
 
 

 
 
      June 29, 2005 
 
 
 
 
 
 
MEMORANDUM TO: Luis A. Reyes 

Executive Director for Operations 
 
 
 
FROM: Stephen D. Dingbaum/RA/ 

Assistant Inspector General for Audits 
 
 
SUBJECT:   STATUS OF RECOMMENDATIONS: AUDIT OF NRC’S 

PROTECTION OF SAFEGUARDS INFORMATION 
(OIG-04-A-04) 

 
REFERENCE:  MEMORANDUM TO STEPHEN D. DINGBAUM FROM 

LUIS A. REYES DATED JUNE 8, 2005 
 
This is to acknowledge receipt of an audit recommendation status update, dated June 8, 
2005, pertaining to OIG-04-A-04, “NRC’s Protection of Safeguards Information.”  In that 
memorandum, OIG was informed that due to unplanned work within the Office of 
Nuclear Security and Incident Response and other emergent work, resolution of the 
comments on the Safeguards Information (SGI) Designation guide has been delayed.   
As such, please provide us with an updated status of this recommendation no later than 
October 31, 2005. 
 
If you have questions or concerns, please call me at 415-5915 or Beth Serepca  
415-5911. 
 
Attachment: As stated 
 
cc: W. Dean, OEDO 

M. Malloy, OEDO 
P. Tressler, OEDO 

 



 
 

Audit Report 
Audit of NRC’s Drug Testing Program 

OIG-04-A-04 
 

Status of Recommendation 
 

 
 
Recommendation 2: Finalize and issue the Safeguards Information designation 

guidance document currently being developed. 
  
 
Response dated  
June 8, 2005 Status: EDO stated that comments from industry and users groups on 

the draft SGI Designation Guide were extended to October 
2004.  Due to unplanned work within the Office of Nuclear 
Security and Incident Response (i.e., review of the National 
Academy of Science Report from July 2004 to April 2005) and 
other emergent work, resolution of the comments on the guide 
have been delayed.  In addition, because resolution of the 
comments on the 10 CFR Part 73.21, “Requirements for the 
Protection of Safeguards Information,” draft rulemaking are not 
due to be completed until June 2005, final completion of the 
guide is on hold pending  incorporation of the changes proposed 
by the new rule.  Once these changes have been incorporated 
into the guide, the document will be issued.  In the interim, the 
staff has used subject matter experts and the draft SGI 
Designation Guide to make SGI determinations.  In addition, the 
NSIR staff has conducted SGI training sessions for selected 
NRC offices and stakeholders, and has assisted administrative 
law staff during hearings and in the preparation of protective 
orders that involved SGI. Lastly, the staff has issued orders to 
certain classes of licensees that cover the handling and 
designation requirements for SGI.  The final SGI Designation 
Guide is expected to be issued by September 30, 2005. 

 
OIG Analysis: The agency’s proposed corrective action addresses the intent of 

OIG’s recommendation.  This recommendation will be closed 
when OIG receives and evaluates the finalized guide for 
Designation of Safeguards Information. 

 
Status: Remains resolved. 
 


