June 2, 2005

Mr. R. Dennis Brown, Director

Office of Quality Assurance

Office of Repository Development

Office of Civilian Radioactive Waste Management
U. S. Department of Energy

1551 Hillshire Drive

Mail Stop 524

North Las Vegas, NV 89134

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION OBSERVATION AUDIT
REPORT NO. OAR-05-02, “OBSERVATION AUDIT OF BECHTEL SAIC
COMPANY, LLC QUALITY ASSURANCE SUPPLIER AUDIT BQA-AS-05-04
OF JOSEPH OAT CORPORATION”

Dear Mr. Brown:

| am transmitting the U.S. Nuclear Regulatory Commission (NRC) Observation Audit Report
No. OAR-05-02. This report provides the results of NRC staff observation of the Bechtel SAIC
Company, LLC (BSC) audit of the Joseph Oat Corporation located in Camden, New Jersey.
The BSC audit team conducted this audit on April 26—-28, 2005.

In accordance with 10 CFR 2.390 of the NRC's "Rules of General Applicability," a copy of this
letter will be available electronically in the NRC Public Document Room or from the Publically
Available Records component of the NRC's document system (ADAMS). The ADAMS package
accession number is ML051440011. ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html.

A written response to this letter and the enclosed report is not required. If you have any
questions regarding this matter, please contact Thomas Matula of my staff at 301-415-6700 or
by e-mail at tom1@nrc.gov.

Sincerely,
IRA/

Elmo E. Collins, Deputy Director
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety

and Safeguards

Enclosure:
The U.S. NRC Observation Audit Report No. OAR-05-02, “Observation Audit of Bechtel SAIC
Company, LLC Quality Assurance Supplier Audit BQA-AS-05-04 of Joseph Oat Corporation”

cc: See attached list
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June 2, 2005
Mr. R. Dennis Brown, Director
Office of Quality Assurance
Office of Repository Development
Office of Civilian Radioactive Waste Management
U. S. Department of Energy
1551 Hillshire Drive
Mail Stop 524
North Las Vegas, NV 89134
SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION OBSERVATION AUDIT REPORT NO.
OAR-05-02, “OBSERVATION AUDIT OF BECHTEL SAIC COMPANY, LLC QUALITY
ASSURANCE SUPPLIER AUDIT BQA-AS-05-04 OF JOSEPH OAT CORPORATION”

Dear Mr. Brown:

| am transmitting the U.S. Nuclear Regulatory Commission (NRC) Observation Audit Report

No. OAR-05-02. This report provides the results of NRC staff observation of the Bechtel SAIC
Company, LLC (BSC) audit of the Joseph Oat Corporation located in Camden, New Jersey. The BSC
audit team conducted this audit on April 26—28, 2005.

In accordance with 10 CFR 2.390 of the NRC's "Rules of General Applicability," a copy of this
letter will be available electronically in the NRC Public Document Room or from the Publically
Available Records component of the NRC's document system (ADAMS). The ADAMS package
accession number is ML051440011. ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html.

A written response to this letter and the enclosed report is not required. If you have any questions
regarding this matter, please contact Thomas Matula of my staff at 301-415-6700 or by e-mail at

tom1@nrc.gov.

Sincerely,
IRA/

Elmo E. Collins, Deputy Director
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety

and Safeguards

Enclosure:
The U.S. NRC Observation Audit Report No. OAR-05-02, “Observation Audit of Bechtel SAIC
Company, LLC Quality Assurance Supplier Audit BQA-AS—-05-04 of Joseph Oat Corporation”

cc: See attached list
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