
Pratt & Whitney 
A United Technologies Company 

400 Main Street 
East Hartford, Connecticut 061 08 

June 2,2005 

Division of Nuclear Material Safety 
US. Nuclear Regulatory Commission, Region 1 
475 Allendale Road 
King of Prussia, PA 19406-1415 

Ref: License No. SMB-151 
Docket No. 04000791 

Dear Ms. McLaughlin: 

Enclosed is Pratt & Whitney’s revised Financial Assurance Surety Bond. The 
Bond has been increased from $1 50,000 to the required amount of $225,000 per 
the amended rules issued on October 3, 2003 for financial assurance for 
decommissioning applicable to NRC licenses issued pursuant to 10 CFR Parts 
30,40, and 70 (68 FR 57327). If you have any questions or require any 
additional information please contact me at (860) 557-2901. 

Sincerely, 
. >  

Enclosures: 

Surety Bond 
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4 . 5  RECOMMENDED WORDING FOR PA- SURETY BOND 

Date bond executed: 

Effective date: 

Principal: 

Type of organization: 

State of incorporation: 

PAYMENT SURKTY BOND 

June 1, 2005 

May 2, 2005 

United Technoloqies Corporation 
Pratt t Whitney 
400 Main Street, MS 133-66 
East Hartford, CT 06108 

Corporation 

(if applicable) 

NRC license number, name and address of facility, 
decommissioning activity guaranteed by this bond: 

Surety (ies) Westchester Fire Insurance Company 
140 Broadway, New York, NY 10005 

Type of organization: Corporation 

State of incorporation: New York (if applicable) 

Surety's qualification in jurisdiction where licensed facility(ies) is 
(are located) 

Surety's bond number: 

Total penal sum of bond: $225,000.00 

Know all persons by these presents, That we, the Principal and 
Surety(ies) hereto, are firmly bound to the U.S. Nuclear Regulatory 
Commission (hereinafter called NRC), in the above penal sum for the 
payment of which we bind ourselves, our heirs, executors, 
administrators, successors, and assigns jointly and severally; provided 
that, where the Sureties are corporations acting as co-sureties, we, 
the Sureties, bind ourselves in such sum "jointly and severally" only 
for the purpose of allowing a joint action or actions against any or 
all of us, and for all other purposes each Surety binds itself, jointly 
and severally with the Principal, for the payment of such sum only as 
is set forth opposite the name of such Surety; but if no limit of 
liability is indicated, the limit of liability shall be the full amount 
of the penal sum. 

WHEREAS, the U.S. Nuclear Regulatory Commission, an agency of the U.S. 
Government, pursuant to the Atomic Energy Act of 1954, as amended, and 
the Energy Reorganization Act of 1974, has promulgated regulations in 
Title 10, Chapter I of the Code of Federal Regulations, Part [30, 40, 
70, or 721,  applicable to the Principal, which require that a license 
holder or an 
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4 . 5  Payment Surety Bond (Continued) 

applicant for a facility license provide financial assurance that funds 
will be available when needed for facility decommissioning; 

NOW, THEREFORE, the conditions of the obligations are such that if the 
Principal shall faithfully, before the beginning of decommissioning of 
each facility identified above, fund the standby trust fund in the 
amount(s) identified above for the facility; 

Or, if the Principal shall fund the standby trust fund in such 
amount(s) after an order to begin facility decomissioning is issued by 
"the NRC" or a U.S. district court or other court of competent 
jurisdiction; 

Or, if the Principal shall provide alternative financial assurance and 
obtain the written approval of the "NRC" of such assurance, within 30 
days after the date of notice of cancellation from the Surety(ies) is 
received by both the Principal and the "NRC" then this obligation shall 
be null and void; otherwise it is to remain in full and effect. 

The Surety(ies) shall become liable on this bond obligation only when 
the Principal has failed to fulfill the conditions described above. 
Upon notification by the V F t C "  that the Principal has failed to perform 
as guaranteed by this bond, the Surety(ies) shall place funds in the 
amount guaranteed for the facility(ies1 into the standby trust fund. 

The liability of the Surety(ies1 shall not be discharged by any payment 
or succession of payments hereunder, unless and until such payment or 
payments shall amount in the aggregate to the penal sum of the bond, 
but in no event shall the obligation of the Surety(ies) hereunder 
exceed the amount of said penal sum. 

The Surety(ies) may cancel the bond by sending notice of cancellation 
by certified mail to the Principal and to the "NRC" provided, however, 
that cancellation shall not occur during the 90 days beginning on the 
date of receipt of the notice of cancellation by both the Principal and 
the "NRC", as evidenced by the return receipts. 

The Principal may terminate this bond by sending written notice to the 
'NRC"  and the Surety(ies) 90 days prior to the proposed date of 
termination, provided, however, that no such notice shall become 
effective until the Surety(ies) receive(s) written authorization for 
termination of the bond from the "NRC" 

The Principal and Surety(ies) hereby agree to adjust the penal sum of 
the bond yearly so that it guarantees a new amount, provided that the 
penal sum does not increase by more than 20 percent in any one year, 
and no decrease in the penal sum takes place without the written 
permission of the "NRC". 
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4 . 5  Payment Surety Bond (Continued) 

If any part of this agreement is invalid, it shall not affect the 
remaining provisions which will remain valid and enforceable. 

In Witness Whereof, the Principal and Surety(ies) have executed this 
financial guarantee bond and have affixed their seals on the date set 
forth above. 

The persons whose signatures appear below hereby certify that they are 
authorized to execute this surety bond on behalf of the Principal and 
Surety (ies) . 

Pr inc ipa 1 

United Technologies Corporation 

Title ( s )  

[Corporate Seall 

Corporate Surety(ies1 
Westchester Fire Insurance Company 

State of incorporated: New York 

Liabilit Limit: $47,617,000 

By: e. d % %  
e Olmeda, Attorney-in-Fact 

[Corporate Seall 

[For every co-surety, provide signature(s), corporate seal, and other 
information in the same manner as for Surety(ies) above.] 

Bond premium : $1,688.00 
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dWESTCHESTERFIREIN 271h day of April m. 

COUNTY OF PHLLADELPHIA ss. 
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. WESTCHESTER FIRE INSURANCE COMPANY 

FINANCIAL STATEMENT D+crmbw 31,2004 

BONDS 
SHORT -TERM IMSTMENTS 
STOCKS 
REAL ESTATE 
CASH ON W D  AND IN BANK 
PREMIUM IN COURSE OF COUECTION' 
INTEREST ACCRUE0 
OMER ASSETS 

TOTAL ASSFTS 

RESERVE FOR UNEARNEO PREMIUMS 
RESERVE FOR LOSSES 
RESERVE FOR TAXES 
FUNDS HELD UNDER REINSURANCE TREATIES 
OTHER LIABILITIES 

TOTAL w t L r n E s  

CAPITAL: SPECIAL SURPLUS 
CAPITAL: 928,592 SHARES, $4.85 PAR VALUE 
CAPITAL: PAID IN 
SURPLUS (UNASSIGNED) 
SURPLUS TO POLICYHOLDERS 

TOTAL 

$1,~863,132 
2434Q.145 

0 
0 

5,338.440 
117,385,478 
lS,349,513 

$415,496,923 
l115O,5!%.7O1 

5.41 3.537 
0 

(1 T8,4W,174) . 
$1,391,972987 

$187,~.000 
4,503.671 

12Q.~,800 - lTs277.sss 
5W,179,816 

$1,892#152,803 

(%XCLUDES PREMIUM MORE THAN 90 DAYS WE.) 

STATE OF PfNNSYLVANlA 

COUNTY OF PHllADELPHlA 

John P. Taylor, being duly worn, seys that he is Vice President of 
Westcllester Flre lnswance Company and that to the best of Ms knowledge a d  be(ief the 
foregoing is a true and COW statement of the said CMnpany'r finandal conditiar as of the 
31 st day ofl2ecember, 2004. 

Notary Public My cornmihion expires 

/short forms 2003/wficl 



This is to acknowledge the receipt of your letter/application dated 

6 6  , and to inform you that the initial processing which 
includes an administrative review has been performed. 

There were no administrative omissions. Your application was assigned to a 
technical reviewer. Please note that the technical review may identify additional 
omissions or require additional information. 

0 Please provide to this office within 30 days of your receipt of this card 

A copy of your action has been forwarded to our License Fee & Accounts Receivable 
Branch, who will contact you separately if there is a fee issue involved. 

Your action has been assigned Mail Control Number 137 I’-t7 
When calling to inquire about this action, please refer to this control number. 
You may call us on (610) 337-5398, or 337-5260 

NRC FORM 532 (RI) 

(8-9’3) 

Sincerely, 
Licensing Assistance Team Leader 



BETWEEN: 

License Fee Management Branch, ARM 

Regional Licensing Sections 
and 

(FOR LFMS USE) 
INFORMATION FROM LTS 
. . . . . . . . . . . . . . . . . . . .  

: Program Code: 11300 
: Status Code: 2 
: Fee Category: 2C 
: Exp. Date: 20050630 
: Fee Comments: 
: Decorn Fin Assur Reqd: Y . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

LICENSE FEE TRANSMITTAL 

A. REGION A 
1. APPLICATION ATTACHED 

/ 

Applicant/Licensee: UNITED TECHNOLOGIES CORP. 
Received Date: 20050603 
Docket No: 4000791 
Control No.: 137147 

Action Type: Fin. Assurance 
License No.: SMB-151 

2. FEE ATTACHED 
Amount: 
Check No. : 

3 .  COMMENTS 

Signed 
Date 

B. LICENSE FEE MANAGEMENT BRANCH (Check when milestone 03 is entered /-/I 

1. Fee Category and Amount: 

2 .  Correct Fee Paid. Application may be processed for: 
Amendment 
Renewal 
License 

3 .  OTHER 

Signed 
Date 


