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MAR 2 4 1987 

VIcc Adrnlral 1. 3. Hughes, USN 
Deputy-Chief of Naval Operations (Loglst lcs) 
Office of the Chief of Naval l lperatlont 
Washington,. K 20350-2000 

Dear Admiral Hughes: 

I am pleased t o  send t o  you the Master M a t e r l a l r  Llcense (Enclosure 1) 
requested by the the  Unlted States Navy i n  the appl icat lon dated August 14, 
1986. The l icense I s  issued based on the fact that  the United S ta tes  Navy has 
deval oped over the years a profess1 ona l  organ1 zatlon w i  t h  demonstrated 

has a 
competence t o  mnage  the use o f  regulated materials. I n  a Ion, t h e  Navy . .  
-* 
He are attaching an enclosure (Enclosure 2) t o  document ce r ta in  understandlngs 
reached between both our s t a f f s  I n  developlng and issuing t h i s  l icense. If, 
I n  your opinlon, the enclosure does not accurately r e f l e c t  these understand- 
Ings, please l e t  us know soon. Ne wll l  continue t o  work clasely w i t h  you and 
your s t a f f  I n  I n p l m t l n g  this new license. 

During the  development o f  concepts embodied I n  the l icens 
occasions t o  mrk d l r e c t l y  with umbers o f  the 
d t t e t .  We have fwnd the COIRldttce members t o  
sianal at a14 tfaes, Captain Joseph 8, Gree~ ,  
0. Hen$enhall , present Executive Secretary; Conmander R . Thomas Bel 1 
Exacut%ve Secretary; and tt. Conmander Hlchael G. Knlght, were p a r t i c u l a r l y  
important contr lbutors t o  our comblned e f f o r t  t o  develop the consolidated 
Ilcense. WIthout t h e l r  dedicated e f f o r t  the pro ject  wou 
successful 

ke have, over the l a s t  two years, looked fornard t o  consolldatlng your 
IiCenSeS under a comprehensive safety program. 
h v y  t o  have a tfmely response t o  otganlzatlonal and defense needs whi le  
malntainlng a high degree o f  rad lat lon protect ion f o r  both workers and members 
o f  the publlc. 
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, Understandings Between, the United Sfqtes Navy (USN) 
and the Nuclear Regulatory Confssfon (NRC) 

Reached i n  Developing and Issuing 
USN Lf cense No. 45-23645-01NA 

The understandings presently and mutually agreed upon are: 

1. It I s  the NRC's i n ten t  that th is  l icense w i l l  eventual ly supersede a l l  
t o ther USN and Marine Corps licenses, We, plan t o  terminate a1 1 other USN 

licenses and pending l icens ing actions. However, we w i l l  coordinate 
t h i s  e f f o r t  wlth the US,N, t o  assure a smooth Franslt ion. The USN 
Radlatlon Safety Committee (RSC) w i l l  issue a l e t t e r  t o  the USN 

, l icensees Ind icat ing that t h e i r  present NRC l icenses w i l l  be eventual ly 
terminated and w i l l  be replaced by a temporary USN permit. 
understahding t h a t  t he  RSC w i l l  develop a program t o  replace these 
temporary permits wlth permanent ones w i th in  a reasonable time. Copies 
of a l l  permits w i l l  be sent $0 t h e  NRC. 

The USN w i l l  pe r iod i ca l l y  update i t s  r e g u l a t i c , ~ ~  and procedures t o  
r e f l e c t  the wst current NRC or other appl icable regulations. 

The RSC w i l l  maintain a record of those items (Wcomnoditles") covered by 

It 1s our 

2. 

3.  

' 

hes mastep, 11 cense f whit$ i nd i v i&a l  permits are not required under 
he LESN's permit pro m, and a record of the Systems Commands fssued 
e m i t s  for  the c o m d i t i e s .  Thls record shal l  be made avai lable when 
equested by the NRC. Indiv idual  permits w i l l  be Issued f o r  Cesium-137 

c a l i b r a t i o n  sources. Commodity accountabi l i ty  procedures w i l l  be 
rev1 ewed by coordinatlon with the NRC. 

s t ha t  are presently authorized under NRC l icense 
f o r  radioactive waste Incinerat ion,  possession o f  c r i t i c a l  quant i t ies  of  
special nuclear material (SNM), o r  possession o f  radioactive m a t e r i a l  
t ha t  requires emergency cwt ingency plans. The USN has locatiorls t ha t  
presently authorize radioact ive waste bu r ia l  (Naval Energy and 
Environmental Support Ac t i v i t y ,  P o r t  Hueneme, Cal i forn ia) ,  f i e l d  studies 
del iberately releasing byproduct material t o  the environment (Naval 
Research Laboratory, Washington, D.C.), and outdoor depleted urani urn 
munitions tes t i ng  (Naval Weapons Center, China Lake, Ca l i f o rn ia ;  Nava l  
Surface Weapons Center, Dahlgren, Virginia;  and Naval Sea Systems 
Command, Washfngton, D.C.). t he  RSC w i l l  obtain p r i o r  NRC approval f o r  
any rad ioct ive waste incinerat ion,  possession o f  m a t e r i a l  t ha t  requires 
Contirlgency plans, o r  addi t ional  locations f o r  radioactive waste bur ia l ,  
f i e l d  studies del iberate ly  releasiny licensed m a t w i a l  t o  the environ- 
ment, o r  outdoor t e s t i n g  f o r  depleted uranium munitions. 
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The RSC w i l l  assure t h a t  the t ransportat ion o f  l icensed mater ia l  w f  11 be 
i n  accordance w i t h  the applicable regulat ions o f  NRC, Department of 
Transportation, and any other government agency which may have j u r i s d i c -  
t i o n  over mi l i tary shipments o f  l icensed material . 
Effluent releases of radioact ive mater ia l  t o  the environment w i l l  comply 
with t h e  NHC's regulat ions and w i l l  be as low as reasonably achievable. 

The NHC reserves the r i g h t  t o  conduct inspections o f  the USN program, 
inc lud ing permittees, authorized under t h i s  l icense a t  times and places 
1 t considers appropriate. 

The NRC w i l l  provide guldance and assistance i n  areas per t inent  t o  the 
administrat ion o f  t h i s  license, t o  include technical assistance i n  those 
matters where the  NRC has special capab i l i t i es  and technical a b i l i t y ,  o r  
where the NRC determines t h a t  such assistance i s  I n  the best i n te res ts  
of I t s  regulatory program o r  responsibi l i ty .  

The RSC w i l l  not issue any permit authorizing a t o t a l  possession l i m i t  
o f  special nuclear matertal equal t o  o r  i n  excess o f  c r i t i c a l  quan t i t i es  
(as determingfi ,by the prQcedurces speci f ied i n  10 CFR l5Om11(a)). The 
RSC ni 11 assure t h a t  special nucleqr material possessed under mu1 t i p l e  
permits w i l l  not  equal o r  exceed the c r i t i c a l  mass quan t i t i es  a t  any 
s i t e .  

The NRC and USN w i l l  mutyal ly arrange f o r  Navy inspectors on isspections 
of Nwy permittees t o  be accompanied by 1NRC materials inspectors, t o  
attend, appropriate NRC t r a i n i n g  courses, and t o  accompany NRC inspectors 
on Inspections as appropriate. 

The HSC w i l l  es tab l ish leak t e s t  requirements f o r  sources and devices 
containing l icensed materfal consistent wi th  NRC regulat ions and l icense 
requi  rements . 
The RSC w i l l  incorporate NRC's inspection c r i t e r i a  i n t o  the USN inspec- 
t i o n  guides t o  assure c 
USN and the NRC. 

The RSC w i l l  provide copies o f  reports o f  Navy inspections o f  permittees 

a t i b i l i t y  o f  i 

t o  the N W .  

The RSC w i l l  maintain an adequate leve l  o f  professional and c l e f  
s t a f f i n g  t o  carry out i t s  respons ib i l i t i es  under t h i s  l icense. 

The RSC w i l l  establish, I n  coordination wi th NRC, procedures f o r  
report ing o f  incidents t o  NRr i n  accordance w i t h  appl icable regu 

I 

ca 1 

prompt 
a t i o n s .  


