
MAY i 31is

Honorable Samuel N. Friedel
House of Representatives
T7ashington P5, D. C.

Dear lVro Friedel;

This is in reply to yorn telephone call of -ay 5 to Mr. R, DV. O'Neill,
AEC Office of Congressional' Laison, concerning the licensing procedures
dlaiclv would be folloved with 'respect to the proposed Philadelphia Electric
reactor at Pach fottom, Pennsylvania.

Under the Atomic Baergy Act of 19534J, as amended, private persons may not
construct and operate nuclear reactors without the prior authorization
of the Atomic Energy Commission. Prior to the issuance of such authori-
zation, in-the form of a construction permit and of an operating license,
the Cormission zus 'find tbat the construction and operation of the:..
uaciliiy would not result in undue hazard to the health and safety of
the public.

The COmissionls regulations require that the basic .application for a
power reactor license contain a safeguards report vhich describes the
proposed location and design of the facility, and includes a preliminary
evaluation of the hazards of.operating the facility. A copy of the
application,- including the bafegwards report, is filed in the Commission's
Public Document I1oom, located at 1717 H Street, N. W., Washington, D. C.
'Also, eop-es are.promptly transmitted to the Comission's Advisory cOM-.
mittee on FEactor Safeguardsj wbhicl is a group of experts who advises
*the AEC on the, safety aspects of iuch facilities.. In addition, a notice
is published in the.FVderal Register and the Interested state agencies
-nd the Joiht Committee on I.tomic Energy are notified of the receipt of
the apjlication.

When it is ascertew-e' that adequate data to support issuance of a con-
struction Perimt has been received from the applicaat, the application
s set doim by the Conmission for public heering before a hearing. ex-.

aniner appointed.in accordance with the provisions of the Administrative
Procedure Act. At least thirty days advance notice is given the applicant
and the public of the proposed hearing date. The Notice of Hearing is
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published in the Federal Register and an appropriate press release is
issued. A report from the Conissions' Advisory Committee on Reactor
Safeguards on the safety aspects of constructing and operating the
facility is also published. In accordance with the Commission's Rules
of Practice, persons whose interest may be affected are afforded an
opportunity to intervene in the proceeding. (See Section 2.705 of
Title 10, Code of Federal Regulation, Part 2, attached.)

At the construction permit hearing, the AEC staff, as one part~yp submits
for the record the application and such amendments as may have been filed,
Testimony is given by the applicant and by AEC staff members relating to
the safety aspects of the reactor and to the applicant's technical and.
financial.qualifications to Construct the reactor. If there, are inter_.
venors, the testimony of the intervenors' witnesses is taken. After con-
sideration of the application and the testimony, the examiner in due.
course renders an intermediate decision which becomesfinal on a specified
date (not less than 20 days after the decison date) unless a party files
an exception to the decision, or unless the Commissioners on their own
initiative, undertake to review the examiner's intermediate decision.

If a Construction permit is granted, the applicant vill norm&llY continue
to submit for AEC review splementary descriptive information'and safe-.
guards reports as design details of the' facility are firmed up. Incorpo-
ration of part or all of this additional information as technical speci-
fications for the facility may be approved by amendment of the construction
permit. Prior to the issuance of a license to authorize operation of the
facility, another public hearirg is held. Theh .procedures followed are
simlar7 to those with respect to issuance of the construction permit,
i.e. a report is received from the Advisory Committee on Reactor Safe-
guards, and opportunity is provided for interested members of the public
to intervene.

ahe FPhiladelphia Electric VCmpamy has not as yet submitted a formal
application for a license to construct and operate the Peach Bottom
facility. It is our understanding that they expect to submit such an
application in July, 1960. Roweverp by letter dated January 15, 1960,
Philadelphia Electric requested a preliminary opinion from the AEC
regarding the feasibility of.locating a reactor of the type proposed
at the Peach Bottom site. 'obloving evaluation of the information
submitted by the Company and discussions with the ABC Advlisory Committee
on Reactor Safeguards, it was concluded that such a site would be acceptable,
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provided the design included adeqayte protection to the Canouango
nd. Copies of the ACRS letter and the AEC letter to PhiladelJphia

Electric are included.

Sincerely yours,

aroiL Price, Director
Divsion of IUcensing and Regulatibn,

Enclosures:
1. cpy ltr ACRS to AC dtd 3114/60
2. cpy ltr ABC to Philadelphia Electric dtd 1V6/6o
S. Section 2.705 of Title 10, Code of P.R. Part 2.

Distribution:
F. K. Pittman, R. D.
Cong. Co=.. - 2
G. '.T. IHorgan

L. Johnson
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