October 21, 2005

Mr. Stephen D. Floyd

Vice President, Regulatory Affairs
Nuclear Generation Division
Nuclear Energy Institute

1776 | Street, NW, Suite 400
Washington, DC 20006-3708

SUBJECT: SECURITY FREQUENTLY ASKED QUESTIONS PROCESS
Dear Mr. Floyd:

In your letter dated July 26, 2005, you requested the U.S. Nuclear Regulatory Commission
(NRC) staff’'s endorsement of NEI 05-10, “Security Frequently Asked Questions (SFAQ)
Process,” as an acceptable means for the industry and NRC to resolve generic questions
concerning the implementation of security requirements. The purpose of this letter is to provide
our conditional endorsement of NEI 05-10 for industry use. Conditions of the staff’s
endorsement are noted in the Enclosure to this letter.

As you know, over the last nine months, the industry worked closely with the NRC staff to pilot
the SFAQ process by conducting monthly meetings. Twenty-seven of thirty-five questions were
resolved during this period; the remaining eight questions continue to be reviewed and
discussed. In addition, the pilot provided the opportunity to make adjustments and
enhancements to this process. Representatives from your staff and NRC staff have met
periodically outside the monthly meetings to discuss and refine the SFAQ process presented in
NEI 05-10. We look forward to receiving a "final" NEI 05-10 document that incorporates our
conditions described in the Enclosure.

If you have any questions related to this matter, please contact Scott Morris, Chief, Reactor
Security Section at 301-415-7083.

Sincerely,

/IRA/

Roy P. Zimmerman, Director

Office of Nuclear Security and Incident Response

Enclosure: Conditions of Endorsement
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