MAY 13 1956

Honora'ble Sexuel No Friedel
House of Representatives
Vashington 25, D. C.

Dear Mr. Friedel;

Tais is in reply to your telephone call of May 5 to Mr. Re D. O'Neill,
LAEC Office of Congressional Idlaison, concerning the licensing procedures
vhich would be followed with respect to the proposed Philadelphie Electric
reactor ab Peach Dottom, Pennsylvania.

S Under the Atom;c Energy Act. of 1951& es anended, privete persons may not
L construct and operate muclear reactors without the prior authorization
o of the Atomic Energy Coomlssion. - Prior to the issuance of such euthori-
zation, in the form of & construction pernit and of an operating license,
the ‘Carmmission rmust £ind that the construction and operation of the. .
Tacility would not result in undue hazard t0 the heelth end safety of
the mfblic.

The Cmission'n regulations require that the basie application for &
power reactor liceénse contein a safeguerds report which describes the
oropoced location and design of the fecility, and includes e preliminary
evaluation of the hazards of operating the facility. A copy of the
epplicetion; fncluding the safeguerds report, is filed in the Commission's
Public Docunent Room, located at 1717 H Street, N. W., Washirgton, D. C.
Also, coples are, promptly trensmitted to the Commission's Advisory Come.
uittee on Reactor. Bafeguards, vwhich 1s o group of experts who advises
the AEC on ‘the'safety aspects of such facilities.,  Tn addition, a notice
15 published in the Federal Reglster and the interested state agencies
and the Joint Committee on Atomic Energy are notiﬁed of the receipt of
‘bhe application. '

When it is ascerteine'l that ademmte data to support issuance of & con-
struction permit has been received from the epplicent, the application

is get dowvn by the Commission for public heering before & hearing ex-.
aminer appointed in accordance with the provisions of the Administrative
Procedure Act. At least thirty deayvs advence notice is given the applicant
and the public of ‘the proposed .hearing date. :The Notice of Hearing is
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published in the Federal Register and an appropria.te press release is
‘iesued. A report from the Comission's Advisory Committee on Reactor
Befeguards on the sa.rety aspects of constructing and operating the
facility is also published. In accordance with the Cormission's Rules
of Practice; persons vhose interest may be affected are afforded en
opportunity to intervene in the proceedinz. (See Section 2,705 of
Title 10, Code of Federal Regulation, Part 2, attached.)

At the construction permit hearing, the AEC staff, as one party, submits
for the record the spplication and such. emendrments as may have been FPiled.
Testimony is given by the applicant and by AEC staff members relating to
the safety mspects of the reactor and %o the applicant's technical and.
financial qualifications to construct the reactor. If there sre inter-
venors, the testimony of the intervemors' witnesses is taken. - After con=
sideration of the application end the testimony, the examiner in due.
course renders an intermediste decision which becomes final on a specified
date (not less than 20 days after the decison date) unless a party files
an exception to the decision, or unless the Commissioners on their own
imtiative, unaertake to review the examiner's intermediate deéision.

If & construction permit is granted, the applicant will normellY continue
to submit for AEC review supplementery descriptive information eand safe~ . .. .
guards reports as design details of the facility are firmed up. Incorpo-
ration of part or &ll of this edditional information as technical specie

~ fications for the facility may be epproved by smendment of the construction
permit. Prior to the issuance of & license to authorize operation of the
facility, another publiec hearing is held. The procedures followed are
similar to those with respect to issuance of the construction permit,
i.e. & report is received from the Advisory Committee on Reactor Safe= °
guards, and opportunity is provided for interested members of the public
to intervene.

The Philedelphia Electrie Company has not as yet submitted a formal
application for a license to construct and operate the Peach Bottom
facility. It is our undérstending that they expect to submit such ap
epplication in July, 1960. However, by letter dated Jamary 15, 1960,
Philedelphia Electriec requested a preliminary opinion from the AEC

regarding the feasibility of locating a reactor of the type proposed

et the Peach Bottom site. Following evaluation of the information .
submitted by the Company and discussions with the AEC Advisory Committee

on Reactor Safeguards, it was concluded that such a site would be accepta'ble,
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provided the design incluﬁ.éﬁ adequate protection to the Camowingo
Pond. Copies of the ACRS lestter and the AEC letter to Fhiladelphia
Flectric are inecluded.

Bincerely yours,

Harold L. Price, Director _
Division of Licensing and Reguletion

Enclosuress _ ,
1. epy ltr ACRS to AEC atd 3/1L/60
2, cpy ltr AEC to Fhiledelphia Flectric dtd L/6/60
3. Section 2,705 of Title 10, Code Of F.R. Part 2.

Distribution:
F. X. Pittman, R.D.
Cong. Corm. - 2
G. . Morgan
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