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NUCLEAR REGULATORY COMMISSION U "7 -7 17 s
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TELEPHONE DEPOSITION of HANSON PICKERL, taken at the
instance and request of the Intervenor, at the Attorney
General's Office, 160 E. 300 S., 5th floor, Salt Lake
City, Utah, on Friday, May 5, 2000, at 9:30 a.m., before
VICKY McDANIEL, 2 Registered Professional Reporter and

Notary Public in and for the State of Utah, Utah License

No. 87-108580.
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- 1 Monroe, and the complete address is Chicago, Illineis,
! AFFEARANCES 2 the zip code 15 60661,
2 Egghtgﬁelggfx:—:!::;srter Denise Chancaller, Esq. 3 0 d SPECifiC&HY YOU'[E in 2 confarence rocm?
: R3ST5TANT ATIORIEY GENERAL { 2 Tes, a conference rocm, yes. It's the 22nd
¢ D60 Fasc 300 soutn: "Sin Fiess. §| 5 floor north central conference room.
5 Salc Leke Cley, 0T 6a114-0873 g1 ¢ MR. GAUKLER: Pnd with Hanson is Pail Caukler
S By telepioner: Paul A. Gaukler, Esq. 7 representing PFS and Michael Cook representing Marsh, Inc.
7 SHAN, PITTMAM, POTTS ava = :
. 25 tRcuERIDGE © T § Q  Thenk you. Do you have any documents with you
Washington, D.C. 20037-1128 9 in the room?
12 Michael ook, faq. 10 2 1have two documents here. It is the Private
150 n. Michigan A 11 Fuel Storage LIC business plen and a copy of ny
111 Chicago, IL 60601-7567 .
12  Also Present: Michael F. Sheehan (telephone) 12 professwnal IESUIIIE.. .
13 Jean Eraxton 13 0 Is the business plan the entire plan or the
10 The witness INDEX Fage 14 document that we gave l:{r: Gaukler for use as gxhibit?
15 HANSON PICKERL 15 A It's the exhibit, the three-page exhibit.
16 Examinstion by Ms. Chancellor...cseessrncasce 3 16 Q Okay, thank you' DO YOU thE cl'l] COEDUtE[
1 Examinaticn by.m. Nakahara.cosvesoosanannns 62 17 ess in the confersnce rocm?
18  Number Description EXHIBITS Page 18 A I do not,
8] 28 Resume of Hanson PickeXl...ieivestteccacesvennas 3 15 Q I'd like to have narked as an exhibit your
20 ..o 20 resuns which identifies your name at the top, Aanson
21 21 Pickerl.
22 2 b That's correct,
23 23 (Exhibit 26 marked for identification.)
24 ! 0 Is it correct that you have a bachelor of
28 25 science degree in physics from the U.S. Naval Acadezy?
CORFIPERT AN PROPRIEIARY 3 Rovii 1 st e g it i gteirieairean g 5
1 PROCEEDIHNGS : | A That is correct.
2 FANSON PICKERL, 2 0 And is it also correct that you bave a naster 5
3 celled as a witness at the instancs of the Intervenor, 3 in businass zdninistration with financizl manigement
4 having first been duly sworn, { specialization from the University of Chicago graduate
5 was examined and testified as follows: 5 school of business?
6 EX2MINATION é A That is correct. '
1 BY HS. NAKAHRRA: 1 0 Do you have any additional educzticnal
8 Q Good morning, Mr, Pickerl, My name is Connie 8 .background?
9  MNakahara -- 9 ..
10 A Good morning. 10 0  You're currently -- is it correct that you're
1 Q -- and I represent ths State of Uteh. For the 11 currently employed with Marsh end Mclennan cospanies?
12 record, Denise Chancellor, counsel for ths State of Utah, 12 A That's correct.
13 Jezn Braxton for the State of Utzh, and Vicky, the court 13 Q  Could you describe your position, your current
14 reporter, are in this conference room. 14 position with Marsh and Mclennan?
15 Could you state your naze for the record, 13 B Yes. 1 2na senior vice president with the fim
16 pleass? 16 and a client executive, And as a client executive I'm
i % Hanson Pickerl. 17 responsible for providing the insurance services, the risk
18 0  And where -- I quess, back up onc step, And we 18 management services to our clients that ocur fim
19  have Mike Sheehan, consultant for the State of Utah who's 19 specializes in.
20  on another conference line, for the record. 20 Q And could-you expand a little bit en what
2 Where are you physically located? 21 insurance services means?
0 A Chicago, Illinois. 22 A Yes. Our core business is insurance brokerags,
23 Q 2nd in I preswe in your offices, Marsh and 23 and as an insurance broker we are appointed by our clients
24 Mclennan? 24 to represent them in the global insurance marketplace.
25 A Thet's correct. Our strest zddress is 500 West {25 2nd that involves the place -- development, placement,
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-1 adninistration, and other related duties and D phridy merself

2 responsibilities associated with insurance programe, risk g| 7 W, BREER T esbil-do that, Denise.

3 management, risk financing programs, i3 % a d=demdning 9 riisks or providing risk

4 Q  So do you -- you represent your client and look §| 4 mnwgmed services Far waue miuclear clients, do you

5 for the best insurance packaga to fit their needs? 1 il 3 actuzily assss he nafe fzvolved in the client's

6 guess I'm not quite clezr on -- § activitizs, selesr activitizs in deternining the type of
1 A Yes, that is essentially what we do, Ve assist T iasurance soveratpe woeded? .

8 in the design, developrent, implementation, administration 8 A o, we do nct do that type of work in the way of
9 of insurance programs. ‘ 9 a technical risk assessment or any sort of probzbilistic
10 0  Okay, thank you. Hhat do the insurance programs §[10 risk asszssments. Those are performed outside the scope
11 cover? 11 of my company's activities.

12 3 Wall, our fimm has a multitude of specialties, 12 0 Do you rely on any risk assessments or

13 and so0 we can -- there are dozens and dozens of different 13 probability assessments in making your coverage

14 insurance categories. There is a property damage 14 deterninations?

15 insurance, business interruption insurance, casualty end 15 MR. COOK: Weil -- Michael Cook., Objection, ke
16 lizbility insurance, directors and officers insurance, 16 never said he made any coverage determinations.
17 workers comgensation, sutomobile liability, automobile 17 0 Okay. Going hack to your description of

18 physical damage, crime coverage, fidelity and fiduciary 18 providing insurance servicss, you identify the typss and
19 coverage, and the list goes on. Marine coverage, aviation Ji19 needs for your clients. How do you identify the types and
20 coverage. So our -- we are the world's largest insurance 20 needs? Could you expand on that?
21 brokerage firm, aad so we hzve specialist areas in all of 13\ b Hell, we essentially partner with our clients in
22 those groups. 22 order to get from them the basic specifications and what
43 0  What types of nuclear insurances are available, 23 they want us to deliver to then frem the global insurance
24 nuclear insurance programs or Services? 24 nparketplace,
25 R You me2n from Marsh and Mclennan companies, 25 0 Okay. I think we'll come back to this later,

1 or-- _ ' 1 but let pe continue on with your experience,

2 Q0 Yes. 2 Can you dascribe your experience with respect to
3 B I don't understand the question. 3 providing nuclear services or nuclear insurance services

4 Q  Yes, from Marsh and McLennan, { tod:te?

5 A Yes. W have a tean of people within our 5 A Hell, I've been with Marsh U0.8.A, for -- it will
6 company. We are Marsh nuclear, and we represent clients 6§ be 15 years on July 1st, and have been involved in the

T who either operate nuclear facilities or who are involved 1 nuclear insurance area since my first day of employment.

8 25 a nuclear vendor supplier in assisting them with their 8 Q  Okay, thank you. Can you describe your

9 noclear risk management and nuclear insurance needs. 9 experience in providing nuclear services for clients who
10 0  And can you describe the risk management - 10 have ISFSIs or nuclear storage facilities?
11 services side, expand on that, what that entails? 1 A Yes, I can., There are several current Marsh

12 A Yes. The risk menagement, risk management 12 clients who are using these so-called ISFSIs or dry cask
13 services involves the -- involves the design of an 13  fuel storage at their nuclear facilities. And I have

14  insurance program. It involves, if necessary, modifying 14  been -- I'm somewhat faniliar with them, and I have also
15 coverages in order to meet specific or individval needs of |15 of course been working with the Private Fuel Storage, LIC.
16 customers on a case-by-case basis, It involves providing 16 0  for what length of time?

17 our clients with updates and surmaries on a periodic basis {17 MR. GAUKLER: Objection, unclear. Paul Gaukler.
18 of new events in the nuclear insurance marketplace, of new | 18 Unclear in terms of who's working -- length of time, PFS
19 events in the requlatory or legislative areas to the 19 or otherclients? '

20 extent we can cbtain that information that will be of 20 HS. NAKAHARR: For clients that have ISESIs.
21 interest to then. 2 MR, COOK: The question is how long has he been
22 0 Do.you actually assess the risks for your 22 working with clients that have those?

23 client? 3 S, MAKRHARA: Yes,

2 MR. GAUKLER: Objection, vague. L A I've been -- my estinate is seven or eight

25 MS. CHANCELLOR: Paul, you might have to 25  years, for ebout the past seven or eight yzars.
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1 Q  How many clients do yeu estimate have ISFSIs? 1 A Mo, I'mnot.
2 A W21}, T can name two that I have been -- that 2 0 Are you going to be availzble to testify in the
3 either are currently or were my clients, 3 June 2000 Private Fuel Storzge HRC licensing hearing?
4 MR, COOK: Let z2 ceaution the witness here, I { A  Yes, I'mplanning on being available,
5 don't know whether these nanes are confidential or not. 5 0 Are you familizr with the financial assurance
b THE WITHESS: All right. 6  requirenents required by NRC requlation for independent
1 MR. COOK: I'm happy to have him give you 1 storage -- for ISFSIs? I'm sorry.
B general testimony about it, but I will defer to him as to B L Is there an RC reference decumant or a code of
9 whether the names of these clients and what they do are 9 federal requlations that you can provide a reference for?
10 confidential. 10 Is there a specific number, numerical reference, say toa
11 MS. CHANCELLOR: Mr. Cook, this is Denise 11 cods of federal requlations?
12 Chancellor. The court reporter is having trouble 12 0 10 CER 72.22{(e).
13 identifying whether it's you or Hr. Gaukler making the 3 B Mo
14 objections. U 0  Are you feniliar with any WRC quidance with
15 MR. COOK: That was me, And frem this point 15 respect to financial assurance for ISESIs?
16 forward I'll say my neme before I speak. 1§ & 1 have not seen any NRC quidance,
n MS. CHANCELLOR: Thank you. 11 Q  Okay, thank you. BHave you testified in an NKC
18 Q  (BY H5. MAKARARA} If you could just give us a 18 proceeding?
19 nuaber, that's fine. _ 19 A T have not testified in an HRC proce:ding, no.
20 A Hell, I ze aware of thres. 2 Q  Have you prepared your testimony for the Private
3 Q  And that includes Private Fuel Storags? 21 Fuel Storage licensing procesding?
2 - A Hlo. ) 2 MR. GAUKIER: Objection, It's in preparation.
23 Q  No; in addition to Private Puel Storage? 23 You'll get @ copy of it when it's final, This is Paul
24 - A That's correct. 24 Gaukler,
25 % 0  Fhat are the sizes of the ISFSIs of your 25 0  Can you explain your knowledgs with the Private
- <LONEI DR IAL LR RRIRT AR~ 11 CNESOENTS 13
1 clients? : 1 "Fue] Storage project?
2 A 1 not eware of the sizes of them. 2 % Yes, T have sezn 2 number of documents
3 Q  Have you ever testified in & judicial proceeding 3 associated with the Frivate Fuel Storage initistive,
{ previously before? { including their license application to supporting
5 R Mo, T havs not. $ documents, one regarding technical specifications and one
6 0 Do you have any publications? § reqarding a deconmissioning plan for it. T have reviewed
1 & I do not have any publications. 1 the business plan here that was provided this morning, aad
8 Q  And did you prepare your resume? 8 1 believe there is also 2 web site for Private Fuel
9 A I prepared my resuze, 9 Storage, LIC.
10 Q  Are you familiar with the NAC procesding 10 Q  Are you familiar with the size facility proposed
11 regarding financial assurence for the Private Fuel Storzge §|11 by Erivate Puel Storage?
12 facility? 12 A 1didn't hear 21l of what you szid. I'm sorry.
13 MR. GAUKLER: Pzv] Gavkler. To the extent you 13 Could you repsat it?
14 Xnow, Mr. Pickerl, 1 Q0  Ars you familiar with the maximm size proposed
15 A No, I'mnot familiar with it, 15 for Private fuel Storzge, mzzimm size storage of spent
16 0  Have you besn nzmed as a witness in the Private 16 fusl?
17  Fuel Storage licensing proceeding? 11 A In terms of nurber of casks anticipated for
18 A Idon't know. - ~F|18  storage?
19 MR. GAUKLER: Yes, he has. Pauvl Gaukler. He 19 0 Yes,
20 has been named. We've identified the areas that he would 2 A Yes,
21  be testifying to in our discovery responses to you. a Q0  2nd what nusber is that?
2 0  And are you familiar with Utah Contention E? 2 A To the best of my knowledge, it's up to 4,000.
23 A I'nsorry; could you repeat the question? 3 Q  PRre you familiar with the mmber of construction
1! Q  Are you familisr with Utah Contention E which is [ |24 phases anticipated by Private Fuel Storaga?
25 at issue in this financial assurance? 5 A Mo,
e T T T L S SO WL PUEUCN TSSO I e T LY L O, T
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1 0  Are you familizr with the proposed location for 1 orsite px:oy:::, 'tm: .rw ty. And the overseas

2 Private Fuel Storage? 2 markeu. spﬂhcd_q WJIT :r—wets m London, h=v= prov1d=d

3 A 1 have seen a gzneral map of where the proposed 3

4 cite is. T have not visited the proposed site or dene q

5 anything similar to that. The extent of my knowledge 5 .

6 there is limited to the review of 2 map of the area. 6 0  then you suy adivional coverage, does that mein

1 0  2re you familiar with the surrounding activities 7 these policies would be stackable or that the U.S,

§ in the are? 8 nuclear — the U.S, electric insurance market would

9 A o 9 provide the initial coverags, and any edditional needzd
10 Q  Are you familiar with Private Fuel Storage's 10 would be provided by the overseas market?

11 predecessor related to the Hascalero project? 11 A That's correct. It would be on a layered basis
12 A Yes. I have zssisted the Mescalero project. 12 with theg%s emg 2 primary layer, and then the
13 0  What assistance did you provide to the Hescalero §{13 additional (SiSEdkidbbeing in what we refer to in the
14 project? h 14 insurance busmess a5 an excess layer,

15 A Essentially what I'm doing now for Private Fuel 15 0  And is it correct that tha U.S. electric
16 Storage, LIC. 16 insurance market is the only uV&ll&bl‘ underwriter in the
17 0 Okay. I'd like to go back a little bit to the 17 0s.?

18 insurznce services that you provids for Private Fuel 18 MR. GRUKLER: Objection, vague questiocn. You

19 Storage so we can get a better undarstanding of the 19 haven't laid any foundation. o

20 services you provide. Private fuel Storage indicates they § |20 MR. COOK: Michael Cook. You szid electric. Do

21 hzve a need for nuclear insurance. 21 you want to repeat the question for him, please?

2 A Yes. 2 0  (BY MS. NAKAHARA} Could you identify agzin who

23 0  And they come to you. Haat happens then? Does 23 you identified that would provide insurance in the 0.5.2

24 Pprivate Fuel Storage identify the amount of coverage pLi A Yes. The market for property damage insurence

25 needed, or do they -- I'l1 stop there. Does Private Fuel j 25 in the United States is Nuclear Elsctric Insurance,
~CONTE NN D R RO PR R AR - 15 ) €ONTIEENTTA-RNB-PREPRIZANY n

1 Storage identify the zmount of coverage that they need? 1 Limited, WEIL.

2 M. COOK: Michzel Cook. Are you asking 2 0  Okay, thank you, Is MEIL the only availzble
3 hypothetically, or are you asking him what happened in 3 underwriter in the U.5.?

{4 this situation? 4 A No. There is an zdditional market that is
5 MS. NPKRHARA: #hat happened in this situation, 5 currently operating in the United States.

6 MK, COOK: Hhat nappened in this situation, 6 Q0  And could you identify that additional market?

1 A No. There was fo request for a specified amount 1 A Yes, The nzme of the other parket operating in
8 of insurance coverage to pursuz in the nuclear insurance 8 the United States is American Nuclear Insurers or ANI.

9 marketplace in this casz. A 9 Q  2nd did you determine whether American Muclear
10 0  Did you identify 2 specific zmount to pursue? 10 would provide — offer insurance to Private Fuel Storage?
1 A We did not identify a specific amourt to pursue, Jl11 A We have not zpproached American Nuclear Insurers
12 no. . ' 12 with a request for level of interest in nuclear property
13 Q  Okay, Private Fue! Storzge approached you to 13 insurznce for PFS,

14 represent them in the nucle:r insurance industry, U Q  Could you explain what level of interest means?
15 A That's correct. 15 A A willingness to participate and a willingness
16 Q  that did they zs% you to do? 16 to provide further review as -- further review of the risk
17 < A& They asked us to determine for them the level of §[17 end tems and conditions, etc. as the project progresses.
18 interest and availebility of insurance capacity to be 18 Q0 Is there a written commtment’

19 committed to the Private Fuel Storage project. 19 A o, )

20 Q  And what insurznce availability did yeu 20 0  How fim is the pEX2 Hon-site property
21  d:temine? _ 21 insurance availability?

2 A He have determined that the U.S. -- the U.S. | |22 MR. GAUKLER: Objection; undefined in terms of
23 nuclear insurance market -- the name of that market is 23 what "fim" means. Paul Gaukler making that objection.
24 Muclear Electric Incuranc= Linited or MEIL -- has qlv-n 2 A 0  You have no commitment from NEIL that they will
25 preliminary indication of croviding 5 25 in fact provide Private Fuel Storags on-site insurance --
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strike that. Is it true that you have no commitment that
HEIL will provide cn-site preperty insurance to Private
fuel Storags?

MR. GAUKLER: Objection. W¥hat do you mean by
comitment? Paul Gaukler, .

HS. MAKRHARA: Mr. Pickerl --

THE WITNESS: Yes.

MS. NAKAHARA: -- testified that, or stated that
be had a level of interest but nothing in writing.

0 [BY MS. NAKARARA) Is the level of interest z
fim connitment by KEIL to provide on-site property
insurance?

- MR, COOK: Michael Cook. Objection. Fe said he
had a preliminary indication of FhEaseRaR in coverage
from NEIL.

MS. HAKAHARA: And that's all we're trying to
understand is what this level of interest or this
prelininary comnitment means,

A VYes. It is-- it is a preliminary level of
interest, and ws have not -- we have not obtzined anything
in the way of a fim written comaitrsnt or premium quote
or anything of that nzture. It has been -- it has been
sieply a first base of presentation to the underwriters.

Q  ¥hen will the next phase eccur?

MR, GAUKLER: Objection. If he knows, he czn
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clients, do you recomznd an anount of coverage -- do you
recomnend -~ do you sssess and recommend amount of
caveraga neaded?

MR. COOK: Hichzel Cook. Gbjection, because the
question is much too general. I'm happy to have hinm tell
you what he did in a particular situation if you ask hin
that. Be can tell you exzctly what he did here, Are you
asking hin whether he recomnanded an amount of coverage to
Private Fuel Storage?

0 (BT MS. NAXAHARA) Okay, let's start there. Did
you recemsend an amount of coverage to Erivate Fuel
Storage?

A MNo, I have not recomnended an amount of coverage

" to Private Puel Storage.

0 In dstermining the anount of coverags needed,
what steps would typically occur?

MR. COOK: Michacl Cook. Objection. He naver
testified that he was making such a determination. You
can ask him if he madz such determinations.

MS. NAKRHARA: I'm just trying to get an
understanding of how this process will work since it has
not occurred yet, and Erivate Fuel Storage is relying on
the adzquacy, or may rely on the adequzcy of sere unknown
nuxber of on-site property insurance, So what I'm trying
to understand is how this process hypothetically will

QO ~) O Y e L) B
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answer.,
A Well, the next phase of this will be to provids
additional infomztion about ths status of regulatory
proceedings, hearings, zpproach of commencezent of
construction, etc. We will -- we provide additional
details to the vndarwriter -- to the insurers as
information is madz available by PFS. And at the point at
vhich a definite dzcision on procesding with development
of the facility tzkes place, that is a point at which we
will do the next approzch the insurers for a fim
comnitmant.
0  Mnd based on your recommendstion to your client,
who determines the amount of coverage necesszry?
MR, COOK: Michzel Cook, Objection, FHhat
reconmendation are you talking zbout?
HS. NAKAHARR: Mr. Pickerl provides services to
Private Fuel Storage, I'm trying to get an understanding
hew the amount of coverage is determined, whether he makes
2 recomzendation or whether Private Fuel Storage
identifies the zmount of coverage needsd. :
MR. COOK: Michael Cook. Are yeu asking hin
what he asked of the underwriter?
HS. NAKAHARA: MNo.
MR, COOK: ke can tell you that,
Q  (BY HS. NAKAKARA) In providing services to your

O ) O LY o Lad OO bt
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work, since it has not occurred yet.

MR, COOK: Michael Cook. Objection, It's your
ceposition, but why don't you just ask him whet he did
here and then you'l} vadzrstand the process. Be's happy
to take you through the steps he went through in
connection with getting this preliminary indicition. I
mezn, there's not much more he can tell you than what he
did. Be hzppy to do that for you.

S, NAKAHARR: But be has provided ssrvices for
other clients, so he has an understanding, I assume, as zn
expert in the nuclear insurance brokerage field, he has 2
process that he goes through to determine, either he
determines or his clients determine the zmount of coverage
needed, and that's what we're just trying to mderstand.

M8, COOK: Michasl Cook 2gain, Then ask him
whether that detemminztion wes made here by him or by
somsone else or ever was mads, and he'll tell you. He
said he didn't mzke 2 deternination here as to the zmount
of coverage. I'm not trying to be difficult. I just went
to make sure the testizony is clear s to what this man
did in connection with this project.

MS. NAKAR2RA: Yes, I understand he did not
recornend an amount of coverage, and so what we are trying
to understand is the process on how that covirage amount
is deternined, and in this czse it appears tobe in the

B Fokar I e ST




: £ONTILERIAL-AND-ERAFRIEIARY 2 SEHPTB T FROPRICTARE U
1 future, 1 b CEs,

2 MR, COOK: Objection again. Michael Cook. Re 2 0  Fill juin tesvinony then describe the process

3 did't szy that that detemination was going to be nade in 3 thzt Private Fuel Storzge wiil nced to go through to

{ the future. What he did was to tell you what he did. 4 cbtain such -~ cbtain on-site propecty coverags?

5 #all, you ask your questions and then he'll answer to the 5 HR. CAUKLER: Objection. The testirony will

6 best of his ability. 6 cover what is reasonzbly available in the market as was

1 0  (BY MS. NAKAHARA) What will the scope of your 1 identified as before in terms to what the testimony will

§ testimony include with respect to the amount of on-site 8 cover. Paul Gaukler.

9 insurance coverage for Private Fuel Storage? 9 0 InMHr. Parkyn's -- in John Parkyn's declaration
10 A Could you repeat that? I'm sorry. 10  zttached to the motion for sumary disposition of the Utah
11 0 - What will the scope of your testimony include 11 Contention E, Mr. Parkyn mentioned Private Fuel Storage
12 with respsct to the amount of on-sits -- on-site property 12 contezplated obtaining a §70 million coverage of en-site
13 insurance coverage that Private Fuel Storage will obtain? 13 property insurance, Are you familiar with Private Fuel
14 A It will be to determine from the insurers what 14 Storage's contemplation of a $70 millien on-site property
15 the reasonzbly available level of insurance capacity will 15 insurance?

16 be. 18 A I'mnot familiar with that.

11 0  So the maximum amount of avzilable insurance -- 11 Q Do you know, since you're not familiar with

18 you're referring to the maximm amount of insurance 18  that, is it correct thzt you do not know how the $70

19 avzilable? 19 nillion number was arrived?

0 MR. COOK: Objection. Michzzl Cook. He szid 20 A That is correct. I do not know where the $70

2 ressonably availabla, 21 million number came from.

Y] 0  (BY HS. NAKAHARA] Can you dsfine the difference {22 Q Okay. Can I ask you to look at Exhibit 18,

23 between reasonzbly availeble and the mzximum amount? 23 vhich is the other document that Mr. Gautler should have,
! A Yes. The rezsonable -- a rezsonzbly availzble 24 titled Private Fuel Storage Business Plan?

25 level of coverage is that which we hzve -- which we have 25 . FR. GAUKIER: I don't have a number. He labeled
i EIHFEDENTEA - AND-FROPREETRAY 23 EENTEREN LA ND~PROFRITIARY 25

1 requested from the markets that they provide for en 1 this 29, so I don't have the other one, Exhibit 18,

? indication at a specified price, And so that is all we 2 HS. HAKARARA: That's fine. :

3 were asked to do in this sitvation, znd so there wzs no -- 3 HS. CHANCELLOR: Paul, it's ectuzlly numbered 18
§ that would be the extent, If -- w2 would have to go 4  fron Mr, Parkyn's deposition. Do you want to just
5 beyond the scope of whet we did in ordsr to dstermine 2 5 duplicate it, or do you want to leave it at 18?2
6 maximum -~ a so-called, you know, znything above and 6 KR. GAUKLER: leave it at 18, That's okay.

1 beyond what we have already gotten from the marketplace, 1 I'll take your representation that's 18,

8 and that would mean approaching the markets with a B MS. CHANCELLOR: Well, we've got a copy here
9 different -- a different proposal from the ope that we 9  before the court reporter.

10 have. 10 MR, GAUKLER: Fine, Go ahead.
1] 0  Will your testimony describe how that coverage 11 Q  (BY MS. NAKAKARA} 1If you'll look on the second
12 would be obtained and the steps nscessary to identify -- 12 page which is entitled Insurance and Risk Managzment, it
13 strike that. Will your testimony explzin how the coverage J |13  has z Bates number in the lower right-hand comer, 12026,
1 will be obtained? | A Yes. That is the copy I an in possession of as
15 MR, GAUKLER: Objection. What coverage are you 15 well.
16 referring to? Paul Gzukler. 16 Q Okay. There is a various narrative shich
11 KS, MRKAHARA: The on-site prooerty h.blhty == |17 describs coverage for muclear risk liability under the
18 or the on-site property insurance, | 18 heading of "Property.” Do you see the paragraph under the
1 - MR, COOK: Michzel Cook. I don't understznd the §(19 heading of 'Property"?
20 question, If the witness understands it, he can answer 20
21 it. How it will be obtained? 21
2 MS. NAKAHARA: Yes, 2
3 Q  (BY HS. NRKRHARA) Will your testimony describe 23
24 vho, who will make on-site property insurance availeble to J|24 & . 3
25 Private Fuel Storage? 25 *nuclear physical damage®? °
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1 L Yes. 1 in genzral specifically contzin an exclusion for the
2 Q  Can you eyplain what the nuclear physical damage 2 radioactive contamination hazard. .
3 means? 3 0 Fould there be an overlap in coverage between
! MR. COOK: Objection. Michael Cook. You're 4 the nuclear property and the general property?
5 asking hin to testify about a document ebout which there's 5 MR. COOK: Cbjection. fThat's so hypothetical,
§ been no foundation laid that he drafted it or has even 6 Are you assuming that there are two different policies
7 seen it before. I'm happy to have him testify to his 1 here? I'm happy to have him explain more about the
8 understanding of what that term means in the abstract, but 8 difference betwezn the two kinds of policies in general.
9 hecan't possibly testify as to what it means in this 9 0 Okay, Assuming that -- hypothetically assuming
10 document, because there's no evidence that he had any 10  there is two policies, a general property and a nuclear
11 participation in preparing this document. 11 property, could there be overlapping coverags?
12 0 Okay, then let me back up. Are you familiar 12 A This -- we do not contezplate having two
13 with this document? 13 insurance policies in place for the insured premises, and
Jt] A 1 have been -- I have seen it this morning for 14 the reason being is that the nuclesr insvrance policy is
15 the first time. 15 not just limited to the radiosctive contamination risk.
16 Q Okay. Can you describe in the abstract, as 16 It covers in general terms the same type of physical
17 Mr. Cook indicated, what your understanding of nuclear J |17 damage perils that a non-nuclear policy would cover, and
18 physical danage mezns? 18 it has the radioactive contzmination and cleznup coverage
19 A Yes. In the abstract, nuclear physical dzmage 19 added to it. So it is actually one policy contract thet
20 refers to the accidental radioactive contzmination of 20 covers both the nuclear part of the risk and the
21 .property. 21 non-nuclesr part of the risk as wall,
22 - @  2nd can you describe in the sbstract what debris |22 0  Are there standard exclusions to nuclear
23 removal insurance would mezn? 23 property? .
24 .: A In the abstract, debris removal would mean the 2 A . Yes. Huclear property policy contracts of
25 tleanup of packaging and disposal or removal from premises |J|[25 insurance usuzlly do have standard exclusions.
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1 of debris resulting from accidentz) damage to premises. 1 0  And based on your recollection, can you identify
2 Q Can you explain in general what on-site property 2 the standard exclusicns?
3 insurance covers? 3 A I can identify scme of them from mesory, but
{ A Yes. In gzneral, nuclear property insurance {. without having 2 contract in front of me, I cannot specify
5 covers -~ it is written on what is referred to in the 5 each and every exclusion in & standard contract.
¢ insurance industry as an all-risk basis, that ie, it 6 Q0  That's fine, .To the best of your recollection.
1 insures all perils except those that are specifically 1 A Do you want me to go zhead and tell you what
8 excluded under an insurance policy, the intent being to 8§ some of the typical exclusions are? .
9 provide protection for the policyholder in the event that ] Q0 Yes, sir, please,
10  there is accidental damage to the property from a 10 A The typical exclusions under a property contract
11 fortuitous cause. 11  are esclusions for normal wear and tear, exclusions for
12 Q  2nd how does the nuclear property contrast -- 12 damage that was expected or intended on the part of
13 sirike that. How does the nuclear property coverage 13 nsured exclusions associated with war risks. And in the
14  contrast with general property coverage? 1 case of a nuclear policy contract, there is zn exclusion
15 MR. COOK: You'll have to repeat that. It wes 15 for the gradual accumulation of radicactive contznination,
16 qatbled. Michael Cook, _ 16 qrzdual meaning something other than a sudden and
1 0  2nd can you contrast how nuclear property 17 accidenta) cause of radioactive contanination from 2
18 coverage is different from general property coverage? 18 fortuitous loss.
18 B Hell, in general, a nuclear property insurance 19 Q Is sabotage excluded, acts of sebotage?
20 policy contract will provide coverage for the so-called 0 R T will have to refer to the policy to answer the
21 rnon-nuclear perils, and in addition, it will provide 21 question. I cannot answer it from mspory.
22 coverage for the radioactive contemination peril as well. 2 0 Are acts of God excluded?
23 Hherezs for a -- in general terms, a non-nuclear or 23 B You'll'have to define acts of God.
24 cenventional contract of property damage insurance would {2 Q  Tornados, earthquakes.
25 also provide protection for most perils; however, it would {25 R No. These typ=s of acts of God or the so-called
e e RZIEEEATErN
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naturz] hazards perils are typically includzd as part of —E

1
2 the policy coverage.

3 0  Are there standard deductibles to nuclear

§  property insurance?

5 A Yes. There are typically deductibles that will
§ be chosen by the policyholder.

1 Q  Based on your experience, what ranges are the

§  daductibles?

L} MR. GAUKLER: Objection. Are you talking about
10  renges for any particular type of facility, or what? It's
11 not defined. Can you dafine it more spe\.lflcally"‘ Paul
12 Gaukler making the objection.

13 Q0  (BY MS. NAKAHARA] Okay. What ranges of

14 deductibles -- based on your experience, what ranges of
15  deductibles have you seen for nuclear property insurance
16  for ISFSIs or facilities that have ISFSIS? Strike that.
17 Let me back up one step. You indicatad you had
18 three clients that have ISESIs. Do these three clients
19 have nuclear property insurance?

20 A TYes. .
A Q Do these thres clients have independent nuclear
22 property insurance for their ISESIs or -- let it stand at
23 that. Do these thres clients have nuclear property

.24 insurance independent for the ISESIs alone, for the ISFSI

25 itself?

AR PSRV Y
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down to the 13#SL, 51 -1 ir¢eraodal transier station to
transfer speut fusl frem trains to heavy haul trucks,
flould nuclear property insurance cover events at the
intermodal tramsfer station that's located 26 miles from,
physically 26 miles from the ISFSI?

HR. GAUKLER: Objection. That's off-site issues
that are beyond the scope of the litigation as defined by
the board in this case.

MS. NRKRHARA: But it does go to costs,
operating and maintenance costs.

MR. GAUKLER: I don’t understand that. I mean,
what we're talking about is the maximun amount of -- or
reasonzbly available amount of property insurance for
cn-site PFSF, and we've already litigated in several
contacts before the board that the ITP, for example, is
not part of the facility that needs to be licensed under
Part 72. I object to that question,

M. NAKRHARA: If you'll recall, the board's
decision indicated that costs related to the ITP and/or
the rail spur would be included in Basis 6, costs for
construction and operations.

MR. GAUKLER: The board alsc ruled that in teras
of transportation, insurance issues with respect or damage
or accident issues with respect to that ate beyond the
scope of the financial qualificaticn contention. We

—
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2 0  So the nuclesr property insurance for the three
3 clients is covered with the overall reactor site nuclear
{ property?

5 B That is correct. The ISFSI facilities are

6 included s an overall part of the insured premises.

1

8

the thres clients for their nuclear property insurance?
9 MR. COOK: HMichael Cook. I'm going to object to
10 that question because I think it calls for confldentlal
11 business informztion frem onz of his clients. He can talk
12 to you zhout general deductibles in the marketplace, but
13 &5 to specific deductibles, I think that is something he
14 cannot testify ebeut. Do you want him to give you some
15  general answers?
16 MS. MAKAHARA: Yes, please.
17 0  (BY MS. NAKREARR) In general could you identify
18 z range of deductibles for nuclear property?
18 R Yes. The most common range of deductibles that
20 are selected in general for nuclear power production
21 facilities for their property damage insurance range
22 anywhere from the g
23 range.
2 0

Privete Fuel Storage is contemplating use of

25 either a Low Rail SpUI | to transfer the spent nuclearfuel

Q  In general, what is the range of deductibles for §
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=p=c1f1cally moved for sumnary disposition on that issue -
in tems of zcts of cause in transporting the spent
nuclear fuel to the site. We did so on the basis that
that was covered by the third-party Price-Anderson
coverage. Board ruled in favor on that issue and that
issue is closed, and I object to the question.

MS. NAKRHARA: Paul, can you repest it for

€3 =) Y LMY oD L) B

the --
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MR. GAUKLER: T object to that on the basis that
¥e had moved for sumary disposition before the board that
censequences of acts of -- during transportation of the
spent fuel to the facility was beyond the scope of the
proceeding in that it was transportation and was coversd
by the third-party Price-Anderson Policies and Act. And
the board ruled in our favor on that, so therefore that
issue is no longer part of the financial qualificaticns
contention. It was specifically one of the issues that
was raised in the sumary disposition motion, We
specifically arqued that that was covered by the Price-
Inderson, and the board ruled in our favor in that
respect.

MS. NAXRHARA: So is it your position that there
is no cost for coverage to Privste Fuel Storage because
the board ruled in your favor?

HR. GAUKLER: Mot with respect to the on-site
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propzrty insurance, that's corract.

MS. WAKAHARA: Hewever, Private Fuel Storage has
also indicated tht they contemplate cbtzining $200
million in off-site lizbility, and there is an operzting
and maintenance cost associated with obtaining that
coverage.

MR. GAUKLER: That's a different issuve.

MS. HAKRHARA: I see it as an identical issue.
If you need coverage for &n intermodal transfer facility
or if you need coverage for the rail spur, those are still
operating costs.

MR. GAUKLER: The cost of the third-party
lizbility insurance is zn issuz as part of the financial
qualification. I agree with you there.

MS. NAKARARA: How is that different from
1izbility associated with the -- specifically with the
intermodal transfer facility or the Low Rail spur?

MR. GAUXZER: The bottom line is that I will
allow questions going to the costs of third-party
liability, which would include anything that the ITP or --
take thzt back. He'll allow questions on the cost of

third-party lizbility, if you wznt to talk zbout that.
But in temms of transportation through the ITP that we
+have arqued and the board's ruled in our favor is covered
by Price-Anderson.

|l
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fuel owmer's insurance have any coverage at Private Fuel
Storsge in the event of an accident?

MR, COOK: Michacl Cook, Objection. He's not
looking &t any policies that the owners are the title

- holders, and he can't possibly answer a quastion about

what coverage might be availzble from those policies which
he hasa't seen,

MS. NAKAHARA: Based cn his experience or his --
to the best of his recollection would it be possible that
the spent fuel owners coverage may provide additional
coverzge at Private Fuel Storage.

MR, COOK: Michael Cook. Cbjection. That
question of course asks him to speculate abot what's
possible or not possible. If you give him specifics, he
can answer specifics, But be's not looking it any policy
here that someone else has, and he can't make &
deternination of what coverage might be provided by that
policy.

0  (BY MS. NAKAHARA) Based on your three clients
that have nuclear insurznce, have you issued any policies
in which coverage would travel with the spent fuel off
site?

MR, COOK: Michael Cook. Objecticn. First of
all, Marsh and Mclennan does not issve policies.

Secondly, I don't want this witness to testify as to the
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MS. NAKEHARA: Okzy. So your position is there
*is no cost? .
MR, GAUGER: In terms -- there is no cost to
Private Puel Storage with respsct to the risks of
accidents with respect to transporting the spent fuel to
and frem the facility. There is no cost to PFS because
that is covered by Price-Anderscn policy, that's covered
by the utilities, Price-Anderson's policies and the fuel
being shipped to the site. We arqued to the board. 2nd
with respect to fuel being shipped off the site, that's
covered by DOR Price-Andarson coverzge, which we also
arqued to the board.

So in terms of accident involving the
transportation of spent fuel, there is no cost to PES.

Q  (BY MS. MAKAHRRR) Mr, Pickerl, are you aware
that the spent fuel -- spent fuel proposed to be stored at
Private Fuel Storage, that the reactor owner will retain
title to that spent fuel?

A I have not seen anything specific about how fusl
license files will be managed. I'm unfortunately not
familiar with that specific aspect of it.

Q Okay, If the reactor licensee will retain title.

to the spent fuel while it is stored &t Private Fuel
Storage, bzsed on your familiarization with nuclear
insurance, would the rezctors or the title -- the spent
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specific coverage provided for other clients, becauss
that -- specific questions sbout that, specific
infornztion is confidentiz) end dzemed so by thos¢
clients. '

Q Okay. Based on your knowledge in the industry,
is there coverage availzble that would cover spent fuel
off site that would provide nuclear coverage of spent fuvel
cnce it's been moved off site of the reactor site?

A May I ask a clarifying question?

Q TYes, please,

A Are you referring to the physicel damage to the
fuel itself, or are you referring to third-party types of
nuclear-related bodily injury or property dirage?

Q0  Eoth.

A Al right., Well, I'l) answer the liability --
the third-party 1isbility quastion first, ad that is,
yes, I an familiar with it, and the reason shy is.these
policies fall under the regize of the Price-Anderson Act.
And comrmercial nuclear reactor cperators ar required to
maintain financial protection under the Price-Anderson
Bet. nd the structure of that financial protection
allows the insurance and indemnity coverage to apply while
the fuel is in transit.

0  What happens to the coverage once it arrives --
once trznsportation is ended and it arrives on site
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1 scmevhers else? 1
? HR. COOK: Michael Cook. OCbjection. Fhat do 2 misspoke.
3 you mean what happens to the coverage? 3 0
{ 0  Does the coverage continue once the spent fuel { average,
5 is no longer in transit? 5 you sa1d a0
6 A No. Once the shipment is deemed to have reached 6 here.
7 its final destination, that is the point at which the 1 MR. COCK: Rithin a reasonable range here.
§ Price-Anderson related insurance and indemnity coverages 8 0  (BY MS. NAKARARA) T asked for a range, and you
9 also conclude. ¥ 9 indicated GRS Poreniun as an estinate, Did they give
10 0  Okay, thank you. In general, would any other (10 you any rznge of a high and a low?
11 nuclear insurance coverage then pick up coverage once g |11 A - Ho, there was no amplification as to a range
12 trensportation is ended? {12 cbove or below{gia@yy. That was the only statement they
13 MR, GAUKIER: Objection, vague. There could be 13 nmade to that effect.
14 many different circunstances that may lead to coverage, nu Q0  Okay, thank you. Do you provids insurance
15 you know, other policies may pick up a different party, 8115 services for Private Fuel Storage related to their needs
16 etc. It's vague what you're a<k1ng : § 116  for director and officer insurance?
17 HS. NAKAHARA: Okay, I'll withdraw it. 8 {17 MR. GAUKLER: Objection, beyond the scope of his
18 Q  (BY MS. MAKAHARR) Earlier you indicated that |18 testinony.
19 NEIL hed a level of interest of offering (i ; §i19 HS. HEKRAERA: It goes to operating and
20 on-site property. To the extent you know, how did Nr.IL §120 managenent costs.
21 deternine the amount, the CEigEntSRatnount? {21 MR. COOK: Is he here to testify ztout D&O
2 A 1 an unfamiliar with any internal ar.alyeis they 22 insurance? That wasn't my impression.
23 did to reach their conclusion. 23 MR. GRUKLER: We haven't set him forth yet to
U 0  What specific information related to PIlthE 24 testify in that respect.
.25 Fuel Storage did you provide NEIL that they may have 25 MS. CHANCELLOR: This is Denise Chancellor, The
EONETDERF AL~ NB=-EROPREETARY 39 CERPIDENTIAE-AND-PROPRIETARY" 4]
1 considered in their analysis? 1 reporter was having trouble, Mr. Cook, with -- did you say
2 A I provided a copy of the license application, a 2 D&0 insurance?
3 copy of the apperdix to that license application dealing 3 R. COOK: Director and officers.
i 4 with deccanissioning, the appendix to the license § MS. CHANCELLOR: Okay, I thoucht you meant DSO.
5 application dealing with the techniczl specificztions, and 5 0 (BY MS. NAKARARA) Okey, I'll withdraw the
§ I also provided then the identity of the Private Fuel 6 question. In general, what would renewal tems of on-site
1 Storage company web site, worldwide web site. 1 nuclear property -- what would the renewal terns be for
8 0  When you refer to the license applicztion, zare  J| 8 on-site nuclear property?
9 you referring to the license application in general which 9 A 1'1] have to ask for some amplification by what
10 contains approximstely eight volumes or the one volume 10 . you mezn by renewal terms,
11 that's titled "License Application®? 11 Q0 In gz=neral, what would the insurance period for
12 A It was one volume. 12 on-site muclear property be?
13 Q0 Okay, thank you. In your discussions with NEIL 13 A Policies zre typically written for 2 one-year
14 on ocbtaining a level of interest, providing nuclear 14 term.
15 property insurance to Private Fuel Storage, did NEIL 15 0  2nd on what basis would such policies be
16 indicate a premium range for coverage? 16 reneved?
11 A Yes. 11 WR. COOK: Michasl Cook. Cbjection. That
18 Q  *nd can you -- can you tell us what that rangs 18 question is so vague, it's impossible for him or anyone
19 is? 19 else to answer that.
20 A Yes. They indicated 2 BESERER S preniun range 20 Q0  In general, what types of temination provisiens
21 for their -- for that level of capacity. 21 are included in on-site nuclear property coverage?
22 Q Forg .,“-(._ e in property? 2 MR, COOK: Michael Cook. MHow you're not asking
23 A That is correct. 23 zbout renswal, you're zsking zbout termination of an
2 Q Okay. Is the@B%zd®rprenim, is that an 24 existing one-year policy?
25  average? _Z_LE 3. MAXAHARA: Yes.
D D R Ty e
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1 HR. COOK: Are there termination provisions in 1 of military esercises? .
2 policies specifically? 2 MR, GAUKLER: Objection. Hhen you say exercise,
3 A Yes. Typically insurance policies do contain 3 are you talking about training etercises, or are you
"4 seme -- scme termination provisicns, and they include such 4 talking about exercises in the contest of war?
§ things, the one, the obvious cne is of course the 5 MS. MAKRFARR: Military training exercises,
6 nonpayment of premiums. But others include a -- the 6 MR. COOK: Hichael Cook, Can you answer that in
7 ability of the insurer to suspend coverzge in the event -- 1 the abstract?
§ in the insurer's evaluaticn the risk is no longer deemed 8 A In the abstract, yes. The War -- the war risk
9 to be insurable. 9 exclusion on a nuclear insurance property insurance policy
10 K. NAKAHARA: Could we take a five-minute break [ (10 is intended for war-like action or damage resulting from a
11  and confer end call you back? 1If you'd like to take a 11 daclared war, cpen hostilities or a declared wer.
12 longer break, that's fine, 12 0  Okay, thank you. Is there a standard policy --
13 IR, GAUKLER: Five minutes is sufficiznt here, 13 standzrd document for on-site nuclear insurance?
1 (Brief Recess.) | MR. COOK: Hicheel Cook. Is there & standard
15 MS. NAKAHARA: Let's go back on the record. For §(15 policy form? Is that what you're asking?
16  the record, we're still -- the State of Utzh is still 16 5. NAKRRARA: Yes,
17 in -- let me back up. This is Connie Makahara 17 A Yss, The insurers do maintain a standard form,
18 representing the State of Utah in Salt Lake City, In the 18 that is, their basic, their basic coverage document.
19 rocm with me is Denise Chancellor rzpresenting the State 19 0 Do you have a standard policy form for NEIL,
20 of Utsh, and Jean Braxton for the State of Utah, and 20 nuclear ~-- nuclear en-site insurance that they offer?
21 Vicky, the court reporter. Dr. Michael Sheehan is no 2 ‘ MR. COOK: Does he have a physical policy in his
22 longer on an additional line. 22 office, you mean?
g 0  (BY MS, NAKAHARR) 2nd Mr. Pickerl, could you 23 MS. NRFAHARA: Yes.
24 for the record identify who's still in the room with you? 2 A I do not have one with me in the rooz with e,
125 A Yes. Paul Gaukler and Michael Cook. I 5 no. '
EHEIDRTHE=AND-ERo R 43 CENTIEERT TR AP ROPREE RS 45
1 Q  Thank you. I just have a few more questions, if 1 Q  (BY MS. NAKAHERR) HNo. Do you have access to
2 you'll bear with me. : 2 one?
3 Did FES zck you to inquirs about the 3 A Yes, I have access to one. I do not have zccess
{ availability of on-site property insurance frcam gore than 4 togenerel form. The forms in our file are all client
5 one market? 5 specific, so I've got to be technically precise there and
§ MR. GAUKLER: Objection; asked and answered. He 6 say we're not in custody of a general form but wa're in
1 cen re-identify what PES asked him to do. 1 custedy of the forms that our customers are provided with,
8 Q  Could you clarify -- did PFS ask you to only § and the basic form is part of &1l of those,
9 inquire into one market, or into all markets? 9 Q  Could you obtain a general form?
10 A They made no distinction either way, It was 10 IR, COOK: You say could he?
11 simply -- their request was simply to determine what was 1l 0 (BT MS. NAKARARA) Yes. 'Could you obtain a
12 available. 12 general form and provide it to us?
13 Q  Okzy, thank you. When did NEIL indicate their 13 MR, CAUKLER: Objection. Ws'll take that under
14 level of interest into providing Private Fuel Storage 14 advisenent.
15 on-site nuclear property insurance? . 15 MS. NAKAHARA: Okay, thank you.
16 A Hithin the past two to three weeks, 16 Q  (BY MS. NAKAHARA} Bave you drafted any
1 Q  To your knowledge, is Marsh and Mclennzn the 17 docunents specifically for Private Fuel Storags, such as
18 only firm retained by Private Fuel Storzge to obtain 18 correspondence, any analysis?
19 information related to on-site nuclear property insurance? ||[19 A No, I have not.
20 B Tony knowledge, yes. I'm not aware of eny 2 Q  Have you drafted any docurents relzted to
21 other brokerage firms that are representing Private Fuel 21 Private Fuel Storage's predecessor related to the
22 Storzge in the procurement of insurance, 20 Mescalero project?
23 0  Earlier you stated in general a typlcal 3 b Yes. I made some written -- I did have some
24 exclusion would include war risks. In general, would a 24 written correspondznce regarding nuclear insurance matters
25 Wt nsk evclusmn 1nc1uded mlhtary ccc1dents 2 result 3 for th° Mescalero iac111ty
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MS. NAKRHAFA: To the extent Private Fuel
Storage has not already provided that, Paul, can we gat
copies of anything related to on-site property insurence?
MR- GAUKLER: My understanding is that we've
provided everything that he's done befors. I'll double
check. My understanding is that we have provided it.
MS. MAKAHARA: Okay, thank you.

0  Earlier you indicated that in general, nuclear
preperty usually covers non-nuclear or non-radiozctive
damages. Thus would the nuclear property insurance cover
gen2rzl property damages to rail equipment or the
internodal transfer facility equipmsnt?

MR. GAUKLER: Cbjection. You're getting into
off site zgain.

0  But what about equipment like the train and the
rail car?

MR. COOK: #hat about it?

0  Would ths nuclzar property insurance cover
damages to the train or the rail cars?

MR, COOK: Hell -- Hichzel Cook. Objection.
The question is so vaguz. Under what circumstancas?

HS. NAFAHARA: He're just trying to undsrstand
whether -- what the scope of the coverage would be and
whether it would cover any mobile assets of Private Fusl

\Dm‘lo\m-mwwp—n

Storage

B MHeaning what will what?

Q  Assets or equipment.

MR. COOK: Mobile assets. Can you give an
answer in general?

A In gzneral there would be -- there would in all
likelihood be & separate type of coverage for mobile
equipzent.

Q  Okay, thank you. Would you -- would Marsh and
Hclennan provide -- retain -- would Marsh and Hclennan
retain the insurence for the mobile assets?

L What do you mean by retain?

Q0 Or cbtain. Would they look for an uaderwriter
for Private Fue] Storage?

A If asked by Frivate Fuel Storage, we would take
the necessary action to meet their needs, He have had no
discussions with them at all regarding any coverzge for
mobile equipment.,

Q Do you have draft -- or do you have documents
which show -- do you have documents that you could relezse
that show the standard -- the language of standard
exclusions?

MR. COOK: That don't have clients' names on
thea, you mean?
MS. VAKRHARA: Yes.

I mean, something that you

SEHTTRENDE kR R RO PRIRTARY 43
IR, COOK: Well, w2'll have to defer to Paul
here about it.
MR. GAUKLER: Do you hzve documents in your
possession like that, first of all?

A Yes. And every policy contract contains a list
of standard exclusions, and it is -- yes, without
question. Difficulty is, the exclusions page of the
policy contracts can be released and still -- without any
breach of confidentiality on the part of an individual
client.

MR, GAUKLER: He'll take the production under
advisement, then,

HS. NAKRHARA: Okay, thank you. I have no other §
questions. fhank you, Mr. Pickerl. '
Paul, do you have any?
MR, GAUXLER: I have no questions here,
{Brief recess.)

(Deposition was concluded at 11:04 z.m.)
Pttt .




