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Entergy Operations, Inc.

T En t‘ ; j 1340 Echelon Parkway
Jackson. Mississippi 39213-8298

Tel 601-368-5758

F. G. Burford
Acting Director
Nuclear Safety & Licensing

CNRO-2005-00022

March 31, 2005

U.S. Nuclear Regulatory Commission
Attn: Document Control Desk

11555 Rockville Pike

Rockville, MD 20852-2738

(301) 415-7000

SUBJECT: Entergy Operations, Inc
Status of Decommissioning Funding Report

River Bend Station Grand Gulf Nuclear Station
Docket No. 50-458 Docket No. 50-416
License No. NPF-47 License No. NPF-29
Arkansas Nuclear One Waterford 3 Steam Electric
Units 1 & 2 Station

Docket Nos. 50-313 & 50-368 Docket No. 50-382
License Nos. DPR-51 & NPF-6 License No. NPF-38

Dear Sir or Madam:

On behalf of the captioned reactor licensees, Entergy Operations, Inc. (“EOI"), submits
documentation in accordance with the biennial reporting requirements contained in 10 CFR
Section 50.75(f). In accordance with these requirements, EOI provides reports on the status
of its decommissioning funding at least once every two years from this date.

Since EOI’s last biennial report, the Louisiana Public Service Commission has ordered that
the decommissioning collections for River Bend be based on an assumption that the
operating license and the useful life of River Bend will be extended. This results in a
collection rate of zero dollars per year for decommissioning for the Louisiana regulated share
of River Bend. As EOI noted in its last biennial report, the Arkansas Public Service
Commission took a similar action for the Arkansas Nuclear One plant.

This submittal contains no new commitments.
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Please address any comments or questions regarding this matter to Mr. L. A. England at
601-368-5766.

Sincerely,

IS AU

FGB/LAE/baa

Attachments:
1. ANO Report
2. GGNS Report
3. RBS Report — 70% Regulated; 30% Non-Regulated
4. WF3 Report

cc: (All Below w/o Attachments — See File Copy for Attachments)
Mr. T. A. Burke (M-ECH-62)
Mr. W. R. Campbell (M-ECH-65)
Mr. J. P. DeRoy (M-ECH-579)
Mr. W. A. Eaton (M-ECH-3X)
Mr. J. S. Forbes (N-GSB-46)
Mr. P. D. Hinnenkamp (R-GSB-40)
Mr. J. R. McGaha (M-ECH-65)
Mr. N. S. Reynolds (W&S)
Mr. L. Jager Smith (Wise, Carter)
Mr. G. J. Taylor (M-ECH-65)
Mr. J. E. Venable (W-GSB-300)
Mr. G. A. Williams (G-ESC3-VPO)

Mr. T. W. Alexion, Project Manager, ANO

Mr. D. G. Holland, Project Manager, ANO-2

Mr. N. Kalyanam, Project Manager, W-3

Dr. B. S. Mallett, Regional Administrator, Region IV
Mr. B. K. Vaidya, Project Manager, GGNS

Mr. M. K. Webb, Project Manager, RBS



Report on Status of Decommissioning Funding
Required by 10 CFR 80.75(f}1)
March 31,2008

Arkansas Nuclear One - Units { and 2

inlmum Reporting Requirements as per 10 CFR 80. 1k

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2004$):

Attachment 1
ANO Report

Arkansas Nuclear One - Unit 1: $ 542535478 '
Arkansas Nuclear One - Unit 2: $ 554,597,098 '
Total $ 1097133476

2. Market value of funds accumulated as of December 31, 2004:

Arkansas Nuclear One - Unit 1: $ 214804834 ?
Arkansas Nuclear One - Unit 2: $ 176359881 ?
Total $ 390964815
3. Current schedule of ! amounts g to be collected See Attachment 1-C *
4. A d rate of decommissioning cost tation used in funding projections (Attachment 1-C): cPl
5. Assumed average alter-tax rates of eamings used in funding projections: Unit 1 6.18% 8
Unit2 6.53% *
8. Assumed rates of other factors used In funding projections: See Attachment 1-C *
7. Contracts ring col! of d ing funds: None
8. Modifications to method of providing financial assurance since March 31, 2003 filing (extema! sinking fund): See Footnote 4
9. Material changes to trust ag ts since March 31, 2003 filing: See Footnote 8

$Supplemental Information;

1. Site-Specific cost estimate escalated to 2004(2002 Base Year Dollars):

Arkansas Nuclear One - Unit 1 $ 391,163,807 3
Askansas Nuclear One - Unit 22 $_ 385462170 ?
Total $ 776625977
2.D loning method d for planning purposes in site-specific estimate: DECON?
3. Year site-specific estimate complets: 2003
4. Frequency of updates (approximately): once every 5 years
§. Funding based on NRC minimum or site-specific estimate?. Site-specific
6. Decommissioning rate regulation (approximately):
Arkansas Public Service Commission 86%
Federal Energy Regulatory Commission 14%

! See Attachment 1-A calcutats
7 source: December 31, 2004 ANO Trust Fund Reports.
3 See Attachment 1-B for calculati Also see footnotes 4 and 5 to Attachment 1-A for information on the

generic baseline cost estimate using the waste vendor disposal factor (Bamwell).

4 On October 3, 2000, the APSC ordered Entergy Arkansas to reflect a 20 yr. life extension in its determination of the ANO1 and ANO2
decommissioning revenue requirements for rates to be effective January 1, 2001. The amount of decommissioning costs collected in rates

for ANO was sat to zero as a result of the APSC order. See Attachment 1-C.

85 A waichted

the period 2005-2045 for Unit 1 and 2005-20286 for Unit 2 (Docket 87-168-TF Orders No. 27, 32 snd 41).
¢ The following section was added 1o all trust agreements on December 17, 2003:

e after-tax eamings rate for the non-qualified and tax qualified decommissioning funds for

Notice Regarding Disbursements of Payments. Notwithstanding anything to the Y In this Ag t, except for ) payments of
y adr costs (including taxes) and other incidental expenses of the Trust Fund (Indudma leaal accounting, actuarial, and

S > Trustee ) in connection with the th

of the Trust Fund, (i) withdrawals being made under 10 CFR 50.82(a)(8), and

(i) transfers between Qualified and Nonqualified Funds In accordance with the provisions of this Agreement, no disbursement or payment may
be made from the Trust Fund until written notice of the intention to make a disbursement or payment has been given to the Director, Office of
Nuclear Reactor Regutation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, at least 30 working days before
the date of the lntended disburssment or payment. The disbursement or payment from the Trust Fund, if it is otherwise in compliance with the
terms and conditions of this Agreement, may be made following the 30-working day notice period if no written notice of objection from the
Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safequards, as spplicable, Is ived by
the Successor Trustee or the Company within the notice period. The required notice may be made by the Successor Trustee or on the
Successor Trustee's behalt. This Section 8.04 is Intended to qualify sach and every provision of this Trust Ag t allowing distributi
from the Trust Fund, and In the event of any conflict bet any such provision and this Section, this Section shall control,
T Unit 2 will be in SAFSTOR unti! Unit 1 shuts down, at which time DECON will be the decommissioning method used for both,




Attachment 1-A
ANO Report

ARKANSAS NUCLEAR ONE - UNITS 1 AND 2
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR 50.75 (b) AND (c)

Determination of Minimum Amount

Entergy Arkansas, Inc.: 100% ownership interest
Plant Location: Russellville, Arkansas

Reactor Type: Pressurized Water Reactor ("PWR")
ANO Unit 1 Power Level: <3,400 MW. (2,568 MW1)
ANO Unit1 PWR Base Year 1986$: $97,600,000
ANO Unit 2 Power Level: <3,400 MW, (3,026 MWt)
ANO Unit 2 PWR Base Year 1986$: $99,770,000
Labor Region: South

Waste Burial Facility: Barnwell, South Carolina

10CFR50.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)

L=Labor (South)
E=Energy (PWR)
B=Waste Burial (FWR)

PWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) =

1986 PWR Base Year $ Escalated:
ANO 1: $97,600,000 * Escalation Factor=

ANO 2: $99,770,000 * Escalation Factor=

Total ANO Units 1 and 2:

Factor

1.925"
14347
18.732°?

5.55877

$ 542535478 *

$ 554,597,998 °

$ 1,097,133,476

1 Source: Bureau of Labor Statistics: series report id ecu13202i (March 2005).

2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (March 2005).
3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Bunal Charges”, NUREG-1307 revision 10 (October 2002).
¢ Application of the 9.467 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,

NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost =

$ 343,597,398

’Application of the 9.467 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Buria! Charges®,

NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost =

$ 351,236,807




Attachment 1-B

ANO Report
ARKANSAS NUCLEAR ONE - UNIT 1
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
Site-Specific Cost Estimate (2002%)
Unit 1 Unit 2

Site-Specific Cost Estimate (2002%):
NRC License Termination Cost: $ 353,840,000 $ 321,714,000
Non-NRC License Termination Cost: $ 18,002,000 2 $ 44,708,000 2

Total Site-Specific Cost Estimate: $ 371,842,000 $ 366,422,000
Annual Escalation Factor: cpt cp!
Years of Escalation (2002 Base Year to 2004): 2 2
Cumulative Factor : 1.0520 1.0520
Site-Specific Cost Estimate (2004$):
NRC License Termination Cost * Cumulative Factor: $ 372,226,379 $ 338,431,035
Non-NRC License Termination Cost: * Cumulative Factor: $ 18,937,427 $ 47,031,135

Total Site-Specific Cost Estimate: | | $ 391,163,807 | |$ 385,462,170 |

! Based on site-specific cost estimates in 2002$ and escalation rates tied to projections of the
Consumer Price Index-Urban ("CPI") for the period from 2002 through 2004 of 5.2%.
2 The APSC Order 41 in Docket # 87-166-TF excluded spent fuel management costs from this amount.



Attachment 1-C

ANO Report
10f2
Entergy Arkansas, Inc.
ANO Decommissioning Model
Unit 1 Summary
($000)
Non-Tax Qualified Trust Deferred Tax Qualified Trust Decomm.
Line Revenue Net Trust Tax Net Trust Decomm. Fund
No. Year Raqmt. Additions Balance Bal. Additions Balance Expend.[1] Balance
1 Beginning Balance 38,856 7,830 169,359 206,045
2 2005 0 2,339 41,195 7,830 9,378 168,737 0 217,762
3 2006 0 2,489 43,684 7,830 9,983 178,720 0 230,233
4 2007 0 2,648 46,332 7,830 10,612 189,331 [s) 243,493
5 2008 0 2,819 49,151 7,830 11,828 201,159 0 258,140
6 2009 0 3,006 52,157 7.830 13,232 214,392 4] 274,379
7 2010 o] 3,207 55,364 7.830 14,126 228,518 0 291,712
8 2011 [o] 3,427 58,792 7.830 15,082 243,600 0 310,222
9 2012 0 3,640 62,432 7,830 16,079 259,679 [¢] 329,941
10 2013 0 3,866 66,297 7.830 17,142 276,821 0 350,949
11 2014 0 4,106 70,403 7,830 18,276 295,096 0 373,330
12 2015 0 4,360 74,764 7.830 19,483 314,579 0 397,173
kK] 2016 0 4,631 78,395 7,830 20,771 335,350 o 422,575
14 2017 0 4918 84,313 7,830 22,144 357,494 0 449,637
15 2018 0 5,224 89,537 7.830 23,607 381,101 0 478,467
16 2019 0 5,548 95,085 7.830 25,168 406,268 [ 509,183
17 2020 0 5,892 100,977 7.830 26,831 433,099 0 541,906
18 2021 (¢} 6,258 107,234 7.830 28,604 461,704 0 576,768
19 2022 1] 6,646 113,880 7,830 30,495 492,199 4] 613,909
20 2023 [+} 7,058 120,838 7.830 32,511 §24,710 0 653,478
21 2024 0 7.496 128,435 7,830 34,660 559,369 0 695,634
22 2025 0 7.961 136,398 7,830 36,951 596,320 v} 740,546
23 2026 0 8,455 144,852 7,830 39,393 635,713 0 788,394
24 2027 0 8,880 153,832 7.830 41,997 677,709 0 839,371
25 2028 0 9,537 163,369 7,830 44,772 722,482 0 893,681
26 2029 0 10,129 173,498 7.830 47,732 770,214 0 951,542
27 2030 0 10,758 184,256 7.830 50,887 821,100 0 1,013,187
28 2031 0 11,425 195,682 7.830 54,250 875,351 0 1,078,862
29 2032 0 11,630 207,312 7,830 §6,210 931,560 0 1,146,702
30 2033 0 11,491 218,803 7,830 56,076 987,637 0 1,214,269
31 2034 0 11,207 185,275 0 55,694 1,043,331 62,565 1,228,605
32 2035 0 9,090 37,961 0 56,799 1,100,130 156,404 1,138,091
33 2036 0 1,868 0 0 60,232 994,927 205,264 994,927
34 2037 0 0 0 0 54 470 896,855 152,542 896,855
35 2038 0 0 0 0 49,559 861,839 84,574 861,839
36 2039 0 0 0 0 48,420 824,021 86,238 824,021
37 2040 0 0 0 0 46,633 812,678 57,976 812,678
38 2041 0 o] 0 0 47,412 823,764 36,325 823,764
39 2042 0 4] 0 0 48,144 845,432 26,476 845,432

Notes:
[1] Funding amounts are based on site-specific cost estimates in 2002$ (see Attachment 1-B).
Miscellaneous Input Data
Nuclear Cost Escalator CPIU Composite Tax Rate 39.35%
TQ Fund Federal Tax Rate 20.00%




Attachment 1-C

ANO Report
20f2
Entergy Arkansas, Inc.
ANO Decommissioning Model
Unit 2 Summary
($000)
Non-Tax Qualified Trust Deferred Tax Qualified Trust Decomm.
Line Revenue Net Trust Tax Net Trust Decomm. Fund
No Year Rgmt, Additions Balance Bal. Additions Balance Expend.[1] Balance
1 Beginning Balance 15,880 4,240 147,936 168,056
2 2005 o] 951 16,831 4,240 8,948 156,884 0 177,955
3 2006 0 1,012 17,843 4,240 9,622 166,406 0 188,489
4 2007 0 1,077 18,920 4,240 10,153 176,559 0 199,719
5 2008 0 1,146 20,066 4.24d 11,265 187,824 0 212,131
6 2009 0 1,223 21,289 4,240 12,528 200,353 0 225,882
7 2010 0 1,304 22,593 4,240 13,407 213,759 o} 240,593
8 2011 0 1,394 23,987 4,240 14,328 228,087 0 256,314
9 2012 0 1,488 25,475 4,240 15,360 243,447 0 273,162
10 2013 [} 1,591 27,065 4,240 16,421 259,868 0 291,174
11 2014 0 1,699 28,765 4,240 17,664 277,533 0 310,537
12 2015 0 1,818 30,583 4,240 19,068 296,600 0 331,423
13 2016 0 1,934 32,517 4,240 20,379 316,979 0 353,736
14 2017 0 2,057 34,573 4,240 21,781 338,760 0 377,573
15 2018 0 2,187 21,588 0 23,279 362,039 19,412 383,627
16 2019 0 1,363 0 0 24,880 346,387 63,482 346,387
17 2020 0 0 0 0 23,804 365,357 4,834 365,357
18 2021 0 0 0 0 25,108 390,465 0 390,465
19 2022 0 0 0 0 26,835 417,301 0 417,301
20 2023 0 0 0 0 28,681 445,982 0 445,082
21 2024 0 0 0 0 30,654 476,636 0 476,636
22 2025 0 0 0 0 32,762 509,398 0 509,398
23 2026 0 0 0 0 35,016 544,414 0 544 414
24 2027 0 0 0 0 37,424 581,839 0 581,839
25 2028 0 (o] 0 0 39,999 621,838 0 621,838
26 2029 (o} 0 0 0 42,750 664,588 0 664,588
27 2030 0 0 0 0 45,690 710,278 0 710,278
28 2031 0 0 0 0 48,833 759,111 0 759,111
29 2032 0 0 0 0 52,192 811,303 0 811,303
30 2033 0 0 0 0 §5,782 867,085 0 867,085
AN 2034 0 0 0 0 59,619 826,704 0 926,704
32 2035 0 0 0 0 63,720 990,423 0 990,423
33 2036 0 0 0 0 66,260 1,031,658 25,026 1,031,658
34 2037 0 0 0 0 64,123 1,030,524 65,257 1,030,524
35 2038 0 0 0 0 59,491 888,477 201,538 888,477
36 2039 0 0 0 0 49,917 712,212 226,182 712,212
7 2040 0 0 1] 0 40,303 651,181 101,334 651,181
38 2041 0 0 o} 0 37,986 617,480 71,686 617,480
39 2042 0 0 0 0 36,082 605,902 47,661 605,902

Notes:

[1) Funding amounts are based on site-specific cost estimates in 2002$ (see Attachment 1-B).



Attachment 2

GGNS Report
Report on Status of Decommissioning Funding
Required by 10 CFR 50.75(f)(1)
March 31, 2005
Grand Gulf Nuclear Station
Minimum Reporting Requirements as per 10 CFR 5§0.75(f){1):
1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2004$):
System Energy Resources, Inc. ("System Energy™) 90% ownership/leasehold interest: $ 621,417,825 '
South Mississippi Electric Power Association ("SMEPA") 10% ownership interest: $ 69,046,425 '
Total $ 690,464,250
2. Market value of funds accumulated as of December 31, 2004:
System Energy 90% ownership/leasehold interest: S 210,036,129 2
SMEPA 10% ownership interest: ‘ $ 15,055,000 2
Total $ 225091,129
3. Current schedule of annual amounts remaining to be collected:
System Energy 90% ownership/leasehold interest: See Attachment 2-C
SMEPA 10% ownership interest: See Attachment 2-D
4, Assumed rate of decommissioning cost escalation used in funding projections (Attachment 2-C):
System Energy 90% ownership/leasehold interest: ‘ 5.50%
SMEPA 10% ownership interest: 4.00%
5. Assumed average after-tax rates of earnings used in funding projections:
System Energy 90% ownership/leasehold interest: 6.74%
SMEPA 10% ownership interest: See Attachment 2-D
6. Assumed rates of other factors used in funding projections:
System Energy 90% ownership/leasehold interest: See Attachment 2-C
SMEPA 10% ownership interest: See Attachment 2-D
7. Contracts assuring collection of decommissioning funds: See Attachment 2-E&F
8. Modifications to method of providing financial assurance since March 31, 2003 filing (external sinking fund): None
9. Material changes to trust agreements since March 31, 2003 filing:
System Energy 90% ownership/leasehold interest: See Footnote 6
SMEPA 10% ownership interest: None
Supplementa! Information:
1. Site-Specific cost estimate escalated to 2004 (1993 Base Year Dollars):
System Energy 90% ownership/leasehold interest:
NRC License Termination Cost: $ 587,194,158 3
Non-NRC License Temination Cost: $ 27,508,897 3
Total ’ ) S 614,703,054
SMEPA 10% ownership interest:
NRC License Termination Cost: $ 55735114 °
Non-NRC License Termination Cost: $ 2,611,081 *
Total $ 58,346,195

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON



Attachment 2

GGNS Report
Report on Status of Decommissioning Funding
Required by 10 CFR 50.75(f)(1)
March 31, 2005
Grand Gulf Nuclear Station

3. Year site-specific estimate complete: 1994 ¢
4. Frequency of updates (approximately): once every 5 years 4
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation:

System Energy 90% ownership/leasehold interest (Federal Energy Regulatory Commission): 100%

SMEPA 10% ownership interest (Rural Utilities Service): 100%

! See Attachment 2-A for calculation.
2 Source: December 31, 2004 Grand Gulf Trust Fund Reports.

3 See Attachment 2-B for calculations. Alsc see footnotes 4 and 5 to Attachment 2-A for information on the
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).
‘ On July 31, 2000, the FERC issued an order approving a lower decommissioning costs than requested.
In July 2001, FERC denied a request for rehearing and the July 2000 order became final. SER! made
refunds in December 2001. SERI collects at the '93 cost study amount of $365.9 million less $24.8 million for reduced greenfielding cost.
The 1999 cost update ($600.9 million) of $540.8 million for SERI's 90% has not yet been filed with the FERC.
The 2004 cost update has not been finalized.
% Assumed weighted average after-tax earnings rate for the non-qualified and tax qualified decommissioning funds for the period 2004-2031
(FERC Order No. ER95 1042-000 July 2000).

® The following section was added to all trust agreements on December 17, 2003:

Notice Regarding Disbursements or Payments Notwithstanding anything to the contrary in this Agreement, except for (i) payments of
ordinary administrative costs (including taxes) and other incidental expenses of the Trust Fund (including legal, accounting, actuarial, and
Successor Trustee expenses) in connection with the operation of the Trust Fund, (i) withdrawals being made under 10 CFR 50.82(a)(8), and
(iii) transfers between Qualified and Nonqualified Funds in accordance with the provisions of this Agreement, no disbursement or payment may

be made from the Trust Fund until written notice of the intention to make a disbursement or payment has been given to the Director, Office of
Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, at least 30 working days before
the date of the intended disbursement or payment. The disbursement or payment from the Trust Fund, if it is otherwise in compliance with the
terms and conditions of this Agreement, may be made following the 30-working day notice period if no written notice of objection from the
Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, is received by

the Successor Trustee or the Company within the notice period. The required notice may be made by the Successor Trustee or on the
Successor Trustee's behalf. This Section 8.04 is intended to qualify each and every provision of this Trust Agreement allowing distributions
from the Trust Fund, and in the event of any conflict between any such provision and this Section, this Section shall control.




Attachment 2-A
GGNS Report

GRAND GULF NUCLEAR STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR §0.75 (b) AND (c)

Determination of Minimum Amount

System Energy Resources, Inc.: 90% ownership/leasehold interest
South Mississippi Electric Power Association ("SMEPA"): 10% ownership interest.

Plant Location: Port Gibson, Mississippi
Reactor Type: Boiling Water Reactor ("BWR")
Power Level: >3,400 MW.

1986 BWR Base Year $: $135,000,000

Labor Region: South

Waste Burial Facility: Barnwell, South Carolina

10CFR50.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)

L=Labor {South)
E=Energy (BWR)
B=Waste Burial (BWR)

BWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) =

1986 BWR Base Year $ Escalated:
$135,000,000 * Escalation Factor =

System Energy interest (90%):

SMEPA interest (10%)
Total

Factor
1.925 1
1.448 2
16.705 2

5.11455

| $ 690,464,250 |

$ 621,417,825 *

$ 69,046,425 °
$ 690,464,250

1 Source: Bureau of Labor Statistics: series report id ecu13202i (March 2005).
2 source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (March 2005).
3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges”, NUREG-1307revision 10(October 2002).
* Application of the 8.860 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,
NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost = $ 411,720,993
5Application of the 8.860 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,
NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost = $ 45746777




GGNS Report
GRAND GULF NUCLEAR STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
Site-Specific Cost Estimate (1993$)
System Energy SMEPA Total
(90% Interest) ! (10% Interest) 2 Estimate
Site-Specific Cost Estimate (1993$):
NRC License Termination Cost: $ 325,840,205 $ 36,204,467 $ 362,044,672
Non-NRC License Termination Cost: $ 15,264,976 $ 1,696,108 $ 16,961,084
Total Site-Specific Cost Estimate: $ 341,105,180 $ 37,900,576 $ 379,005,756
Annual Escalation Factor: 5.50% ' 4.00% 2 -
Years of Escalation (1993 Base Year to 2004): 11 11 -
Cumulative Factor (1 + Factor)A'": 1.80 1.54 -
Site-Specific Cost Estimate (2004$):
NRC License Termination Cost * Cumulative Factor: 3 587,194,158 $ 55735114 $ 642,929,272
Non-NRC License Termination Cost: * Cumulative Factor $ 27.§98.897 $ 2,611,081 $ 30,119,978
Total Site-Specific Cost Estimate: [$ 614,703,054 | {$ 58,346,195 | |$ 673,049,249 |

Attachment 2-B

! Funding amounts (Attachment 2-C) based on site-specific cost estimate in 1993$ (with reduced greenfielding, as shown above)

and 5.50% annua!l escalation rate.

2 Funding amounts (Attachment 2-D) based on site-specific cost estimate in 1993$ (with reduced greenfielding, as shown above)

and 4.0% annual escalation rate.



System Energy Resources, Inc.
Grand Gulf Decommissioning Model
Owned Portion Summary
($000)

Decommissioning Fund Balances

Line Revenue Non-Tax Tax Decomm.
No Year Rqmt. Qualified (2) Qualified (2) Total Expend. (1)
1 Beginning Balance 486 25,920 26,406
2 . _1e5 6813 618 34579 35195 .0
EY 1996 11,195 818 48,282 49,100 0
4 1997 11,195 1,033 62807 63840 0
s 1998 11,195 1,261 78,517 70,778 0
6 1999 11,195 1,503 95,178 6681 0
7 2000 11,195 1,760 112,961 114,721 °
8 2001 13624 2068 134415 136483 0
e 2002 13624 2,395 157,314 159,710 0
10 2003 13,624 2743 181,755 184498 0
1 2004 13,624 311 207,842 210,953 0
12 2005 13624 3,502 235,685 239,187 0
“13 2006 16,590 3,961 268,423 272,385 0
L4 2007 16890 4448 303367 307815 0O
15 2008 16,590 4,965 340,663 345,628 0
16 ..2009 _.._6s50 658514 360471 385985 0
17 2010 16,590 6,007 422,059 429,055 0
18 21 20184 6768 471867 478735 0
19 2012 20,184 7,480 524,275 531,755 0
20 2013 20184 8236 £80.106 seg342 O
21 2014 20,184 9,038 639,696 648,734 0
22 2015 20184 9,502 703,597 713188 0
23 2018 24,550 10,180 776.311 786,491 0
24 2017 24850 10804 853821 864725 = 0
25 2018 24,550 11,467 936,757 948,224 0
262019 24850 12170 1025171 1,037,341 0
27 2020 24,550 12,916 1,119,538 1,132,454 0
28 2021 29878 13708 1226765 1239473 2 ©
29 2022 17.429 0 1,303,048 1,303,048 37,784
30 2023 U _. .0 1305389 1305389 85375
31 2024 0 0 1,140,563 1,140,563 252,699
.82 2025 0 (0 851474 951474 265,864
33 2026 0 0 732,399 732,399 283,117
34 . 2027 0 .. .0 482,996 482996 298,693
35 2028 0 0 203,197 203,197 312,296
L% 2029 .o .0 88832 86632 130222
a7 2030 0 0 6,095 6.095 86,344
38 2031 0 0 0 0 6,491
Notes:

1) Nuclear cost escalator is 5.5% per year.
2) Assumed weighted average after-tax earnings rate is:
non-tax qualified tax qualified
3111 207,842
6.14% 6.75%
0.09% 6.65% 6.74%

210,953
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System Energy Resources, Inc.
Grand Gulf Decommissioning Model
Leased Portion Summary
{$000)

Decommissioning Fund Balances

Line Revenue Non-Tax Tax Decomm.
No Year Rgmt. Qualified (2) Qualified (2) Total Expend. (1)
1 Beginning Balance 81 4,578 4,659
_.2 _..less 1208 w04 6404 6208 .o
3 1996 1,997 139 8,534 8,673 0
LA eer o eer v w2 H300 0
5 1998 1,997 217 13,886 14,103 0
6 1998 1997 259 16,833 17,093 L o
7 2000 1,997 304 19,978 20,282 0
L8 o_2w01 24% 39 2774 00 2813 0
9 2002 2431 416 27,825 28,241 0
__1_Q_ _ 203 2431 o 477 ._32,148 32625 2~ 0
11 2004 2,431 542 36,762 37,305 o]
12 2005 2431 61 41688 42208 O
13 2006 2,960 692 47,483 48,175 0
14 _ . __07_ 280 777 53669 54446 o
15 2008 2,960 868 60,272 61,140 0
16 _ 2009 2860 %5 67318 68284 o
17 2010 2,960 1,067 74,840 75,908 0
18 2oy 3s01 _ 1ee  _&3s21 84707 °
19 2012 3,601 1,311 02,787 94,098 [}
20 213 3801 1444 102876 104,120 .0
21 2014 3,601 1,586 113,231 114,817 0
.22 __2008 2101 1683 123000 124683 0O
23 2016 0 1,786 131,257 133,043 0
IS ) L) o 189 140089 141884 O
25 2018 0 2,01 149,475 151,486 0
26 (2018 0 214 ___ 159,515 . 161,{34_2 o 0
27 2020 0 2,265 170,230 172,495 0
28202 _.o. 2403 ~  1e1eer 184070 O
29 2022 0 0 190,893 190,893 5,53
.30 2023 .o .0 en222 0 191222 12499
31 2024 [ [ 167,078 167,078 36,994
2 2025 0 0139382 139,382~ 38921
33 2026 0 0 107,294 107,294 41,447
M _2027 .0 0. _7o7e6 70768 43727
35 2028 0 0 29,786 29,786 45719
36 _.2029 .0 o 27 12701 18,064
37 2030 0 0 896 896 12,640
38 2031 0 0 o 0 950
Notes:

1) Nuclear cost escalator is 5.5% per year.
2) Assumed weighted average after-tax eamings rate is 6.74%.
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SMEPA'S EXTERNAL TRUST FOR GRAND GULF
DECOMMISSIONING 1908
$ In 000s Study
Updated Proforma Plan 10% ROI Value SMEPA's
Cumulative Current Current Current 10%Liability
EOY Market Year Year Year Escalated
Year Value Contrib’n Eamings Change at4 %
1999 NA NA - NA NA 60,093
2000 NA NA NA NA 62,497
2001 NA NA NA NA 64,997
2002 NA NA NA NA 67,596
2003 NA NA NA NA 70,300
2004 16,055 NA ° NA 15,055 73,112
2005 17,663 1,060 1,558 2,608 76,037
2006 20,632 1,050 1,819 2,869 79,078
2007 23,687 1,050 ° 2,108 3,156 82,241
2008 27,159 1,050 2,421 3,471 85,531
2008 30,977 1,050 2,768 3,818 88,952
2010 35,177 1,050 3,150 4,200 92,510
2011 39,798 1,060 - 3,570 4,620 96,211
2012 44,880 1,050 4,032 5.082 100,059
2013 50,470 1,050 - 4,540 5,580 104,062
2014 56,620 1,050 5,100 6,150 108,224
2015 63,384 1,050 5,714 6,764 112,553
2016 70,825 1,050 6,391 7,441 117,055
2017 79,010 1,050 7,435 8,185 121,737
2018 88,014 1,050 7,854 9,004 126,607
2019 97,918 1,050 8,854 9,904 131,671
2020 108,812 1,050 9,844 10,894 136,938
2021 120,796 1,050 10,934 11,984 142,416
2022 133,978 1,060 12,132 13,182 148,112
2023 148478 1,050 13,450 14,500 164,037
2024 164,428 1,050 14,800 15,950 160,198

21,000 128,373 164,428

The 2004 cumulative market value is actual value at December 31.

i :
GGDecomModROI04
1-26-05
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SYSTEM ENERGY RESOURCES, INC.
GRAND GULF POWER CHARGE FORMULA

GENERAL

This Grand Gulf Power Charge Formula (*PCF") sets out the procedures that shall be used to
determine the monthly amounts which System Energy Resources, Inc. ("SERI") shall charge Arkansas

Power & Light Company; Louisiana Power & Light Company; Mississippi Power & Light Company;

N Ty 4 -
{ia3€irs, or,

and New Orleans Public Service Inc. (referred to hereafier, coiieciiveiy,. as “Fui

individually, as °Purchaser”), for capacity and energy from the Grand Gulf Nuclear Station ("Grand

' -G.ul'r') pursuar{i io the Unit Power Sales Agfeement ('UPSA') betwéen SERi an}J thé"F-’urcha'se}s'tc;

which this document is attached as Appendix 1. The monthly charges for capacity ("Monthly Capacity

charges for fuel ("Monthly Fuel Charges”) shall be determined in accordance with the provisions of

. : s
Seclion 2 below. The Menthly Copacily Charges and the-Moenthly Fus! Chargos detormined in

accordance with the provisions of this PCF shall be billed to the Purchasers monthly in accordance

with the provisions of Section 4 below.
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- 2. MONTHLY CAPACITY CHARGE

A. Monthly Capacity Charge Formula

Attachment 2-E
GGNS Report
Page 2 of 12

The Monthly Capacity Charge Formula, as set out in Attachment A, and as applied in accordance

with the procedures set out below, shall determine the Monthly Capacity Charge which SERI shall

bill to each of the Purchasers.

B. ANNUAL REDETERMINATION

e e

- Onor, about-May 1 of each year, beginning in 1996, SERI shall submit an informational filing to the

Federal Energy Regulatory Commission ("FERC" or “Commission”) containing a redetermination

of the Monthly Capacity Charges. prepared in accordance with the provisions set cut in this

Section 2.B. Each annual redetermination of the Monthly Capacity Charges shall reflect

application of the Monthly- Capacity Charge Formula set out in Attachment A to data for the twelve

‘ month pe,riqq__eridin'g ljéce}nper 31 of the prior calendar year ("Test Year"). All data utilized in

each such redetermination shall be based on actual results for the Test Year as recorded on the

books of SERI in accordance with the Uniform System of Accounts, or such other decumentation

- as_may:be-appropriate- or applicable. Each such informational filing shall include workpapers

supporting the data and calculations reflected in the redetermined Monthly Capacity Charges. A

copy of each such annual informational filing shall also be provided to each of the Purchasers and

each of the Purchasers’ retail regulators.




i
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The FERC and the Purchasers shall then have until June 15 of the filing year to review the

informational filing to ensure that it complies with the requirements of this Section 2.B. If the

FERC or the Purchasers should detect an error(s) in the application of the procedure set out in

this Section 2.B, such error(s) shall be formally communicated in writing to SERI on or before
June 15 of the filing year. Similarly, if SERI should detect an error(s) subsequent to the
submission of any annual filing, SERI shall formally notify the FERC and the Purchasers in writing
of such error(s).” -All such’ indicated errors shall -include documentation of the proposed
correction(s):' SERI shall then have until June 25 of the filing year to file corrected Monthly
Capacity Charges. SERI shall provide the FERC with workpapers supporting any corrections
made to the Monthly Capacity Charges initially filed on May 1 of that year. A copy of an; s.;:—c-h

correcting filing shall also be provided to each of the Purchasers’ retail regulators.

" The Monthly Capacity Charges initjally filed, or such corrected Monthly Capacity Charges as
may be determined pursuant to the terms of this Section 2.B, shall, after acceptance by the
FERC, become effective -for bills rendered in July for service in June of the filing year. Those

""" ihe provisions of

Monthly Capacity Charges shall then remain in efféct unti changed pursuant & the provisions

this PCF.

The Monthly Capacity Charges to be initially effective under this PCF shall be based on the
most recently available calendar year data as of the date this PCF becomes effective. Such
calendar year data shall be adjusted 1o reflect on an annualized basis 1) the cost and accounting
changes proposed by SERI in its May 12, 1995 filing with the FERC requesting approval of this
PCF and 2) the effects of the Stipulation and Agreement approved by the FERC cn November 30,

1854, in FERC Docket No. FA89-28 (1894 FERC Settlement").
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Interim Redetermination

In the event that either the statutory state (Mississippi} or federal corporate income tax rates
decrease after the annual redetermination is submitted in any year, then the Monthly Capacity
Charges shall be redetermined on an interim basis to reflect such tax rate decrease. Should such
state or federal income tax rates increase, then SERI may, at its sole discretion, redetermine the
then effective Monthly Capacity Charges on an interim basis to reflect such tax rate increase.
Should such an interim redetermination be made, all other parameters utilized in the determination
of the then effactive Mon"hly Capacity Charges shall rema'in unchanged. The redetermined
Monthly Capacity Charges shall become effective commencing with the billing month in which the

tax rate(s) change. Any such redetermination shall be submitted to the FERC in an informational

filing consisting of the following:

(a) transmittal letter setting out basis for the change

(b) copy of documentation supporting the change in statutory tax rate(s)

(c) redetermination of the Monthly Capacity Charges reflecting the revised tax rate(s)

Any such interim redetermination filing shall be reviewed in the same general manner as an

annual redetermination filed pursuant to Section 2.B above.



+
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3. MONTHLY FUEL CHARGE

A. Monthly Fuel Charge Formula

The Monthly Fuel Charge Formula, as set out in Attachment B, applied in accordance with the

procedures set out in Section 3.B below shall determine the Monthly Fuel Charge which SER
shall bill to each of the Purchasers.

B. Determination of Monthly Fuel Charge

R S N - .- “aem

Each month SERI shall determine the Monthly Fuel Charge applicable"to each. of the Purchasers,
which amount shall be included in SERI's monthly billings to the Purchasers in accordance with
the provisions of Section 4 below. The Monthly Fuel Charge to be billed to each of the
Purchasers in any month shall be determined by applying the Monthly Fuel Charge Formula set

out in Attachment B to fuel cost data for the immediately preceding month.

4. BILLING - - -

SERI shall render a billing to each of the Purchasers each month for service provided during the
immediately preceding month. Each such monthly billing shall reflect the Monthly Capacity Charge in
effect fc} that Purchaser during the preceding month together with that Purchasers Monthly Fuel
Charge for the preceding month. In addition, any ap'plicable and appropriate adjustments shall be
reflected in each of the monthly billings. The monthly billings shall be submitted to the Purchasers on
or tefcre the fith workday of each month for service provided in the preceding month and shall ce
payable in immediately available funds on or before the 15th day of such month. After the 15th cay of
such month, interest shall accrue on any balance due at the rate required for refunds rendered

pursuant o FERC Regulations under the Federal Power Act. Entergy Services Inc., acting a§ agen



Attachment 2-E
3GNS Report
Page 6 of 12

SERI Exhibit __ (RKG-3)
Page 6 of 12

Appendix 1
Page6of6

for SERI and the Purchasers, may prepare the necessary billings to the Purchas;ers and arrange for

payment in accordance with the above requirements.

EFFECTIVE DATE AND TERM

This PCF shall be effective for service rendered on and after September 1, 1595, or such later date as
the FERC may specify, and shall continue in effect until modified or terminated in accordance with the

provisions of this PCF or applicable regulations or laws.

FORCE MAJEURE

In addition to the rights of SER! under this PCF, or as provided by law, to make a filing for a change in
rates outside the terms of this PCF, if any event or events beyond the reasonable control of SERI,
including natural disaster, damage or loss of génerating capacity, and orders or acts of civil or military
authority, cause increased costs to SERI and result in a deficiency in revenues which is not readily
capable of being redressed in a timely manner under this .PCF. SERI may unilaterally file for rate or
other relief outside the provisions of this PCF. Such request shall be considered by the Commission

in accordance with its regulations and applicable law goveming such filings.
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SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DETERMINATION OF MONTHLY CAPACITY CHARGES

LINE
NO

DESCRIPTION

TEST YEAR
AMOUNT

REFERENCE

" [CAPACITY REVENUE REQUIREMENT

MONTHLY CAPACITY CHARGE FOR AP&L
MONTHLY CAPACITY CHARGE FOR LP&L
MONTHLY CAPACITY CHARGE FOR MPA&L

MONTHLY CAPACITY CHARGE FOR NOPSI

Page 3, Line 1

8% Line1/12
14% " Une 1712
J3% *line 1/12

17% *Une 1712
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SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
‘ DEVELOPMENT OF RATE BASE (1)

-e SO am oM O N = O

TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 PLANT IN SERVICE FERC Accounts 101, 106
2 ACCUMULATED DEPRECIATION & AMORTIZATION FERC Accounts 108, 111 (2)
3 NET UTILITY PLANT Une 1 Plus Line 2
4 NUCLEAR FUEL FERC Accounts 120.2-120.4
5 AMORTIZATION OF NUCLEAR FUEL FERC Account 120.5
8 MATERIALS & SUPPLIES FERC Accounts 154, 163
7 PREPAYMENTS FERC Account 185
8 '-| DEFERRED REFUELING OUTAGE COSTS - -[FERC Account 174 = - - :
' ] ACCUMULATED DEFERRED INCOME TAXES FERC Accounts 190, 281, 282,283
10 |RATE BASE SumoflinesJ3-9
NOTES: « =~=- o« oom- -
(i) 7O BE DTITRMINED AS A 13 MONTH AVERAGE BALANCE ENDING WIIH DECEMBER OF THE TEST YEAR.
(2) THE BALANCE FOR ACCUMULATED DEPRECIATION AND AMORTIZATION IS TO BE REDUCED BY ANY DECOMMISSIONING

RESERVE AND RESERVE FOR DISPOSAL OF NUCLEAR FUEL INCLUDED IN FERC ACCOUNTS 108 AND 111.
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SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF CAPACITY REVENUE REQUIREMENT
TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 [CAPACITY REVENUE REQUIREMENT Detearmined a3 described in Note 2 below.
2 OPERATION & MAINTENANCE EXPENSE (1) FERC Accounts 517, 519-525, 528-532,
558,587, 560-573. 901-005, §20-931, 935
k] DEPRECIATION EXPENSE FERC Account 403-Excluding
Decommissioning Expense
4 DECOMMISSIONING EXPENSE (3) FERC Account 403
s AMORTIZATION EXPENSE FERC Accounts 404407
] TAXES OTHER THAN INCOME TAXES FERC Account 408.1 -
"7 CURRENT STATE INCOME TAX Paged, Une18™ ~~ -
8 CURRENT FEDERAL INCOME TAX ) . Page 4, Uine 25
$ PROVISION FOR DEFERRED INCOME TAX-STATE ) State Portion of FERC Accounts 4101, 411.1 (4)
10 PROVISION FOR DEFERRED INCOME TAX-FEDERAL Federal Portion of FERC Accounts 410.1, 411.1 (4)
11 INVESTMENT TAX CREDIT-NET -~ ~ Jd- . .. |FERC Account411.4
12 GAINS/LOSSES ON DISPOSITION OF UTILITY PLANT FERC Accounts 411.6. 411.7
13 JUTILITY OPERATING EXPENSES Sum of Lines 2 - 12
14  JUTIUTY OPERATING INCOME Line 1 mmus Line 13
“1s  JVERIFICATION; o
18 RATE BASE" T : Page 2. Lina 10
17 RATE OF RETURN ON RATE BASE Line 14 / Une 16 (Must equal Line 18)
18 COST OF CAPITAL Page 5. Line 18, Column O

NOTE:
1) EXCLUSIVE OF FUEL EXPENSE IN FERC ACCOUNT 518.

2) THE CAPACITY REVENUE REQUIREMENT FOR THE TEST YEAR IS THE VALUE THAT RESULTS IN A UTILITY OPERATING ..
INCOME WHICH, WHEN DIVIOED BY THE RATE BASE (DETERMINED IN ACCORDANCE WITH PAGE 2) PRODUCES A RATE
OF RETURN ON RATE BASE EQUAL TO THE COST OF CAPITAL (DETERMINED IN ACCORDANCE WITH PAGE 3).

3) SHOULD THE FERC APPROVE A CHANGE IN SYSTEM ENERGY'S SCHEDULE OF ANNUAL DECOMMIéSlONING EXPENSES
DURING THE TEST YEAR, THE ANNUALIZED LEVEL IN EFFECT ON DECEMBER 31 OF THE TEST YEAR SHALL BE UTILIZED.
OTHERWISE, THE AMOUNT CHARGED TO FERC ACCOUNT 403 IN THE TEST YEAR SHALL BE UTILIZED.

RESTRICTED TO THOSE ITEMS FOR WHICH CORRESPONDING TIMING DIFFERENCES ARE INCLUDED IN THE

4)
ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX (SEE PAGE 4, LINE 10).
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SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF CURRENT INCOME TAX EXPENSE

D)
2)

TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 CAPACITY REVENUE REQUIREMENT Page 3, Line 1
2 OPERATION & MAINTENANCE EXPENSE Page 3, Line 2
3 DEPRECIATION EXPENSE Page 3. Line 3
4 DECOMMISSIONING EXPENSE Page 3, Line 4
5 AMORTIZATION EXPENSE . |Page 3, Line 5
(] TAXES OTHER THAN INCOME Page 3, Line 6
7 NET mcous BEFORE INCOME TAXES Une 1 - (Sum of Lines 2-6)
8  |ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX:
9 INTEREST SYNCHRONIZATION Rste Base (Page 2, Line 10) * Totsl
R ...] DebtRate (Page 5, Line 16)
10 OTHER ADJUSTMENTS . . B . _{See Note 1
1 TOTAL ADJUSTMENTS = °° Line © phis Line 10
—yg - TAXAéLElNCOME r e wsmen o — R - e imsmafer wiaime Uno7blusl.h611 e eremn oo o s e o s
COMPUTATION OF STATE INCOME TAX
‘i3 |STATE TAXABLE INCOME BEFORE ADJUSTMENTS Line 12
24...]. NET.ADJUSTMENT.TO STATE TAXABLEINCOME ... v v cevs et - = wrren JSee Nt oo e e e e
15 |STATE TAXABLEINCOME -« :  -:.~ .- Line 13 plus Une 14
16 STATE INCOME TAX BEFORE ADJUSTMENTS Une 15 * Mississippi Stale Tax Rate(2)
17 Amusmsms 70 STATE TAX Ses Note 1
18 |CORRENT STATE INCOME TAX Som of Lines 16 - 17
COMPUTATION OF FEDERAL INCOME TAX
19 |FEDERAL wusx.s mcoue BEFORE ADJUSTMENTS Line 12
20 cunasm STATE INCOME TAX DEDUCTION Line 18 (Shown as deduction)
21 OTHER ADJusmsNTs TO FEDERAL TAXABLE INCOME See Note 1
2 FEDERAL 'rAerLE mcoue Sum of Lines 19-21
ia FEDERAL INCOME TAX BEFORE ADJUSTMENTS Uine 22 * Federal Tax Rate(2)
24  |ADJUSTMENTS TO FEDERAL TAX.. Sew Note 1
25 |CURRENT FEDERAL INCOME TAX Sum of Lines 23 - 24
oTE.

ITEMS FROM TEST YEAR TAX DETERMINATION THAT ARE APPROPRIATE FOR RATEMAKING PURPOSES.

RATE IN EFFECT AT TIME OF ANNUAL REDETERMINATICN FILING.



SERI Exhibit ___ (RKG-3)
) Page 11 of 12

Attachment 2-E
GGNS Report
Page 11 of 12

NOTES:

..

2

{9

(4)

(5)
8)
™
18)

LONG TERM DEBT-SHALL INCLUDE ALL ISSUES AND REFLECT THE PRINCIPAL AMOUNT, NET.OF: 1) UNAMORTIZED DEBT.- - - ..

DlSCOUNT 2) DEBT PREMIUM 3) DEBT EXPENSE AND 4) ANY LOSS ON REACQUIRED DEBT.

SHORT TERM DEBT SHALL INCLUDE ONLY THAT PORTION NOT REFLECTED IN THE CALCULATION OF SERI'S RATE FOR

ALLOWANCE FOR F UNDS USED DURING CONSTRUCTION.
APPLICABLE CAPITAL AMOUNT DIVIDED BY THE TOTAL CAPITAL AMOUNT

AVERAGE COST RATE FOR ALL OUTSTANDING ISSUES INCLUDING APPLICABLE AMORTIZATION OF DEBT DISCOUNT,
PREMIUM, AND EXPENSE TOGETHER WITH AMORTIZATION OF LOSS ON REACQUIRED DEBT.

THE AVERAGE COST RATE FOR ELIGIBLE SHORT TERM DEBT.
WEIGHTED AVERAGE COST RATE FOR LONG TERM DEBT AND SHORT TERM DEBT. . .
CAPITALIZATION RATIO FOR THE APPLICABLE CAPITAL SOURCE MULTIPLIED BY THE CORRESPONDING COST RATE.

WEIGHTED AVERAGE RATE BASED ON AMOUNTS AT BEGINNING AND ENDING OF THE TEST YEAR.

ATTACHMENT A
Page 5 of 5
SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF COST OF CAPITAL
)] (8) ) (0)
LINE CAPITAL CAPITALIZATION CcosT WEIGHTED
NO CAPITALIZATION AMOUNT RATIO RATE COST RATE
M2 (&) Y]
1 BEGINNING OF TEST YEAR
2 DEBT
3 LONG TERM 4)
4 SHORT TERM e b oy ..
5 TOTAL DEBT R -
6 COMMON EQUITY - 13.00%
LN LA L 100.00% NA
8 END OF TEST YEAR
o DEBT
10 LONG TERM (4)
11 SHORT TERM -~ (S)
12 TOTAL DEBT -l (8)
13- | COMMONEQUITY 13.00% R e
14 TOTAL —° et o - NA
15 |AVERAGE RATE FOR TEST.YEAR
16 - TOTALDEBT ™" *? NA NA NA ™|
17 COMMON EQUITY. - - e T P T e - it Y
18 [COST.OF CAPIT, NA NA ANAY™

. e
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ATTACHMENT B

SYSTEM ENERGY RESOURCES, INC.
MONTHLY FUEL CHARGE FORMULA

LINE
NO

DESCRIPTION

SERVICE
MONTH
AMOUNT REFERENCE

FUEL EXPENSE FOR APPLICABLE SERVICE MONTH

FERC Account 518

MONTHLY FUEL CHARGE FOR AP&L
MONTHLY FUEL CHARGE FOR LP&L
MONTHLY FUEL CHARGE FOR MP&L

MONTHLY FUEL CHARGE FOR NOPSI -

36% * Line 1
14% * Line 1
33% * Line 1

" 17% * Line™t
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0ffer of Sectlommnt, Docket: Nos, rRg9~678-000,

EL90~16-000, and ELS0-¢$~000

APPRNDIX T

Sccond Revised Sheer

System Enefry Resources, Inc. '
Rare Schedule FERC No. 2

PUBLIC UTILITIES nzcswm&sgmvxa

Arkansas Power & Light Company
Leuisians Power & Light Company
Mississippl Power & Light Company
New Orleans Public Service Inc.

Wholesale Sale of Electric Power

|
‘\
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Secend Revised Shes:

Unit Power Sales Azrcement
THIS AGREEMENT, made, eniered into, and effestive as of this 10th day of June,
1982, by and among Arksnsas Power & Light Company CAP&L"), Lovisiana Powes & Light

Company ("LP&L"), Mississippi Power & Light Comg‘uy C‘MP&L'). New Orleans Public Service
Ine.. ("NOPSI") and Middie South Eaergy, Ine. ("MSE?)*, -

WIINESSETH THAT:

WHEREAS, MSE" was incorporaied on February 11, 1974 under the laws of the Stat
of Arkansas to own certain future {encnnng capacity for the Middle South System, of which
AP&L, LP&L, MP&L and NOPSI (“Sysiem Compaaics”) arc membars; and

WHEREAS, Sysiem Encrgy hummdlm undcrtaken the ownership and Ssancing of
10 undivided iaterest in, and consgruedon of, the Grand Gulf Genenating Suadon, 2 two-ur
nuclear-fixcled eleetic generating station on the cast back of the Mississippi River neze Port Glbsoa,
Mississippi ("Projest”); and

WHEREAS, the Symﬁ: Companics own and operate elecwic generadag, ransmission
and diswibuton facilides in Arkansas, Lovisiana, Misslerippl and Missour! and gensnate, ransmit
and sell electric energy both #t retail and wholssale in stares; and

WHEREAS, System Energy has tﬁ:d 10 sell to AP&L, LP&L, MPEL and NOPS!
("Purchasers™) specified percentages of all of the capaeity and enerpy tvailable 10 System Energy
from the Project, and the System Comnpanies have agread 1o join System Enesgy, before the
date Unit 1 of the Project is placed in sarvice, in execudng an agreement which will set forth in
detail the terms and condidons for the sale of such capagity and eergy by Sysiem Esergy (0 the
System Companles: and )

£1983 WHEREAS, Unit ] is expected 10 be placed in commercis! operation in the first quanes
) H

NOW, THEREFORE, System Energy and the System éompmies mutually ondersand
and agree as follaws:

. ,;.g‘d;ue South Enerpy, Inc.'s rame was ctanged © Sysiem Entegy Resources, Inc. ("Sysiem Energy”) oa July 22,
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Second Revised Sheet

o2

1.1 System En shall. subject to the texms and eanditions of this A greement, make
A vaible 1o Syt EBCrEy 1 the Prurt. Elodihl o CORTFY ProBOccd Susng U cours of -
available to System it act, {acluding test €0
e constructon 2nd testing of Unlt 1 and Urit 3 of the Project Crowee e oo oo o

1.2 The Purchasers shall, sudjest to the terms and condidons of thls Agreement, be
endded to receive all of the Powes which shall be available o S Energy at the Project in
asccordancs with their respective Endtlement Percentages. The d:leme:;guunms are as

follows:

Enutlement Percentages
. A UnitNe 1 Unit No. 2
APLL 5% '
LP&L 14%
MP&L 31%
NOPS! 17%
100%

1.3 Commencing with the sarlier of (1) the dats of commereial operation of cach Unit or
(b) December 31, 1984 (with respeat to Unit 1) or December 31, 1988 (with respest to Unit 2) and,
respectively cond:}umg mmthlznthmm unti] this Agreement ig-terminated pursoant 10 the
providons of Section 9 hereof, in consideraton of the right 0 receive its Eadilement Pereentage of
such Power from esch Unit, each Purchaser will p;y System an amount cqoal to such
Swiﬁ}“?;‘ch Enddcur:.\enz Percentage muldplied by System Energy’s Total Cost of Service for such
nit foe mon .

The "Texal Cost of Serviee” for each Uait for any month shall be the sum o!' (2) Sysiem
Esergy's Operating Expenses for such moath for such Unit, plus (b) an amount equal to one-twelith
of the Composite Percantage muldplied by the Net Unit Invesuneat for such Unit

“FERC" shall mean the Federal Energy Regulaiory Commission (or any successor
gevernmenal autherity). :

~ "Ugiform Symem” shall mean the Uniform System of Accounts preseribed by the FERC
for Major Pubiic Uditdes and Licensees, as from tme w dme in effect
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Sym;nc'ﬁ';e;gb'isa‘gpsendn‘ Expenses” shall include, with respect tlu each Unithtqn
amouny properi ysem Energy's operating expenss accounts, less any ble
credit thereto, in accordance with the Uniform System:; it being inderstood thufafpux;gspcs of this
Agrecment 'm: Expenses™ shall Include (bus not be limited 10) (3) depreciasion acsrued at 3
* rate at jeast s t 1o fully amortize the non-salvegeable plant favestmen, {ncluding the cost of
removal of inerim redromeats, over the catimated then remaining useful lifc of the unit; (b)
cbligsdons incurred in connection with the lculngsof fuel Inventory and/oe amortzation of fuel
burned; {c) accruals 1o any resarve csublished by System Encrgy to provide for docommlssioning
the unit over the estimated then remaining useful Ufe of the unix and (d) accruals for disposal of
spent auelear fuel. '

"Net Unit Invesoment” for uny month shall be computad a3 of the last day of the previous
month and shall consist with respect 1 each Uslt, of (1) the gate amount properly chargeable
st the ime in accordance with the Uniform System 1w Syteem 's udliq‘ﬁlmmounu
(including, but not limfted 1, (f) construction work Ia progress, 1o the exteat allewed by the FERC,
rolated 1o azch Unit after its respectve Commereis] Oparation date, and () nuclesr fuel accounts
other than nuclear fuel In process of fabricadon), less the balanca, at the time of any sccumulated
provision for don 1ad amoriranoa af udlity plant (exclesive of any decomm £
reserve), including amoczaden of the cost of nuclear fuel (exclusive of any reserve for disposal of
nuclear fuel), a¢ determined in accordancs with the Uniform System: plus (b) the aggregate amount
properly chargeable at the tme in accondance with the Uniform System to accounts represengng
materials and supplics: plus (¢) such reasonable allowances for prepaid (tems and cash working
capitl a3 may from time to time be detesmined by System Energy; plus (J) recovenble income
taxes {0 the extent previously eredited 10 udlity plant accounts and not ch sealized excluding
amounts rejated 10 constucaon work in progress that are not Included {n net usir investment but
that are included In the allowincs for funds used during construcdon computation: and less (¢)
accumulated provision for deferred income txes and less (£) other deferred credic.

“Composite Percentage” for any month shall be that computed as of the last day of the
previous month ("eompusadon date™) Compotite Perceatrge s of 4 compyuton datz shall be the
sum of (3) thirtesn percent (13%) mult(l‘p'lied by the ratto which the Equity Invesanent, as of such
dats, is 1o the Total Capltal a5 of such date: plus (b) the "cffective interest rate® per annum of each
principal amount of dabt (other than loans or advances made by the common stockholder of Sysem
Energy) oumand.ln&on such date for money borrowed, muldg ed tz the ratio which such principal
amount i to Toul Capiwl as of such date; plus (c) the "clfectve dividend rate* per annum of cach
series of preferred stock outsanding as of such date muldplied by the
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ratio which the amount ax which such preferred stock would be reflacted on 2 balance sheet of
System Encegy is 10 Towl Capital as of such date. The “effective interest rata® of each principal
amount of dedt referred 1o ia clausa (b) will reflecs the aanual interest requirements and to the
extent applcadle, amorvizagoa of Issue ex;r:nm. discounts and premiums, siakiag fund call
premiums, expenses and discounts, refunding and retirement expenses, discounts and premiums,
and all other expenses applicable to the Issue of such indcbwedness, The “effecdve dividend sate™ of
each seres of preferred stock referred to in clause (¢) will reflect the annual dividead requirements
applicable to each 3uch series of prefemed stock.

"Equity Invcrmment” a1 of any dato shall eonsint of tha sum of (a) all amounts therecofors
paid o System Energy for all common capiral stock theretafore plusall '
ceneibunons, sdvances or pro rata loans purrusnt 1 any ctpital contribudon 1 ent, less the
sum of any amouats paid bmml-:mnm its common stockholder in the {orm of stock
reSrements, repurchases or redempiioas, return of capital or fepaymentt of such sdvances er loans:
plus (b) any credit balanea (7) in wdhupiul account act {ncluded under (2) and (i) in the
retajned earnings sceount on the of System Energy us of such dare.

"Toral Capital® 13 of any date shall be the Equiy lavesmoent plu the total of the
amount which would be reflected on a balance sheet of System Energy for all other securides, debt
and preferred stock then outsanding.

Prior to the eariler of (2) the date of commercial operadoa of each Unit or (b) December
31, 1984 (with respect to Undt 1) or December 31, 1988 (with respect to Unit 2), the Purchisers
shall pzy System Encrgy monthly in accordance with thelr respective Endilement Pescentages for
any Power delivered 1o them from each such Unit hereunder at 1 rate equal to the incremental cost
of energy displaced by such Power on the Middle South System,

2. The performancs of the obﬂsm of System Energy hereundar shall be subject to
the receipt and continued effectivencss of all autharizations of governmenml rogulatery suthorides
at the time necessary atgdpam{t System Energy to perform its dudes and obligations bereunder,
ineluding the receipt and continued effecgveness of all autharizatons by governmenal soguluory
authorides at the time decetsary 1o jt the completion by System Encrgy of the conszuction of
the Project, the operation of the Project, and for System Enesgy to make gvailadle 10 the Purchasery
all of the Power availadle to System Eaergy at the Project. Systeen Encrgy shall use its best effons
to secure and malnwuin all such authorizadons by govermmental regulatory authorites.
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3. Systern Energy shall :&:ma and malntain the Project in accordance with goed utiliry
pracdce. Outages for inspection, maintenance, refueling, reprirs and replacements shall be
scheduled Ia dccordance with good utllty practes and, insofar 41 practicable, shall be mumally
agreed to by System Energy and the Purchasery, ‘ .

4. Dclivery of Power sold to the Purehasers pursuant (o this A greament shall occur at
the Project's step-up ransformer and shall be mads in the form of three.phasg, tixty hettz
tiiernatiag current at 3 seminal voluge of 500 diovolu. Sysem will ? and mainuin
all necessary mcudng equipment for determining the quansty and Sons of delivery under this
Apreement, System Energy will fumish 1o the Purchasers such summaries of meter gs and

mstering informadon as may reasoaably be requested, :

5. Monthly bills caleulated in acoordance with the provisions of Secdon 1.3 shall be
issued by System Energy on the fifth working day of each month and shnlbcpx{:bleiu
immedisraly available funds on or defore the 15th day of such month. Afier the 15th day, interest
shall aceruc on any balince duc az the rate required for refunds ordered pursuant to FERC
Regulations uader the Federal Power At

6 Nomln, conttined heredn shall be coastrued as affecting in any way the right of
System Energy t0 uniisterally make application 10 FERC for a ciange 18 the rates conuined b

or any other term or condition of this Agreement under Section 205 of the Federal Power Act and
pursuant w0 FERC Rules and Regulations promulgated thereunder, : :

7. No Purchaser shall be entitied to st off against any payment required to be mede by
it under this Agreement (8) any amounts owed by System Encrgy © any Purchaser oc (b) the
amount of any claim by wny Purchaser against Synem Encrgy. The foregoing, howevss, shall not
uffect in tny other way the rights ind remedics of any Puchaser with m’?ec: to any such amounts
owed to any Purchaser by Sysiem Energy of any such claim by any Purchaser against Syst=m

Encrgy.

8, The invalic v ard cnenforceability of any provision of this A reement shall not
iffect the remalning provisions hereof, g4 Y 8“‘

) 9. This Agreement shall continue undl wominated by murual agreement of all pardes
ersto, ,
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10. This Agreement shall be binding upon the parties hereto and their successers and
assigns, dut no assign/ment hereof, or of wny right 1o any funds due or to become due under this
Agreement, shall in any event relieve citherany Purchaser or System Energy of any of their
respective obligations hereundez, o, in the casc of the Purchasers, reduce 1o tny extent thely
entatlement to recelve all of the Power avallable (o System Energy from time to time at the Project,

" 11, The agreements hereln set forth have been made for the benefit of the Purchasers
and Sysiim Encrgy and thelr respecdve successors and assigns and not other person shall acquire or
have any right under ot by virue of this A greement.

12. The Purchasers and System Energy may, subjest 1o the providoas of this
Agreement, cater {ato & further agroement or agreements between the Purchasers and Sysiem
Energy, setting focth detailed terms and ions reladng to the performance by the Purchasers
and Systam Energy of their respective obli under this Agreement. No lﬁumom entered
inta under this Section 12 shall, howsver, lter 10 any substantdye degree the obligadons of say
imy 15 thit Agreement in any manner ingonslstent with any of the foregolng seadons of this

greemest.

13, Each of the Purchasers shall, at 2ny time gnd Som tme © dme, be endted 10 assign
all of lts right, tite and intarest in and 10 all of the Power 10 which say of them shall be eadted
uggex a'rahis Amdmd ent, buc‘!éozhwk e shall, by sucz::ud :h be r:lhvgd cfaay of Is §
obligadons uties an greement ex ¢ ptyment to System Energy, by or
on b‘chalf of such Purchaser, of the amount or uucegfmu which su’c’h Purchaser shall be obﬁmd to
pay pursuant 1o the terms of this Agreement.

IN WITNESS WHEREOF, the pardes hereto have caused this Agreement 1o be duly
executed s of the day and year first above wrinen, )
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[

* M1ddle South Esargy, Inc.’s nama was changed Co Systexy Energy Resources, lnc.
("Systea Enexgy”) on July 22, 1986,
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BILLING FQRMAT

PERAT!
OPERATION EXPENSES:
FUEL EXPENSE (ACCOUNT $l1) - s

OTHIER OPERATION EXPENSES (ACCOUNTS 517, ~~*
519525, 354, 557, S60-54T, POI-0S, 930-431) . _

MAINTENANCE EXPENSES (ACCOUNTS S2-91,
s“'mu ,,‘, *

)

DEPRIGIATION EXPENSE (ASCOUNT 403 =
SCHEDULE A

D!COMMBSXONKNQ EXPENSE (ACCOUNT «3) U/
AMORTIZATION EXPENSES (ACCOUNTS 404-407)
TAXES omu THAN IHCOHI TAXES (ACCOUNT «08.1)

.'-.u. T Chwad | remad T2
R T A RE LN A A 1Y

TAXLS = INCOMS (ACCOUNTS ‘09 1.408.3,410.1,
a3, 411.6)

" QAINS/LOSIES FROM DISPOSITION OF UTILITY
PLANT (ACCOUNTS 411 6~411.T) -

TOTAL OPERATING EXPENSES
£ R - Ee

OPERATING EXPENSES AS BILLED, S .
OPARATING EXPENSES ACTUAL

e ———
H
BETUI2N ON NETUNIT INVESTMENT = SCHEDULE B
TQTAL COST OF SIRVICE P 3

17 THE MONTHLY DECOMMISSIONING EXPENSE FOR GRAND GULP UNIT | 1§ IN ACCORDANCE
WITH PERC JETTLEMENT AGREEMENT, THE AMOUNT VARITS ZAGH YEAR BASED ON THE
APPROYED DECOMMISIIONING SCHEQULE.




PLANT FUNCTION

NUCLBAR FLANT
(ACCOUNT 101}

TRANSIMISSION PLANT
(ACCOUNT 101)

CINERAL PLANT
CFFICE EQUIPMENT
(ACCOUNT 101)
TRANSPORTATION
CQUIPMENT
(ACCOUNT 101)
TOTAL

At'.ac.ﬁ;ncnt2 3
GGNS Report
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M ENERQY R N SCHRDULE A
{AT! ?
MONTH. 19X
DEPRECIARLE T
PLANT EFPECTIVE ACCRUAL OEFRICIATION
EALANCES RATRS |/ XN
) L%
s 2188 s
s 13 M
g LI5% 3
s 3
] = —— ]

\/ EFFECTIVE JANUARY 1, 1987
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sy ! SCEEQULE S

Pagetotz

MONTH, 199X

N v

UTILITY PLANT IN SERVICE (ACSQUNTS 101, 104,
120.2-120.4) S

LESS: ACCUMULATED PROVISION FOR DEPRECIATION!

AMORTIZATION (ACCOUNTS 103, 111, 120.9)

i

17

(DXCLUSIVE OF ANY DECOMMISSIONING
ATITAVE AND ANY RESERVE FOR DISPOSAL

14

u

b2

OF NUCLEAR FUGL)
NET UTILITY PLANT IN SERVICE s
WORKING CAPITAL
MATERIALS & SUPPLIKS (ACCOUNTS 154, 163) [
P:E!IDAL)SM (ACCOUNT 165 « TXCLUDING
WORKING CAPITAL ALLOWANCE
TOTAL WORKING CAPITAL : 3
RECOVERANLE (NCOMETAXE]  (ACSOUNT 136) s
QTHER DRFERRER GRADITS (ACCOUNT 93 - SALE mo‘ o '
LEASEBACK OF A PORTION OF ORAND QULF UNIT 1) 3

A MU V] o] INCOME 3
(ACCOUNTS 190, 351, 383)

NET UNIT RIVESTMENT | :

RETURN & COMPMOSITE PERCENTACE (SCH. 82) & NET UNIT

INVESTMENT DIVIDED BY 12 $

1Y

o

CALAALATED OX MEVIOUS MONTH LALANCRL
SIWLTIVE APRDL, 1900 Wmm&muawmmmmus'dmmmcmwlmm.

BALANCES ARE KX R.UDES FRON MY UBIT INVESTUTN? IX ACCORDANCE WITX SEPTEMADR, 1 MY SCTTLAMENT A CRTDMENT,

1

u

i

LOGAMING Ua NORTIZED DUSTARED CALN WAS aMOLITIED af A CEEOFT TO PE UPSA MLIERS MATANY OVER THE PERIOC VKT

TO A BN 174,
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2 ES SCHIOULE Y
Poged ol
N ON ND COM
(Contiread)
. MONTH, 199X
CAPTTALIZATION AMOUNT  CAZ.RATIO RATE .  COMPONINT
DEST (ACSOUNTS 18], 139, 218.. . Al Allad D% (Al ADS
m. n‘l nl’
PREFERRED STOCK (ACCOUNTS 204, A2 Auma ™ (AV AP %
208, 206)
COMMEN EQUITY (ACCOUNTS 201, 20 A3 AL M cx (AVMXCS
209, 27-3181) s
TOTAL CAMTALIZATION " 100% Compasnat

WHERE: D 18 WEIGRTED AVERAGE DEST RATE INCLUDING SHORT TSRM
DEBT TO THE EXTINT NOT UTILIZLD IN ARUDC CALCULATION,

WHERL: ’ 1$ WILIGHTED AVERAGE PARFERARD STOCK DIVIDEND
RATE .

WHERET € 1S 13% RETURN ON COMMON EQUITY. I/

12 SPFECTIVE APRIL 2. 1990
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SYSTE ® c.
PACK10P2
IN s
‘ MONTH, 10X
. rongu
SUAREST tCRETAX RO OTY T RECRITTION )
- . mmumnna.vwémm?m s
o PICOME TAN BOPVCTIVRG
o PETTRASY TAX meavitiong
o AETURN OF wCY LT IEVEITMENT COUFT EOMPOMEIT
o T0TaL RETVRX G0 RET UNT DevEIWDN?
* % ]
o TARARA WO S
. fﬂanlﬂﬁfﬁhm .
a SECBME TAIXS MPGRE ITC FEOVLRON L
.L-—w-_————-_. ——————
# SURRONT FRDERAL AN FTATE INCOME TAXES ]
DEZEBRED QICOMETAX DPPUIR '
m ma a . (1 (L)
OPIRATRN)  POL PELMUAENT  CXTERED [T ) DopLam TAN
DEICRIFTION FXrensxe SIYDROTH uuwﬂ!’_ OUFEXDICEY  OCBUCTIEN
SVEL EXPOE (ASTOUNT il | | ] ] 3
PP GAERATIONS DXFOURE (ACEDUNTY 311, §19-521, .
138, 491, 300=341, 901 MUY XM 13
MANTEHARCE EXPEXTE (ALCOUNTS J3eaX3, $48-1T3,
nh
DEIELLA POV CXPENIR (ACTOUNTS a-atf) R
D UM AN INE EX P EE IACCOUNT &l |
PAXES TTYRLL TIAN PeCOME TAX (ACTOUWT «8.1)
TAZXS CAPITALEIED FEX BOOKE o -
' OEFERLED STATK INCOME TAT PROVIISN
MET TRUNG FYERENCES 8
DRSTALD FEDERAL IvCCa] TAX PROVINOW £
SUMMALY: CURRENT FEDOLAL TAX EXFONSE LACTIUNT &, (3 $ *
CURLEXT STATE TAL SIPENIE ACSOUNT oM.1)
OR/TRARD FIDERAL TAX CXPOE LACCOUNTY a1 1. 411,08
SEITRALE FPATE TAX EXPONR (ACTAUNTS ¢i6.1, elL.41
7% Rovirs
ITC AMORTIZATION (ACTOUNT ol 4
TOTAL SIOONT Paxts 'l"'—-',ﬂ-...= .
" m-w—-hnur.tdl Thu avbean umtots mon "en ,u—lruumffm--u—«—.l“

w1 04e 4, aaf =) porwpiimase Adve amtur Bg Joasal Srvliag Cig,
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$YSTEM ENERCY RESQURCES, ING, SCHEQULES
Prgsdef2
INCOME TAX EXPENSE v
(Coutituad)
o) M G oAl N
PERMANENT QIFERRENGEL

_ DEPRECIATION OF AFUDS = §

TAX BASIS OF UNIT 21

TAXES CAPITALIZED PER ROOKS NBT OF TEST ENERCY
(ACCOUNTS 101,33, [01.34)

BASIS POR DEFERRED TAX CALCULATION

BOCK BALIS
1ATIO OF RASIS FOR DEFIRRED TAX CALCULATIONS TG BOOK BASIA:

200K DRPRECIATION QF RASIE FOR DEFERARD TAX CALCULATION
300K SE?MA JON (ACCOUNT 403) ¢ .)

DEFRISIATION OF APUDC

A ———————
3
MEAL AND ENTERTAINMENT IXPENSE (ACCOUNTS 517, 519-528, s :
$28-972, $56. 857, 560-573, S0L+405, 920911, 919) -_—

-‘-—_—-—o

H

$

¢
$

PENSION IOPENSE (ACCOUNT 926)

TN RIFFRRENCES:
FUSLDOENSE - 8

TAX DEPAECIATION OF NUCLEAR FURL

INTEREST AND OTHER DEDUCTIBLE EXPENSES (ACCOUNT 310)
NUCLLAR FUEL EXPENSE PER BOOKS (ACCOUNT SIf) :
ot

DEPRECIATION EXPENSE - S

TAX DEPRECIATION OF UNIT | (ACCOUNT 403)
DEPRECIATION OF NA3IS FOR DEFERRED TAX CALCULATION ( )

Excess . "'
DECOMMISSIONING §XPENSE -~ §
3

TAX DEDUCTION FOR ACCRUED DRCOMMISSIONING IDXPENSRS
100K ACCAVAL FOR DECOMMISSIONING EXPENSES (ACCOUNT 423) ( )

P ——
oS . 3
FEHLION RXPENSE - 2

s

$AX DEOUCTION FOR ACCRUED PENSION EXPENSES
ROOK ACCRUAL FOR PENSION EXYeNSES (ACCOUNT 934) { )

ExCiss



Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)
March 31, 2005

River Bend Station-70% Regqulated Interest

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1):
1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2004$):

Regulated 70% Funding Interest

2. Market value of funds accumulated as of December 31, 2004;
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

3. Current schedule of annual amounts remaining to be collected:
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

4. Assumed rate of decommissioning cost escalation used in funding projections:

Louisiana Jurisdiction - Attachment 3-E
Texas Jurisdiction - Attachment 3-F
FERC Jurisdiction - Attachment 3-G

5. Assumed average after-tax rates of earnings used in funding projections :
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

6. Assumed rates of other factors used in funding projections :
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

7. Contracts assuring collection of decommissioning funds:

8. Modifications to method of providing financial assurance since March 31, 2003 filing (external sinking fund):

9. Material changes to trust agreements since March 31, 2003 filing:

Supplemental Information:

1. Site-Specific cost estimate escalated to 2004 (Jurisdictional basis):
Regulated 70% Funding Interest - Louisiana Jurisdiction (1996 Base Year Dollars)
NRC License Termination Cost:
Non-NRC License Termination Cost:
Total

Regulated 70% Funding Interest - Texas Jurisdiction (1996 Base Year Dollars)
NRC License Termination Cost:

Non-NRC License Termination Cost:
Total

Attachment 3
RBS-70% Report

$ 471936421 '

$ 42,801,282 **

$ 77,401,160 *°

$ 3,895,331 %°

See Attachment 3-E ¢
See Attachment 3-E
See Attachment 3-G

CPI/2.53% ®
4.81%
4.00%

5.65% ©
6.62% 7
See Attachment 3-G

See Attachment 3-E
See Attachments 3-E & F
See Attachment 3-G

None
None

See Footnote 10

$ 309,744,540 3

$ 41,897,083 °

$ 351,642,522

$ 345,869,231 °

$__ 46784434 3
$ 392,653,665



Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)

March 31, 2005 Attachment 3
RBS-70% Report

River Bend Station-70% Requlated Interest
Regulated 70% Funding Interest - FERC Jurisdiction (1985 Base Year Dollars)

NRC License Termination Cost: $ 197,893,077 3
Non-NRC License Termination Cost: $ 99,139,368 3
Total $ 297,032,446
2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site-specific estimate complete: 1996 4
4, Frequency of updates (approximately): once every 5 years
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation (approximately):
Louisiana Public Service Commission (based on 70% funding interest) 20.03%
Public Utility Commission of Texas (based on 70% funding interest) 30.10%
Federal Energy Regulatory Commission (based on 70% funding interest) 2.10%
Unregulated (based on 70% funding interest) 17.77% °
70.00%

' See Attachment 3-A for calculations.

2 Source: December 31, 2004 River Bend Station Trust Fund Report.

3 See Attachments 3-B, 3-C, and 3-D for calculations. Also see footnote 4 to Attachment 3-A for information on the generic
baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).

4 A 1999 cost update was prepared and filed with the LPSC and the PUCT. Based upon a settlement in the 8th Earnings Review
in Louisiana, the LPSC reflected an assumed life extension using the 1996 decommissioning cost estimate,
and correspondingly set the amount of decommissioning costs collected in rates to zero beginning January 2003.
The 2004 cost update of $466.97 million (70% of $667.1 million in '04 $) has not been filed.
5 This amount is below the 20% threshold provided in footnote No. 8 to NUREG 1577, Rev 1, "Standard Review Plan on Power Reactor
Licensee Financial Qualifications and Decommissioning Funding Assurance” dated March 1999.

8 Assumed weighted average after-tax earnings rate for the non-qualified and tax qualified decommissioning funds for
the period 2004-2038 (LPSC Consolidated Dockets No. U-22491, U-23358, U-24182, U-24993 and U-25687).

7 Assumed average after-tax earnings rate for the decommissioning fund (tax qualified) for the period 2004-2032 (PUCT Docket No. 20150).

® The Nuclear Escalator is 2.53% beginning 2003, based on a Settlement Agreement between the LPSC and Entergy Gulf States,
setting the 4th, 5th, 6th, 7th, and 8th Post Earnings Reviews pursuant to Order U-19904, instead of using CPI as in prior periods.

?® Funds accumulated for each jurisdiction may only be used for decommissioning costs associated with that jurisdiction.

® The following section was added to all trust agreements on December 17, 2003:

Notice Regarding Disbursements or Payments. Notwithstanding anything to the contrary in this Agreement, except for (i) payments of
ordinary administrative costs (including taxes) and other incidental expenses of the Trust Fund (including legal, accounting, actuarial, and
Successor Trustee expenses) in connection with the operation of the Trust Fund, (i) withdrawals being made under 10 CFR 50.82(a)(8), and
(iii) transfers between Qualified and Nonqualified Funds in accordance with the provisions of this Agreement, no disbursement or payment may

be made from the Trust Fund until written notice of the intention to make a disbursement or payment has been given to the Director, Office of
Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, at least 30 working days before
the date of the intended disbursement or payment. The disbursement or payment from the Trust Fund, if it is otherwise in compliance with the
terms and conditions of this Agreement, may be made following the 30-working day notice period if no written notice of objection from the

Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, is received by
the Successor Trustee or the Company within the notice period. The required notice may be made by the Successor Trustee or on the
Successor Trustee's behalf. This Section 8.04 is intended to qualify each and every provision of this Trust Agreement allowing distributions
from the Trust Fund, and in the event of any conflict between any such provision and this Section, this Section shall control.



Attachment 3-A
RBS-70% Report

RIVER BEND STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR 50.75 (b) AND (c)

Determination of Minimum Amount - Regulated 70% Interest

Entergy Gulf States, Inc.: 100% ownership interest

Plant Location: St. Francisville, Louisiana

Reactor Type: Boiling Water Reactor ("BWR")

Power Level: <3400 MWt (Approx. 3091 MWt.)

1986 BWR Base Year $: $131,819,000
Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula:

0.65(L) + 0.13(E) + 0.22(B)
Factor

L= Labor (South) 1925 !

E= Energy (BWR) 1.448 ?

B= Waste Buria! (BWR) 16.705 3
BWR Escalation Factor:

0.65(L) + 0.13(E) + 0.22(B) = 5.11455
1986 BWR Base Year $ Escalated:

1986 BWR Base Year $ * Escalation Factor = $ 674194886 ¢
Regulated 70% Funding Interest $ 471,936,421 *

! Source: Bureau of Labor Statistics: series report id ecu13202i (March 2005).
2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (March 2005).
3 Source:Nuclear Regulatory Commission: Table 2.1 of “Report on Waste Burial Charges”, NUREG-1307 revision 10(October 2002).
* Application of the 8.860 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,
NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost of:
Regulated 70% Funding Interest = s 312,681,932




Attachment 3-B
RBS-70% Report

RIVER BEND STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
RIVER BEND 70% FUNDING INTEREST
LOUISIANA JURISDICTION

Site-Specific Cost Estimate (1996%)

Site-Specific Cost Estimate { 1996$ - 70%): {19969%)
NRC License Termination Cost: $ 258,324,954 2
Non-NRC License Termination Cost: $ 34,942,648 3
Tota! Site-Specific Cost Estimate: $ 293,267,602 '
CPI (1996-
2002), 2.53%
Annual Escalation Factor: (2002-present) '
6 yrs at CPI,
Years of Escalation: 2yrs at 2.53%
Cumulative Factor : 1.199
Site-Specific Cost Estimate (escalated): (2004$)
NRC License Termination Cost * Cumulative Factor: $ 309,744,540
Non-NRC License Termination Cost: * Cumulative Factor: $ 41,897,983
Total Site-Specific Cost Estimate: I's 351,642,522 |

' The Louisiana Public Service Commission (LPSC) authorized funding amounts (Attachment 3-E) based on 70% of the site-specific cost
estimate of $418,953,716 in 19963 and escalated annually at rates tied to projections of the Consumer Price Index-Urban ("CPI"). The
projection for the CPI from the period 1996 through 2002 was 14.06%. The Nuclear escalation factor is 2.53% beginning 2003,
based on a Settiement Agreement between the LPSC and Entergy Gulf States, settling the 4th, 5th, 6th, 7th, and 8th Post
Merger Earnings Reviews pursuant to Order U-19904.

2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.

3 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



Attachment 3-C
RBS-70% Report

RIVER BEND STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
RIVER BEND 70% FUNDING INTEREST
TEXAS JURISDICTION

Site-Specific Cost Estimate (1996%)

Site-Specific Cost Estimate (19968 - 70%):

NRC License Termination Cost: $ 237,514,518 ?
Non-NRC License Termination Cost: $ 32,127,698 3
Total Site-Specific Cost Estimate: $ 269,642,216
Annual Escalation Factor: 481%'
Years of Escalation (1996 Base Year to 2004): 8
Cumulative Factor (1+Factor)*®: 1.456

Site-Specific Cost Estimate (2004$):

NRC License Termination Cost * Cumulative Factor: - $ 345,869,231
Non-NRC License Termination Cost: * Cumulative Factor. $ 46,784,434
Total Site-Specific Cost Estimate: $ 392,653,665

! The Public Utility Commission of Texas authorized funding amounts (Attachment 3-F) based on 70% of site-specific cost estimate of $418,953,716
in 1996$ adjusted to reflect statutory contingency limit of 10% for ratemaking purposes. Cost estimate escalated annually at 4.81%.

2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.

3 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



RIVER BEND STATION

Attachment 3-D
RBS-70% Report

CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS

RIVER BEND 70% FUNDING INTEREST
FERC JURISDICTION

Site-Specific Cost Estimate (1985%)

Site-Specific Cost Estimate (1985$ - 70%):

NRC License Termination Cost:
Non-NRC License Termination Cost:

Tota! Site-Specific Cost Estimate;

Annual Escalation Factor:
Years of Escalation (1985 Base Year to 2004):

Cumulative Factor (1+Factor)*'™:

Site-Specific Cost Estimate (2004$):

NRC License Termination Cost * Cumulative Factor:

Non-NRC License Termination Cost: * Cumulative Factor
Total Site-Specific Cost Estimate:

$ 93928450
$ 47055750
$ 140,984,200 !
4.00%
19
2.107
$ 197,893,077
$ 99,139,368

| $ 297,032,446 |

' FERC authorized funding amounts (Attachment 3-G) based on 70% of site-specific cost estimate in 1985$ escalated

annually at 4.0%.



Entergy Guif States, Inc.
River Bend Decommissioning Mode! - Louisiana Retail
Non-DAP Portion

Revenue Requirement, Fund Balance and Expenditure Summary

($000)

Decommussioning Fund Balances

Line Revenue Non-Tax Tax Decomm.
No Year Rgmt. Qualified Qualified Total Expend.
1 Beginning Batance 1,909 25,099 27,008

2 2002 0 2021 26,830 28,851 0
3 2003 0 2,140 28,687 30.827 [+]
4 2004 0 2,266 30673 32938 o
] 2005 [} 2399 32,796 35,195 0
6 206 0 2540 asoer_ _ 3reor 0
2007 0 2690 37,496 40,186 0
8 2008 0O 2848 40.095 42,943 . _o
8 2009 [} 3.016 42,874 45,890 0
do w0 0 3 45847 A2 M
11 2011 0 3,383 49,026 52,409 [+]
%2 2012 0 . _3s8 52,427 56,011 o
13 2013 0 3,785 58,065 59,861 0
142014 0 _4p20 59.957 63977 O
15 2015 0 4258 64,119 68,377 0
18 28 0 a5 88,571 73081 ...
17 2017 [} 4777 73383 78,111 0
82008 0 506 78,427 B4 0
19 2018 [¢] 5,381 83,875 89,236 0
2 202 _ 0 5676 89,607 95283 O
21 2021 0 5996 05427 101,423 [}
22 222 0 _ 634 toae2_ _torser 0
23 2023 0 6,627 106,849 113.476 0
24 _ 2024 o_ 6934 112351 19284 0
25 2025 0 [/} 115,155 115,155 9,861
26___ 20 SO0 _seasy 06483 24119
27 2027 0 (] 75.887 75.887 25,157
_.%8 208 0 0 5359 53569 25803
29 2029 0 [¢] 29,878 29,879 26;’217
3 0 0 0 4% 4839 26744
31 2031 0 0 -22,763 -22,763 27,510
_%2 gm0 0 J1TM _ JNIM4__ 13869,
3 2033 [} [} -48,493 -48 493 8,960
S 2w L0 _0 59367 59367 _ 8548
35 2035 0 [ 62,994 £2.994 779
_3%_ . 2m8 K ..o _eep6 __ ee86_ 801
37 2037 0 0 -70.840 -70,840 819
a8 2038 o o 82473 82473 8236

—L;i lmo'mo Tax R;(:!;B_&I;. ;\Swe‘vér: l-n L_A F-;dér-alhln-c..o;m taxes are deductble, therefore the h

effective LA rate is 5.35%. The effective Federal Rate is 33.13% resutting in a Composite Rate

of 38.48%.

Entergy Gulf States funding interest in River Bend s 70%.

Nuctear Cost Escalator is 2.53% effective 1/1/03 per the Settiement Agreement pursuant to

Order U-19904.

Attachment 3-E
RBS-70% Report
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Line
No

River Bend Decommussioning Model - Texas

Entergy Gulf States, Inc.

Revenue Requirement, Fund Batance and Expenditure Summary

Revenue
Year Rgmt.
Beginning Batance
1997 8,551
1998 8,551
1999 8,551
2000 8,551
2001 8,551
2002 8,551
2003 8,551
2004 8.551
2005 8.551
2006 8,551
2007 8,551
2008 8,551
2009 8,551
2010 8,551
2011 8.551
2012 8.551
2013 8,551
2014 8,551
2015 8,551
2016 8,551
2017 8,551
2018 8.551
2019 8.551
2020 8.551
2021 8.551
2022 8,551
2023 8,551
2024 8,551
2025 5,701
2026 0
2027 0
2028 0
2029 0
2030 0
2031 0
2032 0

Nuclear Cost Escalator is 4 81%.

($000)

Decommissioning Fund Balances

Non-Tax
Qualffied

0O0O00C0000DDO00000000D0O00DO0O0O0DO0O00DO0OO0O0O0DO0OOCO0OO0 O

Tax
Qualified

41,503
53,042
65,342
79,068
93,820
109,675
126,715
145,030
164,714
185,869
208,606
233,043
259,307
287,535
317.873
350,480
385,524
423,188
463,668
507,175
553,935
604,190
658,203
716,254
778,645
829,458
883,015
939,464
998,962
1.043,086
1,051,288
024,532
755,709
567,884
358,131
145,837
1]

Totat
41,503
53.042
65,342
79,068
83.820

109.675
126,715
145,030
164714
185,869
208,606
233,043
258,307
287,535
317,873
350,480
385,524
423,188
463,668
507,175
553,935
604,190
658,203
716.254
778,645
829,458
883,015
939,454
998,962
1,043,086
1,051,288
924,532
755,709
567,884
358,131
145,837
0

Decomm.
Expend.

000000000 QCQO0O00CO0O0DO0000O0O0O0Q0ODOO0O0O0O

-
o
[~}
=

46,774
178,356
212,585
222,190
233,642
225,104
149,378

Attachment 3-E
RBS-70% Report
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Line

Entergy Guif States, inc.
River Bend Decommussiorung Model - Louisiana Reta:t

DAP Portion

Revenue Requirement, Fund Balance and Expenditure Summary

Revenue
Year Rqmt.
Beginning Batance
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2038
2037
2038

OOOOOOOO°OOOOOOOOOOOOOQOOQOQOOOOOOOOO

($000)

Decommissioning Fund Balances

Non-Tax
Qualified

9,151

9.696
10,274
10,887
11,536
12,224
12,953
13,726
14,546
15414
16,335
17,310
18,344
19,440
20,602
21,833
23,139
24,522
25,989
27,528
29,094
30,650
32,182
33,683
26,709

-

-
OOOOOOOOOOOOd

Tax
Qualified

6.251%
6678
7138
7626
8.149
8,709
9,308
9,948
10633
11,365
12,148
12,985
13.881
14,838
15,863
16,958
18,129
19,382
20,722
22,131
23,560
24,976
26,364
27,714
29,044
30,409
17,753
3618
26,259
-50,43%
-76.411
-91,951
-104,031
-116.336
-122,582
-129,147
+136,041
+149,605

Total
15,402
16,374
17410
18,512
19,685
20,933
22,261

25178
26,779
28,482
30,295
32,225
34,279
36,465
38.791
41,268
43,904
46,711
49659
52,654
55828
58,547
61,397
85,753
37,588
17,753
3618
26,259
-50,431
-76.411
91,851
-104,031
-116.336
-122,582
-129,147
-136.041
«149,605

Expend.

D000 0CO0CO0CO0OO00O0DODO0OO0ODO0D0DO0OODODOO0OO

o
l 3
o
©o

20,688
21,570
22204
22,467
22913
23,562
11.875

7.670

7315

685
700
7,040

Attachment 3-E
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PUC DOCKET NO. 16705
SOAH DOCKET NO. 473-96-2285
APPLICATION OF ENTERGY TEXAS  §
FOR APPROVAL OF ITS TRANSITION  §
TO COMPETITION PLAN AND THE §  PUBLIC UTILITY COMMNESSION
TARIFFS IMPLEMENTING THE PLAN, § e 3
AND FOR THE AUTHORITY TO § OFTEXAS & B 7
RECONCILE FUEL COSTS, TO SET § £z =
REVISED FUEL FACTORS, AND TO § z= T =
RECOVER A SURCHARGE FOR § o7 BT m
UNDER-RECOVERED FUEL COSTS § 22 @ =
3 S
3

SECOND ORDER ON REHEARING

This Second Order on Rehearing (Order) addresses the application filed by Entergy Gulf
States, Inc. (EGS or the Company) on November 27, 1996, in accordance th.h Paragraph 9b of
the Stipulation and Agreement approved by the Commission in Docket No. 11292." Through
this Order, the Commission adopts in part and modifies in part the Proposal for Decision (PFD)
as comrected and the Supplemental Proposal for Decision (SPFD) issued by the Stite Office of
Administrative Hearings (SOAH) Administrative Law Judges (ALJs) in late March 1998.2

I. Introduction

The SOAH ALJs conducted separate evidentiary hearings on the four component parts of
this docket: fuel, revenue requirement, cost allocation/rate design, and compctitivc issues. After
completion of the hearings and review of the record evidence, the ALJs recommended that the

Commission order EGS to reduce its current Texas retail base rates by $137 i:nillion, which

! Application of Entergy Corporation and Guif States Utilities Company for Sale, Transfer or Merger,
Docket No. 11292, 19 P,U.C. BULL. 2040, 204] (Ordering Pm_graph 5) (Dec. 29, 1993).

* The ALJs issued the PFD on March 25, 1998, as revised by clarifications, revised text, and revised
schedules filed on June 4, 12, and 16, 1998. The ALJs issued the SPFD, which addresses supplemental fuel-relfued
issues, on March 27, 1998. The Commission considered the maters addressed in this Order at its open meetngs
convened on June 30, July 8 through 10, July 13, July 16, and July 22, 1998. The Commission issued its “ﬁ{ml”
order in this docket on July 22, 1998. The Commission considered motions for rehearing at its open meetings
convened on August 26, and October 8, 1998. A more detailed procedural history of this case is contained in
Attachment A to the PFD and the Findings of Fact (FoF) and Conclusions of Law (Col), as modified, contained in

this Order.
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PUC DOCKET NO. 16705 Second Order on Rehearing Page 91 of 156
SOAH DOCKET NO. 473-96-2285

Non-Reconcilable Fuel 2nd Purchased Power Expenses
177. It is reasonable to include non-reconcilable coal, gas, and purchased power expenses in

the amount of $4,853,684 in cost of service.

Decommissioning Expense
178.  The cost to decommission the River Bend plant, adjusted for a ten percent ceiling value
for. contingencies, will be $385.2 million. EGS’ 70% share of this amount is

$269,640,000.

179.  Based on the Commission’s previous adoption of low level radioactive waste disposal
costs at 7.5%, the fact that River Bend specific inflation factor has been very low in the
past several years, and the fact that dcc;mmissioning does escalate at a rate higher than
general inflation, a 4.81% escalation rate is reasonable.

180. An 11.47% trust equity return and overall 6.6% return for the trust fund results from the

most reasonable assessment of return projections.

181. Total company annual decommissioning expense of $8,551,000 is EGS’ reasonable and
necessary share of River Bend decommissioning costs as evaluated in PFD §VII.B.

Depreciation Rates and Expense
182.  The total reasonable depreciation expense for EGS is stated on Commission Schedule 1.

Production Plant
183. Because EGS has no specific plan to retire any generating unit soon, it is reasonable to

assume that the units will be retired in the middle of the year, because they may, in fact,

be retired at any time during the year,

184.  The retirement dates for planning purposes should be used for depreciation purposes, as
well. The River Bend license expiration date of August 29, 2025 should be used as the
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SIGNED AT AUSTIN, TEXAS the \’2) /day of October 1998.

PUB LITY COMMISSION OF TEXAS
W\ il
PAT WQOD, III, CHAIRMAN

Q:*"SHARE\ORDERS\FINAL\16000\16705RH2.DOC
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Dioket No. 16708
utergy Gull Statey, Ine.

Summary of Texa. Retail Revenue Requirement Allocation

Schedule KS-IX/)

COMMISSION

QCTOBER 199

Pagelof
{ Thousands of Dollars)
Texas
Description Retail Resid. SGS GS LGS Lrs ULFS L1G
L:ligible Fuel & Purch Power 257121 79,128 3,11 40,234 22,104 $4.567 56,086 1302
Non-Eligible Fuel & Purch Power 6,481 2,419 14 1122 512 1.142 L9 n
Opesating snd Maintenance 12531} 82,411 4,188 21,035 1919 14,594 1),483 1.)96
> Decommissioning Expense &Mb 1,458 90 638 210 596 370 1

Depreciation Expense 60,177 7. 1,900 11,926 4213 6,982 6137 1.466
Amurtizstion (1.118) 3.09%) (190) (1,396) (594 (1.26%) (1,210) 29
Interest on Customer Deposits b ] 2310 16 102 36 59 5) 7
‘Iaxes Other Than Siate fncome Tax 39,237 17.006 1,109 7.341 2,914 5.599 s 1450
State Income Tanes 0 0 0 0 0 0 0 0
Federal Income Taxes 27,586 12,459 242 5469 1,934 3247 3,008 630
Retien on Invested Capital {Retumn on Rate Dase) 108,476 49,68) 3,401 21,961 1.16% T 12,699 11,529 1,483
CGains I'rom Disposition of Altowsnce - - . . - . . -
TOTAL REVENUE REQUIREMENT 611,390 16,101 15,478 108,452 47,119 98,179 96,289 6,715
Quality of Service Adj. Allocated-Rate Base m .on 69 At 158 C 258 213 10
Quality of Service Adj. Reallocated -Distsibution Lines @y {1,233) ({1}] (613)  (164) {49) - (19)
Adjusiment due to 1S-Credits 1o LPS & HLFS 5.911) (4.944) {979)

Adjusiment due to IS-Credits allocsted to Finm Classes | 5912 2,463 15t 1,11 478 803 187 n
Adjustment due to Senior Citizen Discount Residential (4357 {457 ‘

Adjusiment due 1o Senior Citizen Discount Allocated to AlY 457 113 1} 30 3s 7 1" b]
TOTAL REVENUE REQUIREMENT ADJUSTED 621,390 151,019 15,626 109,477 47413 94312 96,508 6815
Fixed Fuel Factor Revenue 218,784 19128 m 40,234 22,104 30,507 51,697 LI
Non Fixed Fuel Factor Revenue 28,449 24,060 4,189

Other Revenues 16,926 1910 s1s AN Y1 1,290 1,767 1,354 150
BASE RATE REVENUE Before Imputation 341,230 163911 11,338 65,373 24119 37,988 18868 N
timputntion due to SSTS 122 35.39) 1,829

fmputstion due 1o EEDS 1.261 29 452 b1 3] 198

BASE RATE REVENUE w/ {mputation 338,747 163911 11,330 £3344 DM 31010 36,344 535

1W0/12/98 11 26 AM

2

a
A a
r?w::r
0 wn3
(‘Dx“
a2
2,8 v
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UNITED STATES OF AMERICA
F.EDERAL ENERGY REGULATORY COMMISSION

Bafcre Comnissioners: Martha o. Hescge, Chairﬁan:
Anthony G. Scusa, Charles G. Stalon
and Charlas A. Trabanat.

GulZ States Utilitles Ca:pény ) Dockat Nez. ERB6-558-~002,
. ER86-558-011 and ERB6-558-013

ORDER CLARIFYING PREVIOUS ORDERS
"{Iscuad May 18, 1s588)
4

Cn Fobruary 16,- 1988, Gulf Statas Utilities Ceczpany (Gulf
States) filed a petition for clarification of cortzin lettar
orders approving sattlaments in this proceeding. 1/ The letter
orders approved settlemant rates reflscting decommissicning
expenses funded through an external fund (River Pand MNuclear
Decczmissioning Fund) adjustaed for a forty-year funding paricd.

on March 2, 1988, cajun Elactric Power Cooperative, Inc.
(Cajun) requestaed that the Commission explicitly recognize that
its centributions to Gulf States! docommissioning fund are, and
have been, on the bagis of unadjusted decozmnissioning expenses,
and that thae instant ordar will have ne application to the ratas
being charged to Cajun. . )

Discussion

Gul? States raquestz that the Commigaion exprassly recognize
the amount cf yearly deccmmissioning costs which it is entitled
to collect. Gulf sStates assert3s that absent such oxpress
reccgniticn, the Intarnal ‘Revenu2 Service: (IRS) will not perzit:
its deduction of yearly cash contributions to the River Bend
Nuclear Deccmmissioning .Fund. : ) .

culs ‘'statags contonds that it must £irgt receive a "schadule
of ruling axounts® fron the IRS in order to take this deductien.
Gulf states furthaer maintains that the IRS will nct provide a
taxpayey with a scheduléa of uling ameunts "unleéess a pudlie
utility commizasion that cestabllshes or approves ratss for
slectric energy generatad by the nuclear power plant to which ‘the

1/ Sea Gulf States Utilities Company, 40 FZRC ¢ 61,081
(1987); Gulf Statas Utilities Company, 40 FERC 4 61,380
(1987) s and GulZ Stataz Utilities Cozpany, 42 EERC

€ 61,098 (1988),

RBS Repont
Page 1 of 6
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Pockat Ncs. ER§6-558-002 and ~-011 -2 -
and =013

nuclear decommissioning fund relatas has determined the azount c?
deconmissioning costs of such nuclear power plant to be included
in the taxpayer's ccst of sarvica for *atemak-ng purzcses.t 2/
Gulf States maintains that tha Cecz=ission's laetter criderss
approving tha settlements do not exp*assly address

-deccmnisaioning cosgts, 'althcugh the settlemaent rates which.the

m=iasion has appreved ara expressly based upon speci:xed
deccmzissioninq ccats.  GulZ Statas also claiz=s that thae IRS has
daterzmined that tha Comisszion's lettar crdaers app:cv ng the
sattlszents do not satigfy the requirecments of its raqulations.

e are not convinced that the instant clarificsticns are
necessary. It appoars that Gulf sStatas has naver cuknitzed te
ths IRS ‘the lettar orders approving the sattlencnts thet
specificd tha amount of daccmmissioning costs that will ke
raflactad in Gulf Statos! wholasala ratez. EBased on Guls States!
£4iling it appaars that thay requasted approval from the IRS
on June 24, 1587, 3/ The lettar orddrs wers-not issued uneil
July 22 &nd Saptamber 25, 1987 and January 31, 1588,
raspactivaly. Wa boliava that had GulZ St=tas properly submitsead
tha lattar crders that are tha subject of ocur order tcday to the

IRS that no clari2ication o2 thsga c*de*s ‘would be necessary.

We shall neverthaless grant the raquest: of Gulf States
and cajun. In approving tha settlomenta reached in this dockst
the Coemmission has authorized Gulr sta =z

wholesala ratea yearly decor=issicning coztz of $112 914. We '
nmmmm Gulf
states to receive the proger tax deduction for its yearly cash
centributions to the River Band Nuclear Decomnissioning Fund.

This ordar will alsoc have no applicaqion to the rates being
chargad to CAjun.

mmu:mmi

. The Gulf stateg'! and Cajun's’ recuests for clariticstion ara
hereby granted.

By tha Commiasicn,

(SEAL) \-’,&W

Loi: D. Cashell,
Acting Secrectary.

2/ Sea Petition for ClariZicaticn at 3-4, quczTing Temp.
~aas. Reg. § 1.4638A-3T(qg) (l128S8). '

3/ Sae letter of Saptenbter ‘2. 1987 of Willian J. Dwver,
Chief, Branch 6 Corporation Tax Divizion, I3RS at 1.
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FEDERAL ENERGY KEGULATORY COMHISSION

IRS Schedule Of Ruling Amgants,
dated May 22, 1989 '
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Internal Revenue Service

Index No.: 0468A.10-03

B.J. Willds, Vice President

s .
-’ . -
»

. . - .
el g ey -

Department of the Tfeasury

PO. Box 7604 Attachment 3-G
Ben Franklin Station RBS Repor
Washington, DC 20044 Page 4 of b

Person to Contact:
Martin Schaffer

and Controller Telephone Number:
Gulf States Utilities Co. (202) 566-6589
350 Pine St., P.O. Box 2951 Refer Reply to:
Beaumont, TX 77704 CC:P&SI:6 TR-31-824-89
Pate: MAY 2 21989

In re: Schedule of Ruling Amounts
Gulf States Utilities Co.
River Bend Nuclear Power Plant

Gulf States Utilities Co.

Company:
EIN: 74-0662730
Plant: River Bend Nuclear Power Plant
(a 940MW boiling water reactor)
Location: Just south of St. Francisville, LA
(28 miles north of Baton Rouge, LA)
Utility: Cajun Electric Power Cooperative

Federal Energy Regulatory
Commission

Commission A:

Commission B: Public Utility Commission of Texas

Commission C: Louisiana Public Service Commission

State A: Texas

State B: Louisiana

Dear Mr. Willis:

This is in response to your request dated February 24,
1989, for a revised schedule of ruling amounts. Information
was submitted by the Company in accordance with section
1.468A-3(h)(2) of the Income Tax Regulations. The facts as
represented by the Company follow.

The Company, incorporated in State A, is an electric
utility operating in States A and B. The Company owns 70
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percent of the Plant as a tenant in common. The Utility owns
the other 30 percent.

The Plant began commercial operations oo June 16, 1986,
and its operating license is scheduled to expire on August 29

2025.

The rates for electric energy generated by the Plant are
established by Commissions A, B, and C. The Internal Revenue
Service approved a schedule of ruling amounts within the
jurisdiction of Commission B on November 15, 1988, and within
Commission C's jurisdiction on September 27, 1988.

The original schedule of ruling amounts under Commission
A's jurisdiction was approved by the Internal Revenue Service
on September 27, 1988. However, the Company failed to make a
contribution to the nuclear decommissioning fund for the year
1986 with thirty days of receipt of the approved schedule, as
required by section 1.468A-8(b)(2) of the redgulations. This
failure shortened the funding period, as defined in section
1.468A-3(c)(1), and thus changed the qualifying percentage, as
defined in section 1.468-3(d)(4).

By orders dated July 22, 1987, September 25, 1987,
January 21, 1988, and May 18, 1988, Commission A
(jurisdictional percentage: 5.6358 percent) determined the
amount of decommissioning costs to be included in the
Company's cost of service for ratemaking purposes. There .is
no proceeding pending before Commission A that may result in
an increase or decrsease in the amount of these decommissioning

costs.

The estimated cost of decommissioning the Plant is
____;> $201,406,000 in 1985 dollars. This estimate, based on the
prompt removal/dismantlement method of decommissioning, was
calculated by a site-specific engineering study ordered by the
Company. The Company's share of the total estimated cost of
decommissioning is $140,984,200, and its Commission A
jurisdictional share is $7,945,588.

""‘3? Based on an assumed inflation rate of four parcent, the

total cost of decommissioning expressed in future dollars is
$966,950,206. The Company's share of this amount is
$676,865,144. The Commission A jurisdictional amount is

538,146,766.

$Hik Using an assumed after-tax rate of return of nine
——> percent, Commission A determined the amount of decommissioning

————

\
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costs to be included in the Company's 1988 cost of service

's annual share of the total estimated costs) to
be S$112,914.

The estimated year in which substantial decommissioning
costs will first be incurred is 2026.. The estimated year in
which decommissionlng of Plant will be substantially complete

is 2031.

The first taxable year for which a deductible payment was
made to the nuclear decommissioning fund is 1988. The taxable
year that includes the estimated date on which decommissioning
costs will no longer be included in the Company's cost of
service is 2025. The taxable year that includes the estimated
date on which the Plant will no longer be included in the
Company s rate base is 2026 (January 1).

The funding period, the level funding limitation period,
and the estimated pericd over which the nuclear
decommissioning fund is to be in effect all are 38 years. The
estimated useful life of the Plant is 40 years.

The Company's qualifying percentage is 95 percent.

Section 88 of the Intermal Revenue Code provides that a
taxpayer who is required to include nuclear decomissioning
costs in its cost of service for ratemaking purposes shall
include this amount in its gross income.

Section 468A(a) of the Code provides that a taxpayer may
elect to deduct the amount of payments made to a qualified
nuclear decommissioniag fund. However, section 468A(b) limits
the amount paid into the fund for any taxable year to the
lesser of the amount of nuclear decomissioning costs allocable
to the fund which is included in the taxpayer‘s cost of
service for ratemaking purposes for the taxable year or the
ruling amount applicable to this year.

Section 468A(d)(1) of the Code provides that no deduction
shall be allowed for any payment to the fund unless the
taxpayer requests and receives from the Secretary a schedule
of ruling amounts. The "ruling amount” for any taxable year
is defined under section 46B8A(d)(2) as the amount which the
Secretary determines to be necessary to fund that portion of
nuclear decommissioning costs which bears the same ratio to
e, the total nuclear decommissioning costs in regard to the
Eiica nuclear power plant as the period for which the

decommissioning fund is in effect bears to the estimated

\



Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)
March 31, 2005

River Bend Station-Non Requlated 30% Interest

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1):
1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (20049$):

Non-Regulated 30% Interest

2. Market value of funds accumulated as of December 31, 2004:
Non-Regulated 30% Interest

3. Current schedule of annua! amounts remaining to be collected:

4, Assumed rate of decommissioning cost escalation used in funding projections:
5. Assumed average after-tax rates of earnings used in funding projections :

6. Assumed rates of other factors used in funding projections :

7. Contracts assuring collection of decommissioning funds:

8. Modifications to method of providing financial assurance since March 31, 2003 filing (external sinking fund):

9. Material changes to trust agreements since March 31, 2003 filing:

Supplemental Information:

1. Site-Specific cost estimate escalated to 2004:
Non-Regulated 30% Prefunded Interest (1996 Base Year Dollars)
NRC License Termination Cost:
Non-NRC License Termination Cost:
Total

2. Decommissioning method assumed for planning purposes in site-specific estimate:
3. Year site-specific estimate complete:

4. Frequency of updates (approximately):

5. Funding based on NRC minimum or site-specific estimate?:

_6. Decommissioning rate regulation (approximately):
Unregulated Interest (prefunded)

! See Attachment 3-A for calculations.

2 source: December 31, 2004 River Bend Station Trust Fund Report.

3 See Attachment 3-B for calculations. Also see footnote 4 to Attachment 3-A for information on the generic
baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).

Attachment 3
RBS-30% Report

§_ 202,258,466 '

$ 173,248315 24

N/A 4
NA 4
N/A 4
N/A 4
N/A*
None

See Footnote 6

$ 132,838,872 °
$ 17968616 °
$ 150,807,487 -

—_—l
DECON

1996 °
once every 5 years

Site-specific

30.00% ¢

4 Cajun contributed $132 million to prefund its decommissioning cbligation with respect to its former 30% ownership share.

This fund may only be used to decommission the non-regulated 30% interest. Any excess funds after
decommissioning must be returned to Rural Utilitiy Services.

* The 2004 cost update for $200.13 million (30% of $667.1 million in '04 $) has not been filed.
® The following section was added to all trust agreements on December 17, 2003

Notice Reqarding Disbursements or Payments Notwithstanding anything to the contrary in this Agreement, except for (i) payments of

ordinary administrative costs (including taxes) and other incidental expenses of the Trust Fund (including legal, accounting, actuarial, and
Successor Trustee expenses) in connection with the operation of the Trust Fund, (ji) withdrawals being made under 10 CFR 50.82(a)(8),
and (jii) transfers between Qualified and Nonqualified Funds in accordance with the provisions of this Agreement, no disbursement or
payment may be made from the Trust Fund until written notice of the intention to make a disbursement or payment has been given to the
Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, at least
30 working days before the date of the intended disbursement or payment. The disbursement or payment from the Trust Fund, if it is
otherwise in compliance with the terms and conditions of this Agreement, may be made following the 30-working day notice period if no
written notice of objection from the Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and
Safeguards, as applicable, is received by the Successor Trustee or the Company within the notice period. The required notice may be
made by the Successor Trustee or on the Successor Trustee's behalf. This Section 8.04 is intended to qualify each and every provision
of this Trust Agreement allowing distributions from the Trust Fund, and in the event of any conflict between any such provision and this
Section, this Section shall control.



Attachment 3-A
RBS-30% Report

RIVER BEND STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR §0.75 (b) AND (c)

Determination of Minimum Amount-Non Reqgulated 30% Interest

Entergy Gulf States, Inc.: 100% ownership interest

Plant Location: St. Francisville, Louisiana

Reactor Type: Boiling Water Reactor ("BWR")

Power Level: <3400 MWt (Approx. 3091 MW1.)

1986 BWR Base Year $: $131,819,000
Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula:

0.65(L) + 0.13(E) + 0.22(B)
Factor
L= Labor (South) 1.925 !
E= Energy (BWR) 1.448 ?
B= Waste Burial (BWR) 16.705 ?
BWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) = 5.11455
1986 BWR Base Year $ Escalated:
1986 BWR Base Year $ * Escalation Factor = $ 674,194886 ¢
Non-regulated 30% Interest $ 202,258,466 **

! Source: Bureau of Labor Statistics: series report id ecu13202i (March 2005).
2 source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (March 2005).
? Source: Nuclear Regulatory Commission; Table 2.1 of "Report on Waste Burial Charges”, NUREG-1307 revision 10(October 2002).
4 Application of the 8.860 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,

NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost of;

Non-regulated 30% Interest = S 134,006,542
$ Cajun contributed $132 million to prefund its decommissioning obligation with respect ot its former 30%
ownership share.




Attachment 3-B
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RIVER BEND STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
RIVER BEND 30% PREFUNDED INTEREST

Site-Specific Cost Estimate (1996%)

Site-Specific Cost Estimate (1996$ - 30%):

NRC License Termination Cost:
Non-NRC License Termination Cost:
Total Site-Specific Cost Estimate:

Annual Escalation Factor:
Years of Escalation (1996 Base Year to 2004):
Cumulative Factor :

Site-Specific Cost Estimate (2004$):

NRC License Termination Cost * Cumulative Factor:

Non-NRC License Termination Cost: * Cumulative Factor:

Total Site-Specific Cost Estimate:

$ 110,710,694 2
14,975,420 °

$—-l—_l—_-

$ 125,686,114 '

CPI
8
1.200

$ 132,838,872
$ 17,968,616

| $ 150,807.487 |‘

1 Based on 30% of the site-specific cost estimate of $418,953,716 in 1996$ and escalated annually at rates tied to
projections of the Consumer Price Index-Urban ("CPI"). The projection for the cumulative CPI from the period 1996

through 2004 was 19.99%.

2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 30%.
3 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 30%.



Report on Status of Decommissioning Funding Attachment 4
Required by 10 CFR §0.75(f){1) WF3 Report
March 31, 2005

Waterford 3 Steam Electric Station

Minimum Reporting Requirements as per 10 CFR 50.75{f){1):

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) 20048: $ 583,670,340 '
2. Market value of funds accumulated as of December 31, 2004: $ 176,042,107 2
3. Current schedule of annual amounts remaining to be collected: See Attachment 4-C
4. Assumed rate of decommissioning cost escalation used in funding projections: 5.50%
5. Assumed average after-tax rates of earnings used in funding projections : 7.44% $
6. Assumed rates of other factors used in funding projections: See Attachment 4-C
7. Contracts assuming collection of decommissioning funds: None
8. Modifications to method of providing financial assurance since March 31, 2003 filing (external sinking fund): None
9. Material changes to trust agreements since March 31, 2003 filing: See Footnote 6

Supplemental Information;

1. Site-Specific cost estimate escalated to 2004 (1993 Base Year Dollars):

NRC License Termination Amount: 3 522,670,324 3
Non-NRC License Termination Cost: S 54,226,741 °
Total S 576,897,065
2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site specific estimate complete: 1994 ¢
4. Frequency of updates (approximately): once every 5 years *
5. Funding based on NRC minimum or site-specific estimate?. Site-specific
6. Decommissioning rate regulation (approximately):
Louisiana Public Service Commission 97%
Council of the City of New Orleans 3%

p

See Attachment 4-A for caluculations.

Source: December 31, 2004 Waterford 3 Trust Fund Report.

See Attachment 4-B for caluculations. Also see footnote 4 to Attachment 4-A for information on the

generic baseline cost estimate using the waste vendor disposal factor (Bamwell, South Carolina).

Entergy Louisiana refiled a 1999 decommissioning cost update of $481.5 million for Waterford 3 with the LPSC in the third quarter in

a full rate case with the LPSC in July, 2003. The 2004 cost update has not been finalized.
5 Assumed after-tax eamnings rate for the decommissioning fund for the period 2005-2040 (LPSC Docket No. U-17906-A).
® The following section was added to all trust agreements on December 17, 2003:

Notice Regarding Disbursements or Payments . Notwithstanding anything to the contrary in this Agreement, except for (i) payments of
ordinary administrative costs (including taxes) and other incidental expenses of the Trust Fund (including legal, accounting, actuarial, and
Successor Trustee expenses) in connection with the operation of the Trust Fund, (ii) withdrawals being made under 10 CFR 50.82(a)(8), and
(iii) transfers between Qualified and Nonqualified Funds in accordance with the provisions of this Agreement, no disbursement or payment may
be made from the Trust Fund until written notice of the intention to make a disbursement or payment has been given to the Director, Office of
Nuctear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, at least 30 working days before
the date of the intended disbursement or payment. The disbursement or payment from the Trust Fund, if it is otherwise in compliance with the
terms and condttions of this Agreement, may be made following the 30-working day notice period if no written notice of objection from the
Director, Office of Nuclear Reactor Regulation, or the Director, Office of Nuclear Material Safety and Safeguards, as applicable, is received by
the Successor Trustee or the Company within the notice period. The required notice may be made by the Successor Trustee or on the
Successor Trustee's behalf. This Section 8.04 is intended to qualify each and every provision of this Trust Agreement allowing distributions
from the Trust Fund, and In the event of any conflict between any such provision and this Section, this Section shall control.
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Attachment 4-A
WF3 Report

WATERFORD 3 STEAM ELECTRIC STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR 50.75 (b) AND (c)

Determination of Minimum Amount

Entergy Louisiana, Inc.: 100% ownership/leasehold interest
Plant Location: Taft, Louisiana

Reactor Type: Pressurized Water Reactor ("PWR")

Power Level: >3,400 MWt

1986 PWR Base Year $: $105,000,000

Labor Region: South

Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)
Factor
L= Labor (South) 1.925 !
E= Energy (PWR) - 1.434 ?
B= Waste Burial (PWR) 18.732

[~

PWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) = 5.55877

1986 PWR Base Year $ Escalated:
$ 105,000,000 * Escalation Factor = [$ 583,670,340 | 4

! Source: Bureau of Labor Statistics: series report id ecu13202i (March 2005).

2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (March 2005).

3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges”, NUREG-1307revision10(October 2002).

“ Application of the 9.467 waste vendor disposal factor (South Carolina) from Table 2.1 of “Report on Waste Burial Charges”,
NUREG 1307 Revision 10 (October 2002) yields a generic baseline cost = $ 369,648,840




Attachment 4-B

WF3 Report
WATERFORD 3 STEAM ELECTRIC STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2004 DOLLARS
Site-Specific Cost Estimate (1993%)
Site-Specific Cost Estimate (1993$):
NRC License Termination Cost: $ 290,035,252
Non-NRC License Termination Cost: $ 30,090,988
Total Site-Specific Cost Estimate: $ 320,126,240 | '
Annual Escalation Factor: 550% '
Years of Escalation (1993 Base Year to 2004): 11
Cumulative Factor (1 + Factor)™ "' 1.802
Site-Specific Cost Estimate (2004%):
NRC License Termination Cost * Cumulative Factor: $ 522,670,324
Non-NRC License Termination Cost * Cumulative Factor: $ 54,226,741
Total Site-Specific Cost Estimate: |$ 576,897,065 |

The funding amounts (Attachment 4-C) are based on site-specific cost estimates in 1993$ and an escalation rate of 5.50%.



Attachment 4-C

WF3 Report
Lovuisiana Power & Light Company
Waterford-3 Decommissioning Model
Trust Fund Summary
($000)
Tax Qualified Trust
Line Revenue Earning Transfer Management Net Decomm.
No Year Rgmt. [1] Rate [2] To Trust Eamings [3] Fee Additions Funding [5] Balance
1 Beginning Batance 29,172
2 1995 8,786 0.0675 8,786 2,299 (74) 11,011 0 40,183
3 1996 8,786 0.0675 8.786 3,055 (90) 11,750 0 51,934
4 1997 8,786 0.0675 8,786 3,861 (105) 12,542 0 64,475
5 1998 8,786 0.0675 8,786 4,722 (122) 13,386 0 77,862
6 1999 8,786 0.0800 8,786 6,705 (140) 15,351 0 93,213
7 2000 10,420 0.0800 10,420 8,023 (161) 18,282 0 111,495
8 2001 10,420 0.0800 10,420 9,515 (185) 19,750 0 131,244
9 2002 10,420 0.0800 10,420 11,126 {211) 21,335 0 152,580
10 2003 10,420 0.0800 10,420 12,867 (239) 23,048 0 175,628
11 2004 10,420 0.0800 10,420 14,748 (269) 24,899 0 200,527
12 2005 12,353 0.0800 12,353 16,857 (303) 28,907 0 229,434
13 2006 12,353 0.0800 12,353 19,216 (341) 31,228 0 260,662
14 2007 12,353 0.0800 12,353 21,764 (382) 33,735 0 294,397
15 2008 12,353 0.0800 12,353 24,517 (426) 36,444 0 330,841
16 2009 12,353 0.0800 12,353 27,491 (474) 39,370 0 370,211
17 2010 14,743 0.0800 14,743 30,799 (527) 45,014 0 415,225
18 2011 14,743 0.0800 14,743 34,472 (586) 48,629 0 463,854
19 2012 14,743 0.0800 14,743 38,440 (650) 52,533 0 516,387
20 2013 14,743 0.0800 14,743 42,727 (719) 56,751 0 573,138
21 2014 14,743 0.0800 14,743 47,358 (793) 61,307 0 634,445
22 2015 17,598 0.0800 17,598 52,475 (876) 69,197 0 703,642
23 2016 17,598 0.0800 17,598 58,121 (966) 74,753 0 778,395
24 2017 17,598 0.0800 17,598 64,221 (1,064) 80,755 0 859,150
25 2018 17.598 0.0800 17,598 70,811 (1,170) 87,238 0 946,388
26 2019 17,598 0.0800 17,598 77,929 (1.285) 94,243 0 1,040,631
27 2020 20,998 0.0800 20,998 85,755 (1.410) 105,343 0 1,145,974
28 2021 20,998 0.0675 20,998 79,367 {1.539) 98,826 0 1,244,800
29 2022 20,998 0.0675 20,998 86,151 (1.668) 105,481 0 1,350,281
30 2023 20,998 0.0675 20,998 93,391 (1.805) 112,584 0 1,462,865
31 2024 20,998 0.0675 20,998 101,118 (1.950) 120,167 (3.333) 1,679,699
32 2025 0 0.0675 0 108,429 (2.033) 106,396 (91.609) 1,594,486
33 2026 0 0.0675 0 109,444 (2.049) 107,395 (96,647) 1,605,234
34 2027 0 0.0675 0 110,182 (2,043) 108,139 {128,670) 1.584,703
35 2028 0 0.0675 0 108,773 (1,863) 106,910 - (372,283) 1,319,329
36 2029 0 0.0675 0 90,558 (1.501) 89,056 (397.480) 1,010,905
37 2030 0 0.0675 0 69,388 (1.089) 68,298 (413,229) 665,975
as 2031 0 0.0675 0 45,712 (626) 45,086 (434,804) 276,256
39 2032 0 0.0675 0 18,962 (288) 18,674 (164,583) 130,346
40 2033 0 0.0675 0 8,947 (114) 8,833 (139,179) 0
(2,241,818)
7.44%

Notes-

1. The 2005 Revenue Requirement (10,420) is chosen and escalated by Cumufative CPiU From 2005
every fifth year so that the Decommissioning Fund Balance is zero in the last year of decommissioning.
The average annua! CPIU rate is 3.6%.
2. Projected after-tax eamings rate, assumed average after-tax eamings rate is 7.44%.
(Assumed after-tax eamings rate is 7.44% for the period 2005-2040.)
3. Prior Year Balance compounded semiannually at Current Year Eaming Rate + ¥ Current Year Transfer *
Current Year Eaming Rate.
4. Transfer + Eamings + Management Fee.

5. The Nuclear Cost Escalator is 5.5%.



