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September 23, 2005 UPS: 301-415-8147

U.S. Nuclear Regulatory Commission
Director, Office of Nuclear Material Safety & Safeguards
Attention: Document Control Desk
Mail Stop T-8A33, Two White Flint N, 11545 Rockville Pike
Rockville, MD 20852-2738

Docket No. 40-3392
License No. SUB-526

RE: "NRC Inspection Report 40-3392/2005-004 and Notice of Violation" NRC letter dated
August 25, 2005

Dear Sirs:

This letter is our response to the NRC Inspection Report 40-3392/2005-004 and Notice of
Violation, dated August 25, 2005.
During an NRC inspection conducted on July 13-14 and July 25-29, 2005, a violation of NRC
requirements was identified. In accordance with the "General Statement of Policy and
Procedure for NRC Enforcement Actions," NUREG-1600, the violation is listed below.

License Condition 10 of NRC License No. SUB-526, Amendment No. 15, authorizes, in part,
the use of licensed materials in accordance with the statements, representations, and
conditions in chapter 1 through 7 of the license application dated January 30, 2003.
Chapter 2, Section 2.6 of the license application, dated January 30, 2003, requires that
"plant written procedures shall be reviewed, revised, approved, and implemented in
accordance with Plant Policy titled, "Procedure Control Policy."
Procedure Control Policy, AD-7, states, in part, that procedures written after March 1, 2004,
shall be reviewed, revised, approved, and implemented in accordance with Procedure MTW-
ADM-PRO-0100, "Development and Implementation of Policies and Administrative
Procedures."

Step 4.11.2 of Procedure MTW-ADM-PRO-0100, requires that policies and procedures be
followed as written.
Step 4.1 of Procedure MTW-ADM-PRO-0201, "Disabled Alarms and Instrumentation,"
requires in part, that an "out of order" tag be placed on a defective alarm, a work order
issued to correct the problem, and information be recorded in the "inoperative alarm and
instrument log."
Contrary to the above, on July 13, 2005, the inspectors identified that licensee staff had not
placed an "out-of-order" tag on defective alarm "UF6 Surge Tank High Temperature," had
not issued a work order to correct the problem, and had not recorded the information in the
"inoperative alarm and instrument log."

This is a Severity Level IV violation (Supplement VI).
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Reason for this Violation:
The licensee has determined the failure to take the required actions to tag the inoperative
instrument "out of service", notify the supervisor to initiate the work notification to correct the
problem, and to record the information in the "inoperative alarm and instrument log" was due to
the following:
1. Management failed to enforce compliance with the procedure as written.
2. Management failed to require on-shift supervision to review the log sheets, logbooks, and

the Inoperative Alarm and Instrument log at a specified periodicity, comparing the logs to the
observable plant conditions, to enforce accountability of the operators.

3. Management failed to place the required emphasis on the resolution of a high number of
spurious alarms and the identification and segregation of operational condition enunciators
from alarms.

4. Operators failed to take the actions required by the Inoperative Alarm Procedure due to
complacency driven from a high number of spurious alarms.

Corrective Actions Taken:
The following corrective actions have been taken:
1. The alarm that was identified to the Inspector as "out of order" was appropriately tagged, the

supervisor was informed and a work notification was made. Also, a determination regarding
compensatory actions was made. No additional actions were required as a result of the
compensatory action determination. COMPLETE

2. The Plant Manager has reiterated the requirements of the Inoperative Alarms Procedure to
the plant management and supervisors. COMPLETE

3. The UF0 Production Supervisors reiterated the requirements of the Inoperative Alarms
Procedure to the UF6 Production Operators. COMPLETE

4. A Standing Order has been issued to specifically require the UF6 Production Supervisors to
review unit log sheets, logbooks, and the Inoperative Alarm and Instrument Log once each
shift to compare the entries with the observable conditions of the plant, discuss with the
operators any issues identified, and to take appropriate actions. This Standing Order,
MTW-STO-OPS-0033, Rev. 0, requires a review by the Process Engineer the next business
day, and also requires a weekly oversight review by the Nuclear Services Manager to
ensure the supervisory and Process Engineer reviews are being performed to expectation.
COMPLETE

5. All activated alarms (actual, inoperative, and spurious/nuisance) were reviewed to determine
that actions required by procedure were taken for each alarm. COMPLETE

Corrective Actions Planned to Avoid Further Violations:
1. Applicable procedures will be modified to:

a. Require supervisors to review the unit logs and logbooks with particular attention to
alarms and equipment conditions as part of their routine.

b. Require UF6 management perform specific reviews to ensure supervisors are
adequately reviewing logs and logbooks at the specified frequency, and to hold
accountable those individuals not in compliance.

2. Honeywell-Metropolis Works (MTW) UF6 management and supervision will be required to
read the changed procedures, acknowledge their understanding of the changes, and agree
to comply, if applicable.

Page 2



3. An overall Alarm Response and Improvement Project will be undertaken at MTW to:
a. Define alarms, operational/process indicators, spurious/nuisance alarms, expected

alarms (shutdown and operating), and provide interim direction for response to each;
b. Determine which annunciators are truly being used as operational/process indications or

alarms and make physical rearrangements to the panels to make the differences
obvious;

c. Disengage those alarms on the Human Machine Interface which are not used to control
the processes, and;

d. Modify applicable procedures to incorporate the desired responses based on definition
of the annunciator and to reflect those disengaged annunciators.

Estimated completion date for this project is March 30, 2006.

During a review of the accuracy and effectiveness of actions taken in response to the identified
finding, MTW Operations Management found an error in the performance of actions taken. A
review of the supervisor's logs and work notification records found that on July 13, 2005, the
UF6 Surge Tank High Temperature alarm was tagged as 'out of order", the Supervisor was
notified, the Supervisor had determined no additional compensatory measures were necessary,
and a work notification for repairs was made. At the same time, the same actions were taken for
the UF6 Surge Tank High Weight alarm which was identified by MTW as inoperable. The UF6
Surge Tank High Weight alarm was logged in the Inoperative Alarm and Instrument Log, but the
operator failed to make an entry in the log for the UF6 Surge Tank High Temperature alarm. A
late entry was made in the Inoperative Alarm and Instrument Log to reflect the "out of order"
date of July 13, 2005, of the UF6 Surge Tank High Temperature alarm. The UF6 Surge Tank
High Temperature alarm had been repaired and returned to service prior to the discovery of this
error. Subsequent to this error being discovered, the Nuclear Services Manager required all
activated alarms (actual, inoperative, and spurious/nuisance) be reviewed and the required
procedural actions were verified as complete. No other errors were found.

Commitment to Return to Compliance:

Honeywell-MTW returned to compliance with the requirements of the license cited herein on
September 20, 2005, when the late entry was made in the Inoperative Alarm and Instrument
Log, although other actions required by procedure were completed on July 13, 2005. This was
the regulatory commitment.

Any other actions discussed in this correspondence represent management discretionary
actions. They are described to the NRC for information and are not regulatory commitments.

Questions regarding this correspondence can be addressed to: Calvin Blanden, Nuclear
Services Manager (Acting) at 618-524-6351, or Jim Tortorelli, Regulatory Affairs Manager at
618-524-6221.

Sincerely,

David B. Edwards
Plant Manager
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cc: Regional Administrator
Region II, US Nuclear Regulatory Commission
Sam Nunn Atlanta Federal Center
23 T85, 61 Forsyth Street, S.W.
Atlanta, GA 30303-3415

U.S. Nuclear Regulatory Commission
Attention: Mr. Michael Raddatz,
Fuel Cycle Licensing Branch, Mail Stop T-8A33
Two White Flint North, 11545 Rockville Pike
Rockville, MD 20852-2738

Region II, US Nuclear Regulatory Commission
Attention: Mr. Jay L. Henson
Sam Nunn Atlanta Federal Center
23 T85, 61 Forsyth Street, S.W.
Atlanta, GA 30303-3415

(UPS: 404-562-4701)

(UPS: 301-415-6334)

(UPS: 404-562-4731)

D. Mays, MTW
J. Tortorelli, MTW
C. Blanden, MTW
J. Riley, MTW
Turner Plunkett, Director Integrated Supply Chain, Morristown, NJ
Marise Textor, HS&E Leader, Specialty Materials, Morristown, NJ
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