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1 Q  nd #il] you be 2 witness for Contention £2
1 APPEARANCES 2 A Yéih.
2 For the intasvencs: giﬁﬁziﬁiﬁﬁsgﬁfgsgim 3 Q  2nd what's the purgose of your testimony?
? Sffice of the Attomey Ganesal 4 b To basically assure that we do have enough to
! Salc Lake city. OT' §4114-0833 5 build an veerating facility.
® Fcr the Applizant: Paul A. Gaukler, Esq. 6 Q EﬂOl]gh what?
[ SHAA, PIrT.:ﬂN, PCTTS & TRCWIRILGE 7 A R 4 S t oV th t
) fvgggxg&:ggfeﬁfé.mzoon-nzs 8 ?50 ree ?C e e.cos 5
8 Also Present: Michael F. Sheehan Q Dld you review the busmess pliﬂ béfOIE YOU
. Jean Braxten 9 czme?
INDEX 10 A Yeah, I looked at the business plan.
S, “ (Exhibit 7 narked for identification.)
12 antnation b 12 {Discussion off the record.)
£x a y M3, Chancellor.i.ceecescanesns 3 Y . . .
1 e R R TR e T Tt 11 1 ., [R QUKER: This trenscript will be marked
‘e ExHIBIoS 14 "Confidential and Proprietary."
yg Husber Description page ¥ 115 0  Sorry the copying is a little crooked. Is this
16 3 Ease S frn Bustness Elanc il g[38 @ copy of your resuse, Hr. Park?
9 Page 54 frem Business Plan,.... Seesessvecosennee 8s 1 A Sure
17 10 11730/98 Budget & Expenditures, Tctal Project...91 ¢ R .
18 13 Bicense Afplitation: ‘cnapeen i, sec.dciiiiiinids (18 Q It doesn't have a whole lot of information, so
1 e S . 12 f19 I'd like to go over some of this and gat some details frenm
1Y) PESFE Transportaticn Study.ieeesssercnsnsonncnne 114 20 YCU
20 1&  4/17/2000 Conszruction Cost Estimate...cevacaes 118 ' .
21 17 NAe frare's Statesear of its Pesicien T 1L A Al right.
22 18 Excetpt frod Susiness blamneneennniiniiis (2 Q  Hhen did you get your bachelor of science degres
23 .o ' 23 from Wisconsin?
24 2 A lLet's see. Probably '72.
2s 25 Q  nd have you -- do you have any advanced degrzes
SR D FROPRILEARY 3 EOHFTEERT - AND-PROPRERARY 5
1 PROCEEDINGS 1 orany--
2 JORN D, EARKYN, 2 3 o,
3 called as a witness at the instance of the Intervenor, 3 Q  -- other -- okzy. Have you taken any business
4 aving first been duly sworn, { or finance courses, tusiness management at a university
5 was examined and testified as follows: 5 or--
6 ECMINATICN é A o
T BY MS. CHANCELLOR: 1 Q¢  -- higher education? 2nd when wer: you at White
8 Q0  Good morning. Would you state your name for § Sands?
§ the record, plezse. ' 3 A That would have been '67 to '69.
10 L It's John spelled the traditionil way, D. 10 ¢ '67to '63. Prior to going to --
11 Parkyn, P-z-r-k-y-n. 11 A 1 was drafted vhen I was in school. It w23
12 Q  End how did you prepars for your deposition this § |12 during the Vietnam era; a lot of draftees during that
13 morning? | 13 tige,
14 A T read some of our previous submittals. 14 Q  2nd you didn't need @ college degree for 2
15 Q  The pleadings, or were there other documents zs 15 certified reactor operator?
1§ well? 16 A Yo, the other cnes had dzgress. I didn't have a
11 A Just the licensing documents, you know, 17 completed degree. 1 started it. But no, you didn't nmeed
18 responses we sent back and forth, 18 it. You had a proficiency test by an army board.
19 Q  Did you bring any decuments with ycu? 18 0  Then you were at Hisconsin Electric Power?
20 A lo. 20 A Yeah
2l Q Hhat is your understznding of what's called Utzh g2l 0 Do you reczll what period of tims that would
22 Contenticn E, financial assurance contention? E (22 have bes?
23 A Hell, T quess oy understanding is that it's your §f {23 A Oh, I think it was '72 to '74.
24 contention is that we don't have adequate financial | A3 Q  And vhat were your duties there?
to build an operating facility. 1& A 1 was an operations engineer, so 1 was a -




THFTEEHTEAL-AD-FROFREE AR 6 | G EE-RiB-FRoEREERIRY
1 licensed senior reactor operator. i1 1 isacentract,
2 0  Whet does &n cperating enginser do? 2 0 Po they do iuel loading at --
3 & #all, basically it's a term that caza be applied 3 4 fuel loading, fuel shipping.
4 different ways in most of the nuclear plants. Degreed : i 0  Shipping, where would you ship te?
5 engineer, usually nuclear, oversees fzcility cperation, 5 4 We shipped to Morris, Illinois.
6§ facility modifications to make sure that they are in b Q Oh, okay.
1 confornance with the license. So if you emend semething, 1 A nd then retumed.
8 you go through the proposed amendment versus the operating § 0  And how wes the fuel shipped to Morris?
§ requirements to make sure the change would meet those. ) A. By truck.
10 0  Hould you categorize this mostly as a technical 10 0 And did the fuel loading involve placing the
11 position as opposed to 2 management? 11 fuel in canisters?
1 A It's a little bit of both, becavse facility 12 A Right. Hell, in casks, just to get the
13 changes involve a team, and usvally the operations 13 temminology straight. In that era they were casks, not
14 engineer signs the language. So they get into safety 14 canisters, In other words, there wis no multipurpcse
15 costing, ell the things that go into modifying the 15 canister. You were just putting it directly into the
16 facility, 16 casks, )
1 Q  So were you involved in budgeting at all when 11 Q  2nd they were loaded in the pool?
19 you were with -- 18 L Right.
1% A Uk-huh. Changes, yeah. 19 Q  And how were they tzken from the pool to the
20 Q0  Budgeting with respect to modifications to the W truck?
21 facility? 2 A Hell, basically you would 1ift the casks with
22 8 PRight. Costing and oversesing vendors. 22 the fuel assesbly out, put.the top on. You'd have to
23 Q  And then you went to Dairyland; is that right? 23 decontaminate it because it had beea in the pool water
24 A Right. 24 directly. nd then after it wzs cleanzd you would lower
25 0 2nd when did you go to Dairyland? 25 it down with a crane to the grade level, rotate it to the
- N I R e i R SRR 0
“COHF L ENT AR MO TRCERETTARY 1 CONFITENT I AB-FROPRIZTART 9
1 A 19N 1 horizental position, take it through the air leck and
2 Q  2And are you still employed by Dairyland? 2 containment, lift it sideways and put it on 2 truck, put
3 A Right. 3 the izpact levers on it and bolt it down.
{ Q  And did you hold different pesitions at { ¢ o it would travel vertically?
5 Dairyland? S A Yeah, in our containment it travels vertically.
g A Yes, Idid 6 Q And how did you rezove the contzmination from
1 0  And when you started, what was your position 1 the pool?
§ there? 8 B Basically you would wipe down the cutside with,
9 A 1 was the cperations engineer. § oh, different cloths like Maselin cloths, scmetimes with
10 Q  And were your duties similar to these at 10 cleaning fluids on them. Generally with, you know, just
11 Hisconsin Electric? 11 clear weter,
12 X More extensive. At Dairyland they were -- Twas (12 Q 2nd would that create low level waste?
13 the principal contact with the Huclzar Requlatory 13 B Sute.
14 Commission. In utilities with larger staffs it would have J{l4 0 Solid waste?
15 been called director of licensing, 15 A Solid waste,
16 Q . 2nd for what period of tize wzre you operations 16 Q  Solid low level waste.
17 engineer? 1 b Uh-huh.
18 A Oh, I'l1 have to guess. I would say 1979 is 18 0 And your position as assistant supervisor, is
19 when I left that jeb. 19 that still your position at Dairyland?
20 Q  Mnd then what did you do zfter that? 4 B Mo, It was assistant superintendent.
A A T was assistant superintendent. 3| Q Ibeg your pardon. 1 just put superintendent.
2 Q  And what dees that mezn? 22 Okay, beg your parden. So you were assistant
23 A Well, in that particular case T ran the 23 superintendent from '79 to approsimately when?
24 operations, mechanical maintenance, electrical A A T would estimate, I think it was '82.

25 maintenance, departments. Plus I oversaw security, which

0 ', okay. 2nd then what happened in '822

Nt d AL i
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1 A Well, then I was plant manager, chief nuke budgeting, next year's tudgeting, compliance with tudget,
2 officer. Different titles in those days. Ren the plant, ] Q  Staffing? ‘
3 Q  nd that was from 1982 to when? 3 A affing. T hired and fired.
4 A It was '82 or '83 until -- ch, let's se2 -- 'S4 H Q  And have you had any practicsl experience, any
5 Q ‘94, okay. And you werz physically stationed at §{ 5 other experience that may invelve finance, management --
6 the rezctor plant? 6 A Sure.
1 L Correct. 1 Q  -- banking, thzt sort of thing?
8 Q0  Okay. And then what happened after '84? § A T was treasurer of the school district, the
9 T 9 school district of IaCrosse for probably about eight years
10 Q0 '94. Beg your pardon. 10 before I was vice president and president.
I A I went to LsCrosse to work on Private Fuel i1 - Q0 So eight years?
12 Storage. That's the he:zdquarters. 12 A 2pproximately. It was 11 years on the beard and
13 0  So you went to the headquarters and you were 13 first eight years treasurer, So there I did a lot of the
14 exployed by Dairyland? 1 budgeting, planning. Wisconsin has pretty strict cedes,
15 3 Uh-huh, 15 in other words, they have cost controls on school
1o Q  And when you say worked on PFS, what do you mean [F[16 districts so you have to get into quite a bit of datail,
17 by that? 17 I also negotiated as chair of the negotiating committze
18 A Well, basically '94 was the year in which the 18 . all the lzbor contracts, which were about.83 percent of
19 utilities were invited to look at the idea of interim 19 our expenditures.
20 storage as a utility greup, go to their meatings that were |20 Q  For tha school district?
21 sponsored initizlly by Northern Stztes Powsr, as I recall, Ff21 & Uh-hdh.
22 And so I went to those. 22 . Q@ Well, that's quite an experience.
23 Q0  And were you involved with the Mescalero 23 A Yezh. That's one you never forgst.
24 project? A, Q  2ppreximately what wes the budget of the scheol
25 - A Sure. 25 district? Fhat sort of range?
ETIBENT R - RHB-FROSREETARY- i . CONFIEENTERE-AHD-EROERIEDIRS 13
1 Q  So your full-time duties from '94 on have 1 A Probably 50 to 55 million a year. ,
2 involved Private Fuel Storage or its predecessor? 2 Q  Okay., So that's with the school district. 2nd
3 A Principally, I do some things at Dairyland, 3 zpproximately what time period would that have besn?
4 stratsqgic planning, issues like that. Principally PES. { A& Oh, let’s see.” T was on the board probably
5 Q  2ny management, budget, finance planning for 5 until ebout '94.
6 Dairyland? 6 Q  Till '54; and you were there --
1 K Mot much after '94, other than the strategic 1 A Ee my quess.
.8 initiatives and things like that. 8 Q -~ bout 11 years, okay.
9 Q #hat's 2 strategic initiative? 9 A I was there 11 years. And then I wes on the
10 A That's when a company or an agency stegs back, 10 county bozrd for 18 yeirs, oh, probebly '78 on to aid
11 looks at its, you know, its history and where it's going, 11 90's. nd there I was basically -- I was vice chair, by
12 znd then tries to decide if thers have to be changes or 12 title, of the finance cormittee; but I did — the chairzan
13 initiatives to better prepare for the future. 13 was an older persen, so I basically did the county
14 Q I'otrying to get & handle on what sort of 1 budgeting. We didn't have a financial department or eny
15  experience you have, because as zart of your pleading that 3|15 financial staff at all.
16 says that you'll be & witaess, it talks zhout yeur 16 Q  Was this a voluntary position or & paid
17 expertise in panagement. 17 position?
18 A Uh-huh. 1§ A This was 2 paid position, Both of these are
19 Q nd so I was trying to get a handle on -- prior 19 elected public officials.
20 to '94 you said that you did have manzgement -- 120 Q  Okay. 2nd what sort of budget are we talking
2 A Basically -- 21 zhout for the county?
22 Q -- finance experience. 2 A 0Oh, T quess, I suppose 10 to 12 xillion dollar
2 3 Yeah. The nuclear facility, I did all of the 23 range. We hzd the usual law enforcement, different
2{ budgeting as superintendent and as assistant 24 departments, highway., A lot of interacticn with state
25 superintendent. So it would be long-range planning



i Q  What was the name of the county? 1 the last ten yezrs?
2 & Vernon, Y-e-r-n-0-n, fisconsin, 2 4 I don't know that I have any specifically in the
3 Q  Any other experience? 3 last ten years, no.
{ & Yesh, I've been on the bank board as compliance i Q  2nd have you testified at all in any procesdings
5 director at River Bank. 5 in the last ten years?
6 0  Compliance director? | I A Not in the last ten.
1 A  Uh-huh. 1 Q  And in the last part of your resume it menticns
8 0 . 2nd what's a compliznce director? Il 8 positions held in nuclear facilities, I'd just like tc go
9 A Well, it's a member of the board of directors 9 through and sort of tick these off. Relief shift
10 who's basically to oversee compliance with federal 10 supervisor, where would that have been?
11 requlations, like the Community Reinvestaent Act, as far 11 A That was at LaCrosse and briefly at Point Beach.
12 as localizing loans, areas that have minority pepulations, 12 0  HNew, LaCrosse is Dairyland, and Point Beach
13 and the FDIC requlations as far s adequacy of loans. 13 is-- '
it 0 So-- y A Hisconsin Electric.
15 A Ind the collateral of the bank loans, issuves 15 Q  Risconsin Electric. Shift technical supervisor?
16 like that. 18 &. 2dviser. That was at LaCrosse,
1 Q0 So it's'cempliznce, the bank's compliance with 17 Q  Relief operator?
18 laws and requlations? 18 R That was both places.
19 A That affect their lending policies and thair 19 Q0  (Operaticns engineer?
20 firancial solvency. 2 % With the cepitals it was LaCrosse. They didn't
21 Q ks crpesed to custemer compliance with the bank? J{21 use capital letters. Thers were several of them at Foint
22 A Yezh, And prior to the bank merger I was 22 EBeach,
23 chairmsn of the board of the Bank of Stoddard and the Bank §{23 Q  1Is there any sort of ranking in these
2 of Ferryville, which were the two spall banks that were 2 positions -- :
25 merged to forn River Bank, And in all these cises I've 25 A o,
P X P A TR
~EONTIIENTIAL-AND-PROERIETARY- 15 “COHFIDENT IAL-2ND-PROPRIETARY n
1 also been on the lozn ccmmittes, you know, that looks at 1 Q -- held? I pean, are we going from the most
2 business plans as they coze in, applicants, 2 senior to the --
3 0  So River Bank is the primary — 3 A lo.
{ A Yezh., It's the result of 2 merger between those { Q Mo, the least senior to the most senior?
5 two banks., It now has six branches, but originally it 5 A Hot really, no,
6 started with those two. ' : b Q  If you were to rznk these in terms of -- -
i Q It started with Stoddard and Ferryville? 1 R Hell, the bottem two are the senior ones.
8 L Uh-huh, ‘ 8 Q  Technical assistant?
8 0 Is it still called -- is it called the Bank of 9 A That was part of what I did at Point Bezch.
10 Steddard or River Bank? 10 Q  2ssistant superintendent? -
11 A No, new it's River Bank with branches in 11 3 That was LaCrosse.
12 Steddard, Ferryville, LaCrosse -- four citics besides 12 0  Plant panager?
13 those original two. 13 A LaCrosse.
U Q0 2s I recall, the letter of credit that PFS is i Q  2nd the last one was also LaCrosse?
15 going to cbtain for the §1.6 millicn deccrmissioning will 15 A 1zCrosse.
16  come frem River Bank? 16 Q  Okay. Anything else you'd like to zdd ebout
11 A Right, They're our depository, 11 your experience with respect to finznce manzgement
18 Q  2nd did you have any conflict of interest -- 18 experience that will enable you to run.a 4,000 cask
19 A Ho. 19 facility?
20 0  -- with obtaining -- 2 A Hell, there was 2 lot of volunteer stuff. I
21 A T just stayed out of it as I would with any 21 don't know if it's necessary to mention that., I was
22 personal loan. 22 chairmen of the Wisconsin Mascnic homes, -Wa ren several
23 Q  Moving on on your resuze, publications. For 23 nursing homes, That was for a peried of about ten years.
24 witnesses ve agreed that we would list publications for 24 So1diddoa lot of their budgeting as we built
25 25 facilities,

TR

the last ten years; and do you have any publications for
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1 Q  And what size bed facilities would thess -- 1 0 The dollar zmount is
2 B Oh, Idon't even know the totzl. He had 2 3 , Fight.
3 scmevhere in the neighborhced of $45 million investzd, 3 Q0 In 1997 dollers?
{4 ennuzl budget of about $10 millien. I know the cne, the 4 A Precisely, yesh.
5 southern one is prebably about 140 beds. It's a skilled 3 0 Tnother submittals we have seen i dollar amount
6 nursing heme. Bnd then we have seme independent living & of @ :
1 facilities. It's kind of the entire spectrum of parsonal 1 A Uh-huh,
§ care. 8 0 Sowhat is the bese payuent? Is ith] org’
L 0  Did any of the positions you held involve any $ A It's@. Yeah, this is just an internal
10 sort of ccmplex scheduling? I'm thinking of, yeu know, 10 docunznt that John had worked on for scaething at GPU, I
11 just getting the casks to the facility. 11 don't know. Be sent it to me so I could sea it.
12 A Sure. The ones at LaCrosse -- we also shipped 12 R, GAUXLER: General objection to this line of
13 fuel at Point Eeach when I was there, both to Horris and 9 13 questioning in tems of it gets into funding issuves,
14  to West Valley, Mew York. So I wzs also fuel shipping 14 improper dialequs with background so forth,
15 supervisor there. A lot of pecple who have the SRO title 15 MS. CHANCELLOR: Okay, just to put on the record
16 get tabbed to be the shipping supervisor on the shift. So §[16 that to the extent the base payments don't cover the cost
17 in both places I was fuel shipping supervisor. 17 of either constructing or operating the facility, then
18 Q  Mnd when you were -- how was the fuel shipped at 18 there will be a need for debt, and that's an added cost.
19 Point Besch? Was it similar to -- 19 So that's where I'm going with it.
20 Y Yesh., If was trock casks to beth lecatiens. 20 Q  (BY MS. CHANCELLOR} Mow, the bres:tdown, the
2 Q  #hat size casks would this be? 21 first base payment, currently how much is that?
2 3 I'zm quessing two asseabliss, It was quite 3 22 I It's &y and
23 ways back dewm the rozd. That's what most of them were in {23 Q and CORYERTRERRRaEY okay. And
24 those days. They were ones or twos. Between LzCrosse and [ |24 what will that be used for? ’
25 Point Eezch. I don't remember exactly, 23 3 That's strictly for censtructien,
~CENTIEEN T AL 3N~ ROPRIETARY~ 1§ ~CONPTEENT A -FROFRIE M~ 21
1 Q  Sowhat -- any ides of weight, the casks? 1 0 nd does the 1.6 decommissicning, does that come
2 R Mot frem ny memory, no. It fit cn 3 S0-ton 2 out of thep?
3 crane, so -~ 3 b o,
{ Q  So it would have to be less than 50 tons? 4 Q  Okay, strictly construction. All right. And
5 "3 It's sozething lsss than 50 tons. 3 then #hat's the second base payment?
6 Q  Okay. Gives us a ballpark range. b A Second base payment is encugh to cover the costs
7 So I qusss you've seen a lot of technolegical 1 of canister storage casks. Scme people call it storzge
8 change in your career? §  overpack. .
8 A Yesh, definitely. 3 Q  2nd will PFS zctually menufacture the canisters?
10 Q If I could have Exhibit 2 from Hr. Kepits' 10 L Ho.
11 dezposition. Have you szsn -- the cover letter from GRy, 11 Q0  Hill they manufacturer the casks?
12 heve you sezn this before? 12 L Mo
13 L You mean the Vincent lstter? 13 Q  Woere will that be done?
1 Q Yes, that's correct. 14 A H2ll, it's up to the vendors we use, He have
13 A Teah, 15 encouraged them to do it in Utzh. Most probebly in Tocele
16 Q I'd like to try to understznd the cost of 16 or Salt Lake City,
11 storage of PIS end what the base payments actuzlly are and {17 Q¢ So you would purchase duectly frana
18 what they are attributzble to. 18 zanufecturer wherever that manufacturer --
19 b Okay. _ i 19 A That has a naticnal license that would
20 Q  MNow, this letter from Mr. Vincent says @ and 20 mzpufacture it locally.
21 there are scme FAI responses. 2nd also in the budget I 21 ° 0 So the mznufacturer would have to cbtain a
{22 believe it mentions a figure of -- 22 license, Is that from NRC or from Holtec?
23 A It zctually says '97 dollars. It happens to say §123 A It's from WRC. Holtec is an examle of one the:
vz e, not dollars in 1994, Parentheses behind it is §|24 will have a license, would have & license frem the HRC.
25 hls quesstmate as to what 1997 dollars would be 25 That hould cover thexr manufactunnq Reqardless or wher
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1 they happen to manufacture, they have to manuiacture to 1 patric ton. Eut 25 many s are signed up uoald still te
2 the terns of the license, 2 paying &8, bcblC:llj
3 0 I think I'm a little confused. Holtec hes a 3 0 nd if people signed up later, they'd still be
4 certificats of complizace from the NRC for the canister -- { paying &9
5 2 Yezh. 5 A Yezh
b Q0 --znd the cask - 6 0  2nd vhen vould the second base payment be due?
1 3 MNow, I have a tendency to call those licenses. 1 A rproxinately a year before shipment.
8 .0 So Eoltec has a certificate of compliance. For 8 Q Okay, And do you have a rough split of what --
9 purposes of manufscturing those casks and can1=ters, and % between the second and third base payrents?
10 we can split them out if we need to, you're saying that 10 A A rough split of dollars?
11  there’s some sort of nanufzcturing licanse that nesds to 13 of the& You ve qot @R --
12 be attained fren -- 12 A
13 A It's not a manufacturing license. The holder of § (13 0 ¢ A . So what is the
14 this C of C, Certificate of Compliance, has a quality 14 third base payuent for?
15 assurance plan that governs how these are manufactursd. 15 A Rell, that's everything else to make the m
16  So when they manufacture them, hewever they cheose to do 16  That would pay decommissioning, whatever margins there
17 it, you know, whichever shop they choose to use has to 17 were, any other expenses we have, basically.
18 comply with the certificate of compliance, follow the 18 0  Decomnissioning, out of that@§¥, that is to pey
19  quality assurarce program. That's approved by the Nuclear [ 119 the $1.6 millien for the site detailing?
20 Regulatory Commission &s part of that C of C. 2nd that's 20 A Ho. If you're thinking of dxcomissioning it,
21 the responsibility of the person who holds or is nzmed in {21 think of the @ zore aS@.
22 the C of C in the case you gave as an example, Holtec. 2 Q  Right,
23 Q0  So the manufacturer does not have to cbtzin a 23 A Because that's what you're teally talkmg zbout.
2{ license -- A Q  Exactly.
25 3 o 25 A Basically $40,000 of that goes to
R TR
CCHT DT AR B PROFRESTARY 23 “EOHF IR A2 PROBRIETART— 2
1 Q -- orany sort of perait from the Nuclezr 1 deccomissioning in cne form or znother. So you have the
2 Regulatory Cemmission? 2 $17,000 that you think of as the radiological
3 3 Mo, there's no -- the responsibility rests 3 decomnissioning fund, and you have a contribution towards
{ firaly with the person who obtains the C of C, the fim. { the §1.6 million.that retires a letter of credit. 2nd
5 0  In this case Boltec - 5 then you have the balance that's avall.ble for
6 L Yesh, 6 nonradiclogical dacomissioning.
1 Q  -- okay, got it? 1 Q  How, it's $17,000 per cask, correct, for
8 B And they can't deleqate it, so... 8 deccmmeslonmg of the casks. So if you have a 10 HIU
9 0  Fhen do you anticipate that the censtruction of 9 facility, you're going to have -- $170,000 of the SRS
10 the first base payment will be due? 10 will be for decornissicning of the casts? Is my math
1 L Hell, the first bese payment would be due 11 right?
12 relatively soon zfter the license is issued. It will be 12 A Mo, your eath would be wrong. let's ses.
13 spelled cut in an agreement with the utilities. 13 would be for deccmissicning individusl casks, so
it 0 Ind is that entire @ apount payzble regardless Q|14 that would be the 17,000, And you said at@HTU feu
15 of the size facility? 15 wezn, §ERRY let's se2, That would be (ESEERNIEA casks,
16 A Yedh 18 so the TR casks at §17,000, that wuld be about ¢
17 Q  And that would fund what size facility? 17 EXFE. I'n trying to do it in my hezd.
18 A Hell, it would depend on how many service 18 Q  Let me just go hack and mzke sure 1 understand
19 sgresments you have. It's sufficient to fund construction §{19 it. So of the@Fiocdsesists
20 even at, ob, if you looked at 2 EEERTpmetric ton 20 A Is for deconmssmn\ng total,
21 facility, that would produce basiczlly what's required for §421 0 So that's SR --
22 construction of the facility. Pbove that, most of it 2 A Dollars,
23 would be excass 23 Q  -- per cask?
A 0 2 A A Per casy, yeah So you're talking in case of £
25 A 125 gEEEamcasts, so you! e real‘ y talkmg -
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1 Q I get confusad. So of thar $40,000, $17,000 per 1
! cask is for dscomnissioning the cask -- 2
3 A The cask. 3
{ 0 -~ and part of the balancz is to help reduce, {
5 pay dea the letter of credit? 5
§ A Right. 6
1 0  And then the excess or the balance is used for 1
§ what? s 8
$ A It's just saved for ronradiological 9
10 deccmaissioning. In other words, the NRC prescribes 10
11 radiological decomnissioning, which means that you move 1
12 towards termination of license by cleaning up any 12
13 radioactive material at the site, He've gone somewhat 13
14 beyond that by saying we'll also be restoring the site, so Jil4
13 we have poney for nonradiological decommissioning which is J |15
15 not part of the MRC process. So that's where the balance 16
17 11
18 Okay, Now, this letter froa Mr. Vincent talks 18.
19 ;bouL 3 tl’a.ﬂSpOItitiOIl allocation cut of the third 18
2)  base paymsnt. . 20
21 2 Correct. 2k
2 Q  Does that also come out of thidGEY 2
33 A Yesh. They pay the actual transportation costs, §(23
2{ but in cur budget we‘ve alloczted epproximatel out |
25 of the &towards transportation costs. 25
NSRBI A ARG PROFREETARY a
1 Q  And that would come out of the third base 1
2 payment portion? 2
3 A Yesh 3
{ Q 2nd what transportation are we talking about A
§  here? 3 No.
8 A Rail 6 MA. CRUKLER: Object, calls for a legal
1 Q  From where to where? 1 conclusion. But answer if you can.
d A Basically, in most cases frcm the reactor to the 8 THE WITHESS: I'm sorry, I didn't hear.
9 site, Cbviously we have two opnons of getting to the 9 MR, GAUKLER: I objected. It calls for a legal
10 site which T think you're &ware of. Scme reactors don't 10 conclusion. Yeu can answer if you can. )
11  have rail at the site, so they would have to move it by 11 A Yeah. You had just made a statemest, Shipping
12 truck or barge to a railhesd. 12 to FfS is not part of the construction costs, That's what
13 Q 2and is that included in this $7.30, getting it 13 you just szid,
Y fro It 0 Right.
) g A But it's not, no.
16 0 Okay,
11 L The rail fees, the neminal fess were budgeted as
18 part of the operating cost, not the construction cost.
19 0 Okay. So it's part of the operating cost to
20 pES?
21 3 Up-huh,
2 0  Ind would you consider that to be part of the
23 demenstration that you would need to show IC to meat your
24 second license cendition as to how much funds you would
25 need to opetate the fccmty’




1 1 0  Yes, beg your pardon. fhat's operatisas
2 2 support?
3N - 3 &2 Hell, there's a page in the business plan that
{ fihat w2 are Litigating in Conteation E is to 4 qoes into that. I don’t heve it in froat of me.
5 come up with some, as I understand it, is some sort of 5 0 I have tha business plan here, [t's the 1998,
8 the hccnse co dmon 6 And then we also have an exhibit frem yesterday, e haye
1 1 some synopsis of the -- portions of business plan here.
8 8 A There it is, I'll give you this one so I don't
3 9 pake a mess out of it.
10 10 0  He've alresdy done that. -
11 1 A Okay. Basically operations support tracks back
12 12 to this list of page 43 of which you'vs given ze, so we
13 13 don't nesd to read the titles,
£ 14 0 Okay. MNo, if you could just help me with that.
15 15 A Okay, travel and living,
1 16 0 So is it all the administrative costs?
17 17 A Yeah, I just put the phrase ":cainistrative"
{8 18  above it, yeah.
19 19 0 And so adminiscrative costs translate to
0 20 operations support?
n A 3 Support, yesh, It's non-labor,
2 2 Q  Storage canister, is that the RI-STORY? Mo,
3 23 canister, .
| b} A Storage canisters, those would be the -- well,

25 yesh. I mean, that's basically the canister in which the
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A Yeah. 1
Q0 I'mtrying to get a handle on what the actual 2
operating costs are, and in the license application on 3
page 1.7 there's 3 narrative description there of the {
cperating -- szze one we used yesterday -- of the 5
operating costs. 2ad I'd just like to go down this list, £
if T could. 1
A There's no list in here. 8
Q  Oh, Ibeg your pardon. I made a list out of it. )
It mentiens labor. 10
A Oksy. 11
Q  ¥hat size lzbor force will you need to initially {{12
cemmence operation of the facility? 13
A He'rs scheduled to have 42 people. 14
Q  And will that labor force change depending on 15
the volume of fuel that comes into PFS? 16
A Mo 1
Q  Hill it change as to when the volume -- as to 18
zny shipments out of PES? 19
b Mo 20
0  So the labor force will remain constant? 1
A Right. 2
Q  2nd then it says annual costs include 23
operations. A

i P.re you talkmg c.bout operanon support7 -

~>
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fuel is placed regardless of vendor. In the case of
Holtec, it's the canister, The AI-STORM is the storage
cask, the tern they use.

Q Do you anticipate that you'll be able to use
canisters other than s Holtzc canister?

A Teah, the license would allow that with the
necessary amendments if other vendors receive a CFC in
cezpliance with the site conditions.

Q0 Do you anticipate over the nest 20 yesrs that
you would be looking at other -canisters?

L Yes. MNow, other vendors you're talking about,
sure,

Q Canisters frem other vendors.

A Correct, yesh.

Q0  Can you project at &ll whether there would be 3
cost increase or a cost savings?

A No, T couldn't,

Q  Storage cask. At the mement, the BI-STORY is
the only one under your application that you cculd use at
the poment?

A Correct. That's the trade nzme for Foltec
storage casks.

Q  And is any part of the storage-cask nanofactured
on site?

A It can be It s a metal shell that s fllled _
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1 with concrete for shielding. 1 L Uh-huh, '
1 Q  fave you budgeted for it to be manufactured on 2 Q 2nd ha‘lé you got bids for that zmount?
3 site or off site? 3 A J f under;te.ndmg with the one
{ A Ho, it's pretty location neutral so far as { wender for anisters.
5 manufacturing, So it's not budgeted for manufacturing in 5 . Q At that cost?
§ a specific locstion, b A Uh-huh.
1 Q Is it correct thst you hsve a concrste batch 1 0  Delivered at the site?

§ plant on site? § A Hell, basically where we want it, But you'll
§ A For construction at the site. 9 notice that undsr rzilroéd fees we're shigping it empty
10 Q0 Okay. So the concrate batch plant will be used 10 with the new cznisters, so we contemplate delivery to the

11 for what types of activities, what types of structures? 11 site,

12 A Fell, when building the site, of course, the 12 0 Delivery to the reactor site or the PFS site?
13 batch plant would basically be the building foundaticns, 13 A Mo, PFS site, because the railroad car has to
1{ wherever concrete was used in the building, the slzbs on 14 ogove cut there. And it says empty with new canister. 1t
1§ which the casks are -- 15 goes back in mixed freight. So the canister just rides
16 0  2nd could the bztch plant be vsed to put the 16 aleng free in the transportation casks.

17 cement into the -~ 17 0 Oksy. So the cznister -- the canister is

1§ A 1 henestly -~ I can't answer that one. I don't 18 deliverzd to the PES facility?

19  know if there's 3 different tachnical requirement for that {§{19 b (Oh-huh,

20 concrete. I'd have to look at the license. 20 Q  And then is it shipped to the resctor site frea
2l Q  But do you anticipate -- do you anticipate doing J {21 PES?

21  that on site, or do you anticipate buying the storage cask J |22 &  Right.

23 complete frem the manefacturer? a3 Q  2nd is the reactor -- is the rezctor utility

A MR, CAUKLER: I object, asked and answered. Go H 24 respensibla for the transport -- for having the

25 chead 35  transportation cask on site at the reactor?

—
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1 A. Iden't know, We'll buy it frem the 1 A You mezn what are they responsible for? Are you
2 pznufacturer. I don't know where he'll menufscturs it. 2 talking about -- you'll have to clarify that.

3 Q  Hell, how will you account for the cost of 3 Q  Yesh, It wasa terrible question, I agree. How
{4 getting the storage cask to the site? How does your {4 s the transportation overpack, how is that delivered or
5 budget account for the cest of getting the storage casks § gotten to the rezctor fzcility?

€ to the site? § A  Ch, the cask, it's shipped in mixed freight.

1 A Basically the bids that we have -- the prices 7 I8, CGRUKLER: You're talking about the

8 we've used have asked for them to be availzble to us § trznsportaticn cask?
9 wherever, whether it's at the site or at a resctor. It 9 MS. CHANCELLGR: Transportatlcn czsk, the

10 beccames what's the lowest cost option, where the 10 BI-STAR Roltec cask.

11 manufzcturer chooses to finish building that, 11 MR, GAUKLER: let's be correct.

12 Q0 1 cen't remezber whera I've szen some of these 12 MS. CHANCEL(R: T know. The termirology is
13 numbers. Here it is. Okay, on page 16, it talks sbout 13 terrible, Takes forever to understand this.

14 the cost of procurement andfor febrication of canisters. I THE RITNESS: It's shipped to the utility.

15 A VYeh, I seeit, _ 15 Q  Shipped from the HBoltec manufacturer?

18 0 Thil Abew i5 that cost deternined 16 % Ho, shipped Erom PES, because you only have a
17 and what dees it incluge? 17 few of them and they're going to resctors that are in

18 B #ell, basiczlly it would include the costs of 18 different locations zround the country, So it's always
19  the canisters, which is per unit right on the page you r 19 coning back to BFS.

20 vere looking &t earlier, page 43, 20 Q  So PFS will cbtain the -- let's just have our
2 Q I wzs looking for it there and didn't find it. 21 - universe as Roltec casks,

2 X Just go down below the&y 2 A Yesh, that's fine.

A3 Q0  Unit costs. Oh, there th.y . 1 thought it 3] Q  So PES will cbtain the HI-STAR traasportation
24 wes on this page. So the unit cost per canister is 2 cask?

ARl 25 A Precisely, yes. -
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Q  2nd you will purchase those; they'rz not the E by,
' overpacks? l 0 2ad what cort of oversight do you have?
! A Ho, they'ts not. ] 3 Basically we*ll have & nuclear eagineer there
] 0  They're the storage czsks? { that will ensure that they're lozd:d in accordance with
) A The overpack, for purposes of your terminology, 3 procedure.
& 1is called the HI-STORM. 6 0  2nd is BFS going to supply equipment to the
1 Q  Okay. So is there a unit cost for the HI-STAR 1 reactor so that the reactor can lozd the fuel into the
§ transportation cask? § Holtec system?
9 A Right, construction, because you only buy a few 9-.. A  Uh-heh.
0 of those once. 1 Q  If you would take a look at, from the Kapitz
1 0 2And do you knou roughly that price, or would you JJ11 deposition, Exhibit 6. This is a letter from Holtec to
2 like to look m the b | 12 Mr. Max Delong. Hzve you seen this letter before?
3 A It SO A shipping 13 A Yes, T have:
{ uit. g Y Q Is PES qoing to -- are the reactor sites such
5 0  Shipping unit, is that what the impact limit is? F[15 that you will need to provide different equipment to
3 A It's transportation cask, which we use the temm 16 different reactor sites?
1 BI-STAR. 1 2 Correct.
8 Q  HI-STAR, okay. 18 Q  And is any of the equipment -~ is it differsnt
9 A Inmpact limiters, the railroad car. 19 equipzent for each site?
0 Q0  Oh, the railroad car. 20 & M.
1 A And the yoke. 21 Q  Or are some sites cozpatible?
2 Q  2And the yoke? u A lNo, there's tvo optiens there.
3 A So you think of the casks citting down in the 23 Q0  Two eptions, and what are they?
{ yoke that's fastened to the railroads. A A Well, cne is lozding the entirs canister ina
5 Q  So you've got a complete unit. -- 25 pool using the transfer casks for shielding.
. e AT rimras s
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1 A Shipping, yeah. 1 Q0  HWait z minute, You load the entire canister in
2 Q  ~-- that you can put on rzils? 2 the pool, and what do you use for shielding?
3 A Right. It travels ac.3 package. 3 A It's called s transfer cask, and RI -- I'm
[ 0 And that's\ERECRRER per shipping unit? § sorry --
5 b Yup | 5 0 HIFTRIK? ,
b Q  So PFS cbtzins the canistar and the shipping § R HI-TRX in terms of Boltsc terminology. Of
T unit -- 1 course, exch vendor has their own names.
8 3 No, the cask. 8 Q  So this is actvally done in the pool, and the
9 Q  The canister and the cask? §  EI-TRAK canister is actually in the pool?
10 A Forget the canister. Remember that's -- down 10 A The BI-TRX transfer cask.
11 here is -- you hzve to have one for ezch shipment. i Q  VYesh, transfer cask. That's in the pool too?
12 0  Right. Eut I'm trying to understand how you get {12 A The canister's inside that.
13 this package from PFS to the reactor so the reactor can 13 Q  Right.
14 put fuel in it and ship it back. i A It's complicated.
15 B You ship it by rail and mixed freight. 15 Q  Yezsh. So one option is to load the fuel rods
16 Q  2nd vhen you s2y ship it by rail, does it 16 into the canister, and so you've got the canister and the
17 ship -- does the transportation cask have a canister 11 BI-TRAK transfer cask actually in the pool?
18  inside it when you ship it to the reactor? 18 A Precisely.
13 R Precisely, yesh. PBut it in a new cask each 19 Q  nd then you lift ~- then vhat do you do?
20 tire. 20 A Basically once it's loaded you put the top on
U Q  MNew cask, okay. It goes to the rezctor site, 21 the canister. You would lift it out inside the transfer
22 and then does PFS have any involvement at the resctor site §)22 cask, which it provides a shielding that after you take it
23 once -- when the shipping cask and new canister arrive at 23 out of the transfer cask, the transportation cask provides
24 the reactor site? A a shielding. Once you get to site, the storage cask, the
25 B Only oversight. They don't h.ndle them m any 25 HI- STORH prov1des the shlelqu

ST
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1 Q Okay. S0 cin you use the same type of crane -- -1 if it mests the requirements through the topical report to
2 if you're going to use this option, do you use the szme 2 e used on the site. 2ad it can be used cbuiously at any
3 type of crane at each reactor facility? 3 sits where there's a valid Parc 50 licznse. So BFS is
4 3 Well, it's basically dependent cn what the crane §  just buying and providing ths equipment.
5 is rated at that's in the raactor facility, whether they 3 Q  2Aad would you be training personnel at the
6 can use this cption or not. 6 rezctor site to use the dry transfer cask?
1 0 So if the resctor facility has a crane thst can 1 A Only to a limited degres. The licensee has the
§ take this load, weuld you use this option? § responsibility to provide that training under 10 CfR S0,
9 A It's up to the utility, Lut generally they §| 9 55. Sothey would have to provide the formal training,
10 would, ' 10 Q  Mnd have you budgeted anything for training at
11 Q  2nd what's the other cption? 11 reactor sites?
12 A Dry transrer 12 A We have in cur budget sending a person to the
13 ¢ Dy transfer, okay. And how does dry transfer 13 site for oversight of it, but we provide the procedures
14 work? 14 and the equipment to the resctor, Licensea, wnder the
15 A Hall, now you're keeping the canistar cutsids 15 rules, they have to train the people, because under their
16 the pool, and you're moving ona to four assemblies at a 16 quality assuradce progran they're responsible for the
17 time in 2 dry transfer cask. 17 adequacy of it. So we can't tzke their place and train
18 0  And are thers any dry transier casks approved by J {18  their people and sign them off for somsthing like that.
19 HRC? 19 So the perscn out there would provids that.
20 A Tdon't know. They're just & topiczl report. 20 0  Ind this dry transfer cask, is it mebile in the
21 They're cnly used on site. So they've been used in the Al sense of the seme dry transfer cask would be shipped to
22 past. Idon't know if there's any currently approved. He |J|22 another nuclear rezctor and used by --
23 have our own, so we wouldn't be using an existing cre 23 3 Used st different plants, uh-huh,
Y anyway, A Q  So you could cnly move cne to four zssemblies at
125 - @ Hould you need to get a Part 72 licensa frem 25 a time?
e -
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1 IRC? 1 A Correct.
2 A Mo, it's just a topical report for use for dry 2 Q Take a vhile to load 2 canister, right?
3 transfer. . , 3 A It would take -- yesh, takes some tize.
4 Q  Can you explain topical report? 4 Q Days?
5 A Well, besically therz's z technics] report, then 5 A Oh, I would suspect particularly a ER --
§ there's a rule making process. Paul may have to give me 6 boiling water reactor. That takes more fuel assembly, so
1 quidance here. It takes roughly a yesr to approve its usz 1 therefore it would take more tine if you use dry transfer,
8 on the site, So it's then used in effect under your Part 8 0 In this dry transfer cask system, currently
9 50 license. 9 under PfS's license, that would cnly be -- the reactor
10 So it's not a cask that could ever be used to 10 would only be permitted to lozd into & Holtec canister,
11 chip, Wz would have to have a Part 71 license. Doesn't 11 correct?
12 go off the Part 50 site with any fuel in it, 12 L No, The dry transfer capebility would be
13 Q  Eut PES would obtain this -- 13 designed for, you know, whatever vendors we weuld uss.
14 A Dry transfer, 14 Currently Boltec.
15 Q  -- transfer cask. Eut PES deesn't have a Part 15 Q  But for purposes of determining operation costs
16 50 license, correct? 16 now, is PFS budgeting for Roltec aulti-cask systea?
11 A They wouldn't be using the dry transfer cask at 1 MR, GAUKLER: Cbjection, vaque. If he can
18 a Part 50 site. The licensee would. 18  answer that question, he may.
19 Q0 So the licensee under its Part 50 license -- 19 A Idon't know what your question is,
20 A Hould-use the dry transfer cask. 20 Q0 You don't know what I'm asking. Goed point. 1
21 0  Mnd would have to obtzin scme sort of zuthority Jj21 will certainly rephrase it.
22 . fron HRC to use it cn site? 22 In PES's budget where you budget for dry cask,
23 R, GRUMER: Objection, calls for a legal 23 dry transfer casks, canisters, anything that deals with
24 conclusion. You can answer if you can, 24 getting the fuel from the reactor site to the PFS facility
25 A I mea, the cask basxcally the HRC kould dec1de 25 that mvolves ccsks or can1=ters or such equ‘pment, are
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your budget flquea based on Holtec equipment and
structores?

A Mot in the case of dry transfer. In other
words, obvicusly in the base of the canisters, because
you've seen the letter, they are. In the case of the dry
transfer casks, they could certainly be designed to be
used with other vendors' equipment. They're just made up
and transfer the fuel in. And Boltec's not building then
for us, though they can bid on it if they chose to. So
they're not a Holtec piece of gear.

Q  Okay. So gatting the fuel in this dry transfer
cask into a canister, are there other canisters that can
be used that are compatible with or that are allowzd to be
used currently with the HI-STAR transportation cask?

A Not that I'm aware of. Yeu're talking about
canisters of other vendors fitting into 2 Holtec
transportation cask?

Q  That's correct. _

A I don't know that there are any.

0  2nd does your budget reflect that rezlity?

A Yesh. In other words, if we use other ones,
then basically we would have to buy their transportztion
cask or ‘they would have to provida it, and it's 2
condition of others ccning in.

Q0  Let me make sure I just understand this. For

B SEHRPER A PRGEREERE 1
1 0  3ad st the gcrent, the enly -- enly canister
2 ceopatible with 2 Holtec transportation cask is a Holtec
3 canister?
4 B That's right.

5 Q  So uhy does PES plan to buy zay other canisters?
§ Has it budgeted for any other canisters other than Holtec
1 canisters?

8 A It's budgsted for canisters, and the nusber is
9 sufficient using the price that Holtec gives. So your
10 answer basically would get back to the original question
11 you asked we before. Fould we allow other ones in? Yes,
12 They'd have to be price cozpetitive, The dry transfer
13 equipment can be used with different ones. It's just an
14 index amount. It's not unique like these other things.
15 Q  And what's the cost of this dry transfer cask?
16 Do you want the business plan?
Construction estizste or --

Boes th1s helo if you have the businsss plan?

S:v:nty~fcur
Seveaty-four. And what scenario?
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purposes of PFS's cost of getting the fuel frem the
rezctor site to PfS, there are two options: the KI-TRAK
shielding in the pool option and this dry transfer cask
systenm.

2 Just tocorrzct you: it's not the costs of
getting it to the BFS site. Again, remember that was
bought in the construction costs. The hardware was bought
under the construction. You're mixing it in with the
operation.

0  Okay. So the construction costs includes the
BI-TRAK chielding option, I'm still struggling --

A You've got it. Keep going.

Q0 I'mstill struggling with the dry trensfer cask.

A It includes those.

~ Q  And if the dry transfer cask option at z resctor
is such that you.can't load the assemblies into 2 Holtec
canister, how is that reflected in your censtruction
budget for cenisters?

A You've lost me.

Q  I've lost you, okay.

A If what is such that we couldn't lozd?

0  You said that the dry transfer casks, under that
option they nesd not -- the fuel assecblies need not
necessarily be loaded into a Holtec canister.

R That is correct.

%) I opened it at 12.8.
Y Okay. Do you nezd to take a break? Just let me
25 Inow whenever you need to tzke a break.

CORFIDENT -2 ND~PROPREETARY- E]
1 A It's up to you.
2 Q I'mfine, I cculd go all day,
3 MR, GAUKLER: We're having so much fun, right?
{ Q  Okay. Back to the license application and what
5 operation costs include. Transportstion fees -- what zre
6 transportation fess again in terms of cperation, anmual
1 operation costs in the license application?
B A The transportation fees basically included an
9 allowance for shipping. So they're listed in thare, you

10 " Ynow, as a rough estimate,

11 Q  TIs that shipping the canister and the

12 transportation cask to the 1ac1hty and then getting the
13 loaded fuel back?

14 A Yesh, Basically shipping out is so smzll

15 compared to shipping back is dominant.

18 Q 5o it's mizzd freight out?

11 A fesh,

18 Q  And dedicated train back?

13 A Tup. Thet's our intent.

0 Q  What's transport and storage consumzbles?

A A That's basically some furding we left in there
2 or added in there for unznticipated costs, you know, when
23 you're transporting scesthing, So consumables could Eeé an
4 CO-ring, it could be pager clothing, it could be zlmost

23 K e.nythmqyou'd Wcﬂt to put on someane to hundle 3
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1 shipment, then have to replace -- 1 A It could be. I just picked Barmwell when [ did
2 0 That's different from paris, maintznance and 2 the estizates, the furthest one away. So ia theory if
3 parts? 3 Hanford is open, I quess -- it could be zny open one.
4 1 Yesh., Consumsbles wenld be basically something § Barnwell was a ccnservative pick because it's open,
3 used up. 3 running, la.ge, znd quite a ways away. Anything closer
b 0 Okay. Low level waste disposal. Hhat does -- € obviously would cost a lot.
1 vhat is included under operations for low level waste 1 Q  Houldn't that depend on the fess that the
8 disposal? B facility charged?
9 4 You mean the emount? 8 A Oh, sure. Its facility fee and transportation
10 0 Mo, no, general categories. What types of items J[10 are two components of that.
11 viould generate low level waste? il ¢ Do you ‘now which compact Utah was in for
12 A Hell, we don't contemplata any, but it was put 12 purposes of low level radiozctive waste disposal?
13 in there just in case anything would generate low level 13 2 o, I don't.
14 waste and would have to be buried, ¥ 0 Do you kow the fess that Hanford charges for
15 Q If the Band exercised its opticn of -- strike 15 low level radicactive waste?
16 thst. Is it correct that the Band has the opticn of 18 A Mo
17 having the sterzge pads removed at the end of the life of 17 0 Do you know the fzes that Barawell charges?
18 the facility? 18 B I'd have to look it up, I mean, it's what I
19 2 e, 19 used when T zalculated 1t
20 Q nd would the -- is it possible that scme of the §(20 Q 8o you have \EEEERERin here on the business
21 pads may need to be disposed of as low level rzdivactive 21 plan. The last page of that exhibit, pzge 41, you'vs got
22 waste? 22 R for low level radicactive waste dispesal.
A 3 Mo, 23 A" Uh-heh,
A, Q Hhy is that? Y Q  How did you arrive at that figure?
25 A Because basically, the way they're structured, 25 A I just put some in a5 a conservatisa, W2 den't
m— RN .
. ~EENFIDENTA-AB-FROPRTETARE- 51 ~CEHS DR P AND-FROPRIZEARE 8
1. we're not putting anything on them that's ccataminated. 1 anticipate any, Of course, you've seen that the licenses
2 0  Are there any -- do you have any provisions in 2 is responsible for zny contaminatien. They bave to pay it
3 case any of the -- any budget provisicns in case some of 3 above the fees anyway, So it would net out &5 a
{ ths pads are contazinated? 4 flow-through, but I put it in 2s an expense for
3 A Hedo have. 5 conservatism, ‘
8 I3, GRUKLER: Objection. 'That goes to the 6 Q  2s part of your receipt inspection will you do 2
1 decommissioning cost issus. I think -- corrzct me if I'm 1 wipedcwm of the casks?
8 wrong. 8 A Wemay, You talking outside of the cask?
) Q  Well, T think it depends on -~ you have said 9 Q0  Outside of the casks,
10  that the disposal of the pads is not & decermissioning 10 A We may, particularly around the cpenings.
11 issue beceuse it's not scmething HRC requires, but it 11 Q  2nd would you use rags for that?
12 isn't cparations cost in the sense that the pzds may have 12 A Normally those type of shmears arz done on an
13 to be discosed of. So the questien is, if the pads have 13 bsorbent type paper. You cut 2 piece off wd put it ina
14 to be disposad of, can they be disposed of as construction §|14 counter in a health physics leb.
15 debris or would they have to go to & low level radioactive § |15 Q  2nd would whatever you vse ind & count showed
16 waste fzcility? 16 that it was radioactive, would that need to be disposed of
17 R, GAUKLER: Is that the question? 17 as well as redicactive waste?
18 HS. CHRNCELIOR: 1've forgotten the question, 18 A Tt would depend on the level.
19 THE WITNESS: She needs a breal. 19 Q I it possible thet you cculd generate greater
2 0  If you had to dispose of lcw level radioactive  §i{20 than Class A waste?
21 waste from the PFS facility, where would that waste go to? ! 2 A 1don't see how you could on that, You're
27 What facility? 22 talking outside of a cask. It shouldn't generats
23 A At time license npphcatlons, basically 23 znything.
24 Barmwell, South Carolina, A Q  Well, part of oversesing casks being rszoved
25 Q  ‘thy wouldn't it be to Renford? 25 from the reector pool to --
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AL AND DRAPRTETAIY. 5
MR, GAUKLER: Ob]ectlon I don't think he's

testified casks being removed frem the resctor pool.

A You pean the counts.

0 VYou testified that when a cask -- strike that.
A canister or a Trans -- & HI-TRXK -~

2 Transfer, yes.

0  -- shielding device, cen that pick up

centamination in the reactor pool?

B Our requirements are that they keep them free of
centamination, so they would have to put a deminarzlized
water head around then,

0 Is that scmething that your on-site resctor
inspector, enginzer would verify?

& Yeah, they'd be watching it, he or she.

0  Hould the engineer take any sort of samples, or
how would the engineer verify, or would the engineer --
strike all that. Would the engineer verify that there was
rot contamination on the outside of the canister?

A The engineer would verify it beczuse the
licensee is required to verify it. So the licenses is
required to do the sampling, shmears, counting, The
enginesr, the PFS person, would have access to that and

LCHAIDREAR-AD-RACRRIETARL 5

& Basically that would be any rezoval of things on
site that aren't related to the license or radiozctivity,
like dzmolishing & building.

0  Demolishing the pads?

3 They're nonradiolegical. Sure.

Q  And what amouat have you budgeted for that?

A Of course this Vul'lE:, but of the 12 8, 6,395 -~

G I wrote that dow but dida't sz it.

Beg your pardon. Hould this cost include removing the
rail tracks at the site?

&  No. T just quoted you the ~-

Q0  You quoted me the --

A Tou asked zbout storage slabd resoval.

Q0  Oh, storags slab removal. I beg your pardon. I
thought that was the total.
he total in this case for nonradiological is

watch it. But they wouldn't physically do it beczuse 2%
they're not authorized to do that kind of work on a A 0 @okay. So where would the storage slzb,
licensee's site. 25 vhere vould that be disposed of?
7:.3 TETERNIE T el Zv e 0 IR TS I SRR
~EoNEERENTIAL-AND~PROFRIETARY & <CONFIDENTEAI-AND-FRORRIETRE 3 ‘1 .
1 . Q  Are you aware that there's a generator site 1 A 0Oh, that would be disposed in a local building
2 access fee for disposal of lew level waste, or an annual 2 spoil, Each county in most states license and certify --
3 generator fee for site access to Hanford, for exzaple? 3 they den't want it to go to formal landfills beczuse it
4 A Sore, generally, { takes vp spaces, and envircnmentally sesled.
5 Q0  Any idea of the cost? § Q  So it would be construction debris?
6 A Idon't know the Ranford costs. § A It's construction debris. )
1 Q  2ny ide: of the Barnwell costs? 1 Q  fhat other categories are included in thi@
8 A Fell, T know they were included in that when I g that you budgeted for’ Ind this is an operatmn
§ did it, but by memory I can't tell what you they were, § cost, correct?
0 Q  Are you aware that Barnwell is ¢oing to join 10 A You mean non -- 1t's urder deccrmissioning but
.1 a--is qoing to develep -- strike all that, 11 it's not ronradiological, so I den't kmow what category
i2 Arz yeu awzre that Barnwell is qoing to fora a 12 you would count it in.
13 compact? 13 See, we have storage casks, the overpacks;
1 MR. GAUKLER: Cbjection, unclear. 1§  storage slabs, slabs cn which they sit; demolishing the
13 Q  Are you aware that Barawell is in the process of %115 buildings individvally; and then water ccntrol and
16 restricting the number of generators that czn dispese of 16 transportation fills.
17 &t Barnwell? 11 Q0 Hhat's water control?
18 & Oh, I've hesrd some things about it. I don't 18 A Oh, any berning you weuld do for flooding if you
19 Iknow eny details, It seems to go back and forth quite a 19 for scme reason wanted to bulldozs it flat. Just use
20 bit. 20 local soil.
21 0 What do you anticipate to be nonradieactive 31 0  Rnd what was the last category?
22 decontznination funds? 2 A Transportation fills,
23 A Hhatdol - 23 Q ‘Transportation fills, what's that?
e Q  Yeah. Hhat categories of items would fall into AU A Hell, you know, the road's built on a -- the
25  nonradioactive decontamination? 25 rocd's level ra11road's level o Jyou nll m lcw  Spts
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1 so that it's level, So if you wanted to bulldoze that 1 d4S, CHANCELLCR: It is a facility cost whzther
2 back, you know, it's just taken from the local ares. 2 it's operaticnal or not. It's 2 cost that PFS is going to
3 0 Oh I se. 3 incur, so what we'rz trying to fiqure cut iswhat are the
{ A Then you would bulldoze it out. {4 total costs. .
§ Q Do 'yeu have any costs in your budget for 5 R, GAUKXLER: I'm not instructing bin not to
§ removing the Low Rail corridor rail tracks? § enswer, It's a basic objection.
1 A You talking bout pulling the rails? ﬁ 1 MS. CHINCELIOR: Okay, noted.
8 0  Uh-tuh, B8 0 [BY MS. CHANCELLOR) On Kapitz Exhibit 3, on
§ A It's not specifically covered by neme in there. 9 page 4, I'd like to understand some of the tems in these
10 Obviously you're -- you would sell the steel for silvage, 10 that bead the various columns. On the fourth coluan, what
11 so it would be pretty close to break even on any of those. [{11 constitutes operating revenues? What are they? Hhat's
12 Q  Break even? 12 these --
13 A Oh, yezh, That's what rzilrozds pull, the rail, F]13 % You would havs to go to the shest set -- back to
14  They sell the rail. You pay for rulling it out. 14  the business plan,
15 Q  Okay. Inwhat year's dollars are your budget 15 MS. CHANCELLOR: Re werzn't mizsingpages out of
1§ fiqures? 16 the business plan, Piul, they were misnuzbered. When they
11 A They've been in '97 dollars. 1T came to us they were misnumbered, so we've got thea in
18 Q  Would you censider &ll of -- do you understznd 13 order now. , :
19 what I mezn by step € in the FES constructicn -- 13 IR, CAUXLER: I ses.
20 A Cperatien, 20 A Basically I'n sure the operzting revznue,
2 Q Yas, cperstion, Thank you. %ould you censider 21 without trying to go year by year to balence, would be
22 i) step 6 to be -- all step 6 costs te be cperzticnal 22 +hat's shown on the so-czlled projected ocerating profit
23 costs? 23 cash flow pages, which are many pages long.
pi] A I quess in genezal, I'd have to look at -- I 24 @  Fhat page --
25 opresuze the back end is listed -- in the last few years i A 1 just hapensd to open to pagz 12, But, I
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1 ‘when you're physically taking it down are prebebly listad 1 mean, they start befors that because there's ealy four
7 under that where they're separately funded. 2 years 2piece, roughly. So they must start back here about
3 Q  There seems to be a blurry line at times between 3 page 1. Page 6, start with page §. Then they go looks
{ what is ccnstruction and what is operatien. {4 like through page 31, 2And this is the 12.8 cze. So the
3 3 No, not thera, MNow you're at the back end. 3 revenues are shown as cne-time fess and znnuel storzg
§ You're asking if step 6 is just operational, I'm saying, 6 fess. _ :
1 other than the back end, you're tzking things apart, yes. 1 Q  And opersting expenses?
§ Construction, step 5, if yeu want to call it that, § }  Well, they're the ones that zra shean on the
§ basically finishes, a new facility qoes into operation. 9 saze pages under operating costs. And that's the same, I
10 Q  Hould you incur scme capital costs during 10 think, as the thing you just gave me to rezd from, LA
11 operetion? 11 Chapter 1, Rev. 6, pzge 1 to 7, labor op support. The
12 A If ve sxpended, sute, 12 things you've been asking ze zbout,
13 Q0  So construction would not be synonyzous with 13 Q Okay. 1 think that must have been the missing
4 capital costs? 14 pages.
15 A You could almost rephrase it: czpital costs 15 B ¥hat they do, basically, this is a year-by-year
16 wouldn't be synchymous with construction. In cther words, 16 brezkdown, just feeds the totals into that chart.
17 you cculd have a construction of 2 second or a third ghase ¥ |17 Q  With respect to host benefits, cnpage 37 of
18 to get up to the 40,000 metric tons. 19 Ehibit 3 is 2 breskdown of host benefits, and there's a
18 MS. CHANCELLOR: Dces anyone mind if we take 2 19 total Goshute benefits. RAre there any other payments to
20 brezk? 20 the Goshutes that aren’t zccounted for in these hest
2 (Brief Recess.) 21 benefit payments? ‘
14} R, GAUKLER: I'll state for the record, I 2 A Fell, they of course have a perceatzqe of the
23 cbject to certain questions on the nonradiological 23 profits, )
24 deconmissioning process beyond operational cests. I'll 2 Q0 Okay. 2ny other contractusl cbligstions to the
25 npake that an objection, 25 Pand -
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: At , 1 i fesh,
! Q  -- thet aren't listed here? 2 ¢  FHhy did you develop a new plan?
3 A Mot that I'm auare of. 3 A Fhy did I develep -- changz of plans as you go
{ Q  And the next item is sales tz¢ payments of 6.125 4 forward to reflect costs. So the '93 one of course
5 percent. Who are those sales tay payments to? 5 includes the Roltec memo of understanding or whatever
§ A State of Utah. & agresment. That is a higher canister pricing, But again,
1 Q  And vhat -- on vhat items are those sales tazes 1 Ididn't try to escalate certzin dollars and not escalate
8 based? 8§ others.
) A~ Wehad a local firm look at state law and then 9 Q  So when you say that the 1998 business plan
0 tried to reflect it against our budget. If you look at 10 reflects higher --
1 any one of the apnval pages, starting with page 7 that I 11 A Canister,
2 just read from, you'll see that there's a footnote. It 12 Q  Thank you. -- higher canister costs, ara thoss
3 says "State of Utah sales tax equivalent,” and it has a 13 canister costs in 1997 dollars?
{ little plus after it. 2And then you go back to the expense 14 A&  Well, the Ietter, I don't have it in front of
5 items, there's a little plus that is applied to that. 15 e, whatever Holtec bid. I would have to look at the date
5 Q Oh, okay. He saw that cn the canisters and 16 on it. It was some date after the '97 cne was done that
1 couldn't figure out -- 1T we got the contract onSSEEEEN 8 So I reflected
3 A . It's the presumption that you're building them 18 it in the Lusiness plan.
3 within Utah and buying everything here. 19 Q  So if a -~ if a person wanted to have an
) Q  2nd payments to Tooele -- of the third citegory 20 objective look at the business plan, how would that persen
1 of itens, are they all pzyments to Tocele County -- fixed 21 Inow what year's dollars the various zaounts in the
2 fes, canister fee, preoperations and specizl? 82 business plan are?
3 A  Richt. 23 A Well, again, dollars aren't thet carefully
{ Q Iy other obligations to Tocele County? 2 [ixed. They cbviously vary on everything you spend then
5 A Nome that I'm aware of. 25 on. Soagood rule of thumb, as I szid, was $97. I did
SR TS SN
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1 0 Do any of these costs include costs of law 1 put-the Boltec contract in there to reflect it. I'd have
2 enforcement or medical? 2 tosee it. I don't know what the date is, Maybe that s
3 A These aren't costs, these are payments to them. 3 in '98 dollérs. That was just part of it. Cbviously I
{ Q  2ny costs to PFS? Zny -- 4 didn't go back and deal with the rest, because I'm not
5 R You rean are there costs above thesa? Nome that S concerned. I'm just using '97 dollars.
§ 1'maware of. § Q  How do you determine -~ if the business plan is
1 Q  Are there obligations that -- no, strike that. 1 in general in 1997 dollars, how do you determine the cost
8 Is it correct that there was a 1997 business § at the time that that cost is due? So, for evample, your
9 plan? : _ 9 labor costs, if your labor costs are in 1997 dollars, hew
R A Rell, there would have besn one, yezh. 10 de you determine the lsbor costs when you initially open
1 Q Do you anticipate that there will be another 11 the facility?
.2 business plan after this July '98 business plr.n’ 12 B You obviously re-look at the market &t the tize
3 A At some point, sure. 13 that you hire people. That was -- those are very valid
i Q Py ides when? : 14 costs vhen we put them in. We'll have an escalstor in cur
15 A Idon't know for sure. We'll wait until things 15 service agrezment as far as compensation for them, but at
16 are pretty well fixed, Probably semetime zround {16 the tine that you hire people you look at the market that
17 licensing. 17 you have. You can't zhsolutely iron-clad quarantes that
18 0  2nd hew does the -~ how do the numbers in the 18  years in advance. ‘
19 19 -- overall, how do the nuzbers in the 1997 business 19 Q  So what sort of escalators would you have on
20 plan compare with those in the 1598 plan" Are there - 20 service agreements?
21 substzntial differences? 21 A There's a variety of them, Labor is one of
2 A Mot by memory. The totals are pretty euch the 22 them, certainly, There's certain costs and materials,
23 same. _ 23 like steel and concrete. There's national indices on
Y Q  Are the year's dollars, are they both in 1397 2 those.
25 dollars, the '97 busmess plan and the '98 busmess plan" 25 0 P.nd h’nat 1nd1ces do you use for l.bor”
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1 1 T couldn't tell you by memory. I think it's the 1 to store thelr fuel in reused overpacks?
2 festera Urban, Best rzcollection, 2 A Yes.
3 Q  2ad what zbout materials? 3 Q0  2nd that would be 3 cost savings to PES; is that
{ 3 I'd have to lock it up. I really doa't { corract? '
5 remember. I know there's one on concrete and one on 5 &  Correct. Doesa't affect revenue, it just
6 steel. They're national, probably Buresu of Commerce, Hz § affects costs.
7 had a consultant look at it. I'd have to look at exact 1 @ Do you have any cemitments from customers that
§ terminology to give it to you. § they will assign their fuel priority at Yucca Mountain to
9 0 Wil part of your testimcny include what 9 fuel at PFS?
10 escalators you're going to use to reflect actual costs 10 IR. GAUKLER: Object, beyond the scope.
11 when they are incurzed? 11 US. CRANCELLOR: 1t reflects cost savings --
12 * MR: GAUKLER: If,y_ogi pg_og. 12 (Off the record briefly.)
13 THE WITNESS: I'm sorry == what? 13 IR. GAUKIER: I cbjected, beyond the scope.
it MR. GAUKLER: If you know. 14 NS. CAANCELLOR: 2nd I replied that it affects
15 A Yeah., Hell, I don't know. My testimony, I 15 costs because it depends on whether PFS can reuse the
16 suppose it could, I don't kncw. 16 overpacks.
n 0  To the best of your recollecticn, what else 17 MR, GAUKLER: 2nd yeu may enswer if you can.
18 is -- what other escalators are incurred? 18 Q  (BY MS. CBANCELLCR) Do you rementer ths
19 A Hell, we'll have escalators, WRC costs, which 19 question? . '
20 are actual. These chenge from yezr to year. Of course, 20 A Iden't know what fusl priority at Yucca
21 it's not something we control. And as I menticned before, g§(21 Mountain, Are you talking proposed queuss? Remerber
22 rail is actval. You bave no control over the railroads. 22 there is no formal queue at this point. They had proposed
23 So it's pretty much things like that. 23 a queue of certzin age fusl, so much per year, Is that
24 . Q Sodo the escalators apply to the base payaents 24 vhat ycu're talking about?
25  or to the annual -- 25 0  In your business plan you have a throughput, so
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1 L Both. 1 in certain years, depending on the NTU for the facility,
2 Q  So currently it'% the arnual storage fee 2 you have shipments out to Yucca Mountain,
3 per kilogran? 3 A Right.
{ A Un-heh, in '97 dollars. 4 0  So my question is, have custemers, PFS customers
5 0  '97 dollars. Is there any guarantee to 5 assigned to FES any priority they may have for shipping
§ custcmers that that price will remsin fim subject to, 6 fuel to Yucca Mountain? HRave they assigqned a priority to
1 say, the Consumer Price Index? T fuel that is at PFS or the fuel that may still be at their
8 A Mo, 8§ reactor site?
8 0  If you krew, what escalators would zpply to the 3 A No, beczuse remsmber the fuel at our site is
10 ? 10  theirs, so of courss they have total. control over what to
11 4 Well, some of those I've listed, if you thin® -- J|11 ship first. EES has no involvement in that other than
12 th of course, will include very little use of 12 getting the shipping prepared. So it isn’t assiqnable to
13 matenials. Cbviously the concrete and steel wouldn't be 13 us, because we don't own the fuel, In other words, it
14 used in that, it would be principzlly the labor. 14 stays with the vtility,
15  Certainly the IRC fees, insurance premivms, things like 15 Q  Fow did PFS determine, then, under the various
16 that that are not within our control. So some of them zte J (18 scenarios, the three scenarios, the quantity of fuel that
17 listed as escalzting and actual as oppesed to soze sort of (17 would be shipped out frea PES to Yucca Mountain if the
18 . indice [eic). 18 utilities have total control over when the fuel leaves?
13 Q0  Onpage 2 of the excerpt of the business plan 19 A It's a bese estimate from talking with vendors,
20 that you had -- let pe -- actually, it's page 3. 1tkeg 20 understanding what the limitations are for intake at Yucc
21 your pzrdon. Top item. Once shipments to [OE -- "Cnce 21 Mountain, fhere have been various scenaries preposed
22 chipments to DO exceed shipments into the facility, 22 there. They're all over. So you can see that -- you wer
23 overpacks zre reused.” 23 referencing page 4. The earlier columns is HTU's in and
Y 3 Uh-heh, U ot
&5{ Q Do you anticipate that custemers will be willing J|25 Q Right
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3 You can see that the HIUs in were the surveys ve 1
tzlked sbout, in. The MIUs out, becsuse they're cut there 2
a \zys, vwer2 just estimated amounts per yesr that might be 3
. accepted into Yucea Mountain from those who are using her {
i facility. So it isn't, disassezbly has a certain 5
i priority, therefore, we're qoing that year. It's just an 6
| estimate because Yucca Hountain is cbviously only in kind I
3 of the estimsting stage, when they're going to start and 8
3 how puch they're going to take per year. 9
) Q Potentially is it possible that you could have 10
L 4,000 casks stored out there at PFS? 1
! A You mezn could we get to a full facility? Yeah, §{12
} Q Is it true that none of the scenarics in the 13
| business plan anticipate 4,000 casks being on site at any i
i one time? 15
) A I vwouldn't say that's true. I think the -- if 16
! you go to the 40K czse and you go to the szme page -- 17
} Q0 40K, 40 years? 18 ¢ inen you $EId that maybe you could use the site.
} A No, 40K MT0. Remember you mentionsd the three 13 Hould that require BIA approval?
) cases. Ch, it's a {0-year site, yesh, You zsked if any 20 A Tcouldn't tell you. He just have a lease, so
l  of then contenplzte 4,000 casks; and if you look at page 4 [ 21 obvicusly we can't cover the land, Hould just be the
2 of 18, on thzt one, which is the same one used on the 22 site, the facilities themselves for the stated purpose.
3 earlier case that you handed us, yeah, you can see that it §(23 0 The structures on the site?
§{ does, It contemplates for a single year it weuld resch | A Uh-huh, and the revenve they generate.
5 4,000 25 0  But you wouldn't have zny prior to construction,
g S SRy AL aE
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1 Q  Okay, I stand corrected. On page 42 of Exhibit 1 correct?
2 3, it shows facility constructien financing. 2 A Mo, any more than you wouldn't have a house
3 4 Uh-huh, 3 unless you do a mortgage.
4 0  And it shows zero. 4 0  What interest rate would you expect you'd have
5 XA Right. 5 to pay if you used debt finzncing?
b 0 Do you have any projections at 311 of the costs 6 A Tecouldn't tell you at this point.
1 thet PFS would incur if it used debt financing? 1 (Exhibit 8 marked for identification.}
8 A It won't incur any costs, because if we used 8 Q  this comes from the business plzn, the 1998
9 dsbt financing, that would be the presumpticn that scme of 9 businesg plan on page 32. It says “debt sarvice interest H
10 these customers who are supposed to pay th for KG to 10 rate,"epercent.
{1 build it chose not to ard chose to have us Iinance it for 11 & Uh-heh, _
12 them. So any interest would be assigned right back to 12 0 How did you determine -- how did you arrive at
13 thea. They'll have to pay it. 13 that percentzge?
Y So how they get the money to us doesn't show It A Hell, if you look back at the page you referred
15 debt financing, because they’re giving us the But if §115 me to in, I think it's Exhibit 3, page 42, you'll notice
16 they would choose an option where they woulda't; Some of 16 that's what's typed at the top of that as well, Just
17  the customers would say, well, we don't want to make that 17 doesn't show utilization of it. He did at ene point lcok
18 first payment, wo want you to finance it. Then should we 18 at debt market some years back; and we had 2 ¥all Street
19 proceed with that? That will be assigned back customer by [J{19 consultant that worked with us, He said he felt it --
20 custemer to the customers. So they'll have to pay the 20 relatively assured of gettingpercent debt if we chose
U interest and the principal. It won‘t be spred upon those J]21 to go into debt. But again, most of the utilities, if
22 who pay theNgaup front, 22 you'te familiar with them, can do better than that. I
/X! 0  Mnd new would you secure financing -- this would §]23  doubt they'd choose to have us finance their
24 just be for constructicn? 24 contribution, In other words, they can do better thzn
25 this as a utility,
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1 Q  So is it possible that you would haye a aix, ] 0  Are you also aware that BIM hesz 2 policy of not

2 that some customers would cheose to pay the@-- 2 allowing hazardous materials on public Zznd?

3 A fesh. 3 A4 I'mnct aware of then,

{ 0 -- and other customers would choese to have the 4 ¢ Do you anticipate any tonding costs to BIH for

5 %inamceﬂ through seme sort of financing arrangement? 5 transgortation cf spent nuclear fuel on sublic lands

3 A Yes, § across public lands?

1 Q  Mnd therefore, the cost to one custemer who paid 1 3 T caa't answer that cne. I'm sure some of the

8 their§emhnay be different than the cost to the custorzer § existing railroad right-of-ways run acrsss it, so would

who chose the debt financing route, correct? 9 probably be used toth directions, on our ¢ and others.

10 A Yeah, The cost to the custemer who paid the@ 10 Q  But you haven't budgeted for zny anticipated
11 would be the The cost to the other custemers would ‘1 1} costs that BLM pay --

12 be @Bolus whatever interast we'd incurred for their 12 A Mot specifically. Go against transportatica
13 portion of it. 13 costs if they did.

It Q And what you're saying is that the interest ] Q  Are there any bonding costs to the BIA or the
15 payment, principal and intersst payment was a cost or 15 Band for use of the Skull Valley site?
16  expense to the customar? 16 A There are none specified. They doa prudence
17 4 Correct. IT  check of the different coverages we have, and they can
18 Q  And the service zqreezeats will reflect that? 18 request some if they feel they're needed. But of course
18 A& Yezh, 19 we've alresdy specified workers' corp will be provided for
20 Q Iden't know whether the follewing costs would 20  staff, that other insurances will be provided. So I don't
21 be considered operational or constructicn costs, but I 21 specifically contesplate any. I mean, they bave the right
22 -have seme questions abeut scme various costs. Is therz an §{22 if they feel you don't have coverage to pass z bond ard
23 annual -- is there an annuzl payment or payments to the 23 certain things.
24 BIN for the right-of-way for the use of the Low Rail | 0 So there's nothing in the budcst to ~-
25 corrider and for the intermodal trznsfer facility? 25 2 Mo,
R X3RS s
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1 A There's an estimate of annual costs -- you're 1 Q  Okay, 2Any property tax paymerzs to.the
2 talking the lezse fee for leased land? 2 Goshutes?

3 Q  Whatever terninology you would want to use, is 3 A You've szen basically the payments to the

4 thers scme sort of annual charge that BIM will impose on { Coshutes, They were on the page.

5 PES if it grants PES the right of way across a public 5 Q0  Okay. So if there were any property taxes due,

6 land? 6 it would be rolled into those host payments?

7 A Yes, they could deternine such a charge. It's 1 A Uh-huh. They czn cheos2 to czll them whatever
8 part of the lease in process. 2nd tht would be scmething 8 they wish.

9 they would basically specify at the tize they completed S Q  Right. I wasn't trying to put a label on thea,
10 the lesse, ' 10 Premiuns and fees for the §1.6 million lstter of credit,
11 Q  3nd have you budgeted for annual payments to 11 is that reflected in the budget? -

12 B2 12 A Yeah. Theywere, as you're zwzre of, relatively

13 13 small, That w=s counted 2s just a general operational
U@ 1 cost, Remesber that's self-retiring zs you go along,

15 S N | o
16 You know, we have an idea 16 0 Does'the operaticn portion of the budget zccoun
17 what tney zre currently ciiarging for the same aaount of 17 for operating both the Low Rail corridor and the
18  land. It's not particularly a large zmount of Zoney. 18 intermodal trensfer facility?

19 0 Would you enticipate that BIM would charge the 19 A You mezn simultaneous operztion?

20 same to °FS as it would to pecple who have grazing 0 Q  Uh-huh. -

21 allotents? 21 R Ho, wouldn't be running simultancously. You'd
22 L I think their policy is, you know, they 22 be building one or the other. nd in comstruction we
23 basicelly have a use charge for the land, and I don't know [J|23 hit-pick the more expensive one. The rail line is the o
24  that they differentiate heavily on how you use it. That's |J|24 that we would fund to build, So the seme is true with

25 operation officer, you'd only cperate one.
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Q0  So if you proceeded forward with your option to
build the rail spur, would that mean that the intermodal
transfer facility option would -- you wouldn't exercise
that optien?

A - He wouldn't plan on constructing both.

Q  So in other words, if you go forward with the
rail spur, you wouldn't use the intermodal transfer
facility?

A You know, assuming the rail spur were built and
operational, no, we wouldn't use.

Q  Shipments wouldn't be such that you would need

" to operate both?

A No. fhere would be no technical reason why
you'd need both.

0 In terms of transportation costs, is there going
to be -- would you use a Union Pacific or railroad crew
for the -- to get the fuel from the reactor to PFS?

A You can use either.

Q  Either being --

A PFS employees who have certificaticn to operate
a locomotive, or Union Pacific staff.

0  And what costs do your budget reflect? Costs of
UP main line crew or costs of PFS train crew?

MR. GAUKLER: Cbjection. Vague as to what costs

you're -referring to.
L
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track if they chose to bring it down to the site.
Q  Thaak you. Security crew for transportation,
would that be PEFS employees?

xhey‘dlhave—&o be full- tm&employees -
There's too many requirements so far as the.carrying of
firearns, so that would be something that would be hired
through a contract quard force. They would not be
cormingled with site quards, Two separate approaches.

Q  Bave you budgeted for any bonding requirezents
that the State of Utah may have?

A Mot specifically that I'm aware of..

0  Sorry. I need to look through these documents
for one gg )
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Q  The cost of hiring a railroad crew. Or is that
included- in just the railroad's general charges?

A If you're using Union Pacific, of course it's
included in the general charges. That's transportation to
site. If you're assiqning a staff ezployess, that's in
the basic labor budget for the site. Because we did
mention license application, we'd have some person serve,
hired as locomotive operators.

0  Hould they just be doing the whole -- on the Low
Rail Spur or would they also be main line as well?

A No. Can't e, because you have to be certified
for trackage, So they would only be low down to the site
if we used them, I think.

Q0 Sorry?

A Our staff employees couldn't operate a train on
the Burlington Norther. fThere's a national locomotive
operators license to operate a common carrier, which you
can only use it on the comon carrier on which you're
specifically trained. So there's a sign-off by basically
a federal inspector. So if you're going to run frem
Onzha, Nebraska to Chicago, you have to have the license

“and you have to have the sign-off on a piece of track,

both. So our people would not go beyond low.
0  Okay, got it.

0 Ad wnat prov151cns would you have for
cefaultirg custozers if a customer defaulted on their

payments?

MR, GAUKLER: Objection, beyond the scope. Goes
to the whole thing we've been talking about the defaults,
et cetera, as part of the issues resolved by the board on
summary disposition.

_ 45, CHANCELLOR: Y\'r: the extent that PES has to _
incur costs and can't pass t rough costs to its custoners,
then T think it's relevant'to know shether the fuel,
Anether there's scme pechanism to get the fuel out of
there if the customer defaults, and that's the purpose of

A UP people would have to be signed off on our
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1 ﬁhis particalar question.j 1 shortfallen revenue. .
2 MR, CAUKLER: Say that again. 2 A You're saying do #e havg.a tudget item for
3 ¥S. CHANCELLOR: See if I can say it aga'i'g'gﬁo. :&,}! 3 interest on’%‘é}rowi'ng money somewhere to make up non-made
{  the extent that PFS is relying on pass-through costs®as ~ *JT 4  payments?
5 well as annual payments to cover the costs of storing the 5 Q0 Yes,
¢ fuel on site, if PFS does not receive those payments from 6 A "~ MNo. We do have a contingency line, but no, we
1 2 customer who defaults, then PFS is going to incur some 1 don't have a budget line for interest for nonpayments. ¥e
8 costs of keaping the fuel on site if it can't get the fuel 8 have a recourse to get the payments from people.
9 out of PES because the customer hasn't paid. So 9 0 Hedo?
10 * therefore, if there aren't default provisions, are there 10 A Yes. That's what we were talking about, The
11 costs that BFS would incur for storing the fuel on site 11 whole issve that went to the board, The entire issve that
12 * because it isn't getting those payments from the customerj 12 went to the board was the recourse to get revenue.
13 R, GAUKLER: I'm instructing him not to answer. |13 Q0 Fhat's your recourse to get revenue?
14 T think it's Deyond the scope of what his deposition is i MR. GAUKLER: Those are the provisions that we
15 about. We've already talked about default. That was part [|15 cited in our motion for sumary disposition.
16 of the sumsry disposition, resolved by the board on 16 KS. CHAMCELIOR: That's not a recourse, that's a
17 sumary disposition, We talked about creditworthiness in 17 preparatory step. -
18 the summary disposition motion in terms of general steps 18 Q  (BY MS, CHANCELLOR) Is that what you mean? I
19 we would take fowards creditworthiness to protect against 19 mean, you pentioned checking creditworthiness before the
20 defavlts, and the board ruled that that commitments in 20 fuel arrives on site, but I'm talking about once the
21 tems of the types of provisions in the contract would be 21 fuel's on site and there's the.inability to obtain revenue
22 sufficient to cover that to protect the PFS. So it goes 22 topay, and you're saying there's no ongoing operation
23 to the funding issue that the board has ruled on. I'll 23 costs but there would be a cost of getting the casks out
24 ‘instruct hin not to answer. 24 of PFS,
5 o KS. CHANCELLOR: I'm asking whether there are’ 25 A You mean if it were transferred off site?
~EONEISENTIRL-RND=PROBRIETARY= 83 ~CONPIDENTIAL-AND-PROPRIEFARY- 85
1 any dollar zzounts in the budget to account for fuel -- 1 0 VYes, if the customer failed to pay for the cost
2 for payments that PES does not receive that were from a 2 of transporting the cask off site.
3 custemer and that PES would have to pay. 3 X The customer has to pay for any transportation
4 R, GAKLER: I'll allow that limited question. ) 4 costs. '
5 52 WITNESS: 1 don't even know what you're 5 Q Is that a direct cost to the customer, or is
6 asking. 6 that part --
1 G, CAUKLER: A)] that work for nothing, 1 A Mo
8 ¥S. CRNCELLOR: See the box you put me in, B 0 “--of thAggE
9 faul, 9 A If it vere shipped off. Because the entire
10 0 (EY ¥5. CHANCELIOR) Are there any contingency 10 budget, as you can see, contemplates that DOE ships it
11 budgetary zezsures for either late payments or failure to 11 off. There are no costs for shipping it off other than
12 pay, for a customer to pay, where PFS would have to make 12 labor to prepare for shipping. So if a custerer ended up
13 ongoing peyzents, cormitments? Is-there anything in the 13 taking it back for come reason, that would be the
14 budget to ccver unanticipated shortfallen revenue? 14 customer's cost because DOE won't pay that. DOE will only
15 A Ezzically, if you've looked at it you realize 15 pay to take it.
16 the costs zre the same. So there are no costs. 16 Q Okay. I'll leave you alone.
11 Q Zerry. Say that again? 11 Okay. I'd like you to look at -- this will
18 R 722 costs are the same. So the fact that 18 be--
19 somecne's el is sitting there and they don't pay doesn't |19 [Exhibit 9 marked for identification.)
20 have any izpact on your costs at all. You realize that, i This is page 34 of the business plan.
21 T ameae, iz's the sane amount of staff, it's the same i A Is this a separate exhibit?
22 everything. So there's no impact on-costs. You're really ] |22 0 Yes, this is a separate exhibit. I'd like you
23 talking sbout revenue. 23 to look at two items towards the end of page 54, "Breached
it Q  #eil, there's an effect on cost if you've got to |24 canister overpacks (2 PES)." What are these?
25 qgo scmeplace else to find money to make up for the BL A Breached canister overpacks are simply a
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canister in which you would place & canister if you had
any inteqrity questions about it that you would place it
in for an additicral centainment.

0  And how would -you load the suspect canister into

_the braached canister?

A Just lift it in with a crane,

Q  Canister to canister?

R No, it's canister to cznister because you
have -- these are just @ slightly larger canister that
vould still fit in the cask. So if have you eny integrity
questions, rather than handling the fuel you can basically
put the whole canister in question with its fuel in a new
canistar that you don't have any questions about, seal it
in,

Q0  And would ths braached canister ~-- would the
BI-TRAK transfer cask fit over the breached canister?

A Yeah.

Q0  2nd would it meke any difference whether the
suspect canister wis in a transportation cask or a storage
cask?

A Mo, because you would -~ of ccurse you would
receive it on site, and you wouldn't have any questions
zbout its inteqrity until you took it out of the
transportation cask., So if for any reason, we're not
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contemplating this, tut for any reason you had a questicn,
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Q R, would that be at the reactor?

4 Hell, one would be at & resctor at aay given
tize, and we have a backup so that if we ever had tio
plents that were in any way sinultanecusly loading or wit
shipping schedules in effzct wrongfully simultancously
loading, we'd have a second one that we could dispatch.
Horaally be kept at the site. Houldn't have to be.

So we contenplate ope being shipped from reactor
to reactor. Reactors with crane limits were chosen this
way to Joad one of them, so the one out there all the time
night never come back to PFS over the years.

Be'd also have a second one then, just &s an
insurance policy. If you ever got a conflict in the
schedule and you had two reactors coming up, that on2
night be shipped out to the secord one trying to load so
that they didn’t have to wait until the principal ona
going arcund to get to them. It may naver get used. 1It's
just an insuranca that you wen't restrict fuel handling.

Q0 Do you anticipate that you'd ever use the dry
transfer systen on site at PES?

A T can't imagine why we would. I mean, there's
no reason I suppose in theory why you couldn't, but we
don't anticipate it. :
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you have a fallback situation whers you can simply put the
canister inside this canister overpack, and then you could
use it on site for moving it around still in the RI-TRAK,
or you could put it in -- would put it in & EI-STAR --
HI-STORM storage canister, So the suspect canister, if
you ever had one, wouldn't itself be pliced bare into 2
BI-ST0RM, it would be inside of 2 cznister that wasa't
suspect that would go around it.

Q  And is this breached canister manufactured by
Holtec?

A It could be.

Q  Does it need a separate certificate of
cempliance?

A Ho. It's just used in this setting.

Q0  So yeu couldn't ship the brezched canister over
the suspect cznister in a BI-STAR transportation cask?

B You mean if you were to ship it off site?

Q0 Yes.

A Then you would have to get a state permit to do
that.

Q  So the breached canister is for on-site use?

A That's its intent.

Q  2nd the next item is a "Dry transfer system (1
PES, 1 Rx]."
A There's two-of them, yeah.
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9  Yezh, just sort of gensral catsgories,

R, GAUKLER: It's irrelsvant since it's
H.: CHMWCELLOR: Fiell, ve don't kaow if it's
prelicensing if we have no ides what it relates to.

A T just told you it s prelicensing. 1It's a
prelicensing budgst.

Q Okay. Hould PES Fave to pay for a crane or any
other equipment at the resctor site other than this -~ the
two eptions that we talked abeut, you know, in the pool,
HI-TRAK or the dry transfer cask? Are there other costs
that PFS --

A No. I nmean, it's showing that we provide
vielding equipment, but we don't do the welding.

0  And the welding equipment is in the budget?

A It's in the construction budget scaewhers, or
miscellaneous equipment.

0  Scmewhere I've read where you're get to have a
cask -- pay for a cask hauler. Do you know what that is?
L Cask hauler takes the czsk, once it's been

1 lowered into the storzge overpack, the RI-STCRM, and moves
0 it cut and sets it dowm on the slzbs, and then pick it up,
A ] g} ouknow, bring it back when it's ready to be shipped.
0 g { §  Sothis is at the PfS site, the cast hauler?
25 T A dust t:hng that '8 busmess plan. It's the 25 A Yes, ,
T Sal DTNy X LR ey
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1 -only ons I know of. 1 Q0  2nd how many? One of those?
2 (Exhibit 10 marked for identification.) 2 A I think we have in the budget for two, but
3 Q This is a Budget and Expenditures Total Project, 3 probably only need one.
{ Hovezber 30th, 1998, Have you seen this docunent before? 4 HS. CHANCELLOR: I still have one zore series of
5’ &2 Uh-hth. 5 questions before Connie takes over.
g Q  Okay..If you'd turn to the third peqe whers § MR. GAUKLER: Does Ccanie have 2 w‘lole DEW ares,
T it's got "redacted" in the middle. 1 .or vhat?
8 3 Oh-heh, : HS. CERNCELLOR: Yes.
) Q  There's a total for public inforzation and 9 (Discussion off the record.) . '
10 stakeholder involvenent. 2nd this is, as I szid,"this wes [{10- Q  (BY H3. CHAMCELLOR] If you could look at
11 as of Hovezber. So year to date wasfs 11 Exhibit 4 from Mr, Kepitz' deposition. Have you seen this
12 nusbers. Is this public information, stake 12 letter that I've just handzd you dated 2pril the 30th fron
13 involveasnt, is this typicel of the amcunt that you 13 s '
14  contemplzte &5 an annual expense that would carry through i A Uh-hub,
15  the project? 15 Q  Okey. The first indented paragrarh states what
16 i o 16  the service agreements plan to include.
17 0  For what period of time would you anticipate 1l A Right.
i8  that this information -- that this zmount would last, U Q 2nd I'd like to know what you consider to be
19 would cover? 19 operations costs versus construction costs 5o that we're
20 b It's pretty much prelicensing. 20 rot -- so we can try to figure cut where the numbers
21 0  Prelicensing? 21 should be placed.
2 A Un-huh. 2 B Hell, the first one is cbviously Oty 1It's
23 0  2nd what does it entail? 23 annual storzge. That doesn't really show a cost, it just
2 A that does what entail? You mezn what's been 2y shows a fee being pald
25 redacted out? |
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. A 1 anticipate?

! Q R 2 A Nene. And that's vhy that was -- this weat to
] A And the second item talks about a piece of 3 the chief executive office of utilities, just to make it
| harduare that we've chesen to buy on an annual basis, so { very clear that yeu're not handling fuel, So literally,
3 you show'it as an operating cost because you're not buying 5 sealed canisters, only the amount of fuel at your site.

3 them all up front. Most places obviously would see it as § He don't want any involvement with them with fuel.

1 acepital expense, but it's a capital expense being made 1 Q  nd then the third item, any licensea canister
8 each year as they're used. So that you would show under § loading expenses, trzining provided by PES. Hhat does the
3  the 0¢H budget because the one you've got shows it. It's 9 training entail? We went over that & little bit.

J  zbout -- the items 2 and 3 in here ere routhy half our 10 A Ch, besically you'll have the person who's on

| expenditure. Item 3 is an overpack, vhich is the 11 site, and certainly ahead of tizse we'll be passing on

)} HI-STORM. That's shown in the operating budget. 12 procedures from the vendors that they will have to adapt
3 Q  Okay. 13 for their site. He will be passing on videotapes showing
! A Itemd is the trans:er cask that's shown in the 14 scme of the first loadings, basically give them to them so
3 constructicn budget, because we buy it once before wz 15 that they can actually physically ses the szme equipment

y start up and we let licensees use-it. 1€ being vsed by pecple not at their site, but it's a generic
! 0 Is that the HI-TRAX? 17 s0 that -- you know, there's some pretty good tools

! A Called the RI-TRX. 18 available now that there aidn't vsed to be. That's the

) Q Okay. 19 sorts of things we're talking about.

) A The next item is the dry transfer, and that's 20 Q  Is there auch fuel loading frem pools into dry

. trested the 53me as that HI-TRAK, Bought as part of 21 casks? Strike that. Are a mumber of reactors lozding

! i 22 their fuel frem pool storage into dry cask storage?

} 23 B Yezh, there are quite a few that actually use

| 2 dry casks. There are two of them that will be lozding to
R o LT B A SR 25 the MEC canisters as opposed to the casks. Mnd they're |}
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l Q Is that operations or censtruction? 1 both scheduled for the next two zonths. One is Dresnan

2 A That's operations. 2 and cne is Hatch.

3 0  But doesn't that come out of the third base 3 0  MNow, when you say MPC, that's multiple --

4 payment? ‘ 4 A MNow we're back to canisters. You were asking p2
5 A Wnich is cperations. Se2, you're getting -- 5 questions zbout what I did at IzCrosse and Point Beich.

6 it's called the cne time only fee, which included those € He were loading casks in those days; now you load the

T three base payments, and the annuzl fee. The one time 1 canister. Canisters go inside the casks, so the casks are
8 only fze, only the first payment is construction. § no longer used for fuel shipping like they used to be.

9 Q That's right. 5 They're putting them in the cask or that -- HEC is a

0 A The second and third payments are whet we're 10 federal tern, Multiple Purpose Canister. Im fact, it's

1 calling operating, So that would come out third pzyment. 11 shipping, it's storage. Frankly, no reascn why it can't
2 ‘ The next one is decommissicning. That's trested }|12 be a long-term burial; be economic., Cut out the fuel

3 as cperstions. 1It's collected on the third base. 13 headar, do it once.

4 The last one is obviously in our lzbor budget, It 0 S in the Roltec terminalogy, would the HEC be
5 and that's operzting and maintenance. That's simply 15  the canister itself?

.6 taking the crawler you talked about, the hauler, bringing 16 A That's the canister.

{7 it back, taking it out of its storage overpack, putting it §|1 .0 Okay., So Dresden and Rztch are loading the fuel
18  back in the metal cask and saying, here it is, IO, and 18 rods into canisters?

19 they take it at the gate. 19 A The Holtec canisters.
20 So thzt's where those items would come in, if 20 Q  The Holtec canisters, okay.
21 you're trying to divide them between construction, /3l 3 Supposed to be one in June and one in July, I
22 Q  That's helpful.. Then it's got here in the next 22 think.
23 indented paragreph as to what is not included. Any 123 0  2nd you'll be videotaping that?

24 on-site Utah fuel handling, sealed canisters only are U A The Hatch one, Southern Muclesr. They'te a
25 accepted. What on-site Uteh fuel handling did you 25 nezber of the utility, They ve agreed to v1deotape 1t and

—m
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1 give us these tapes. Scme years frcm noy I'l1l have it i & Un-huh.
2 availsble for training. . 2 0 Somy questicn is -- have.you had anough time to
3 Q0 5o there won't be -- is it correct to say that 3 look zt it?
{4 there won't be 2ny BFS personnel on site actwally 4 3 Uh-huh,
S providing educational training to the resctor personnel? H 0 "Saall non-transportzble MESC (for truck
6 A You mean in the future? § sites).” That's got 7 B or 17 EAR. Fould this size
1 Q0  Yezh, 1 unit be zble to be shipped to P£S?
8 A It's possible. Mot specifically. § L Ho, See, their reference there talts about
9 Q _ So'any shipment casks to & rail line -- 9 non-trznsportable, which eezns you couldn't go off the
10 A QiR 7y So that 10 licensee's site, whatever it is they're conteaplating
11 would take 2 unique agreen @ standara agreement 11 bere,
12 cbvicusly contemplates the rail goes into your plant, but 12 Q  But the MPC system, 125 ton --
13 as you've pointed out, some of tke plants don't have rail 13 A Ind 75 ton is where they were talkiag about two
14 ' 14 casks with presumably two differsnt canister sizes. And
15 15 then the third cne zqain is somsthing that's not
16 16 - transportable.
17 0 Okay. So the zgrzement, sort of the standard 1 0 So under these MC systems, would it just be the
18 terms, if you will, of the zgresment contemplates direct 18 first 125-ton MPC that --
19 rail access frca the -- 15 A No. He contemplated both the 125 axd the 75; as
20 A 2t the resctor site. 20 & ccmpany decision decided to go only with the 125 and
1 Q At the reactor site? 21 with dry transfer, becauss the 75 ton is still too big for
2 . A If it doesn't, then we're certainly available to §]22 2 lot of plants. That was the methcdology hers was that
23 Lelp then coordinate getting it to 2 rail hesd. Eut 23 these are both rzil systens because of their weight,
24 again, at their cost, not ours. 24 [OZ contznplated you'd be eble to add a lot of
25 Q  2nd if a reactor couldn't get out of its resctor §125 plants to the spectrum if you already had @ 75-ton fuel
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1 sits a 120-ton or whatever it is Holtec transportaticn 1 assembly. The problem is you don't have all of them, of
2 cask and had to lozd into smaller -- 2 course, because there are a lot of crenmes that can't
3 L Then they can't ship fuel to us. -3 handle then teo.
{ Q0  Okay, DOE refers to a tern "MESC." Are you { So when we lcoked at our system and our systen
5 familiar with that? 5 design and how much we could store at site, we opted to
b A Hhat? M-- 6 use only the 125 ton znd load them with dry transfer in -
1 Q I've got it here. T any plant that covldn't load them. So we only have onz
8 % No, I don't know that I've ever hesrd that. § systes coming on site, which means that the pads all have
9 How, remember, just not to confuse, LGE's Yucca Mountain § the szme confiquration, It takes the minimn area to
10 does not contemplate only using KFC's. Just so that - 10 store it.
11 0  Multiple element sealed canisters. 11 Q  So this 125 ton could either be for a dry
12 2 1don't know what they're talking zbout, DOE's 12 trznsier systen or the BI-TREK and the peol option?
13 plen czlls for both rail and truck shipment. Perhaps 13 A Right, at the rezctor,
14  that's a tern they've spplied to their truck shipmeats, I f{ld Q Okay, got it. 2nd if the 125 ton bad to --
§ don't know, Eut we're only using rail shipping and big 15 could not get cut of there by rail and had to go by truck
16 casks here. 16 to the nearest railhesd --
1] Q  ILet me give you this zs an exhibit. 1 A You'd have a lot of analysis of resd loadings,
18 (Exhibit 11 marked for identification.) 19 bridge loadings. Utilities are faced with, oh,
13 The cover page shows that it's a document frem 19 replacenent generstor corponents for the elctrical
20 Department of Energy, and then there's -- under reference 20 generator and probably even steam generators in some case.
21 scenario the term "MESC" is defined s multiple element 21 2nd should the utility ever opt to do that, then you'd
22 sealed canisters. And then if you go over to page 2-4, 22 have interesting costs in there because you have to work
23 they talk zbout cask capacity. "The following cask 23 with your highway department. Bridges have to be
U capacities were used for the reference scenario and MEC 24  upqraded.
25  systen." 25 So that becomes the shipper's cost. They're all
fsa e Mer WA A af S £ = g b AR S ez
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pretty auch in waterways that don't have rails, so [
izzgine most of them will barge it to & railhead. That's
their cost. Thzt will be the preferred methed.

0  Would Oyster Creek be an example of that?

B Yesh, they're zn example, fThey have rzil, but
they allow the rail to be pull:d if you would, for zbout § , .
a 15-pile stretch, p S A (DlSCUSSlG’l off the record.)

o {Lunch Recess.)

EXAMINATION
BY HS. NAKAARA:
Q  Mr, Parkyn, in your ccmmitment, in PFS's
comnitzent to the NRC not to construct prior to sufficient
13 funding, you've identified -- is i gorect that you
14 identified the initial capacity asVERESREEY's?
} : 15 A Mo, we identifjed zzount nccessary to build
E requirezent We have is that it fl16 en initial capacity of BEEREERATU's.
ne license site in the 125-ton MEC. The shipping 17 Q  Okay. 2nd then is it true that the license
package stays intact, so that it has to be in what's 18 application states that construction mll occur in three
called the HI-STAR -~ 19 phases?
(Off the record briefly.) 20 A T qusss ay best recollection, it lists the
A ~- when it leaves your license site, 21 poscibility of thres phases, yes. That would be the
Q0  So the HI-STAR with the impact limit, that's 22 upsizing to 40,000,
what has to leave the site? A Q  2nd did the license application indicate the
A It has to be the shipping package intact, so M zzount of scent nuclear fuel that would be constructad in
there's no fuel handling maneuvering anywhsre, You pick 25 each phase? Let me strike that.
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Did the license application specify the capacity
that would be censtructed to stora spent nuclear fuel in
gach phase?

A I honestly -- Idon't remember if it -- I

an entire shipping package off a barge, set it on a rail 1
2
3
{
5 reaezher, you know, the first increment end then I
§
1
8

car. You don't take pieces of it; you don't mzke 1t
" wulnerzble to 2 nontransports tion type

repesber the final endorsed to 40. It might well have. I
just don't remember that nuzber.

Q  Okay. In the best of your recollection, in the
9 July 21st, 1998 response to MRC on requests for additicnal
10 information, nucber cne questicn, 1-3, did that RAl
11 response specify that for a 15,000 MIU facility,
12 construction would be conducted in two phases?
13 4 If T could see it, You know, I don't know by
14 pemory. You're saying instesd it would be in two phases?
15 {Exhibit 12 marked for identification.)
18- Q  Just for the record -- while you're reading,
11 just for the record, Exhibit 12 is & PFS respense to an
1§ RAI No. 1 question 1-3.
13 A Ses, it says -- it does imply three phases. The
20 third paragraph says licensed cepacity — "The required
21 additicnal capacity will be constructed in as meny as two
22 additional phases.® It's still thres phases,
3 Q  Okay, The second paragraph, if you leok at the
24 second sentence, it says, *For the neminal czpacity case,
25 - the fuCll ity is planned to be constructed in two phases.
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" The determnmq constructicn cost purchases --
strike that. Are theré any licensed conditions or has BES

m.de ény cunmtments whlch obhgates you to construct L
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1 4 Yazh, but that deesn’t get you to 0. In other 1 specific quantity -- 3 specific zmount of spent fucl

2 vords, that's ju;t simply bre king down the first portien 1 2 capacity per phase?

3 of it; so it talks about the first phase being roughly 3 3 A Not that I'm aware of, no. I mean, if the

{ third, and thea another element, and then if you go to 40, {  license tells you vhat the maximun can be at the end, and

5 alater one. So it's basically alwzys been indicated in 5 this comnitment is basically that to start todo any

§  thres phases rather than of two. Just kind of the way 6§ construction you'd have to hsve an amcunt equ=1 to what it

1 they vorded that. ‘ T vould take to storsRgmddsetric tons. So in a sense you

8 Q  Just to clarify, then. In the first parzqrzph § have & mininw avount of money specified, amomt of

9 where it says PS has two design capacity cases -- % nminimm size, and then you have a license that's zbsolute

10 4  Okay. That's the 40,000 case final, and the 10 paxioum, That's the only really restrictions, Then you
11 nominal one or the number only one of the ones we're 11 tould obvmusly do yeur constructing based on cost,

12 talking about is 12.8 here. Those are the two cases. 12 minimizing people entering a security area and things like
13 That's different from the phases of constructing, 13 that,

Y 0 Okay. So if you design -- or if you only i 0 Yoo indicated that the capacity and thereforz

15 cperzte the nominal capacity case, that one will zlsc be 15 additional, eny additional construction phasas is

16 constructed in three phases? 16  dependent upon the amount of custcmers or service

17 A HNo. The neminzl one basically would be in 17 agreenents?

18  either one o two phases. If you're actually going to 40 18 A Right,

19  in everything you said, that's thres phases. 19 Q  Are thers any other factors that would influence

20 Q  Okay. 20 capacity? . i

21 A 5o ycu have the opticn and the mominzl. 2s it's §j2l A Mot that I'm awzre of, If there's aneed, you'd
{22 referenced here, you might do approximately -- first phase |J{22 do it. If there's not, ycu wouldn't, Thesz agreesents

23 approximatsly one third of the licensed capecity. A small J (23 you're talking zbout would be an indicator to ze.

{ emount of additional czpzcity will be added in later P2 0  Also in the license application, is it tme that
25 construction to complete the necessary design capacity for §125 the license application indicates that construction will
= A LRI 5 TR
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1 PFSLIC owmers, So you could -- they're not that clearly 1 begin September of 2000?

2 defined, because really 21l you'rs talking ahout is more 2 A Tden't hzve it in front of ze, That's probably

3 slabs in one big fence. 3 about average that is put in.

{ Q  Besr with me, Just to clarify, for the 40,000, 4 0  Based on your assuzption that the license

5 if PFS elects to build a 40,000 capacity facility, it will 5 application says construction will begin approrimately

6 be built in three phases? \ 6 September of 2000, is that still Erivate Fuel Storage's

1 2 Yesh. That's what we would anticipate. 1 plan? )

8 Q  And if it's something less, it may be built § A Hell, the major restriction is the issuance of

3 in-- 9 the license by the board, which is cutsidz our control.

0 B Two phases. Oh, yezh, 10 That really drives when you start censtruction. Certzinly

1 : 11 there's things you could do, I suppose, without that.

12 Obviously that was the original target for the license

13 when the application went in.

i Q Do you have a -- based cn ths litigation

15 schedule for the licensing toard and final decision by the
16 licensing bezrd, do you have zny new anticipated

11 construction date?

1§ - A Well, there's 2 new anticipated licensing date
19 which 1T think is prebably the first one the board set, and
20 that's, as I recall, in November of 2001, Miy be even a
21 day on it. Idon't knew. So normally we weuld do our

22 construction after we get a license. That's totally

23 outside cur control.

£} Q  Other than the licensing board's schedule, are
25 there other facLors that would determnn you constructlon
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schedule? 1 g Yes.
& Hone that I can think of. 2 i Okay.
Q  Will Private Fuel Storage begin construction 3 Q0  For an example,
befors the license is issued? ! & I'll try not to mess this up anymore. It would
A Idon't know. There's a lot of restrictions on S be in the 12.8 case. It starts with page 46 and goes
what you could do, so I can't really answer that. It's a & to-- .
relatively simple facility, so it may not happen. I don't 1 0  Hould you indicate the title of the --
i know. There's certain things you can't. Depends on the 8 A Capitalized costs.
| WRC part of it, 8 Q0  Oh, okay.
| Q Do the license commitments to not construct 10 A Tt goes to page -- give me a minute hers, Ends
until you have sufficient funds to build zm}fw 11 cn page 75,
facility restrict you frem doing any construction on site, 12 0  And who estimated the costs for the business
such as site preparation, until you have sufficient 13 plan, construction costs that are in the business plan?
cornitments for the U facility? : ! A The hardware costs? Stone and Webstsr. I mean,
MR. GAUKIER: Objection; calls for a legal 15 other. than transportation costs.
cenclusion. 16 Q  And are the capitalized hardware costs in the
A I don't knew. 17 busiress plan, are they based on the same information and
Q  Exhibit 12, if yeu'll leck at -- let me back up. 18  estimates that were used in the RAI respense in Exhibit
t If you look at -- Exhibit 12 on page 2 cutlines costs for 19 122
i a 15,000 MTU capacity facility and a 40,000 HTU capacity b A T cen't tell you by mesory.
. facility. Who prepared these cost estimates for this 2 (Exhibit 13 marked for identification.)
! docuzent? 2 Q  Does this look familiar to you? Is this
] A I believe Stome and Webster. They're architect 23 document familiar?
| engineers, 2| B Yesh,
j 0  2nd do you know hat they base their cost 25 Q  Page 1 out of the Private Fuel Storzge facility §
SRR PROPRIETIRT 111 | CONFIBENBIA R NEFRAORRIETARS 13
l  estinates on? 1 transportation study, 40,000 HTU, 40-year life, Exhibit
! A& Hell, T knew they looked at the probable design 2 12, 1In general, the transportation study construction
3 and sizing. You know, they're construction engineers, so 3 cost -- strike that. In general, how are the construction
{ they did most -- you can sce on page 3 of 3 that the { cost estinates for the transportation study derived?
5 different buildings are listed, They knew the square § % Basically this is the work done by Stone end
6 footage they contemplated using, they knew the design of, 6 Hebster on the different trznsportation options. So the
7 the access roads. So they used I suppose gocd 1 left column basically were scme early attempts at what
8 construction. You'd have to ask them basically exactly ‘8 they theught constructicn costs would be for differznt
9 what they used. 9 options. So those that have an IT are intermodal transfer
0 So far as transportation equipment, that's the 10 points. Those that are DR, I think that's for direct
1 only thing they rezlly haven't been involved with. 11 rail.
2 Q  If Stone and Hebster has not been involved with 12 So it was a first look at, you know, what
3 transportation equipment, what was their resource for the 13 potentials weuld be in cne case versus znother. This wes
4 cost estimates in this docuzent? 14 back before the zmendment was put in on specific rail
5 A The transportation equipment? 15 routing. So you can see that there's different cptions
16 Q Yes. 16  for, like there's six different interval trensfer point
1 A M, _ 17 options on here, looks like five direct rail options. So
18 Q  Okay. Are construction costs provided in the 18 Stone and Rebster made estimates of the -~ construction
19 business plan, the 1998 business plan? 19 estimate there is talking about the 1T, intermedal
20 A Are they in here? 20 transfer point, or the rail line, first flush ccaing
| 0 Yes. 21 different places, different lccations. That wes without a
22 & Sure. 22 detail desiqn.
23 0 In what area? 5] Q And is DR-5, the Low Junction tumout scuth to
Pl A Hell, they're in each case, Are you asking like J|24 site across BIM land, that's the low Rail --
25 typically what pages?
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1 0 - altemnative that you're using. 2s well as 1 [Discussicn off the racord.)
2 the other alterastive, the IT 3, 1.8 milas west of Pinpie? | 2 THE HITHESS: So I've got 16 that's 4/26 and IS
3 Is that the -- 3 that's 4/10.
4 A It may be. I don't remember pracisely on thst 4 Q  (BY HS. NAKRAMRA) If you will lock at the
5 one. § 4/17/2000, cxhibit 15. Are you familiar with this
6 0 If I could have you look back at Exhibit 12 s & document?
T well as leok at Exhibit 13, Are the off-site rzil line - |1 A I'mjust taking a quick lock to make sure they
8 onpage 3, I'm sorzy. Are the off-site rail line or 8 npatch. Okay, Now, which document?
9 intermcdal shipping facility construction costs, are those | 9 0  Exhibit 15, the 4/17/2000 document.
10 based on the same infornation or similar information as 10 A Okay. I've seen it, yezh.
11 the transportation study construction cost estimates? 1 0  2nd who prepared the cost estimates on this
12 A o 12 sprazdshest?
13 0  How are the costs -- 13 & Stone and Hebster.
14 A Hell, as we've procesded with this, of course ! 0 If you know, can you briefly explain how the
15 we've taken pore detailed looks at them. This was a very 5 cost estizstes were derived?
16 rough look in a wkole bunch of places. There were bridges § |16 MR. GEUKLER: To the extent you know.
17 and al) sorts of stufi in there. 17 A They did 3 mors detailed construction estimate
18 MS. MAKAHARA: Just for the record, this is 18 &5 a follow-through of these others that you've been
19  Exhibit 13 -~ sorry -- that Mr. Parkyn was referrisg to. 19 talking zbout where they actually started lcoting, you
20 A And by the time Exhibit 12 was put together, it 20 Inow, as ycu can se2, more details right down to deors and
21 was more refined. And then of course when ycu get to zn 21 stuff like that contezplated in buildings. So what they
22 actusl bid, you have the final number. 22 have done is tried to do a detailed cost estimte
23 (E<hibit 14 marked for identification.) 23 basically cn almost everything, znd down to rail
A Q  Are you familiar with Exhibit 14, Privatz Fuel 2 equipeent,
25 Storage Transportstion Study? It's additicnal pages out 25 Q¢  If you know, what year's dollars wer2 these
IR REITEE 2
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1 of the transportatien study. 1 estimates made? '
2 A TI've seen it, yesh. 2 A These were all dene as of early 2000, So this
3 Q  The only question I have about this docuzent is, 3 is an updated construction in today's dollars.
{4 czn you explain the coluen "Distributzble Costs” vs. { Q  Exhibit 16, the April 26, 2000 docuzent, are you :
5 "Direct Cost™? 5 - femiliar with that document?
§ A I'manot sure that I really can. This caze from 8 A Yesh,
1 Steme and dzbster. I'mnot sure what they mezn when they 1 Q  2nd did Stone and Webster also prepere that
§ add that in. ‘ § decument?
3 [Exhibits 15 &nd 16 marked for identification.) 9 A Yezh,
10 Q Exhibit 16 is titled PFS Construction Estimate, 10 Q  2nd can you briefly explzin the differences
11 PFS Storzge facility/Railroad, Prelininzry Construction 11 between the April 17th, 2000 Exhibit 15 and the April
12 Cost Estimate, 2pril 17th, 2000. Mr. Parkym, are you 12 28th, 2000 Exhibit 16 documents?
13 femiliar with this document? 13 MR. GMUKLER: To the extent you know.
1 A Just for a question, I've got two versicns of i A Yezh. Igean thls vas their final cut on the
15 the szze thing, one with a 15 and one with a 16 on it. 15 26 one. It's aboutGEEEEAMNdifference, then they went
16 They're the same dates. Both of them that have the 16  through & cross-check and refined. So the 26 I believe is
17 exhibit ruzter on them happen to have the same number or 11 the final issuance, if there's such a tern, bringing it up
18 date. I think they're the saze thing. - So maybe scmsbody - {18 to dste. 2nd the cne you've got of 4/17 was kind of &
19 else has got two of scmething elce. 19 first cut or first printout at it. 2nd then they go back
20 ¥R, GAUKLER: They're the 4-17 date, 20 nd they quality check every entry, So before they made
3 THE WITHESS: Both of mine are. So if there's 2 the final, there's looks likeENigREFS differentizl, 1
22 znother date -- : 22 don't know exactly what it is,
33 KS. CHANCELLOR: 4/26 here. 3 Q  So the 2pril 28, 2000 document wculd be a final
A THS WITHESS: So maybe somebedy's got two 2 document?
4/26 s, then 3] A The April 25, YEch Thct uould be fmal to thls
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gocd preliminary design estimating. You've, of course, .
gone through all the interrogatories back and forth, so
you have an idaa, Wherezs the earlisr estimates of course
vere about the benefit of all of that. Eut it's not a bid
spec or enything like that, It should be the final and
most detailed version. tHormally couldn't do it until just
before licensing. Wouldn't be any usa in putting it out.

Q Do you anticipate any dditional revisions to
these cost estimates in betwesn now and the final bid
spec?

A No. But I docbviously anticipate, you know,
final bid specs prepared, which are cost estimates, all
the detail design, and it's put out for bid to
centractors. Then the actuval cost becomes -- bid rasults
are --

Q0  2re construction, zdministrative and operaticnal
nesds during -- cperational needs during construction, are
those costs included in these construction cost estimstes?

A Yesh. They put an overhead burden in the
nunters. I don't know exactly what it is, but it allows
for lebor and materials, including oversight.

0 Do you kncw where that's reflected in this
docuzent, one of these documents?

118
Cbviously you've gonz through now pr.rty}
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It wasn't as expensive as ths original estimstes and just
per square footage.

Q  If you lock at pags 6 of the 2pril 26, 2000
decument. Sorry, wreng page. Page 5 of the April 26,
2000 document. Undsr the general category of "Other,®
"Other loading system ecuicment,” you have an itzmized
cost, For the transfer casks, you indicate there's two
transfer casks?

A Yesh

Q  Are these the transfer casks that will be used
in the canister and transfer building --

A Ho.

0 --or--

A Well, yezh, Call it the HI-TRAX, to get back to

it.

0  So they'll be using the canister transfer
building, or on site at a reactor?

A Ore exch. It's just a shield and cask.

Q  Directly below there is a line item for dry
trensfer systen,

X Uh-hch,
.nd for a quantity of two and 3 unit cost of

A I quess probzbly most of the lines, because the
. = ST N AN

LAt

’—‘U\.mwmc—no\no:Nmu-nwnn—ywwuu.u._w.u_

£ENFIDENRIALAND LR QPRI ERARY e 118

stendard method is to pretty well put it on everything.

0  Look at Exhibit 16, the April 26 document. On
the last page, pege 1, cost estimates for the intermedzl
transfer point, are the costs of the crane at the
intermodzl transfer facility included in these costs? Or
do you know?

A T can say they should be, but I've only gotten
this. Idon't know. They. rezlly should be to have a
conplete building. Eut I can't answer that specifically.
I just got this last week. I've never gone thrcugh it.

0  Look on page 3 of the 2pril 26, 2000 docuzent.
It shows a cost, a total cost of the security and health
physics building with percent contingency as

yés. .
0 Million, And RAI response, which'was Exhibit
12--13 -- - 12, shous in security and health physics
; ":‘I d

attribute t

MR, GAUKLER: To the extent you xOH.

A Hell, basically, again, the newest one, Exhibit
16, is based on morz of en zctual. design of the building,
and the ezrlier cneg were on square footage. The earlier
ones are before you add the kind of detailed design, So

Hhcﬂ thcy d1d the actual de=1qn, looked at the elements, 7

~-CENFIDENTIAL-AiEPROPRIETAR Y~ 1l
manufzcture the other casks, like the shipping casks,
which of course is more scphisticated, ycu know, it costs
less. Then we put a desiqn and a penalty on it for the
fact that there's no market for these. In other words,
these wculd be the only ones being built., So putting the
cost of designing them totally on them, of course. The
shipping casks, vhich there would be quite a few built,
that wss divided up.

S0 actual constructien of a dry transfer cask
will not be as expensive as the shipping cask. Totzl cost
to us will be greater because we're paying for -- T don't
want to use the word “one of,* but the two of thea, In
other words, these are the only two that we contesplate
will ever be built, so I'll have to pay the whole cost of
designing them to the vendor, beczuse they know there
won't be any more coming. :

Q Do you have & design for the dry cask systen
now? '

A Mo, just conceptually., It's with a request for
proposals now froa different vendors.

Q On the last page, page 7, do these costs for the
intermodal transfer point include the costs of widening
Skull Valley Road?

IR. GAUKLER: To the extent you know.
I don t know 1 can t answer that ‘

A
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| 0 Hould Skull Valley Rozd have to be widenzd to 1 positicn with respect to basis § of Utzh Coatention E, anc
2 accomoedat2 heivy haul trucks? 2 it states, "While cost estimates providsd in the IA are
3 A Idon't believe legally it would, no. Just wids 3 stated generally, PFS has provided mors detsiled estimate:
4 enough for trensit. I don't know what interaction yeu'd 4 in its RAT respenses, especially in its business plan.®
5 want with other traffic., I quess you'd want to be ableto -Ef 5 Hhat documents has WRC -- hes Private Fuel Storage
6 pess. It's certainly wide enough now to take a heavy havl 6 submitted to NRC for IRC to basa their position?

T truck, Get the state representztives here and say, no, ] A I'mnot quite -- you mean -- by memory I can't

8 it's a state highway, and mention widening in accordance § tell you. I was grouged with the license gplication. I

9 with Utah law. T know it didn't have shoulders, and you § don't know we responded to RAI's, He sent everything

10  have then on state highways. I'm thinking of writing the 10 probably to the state that we've submitted. I really

11 governor a letter and saying, & taxpager in Utah 11 don't know by memory.

12 complained; it wes on my shoulders when cn the state 12 ¥R. GAUKLER: I think the docuzent spests for
13 highwzy yesterday and it was bothering me scmewhat. Eut 13 itself in teras of what the WRC's referring to.

14 we'l] leave that for you and the Attorney General. u 0 Do you know what year NRC is refarring to in
15 0 Inthe dpril 26, 2000 construction cost 15 this document as the business plan, the 19% or '97
16 estizates, there's afgRpercent contingency added to the 16  business plan?
17 line items. What types of things do you anticipate the 1 A Idon't know what they used.  You would have
18 contingsncies cover? 18 access to everything they used. ' '
19 MR, GAUKLER: To the extent you know. 13 Q  If there's z significant delay betiesn the
2 1 ¥ell, I would say basically they're tied to the 20 cempletion of construction and start of cperstions, what
31 diiferent structures, the different actions; so I quess 21 additionz] construction or maintsnance costs will be
22 they would cover any shortfall, or collectively you could 22 accrued, if eny, prior to use of the facility? -
23 -.usz it for any shortfall on any item. What's their best 23 A Well, I can't think of any differest ones, you
24 -estinste, recoqnizing while this is getting pratty 2{ krow, Construction you just mentioned would be cozpletad,
25 "dstailed, it hasn't teen bid yet. Obvicusly you have to 25  so there wouldn't be zny additional construction costs.

T Lo s ione sy et L i
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1 :get 3 contract to what they bid. 1 You vould have the normal maintenince en the facility. Of
2 Q  We've talked shcut the RAI response, which 2 ccurse, when it starts it's more minimal than when it's

3 idantifies construction costs; the 1998 transportaticn 3 beenused. If it hasn't started operations, there

§ plan, wnich had seme initial construction costs for the { wouldn't be any usage of it.

5 loa 33il spur and some options for intermodal transfer 5 Q  If there's a delzy betwesn start of operation

€ points; end the business plan which identifies the 6 and completion of constructicn, who would pey for the

T construction costs; the 2pril 17th, 2000 spreadsheet that 1 nmaintenznce costs prior to operation?

8 identifies construction costs; and the revised or updated 8 13, GAUKLER: My objection qgoes te the issue of
§ Rpril 26, 2000 spreadsheet that identifies construction 9 funding, which is beyond the scope of the centention that
10 costs. To your knowledge, are there zdditional docuzents 10  was resolved by the bozrd in its summary dispesition.

11 that identify construction costs either in draft or final = § )11 0 I quess what I'a trying to get at is, there's
12 fe? - ' 12 additicnal costs, whether they're addressed or not, in the
13 & Not that T recollect. 13 * business plzn's operation costs, If there's additional
14 Q Do you know if there are any documents which 14 maintenance costs for meintaining the facility while

15 shew 2zlculztions that derive the early RAI construction 15 you're wziting to operate it or a delay that it did not
16 calculzticns? 16 anticipate, whether those costs ere addressed in the

1 L Ho. You're going back to scme of these ezrlier 17 business plan OEY costs.

18 ones. T can't tell you. I assume Stone and Webster has - § |18 MR, GAUKLER: That question asked whether or no
19 documents. They just generally give us 3 summary. 19  there's & column in the business plzn for such a cost.

20 (Exhibit 17 marked for identification.) 20 L No, there's not 2 specific coluzn if there's a
2 0 Exhibit 17 is "WRC Stafi's Statement of its 21 delay between, you know, zuthorization to eperate after
22 Posizion Concerning Group I and II Contentions.® Page 5 22 construction and operaticn.

23 is zitachsd, Are you familiar with this document? 23 Q  But there's not a specific colum where the .
AU A Generally, yesh. 2 costs are considered?

ot specifically, Govicusly thae'sa

25 Q 0np=ge S uo.s th1515the HRCstnrfs 25 A
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contingency that you could use for that. Thers wasa't a
coluzn that predicted that you weuld go all the wiay
through building and then not operate.

Q If, for seme reason, there's s significant delay
betwzen -- strike that. If for scme réasen there's z
significant delay before you construct the facility, how
will construction costs be adjusted?

2 Hell, you have the mechenism, of course, of
collecting from your custemers, and you have a bid. So
part of it's covered by how long the delay was. If the
delay got beyond bids, you would rebid it znd the cost
vent up, then you would have to take that out of your
for KG collections, because they're basically funding
construction, But remember all of that's escalated
anyway, so if construgtdon were at a later date you'd be
collscting more thanﬁ

0  Based on your bid specs and thers was a delay,
you would -~ it's my understanding that you would rebid if
there's a significant --

A Thera's a restriction, of course, in the specs
as to how leng a contractor will hold it for. So they
were g1l bid. I don't know your local contrictors. A lot
of them, you now, this bid is valid until such and such.
It's up to the centractor -~ electricians, plumbers,
whatever they feel confortable holding their bid specs.

—
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referring to?

3 Correct. Thers's only basically ene pocl.

Q  nd PfS does intend to obtain $200 million in
off-site nuclear lizhility insurance?
A Uh-huh.
¢ Is that correct?
A Yesh,
Q0  nd do you know the premium on that?
A
0
A

Yot exactly.
Eallpark’

Q0 This is from PFS's business plan, and the second
page is titled Insurance and Risk Managemznt.

A Uh-huh.

0  Under *Coverage of nuclear risk lizhility," at
the end of that paragraph it says, "Initial inquiries of
nuclesr insurers indicate that private nuclear liability
insurance coverzge of $200 million will be availzble for
the facility.® Is that the sum and substance of what
you're referring to as nuclear lizbility insurance?

A Correct,

Q Okay. 2nd if the amount of -- maximum azount
available when you apply for it is less than §200 millicn,

S - . . . .
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If you go beyond that, then unless you can negotiate thea
to hold it, then potentially you're rebidding it.
MS. MRRRRMRA: I don't have any more questions.
Thank you,
EXAHIMATION
BY MS. CHANCELLOR:

Q0 But Ido, Ihave soms questicns zbout
insurance. Wasn't quite ready for the end.

What insurance policies will PES cbtain, if you
know?

A Well, we'll have coverage for the specified
vorkers in the business plan, basically, tut you've have
insurance for nuclear liability and nuclear property. And
because ve employ people, you have to have workers comp,
workers compensition coverage 2s an insurance. 2nd then
of course you have your general lizbility.

Q  And nuclear liability, what's the coverage on
that?

A Well, it varies on what the insurance compeny
decides to offer,

0  Fhen you refer to nuclear 1izbility, are you
referring to the $200 million off-site nuclear liability
insurance policy, or are you referring to something --

A Mo, that's what I'm referring to.

- dzfzezent than that” That 'S what you were
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will that be the amount that you would cbtain?

A Hell, obviously you're limited by what they will
offer you, Hhen we pide these inquiries, it's what they
indicated they would make availzble.

Q  The next item refers to -- on Exhibit 18 refers
to property. And then in the last sentence it says, "The
1IC," and that's Private Fuel Storage, "proposes to submit
epplications to all demestic nuclesr preperty insurers for
nuclesr physical demage and debris removel insuraace."

A Ch-huh.

.. Q  Cen you explain what nuclear -- what this policy
would cover, nuclear physical dznage?

A Yesh. It basically covers property damzge,
off-site property damages.

0 Off site?

L On site, sorry. (n-site property damsge, damzge
to property that's on site. Eut it goes through the same
policy group as the lizbility; they're just separate
policies. The insurers do them together.

0  Ind what does it mean, nuclear physical damage?

A If you have any denzge in the site that is in an
area bzsically where you have any potential of
contaninatien, .

0  And debris removal? ‘

A That would be cle.nmg anythmq W - damge
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1 0  And what amount of coverage do you anticipate 1 they sus it. That would be reflected in the premiums.
2 that you'll get for nuclear physical dzmage and debris 2 Q  #ow did you determine or estizate that $70
3 reaoval insurznce? 3 pillion on-sitz insurance is adequate coverzge?
4 4 Well, the early indication frea them is about { 4 Igot that froa the insurance cempeny.
5 §70 nillion. 5 Q  The §10 nillion, the insurance ccmpany told you
& Q  2nd any idea of the preaium? b the amount of the policy that you should --
1 A That also was somewhere in the range of 1 A Yesh, w2 asked the insurance company, and that's
§ il This qoes back to when this was written, Fool 8 where the $210 million came from, the first contact with
9 makes the deternination when you apply &s to what the 9 MNoclear Liability Insurance. They're the ones that issued
10 rates will be based on what they perce've is risk, just 10  these two policies.
11 like any other insurance. - 11 0 Is $70 million the maximm zmount of insurance
12 0 Is thet a separatedf Der year, or is it 12 coverage available from the insurer?
{13 part of the -- i 13 A Tden't know the answer. He're having
1 3 Mo, it's 3 separatele W continuing discussions right up till oparaticn. They'll
15 Q  If you look at the business plan on exhibit 3, 15 tell us basically what we need and what they'll charge for
16 page 43, It's the syncpsis of the business plan that 16 it. That was their initisl response when I bad that
17 we've besn referring to. Mr. Kapitz' Deposition Exhibit 17 question, and I called them, they gave me th two numbers,
18 3, Ibelieve, Front page, looks like this. Onpage 43 -- J )18 They'rs the experts.
19 A Al right I'm there. 19 Q0  Dess PES have any ccming—nci plans or any itsms
20 Q  -- under sdninistrative costs, the fourth itea 20 in the budcet if $70 nillion insurance is not accurate?
21 fron the botten, insurance -- no, third iten. Insurance 2 i
22 and nuclear (¥ ‘ 2
23 A Yesh 43
24 @  What's included in that line item? AU %
25 T & Thoss two insurances, property and liability. % Excess in the budget over the prelininary qucte.
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1 0 5o how did it get from@ % 1 Q  But I'm talking zbout the policy coverzqe, the
2 A Hall, T estimated a little too high when I 2§10 million, not the premiums, If $70 million is not
3 origirally put the business plan together. Haen we went 3 adequate coverage for property damage that msy occur at
{ to the insurers, it was only zbout half that, 4 BFS, does 275 have any messures in the budget, any items
5 Q  So ycu anticipated that this Eudget iten would 5 in the budgst that could.pick up additional costs?
§ dscresse if you did 2 new budget? 6 A Mot specifically designated that way, In other
7 3 No, w= left the budget item as i3, a 1 words, the insurer will in a final destermination, you
8 conservative thing, pzyments that pecple make, It's just 8 knew, offer what's reasonably availeble, is the temm that
9 that the costs from the insurers as we've gotten closer 9 you're using, that's what we'll get. So majbe more than
10  reflected about helf of what I originally estimated. 10§70 nillion. But it really gets down to what we have for
11 Until you get down to the actual operation and get the 11 potential preaiums, Obviously we have quite a bit more
12 final bid, you have a fira nuzber. So I was high, 12 than their injtial estimste. We're leaving it in there,
13 Q  Dees it make any differznce to the zacunt of 13 and if they feel we need mors, then that will
it pr:mum whether it's & utility or whether it's a ccapany 14 certeinly szke vhat they tell us we nesd and pay for it.
15 such as BES, 2 limited iizbility company applying for & 15 0 is there more thzn one cn-sit2 nuclear preperty
16 chance as to the premiums? 1§  insurer?
1T . A Ho, they just measure it on rist, It would be 11 B © think the structure of the insurance industry
18 the risk of storing fuel as cpposed to operating the 18 is that they go through -- &nd you're out of my lezqus --
19 plant. 19 it's WEIL, Wuclear Energy -- there's a pool where a1l the
20 Q  The fact that it's next to a -~ the PFS facility {20 insurance cozpanies come together. So I believe they all
21 will be located next to a bozbing rangs, would that affect J{21 work through the same pool. I don‘t know the nazes of th
22 your insurznce preaiwms, if you know? 20 individual insurance companies,- You contact the pool,
3| A Well, I'o not an insurer, but cbvicusly these 2] basically, and they tell you what you have to have in you
24 plants are located next to urban areas, so I would surmise [J{2{ rates. It's the seme as a ruining plant. They set the
25  that they would look at the cumulanve '1sk 2 to however %5 rates
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Q  So they'd be treating you like 3 utility, the i Q  This is general liability. Sort of doing
insurer? 2 business general lisbility?
3 The insurer is the insurer that insures nuclear 3 & You knoW, Scmebody stubs their toe and sues you
power plants. That's as much as I can say. I don't know § becauss you didn't have the threshold level with the
how they rzte their risk. They're pros at it. Haven't 5 floor. .
lost any money, so -- § Q Okzy. And the property, P-R-0-P, is that
' 0 If you know, do you know whether it would be 1 preperty?
| possible to cbtain multiple policies from different 8 B Yeah, vh-huh, the general property insurance you
| insurers, or you think that it's enly obtainable through 9 have for -- post hcmeowners call it all hazards, you know,
) this one nuclear insurance pool? 10 if a storn brezks something. So cnce you have building
{ L To the best of your knowledge, there's only this J {11 " spaces where you would operate a motor vehicle -~
! one source. All the insurance companies bave gone 12 0 Do you kaow the amount of that coverage?
} together to cover. 13 A Property, no. I mean, we don't have it. I
! 0  Are there any indemnification provisiens in the 14 presuze it would be tied to the replacement cost of the
i szrvice agreement to cover danage, on-site property 15  buvildings.
5 damage? 16 0 nd does diractors and officers insurance, is
1 1 1 don't know that by memory. 1I'd have to look 17 that includsd in this line itea for insurance?
§ that one up. 18 A Yesh, He have at
9 0 Do you have zny signed service agr*ements’ 19 0 i
0 3 Y. 20 A
1 0  Have you drafted 2 final service agr—zmcnt’ 3] 0 M 3
2 A Mot yet. Wa're working on it. 22 LR tar 10y .‘ in different sequences.
3 Q  Hhat sort of insurance coverzge does Dalrylmd 23 0  Okay. If you'll assume this hypothetical.
{ have for on-site property? 21 Rssuma an F-16 crashes into the canister transfer
5 A I don't know. It's the saze pool, by the way, 25 building. 1t's a hypothetical, okay?
y ~o-cacilo S RICRTE
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1 but Idon't know. 1 A  Fhy would I assume sozething like that? 2s a
2 0  If you could take @ look at Exhibit 10, which 2 pilot I would never crash a plane into a building.
3 the front of the document is Larsen & Associates. 3 IR, SHEEAAN: Hot more than once.
{ A T gotit, { THE HITNESS: Mo,
5 Q  2nd if you look cn the third page. And the 5 Q  [BY HS. CHANCELLOR) Hew would PFS pay for
& third item is "Bosrd Expense-DHO Insurance,® What's that? § damage frem a significant accident, such as an F-16
1 A Directors and officers liability. It's ancther 1 crashing into --
8 insurance included under the other insurance category, the 8 IR, GAUKLER: Cbjection, lack of basis. You can
3 non-nuclear stuff. ] 9 answer,
10 0  So that oD page 43 of 10 Q It's a hypothetical and it's --
11 Exhibit -- 11 A Wel), first, that's zn incredible accident that
12 A  Right 12 you'rs talking chout, & credible cne, then obviously you
13 Q -3 13 pay it through your insurances. So your nuclear property
1 A Uh-huh. 14 vould get a restoring your property to operationzl
15 Q  So you've got directors and officers insurznce 15 functionability.
16  and workers ccap. 16 Q 2nd to the extent that d:mage wes beyond the
11 A That's for the employess. 11 coverage of your insurance policy, would you sprezd the
18 0 Right. So is the lisbility, the directors and 18 cost cut over your customers, additional cost?
19 officers insurance, Exhibit 3? 19 A Wz go back to your hypothstical, znd obviously
20 A Is what lizbility? : « §120 we don't operate F-16's, so we look to you as the cperator
21 Q Okay. If you look at the hne 1tem for 21 of it, federal government to pay for the dzmage you cause,
22 insorance on page 3 of Exhibit 3, if jpsurance, 2 Q Okay. I'11 give you a different hypothetical.
23 paren, lizbility workers cemp, ete, '-T‘-r_'_ E 23 Assume there's a 7.0 earthquake and it crested significant
2 A Okey. That liability is just the general 24 dzmage to the storage casks.
25 lizbility you have on non-nuclear liability. _ 25 A Okay

i
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is that corract? '

4 Rigat.

0 At what point after it's in that vertical
position do you do your inspection of the canister?

b Hell, the canister is then, tep is taken off of
the transportztion casks. So now -- remotely, because
you're with & person there, you can see the top of the
canister visibly but you can't see the sides or the botten
yet. Then you raise it into the transfer cast, which is
10 set right zbove it. So you would be doing yeur
11 radiological shmears as you are raising it.

12 Q  So how can you do - how czn you get your

13 radiological smears if you have the canister going inside
the HI-TRAK transfer? A '

A Just a line of material that wipes the side of

. it as it's lifted. So basiczlly you put that in place so
you're not exposing people before ycu're doing lifting.
Once it's in the shielding cast, then you recover that.
Take the tace off and run it through the counter, see if
you've fourd any radicactive materials,

"Q  Soat what point in the transfer cperzticns

would you knew If the canister was nonconforming to the
BI-STORM trezsportaticn -- storage cask?

4 You tzlking nonconforaing in the sense that

there's radiztion on the outside of.it?
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1 1 Q  Richt. )

2 - 2 A s soon as you run the paper ovar the counter

3 zmongst custcmers when ycu've got fuel stored there for 3 while it was still in the trensfer cask. Doesn't take -- h

{ many different reactors? { Q Okzy. So from the tank --

5 MR. GAUKLER: Objecticn. Beyond the scope of 5 A Yz, virtvally as quickly as 2 perscn once it's

6 this -- ' ¢ in the shielding cast czn recovar the paper -- we call

1 MS. CHANCELLOR: I'll withdraw the question. 1 them shaears; there's some more technical names for

8 Strike that response. I just withdrew my cbjection. 8 them -~ taks them over and count then. Wa'll start

9 Q  When fuel arrives to the PFS site, you do 2 §  ismediately icoking for is there any contzmination that's

10 receipt inspection; is that correct? 10 been wiped off on this paper, and they'll know what

11 L Yes. Of the canister, not of the fuel. 11 portion of it the paper czme frem, You just nmber it.

12 Q  Oh, the canister? 12 Q0 2rd if you received a nonconforning cask, if

13 A Youden't cpen that. 13 your shmsars show that there is external centaaination,

14 Q. Right. But dees your receipt inspection occur 14 whzt happers then?

15 such thst -- dces that include both the transportation i3 A Then it has to be cleaned before RI-STORM,

16 cask znd the canister? 16 Q0  ?rd how do you clesn it?

1 b It would, certainly, because you're tzking the 11 A fou wipe it again with soft paper, cleaner,

18 cznister cut of the transportation cask. 18- vhatever is necessary.

19 Q  Howdo you inspect -- the canister is lifted 19 Q0 Remotely?

20 frem the transportation -- 0 b Ve,

2 A Cask, : 21 Q . 2d who pays for that cost?

2 Q Strike all that. Isn't it correct that the 22 A T shipping utility, The service sgresaent
.123  transportation cask comes in horizentally? 123 provides thzz this is a receipt facility only for

2] A Uh-heh. ' 124 non-esternz! contzminated cenisters. And you're

23 Q  nd then it is rotated to a vertical position;

25 responsibls Zor loading them st your site totally. You
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just have this persen ov=r=e=1ng things. You hzve full
responsibility, so if somshow you have found z way to get
aronnd catching it vhile it's on site and it ends up in a
transaction cask, cur transportation cask comes out to our
site and we have to clean znything up. You pay for all of
that in addition to the other payments you've made
inmedistely.

0  And if you can't wipe the contanination off,
what heppens then? The contamination is such that it
can't just be wiped off.

A I'mnot familiar with individual cars. I mean,
we're talking about sprezdzble contamination, which is the
consumer. You put it in & storage overpack and you
ventilate it. That's what you're trying to get is any
spreadable contamination.

0  And if you find contzmination on the canister,
do you assume then that there's also contamination ca
their transportation casks?

b Deiinitely.

0  2And who bezrs that cost?

A We pay that. Because we can't reuse it without
the person empowered to clezn it up before a clean
canister is put in and sent to another utility. So if you
didn't clean the inside of the transportation cask, it
would be predetermined that the next canister that came in

~no
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& Igesn, iU's pot a -- not z scheduled item. If
you're trying to maks them look nice, I suppose you could.
Scme rail cars are washed and some aren't. Like Aatrak
has & car wash they run them through because they care how
they look.

Q  The train car wash. I'm sorry.

A They used to have cne in Salt lake. I don't
knew if they have one anymore, It walls right along the
train, - :
0 I've got a couple of questions about
construction. If as a result of say comzents from the
environmental draft EIS or E.P.A., if you had to line the
retention pend, do you have any allowance in your budget
for doing that?

A T quess not, other than the conungents

Q  2nd seme with the storage pads and around the
storzge pad area?

A If you had to line them?

Q  Rather thzn putting the pads cn native earth, if
you had to put a synthetic liner.

A I don't know what you could do with -- I
urderstand my part of it, but I den't think there's
anything you could do with & pad. Remember a pad's not
porous, so anything you put under it for s liner would be
pretty vulnerzble with concrete on top.
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would have externzl contamination, But it wouldn't be
that utility's fault, so you'd have to clean 1t at the
site before. HRave clezn cznisters placed in it, and then
you bill the utility that caused it for the labor, for the
wiping material and for any burizl costs for it.

Q  If the transportation cask can't be cleaned,
then is the utility on the hook for the entire
transportation?

A T can't conceive of what they could do or
couldn't be doing, because we're talking about the spreid
of contemination. That's how it was spread. It would
have to have besn cn the outside of the canister then ca
the inside of the transportation cask.

Q Is any of. this clezning or rezoval of
contaninztion, is any of that done with 11qu1ds, with
witer or zny other fluids?

A Mot normzlly. There are solvents that you can
wipe the paper with, but it's not a free flow of liquid.
Your first attempt is always with dry clean. It's not --
it's a very soft paper, very porous paper.

Q  When the shipoing cask cemes in, do you do &
washdown of that, hosedown?

A Trensportation casks, no, there's no requiresent
to. You mesn for road dust?

Q  Whatever,
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0 Do you have insurance coverzqe for the
locomotives and rail cars on site, the use of the rail
equipment on site? Is that covered by zny of your
insurance?

A At this peint cbviously the preperty insurance
isn't specific. PBut it would. You're just talking
genarzl property, loss of use of property,
nonradiological?

Q Yes. Or, for example, if your -- if one of your
1i) cars derailed backing into or going into the canister
transfer building moving and a cask fell off would be one
gxzmple.

A Rell, of course property insurance would cover
zny dzmage to the property. You're talking the lzbor to
lift the casks back on. That should be covered in reqular
operations.

Q I don't tnow if we went over this. Excuse me if
we have. PES will omi the locomotive and the rail cars;
is that correct?

A That's the plan, yezh.

Q  Does the tudget raflect the cost per mile of
shipoing the lozded fuel to the site?

A' Yezh, the trznsportztion costs would.

I think in the transportation plan it had like

2 %mount for a losded train,

umxxmﬁ
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1 A It's scoething like that, yeah. See, the 1 to provids financial assurance equal to build that size
2 original estimates of the railroad, they were providing 2 facility.
3 locomotives. 3 Q  That size beingy .
{ 0 Sothi a mile or -- { A Yeah, If you're asking me does that mean we
5 A Whatever it was. 5 _have to put every slab in for initial construction for
6 0 -- whatever that number was in the 6 \gmkaznetric tons, no, that's not what it says. We have
1 transportation plan, that's another one you got from the 1 to provide the money to do that,
8 railroad? § @  You have to make a paper showing that you have
9 A Originally the railroad’s, yeah, with then 9 sufficient comitted funds --
10 . providing the loccmotion. 10 A Right.
11 0  Then providing the equipaent, the locomotive 1l 0 -~ to construct aVERARINIU facility?
12 engine? 12 A Right. :
13 A No, just the locomotives, the power units, And 13 0  And the second license condition, which deals
14 the crews, of course. I with operations, what initial capacity facility -- what
15 Q  So the\@®a nile includes use of the 15 showing do you think that you would need to pake for an
16  locomctives and the crew? 16 initial capacity facility -- what quantity of fuel would
n A And a piece of track space. 17 you need -- strike all that.
18 Q  Right, okay. And then the mixed freight going 18 For purposes of the second license condition
19 back where you would have the canister inside -- empty 19 dealing wit., cperations, do you believe that that license
20 canister inside of transportation cars, is that $§ mile? J120 condition is based on any minimup quantity of fuel?
121 A 1don't know what that comes out to. There was 21 A No. It's based on a revenue number sufficient
22 just a -- 1 think it was{y . just general 22 to cover those annual operating costs. .
23 shipping. 3 0 So for exanple, if you constructed a S --
| 0 © U if you made wing that you had sufficient funds to
25 A s 10 one of those pages. 25 construct a%g aNTU facility and you constructed pads
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1 0 And that's from -- to get one unit, one shipping 1 where you could store a hundred casks, say ten casks,
2 unit -- : 2 under the way you read the license condition, would you be
3 . A Uteh an average distance. 3 able to begin operating with just storing one cask on
{ 0 Okay. For purposes of the hearing on Utah i site?
5 Contention E, what size facility should we -- what size 5 A If the utility that placed it there were to pay
6 facility do you anticipate the construction costs will be § that many zultiples, the @H ¥ But you have
1 based upon? Q0,000, 15, or 40,000 TU? I think 17 torecover on total income,
8 we've had four different scenarios. 8 0 Oh, that many multlples, okay Haybe 1 should
9 A Well, the initial phase of course will be what §
10 we will be doing initially. 10 o you have to recover tefore you can begm
11 Q  Could we assume that that's going to be% 11 operating?
12 MW : 12 A To begin -~ in other words, if you're dzvxdmg
13 13 it up and still trying Lo hold
It i haven t ath, (G
15 g S0 0DVIOUSLY 1U QEpents onf fiow meny scrvice §115 QR ar
16 agreenents you have and what they contemplate in the early | 16 qet But what I was trying to say is, 1 quess, then
17 years of usage. Of course, the more service agreements iy @paqu twice as much would also prov1de -- you have to
18 you have, the more it would cover anyway. 18 provide the annual budget in your service agreeme £s.
19 Q you read the proposed license conditions such §119 Q  So do you assume, then, that § :
20 that @ﬂu would be the minimum size facility that 20 your -~ excluding canisters and casks, §
21 you could -- . 21 required budget for OS2
2 A Capacity, yeah. 2 A 1 wouldn't assume that. I'd have to go back
23 0 Hinimum capacity facility that you could 23 through and 2dd it up. I just used that as an example to
24 initially construct? 2 show you the division,
2 A 1would say the license condition says we have A} 0 I quess what I'm trying to ask is, what is the
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& Yesh,

9 Aad would that escrow account roll over time?
Would it being invested such that it would kesp up with
inflztion?

1 Definitely.

Q0  2nd vould it ta.e into account technolegical
changes that may occur -- got more expensive, for example,
to do what was required -- 40 years from now if it's more
expensive to do a survey, decontaminate? ‘

A It would have to, because we basically pide a
cemmitnent to update our decormissioning cost estinmates.

So that decommissioning fund for the sits, the 1.6, would
have to keep pace with that.
And who would pay for that?
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break-even pomt at _hich -- strike that. T understind
.?"'e i) racmt I sub.grcemcnts tor E

Ry

1
2
3 Ay

4 suff1c1ent to fund your initial C:puCltY fhat I'n

5 unclear about is whether you need something more or less
b QR A

1

8

nzintenance budgzt.
A It's scmething less than that. I haven't done
9 the specific math. 2Again, it's dependent on how much you
10 charge in the service agreement. So we would it put in
11  there &s a nominal case. He're cbviously not limited to
12 that neminal case, so many dollars per KG if you hzd 2
13 lesser commitment, but wtilities were willing to pay more.
14 1t's getting at what he was talking about before, the

0
15 number of dollars that are fixed that it takes to run the A Pay for what?
16 facility for a year. You don't rezlly care how many Q0 Increasing the 1.6 to --
.1 canisters are there, & The customers.
8 0 Yous=1d ou thought that it was somewhere Q Is that part of the service agresnent?
9 around aboutGRMEEAAER A Sure.
K} A 1 grabbed out of the air the base number and Q  2nd does the szme apply to tha §17,000 per cask
1 just tried to show that it's something less than a for decomissioning?
2 thousand casks thzt would be the -- so you could build & A Definitely.
3 facility certzinly one size. How fast you fill it, that's MS. CHAWCELLOR: T believe I'm done.
4 avarizble., And you look &t your actuzl service MR. GAUKLER: Can I have a few seconds to tzlk
5 agreements once-they're signed that shows you your total to hin?
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1 cash which you have each year. You'd have to obviously 1 MS. CHANCELLOR: Sure.
2 over the life of it show sufficiencies so it doesn't run 2 (Brief recess.)
3 in the red. 3 (Deposition was concluded at 3:00 p.m.)
] Q0 Just -- I think I'1] be threugh. Just one or { L
5 two questions on Contention S. Yeu have a letter -- 5
§ propose to obtain a letter of credit of §1.6 million? §
1 A Approximtely, yezh, 1
i Q  How will you determine -- what mechanisms will B
) you use to increase the letter of cradit, if any, due to §
) future needs such as requlatory chenges? 10
l A Well, first, I don't contecplats what -- the 11
! only change in the amount would be what the actual cost to |12
}  perfomn those services would be just prior to start-up. 13
| Obvicusly the letter of credit was like 1997 dollars tee. 1
3 So basically the letter of credit would be adequate to 15
3 fund those specific services at the time the facility is 16
] ready to go into operation, That's when you would 1
3 actually take it, before you start receiving fuel. 18
) So you'd be presunzhly looking at costs sometime § |18
) in'2003. Tt specifies you will do this survey, you'll do 20
| ” that; and then you would get the letter of credit in 21
) today s dollars, $1.6 or whatever it is million, &nd then 22
3 you'vould offset it with a fund, of course, the first 23
-1 couple years of operaticn, yield the letter of credit up. U
3 0 Imd 50 you'd h:ve sone sort of ESCIOH. cccount" 25




