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I,MEAGPUUJEH

March 14, 2005

Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to the
NRC the status of its decommissioning funding for each reactor or part of each reactor it
owns on a calendar year basis, beginning on March 31, 1999, and every two years
thereafter. Accordingly, The Municipal Electric Authority of Georgia (MEAG) hereby
submits the enclosed information in accordance with 10 CFR 50.75(f)(1) for operating
licenses NPF-68 and NPF-81 issued for Vogtle Electric Generating Plant Units 1 and 2,
respectively. Southern Nuclear Operating Company, as the operating licensee and as an
agent for the owners of the Vogtle Electric Generating Plant, is providing this
information to the NRC on behalf of MEAG.

Based on the information presented herein, there is reasonable assurance that the funding
necessary for decommissioning of the Vogtle Electric Generating Plant, consistent with
the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be available on the
expiration date of operating licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

THE MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA, by,

Goree £ ol

Senior Vice President & Chief Financial Officer

/TWS
Municipal Electric Authority of Georgia
1470 Riveredge Parkway NW
Enclosure Atlanta, Georgia 30328-1686

1-800-333-MEAG  770-563-0300
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cc: Southern Nuclear Operating Company
Mr. D. E. Grissette, Vice President- Vogtle

U. S. Nuclear Regulatory Commission

Mr. C. Gratton, NRR Licensing Project Manager - Vogtle
Dr. W. D. Travers, Regional Administrator

Mr. G. J. McCoy, Senior Resident Inspector- Vogtle
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Enclosure
Vogtle Electric Generating Plant

The Municipal Electric Authority of Georgia
Ownership Percentage — 22.7%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2

1 | The NRC minimum decommissioning estimate, $ 82,071,000 2

$ 82,071,000 2
pursuant to 10 CFR 50.75(b) and (c). '

2 | The amount accumulated at the end of the

calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

$57,714,000

$52,603,000

A schedule of the annual amounts remaining to be

See Schedule in

See Schedule in

collected; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1
4 1 The assumptions used regarding:
(a) rates of escalation in decommissioning 4.60% 4.60%
costs;
(b) ;3:‘%55 f’f earnings on decommissioning €.60% 6.60%
(c) real rate of retumn; and 2.00% 2.00%
None None

(d) rates of other factors used in funding
projections.

5 | Any contracts upon which the licensee is relying Attachment 2 & 3 |Attachment 2 & 3

pursuant to 10 CFR 50.75(e)(1)(v).

6 | Any modifications to a licensee’s current method
of providing financial assurance occurring since

the last submitted report. None

None

7 | Any material changes to trust agreements. Attachment 4 Attachment 4

NOTES:

' The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

This number is based on NUREG-1307, Rev. 10, for the burial factor (Option 2) and the December 2003 values
for labor and energy factors.
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MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Vogtle 1
(Dollars in Thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year Contributions Earnings Fees End of Year
A) (B) © 1) (E)

2004 57,714
2005 51,714 1,708 3,748 92) 63,078
2006 63,078 1,708 4,220 (100) 68,906
2007 68,906 1,708 4,604 (109) 75,109
2008 75,109 1,708 5,014 (119) 81,712
2009 81,712 1,708 5,449 (129) 88,740
2010 88,740 1,708 5913 (140) 96,222
2011 96,222 1,708 6,407 (151 104,186
2012 104,186 1,708 6,933 (164) 112,663
2013 112,663 1,708 7492 (177) 121,686
2014 121,686 1,708 8,088 (191) 131,291
2015 131,291 1,708 8,722 (206) 141,515
2016 141,515 1,708 9,396 (221 152,398
2017 152,398 1,708 10,115 (238) 163,982
2018 163,982 1,708 10,879 (256) 176,314
2019 176,314 1,708 11,693 (275) 189,440
2020 189,440 1,708 12,559 (295) 203,412
2021 203,412 1,708 13,482 G317 218,285
2022 218,285 1,708 14,463 (340) 234,116
2023 234,116 1,708 15,508 (364) 250,968
2024 250,968 1,708 16,620 (390) 268,907
2025 268,907 1,708 17,804 (418) 288,002
2026 288,002 1,708 19,064 447) 308,327
2027 308,327 142 1,696 (40) 310,126

Total 37.720 219,870 (5.177)




Nuclear Decommissioning Fund - Vogtle 2

MEAG POWER

Decommissioning Funding Plan

(Dollars in Thousands)
Calendar Balance at Interest Less: Balance at
Year Beg. of Year Contributions Eamings Fees End of Year
(A) B) © D) (E)

2004 52,603
2005 52,603 1,879 3,427 (84) 57,825
2006 57,825 1,879 3,878 92) 63,491
2007 63,491 1,879 4,252 (100) 69,522
2008 69,522 1,879 4,650 (110) 75,942
2009 75,942 1,879 5,074 (120) 82,776
2010 82,776 1,879 5,525 (130) 90,050
2011 90,050 1,879 6,005 (142) 97,792
2012 97,792 1,879 6,516 (154) 106,034
2013 106,034 1,879 7,060 (166) 114,807
2014 114,807 1,879 7,639 (180) 124,146
2015 124,146 1,879 8,256 (194) 134,086
2016 134,086 1,879 8912 (210) 144,667
2017 144,667 1,879 9,610 (226) 155,930
2018 155,930 1,879 10,353 (243) 167,919
2019 167,919 1,879 11,145 (262) 180,681
2020 180,681 1,879 11,987 (282) 194,265
2021 194,265 1,879 12,884 (303) 208,725
2022 208,725 1,879 13,838 (325) 224,118
2023 224,118 1,879 14,854 (348) 240,502
2024 240,502 1,879 15,935 (374) 257,943
2025 257,943 1,879 17,086 (400) 276,508
2026 276,508 1,879 18,312 429) 296,269
2027 296,269 1,879 19,616 459) 317,305
2028 317,305 1,879 21,004 492) 339,696
2029 339,696 313 3,738 (89) 343,659
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POWER SALES CONTRACT
| Between '
MUNICIPAL ELECTRIC AUTHORITY OF- GEORGIA
. and
CITY OF

This Contract, made and entered into as of October 1, 1975, by and between the
. Municipal Electric Authority of Georgia, 2 public body corporats and politic and = public

corporation of the State of Georgia hereinafter sometimes designated 2s the Authority, creat-
ed by the pro'nsmns of I Ga. L. 1975, p. 107, a3 anended and )

- CITY OF

a political subquon of the State of Ceorgla, herexnafter sometimes desxgnated as the Par-
_ ticipent,

WITNESSETH'
THAT:

WHEREAS, the Par{icipant has need for an economiczl, reliable source of electric
power and energy to meet the growing demands of its customers a2nd has defermined to
-purchase -such electric power and energy from resources ‘owned, controlled or- purchased—

by the Authont:-, and

WEHEEREAS, the Authority will take or cause to be taken all steps necessary to secure
such governmentzl permits, licenses, and approvals as-are necessary for, and will then pro-
ceed as approprizte with final design, financing and acquisition or construction of those’
fecilities herein described and designated as the Project for the supply of electric power and
energy to the Participant and to all other political subdivisions contracting with the Author-
jty therefor, end will cell the output and services of such facilities pursuant to this Contract
and to contracis substantially identical to this Contract with other  political subdmsmns,
designated together with the Partxcxpant z2s the Participants, -2and :

WHEREAS, in addxhon to t'ne szle to the Participants of the output and services of the
"Project, the Authority will also obtain for.and provide to the Par‘ac‘pants the Participants’
Supplemental Bulk- Power Supoly, as he*emafter defmed and .

. WEEREAS, in order to enzble the Authonty to issue its revenue bonds to pay the costs
.of 2cquiring 2nd constructing the Project, it is necessary for the Authority to have binding
contracts with such political subdivisions of the State of Georgia as may determine, pursuant
{o authority of I Ga. L. 1975, p. 107, as amended, to contract with the Authority, and all pay-
.ments required to be made in accordance with the provisions of ‘Article III of such contracts,
including payments required to be mzde under Article III of this Contract, and all other pay-
ments attributable to the Project or to the Annual Project Costs, as hereinafter defined, to be
made in accordance with or pursuant to any other provision of this Coniract znd such other
contracts shall be pledged as secunty for the pavment of such Bonds;
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NOW THEREFORE:

For 2nd in consideration of the premises and the mutual covenants and agreements here-
inafter set forth, and in order to pay the Authority for its costs of providing (i) the Parti-
cipant’s Entitlement Share, as hereinafter defined, of the output 2nd services of each facility -

of the Project and (ii) the Participant’s Supplemental Bulk Power Supply, it is agreed by and
, between the par’ues hereto as follows:

ARTICLE I 4
TERM OF CONTP?A_.CT, DEFINITIONS

Section iOI. Term.

The term of this Contract shall begin and this Contract shall constitute 2 binding obli-
_ gation of the parties hereto from and after its execution by the last party to execute the
" .same. The obligation of the Authority to provide electric power and energy under the pro-
visions of this Contract shall begin with the first issuance and delivery by said Authority of -
any of its Bonds which are authorized to be issued by the provisions of I Ga. L. 1975, p. 107,
2s amended, or, in the event notes of the Authority are issued in anticipation of the issuance |
of Bonds, such obligation shall begin with the issuance and delivery of such bond anticipation
notes. The term of this Contract shzll continue in full force z2nd effect until such time, not
exceeding fifty years, as all of the Authority’s Bonds as hereinafter defined or notes issued
in anticipation of the issuance of Bonds and the interest thereon have been paid or provision
for payment shall have been made in accordance with the prowsxons of the Bond Resolution
. or until such time as the Project shall be retxred from servxce, decomm.1<sxoned or dxsposed of
‘by the Authority, whichever islater. = -

Section 102. Definitions and Explanation'.o.f Terms.
As used herein:

(2) “Act” shall mean that certain Act of the 1975 session of the General Assembly of the

tate of Georgiza compiled and published in I Ga. L 19::;, p. 107, as the same has been here-
tofore or may. be hereafter amended.

(b) “annuval Project Costs” shall mean, with respect to a Power Supply Yezr, to the ‘ex-
tent not paid as a part of the Costs of Acquisition and Construction, 2ll costs and expenses
of the Authority paid by the Authority for each of the generating facilities and the transmis-
sion system facilities comprising the Projzct during such Power Supply Year zllocable to the
Project including, but not limited to, those ttems of cost and expense referred to in Section
306 (b) and (c), hereof, as Annual Project Generation Fixed Charges, Other Annual Project
Generation Costs, Annual Projecl: Transmission Fixed Charges, and Other Annual Project
Transm1=smn Costs. . .

- (e) “Annual Supplemental Costs” <hall mean those costs and expenses of the Authority.
allocable to the purchasing or furnishing of Supplemental Bulk Power Supply to the Partici-
pants.

(d) “Annuval System Budget” shall mean, mth respect to a Power Supply Year, the budg-
et_adopted by the Authority not less than thirty days prior to the beginning of such Power
Supply Year which budget shall itemize estimates of Annual Project Costs and Annual Sup-
plemental Costs and all revenues, income, or other funds to be zpplied to such Costs, respec-
tively, for and applicable to such Power Supply Year or, in the case of 2n amended such Budg- .
et, for and applicable to such Year for the remainder of such Power Supply Year.
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(e) “Billing Statement” shall mean the written statement prepared or caused to be pre-
pared monthly by the Authority that shall be based upon the Annual System Budget or upon
the amended Annual System Budget adopted by the Authority pursuant to Section 202 hereof,
and that shall show the monthly amount to be paid to the Authority by the Participant in ac-
cordance with the provisions of Sections 307 and 403 hereof. . )

(£) “Bonds"” shall mean the ‘bonds issued by the Authority pursuant to the provisions of -
the Bond Resolution to finance or refinance the Cost of Acquisition and Construction of the
Pro;ect whether or not any issue of such bonds shall be subordinated as to payment to any
other issue of such bonds, and shall include additional Bonds issued pursuant to the provi-
sions of Section 501 hereof and refunding Bonds issued pursuant to the prow<1ons of Sec-
tion 502 hereof.

(g) “Bond Resolution” shall mean the Power Revenue Bond Resolution and any Supple-
mental -Power Revenue Bond Resolution to be adopted by the Authority and accepted by the
Trustee and the Co-Trustee.(if any) thereunder for the benefit of the owners of the Bonds which
shall provide for the issuance-of such Bonds, a copy of which Power.Revenue Bond Resolution

- and First Supplemental Power Revenue Bond Resolution in substantially the form to be adopted.

by the Authority shzll be on file in the records of the Participzant.

(h) “Bulk Power Supply” shall mean, with respect to a Participant, all electric power
and energy required by such Participant in excess of that amount (i) supplied by any gener-
ation and transmission resources owned by such Participant on the effective date of this Con-

- tract, (i) received by such Participant from the Southeasiern Power Administration

(SEPA), and (iii) procured by such Participant from altarnate 'bulk power '=upp1y resources

“in accordance with the provisions of Section 404;-hereof. . -

@) "Commermal Operation Date' shall mean, with respect to each facxhty of the Project,
the beginning of the day on which such facility of the Project is, in the opinion of the Author-.
ity, producing and delivering electric power and energy for commercial use, provided, how-
ever, in the event any such facility is producing and delivering electric power and energy
for commercial use on the date of acquisition of the Authority’s interest therein, the Author-

" ity may establich a Commercial Operation Date for such facility which date sha.ll be within a

reasonable time of the effective date of such acquisition.

(j) “Consulting Engineer” shall mean an engineer or engzne"zng firm of national repu-
tation having demonstrated expertise in the field of electric power generahon, transmission,
power supply, electric utility operations, rates, and feasibility.

(k) “Contract” and “Power Sales Contracts” shall mean, respectively, this Contract

with the Participant and all Power Sales Contracts, including this Contract, substantially
identical hereto entered into by the Authority and a Pc.mcxpant in each case as the

“same may be amended from time to time.

(1) “Cost of Acquisition and Construction” shall mean, to the ex*ent not mcluded in An-
nual Project Costs, &ll costs of and expenses of plenning, designing, zcquiring, constructing,
installing, and financing the Project, placing the Project in operation, decommissioning, or
disposal of the Project, and obtaining governmental approvals, certificates, permits and
licenses with respect thereto heretofore or hereafter paid or incurred b)’ the Authority and

_+may include, in addition and without limitation, the following:

(1) working capital and reserves in such amounts as may be estsblished pursuant 'to'
the Bond Resolution. )

- (2) interest accruing in whole orin part on Bonds prior to and dunng construction
and for such additional period =5 the Authont'y may reasonably determine to be necessary
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for the placing of the Project or any facility thereof in operation in accordance w1th the
provisions of the Bond Resolution, -~ . .

. (8) acquisition of initial fuel for each generation facility of the Project and work-
ing capital and reserves therefor and working capital and reserves for reload fuel,

(4) the deposit or deposits from the proceeds of Bonds issued to finance such costs
.in any fund or account established pursuant to the Bond Resolution to meet Debt Ser-
vice reserve reqmrements for Bonds,

. (5) the depo«xt or deposits from the proceeds of Bonds 1ssued to finance such costs

. in any funds or accounts established pursuant to the Bond Resolution 2s reserves for re-
qpewals and replacements, retirement from service, decommssxomng or dlspoﬂal of any
generatlng facility of the Project or contingencies, .

(6) training and testing costs .incurred by the A.uthonty,

(7) preliminary investigation and development costs, engineering fees, contractors’
fees, costs of labor, materials, equipment, utility services and supplies and leval and

" financing costs,
(8) 2l costs of insurance applicable to the period of construction, and

(9) all other costs incurred by the Authority and properly allocable to the acau.lsmon
and construction of the Project, including all costs financed by the issurance of additional
Bonds pursuant to Section 501, hereof.

* (m) *Debt Service” shall mean, with respect to any period, the aggregate of the amounts
required by the Bond Resolution to be paid during said period into any fund or funds created
by the Bond Resolution for the sole purpose of paying the principal (including sinking fund
"installments) of and premium, if any, 2nd interest on 21l the Bonds from time to time outstand-
ing as the same shall become due, provided, however, that Debt Service shall not include any
acceleratmn of the maturity of the Bonds.

. (n) “Entitlement Share” shall mean, with respect to a Participant and any Power Supply
Year and with respect to the generating facilities (including -related transmission facilities)
and the transmission system facilities of the Project, (i) that percentzge ‘of the output 2nd .
services of such generating facilities set forth in the Schedule of Qutput Entitlement Shares
attached hereto for such Participant in such Power Supply Year, as the same may hereafter

. be increased in accordance with the provisions of the Power Sales Contract with such Par-

ticipant, and (ii).that percentage of trznsmission services which shall be determined by the

Authority during each Power Supply Year to be allocable to such Participant in accordance

with the provisions of Section 308 hereof.

(0). “Fuel Costs” shall mean 2ll costs incurred by the Authority during any Power Sup-
ply Year that are alloczble to the acquisition, processing, fabrication, transportation, deliver-
ing, reprocessing, storage, and disposal-of nuclear materials required for the generation facil-
ities of the Project, including transfers to reserves established by the Authority for such costs
related to future Power Supply Years, less credxts related to such costs applied as avpropn—

_ ate in the discretion of the Authoiity,

(p) “Participant” shall mean the political subdivision, which is 2 party to this Contract.
“Participants” shall mean zll political subdivisions in the State of Georgia which own and op-
"erate electric distribution systems to serve their citizens, inhabitants and customers by pro-
*ndlng them with electric power and energy and which are parties to contracts with the Author-
ity substantially identical to this Contract. The term “Participants” shall include the “Par-
ticipant,” and the terms “a Participant” or “each Participant” shall mean any one of the
Participants or each of the Participants, 2s the case may be. “Participant” shall include any
commission or agency of such political subdivision which operates or conducts. or exercises
jurisdiction over any essentiel function of the Participant’s electric distribution system.
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- (q) "Power Supbly Year” shall mean the czlendar year, except that the first Power Sup-
ply Year shall begin on the date the Authority has an obligation to provide electric power and
energy as determined in accordance 1_vith the provisions of Section 101, hereof.

(r) “Proportionzte Share” chall mezn, with respect to a Participant and a Power Sup-
ply Year, that percentage of the kilowatts or kilowatt hours, as the case may be, of éach type
of service included in Supplemental Bulk Power Supply which such Participant is entitled to
receive and for which such Participant is obligated to pay in each month of 2 Power Supply
Year. With respect to kilowatts, such percentage shall be obtained for each month by dividing
the maximum one-hour integrated coincident system demand of such Participant’s Supple-
mental Bulk Power Supply provided by the Authority during the particular month by the max-
imum one-hour integrated coincident system demands of Supplemental Bulk Power Supply -
provided by the Authority to all the Participants during that month. With respect to kilowatt
hours, such percentage for each month shall be obtained by dividing the kilowatt hours of Sup-
plemental Bulk Power Supply delivered by the Authority to such Participant during the
particular month by the total kilowatt hours of Supplemental Bulk Power Supply delivered by
the Authority to all of the Partxcxpants during that month.

~ (s) “Project” shzll mean those electric generation and related transmission facilities
“which are identified in the Description of Project and those transmission system facilities to
which reference is made in the Description of Project to be acquired and constructed by the
Authority during the time prior to the Commercial Operation Date of the last of the generat-
ing facilities of the Project to be completed in order to meet the Authority’s investment respon-

- sibility during such time in connection with any agreement for an integrated transmission sys-

tem to which the Authority may be z party in accordance with the provisions of Section 302
hereof, together with. (i) any major renewals, replacements, repairs, additions, betterments
and improvements necessary, in the ‘opinion of the Consulting Engineer, to keep the Project.
in good operating condition or to prevent 2 loss of revenues therefrom, (ii) any major addi-
tions, improvements, repairs and modifications to the Project and any decommissionings or )
disposals of the Project, required by any governmental agency having jurisdiction over the
Project or_for which the Authority shall be responsible by virtue of any obligation of the Au-
- thority arising out of any contract to which the Authority may be 2 party relating to owner-
' ship of the Project or any facility thereof, (iii) those transmission system facilities to which
reference is made in the Description of Project and which are required, in the opinion of the
Consulting Engineer, to be acquired and constructed by the Authority on or after the Com-
mercizl Operation Date of the last of the generation facilities of the Project to be completed
in order to meet the Authority’s investment responsibility after such Commercial Operation
Date in connection with any agreement for an 'integrated transmission system to which the
Authority shall be a party in accordance with the provisions of Section 302 hereof, and (iv)
working capital required by the Authority during construction of the Project and for the plac-
ing of the Project in operation for providing ‘Bulk Power Supply, mcludmg Supp]emental
Bulk Power Supply, to the Participant.

(t) “Prudent Utility Practice” at a particular time .shall' mean any of the practices,
methods and acts engaged in or approved by a significant portion of the electric utility in-
dustry prior to such time, or any of the practices, methods z2nd acts which, in the exercise of-
rezsonable judgment in light of the facts known ztthe time the decision was made, could have
been expected to accomplish the desired result 2t the -Jowest reasonable cost consistent with
good business practices, reliability, safety and expedition. Prudent Utility Practice is not
intended to be limited to the optimum practice, method ot act to the exclusion of all others,
but rather to be a spectrum of possible practices, methods or acts having due regard for

manufacturers’ warranties and the requirements of governmental agencies of competent
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jurisdiction. In evaluating whether any.act or proposal conforms to Prudent Utility Prac-
tice, the pariies shall take into account the objective to achieve optimum utilization of the-

Authority’s resources

(u)- “Supplemental Bulk Power Qunply” shall mean, 'mth respect to a Parhcxpant, that
portion of Bulk Power Supply required by such Participant in excess of that supplied from
the Project and, unless otherwise provided, from any future projects owned or controlled by |
the Authority from which the Participant contracts with the Authority to purchase electric
power and energy and in excess of the generating capacity reserve service, transmission ser-
vice, scheduled, emergency, or economy interchange service, and such other service associated
xwith the Project as shall be supplied by the Authority in-accordance with the provisions of
‘Section 803, hereof.

(v) “Uncontrollable Forces” means any cause beyond the control of the Authority which

- by the exercise of due diligence the Authority is unable to prevent or overcome, including but

not limited to, failure or refusal of any other person or entity to comply with then existing

contracts with the Authority or with 2 Participant, an act of God, fire, flood, explosion, -

strike, sabotage, pestilence, an act of the public enemy, civil and military authority including

. court orders, injunctions, and orders of governmental agencies with proper jurisdiction, in-

surrection or riot, an act of the elements, failure of equipment, or inability of the Authority

or any Contractors engaged in work on the Project té obtzin or ship materizls or equipment

because of the efiect of similar causes on supphers or ca.rners, or inability of the Authonty to
sell or issue its bonds or notes. ,

(w) “Uniform System of Accounts” means the Uniform System of Accounts for Class A
.and B Public Utilities and Licensees as prescribed and; from .time to time, as zmended or
modified or substitution therefor made by the Federal Power Commission or its successor,

ARTICLE I

CERTAIN OBLIGATIONS OF THE AUTHORITY
AND THE PARTICIPANT

Section 201 ‘Bulk Power Supply.

The Authorxt) 'shall provide or czuse to be provxded and the Partxcxpant sha.ll take from
the Authority the Bulk Power.Supply of the Partxcxpant The Authority will be responsible
‘for planning, negotizting, designing, financing, acquiring or constructing, contracting for, .
administering, operating, and maintzining 21l generation and ‘transmission arrangements
and facilities necessary to effect the delivery and sale of such Bulk Power Supply to the Par-
ticipant, provided, however, that the Participant may procure alternate bulk power supply
‘resources pursuant to the terms of Sectmn 404, hereof. .

J Section 20 Annual System Budget

The Authority will prepare and submit to the Participant an Annual System Budget at
least ninety days prior to the beginning of each Power Supply Year. The Participant may
then submit to the Authority, 2t any time until such budget is adopted, any matters or sug-
gestions relating to the Budget which the Participant -may care to present. The Authority
shall then proceed with the consideration and adoption of such Budget not less than thirty nor
more than forty-five days prior to the beginning of such Power Supply Year and ghall cause
copies of such adopted Budget to be delivered to the Participant, provided, however, the Budg-
et for the first Power Supply Year shall be prepared, considered, adopted and delivered in
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the most practicable manner available in the discretion of the Authority. As required from
time to time during any Power Supply Year after thirty days notice to the Participant, the
Authority may edopt an amended Annual Systemn Budget for and applicable to such Year for
the remezinder of such Year.

Section 203. Reports.

The Authority will prépare and jssue to the Participants the follotvmg reports each
month of the Power Supply Year:

(1) Financial 2nd Operating Statement relating to the Project and to the Supplemental
Bulk Power Supply,

(2) Status of Annueal System Budget,
' (8) Status of construction budget of the Project during construction,

{4) Analy51s of operatmns relating to the Project and to the Supplemental Bulk Power
Supply. . . .

Section 204. Records and Accounts.

The Authority will keep zccurate records and accounts of each of the facilities comprising
the Project and of the transactions relating to the Supplemental Bulk Power Supply as well
as of the operations of the Authority in accordance with the Uniform System of . Accounts. -
Said zccounts shall be subject to an annual a2udit by a firm of independent certified public
" zccountants experienced in electric utility accounting and of national reputation to be sub-
.mitted to the Authority within sixty days after the close of any Power Supply Year. All
transactions of the Authority relating to the Project and to the Supplemental Bulk Power

Supply with respect to each Power Supply Year shall be subject to such an audit.

Section 205. Consulting Engineer.

(a) The Authority will retain 2 consulting engineer to assist, advise and make recom-

. mendations to the Authority on matters relating to electric power generation, transmission,
power supply, electric utxhty operations, rates and charges, feasibility and budgets and shall
cazuse such consulting engineer to prepare within one hundred and twenty days following the

- close of each Power Supply Year an znnual comprehensive engineering report with respect to
the Project and to the Supplemental Bulk Power Supply for the immediately preceding Pov,er
Supply Year which shall contain a copy of the annual zudit and which shall include:

(1) A report on the operahons of thé Authority;

2 A report on the management of the -Project;.

3) A repor" on the sufficiency of rates and charges for semces,
(4) A report on reqmrements for future bulk power supply;

' (5) Recommendations as to changes in operztion and the meking of repaxrs, renew-
als, replecements, extedsions, betterments and improvements; and

(6) "A projection of the Authority’s costs of providing the Bu“c Power Supply tO all
Participznts for the ensuing five year perxod

(b) The Authorxty shell cause a copy of said enginesring report to be dehvered to esch .
Participant.



Section 206. Power Supply Planning.

. The Participant will keep the Authonty advx«ed on all matters relatmg to the Pa.rhcx-
-pant’s power supply planning including but not limited to load forecasts, propo<ed trans-
mission and generation additions and new delivery points.

Secf,ion'207. Diligence.

The Participant will exercise diligence in the operation of its electric system with the
view of securing efficiency in keeping with Prudent Utility Practice, will construct its facili-
ties in accordance with specifications at least equal to those prescribed by the Nationzl Elec-
tric Safety Code of the U. S. Bureau of Standards, will maintain its lines at all times in a
safe opérating condition, 2nd will ‘operate said lines in such manner as not to interfere un-
duly with the operations of others. The Participant will use electric service equally.from the
three phases as nearly as posstble and will maintain 2 power factor of 89.4% lagging or such
greater power factor as may be agreed upon by the Participant in the light of any other con-
‘tract between the Authority and any other party, and such agreement by the Partxcxpant
shall not be unreasonably vnthheld

Section 208, Access,

Partiéipant will give 2ll necessary permiésion to enable the zgents of the Authority to -

carry out this Contract and will otherwise be subject to applicable terms and conditions set
forth in those tariffs which affect the Participant and which are filed with the Federal Pow-
er Commission. The Authority and the Participant each will give the other the right to enter
_the premises of the other at all reasonzble times for the purpose of repairing or removing
facilities, reading meters and performmg work incidental to dehvery and recemt of Bulk
Power Supply.

Sectxon 209. AdJUSLmenl of Bxllmv

) "At the end of each Power Supply Year the Authority shall determine if the aggregate
amount paid by the Participant under Sections 307 and 403, hereof, to provide recovery of

2ll the Authority’s costs during such Power Supply Year was in the proper amount, and, .

upon the makmg of such determination, any amount found to have been paid by the Par-
ticipant in excess of the amount which should have been paid by the Participant shall be credit-
ed on the Billing Statements to the Participant for the remaining month or months of the
Power Supply Year next succeeding the Power Supply Year for which such adjustment was
determined to have been necessary. Ten percent of the amount of any deficiency shall be
added to each of the next ten Billing Statements. In the event that the failure of a Partici-

pant to pzay its Entitlement Share of Annual Project Costs in accordance with- its Power -
Sales Contract shall have resulted in the application of amounts in any reserve or working"

fund under the Bond Resolution to the payment of costs payable from such reserve or work-
ing fund and the other Participants shall have made up the deficiency created by such appli-
cation or paid additional amounts into such reserve or working fund, 2mounts thereafter paid
to the Authority by such nonpaying Participant for application to such past due payments shall
. be credited on the Billing Statements of such other Parhcxpants in the next month or months

" . as °ha11 be appropriate.

Section 210.. Disputed Monthly 'Bi.lli.ng‘Staf.ement.'

In case 2ny portion of any monthly-Billing Stétement.re'ceived by the Participant from
the Authority, s!xall be in bona fide dispute, the Participant shall pay the Authority the full
amount of such monthly Billing Statement, and; upon determination of the correct amount,
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the difference between such correct zmount and such full amount, if any, will be credited to
the Par’acxpant by the Authority after such determination. In the event such monthly Billing
Statement is in dispute, the Authority will give consideration to such dispute and will advise
the Participant with regard to the Authority’s position relative thereto within thirty days
following written notification by the Participant of such disputé.

Section 211. Sources of Participan{’s Payments.

The obligations of the Participant to make the payments to the Authority under this
Contract shall constitute general obligations of the Participant for the payment of which
the full faith and credit of the Participant shall be and the same hereby is pledged to provide -
the funds required to fulfill all obligations arising under this Contract. Unless such payments
or provisjons for, such payments shall have been made from the revenues of the electric sys-
tem of theé Participant or from other funds therecf, the Participant will annually in each and

every fiscal year during the term of this Contract include in its general revenue or appro-

- priation measure, whether or not any other items are included, sums sufficient fo satisfy the
payments requxred to be made in each year by this Contract until all payments required un-
der this Contract have been paid in full. In the event for any reason any such provision.or
approprization is not made for a fiscal year of a Participant, then the chief fiscal officer of
"the Participant shall, in accordance with the provisions of the Act in effect as of the date of
this Contract, set up as an appropriation on the zccounts of the Participant in each fiscal

year the amounis required.to pay the obligations called for under this Contract. The amountof . - -

. the zppropriation in such fiscal year to meet the obligations of this Contract shall be due and
payable and shall be expended for the purpose of paying and meeting the obligations provided
under the terms and conditions of this Contract, and such. appropriation shall have the same

. legal status as if the Participant had included the amount of the approprxahon in its general
revenue or appropriation measure. .

Section 212. Rate Covenant

The Participant will estabhsh maintain and collect rates and charges for the electric
- service of its electric system so as to provide revenues sufficient, together with available elec-
tric system reserves, to enable the Participant ‘to pay to the Authority all amounts payable
under this Contract and to pay zll other amounts payable from and 21l lawful charges against .
or lens on the revenues of its electnc system

ARTICLE III

ELECTRIC POWER AND ENERGY
FROM THE PROJECT

secuon 301. Ownership of Project.

The Authority will issue the Bonds in series from time to time under the Bond Resoclu-
tion to finance and shall own the Project consisting of the Authority’s ownership interest in
the generation 2nd transmission facilities described in the Descnptlon of Project attached
to this Contract and will cause to be delivered to the, Participant during each month of each
Power Supply Year its Entitlement Share of the_output and-services of each facility of the
Project for the useful life of each such facility of the Project.

Section 302.,:Costs of Generation and Transmission Facilities Comprising the Project.

(2) Those generation and transmission facilities comprising the Project will, for purposes
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of zccounting for the Authority’s costs and charges to the Participé;xts, be separated into ay
generation and related transmission fzcilities, and (ii) transmission system Tacilities;

(b) The Authority’s costs of prdvidiz}g to'the Participants their Eniitlement.ShareS of
 such generation and related tran_s_mission facilities a8 are included in the Project will be ac-.
counted for as described in Section 306 (b) hereof, and”

(c) The Authority's césts of providing to the Participants their Entitlement Shares of such
transmission system facilities as are included in the Project will be accounted for as described in
Section 306(c) hereof, and will be déetermined gs follows:. :

, (1) Such transmission system facilities as are included in the Project will be acquired

" by the Authority from time to time for the term of this Contract through participation
in 2n integrated transmission systém agreement with other utilities. The Authority’s
investment responsibility in such transmission system facilities for any Power Supply
Year will be that perlentage of the total investment in the combined transmission )
system facilities of the Authority and such other utilities obtained by dividing the
demand of total Bulk Power Supply provided by the Authority to all the Participants
during such Power Supply Year by the combined demands of the Authority and such
other utilities during such Power Supply Year and expressing the result as a percentage. .
The Authority’s responsibility for annual capital costs relating to renewals, replace-
ments, repairs, additions, be tterments and improvements to and for annual operating
costs of such transmission system facilities for any Power.Supply Year will be the-
annual czpital 2nd operating costs incurred by the Authority for such facilities.

(2) In the event the Authority assumes responsibility for transmission of the Partici-
pants’ zllotments of SEPA power pursuant to arrangements for which provision is
made in Sections 803 and 804 hereof, the Authority’s responsibility for investment in,
and annual capital and operating costs of, such transmission system facilities acquired
by the Authority from time to time through participation in such integrated trans-
mission system agreement may be increased. The Authority's investment responsibility

in such increased transmission system facilities for any Power Supply Year will be that .

percentage "of the total investment in the combined transmission facilities of the
Authority and such other utilities obtained by dividing the demand of 'such SEPA
power plus the demand of total Bulk Power Supply provided by the Authority to all
the Participants during such Power Supply Year by the combined demands of the
Authority and such other utilities during such Power Supply Year and expressing the
result as 2 percentage. The Authority’s responsibility for annual capital costs relating to
renewals, replacements, repairs, additions, betterments and improvements to and for
annual operating costs of such increased transmission system facilities for any Power
Supply Year will be the annual capital and operating costs incurred by the Authority -
for such facilities. o I . . L.

Section 303. Interconnectioﬁ Arrangements,

The Authority will purchase or provide such generating capacity reserve service; trans-
mission service, maintenance service, emergency service, economy interchange service and
other interchange service associated with the Project as may be necessary for the reliable and
economical supply of the output and services of the Project and will cause to be delivered to
the Participant during each month of the Power Supply Year its Entitlement Share of such
output and services. The Authority may use electric energy from the Project which is surplus
to the requirements of the Participants, as such surplus may be available from time to time,
for the purpose of economy interchange service or other interchange services with others,

.and any net revenues received by the Authority for any such services shall be credited to
the Participants by the Authority in proportion to their Entitlement Shares.
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Section 304. Operation and Ma.mtenance

The Authority covenants and agrees that it will operate, mamtam and rmanage the Pro--
ject or cause the same 10 be operated, maintained and managed i in an efficient and econom-
ical marmer, concmtent with Prudent Utility Practxce .

Section 305. IrLsurance

The Authority shall maintain or cause to be maintained, in force for the benefxt of the
parties bereto, as their interest shall appear, as Costs of Acquisition and Construction or An-
pual Project Costs, such insurance with re'=pect to the Project as shall be available and as is
usually carried by utilities constructing and operating generating facilities but, in the case of
nuclear generating facilities, not less than will satisfy the requirements of Federal and state
law and the Nuclear Regulatory Commissior regulations 2nd such other insurance as is. usu-
" ally carried by electric utilities in conformity with Prudent Utility Practice.

Section 306. Charges and Billings for the Project. -

(2) The Anthority will establish fair and nondiseriminatory charges for all output and
service provided by the Authority {o the Participants relating to ezch facility of the Project .
- designed to recover all of the Authority’s costs alloczble to such facility commencing with the -
Commercial Operation Date of such fzcility or the date to which interest has been capitalized
on Bonds allocable to such facility, whichever is the earlier, as set forth in the Annual System
Budget, or the amended Annuzl System Budget adopted by the Authority pursuant to Section .
202 hereo:, and such costs shall include Annual Pro;ect Costs.

.(b) The Annual Project Costs allocable to the generation and related transmission facﬂ-
ities of the Project shall include at least the following items of costs and expense:

(1) “Annual Project Generation Fixed Charges," which means:.

(A) the amount which the Authority is required under the Bond Resoluhon .
to pay or deposit into any fund or account estzblished by the Bond Resolution for
the payment of Debt Service and any reserve requirements for Bonds swhich zre
allocable to (i) the generation and relzted transmission facilities of the Project and
(ii) the working capital which is required by the Authority for providing Bulk Pow-
er Supply, including Supplemental Bulk Power Supply to the Participants and which
15 allocable to the generation and related transmission facilities of the PJ:OJ ect;

. (B) the amount (not otherwise included under any item in this Sectxon 306 (6))
allocable to the generation and related transmission fzcilities of the Project which
the Authority is required under the Bond Resolution to pay or deposit during such
-Power Supply Year into 2ny other fund or account established by the Bond Resolu-
tion, and shall include, without limitation, any such zmounts required to make up
any deficiency in any reserve fund or v,orkmg fund required or permitted by the
Bond Resolution resulting from 2 default in payments by any Participant or Par-
ticipants of zmounts due under its or their Power Sales Contracts with the Authority;

. (C) zmounts which the Authority is required under the provisions of the Bond
.Resoluhon to pay or deposit into a reserve for renewals and replacements;

" (D) zmounts which must be reziized by the Authority for coverage of Debt
Service 2as may be required by.the Bond Resolution;

"(E) amounts which must be set aside by the Authority for the retirement from
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ser*nce, cecomm=510n1ng, or dxsposal of the generation facilities of the Project as ..
may be required by the Bond Resolutxon,

(7). smounts which must be paid by the At.thonty for the purchase of generat—
ing czpacity reserves for the Project; and

(G) 2mounts which must be paid by the f;uthonty for the purchase of transzms-
sxon service for the Project; and :

(2) “Other Annual Proj ect Generatxon Costs,” which means:

) (&) all costs of producing and delivering electric power and energy from the
Project and providing the Par’nc.pants’ Entitlement Shares including, but not limited
to, (i)-Fuel Costs and other ordinary operztion and maintenance costs 2nd provi--
sions for reserves th.erefor, administrative and general costs, insurance, overhead and
any charges payable by the Authority in connection with the output of the Project,
(ii) net costs of scheduled, emergency, economy or other interchange service incur-
red by the Authority in connection with the Project, 2nd (iii) all operation 2nd main-
tenance costs related to the operating and conducting of the business of the Author-
ity including salaries, fees for legal, engineering, and other services and all other
expenses -properly related to the conduct of the affairs of the Authority; and ’

(B) amounts required of the Authority by the provisions of the Bond Resolu-
tion to pay the'cost of or to provide reserves for (i) extraordinary operating and
maintenance costs including the costs of scheduled, emergency, or other interchange
service and the prevention or correction of any unusuzl loss or damage to keep the
generating facilities of the Project in good operzting condition or to prevent a loss
of revenue therefrom, (ii) 2ny major renewals, replacemenﬁs -repairs, additions, bet-
terments and improvements necessary, in the opinion of the Consulting Engineer, to
keep the generating facilities of the Project in good operating condition or to pre-
vent a loss of revenues therefrom and (iii) any major additions, improvements, re-

. pairs or modifications to any such generating facility, or any decommissionings or -
Adxspoqals of any such generating facility, required by any governmental agency hav-
ing jurisdiction over. the Project or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract fo which the
Authority may be a party relating to ownership of the Project or any facility there-
"of to the extent that the Authority is not reimbursed ‘therefor from the proceeds of
insurance or funds for such payment are not available to the Authority therefor
from any funds or accounts established under the Bond Resolution, or funds for such
payment are not provided or to be prowded by the issuance of adchtmnal Bonds

' pu.rsuant to Article V of this Contract.

(cj'Th_e Annua! Project Costs alloczble to the transmission system facilities of the.
Project shall include at least the following items of costs and expense:

(1) “Annual Project Trénsmission Fixed Charges," which means:

(A) the amount which the Authority is required under the Bond Resolution
to pay or deposit into- any fund or account established by the Bond Resolution for
the payment of Debt Service and any reserve requirements for.Bonds which are
allocable to (i) the transmission system facilities of the Project and (ii) the work-
ing capital which is required by the Authority for providing Bulk Power Supply, in-
cluding Supplemental Bulk Power Supply, to the Participants and which is allocabie

. to the transmission system facilities of the Project;
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(B) the amount (not otherwise included under any item of this Section 306 (c))
allocable to the transmission system facilities of the Project which the Authority is
required under the Bond Resolution to pay or deposit during such Power Supply
Year into any other fund or zccount established by the Bond Resolution, and shall
include, without limitation, any such amounts required to make up any deficiency
in any reserve fund or working fund required or permitted by the Bond Resolution

‘resulting from a default in payments by any Participant or Participants of amounts
due under its or their Power Sales Contracts with the Authority;

-(C) the zmount which the Authority is required under the provisions of the
Bond Resolution to pay or deposit into 2 reserve for renewzls and replacements; and

(D) amounts which must be realized by the Authority for coverage of Debt
Service as may be requ:red by the Bond Resolution; and

(2) "“Other Annual Project Transmission Costs,” Whlt:h means:

(A) amounts for ordinary opération and mamtenance costs, admmlstratxve and
general costs, insurance, overhead, and any other charges payzble by the Authority
in connection with such transmission system facilities, including 2ll credits due to
Participants with respect.to delivery point transmission facilities; and

(B) a2mounts required of the Authority by the provisions of the Bond Resolu-
tion to’ pay the costs of or to provide reserves for (i) extraordinary operation and
maintenance costs, including the prevention or correction of any unusual loss or dam-
age to keep the transmission system facilities of the Project in good operating con-
'dition, -or to prevent a loss of revenues therefrom, (ii) any major renewals, replace-.
ments, repairs, additions, betterments and improvements necessary, in the opinion of
the Consulting Engineer, to keep the transmission system facilities of the Project -
in good operating condition or to prevent 2 loss of revenues theréfrom and (iii) any
major, additions, improvements, repairs- or modifications to any such transmission .
facility required by any governmental agency having jurisdiction over the Project or
for which the Authority shall be responsible by virtue of any obligation of the Au-
thority arising out of any contract to which the Authority may be a party relating
to ownership of the Project or any facility thereof to the extent that the Authority
is not reimbursed therefor from the proceeds of insurance or funds for such pay-
ment are not available to the Authority therefor from any funds or accounts estab-
lished under the Bond Resolution, or funds for such payment are not provided by
the issuance of additional Bonds pursuznt to Article V of this Contract.

(d) The Authorxty shall bill the Participant each month during each Power Supply Year
by providing the Participant with a2 Billing Statement for such month in zccordance with .
the charges established pursuant to the provisions of this Section 306. Such Billing Statement
shall set forth, among other things, the sum to be paid for such month by the Participant
for its Entitlement Share of the Pro;ect output and services, and such sum-shall equal the
Participant's Entitlement Share of that amount of Annuzl Project Costs, 2s estimated in the
then current Annual System Budget, which the Authority is required pursuant to the Bond .
Resolution to accrue, pay or set aside during each month. Such monthly Billing Statement
“shall include a credit for such delivery point transmission facilities as are owned, finanued, .
or operated by the Participant, and such Billing Statement shall be paid by the Participant
on or before the tenth day from the date of such bill. Amounts due and not paid by the Par-
ticipant on or before gaid dzy shall bear 2n zdditional charge of one and one-half ‘percent per
month until the amount due is paid in full. At the.end of each Pcwer Supply Year, adjust-
- ments of billing shall be made in accordance with Section 209 hereof. If the Participant pays
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less than the full amount due with respect to a Billing Statement, the partizl payment so re-
ceived shall be applied first in discharge of the Participant’s obligation to pay its Entitlement
Share of the Annuzl Project Costs as provided in this Article III before any funds from such
partial payment are applied to the discharge of the Participznt's obhgatmns under the pro-
visions of Article IV hereof.

(e) At such times as the Authority issues additional Bonds in accordance with the pro-
visions of Article V, hereof, the Authority will increase such elements of Annual Project Costs
as are necessary and the Partxcxpant ghall pay  its Entitlement Share of such increased
charges pursuant to the provisions of Sectxon 307 hereof.

Section 304. Project Entitlement and Paymenf. Obhoatmm

- (2) The Participant shall be entitled to receive its Enhtlement Share of the outnut and '
transmission services of the Project and of all' services provided by the Authority in ac-
cordance with the provisions of Section 303 hereof, as may be avaxlable for the useful life
of the Project. . . »

(b) The Participant shall pay its Entitlement Share of Annuzl Project Costs set forth
in the monthly Billing Statements submitted by the Authority to the Participant in accord-
ance with the provisions of Section 506 hercof, whether or not the Project or any part there-
of has been completed, is operating or operable or its output is suspended, interrupted, in-
terfered with, reduced or curtailed or terminated in whole or in part, and such payments
. shall not be subject to reduction whether by offset or otherwise and shall not be condition-
' alhupon the performance or nonperformance by any party of any agreement for any cause
whatever. . ) .

Section 302. Determination of Participant’s Entitlement Shares of Tra.nsm:ssxon System Fa-
cxhhes Included in the Project,

(a) With respect to transmusxon system facilities included in the Project, the Entitle- —
ment Share for each Participant to be determined by the Authority for each Power  Supply
Year shall be the percentage allocable to the Participant of the transmission services provided
by the Authority znd of the costs incurred by the Authority relating to such transmission sys-
tem facilities as a2re acquired by the Authority from time to time for the term of this Contract
through participation in an integrated transmission system agreement with other utilities.
Such percentage shall be determined by the Authority by dividing the average of the one-hour
integrated coincident system demands for Bulk Power Supply provided by the Authority to
such Participant during each month of such Power Supply Year by the average of the one-
hour integrated coincident system demands of total Bulk Power Supply provided by the Au-
thority to all of the Participants during each month of such Power Supply Year and expressing
the result a4 2 percentage so that, when 21l of such Entitlement Sheres so computed by the
Authority are added together, their sum shall be one hundred. For the purpeses of such com-
putation, the one-hour interval shall be the hour during which there shall occur the maximem
one-hour integrated coincident system demands of total Bulk Power Supply provided by the
'Autho'rity to all of the Participants. , o

(b) In the event the Authority assumes responsibility for transmission of the Pariei-
pants' allotments of SEPA power pursuant to arrangements for which proncxon is made in
Sections 803 and 804 hereof, and such responsibility results in an increase in the investment
in and annual operating costs of such transmission system facilities, the Entitlement Share
for each Participant to be determined by the Authority for each Power Supply Year shall be
the percentage allocable to the Participant of the transmission services provided by the Au-
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thority and of the costs incurred by the Authority relating to such increzsed responsibility.
Such percentage shall be determined by the Auvthority by dividing the average of the one-hour
integrated coincident 'system demands of such SEPA power plus the demands of Bulk Power
Supply provided by the Authority to such Participant during each month of such Power Sup-
ply Year by the average one-hour integrated coincident system demands of SEPA power and
demands of total Bulk Power Supply provided by the Authority to all of the Participants during
the same one-hour interval of each month of such Power Supply Yezr and expressing the re-

. sult 2s a percentage so that, when all of such Entitlement Shares so computed by the Authority
are added together, their sum shall be one hundred. For the purposes of such computation, the
one-hour interval shall be the hour during which the'v-e shall occur the maximum one-hour inte-
grated coincident system demands of SEPA power 2nd demands of total Bulk Power Supply
provided by the Authority to all of the Participants.

(c¢) Such Entitlement Shares of transmission system fzcilities included in the ”ro;eﬂt
shall be estimated by the Authority prior to the beginning of any Power Supply Year and
such estimates ‘shall be set forth in the Annual System Budget. Revisions of such estimated
Entitlement Shares shall be made by the Authority at the end of such Power Supply Year
based upon such system demands as actually experienced and the billings for such Power Sup-
ply Year shall be adjusted by the Aut’nority accordingly. .

Section 309. Pledge of Payments.

All payments reqmred to be made by the Participant pursuant to the provisions of this
Article 111, and all other payments attributable to the Pro;ect or to the Annual Project Costs
to ba made in accordance with or pursuant to any other provision of this Contract, shall be
pledged to =ecure the pa}'ment of the Authority’s Bonds . :

Section 310. Payment as Qperating Expense,

"So long zs electric power and energy shall actually be received by 2 Participant from any
facility or facilities of the Project, 'the Participant’s Entitlement Share of Annual Project
Costs shall be paid by the Participant 2s 2 cost of purchased electric power and energy for -
Participant's electric system and as an expense of operation and maintenance thereof.

Section 311. Credils {o Annual Project Cost. -

The Authority may, pursuant to the Schedule of Entitlement Shares and partlcxpatlon in
an‘integrated transmission system agreement with others, for which provision is.made in Sec-
tion 302(c), hereof, sell the output and services of facilities included in the Project to other
utilities. The anticipated proceeds from such sale shall be estimated in the Annual System -
Budget, and any net revenues actually received by the Authority as the result of such sales to.
other utilities during any month of the "Power SUpply Year shall be credited to the Partici-
pants in proportion to their Entltlement Shares in the monthly Billing Statement for the
follomng month.

Section 312, Sale of Excess Partxczpant’s Enhllement Share

In the event the Participant shall determine that 2ll or any part of the Partxcxpant’

" Entitlement Share of the output and services of the generating facilities of the Project are in
excess of the requirements of the Participant, the .Authority may. sell and transfer for any
period of time all or any part of such excess output and services to such other Participants
es shall agree to take such excess output and services, provided, however, that in the event
-the other Participants do not agree io take thz entlre amount of such excess, the Authority
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shall have the right to-dispose of such e*cce=s to other utilities. If all or any portron of such
excess of the Participant’s Entitlement Share of output and services is sold pursuant to this
- section, the Participant’s Entitlement Share shall not be reduced, and the Participant shall
remain liable to the Authority to pay the full amount of its Billing Statement as if such sale
had not been made; except that such liability shall be discharged to the extent that the Authori-
ty shall receive payment for such excess output and services from the purchaser or purchasers

thereor

ARTICLE 1V

SUPPLEMENTAL BULX POWER
SUPPLY ARRANGEMENTS

Section 401, Supplemental Bulk Power Supply Pronded by the Authonty.

The Authority will provide or cause to be provided to the Participant its Supplemental
. Bulk Power Supply during each month of each Power Supply Year. Such Supplemental Bulk
' Power Supply may include, but shall not be limited to, partial and full requirements firm
power purchzses, and unit power service, firm and nonfirm capacity 2nd energy service,
transmission service 2nd other interchange service made available as a result of tranmsac--
tions with other utilities. The costs to'the Authority of electric power and energy purchased
by the Autharity from other utilities based upon tariffs filed by such other utilities with the .
Federal Power Commission will be directly reflected in the monthly Billing Statement to the
. Participant. Such monthly Billing Statement will include a credit for such delivery point
transmission facilities as are owned, financed, or operated by the Participant.

* Section 402. Charges for Supplemental Bulk Power Supply

"(2) The Authority will establish fair and nondiscriminatory charges for 2ll services
provided by the Authority to the Participants relating to the Supplemental Bulk Power Sup-
ply of the Participants designed to recover all of the Authority’s costs of acquiring, financing,
operating and maintaining ‘such ‘Supplemental Bulk Power Supply as such costs are set'forh
in the Annual System Budget or any amended Annual System Budget adopted by the Au-
thority pursuant to Section 202 hereof, and such costs shall include Annual Supplemental Costs -
25 defined in Section 102 (c) hereof; and

(b) The Authority shall bill the Participant each month during each Power Supply Year
by providing the Participant with a Billing Statement according to the charges established
pursuant to the provisions of -this Section 402, for the services supplied to the Participant by )
. the Authority as set forth in Section 403 hereof," and for the costs incurred by the Authority

'as set forth in this Section 402, and such bill shall be paid by the Participant on or béfore the
tenth day from the date thereof Amounts due and not paid by the Participant on or before said
day shall bear zn additional charge of one and one-half percent per month until the amount
due is paid in full. At the end of each Power Supply Year, adjustments of billings shall be
made in accordance with the provisions of Section 209 hereof. .

Section 403. Si:pplemental Bulk Power Supply Taken by the Participant.

The Participant shall take 21l of its Supplemental Bulk Power Supply from the Authority.
and shzll pay to the Authority the Participant’s Proportionate Share of Annual Supplemental
Costs set forth in the month]; Billing Statement submitted by the Authority to the Partici-
pant
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Section 404. Alternate Supplemental L-Bulk Power Supply Resources.

If the Participant desires to procure an alternate source of supplemental bulk power sup--
ply other then that provided by the Authority, the Pzrticipant may do so under the following
terms 2nd conditions:

(2) Inno event will the Partxcxpant’s Entitlement Share of the Pro;ect be reduced and
the Partlcxpant will continue to be obhgated to pay 1ts Entitlement Share of Annual Project
Costs; -

(b) The Participant will enter into an mterconnectxon agreement with the Authority for
reserves, emergency, economy, scheduled and other interchange service, the terms and condi-

tions of which will be similar to those contained in interconnection arrangements between .
the Authority and others;and

(¢) The Participant -will g-rve notice to the Authonty of its mtentwn to procure such
alternate source which will relieve the Authority from its obligation to provide servrce equiv-
alent to such zlternate source. Such notice will be at least the following:

(1) Two years if such alternate source equals 20% or less of Participant’s total peak
demand less SEPA power and Participant’s Entitlement Share of the output and services
of the generating facilities of the Project; :

(2) Three years if such zlternae sources equals more than 20% but not greater than
30% of Participant’s total peak démand less SEPA power and Participant’s Entitlement
Share of the output and services of the generating facilities-included in the PrOJect

(3) Five years if such alternate source equals more than 30% but not greater than
. 40% of Participant’s tota] pezk demand less SEPA power and Partxcxpant’s Entitlement
. Share of the output and services of the generating facilities of the Project;

(4) Seven years if such alternate source equals more than 40% but not greater than

60% of Participant's total peak demand less SEPA power and Participant’s Entitlerment’
Share of the output and services of the generating facilities of the Project;

(5) Nine years if such alternate source equals more than 60% of Participant’s total
peak demand less SEPA power and Participant’s Entitlement Share of the output and
services of the generating facilities of the Project;-

Provided, however, that the Authority and the Partlclpant may murﬁally agree to a notice
shorter than any of those provided.zbove if no burden or cost would be imposed upon the-
"Authority 2s the result of such shorter notice.

Section 405. Interconnection Arrangements. .

" The Authority and the Participant may mutuzlly agree to enter into interconnection ar-
_ rangements for reserves, emergency, economy, scheduled and other interchange service for
generation and transmission facilities owned by the Participant on the ‘effective date of this

Contract, the terms and conditions of which arrangements shzll not be inconsistent with'the
provisions of this Contract.

ARTICLE V

DDITIONAL BONDS

Section 501, Issuance of- Addxtxonal Bonds

(2) Additional Bonds may be sold and jssued by the Authority in accordance with the
provisions of the Bond Resolution at any time end from time to time in the event, for any
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reason, the procesds derived from the sale of the Bonds first validated pursuant to the pro-,
visions of the Act and of this Contract shall be insufficient for the purpose of completing the
initial facilities of the Project and placing each facility thereof in Commercial Operation in-
cluding the comp]eﬁon of those transmission system facilities to be acquired and constructed
by the Authority prior to the Commercial Operation Date of the last of the generating facili-
ties of the Project to be completed in order to meet the Authority’s investment responsibility
"during such period in connection with any agreement for an integrated transmission system to
which the Authority may be a party in accordance with the provisions of Section 302 hereof.

(b) Additional Bonds may be sold 2nd issued by the Authorityin accordance with the pro-
visions of the Bond Resolution 2t any time and from time to time in the event funds are re-
quired to pay the cost of (i) any major renewals, replacements repairs, sdditions, better-
ments, or improv ements, to the Project necessary, in the opinion of the Consulting Engineer,
to keep the Project in good operating condition or to prevent a loss of revenues therefrom,
(ii) any major additions, improvements, repairs, or modifications to the Project, or any. de<
commissionings or disposals of the Project, required by any governmental agency- having
jurisdiction over the Project or for which the Authority shall be responsible by virtue of any -
obligation of the Authority arising out of any contract-to which the Authority may be a party
relating to ownership of the Project or any facility thereof, or (iii) reload fuel for each gener-
ation facility of the Project in any Power Supply Year to the extent that sufficient funds are
not zvailable in any reserves established by the Authority for Fuel Costs; provided however,
that no such additional Bonds may be issued for the purpose of addmg additional generating
units to the Project.

. (c) At such time 2 funds may be required to provide funds in'excess of those provided
from the sale of the Bonds first validated pursuant to the Act and this Contract to meet the
Authority’s investment responsibility in connection with the agreemeht to which the Authori-
ty may be 2 party providing for an integrated.transmission system, in accordance with the
provisions of Section 802, hereof, the Authority may provide such funds as may be necessary
therefor by the issuance of additional Bonds. .

. (d) Any such additional Bonds shall be secured by assignment of the payments to be
made by the Participants pursuant {o the provisions of Article III of the Power Sales Con-
tracts, including payments required to be made under Article 1II of this Contract, and all oth-
er payments zttributzble to the Project or to the Annuzl Project Costs to be made in accord-
ence with or pursuant {o-any other provision of: this Contract, and such other Power Sales
Contracts, as such payments may be increased and extended by reason of the issuance of such
additional Bonds, and such additional Bonds may be issued in amounts sufficient to pay the
full amount of such costs and sufficient to provide -such reserves as may be reasonably de-
termined by the Authority to be desirable. Any such additionzl Bonds issued in accordance
with the provisions of this Section 501 and secured by assignment of payments to be made
in accordance with the provisions of this Section, may rank pari passu as to thé security af- .-

"forded by the provisions of-this Contract and of all other Power Sales Contracts between the
Authority 2nd the Participants relating to the Project and to the issuance of Bonds therefor
with all Bonds theretofore issued- pursuant to and secured in accordance with the provisions
of this Contract :

Section 502, Lsua.nce of Refundmg Bonds.

In the event the Annual Project Costs to the Partxcxpants of electric power and energy from
the Project may be reduced by the reft.ndmg of any of the Bonds then outstanding or in the
event it shall otherwise be advantageous, in the opinion of the Authority, to refund any Bords,
the Authority. may issue and sell refunding Bonds to be secu:ed by assignment of the payments
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to be mzde by the Participants pursuint to the provisions of Article Il of the Power Sales
Contracts, including payments required to be made under Article III of this Contract, and all -
other payments attributable to the Project or to the Annual Project Costs to be made in accor-
dance with or pursuant to any other provision of this Contract and such other Power Sales
Contracts, Any such refunding Bonds issued i in accordance with the provisions of this Section and
secured by assignment of such payments may rank pari passu as to the security 2fforded by the
- provisions of this Contract and of all other Power Sales Contracts between the Authority and the
Participants relating to the Project and to the issuance of Bonds therefor with all bonds thereto-
fore issued pursuant to and secured in accordance with the provisions of this Contract.

Section 503. Adjusiment of .é:nnual'Project Costs.

In the event the procesds derived from the sale of any Bonds issued pursuzant to the pro-
visions of this Contract, the payment of which is secured by 2ssignment of payments made
pursuant to the provisions of this Contract and of all other Power Sales Contracts between
the Authority and the Participants relating to the Project and to the issuance of Bonds-there-
for, exceed the aggregate amount required for the purposes for which such Bonds were is-
‘sued, the zmount of such excess shall be uséd to make up any deficiency then existing in
any fund or zccount under the Bond Resolution in the manner therein pronded and any
balance shall be used to retire, by purchase or call and redemption, Bonds in advance of
maturity, acd in such event the Authority will reduce such elements of Annual Pro;ect Costs
as are necessary and appropnate to reflect such accelerated retxrement.

ARTICLE VI

DEFAULT

Secf.xon 601. Event of Defauit,

Failure of the Participant to make to the Authority any of the payments for whxch pro-
vision is made in this Contract shzall constitute a default on the part of the Participant.

Section 602. Continuing Obligation, Right.to Discontinue Service.

"In the event of 2ny such default, the Participant shall not be relieved of its Hability for
payment of the amounts in default, and the Authority shall have the right to recover from the
Participant any amount in default. In enforcement of any such right of recovery, the Au-
thority may bring any suit, action, or proceeding in law or in equity, including mandamus’and
action for specific performance as may be necessary or appropnate to enforce any covenant,
agreement or obligation to make zny payment for which provision is made in this Contract
against the Participant, and the Authority may, upon sixty dzys written notice to the Par-
ticipant, cease 2nd discontinue prowdmg all or any portion of the Partxc.\pant’s Bulk Power

Supply.

Sechon 603. Levy of Tax for Payment.

" In the event of such defzult by the Participant, the Participant shall provide for the as-
sessment and collection of -an annual tax sufficient in amount to provide funds annually to
make all payments due under the provisions of this Contrzct in each year over the remainder
of the life of this Contract and the Authority shall have the right to bring any suit, ection, or
proceeding in law or in equity, including mandamus and action for specific performance, to en-
force the assessment and collection of a continuing direct annual tax upon all the taxable
property within the boundaries of such Participant sufficient in amount to provide such funds
annually in ezch year of the remzinder of the life of this Contract. )
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Sectxon 604 Tmnsfer of Power and Energy Pursuant to Default.

In the event of a default by a Pearticipant, the Authority shall t'rans;er, on & pro rata
basis to all other Participants which are not in default, the defaulting Participant’s Entitle-
ment Share of the output and services of the Project which shall have been discontinued by
reason of such default, and the pro rata portion of such Entitlement Share of the default-
ing Participant so transferred shall become a part of znd shall be added to.the Entitlement .
Share of ezch. such transieree Participant, and the transieree Participant shall be obligated
to pay for its Entitlement Share, increased as aforesaid, as if the Entitlement Share of. the
transferee Participant, increzsed as aforesaid, had been stated originally as the Enhtlement
Share of the transferee Participant in its Power Szles Contrect with the Authority, provided,
however, that in no event shall any transfer of any part of a defaulting Participant’s Entitle-
ment Share result in an oblization of a transferee Participant to buy output and services of
the Project from the Authority in excess of fifty percent of the most recently established max- '
imum annual hourly pezk demand of such transferee Participant and provided, further, that
the obligation of the defaulting Participant to pay. the Authority shall be reduced to the
extent that payments shall be received by the Authority for that portion of the defaulhng
Participant’'s Entitlement Share which may be transferred es eforesaid. .

Section 605. Other Default by Participant.

In the event of 2 failure of the Participant -to estabhsh mamtaxn, or collect rates or
chzarges- adequate to provide revenue sufficient to enable the Participant to pay 2ll amounts
due to the Authority under this Contract or in the event of e fzilure of the Participant to
take from the Authority its Bulk Power Supply in accordence with the provisions of this
‘Contract, or in the event of any default by the Participant under eny other covenant, agree.’
ment or obligation of this Contract, the Authority may bring any suit, action, or proceeding "
in law or in equity, including mandamus, injunction znd acticn for specific performance, as

-may ‘be necessary or appropriate to enforce any covenant, agreement or obligation of this -
Contract against the Partxcxpant

Section 606. Def_au]t by Authority.

In the event of any default by the Authority under zny covenant, agreement or obhgatmn
of this Contract, the Participant may bring any suit, actior, or proceeding in law or in equity,
including mandamus, injunction, and action for specific performance as may be necessary or
appropriate to enforce any-covenant, agreement or obligation of*this Contract agamst t‘ne '
Authority.

Section 607. Abandonment of Remedy.

) In case any proceeding tzken-on account of any defeult shall have been discontinued or
abandoned for any reason, the parties to such proceedings shall be restored to -their former -
positions and rights hereunder, respectively, and zll rights, remedies, powers, and duties of
the Authority and the Participant shall centinue 23 though no such proceedings had been
taken. _

ARTICLE VI
MISCELLANEQUS GENERAL PROVISIONS

Section 701. Character and Continuity of Service. .

(2) The Authonty may temporarily interrupt or reduce deliveries of electric energy to
the Participant if the Authonty determines that such interruption or reduction is necessary
in cass of emergencies or in order to install equipment inor ma‘e repairs to or replacements,
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investigations, end inspections of or to perform other maintenance work on its generation or
transmission facilities and related apparatuses. After informing the Participant regarding
.eny such planned-inierruption or reduction; giving the reason therefor, and stating 'the prob-
eble duration thereof, the Authority will to the best of its ability schedule such interruption
or reduction at 2 time which mll cause the Iea.st mterference with the operations of the
Participants. - -

(b) The Authority ‘shall not be requlred to -provide, or be liable for failure to provxde,
_service under this Contract when such fsilure or the cessation or curtailment of or inter-
ference with the service is caused by Uncontrollable Forces or, with respect ta the services
to be provided for Supplemental Bulk Power Supply, is caused by the failure or refusal of any
other bulk power supplier to enter into ressonable contracts with the Authority or-by the
inebility of the Authority to obtzin sny required governmental spprovels to enable the Au-
thority to acquire or conﬂtruct any facilities.-

Sectxon 702, Metermg. :

(a) The Authority reserves the right to provide for installation of meters and will pro- .
vide or czuse to be provided all necessary metering equipment for determining the quantity
and conditions of the supply of electric power and energy delivered by the Authority under
this Contract; provided however that the Participant may at its own cost install additional
metering €quipment to provide a check on that of the Authority. The Participant shall supply
without cost to the Authority a suitable place for installing the Authority’s metermg equip-
ment. ,

(b) If any meter used for billing fails to register or is found.to be inaccurate, the Au-
thority shall repair or replace such meter or cause it to be repaired or replaced, and an
appropriate billing shall be made to the Participant by the Authority based upon the best
information available for the period, not exceeding sixty days, during which no metering oc- -
curred. Any meter tested and found to be not more than two percent above or below normal
shall be considered accurate insofar as correction of billings is concerned. If, as a2 result of
any test, a meter is found to register in excess of two percent above or below normal, then
the reading of such meter previously taken for billing purposes shall- be corrected for the
period during which it is established the meter was inaccurate, but no correction shall be made
~ for any period beyond sixty days prior to the date on which &an maccuracy is dizcovered by
such test.

(c) In addition to such teets as are deemed necessary by the Authority, the Authority
shell have any meter tested at any time upon written request of the Participant and, if such
meter proves accurate within two percent above ‘or below norma.l the expense of such test
- shill be borne by the Participant. . . :

(d) The Authority shall notify the Partxcxpant in advance of the time of any meter test :
go that 2 representalive of the Participant may be present.
" Section 703, Power Deliveries."

Power &nd energy furnished to the Pa.rtxcxpant under thxs Contract shall be in the form
of three phase current, elternating at a frequency of appronmately 60 Hertz.
Qectxon 704. Lizbility of Parties.

‘The Authority and the Participent shell assume full recponsxmhty and hablht'y for the
meintenence end operation of their respective properties and each shall indemnify and save
harmless the other from ell liability and expense on account of any and &ll dsmages, claims,
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or actions, including injury to or death of persons arising from any act or accident in con-
‘nection with the installztion, presence, maintenance and operation of the property and equip-
ment of the indemnifying party and not caused in whole or in part by the negligence of the
other party; provided that any liability which.is incurred by the Authority through the oper-
ation and maintenance of the Project and not covered, or not covered suificiently, by insur-
" ance shall be paid solely from the revenues of the Authority, and any payments made by the
Authority to catl._fy such liability <hall become part of the Annual System Budget.

Section 705. Other Terms and Condxtlons

Service hereunder =hall be in accordance ‘with such other terms and condltmns as are
established as part of the Authority’s service rules and regu]atmns, which shall not be m—
consxstent with the prowsmns of this Contract.

Sectxon 706. Asswnment of Contract.

(a) This Contract shall inure to the benefit of and shall be bmdmg upan the respectwe
successors and assigns of the parties to this Contract; provided, however, that except as pro-
vided in the event of a default, and, except for the assigmnent by the Authority authorized
hereby, neither this Contract nor any interest herein shall be transferred or assigned by
either party hereto except with the consent in writing of the other party hereto, provided,
‘however, that such consent shall not be 'mthheld unreasonably. No ass1gnment or transfer
of this Corntract shall relieve the parties of any obligation hereunder. . :

_ (b) The Participant acknowledges and agrees that the Authority may assign and pledge )
to the Trustee and Co-Trustee designated in the Bond Resolution all its right, title, and in-

terest in and to 21l payments.to be made to the Authority under the provisions of Article IIT . -

of this Contract and zll payments atfributable to the Project or to the Annual Project-Costs
to be made in accordance with or pursuant to any other provision of this Contract as security
. for the payment of the principal (including sinking - fund installments) of, and premium, if
any, and interest on all the Bonds, and, upon the execution of such assignment and pledge,
such Trustee shall have all rights 2nd remedies herein provided to the Authority, and any-.
reference herein to thé Authority shall be deemed, with the necessary changes in detail, to
include such Trustee which shall be a third party beneficiary of the covenants and agree-
ments "of the Participant herein contained. .

Section 707. Termination or Amei;dment of Coniract.

(a) This Contract shall not be terminated by either party under any cxrcumstances,
whether based upon the default of the other party under this Contract or any other mstru-
ment or otherwise except as specifically provided in this Contract. .

“(b) This Contract shall not be amended modmed or otherwise altered in any manner.
that will .adversely affect the security for the Bonds afforded by the provisions of this Con-
tract covering the purchase and sale of power hereunder upon which the owners from time
to time of the Bonds shall have relied as an inducement to purcha.se 2nd hold the Bonds. So
long as any of the Bonds are outstanding or until adequate provisions for the payment thereof
. have been made in accordance with the provisions of the Bord Resclution, this Contract shall
not be zmended, modified; or otherwise zltered in any manner which will Teduce the pay-
ments pledged as security for the Bonds or extend the time of such payments provided here-
in or which will in any manner impazir or adversely affect the rights of the owners fnm
tlme to time of the Bonds. .

(c) None of the Power Sale Contracts may be amended zs to any one or more Partlcxpants
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go &3 to provide ferms znd conditions different from those herein contzined except upon writ-
ten notice to and written consent or waiver by each of the other Participants, and upon similar
‘amendment being made to the Power Szles Contract of any other Participant requestmg such
s.mendment after recexpt by such Partxcxpant of notice of such amendment.

ARTICLE yia

_ FUTURE PROJECTS UNDERTAKXEN
BY THE AUTHORITY
Section 801. “Future Projects.

The Authority may from time to time conduct studies and negotiatiors with réspect to
planning, designing, financing, constructing, administering, operating, .znd maintaining or
otherwise zcquiring fuiure generation and transmission fzcilities or rights to the output
thereof in addition to those contemplated: for the Project, and may make recommendations to
the Participant that such future facilities be undertaken by the Authority. If the Participant
wishes to participate in and the Authority wishes to undertake zny such future facilities, the
I"a.rtxcxpant shall execute 2 contract therefor with the Authority. -

" Section 802. Future Participants.

It is expressly understood that nothing herein shall preclude other future participants
from contracting with the Authority for planning, procunng, and providing such other fu-
ture participants’ bulk power sunply, including nartmpatmn in other projects undertaken by
"the Authonty

Section 803 Changes in Exxstmg SEPA Anangements

The Authority may negotiate bulk power supply arrangements 'mth the Southeastern .
Power Administration and the Georgia Power Company for changes in the currently existing
contracts between the Participants and Southezstern Power Administration and between Geor- -
gia Power Company and Southeastern Power Administration which changes are for the ex-
_pressed purpose of lowering the Participants’ overall bulk power sthply costs by acquisition
. by the Participants of their full lawful allotments of Southeastern Power.Administration
power. If such expressed purpose is achieved and the Authority wishes to: undertake such
arrangements, the Par‘f-lclpant may execute a contract therefor with the Authority in which .-
the Participant may assign its allotment of Southeastern Pow er Admmxstrahon power to the .
Authority for delivery by the Authority to the Parhcxpant : .

Section 804. Other SEPA Arrangements. -

‘ The Authority may negotiate other bulk power supply arrangements with the Southeast-

ern Power Admiinistration relating to other projects of the Southeastern Power Administra-
tion not now included in the currently existing contracts between the Participants and the
Southeastern Power Administration for -zcquisition by the Participants of their full lawful
" 2llotment of such other projects. The Participant may assign its allotment of such other
projects to the Authority for delivery by the Authority to the Participant.

Section 805, -Alocation of Costs.

© Until the Authority shall undertake a future prOJect or until the pronsmns of Sectmns
"803 or 804 hereof relating to SEPA arrangements are implemented, all operating and main-
tenance costs related {o the operating and conducting of the business of the Authority shall
be treated as. Annual Project Costs and, upon the undertaking by the Authority of 2 future
project or upon implementation of the provisions of Sections 803 or 804 hereof, the Authori-.
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ty shall ellocate an appropnate share of 1{:3 administrative and general expense to such futu:e
pro;ec’c and such arrangements under Section 803 and 804 :

ARTICLE IX
SEVERABILITY

In case any one or more of the provisions of this Contract shall for any reason be held
to be illegal or invalid by a court of competent jurisdiction, it is the intention of each of
the parties hereto that such illegality or invalidity shall not affect any other provision here-
. of, but this Contract shall be construed and enforced as if such illegal or invalid provision
had not been contained herein, and this Coniract chall be construed to adopt, but not to en-
large upon, 2ll the applicable provisions of said Ac’c, and 2ll the applicable provisions of the
Constitution znd general laws of Georgiza, and, if any provisions hereof conflict with any
applicable provision of said Constitution or-laws,-the latter as 2dopted by the legislature and
as mterpreted by the courts of this state shall prevail in lieu of any provision hereof in con-
flict or not in harmony therewith. .

IN WITNESS WHEREOF the Municipal Electric Authority of Georg‘m has- caused
this Contract to be executed in its corporate name by its duly authorized officers and, by the
execution hereof it is acknowledged that payments made under this Contract may be essigned, . -
as provided in Section 706(b) hereof, by the Authority to the Trustee and Co-Trustee to be
designated in any Supplemental Bond Resolution as security for the payment of 21l Bonds of
the Authority, 23 set forth in said Section 706(b) hereof, and the Authority has caused its

. corporate seal to be hereunto impressed and attested; the Participant has caused this Con-
tract to be executed in its corporate name by its duly authorized officers and its ‘corporate
geal to be hereunto impressed and attested, and deliv ery hereof by the Authority to the Par-
ticipant is hereby acknowledged, all as of the day 2nd year first above written.

MUNICIP_AL ELECTRIC AUTHQRITY

orF GEORGIA
B 2
CEAIRMAN
- s
SECRETARY-TREASURER
BY o i iiiiiiiiiietteeiceranaas  ieeesseaniea
MAYOR
I L S
CLERE



DESCRIPT:ION OF PROJECT

Initial Facxhtleﬁ..
The initial facilities of the Pro; ect shall be the followmg. .
1. Initial Electric Generatmn and Related 'I‘ransm15°10n Facilities Included In The Project.

(a) Plant Hatch.

A seventeen and seven-tenths percent undivided- interest in the two 807 MWe nommally
rated nuclear generating units to be known as the Edwin I..Hatch Nuclear Units, Numbers One
and Two, (individually designated as Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated as Plant Hatch) to be located near Baxley in Appling County, Georgiz, including for
such units (i) land delineated and described in the records of the Clerk of the Superior Couirt of
Appling County, Georgia, in Plat Book 8, page 36, and in the records of the Clerk of the Superior
Court of Toombs County, Georgia, in Plat Book 11, page 84, and zll land rights pértaxmng
thereto, (ii) the nuclear power reactors, the turbine-generators, the ‘buildings housing the same,
the associated auxxhanes and equipment, and the related transmission facilities all as more parti-

+ cularly descrived in the Application, 2nd 2mendments thereto, by the Georgia Power Company -
before the Atomic Energy Commission in Docket Nos. 50-321 and §0-366 and the Preliminary .
Safety Analysis Report, and amendments thereto, which constitute 2 part of such Application,
(iif) inventories.of materials, supplies, fuel, tools 2nd equipment for use in connection with Plant
Hatch, 2nd (iv) the Plant Hatch Railroad delineated and described in the records of the Clerk of
‘the Supenor Court of Appling County in Plat Book 8, pages 36, 37, and 38. .

(b) Plant Vogtle.

A thirty percent undivided interest i in the two 1150 MWe maximum 1’2~Ed nuclear generatmg .
units to be known as the Alvin W. Vogile Nuclear Units, Numbers One and Two (individually
designated 2s Vogtle Unit No. 1 and Vogtle Unit No. 2 and collectively designated 2s Plant
Vogtle) to be located near Waynesboro in Burke County, Georgia; including for such units (i)

.land delineated and described in Georgia Power Company Map File M-8-3, to be recorded in the
records of the Clerk of the Superior Court of Burke County, Georgia and all land rights pertain- .
ing thereto, (ii) the nuclear power reactors, the turbine-generztors, the buxldmgs housmg the
same, the associated auxiliaries and equipment, and the related transmission facilities a1l as more
particularly described in the Application, and amendments thereto, by the Georgia Power Com- - )
pany before the Atomic Energy Commission in Docket Nos. 50-424 and 50-425 and the Pre-
liminary Safety Analysis Report, and amendments thereto, which constitutes a part of such -
. Application, and (i) inventories of materials, supphes, fuel, tools and equipments for use in
connection with Plant Vogtle, provided, hawever, in the event for any Teason Bonds are not
jssued for that portion of the Project designated as Plant Vogtle, the facilities described. in this
subparegraph (b) shall not be a part of the Project.

(c) Working Capxtal

Working. Capital ’-’echnred by the Authority during construction of the Project and for
_the placing of the Project in operation.for providing Bulk Power Supply, 1nc1ud1ng Supple-
“mental Bulk Power Supply, to all the Parhcxpants
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I1. Initial Transmission Facilities Included In The Project.

~ Those transmission facilities to be acquired and constructed by the Authority during the
time prior to the Com;nercial Operation Date of the last of the generating facilities of the
Project to be completed in order to mest its investment responsibility during such time in

. connection with any agreement for an integrated trznsmission system to which the Au-

‘thority may be a party in accordance ‘with the provisions of Section 302 of the Contract.

| Additional Facxhhes

The additional facilities of the Project shall be tho=e additions and 1mprovements to the
- electric generation and related transmission facilities and to the transmission system facilities
- . of the Project provided for in clauses (i), (ii) and (iii) of Section 102(s) of the Contract.

SCHEDU'LE OF E\TTITLEME‘TT SHARES.

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OUTPUT AND SERVICES oF .
THE GENERATING FACILITIES (INCLUDING RELATED TR A.NSMISSION FACILITIES)
INCLUDED IN THE PROJECT ]

The Participants’ 'Entitlement Shares of the output 2nd services of the generating facili-
ties (including related transmission facilities) of the Project, which Project includes a seven-.
teen and seven-tenths percent undivided interest in Plant Hatch and a thirty percent undivided
interest in Plant Vogtle both of which are more partlcularly described in the- Descrlptxon of
. Project, and of the services provided by the Authority in sccordance with the provisions of .
‘Section 303 of the Contract, shall for each Partlcxpant be those Enhtlement Shares set forth

in the following schedule:

. Entitlemert . E:xtit!ement Entitlement

; Initial . - Share After - Share After . Share After

Entitlement " First Second . Third -

Participant Share Adfustment . Adjastment . Adjustment
. . % . e ) T Fo -
"ACWORTH 0.610 0.644 . 0.618 " 0.614

ADEL - 1.418 - 1.220 . _ 1162 1157
ALBANY - 14,151 12.468 10.412 ' 10.043
BARNESVILLE - 0.558 0.469 . 0422 . 0.418
BLAXELY _ 0.931 - 0.969 0.836 - 0.809
TOWN OF BRINSON - 0.035 0.035 . 0033 0.033 -
BUFORD " 0.574 . 0551 - 0.560 " 0.566
CAIRO - " 1318 . .1.680 1.807 1.772

CALEOUN"- . 2256 .. . 2,638 2957 2793 -

CAMILLA o .1ade 1202 . 1104 1086
CARTERSVILLE 5277 - 5.376 5.197 7 Ba73"
COLLEGE PARK . 5.304 ' 6.373 7.409 7.659
COMMERCE " 0760 0.692 0.645 - 0.637
COVINGTON .- 2.595 2.658 2667 < T 2677
CRISP COUNTY 2.648 T 8185 3.369 oo 8.410
DOERUN 0.129 0.126 0.119 - 0.118

DOUGLAS 2.305 2.640 | .2.607 . 2609
EAST POINT ' 7.662 - 6.652 7.101 6.976

ELBERTON © 1,545 1.351 . 1847 . 1350
' 26
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ELLAVILLE -0.247 - 0.268 0.298 . 0.306°

FAIRBURN ' 0.544 0526 0.556 0.564 -
FITZGERALD- ' 2.328 . . -2.768 2.895 '2.932
FORSYTH . g 0.932  0.878 0,967 0.988°
FORT VALLEY 1647 . .1616 - .. 1.562 . 1,554
GRANTVILLE =~ 0.030 0.089 0.083 0.082
GRIFFIN - 3.600 - 3,080 . 2954 . 2932
HOGANSVILLE -~ 0.331 0.308 0.296 - 0.294
JACKSON 0.542 0.517 0.499 0.496
LAFAYETTE 1.639 : 1.618 , 1.604 1.605
LA. GRANGE - 4.330 3.839 3.302 53.193
LAWRENGEVILLE 1.527 1.809 . 2.082 2.148
MANSFIELD 0.051 0.036 . 0,028 0.027
 MARIETTA . 10.551 11518 12.448 12.683
MONROE 1.508 1422 1444 . 1.453
MONTICELLO 0.367 : 0.384 : 0.398 0.402
MOULTRIE 2.989 ' 2.985 3.031 3.051
NEWNAN. . 1.609 1.645 1.583 1.596
NORGROSS' . 0.583 0733 - © 0.820 . 0841
. PALMETTO - - 0.282 0.297 . 03238 ' 0.329
. QUITMAN . 0.747 0.765 " 0.652 0.630
SANDERSVILLE 0.887 : 0813 - 0.778 - 0.775
SYLVANIA LT 2.639 ' 13042 - 3.099
SYLVESTER 0.944 . 0.887 ° - .Y 085 - 0973
THOMASTON - 1.299 1.217 1216 . .1.220
THOMASVILLE 5.788 4894 . - 4409 4,332
WASHINGTON 1.018 0.994 = - 1.039 1.052
WEST POINT 0.561 _ 0.544 . 0444 0.424
- WHIGHAM 0.086 0.109 0.121 0.124
TOTAL - " 100,000 .100,000° 100.000 - 100. 000

The Initial Ent1t1ement Share set-forth above shall ‘be the Entitlement Share for the -
period commencing with the Commercial Operation Date of Hatch Unit No. 1 and ending
with the Commercial Operation Date of Hatch Unit No. 2 or December 31, 1978, whichever
is the earlier. .

The Entitlement Share After First Adjustment shall be the Entitlement Share for the
period commencing with the Commercial Operation Date of Hatch Unit No. 2 or January 1,
1979, whichever is the earlier, and ending with the Commarcxal Operatmn Date of 'Vog‘tle
Umt No. 1 or December 31, 1982, whichever is the earlier.

The Entitlement Share After Second Adjustment shall be the Entitlement Share for
_the period commencmg with the Commercial Operation Date of Vogtle Unit No. 1 or January.
1, 1983, whichever is the earlier, and ending with the Commercial Operation Date of Vogtle.
Urut No. 2 or December 381, 1983, w}uchever is the earlier.

The Entitlement Share After Tlurd Adjustment shall be the Entxtlemen;. Share for the
period commencing with the Commercizl Operation Date of Vogtle Unit No. 2 or January 1,
1984, w hxchever is the earher, and ending with the last day of the term of the Contract;
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provided however, that in the event Plant Vogtle is not constructed, the Entitlement Share Aftet
Second Adjustment and the Entitlement Share After Third Adjustment shall not be applicable,
and the Entitlement Share After First Adjustment shall 2pply for the period commencing with
the Commercial Operation Date of Hatch Unit No. 2 or January 1, 1979, whichever is the earlier,
and ending with the last day of the term of the Contract; and provided further that the
Authority, in accordance with the provisions 6f Section 311 of the Contract, will sell the oufput
and services of such undivided interests in Plant Hatch and Plant Vogtle to Georgia Power
Compeny in accordance with the following schedules:

(a) Hatch Unit No. 1 2nd Hatch Unit No. 2. o
ST . . Percentage of

Ontnutbznd ?;n'jces .
Power Supply Year ‘ _ g:_ Poiir ég.
.That Portion of the Power Supply Year _
Remaining After the Commercial Operation . :

‘Date of 2 Unit of the Project - . 50.0%
First Full Power Supply Year ) S ' :
Following Cornmercial Operation Date T ' 50.0%

_ Second Full Power Supply Year _ - o '
Following Commercial Operation Date 37.5%
Third Full Power Supply Year o . _

.Following Commercial Operation Date =~ ' .o 87.5% .
Fourth Full Power Supply Year ’ ) . _ .
Following Commercial Operation Date . ' 25.09%
Fifth Full Power Supply Year ' o | o
Following Commercial Operation Date : - 25.0%
Sixth Full Power Supply Year N ‘ ' .
Following Commercial Operation Date . - _ 12.6%
Seventh Full Power Supply Year L , :
Following Commercial Operation Date- 125%
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(b) Vogtle Unit No. 1 and Vogtle Unit No. 2.

Percentage of
Octpat and Services
. . ‘To be Sold to
Power Supply Year : . . - Ga. Pawer Co.

That Portion of the Pov&ve; Supply Year
" Remaining After the Commercial Operation

" Date of 2 Unit of the Project - T " 50.0%
First Full Power Supply Year - I ) '
Following Commercial Operation Date ' 650.09
Second Full Power Supply Year .
Following Commercial Operation Date . " 3T5%
Third Full Power Supply Year ) ' o
Following Commercial Operation Date o . 87.6%
Fourth Full Power Supply Year
Fo]lowmg Commercial Operation Date . . , 25.0%
Fifth Full Power Supply Year _ . ) h
Following Commercial Operation Date X 25.0%
Sixth Full Power Supply Year : |
Following Commercial Operation Date : ) 12.6% -

Seventh Full Power Supply Year ' | .
Following Commercial Operation Date . . . . | 125%

Provided, however that for the purpese of determining the percentage of output and services-
to be sold to Georgia Power Company, the First Full Power Supply Year Following Commer- -
cial Operation Date, with respect to Vogtle Unit No. 1 shall be no later than the calendar year
1984 and with respect to Vogile Unit No. 2 shall be no later than the calendar year 1985, and
-the percentage of output and services to be sold (when such output and services are available
for such szale) shall be taken from the foregoing schedule for the appropriate year based upon
" the conclusive presumption that the Commercial Operation Date of Vogtle Unit No. 1 is no
later then the year 1983 and that the Commercial Operation Date of Vogile Unit No. 2 is no"
later than the year 1984, and provided, further, that the amount of such capacity sold to Geor-- -
gia Power Company =ha.11 not exceed 25% of the Authority's ownership share of the capacity
of Vogtle Units Nos 1 and 2 over the useful life of such units, -

Itis understood that there shall not be any reduction in Entxtlement Shares of the Par-
ticipants 23 a result of such sales of output and services to Georgiz Power Compaxny 2nd each
Participant shall remain liable for its full Entitlement Share except such lizbility shall be
mscharged to the extent the Authonty receives payment from Georgia Power Company. -

1. PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES-OF TRANSMISSION
SYSTEM FACILITIES INCLUDED IN THE PROJECT. '

The Participants’ Entitlement Shares of Services of Transmission System Facilities mciuded
.in the Project shall be determined by the Authority during ezch Power Supply Year in accor-
dance with the provisions of Section 308 of the Contract.
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| ,' AMENDI;AENT

'POWER SALES CONTRACT

Between
MUNICIPAL ELECTRIC AUTHORITY or GEORGIA
s
THE UNDERSIGNED PARTICIPANT
. This Amendment of Contract, made and entered into as of March 1, 1976, by and' between

- the Municipal Electric Authority of Georgia, a public body corporate and politic and a public
corporation of the State of Georgia, hereinafter sometimes designated as the Authority, created

. by the provisions of I Ga. L. 1975, p. 107, s amended, 2nd the undersigned political subdivision

of the State of Georgia, bereinafter sometimes designated as the Participant.
| WITNESSETH |
THAT:

BE it remembered that a Power Sales Contract dated zs of October 1, 197 5, has been
prevxously executed by and between the Authonty and the Pa.rhcmant and

WHEREAS the parties desu-e to amend said Contract in certzin respects
NOW THEREFORE' '

, For and in consideration of the prermses and the mutual covenants and agreements herein-
after set forth, it is agreed by and between the pames hereto as follows:

‘Section 1. Saxd Power Sales Contract shall be dated as of March 1, 197 6

Section 2. Section 102 ) (3) of said Contract is deleted in its en’cu:ety and the followxng
new Section 102 (1) (8) is substituted in lieu thereof

© *(3) acquisition of initial fuel or fuel inventory for any generatxon facility of the Project and
" working capital and reserves therefor and workmg capital and reserves for reload fuel and adch-
tional fuel inventories.”

Secm“ 3. SECtIOH 102 (n) of sald Contract is amended by deleting the word “Output" in
the i'ou.rth line thereof.

. Section 4. Section 102 (o) of said Contract is deleted in 1ts entuety and the follomng new
Sectlon 102 (o) is substituted in lieu thereof '

“(0) ‘Fuel Costs’ shall mean all costs mcurred by the Authonty dunng any Power Supply
Year that ere allocable to the acquisition, processing, fabrication, transportation, delivering,
reprocessing, storage, and disposal of nuclear materials and of fossil materials required for any of
the generation facilities of the Project, including transfers to reserves established _by.the Authori-
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ty for such costs related to future Power Supply Years, less credxts related to such costs apphed
as appropnate in the dlscretlon of the Authonty .

Section f." Section 102 (s) of said Contract is dcleted in its entirety and the following new.
Section 102 (s) is substituted in lieu thereof: - .

**(s) ‘Pro;ect’ shall mean those electric generation and related iransmission facilities which
are identified in the Description of Project and those transmission system facilities to which
reference is made in the Description of Project to be acquired and constructed by the Authority
during the time prior to the Commercial Operation Date of the last of the generating facilities of
the Project to be completed in order to meet the Authority’s investment responsibility during
such time in connection with any agreement for an mtegrated transmission system to which the
Authority may be a party in accordance with the provisions of Section 302 hereof, together with
(i) any major renewals, replacements, repzirs, additions, betterments and improvements neces-
sary, in the opinion of the Consulting Engineer, to keep the Project in good operating condition
or to prevent a loss of revenue therefrom, (ii) zny major zdditions, improvements, repairs and
modifications to the Project and any decommissionings or disposals of the Project, required by
any govemmental agency.having jurisdiction over the Project or for which the Authority shall be
responsible by virtue of any obligation of the Autherity arising out of any contract to which the
Authority may be a party relating to ownership of the Project or any facility thereof, and (iii)
working capxtal required by the Authority during construction of the Project and for the. placing -

" of the Project in operation for providing Bulk Power Supply, mcludmg Supplemental Bulk Power
Supply, to the Partlcxpant "

Section 6. Section 401 of said Contract is deleted in its entn'ety and the followmg new
Sectxon 401 is substituted in heu thereof:

“Section 401. The Authority will provxde or cause to be provided to the bartxczpant its
Supplemental Bulk Power Supply during each month of each Power Supply Year. Such Supple-’
mental Bulk Power Supply may include, but shall not be limited to, partial and full requirements .
power purchases and unit power service, generatmg capacity reserve service, firm and nonfirm
capacity and energy service, transmission service (including transmission service purchased by the
Authority to supplement the Participant’s Entitlement Share of transmission services provided by
the Authority from those transmission systems facilities included in the Project) and other
interchange service made available as a result of transactions with other utilities. The costs to the
Authority of .electric power and' energy purchased by the Authority from other utilities based
upon tariffs filed by such other utilities ‘with the Federal Power Commission will be directly
reflected in the monthly Billing Statement to the Participant. Such monthly Billing Statement
will include a credit for such delivery point trznsmission facxhhes as are owned fma.nced or
operated by the Part1c1pant " . A

Section 7. Sectlon 501 (b) of said Contract is deleted in its entirety and the followxng new
Section 501 (b) is substituted in'lieu thereof:

“(b) Additional Bonds may be sold and issued by the Authority in accordance with the
provisions of the Bond Resolution at any time and from time to time in"the event funds are
required to pay the cost of (i) any major renewals, replacements repairs, additions, betterments,
or xmprovements to the Project necessary, in the opinion of the Consulting Enginesr, to keep the
Project in good operating condition or to prevent a Joss of revenues therefrom, (ii) any major
additions, improvements, repairs, or modifications to the Project, or any decommissionings or
disposals of the Project, required by any governmental 2gency having jurisdiction over the Project
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or for which the Authority shall be responsible by virtue of any obligation of the Authonty
arising out of any .contract to which the Authority may be a party relating to ownership of the

Project or any facility thereof, or (iji) reload fuel or additional fuel inventory for any generation -

facility of the Project in any Power Supply Year to the extent that sufficient funds are not.
availsble in any reserve establiched by the Authority for Fuel Costs; provided however, that no
such additional Bonds may be issued for the pu:pose of adding additional genezaung units to the
Pro;ect

Section 8. Sectlon 501 (c) is deleted in the 1ts ennrety, and Section 501 (d) is renurnbered
Section- 601 (c).

Section 8. The _attachment to- said Conbract entitled “Description of Project” . and
“Schedule of Entitlement Shares” consisting of five pages is deleted in its entirety ang the

Description oi' Project and Schedule of Enmlement Shares attached hereto is subshtuted in lieu -

thereof.
Section 10. Said Contract shall remain in full fozce and e!fe'cﬁ except as herein am_exidéd.

IN. WITNESS WHEREOF, The Municipal Electric Authority of Georgia 2nd the Participant
have caused this Amendment of Contract to be executed in ‘their corporate names by their duly

authorized officers and their corporate seals to be hereunto lmpressed end attested, all as of the :

day and year first above wntten

PR L4 T

e b o.a

w/@«w
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DESQRIPTION OF PROJECT
Initial Facilities. | i
" The initial facilites of the Project shall be the following: |
A Initial Bleéﬁc C?enefatipn and Rela_.tef:l Transmission Facilities Included In The Project.
() Plant Hateh.. '

A seventeen and seven-tenths percent undmded interest in the two 807 MWe nominally
. rated nuclear generating units to be known as the Edwin I. Hatch Nuclear Units, Numbers One
and Two, (individually designated as Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated as Plant Hatch) to be located near Baxley in Appling County, Georgiz, including for
. such units (i) land delineated and described in the records of the Clerk of the Superior Court of -
. Appling County, Georgia, in Plat Bock 8, page 35, and in the records of the Clerk of the Superior
Court of Toombs County, Georgia, in Plat Book 11, page 84, and all land rights pertaining
thereto; (ii) the nuclear power redctors, the turbine-generators, the buildings housing the same,
the associated auxiliaries and equipment, and the related transmission facilities all as more parti-
cularly described in the Application, and amendments thereto, by the Georgia Power Company
before the Atomic Energy Commission in Docket Nos. 50-321 and 50-366 and the Preliminary
Safety Analysis Report, 2nd amendments thereto, which constitute a pm of such Application,
(iii) inventories of materials, supplies, fuel, tools and equipment for use in connection with Plant
Hatch, and (iv) the Plant Hatch Railroad delineated and described in the records of the Clerk of
the Superior Court of Appling County in Plat Book 8, pages 36, 37, and 38; provided, however,
the Authonty shall have the right and power to sell to any one ot more of the political subdivi-
‘sions listed in the following Schedule of Entitlement Shares which-shall not execute a Power -
Sales Contract with the ‘Authority such portion of its undivided interest in Plant Hatch as the
Authority shall be lawfully obligated by virture of any contractual obligation of the Authority to -
sell to such political subdivisions to sahsfy the license conditions pertaining to Plant Hatch.

(b) Plant Vogtle.

A seventeen and seven-tenths percent undivided interest in the two 1150 MWe maximum
rated nuclear generating units to be known as the Alvin W. Vogtle Nuclear Units, Numbers One
and Two, (individually designated as Vogtle Unit No. 1 and Vog’cle Unit No. 2 and collectively
designated as Plant Vogtle) to be located near Waynesboro in Burke County, Georgia, including

_for such units (i) land delineated and described.in Georgia Power Company Map File M-8-15
dated March 15, 1976, to be recorded in the records of the Clerk of the Superior Court of Burke
County, Georgia and all land rights pertaining thereto, (ii) the nuclear power reactors, the
turbine-generators, the buildings housing the same, the associated auxiliaries and equipment, and
the reLted transmission facilities all as more particularly descnbed 1n the Apohcahon, and
Docket Nos. 50-42¢ and 50-428 and the Preliminary Safety Analysis.Report, and amendments
thereto, which constitutes a part of such Application, and (iii) inventories of materials, supphes,
fuel, tools and equipments for use in connection with Plant Vogtle, provided, however, in the
event for any reason Bonds are not issued for that portion of the Project designated as Plant
Vogtle, the facxhtles described in this subparagraph (b) shall not be a part of the Project.

(<) Plant Wansley.

A ten percent undivided interest in the two 865 MW nommally rated coal-fn'ed ‘generating
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units to be known as the Hal Wansley Steam Plant Units, Numbers One and Two, (mdxvxdua.lly
designated as Wansley Unit No. 1 and Wansley Unit No. 2 and collectively designated as Plant
Wansley) to be located near Centralhatchee in Heard and Carroll Counties, Georgia, including for
such units (i) land delinéated and described in Georgia Power Company Map File K-8-1 dated
June 5, 1972, to be recorded in the records of the Clerks of Superior Courts of Heard and Carroll
Counties, Georgia, and all land rights pertaining thereto, (ii) the turbine-generators, the boilers,
“the buildings housing the same, the stack, the cooling facilities, the associated auxiliaries and
equipment, and the related transmission facilities all as more:particularly described’'in the en-
vironmental impact statement relating to Plant Wansley, and (iii) inventories of materials, sup-
plies, fuel, tools and equipment for use in connection with Plant Wansley, provided, however, in
the event for any reason Bonds are not issued for that portion of the Project designated as Plant
- Wansley, the facilities described in this subparagraph (c) shall not be a part of the Project.

(d) Plant Scherer,

A ten percent undivided interest in the four 810 MW nominally rated coal-fired generating .
units to be known as the Robert W. Scherer Steam Plant Units, Numbers One, Two, Three, and
Four, (individually designated as Scherer Unit No. 1, Scherer -Unit No. 2, Scherer Umt No. 3, and
Scherer Unit No. 4 and collectively designated as Plant Scherer) to be located near Forsyth in
Monroe County, Georgia, including for such units (i) land delineated and described in Georgia

. Power Company Map File N-85-9 dated December 19, 1974, containing approximately twenty-
seven hundred acres, together with such zdditional land of approximately ten thousand acres
acquired or to be acquired for use in connection with Plant Scherer, to be recorded in the records
of the Clerk of Superior Court of Monrae County, Georgia and all land rights pertaining ‘thereto,
(ii) the turbine-generators, the boilers, the buﬂdmgs housing the same, the stacks, the cooling
facilities, the associated .auxiliaries and equipment, and the related transmission facilities all as

. . more particularly described in the environmental impact statement relating to Plant Scherer, and

{(iii) inventories of materials, supplies, fuel, tools and equipment for use in connection with Planit

Scherer, provided, however, in the event for any rezson Bonds are nat issued for that portion of

the Project desxgnated as Plant Scherer, the facxhtles descnbed in this subparagraph (d) shall not
be a part of the PIOJect

(e) Working Caplt.a.l

Workmg Capital regun:ed by the Authority during construction of the Project and for the
placing of the Project in operation for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to all the Participants.

I Irut1a1 Transmission Facilities Included In The Pro;ect

, Those transmission facilities to be acquired and constructed by the Authonty during the
- time prior to the Commercial Operation Daté of the last of the generating facilities of the Project-
to be completed in order to meet its investment responsibility during such time in connection
with any agreement for an mtegrated transmission system to which the Authority may be a party

. in accordance with the provisions of Section 302 of the Contract.

Additional facilities.
The addxtxonal facilities of the Project shall be those additions and improvements to the

electric generation and related transmission facilities and to the transmission system facilities of
the Project provided for in clauses (i), and (ii) of Section 102(s) of the Contract. '
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SCHEDULE OF ENTITLEMENT SHARES. |

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OUTPUT AND SERVICES OF
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES)
INCLUDED IN THE PROJECT .

The Pa.rticipants’ Entitlement Shares of the output and services of the generating facilities
(including related transmission facilities) of the Project, and of the services provided by the
Authority in accordance with the provisions of Section 303 of the Contract, shall for each
Participant be those Entitlement Shares set forth in the following schedule; provided, however, -
that in no event shall the Entitlement share of any Participant be less than that set forth in the
followmg schedule and provided, further, that in the event any one or more of the political
subdivisions listed in the following schedule shall not execute a Power Sales Contract with the -
: Authonty, the Entitlement Shares of the remaining Participants, s such Entitlement Shares are
set forth in each column of the following schedule, may be increased pro rata by an amount not
exceeding fifteen percent of such Entitlement Shares in order that the sum of the remaining
Entitlement Shares in each of the following columns when so adiusted shall total 100.000%:

Entitlerent Extitlement Entitleraent

Initial Share After Share After Share After
. . . Entitlement First Second Third
Participant . Share Adjuatment Adjcstment Adjustment
7o %o %. : 7o
ACWORTH L 0.610 0.644 0.618 0.614
ADEL - 1.413 - 1.220 - T 1162 1.167
ALBANY T " 14.151 T 12468 T - 10412 . 10.043
BARNESVILLE . . .0.5658 . 0.469 L 0422 ST 0418 -
BLAXELY 10.931 © 0.969 0.836 K 0.809
TOWN OF BRINSON 0.035 0035 0.033 . 0.033
BUFORD 0574 0.551 - 0.560 0.566
.CAIRO 1.818 - . 1.680 1.807 . 1972
CALHOUN 2956 2638 . 2,767 2793
CAMILLA © 1149 . 1.202 1.104 © 1,086
CARTERSVILLE 5.277  b.3T6 . 5197 - - B.173
COLLEGE PARK 5.304 6.373 7.409 7.659
COMMERCE 0760 ~ 0.692 , 0.645 0.637
COVINGTON 2.695 2.658 2.667 2.677
CRISP COUNTY 2.643 8.165 . 3.369 - . 8.410
DOERUN . 0.129 0.126 © 0119 0.118
DOUGLAS 2305 - 2.640 ©2.607- ' 2,609
EAST POINT - 7662 " 6.652 : - 73101 © 6,976
ELBERTON : 1.645 1.351 _ 1.847 1.850
- ELLAVILLE : 0.247 0.268 : 0.298 _ 0.306
FAIRBURN - 0.544 - 0526 0.556 _.-0.564
FITZGERALD . 2.329 - 2769, . 2895 2.932
FORSYTH 0.932 0.879 . 0.967 ~ - 0.988
FORT VALLEY 1.647 T 1,616 1.562. 1.654
GRANTVILLE . 0.080 ‘ 0.089 . 0.088 0.082
GRIFFIN 8.600 3.080 - 2,954 2.932

HOGANSVILLE 0.331 : 0.308 - 0.296 0.294
7



JACKSON . 0542 - 0517 0.499 ' 0.496

LAFAYETTE ©1.639 : 1.618 1.604 1.606
LA GRANGE 4330 - . 8.839 3.302 ~ 8.193
LAWRENCEVILLE - 1.527 . 1.808 " 2.082 2.148
MANSFIELD 0.051 0.036 " 0.028 0.027
MARIETTA 110,551 111519 - 12.448 " 12.683
MONROE 1.508 1422 . 1444 1.453
MONTICELLO ©0.367 0884 -~ 0398 - - 0.402
MOULTRIE 2989 . 2985 ©~ 3.031L 8.061
NEWNAN 1609 °  ° 1645 1583 . - 1.696
NORCROSS 0.583 _ 0.733 0.820 0.841
PALMETTO 0.282 0.297 -0.323 . 0.329
QUITMAN ' 0747 . 0465 0652 - 0.630
SANDERSVILLE - 0.887 -0.813 -~ 0778 ‘ 0475
..SYLVANIA ~ 1.757 © 2,639 3.042 " 8.099.
SYLVESTER 0944 0.887 0854 . 0973
THOMASTON , 1.299 . 1217 1216 . T 1220
THOMASVILLE 5788 4894 - 4409 4.332
WASHINGTON . 1018 0.994 - 1089 1.052
WEST POINT 0561 - 0.544 ;o 0.444 0.424
WHIGEAM . 0.086 . 0.109 0.121 . 0.124
TOTAL 100.000 100.000 100.000 100.000, .

The Initial Entitlement Share set forth above shall be the Entitlernent Share for the piehod
commencing with the Commercial Operation Date of Hatch Unit.No. 1 and endmg December 31,
- 1978. .

The Entitlement Share A.fter First Adjustment shall be the Entitlement Sha.re for the penod -
commencing January 1, 1979, and endmg December 31 1982, : .

The Entitlernent 'Share After Second Adjustment shall be the Entitlement Share for the
period commencing January 1, 1988, and ending December 31, 1983.

The Entitlement Share After Third Adjustment shall be the Entitlement Share for the
period commencing January 1, 1884, and endmg with the last day of the term of the Contract.

The Authonty, in accordance with the provmons of Section 311 of the Cont:act, wxll sell a
portion of the output and services of such undivided interests in Plant Hatch, Plant Vogtle, Plant -
Wansley, and Plant Scherer fo Georgia Power Company in accordance vnth the following
schedule: . .
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Pmenhge of

Qutput and Services
To be Soid to
Power Supply Year _ . Gu. Power Co.
That Portion of the Power Supply Yesr ~
Remaining After the Commercial Operation
Dateoi a Unit of the Proj ect ' o 50.05%

_ -Fxrst Full Power Supply Year ’ | S
Following Commercial Operation Date ‘ 50.0%
Second Full Pawer Supply Year ' .
Following Commercial Operation Date 87.5%
Third Full Power Supply Yesr _
Following Commercial Operation Date . " 87.5%
Fourth Full Power Supply Year o S o :
Following Commercial Operation-Date : . . 25.0%
Fifth Full Power Supply Year y ' : : |
Following Commercial Operation Date : 26.0%
Sixth Full Power Supply Yesr | , .
Following Commercial Operation Date . o 12.5%
Seventh Full Power Supply Year ,' .

. Following Commerpial Operation Date 1256%

There shall not be any reductmn in Entxtlement Shares of the Pa:txcxpants asa result of such.
sales of output and services to Georgia Power Company and each Participant shall remain liable
for its full Entitlement Share except such liability shall be discharged to the extent the Authority
receives payment from Georgia Power Company. - -.

1L PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANSMISSION
SYSTEM FACILITIES INCLUDED IN THE PROJECT. : o

. The Participants’ Entxtlement Shares of Service of Transmission System Facxhtxes mcluded
-in the Project shall be determined by the Authority during each Power Supply Year in ac-
cordance with the pravisions of Sectiqn 308 of the Contract.



-SECOND AMENDMENT

POWER SALES CONTRACT
Betweea
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
and
- THE UNDERSIGNED PARTICIPANT
- _This Sccund Amendment of Cuntract, made and entered into as of May 25, 1877, by .:md between the
Municipal Electric Authority of Georgia, a pullic hody corpurate and pulitic and.a public. corpuration of
the State of Geurgia, hereinafter sometimes designated as the Authority, crcated by the provisiuns of .1 Ga.

1.. 1975, p. 107, as amended, and the undersigned pulitical sulidivision of the State of Georgia. hereinalter
“snmetimes designated as the Participant. e :

WITNESSETH:
THAT:

BE it remembured that a Power Sales Contract and 'an Amendment. both dated as of March 1, 1976,
have been previously exccuted by and between the Authority and the Participant. and

\WHEREAS, the partics desire to amend said Cuntract in certain respects.

. NOW THEREFORE:
For and in consideration of the premises and the mutual covenants and agreements hereinafter set
forth, the sufficiency of which is hereby acknowledged, it is agreed by and between the parties hereto -
as follows: . . . .

Section 1. Subsection 102(r) of said Power Sales Contract wherein “Proportionate Share™ is defined
is hereby deleted in its entirety. : : o .

"Section 2. Scction 403 of said Contract is 4hercb_\° deleted in its entirety and the following new Section
403 is substituted in lieu thereof: : :

“Section 403. Supplemental Bulk Power Supply Taken By Participant. The Participant shall take
all of its Supplemental Bulk Power Supply from the Authority and shall pay to the Authority its
share of Annual Supplemental Costs set forth in the Participant’s monthy Billing Statement as -
‘ determined in accordance with the foregoing provisions of this Article IV and submitted by the

Authority to the Participant.”

Section 3. Said Amendment shall be effective for each Participant as of the time of the May, 1977,
meter readings. The Authority is, however, authorized to make adjustments frum working capital for the
period fromn February 7, 1977, tu the cflective date of this Amendment to off-set the amount by which the
total of any Participant's actual billings during such period excecded what the total of such billings would

“have been under the WR-9 rate, said adjustinents to be a cust of power supply development.

Section 4. Said Contract shall remain in full force a‘nd effect as herein amended.

1
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) IN WITNESS WHEREOF, The Municipal Electric Authority . of Ceorgia and the Parﬁci‘p:mt have
caused this Second Amendment of Contract to be executed in their corporate names by their duly.
authorized officers and their corporate seals to be hereunto impressed and attested, all of the day and

-year first above written. o o
" MUNICIPAL ELECTRIC AUTHORITY OF
) o -GEORGIA I
- : ' : » BY: . /1//1/ %‘42
S : R .cwunmﬁ T3
' , o ATT:, A) f) LA e
o . SECRETARY-TREASURER
. - 7@ C1TY OF ADEL, '(_;EO
Celf)’ /s E e ! ; ) =~ _ = =



THIRD AMENDMENT
' POWER SALES CONTRACT
| BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGLA
THE UNDERSIGNED PARTICIPANT

This Third Amendment of Contract, made and entered into as of February 1, 1978, by and betwesn the
Municipal Electric Authority of Georgiz, a public body corporate and politic and a'public corporation of the
State of Georgia, hereinafter sometimes designatad as the Authonty. created by the provisions of I Ga. L. 1975
p. 107, as amended, and the undersigned pohncal subdivision of the State of Georgia, hereinafter sometunes
designated as the Participant. .

WITNESSE T H:
| THAT: |
.JBE it remembered that a Power Sales Contract and an Amexidment both dated as of.Mareh 1,1976,2nd 2

Second Amendment dated as of May 25, 1977, had been previously executed by and between the Authonty and A
the Participant, and

WHEREAS said Contract contemplates t.hat addinonal pro;ects may be underta.ken by the Authonty to pro-
vide a portion of the Participant’s bulk power requirements, and it is now deemed feasible and desirable by the
Participant and the Authonty that the Authority acquirs additional generating capacity to prcmde a partion of
said requnements and .

WHEREAS, the Participant has determined to enter into 2 Project Two Power Sales Contract of even date
herewith with the Authority in order to enable the Authority to issue its revenue bonds to pay the costs of ac-
quiring and constructing Project Two referred to below and to enable Participant to receive output and related.
services from Project Two, and . ,

WHEREAS it is necéssary and desirable to amend the said Power Sales Contract, consistent with the Bond
Resolution, to enable the Authority to establish rates and charges, if desirable; to recover costs on a combined
basis for Supplemental Bulk Power Supply and the output supplied from Project Two and any fufure projects
for which Participant may execute 2 contract; and to enable the Authority to make. addmonal transactions with
respect to the output and services of the Pro;ect thereunder. .

NOW THEREFORE:

For and in consideration of the premises and the mutual covenants and ggreemen'ts'hereinafter set forth, the
sufficiency of which is hereby acknowledged, it is agreed by and between the parties hereto as follows:

1



Section 1. The Power Sales Contract, as amended, is hereby further amended by adding at the end of Section
102 the following definitions: :

() “Project Two” shall mean the Authonty s second project consisting of additional undivided interests
in-Plants Wansley and Scherer acquired pursuant to an option agreement with Georgia Power Company dated as
of Auvgust 27, 1976, as amended, ‘whick project is described in Sectxcn 102(s) of the Project Two Power Sales
Contract.

) "Pm]ect Two Power Sales Contract” shall medn that certain Contract dated as of the date hereof be-
tween the Authority and the Participant as the same may be amended from time to time, relating to the provision

. of output and related services from Project Two to the Participant.

Section 2. The Power Sales Contract, as amended, is hcreby further amended by deleting Section 401 in its
entirety and substituting in lieu thereof the following new Section 401: '
‘“Section 401. Supplemental Bulk Power Supply Provided by the Authority. : .
The Authority will provide or cause to be provided to the Participant its Supplemental Bulk Powc:
Supply during each month of.each Power Supply Year.'Such Supplemental Bulk Power Supply may in-
clude, but shall not be limited to, partial and full requirements firm power purchases, and .unit power
service, firm and ron-firm capacity and energy service, transtiission service (including transmission
" service purchased by the Authority to_ supplement the Participant’s Entitlement Share of transmission
services provided by the Authority from those transmission system facilities included in the Project) and
other interchange service made available as a result of transncnons with other utilities. .

Section 3. The Power Sales Contract, as amended, is hereby further amended by deleting Section 402 in its
entirety and substituting in licu thereof the following new Section 402:

- 9Section 402. Rates and Charges for Supplemental Bulk Power Supply.

(2) The Authority may combine the Annual Supplemental Costs with the annual costs of any
future project undertaken by the Authority, including Project Two, for which the Participant has
executed a contract for- the output and related services thereof, for the purpose of establishing rates and
charges, or the Authonty may establish for any of such costs, or combination thereof, separate rates and
charges, at the discretion of the Authority, in either case in accordance w1th the provisions of Section
402 (b) hereof.

(b) The Authority will estabhsh and maintain fair and nondiscriminatory rates and charges which

will provide revenues that are sufficient, but only sufficient, to pay the Annual Supplemental Costs, '

whether or not such Costs are combined with the annual costs of any future projects undertaken by the
Authority, including Project Two, for output and services of which the Participant has executed a con-
tract.

. (c) The Authority shall bill thc Parncxpant each month during each Power Supply Year by provid-
ing the Participant with a Billing Statement for such month in accordance with the rates and charges
“established pursuant to the foregoing-provisions of this Section 402 for its Supplemental Bulk Power
Supply. Such monthly Billing Statement will include a credit for such delivery point traasmission
facilities as are owned, financed or operated by the Participant. Such Billing Statement shall be paid by
the Participant on or before the tenth day from the date of such bill. Amounts due and not paid by the
Participant on or before said date shall bear an additional charge of one and one-half Q- 1/2%) percent
per month for each month, or fraction thereof, until the amount due is paid in full. At'the end of ezch
Power Supply Year; adjustments of billings shall be made in accordance with the provisions of Section
209 hereof.

(d) In the event that the Authority establishes rates and charges pursuant to Scctxon 402 (a) hereaf
to recover, on a combined basis, Annual Supplemental Costs and annual costs of any future projects
undertaken by the Authority, including Project Two, for the- output and services of which the Partici-
pant has executed a contract, the Authority will identify on the Billing Statement submitted by the
Authority to the Participant pursuant to Section 402 (c) hereof that mmount of the revenues to be re-
ceived by the Authority from the Participant pursuant to such rages and charges that is allocable to the
payment of monthly Annual Supplemental Costs. Such amount shall be the revenues to be received by

?
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the Authority from the Pznkxpant not allecatcd by the Auhomy to the paymcm of conts of any such
future projects pursuant to the conlracts relating to such projects. .

Sstﬁm 4. The Power Sales Contract, as amended, is hertdy "unher amended by x:numbenng pr-xm Section
1 to'Sactlon 311(3), and adding 2 new Section 31 l(b) to read as follows:

"(b)The Authority may also utilize, sell, and exchange electric capacity and energy from the Partici-
pant’s Entitlement Shars of Project One, whenever, in its discretion, any such trznsaction can reasonably
bo expeéted 10 remlt In 8 more relisble or economledl overall Bulk Power Supply io the Participants.
The anticipated proceeds from such sales or transactions shall, to the extent practicable, be estmated in -

- the Annual Systfém Budget and any net revenues actually recsived by the Authority as a result of such
_tmuxﬁom shall be credited to the Panicxpa.nt s Entitlement Share of Annuz2! I’rojcct Costs under tne

. '.Pawer Sales Ccntmt.
ﬁcn S.Sﬂd Contrect shall rcrmdn in full foru and cﬂ'cct as herein amended.

IN-WITNESS WHEREOF The Municipal Hecu-lc Autherity of Georgla and the Pamcxpant havc caused this
1d Amendment of Contract 10 be exccuted in their corporate names by their duly authorized ofﬁccrs and
{r corporate seals o be hereunto bopreoed and attzsted, 2l of the day and year first above written. :

MUNICIPAL ELECTRIC AUTHORITY

: OF GEORG!
BY J/ J( //&%

ATT: p ,/MM o .
/S_ecrctary -Treasurer

CITY OF, ADEL

BY: M/QW_/

C]crk
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FOURTH AMENDMENT
POWER SALES CONTRACT
| BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
AND

THE UNDERSIGNED PARTICIPANT

This Fourth Amendment of Contract, made and entered into as of May 1, 1980, by and
between the Municipal Electric Authority of Georgia, a public body corporate and politic
and a public corporation of the State of Georgia, -hereinafter sometimes designated as the
Authority, created by the provisions of I Ga. L. 1975, p. 107, as amended, and the undersigned
political subdivision of the State of Georgia, hereinafter sometunes designated as the Partici-

pant.

WITNESSETH:
THAT:

BE it remembered that a Power Sales Contract and an Amendment, both dated as of
March 1, 1976, a Second Amendment dated as.of May 25, 1977, and a Third Amendment dated
" February 1, 1978, have been prev:ously executed by and between the Authority and the
Participant, and

WHEREAS, the Parhcxpant and the Authonty have determined.that it is in their best
interests to sell the Authority’s interests in Scherer Units Three and Four in each of Project One
and Project Two and to acquire additional generating capacity ‘substantially equal to the
‘interests so sold in accordance with the provisions of the Project Three Power Sales Contract
entered into by the Participant and the Authority as of the date of this Amendment; and

WHEREAS, it is necessary and desirable to amend the said' Power Sales Contract, eon- '
- sistent with the Bond Resolution, to (i) redefine the Project so as to exclude the interests in
" Scherer Units Three and Four which are to be disposed of by the Authority, and (ii) to revise

- the schedule of sales of output and services from Scherer Units One and Two.

NOW THEREFORE:

For and in consideration of the premises and the mutual covenants and agreements here-
inafter set forth, the sufficiency of which is hereby acknow]edged it is agreed by and between
the parties hereto as follows:

Section 1. . The attachment to the Power Sales Contract entitled “DESCRIPTION OF
PROJECT", as amended is hereby further amended by deletmg sectlon I(d) in its entirety and
substituting in lieu thereof the following section I1(d):

“(d) Plant Scherer.

A ten percent undivided interest in the two 810 MW nominally rated coal-fired generating
units to be known as the Robert W. Scherer Steam Plant Units, Numbers One and Two (in-
"dividually designated as Scherer Unit No. One and Scherer Unit No. Two) to be located near
Forsyth in' Monroe County, Georgia, including for such units (i) land delineated and de-
scribed in Georgia Power Company Map File N-85-9 dated. December 19, 1874, containing

1



approximately twenty-seven hundred acres, together with such additional land of approxi-
mately ten thousand acres acquired or to be acquired for use in connection with Plant Scherer,
to be recorded in the records of the Clerk of Superior Court of Monroe County, Georgia and
all land rights pertaining thereto, (ii) the turbine-generators, the boilers, the buildings
housing the same, the stacks, the cooling facilities, the associated auxiliaries and equipment,
and the related transmission facilitiés all as more particularly described in the environmental
impact statement relating to Plant Scherer, (iii) inventories of materials,. supplies, " fuel,
tools and equipment for use in connection with Plant Scherer, and (iv) an amount equal to 5.0
percent of the common facilities of Plant Scherer.” ' ' '

Section 2. The attachment to the Power Sales Contract entitled “SCHEDULE OF EN-
TITLEMENT SHARES”, as amended, is hereby further amended by deleting Plant Scherer
‘from.the schedule of sales of output and services to Georgia Power Company, and adding a
new schedule of sales of output and services to Georgia Power Company from Scherer Units.
One and Two as follows: . '

“The Authority, in accordance with the provisiox;s of Section 311 of the Contract, intends-
" . {0 sell a portion of the output and services of the Project to Georgia Power Company in ac-

cordance with the following schedule: . : . )

Percentage of
Output and Services
To be Sold to

) . ) . Georgia Power .
Power Supnly Year ‘ o, . ' Company

That Portion of the Power Sippply Year

Remaining After the Commercial Operation .o

Date of Scherer Units One'or Two : : 100.0%

First Full Power Supply Year ' ' h

Following Commercial Operation Date - ' : oo . 90.0%

Second Full Power Supply Year : _ ' S
Following Commercial Operation Date _ _ . , - 80.0%
_Third Full Power Supply Year D ' -

Following Commercial Operation Date - . _ : . 70.0% .

Fourth Full Power Supply Year ' S

Following Commercial Operation Date . o ' ) - 80.0%

- Fifth Full Power Supply Year : .
Following Commercial Operation Date ' A -50.0%
Sixth Full Power Supply Year - . .

* Following Commercial Operation Date . 40.0%
Seventh Full Power Supply Year E - ' : I
Following Commercial Operation Date ' : : 30.0%
Eighth Full Power Supply Year ' ' : .
Following Commercial Operation Date . . ' 20.0%
Ninth Full Power Supply Year = ' . : :
Following Commercial Option Date - ) _ 10.0%

The Authority may, in its discretion, establish conclusive commercial operation dates for
units of the Project for the purpose of the foregoing schedule and such dates may be dif-
" ferent from those Commercial Operation Dates established in accordance with Section 102 (i)
of the Contract. The establishment of the foregoing schedule is not intended to limit the
power of the Authority granted in Section 311 to sell and exchange power and energy from
the Project.” - a : )

2
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IN WITNESS WHEREOQF, Tho Mummpal Electnc Authority of Georgla and the Par'txcx-
pant have caused this Fourth Amendment of Contract to be executed in their corporate names )
by their duly authorized officers and their corporate seals to be hereunto impressed and at-
tested a]l of the day and year first above written, - .

, S MUNICIPAL ELECTRIC AUTHORITY
o ~ 'OFGEORGIA -

ATE: SIB S

SecretarfTrea:urer

BY: .




FIFTH AMENDMENT
POWER SALES CONTRACT - -
-  BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
| AND
' THE UNDERSIGNED PARTICIPANT

- This Fifth Am:ndmcnt. of Contract, made and entered into as of November 16, 1983, by and
between the Municipal Electric Authority of Georgia, a public body corporate and politic and a public

’ corporauon of the State of Georgia, hereinafter sometimes designated as the Authority, created by the

provisions of I Ga. L. 1975, p. 107, as amended (Title 46-3-110 O.C.G.A.), and the undcmgncd
pohucal subdivision of the Statc of Georgia, hercinafter sometimes designated as the Participant.’

WITNESSETH

'BE it rcmcmbcrcd that 2 Power Sales Contract and an Amendment, both dated as of March i,
1976, a Second Amendment dated as of May 25, 1977, a Third Amendment dated February 1, 1978, °
and 2 Fourth Amendment dated May 1, 1980 have been prcvxously executed by and between the
AutKority and the Participant; and

WHEREAS, the Participant and the Authority have determined that it is in their best interests

. that the Authority undertake a fourth project in accordance with the provisions of the Project Four
_Power Sales Contract entered into by the Participant and the Authority as of the date of this Amend-
- ment, which is reasonably expected to result in a2 more economical overall Bulk Power Supply to the

Participant and other polmcal subdivisions contracting with the Authority therefore by making the

-, output and related services of Project Four available to the Participant, and by enabling the Authonty
o rcarrangc certain sales of the output of the Project and Project Four to other utilities which is

intended to improve substantially the matching of the output of both the Project and Project Four to
the Participant’s Bulk Power Supply requirements; and .

WHEREAS, it is necessary and desirable to amend thc sald Power Sales Contract, consistent

- with the Bond Resolution, so as to revise the schedule of sales of output and services from Vogtle Umt

No. 1 and Vogtle Unit No. 2.

- NOW THEREFORE"

For and in consideration of the premises and the mutual covenants.and agreements hereinafter set
forth, the suﬁicicncy of which is hereby acknowledged, it is agreed by and between the parties hereto
that said Contract is further amended as follows:

Sectlon 1. The attachment to the Power Sales Contract entitled "SCHEDULE OF ENTITLE-
MENT SHARES", as amended, is hereby further amended by deleting the reference to Plant Vogtle
from the schedule of sales-of output and services to Georgia Power Company, and adding a2 new
schedule of sales of output and services to Georgia Power.Company from Plant Vogtle as follows:

“The Authority, in accordance with the provisions of Section 311 of the Power Sales Contratt, as

amended, and subject to the provisions of the Alvin W. Yogtle Nuclear Units Numbers One and Two - -

Purchase, Amendment, Assignment and Assumption Agreement, dated as of November 16, 1983,
between Georgia Power Company and the Authorlty, intends to sell a portion of the output and
services of its Pro_lect One ownership entitlement in Vogtle Units Numbers Onc and Two to Georgia
Power Company in accordance with thc following schedule:

1



“A As to 77.966% of the output assocxated with the Authonty s Project One owncrshtp entitle-
ment in Yogtle Units Numbers One and Two such sales shall be as follows:

Perzentage of
Output and Services
To Be Scld To

' . Georgia Power

Power Supply Yezr ) . Company
That Portion of the Powcr Supply Year '
Remaining After the Commercial Operation :
Date of a Unit of Plant Vogtle . - . . _ .. 50.0%
First Full Power Supply Year : S S
Following Commercial Operation Date , oo : . 50.0%
Second Full Power Supply Year )
Following Commercial Operation Date , 37.5%

" Third Full Power Supply Year o .

Following Commercial Operation Date . S L 37.5%
Fourth Full Power Supply Year ' _
Following Commercial Operation Date ‘ _ ' | 25.0%
Fifth Full Power Supply Year ) .
Following Commercial Operation Date_ _ ' . . . 25.0%
Sixth Full Power Supply Year ' .
Following Commercial Operation Date : 12.5%
Seventh Full Power Supply Year . : ) ]
Following Commercial Operation Date ‘ . . 12. 5%

- “B. As to 7.345% of the output associated with the Authority's PrOJcct One ownership cntxtlc-.
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company shall be equal to
'100% of the output and services beginning with the Commercial Operation date of a Unit of Plant

Vogtle and contmumg until the end of the fourteenth full Power Supply Year followmg the Power -~

‘Supply Year in which the Commercial Operation of such Unit occurs.

“C. As to 14.689% of the output associated with the Authority’s Project One owncrshtp cntxtlc-
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company shall be equal to
100% of the output and services beginning with the Commercial Operation date of a Unit of Plant
Vogtle dnd shall continuc until the later to occur of (i) retirement of such-Unit, or (ii) the first to occur
of the latest date stated for the payment of the principal of Bonds or of provision bcmg made for such
payment in accordance with Section 1201 of the Bond Resolution.

“D. The establishment of the forcgomg schedule is not intended to limit the powcr of thc Author-
ity granted in Section 311 to sell and exchange power and energy from Project One.”

Section 2. The following new section to be known as “Section 213" is hereby added:

“Section 213. Resale Covenant. -

The Participant agrees that it will not, without the express written consent of the Authority, enter
into any contract pursuant to which a nonexempt person agrees to take, or to take or pay for, power
purchascd from Pro;cct One. For purposes of the prcccdmg sentence, *‘nonexempt person' shall mean
any entity which is not a state, territory, or possession of the United States, the District of Columbia,
or any political subdivision thereof, and which is not exempt from taxation under Section 501 of the
Internal Revénue code of 1954, as amended.”
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IN WITNESS WHEREOF, the Municipal Electric Authonty of Georgia and the Pamcxpant
have caused this Fifth Amendment of Contract to be executed in their corporate names by their duly *,
authorized officers and’ their corpofate seals to be hereunto impressed and attested, all of the date and
year first above written. . :

MUNICIPAL ELECTRIC AUTHORITY

OF GEORGIA
Approved As To Form S ’ CBY: D "‘r\—leﬁ-\Qa s -
Chairman -
Z/W%Q AT A X
Gcneral Counsel Secretary-Treasurer -

Approved As To Form -

a0 T, WS




. ' SIXTH AMENDMENT =~ *
PONER SATES CONTRACT

- BETWEEN
MUNICTPAL ELECTRIC AUTHORITY OF GEORGTA

AND

. . THE UNDERSIGNED PARTICIPANT

PR

"This Sixth Amendment of Cohttact, made and edtered into as
of January 1, 1986, by and between the Municipal Electnc Ruthority- of -
Georgia, a publlc body corporate and polltlc and a pu.bllc corporatmn :
of the State of Georgla, hereinafter sometlmes referred to as the
Authonty, created by the prov:.s:.ons of I Ga. L. 1975, P. 107, as
amended (Tltle 46~ 3—110 0.C.G. A ), and the unders:.gned political

subchv:.smn of the State of Gmrgla, heremafter SGTEtJ.ITES des:.gnated
‘as the Participant. . : S
WITNESSETH

BE it remembered, that .a Power Sales Cont.ract and an Amend- .
ment, both dated as of March l,. 1976, a Second A.mendment dated as:of
- May 25, 1977, a Third Amendment dated February 1, 1978, a Fourth Arend-
ment aated May 1, 1980, and a Fifth Amendrent dated as of November 16,
1983, have all been executed prev1ously by and between the Authonty._
and the Part1c1pant, and _

WHEREAS, the Clt_‘{ of Oxford (“Oxzord") whlch has prev:.ously :
recelved its wholesale power supply from the City of Covmgton has
requested to become a Participant; and . .

'WHEREAS, it is ih the best interests of the Authority, the
Participants and Oxf_ord for Oxford to become a Participant upon the

_execution of a Power Sales Contract.



‘ | i . ..

For and in cox;tsideratio;x of the premises and the mutual
cover'xants- end agreements hereinafter set forth, the suffioi_e'ocy of
which is hereby ecknow}ﬁgeﬂ, it is agreed by and betmen_the parties

" hereto that said éontract is further amended as follows:

Sectlon 1. Tne Authonty is hereby authorized to enter into ..
a Power Sales Contract w:Lth Oxford in substantlally the form of th:.s'
Power Sales Contr_act, as amended, with such changes as may be requlred
to make such contract 'a_pplicable to Oxford, .ana to.provide Oxford with -

' an Entit_:lement Share of 0.191%, and an approniate. Trans'mof.esj.on'
| Enf:.it:lement Share. calculated in eccordance ﬁith Section 308 of the
Power Sales Coo;ract. . . . _
Section 2; The Authority is authorized.to.providea portion
~of Oxford's Entltlement ‘Share from this. Part1c1pant's Entltlement
Share pro rata with the other Part:.c:.pants approv:.ng this S:thh '
Arendment.

Section 3. .This Participant agrees to continue obligated
for its full Entitlement Share without dedti_ctiori for the pro rata
portion assigned by the Authonty to Oxford: Provided however, that
the Ruthority hereby agrees that it will take all necessary action to.

" enforce the payment of all sums due by Oxford for .its Ent_itlenent
Share, and this Participant shall receive credit for its pro rata
- share of such payments.

Section 4. This Sixth Amendxreot shall become effect:ive when
such arendment has been approved: by Participants whose 1.985'. Transmis-—
sion Entitlement Shares reprasent, in the aggregate, not less than 75%.

of the total Participants' Transmission Entitlement Shares for 1985:



.
.

. &' / Part1c1

o~ . .o .
‘ o .

Prov1ded however, that the Puthorlty mav ‘mzke service to Oxford
retroactive to January 1; 1986

IN WITNESS WHEREOF, the Manicipal Electric Ruthority of .
.Georgz.a and the Partlclpant have caused this Sixth Amendment of
Contract to- be executed in thelr .corporate names by the:.r duly author-
ized offlcers and thelr corporatn seals to be hereunto .1mpressed and

-attested, all as of the date and year ‘first above written.

MUNICIPAL ELECTRIC AUTHORITY

- OF GEORGIA
Approved Bs to Form /Dh‘?nch&g\,
o i Chalrman

Az «:&&W/

Fsst. < Secretary—’rreasurer

Aoproved As to Form




SEVENTH AMENDMENT
1 .
PO¥ER SALES CONTRACT -

BETWEEN
. MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

AND
'THE UNDERSIGNED PARTICIPANT

~ This Seventh Amendment of Cont'ract. 'rﬁade and ente.red into a'§ of -
‘May 31, 1989, bf and between the Municipa( Electrié Authdrity of'Geb;éia; a
public body corporate and ‘politic and a public corppration of iﬁe State of
Georgia, hereinafter sometimes referred-to as the Authority, created by the
provisigns of 1975 Ga. Laws 107, as amended (0.C.G.A. § 46-3-110, et sea.),
;nd the undersigned political subdivigidn of the State of Georgia, heréfnajter
somet imes Hesigbated ;5 the Participaﬁt._ |
| W ITNESSETH: | |
BE it remembered that a f’ower Sales Céntr#ct and an Amendment, both
_'d.ated as of March 1, 1976, a Second Amendment .dated as .of-May 25, 1977, a
Third Amendment dated as of February 1, 1978, a Fourth Amendment dated as of
May 1, 1980, a Fifth Amendment dated as of November 16, 1983, and a Sixth
Amendment dated as of January 1, 1986, have all been executed previously'by'
and between the Autharity and the Participant;'and . _ .'_ ‘
"WHEREAS, the Partjcip%nt and the Authority have determined that the
financing of transmission system facifities after the'cdmmercial'operatjon of

_Vogtle Unit No. Two is to be continued as a part of Project One; -and



WHEREAS'.a.contract with the éou{heastein Power Administration (SEEA)
permits the Authorlty to wheel SEPA allocatlons for nun|c1pal preferenbe
customers within the State of Georgia.

| NOW, THEREFORE

For and in cons:deratlon of the premlses and the mutual covenants and
_.anreenents herelnafter set forth the' sufflclency of which is hereby'
acknowledged, : is agreed by and .between the parties heneto _tha# .said

Contract is further amended as follows:

PROPOSED -AMENDMENTS TO
POWER SALES CONTRACTS
Section 1. The Power Sales Contract, as amended is hereby further
amended by deleting subsectnon 102(3) in its entlrety and subs;ltutlng a new
subsectlon 102(8) to read as follows: .' .

" "(s) 'Project! shall mean those electric generation- and -related
transmission faciliti‘es.which are identi:fined in the Description of Project
and those transnission system facjiities to whicn reference is made in the -

‘Description of Project, together with (i) any major renewals,
replacenentsn repairs,’ additions, beiterments.ana improvements necessary,
in ine opinion of the Consultinn Engineer. to keep the Project in good
operatnna condltlon or to prevent a loss of revenue therefrom, (ii) any
major addltlons, lmprovements, repairs and modifications to the Project
and any. decomm1551on|ng or disposals of the Pro;ect, requ:;eq by any

governmental agency having jurisdiction over the'Pioject or for which‘the
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Authority 'shéll be r'es.,‘ponsible t;y virtue of any obligati.on: of t.ﬁe
AAuthorit)’ arising out 6f‘. any céntrabt-to which the l‘.\uthority.may be a
party relating to ownership of the Project or 'any facility thereof, and
(iii) working cép-ital required by the Authority during ;onstruction-o.f the .
Project znd for Athe placing of ‘the Prbject in,op.eration for proxi_iiiing Bulk
Power Supplx and SEPA poﬁer té the Participa.n't.“ .
Section 2. The Pox’ver.Sales Contract, as amended, .is_hereby further
amended by deleting ’su_ssection 302(c)(2) in its entirety |
' Section 3. The.Eowér Sales Contract, as;‘ame;xded, is hereby furfher
amended byAdelet.ing subseétion 308_(b5 in its entil;ety _ar{d by subst_ituting in-
~lieu thereof a new.subsection 308(b) so that when so amended sub.sec::t_ion 308(b)
S‘:hal | read as follows: | ' |
f'(b) The Authority may .z;ssume res.ponsibility for ,t.l.'a'n'smiss.ion of -SEPA"
power to'Participarits and other customers of ‘S.E.PA, providéd that thg
Authority shall recover at least its: costs‘for such tran'smissi‘on.s_e.rvice."
During any Power Supply Year .in wh_i.ch the Authority: has‘. respo_n;ibility 'for-
- transmission of SEPA power, such transmiss..ion ser\}ice shéll be provid.ed bx
the Authority to the Participants 'a'nd t;thér customers of "SEPA by accepting
. delivery of.such SEPA power. from SEPA, f.or the accounts of the respgctive
Participants and othér customers of SEPA,. and .del,iver-ing such SEPA power
to -such Partic.ip'anté and -other customers throug-h use of the transmission
Asystem facilities included in the Praject, and the Authcriity is authorizéd
.to- increase its in\./estment in, and the annua'l, operating costs of, such

. transmission system faci'lit'i'es. as ma‘y, be. required to provide s'uch
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trahsmission “service. '.‘The charges for such service shall be' cal'cuiated
and collected by the Au;thor'ity as .provided in Section 308A hereof. All
amounts collected by the Authorrty for such transmission service shall be
approprlately credited to Annual Pro;ect Costs in the same manner as other :
credits pursuvant to Section 311 hereof._”
'S'ect'fon 4. The Power Sales Contract,' as amended, is hereby further -
- amended by add.ingi a new section following Section 308 to be designated Sectioh_
308A to read as follows: o | | |

"Section 308A. -Calculation of Charges for SEPA Transmission Service.

. The Authority shall establish ~a rate (express‘ed. in dollars per
krlowatt per month and determlned utilizing the annual dollar costs and
billing determinants) for each month of the Power Supply Year for’ purposes

of delwerxng SEPA power to the Partrcrpants and other customers of SEPA

whlch are not Partrcupants (' nonparticipant customers ) for each month of

the ,Power Supply Year. Such rate shall be determrned foreach Porver
Supply Year hy dividing the sum of (i) the Annual Project Trar\smission _
Fixed Charges, (.i.i) the Other Annual Project Transmission Costs, and (iii) -
amounts, if any,.which‘ must be paid by the Authority for the purchase of
transmission services for the .Project under its integrated transmission |
system agreement with other ut'ilities; in each case as budgeted or
éstimated to be incurred‘for the Power éupply Year; ‘by'the. sum of (a) the
highest annua! one-hour integrated co'incident system demand of Bulk Power
Supply provided. b'y.the' Au'th_ority.to all of the‘Pa.rticipants,‘ (b) the
highest annual SEPA capacity . delivered by the huthority to the
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Partiqipants'and nonparijcipant éuétomers, and (c) less demand cigdits and
transmission losses, ifiapblicable, incurred by the Authority. under its
integrated transmissioq system agreement with other utilities tﬁat aré
properly allocable to -the SEPA capacity'delivered to the Participants and
nonparticipant customers, in each.case to be supplied during the Power

Supply'Yeaf; with the result further divided by the numSer.of~montbs'in

the Power Suppiy Year: Thé ahount' payable by eéch. Participént. and

pongarticipaﬁt_custbmer for each month of the Power Supply-Year_éhall be
-.:the brgduct of'the rate, determineé in acpsrdancé with the férggoing, and

tﬁe SEPA capacity delivered by the Authority. to such Participant or

nonparticipan{lcustomef of SEPA during the- respective month ofithé Power

Supply Yeér, pfus, in.tﬁe case of noqpartfcipant customers of SEPA,:any

_applicable surcharge.” B .

Section 5. " The attachment to the Eowe;‘ §afes Q&ntfaét entitled
"DéScription of P;oject",: és amended, is hereby further amended by deleting
}}he paragraph. desiénated "Additional. Facilities" in "its entirety and
substftuting a new baragraph %o read a§ follows: |

"Additional Facilities. .
The additional facilities .of the éfoject 'shali be those
additions _and imﬁrovements to the ielectric -generétiod and related
transmission facilities and to the transmibsionlsystem facilities of the
" Project provided for in clauses (i) énd (ii) 6f-Section 102(s) of this
Contract; and ' those trépémission ~ system facilities,. renewals,

replacements, .repaiTs, ' 'disposéls) '. and  additions, . betterments, ,
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improvements, and modifications theréto, acquired or constructed. by the
: .

Authority subsequent to the Commercial Operation Date of the last of .the

ger}erating facilities 'of the Project to be completed in order to meet its

"investment respons1b|l|ty in. connection with any agreement for. an -

integrated transmnssnon system to whlch the Authority may be a party

I.N~W{TNESS %HER?OF the Munxcnpal Electrlc Authorlty of Georgla and the

Participant have caused this Seventh Anendment of Contract to be executed in
their corporate names by their duly authorxzed officers and their. corporate

seals to be hereunto. inpressed and attested, all as of the date and year first

above written.

MUNIClPAl'.'EL_ECTRl'C AUTHORITY OF GEORGIA

APPROVED AS TO FORM: ' BY:__ /9" ymw\&_q,

- Chairman .-

Gene r?’l Counse

Secretary—Treasurer

il ,@WQ eBE

/

APPROVED AS T0 ‘FORM : By /
& Partlcnpant Attdrney C}v/zu///



AMENDMENT TO POWER SALES CONTRACTS
BETWEEN - .
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSI(%NEIID) PARTICIPANT

This Amendment (the “Amendment”) is made and entered into as of Janpary 14,.
2005 by and between the Municipal Electric Authotity of Georgia, a public body
corporate | and politic’ and. a public qoréorati_oﬁ of the State of A Georgia, hereinafter
sometimés referred to as the Authoi*itj, created Bsr the provisions of 1975 Georgia Laws
107, as amended (O.C.G.A. § 46-3-110, et seq.), and ‘the undersigned political
subdivision of the State of Georgia, hereinafter sometimes designated as the Participant.

WITNESSETH: |

WHEREAS, the Authority and the Participant entered into a Power Sales Contract ; ’
dated as of October 1, i975, a First Ainendmgnt dated as of Mafch 1, 1976, a Second
Amendment dated as of May 25,-1977, a Third Amendment dated as of February 1, 1978,
a Fourth Amendment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983, a Sixth Amendment dated:as of January 1, 1986, and a Seventh Amendment
dated as of May 3i, 1989 (hereinafter “Project One Pp\'ver Sales Contract™); ana

WHEREAS, the Autfmrity and the Participant entered into a Power Sales Contract
dated as of February. .1, 1978, alFirst Amendment dated as of May 1, 1980, and a Second
. Amendrﬁent dated as of January | 1, 1986 (hereinéfter “Project .Two Powerl Sales

Contract?); and
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WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of May 1, 1980, and a Fust Amendment dated as of January 1, 1986 (hereinafter
“Project Three P‘ov.ver Sa-les .Contrac_t”); and

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of November 16, 1983 and a First Amendment dated as of January 1, 1986
(hereinafter “Project Four Power Sales Contract”); anci |

| WHEREAS, the Authority and the Participant .wish to extend the terfn of the
Project One Power Sales Contract, the P@ject Two Power Sales Contract, the Project
Three Power Sales Contract and the Project Four Power Sales Contract (hereinafier
sometimes referred to collectively as the “Power Sales Contracts”) to the maximum
period allowed by law; and

WHEREAS, the Authority hes determined that it will not extend: existing
generation debt, but excluding existing debt pertaining to working capital .‘and nuclear
fuel working capital debt componefxts’, beyond the existing term of the Power Sa]es_
Contracts; and .

WHEREAS, the Auth.ority and the Participant wish to provide for a method of
allocation of the output and services and costs relating to Project Two, Project Three and
Projccf Four for the period of the term extension of the Power Sales Contracts pertaining
to such Projects as well as providing for an arhendment to the Schedule of Obligation
Shares pertaining to Project Four.

NOW THEREFORE, for and in consideration of the premises and mutual

covenants and agreements hereinafter set forth, and in order to provide for certain
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changes in the Power Sales Contracts, it is agreed by énd between the Authority and the
Pa:ti.cipant that the terms of the Power Sales Contract shall be amended as follows:

Section 1. Extension of the Tf;rin of the Power Sales Contracts.

The Authority and the Participant.hereby extend the term of the Power Sales
Contracts as follows: .

| | () The term 6f th.e Project One Power Sales Contract is hereby
éxtende;l .ﬁom March 1, .2026 until June 1, 2054 (hereinafier ‘Project One Term
,Exfcnsion Period”). . |

(b) The term of the Project Two Power Sales Contract is hereby

extended from February 1, 2028 until June 1, 2054 (hereinafter “Project Two Term

Extension Period”).

()  The term-of the Project Three Power Sales Contract is ‘hereby

extended from May 1, 2030 until June 1, 2054 (hereinafter “Projecf Three Term L

Extension Period”). .
(d The term of the Project Four Power Sales Contract.is hereby
extended from November 16, 2033 until June 1, 2054 (hereinafter “Project Four Term

Extension Period”).

Section 2. Allocation of Project Two. Project Three and Project Four.

()  Project Two Allocation.
Section 308(a) of tﬂe Project Two Pdwer Sales Contract obligates the
~ Authority to provide to each Project Two Participant, and obligates such Participant to |
take from the Authority, the output and services of Project Two based upon the rates and

charges established by the Authority pursuant to Section 307(a) of the Project Two Power
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Sales Contract. The Authority and the Participant hereby agree that during the Project
Two Term Extension Period the output and services and costs of Project Two shall be
allocated to each Project Two Participant based upon a percentage.den'ved by dividing
the total payments made by each Project Two Participant for debt service and for capit.al
. costs ciuring the entirety of the original term of the Project Two Power Sales Contract,
adjusted to present value, divided by the total paymeﬁts made by all Project Two
Participants for debt service and capital costs 'for the entirety of the original term of the
Project Two Power Sales éontract, Aalso adjusted t.o present vzﬂue (hereinafter ‘Troject
Two Billing Shares”). The present value calculation shall Se based upon a discount -
factor equal to the weighted average interest cost of debt relating to Project Two during
the entiretsr of the original term of Project Two.

(®) mmhrm_m

Section 308(a) of the Project Three i’pwér Sales Contract obligates the
" Authority to provide to each Project Three Participant, and obiigates such Pal"ticipant to
take from the Authority, the output and services of Project Three based upon the rates and
charges establisheci by the Authority pursuant to Section 307(a) of the Project Three
Power Sales Contract. The Authority and the Pz.xrticipant hereby agr;ae that during the
Project Three Term Extension Period the' output and services and costs of Project Three
shall be allocated to each Projéct Three Participant based upon a percentage derived by
dividing the total payments made by each Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project

Three Participants for debt service and capital costs for the entirety of the original term of
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the Project Three Power Sales Contract, adjusted to present value, (hereinafter “Project

.Three Billing Shares”). The present value calculation shall be based upon a discount
factor equal to the average weighted interest cost of de;bt relating to Project Three during
the entirety of the original term of Project .Three.

(©) Project Four Allocation.

Section 308(a) of the Project Féur Power Sales Contract obligates the
Authoﬁ& to provide to ea;:h Project Four Participant, and obligates such Participant to
take from the Authority, the output and services bf Proj éct Four based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project F61_1r
Power S'flles Contract. The Authority and the Participant hereby agree that during the
Project Four Term Extension Period the output and services and costs of Projeét Four
shall be allocated to each Project Four Participant bésed upon a percentage derived by
dividing the total payments made by each Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participams-for debt service and capital costs for the entirety of the oﬁginﬂ term of
the Project Four Power Sales Contract, adjusted to present value, (her:einaﬁer “Project
Four Billing Shares”). The present value calculation shall be based upon a discount
factor equal to the average wefghted interest cost of debt relating to Project Four during
the entirety of the original term of Project Four. |
A.dditionally,' eﬁ‘éctive as of November 16, 2033, which is the expiration date of

the original teﬁn of the Project Four Power Sales Contract, the Schedule of Project Four
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Obhgatlon Shares shall be amended so that each Project Four Participant’s Obligation
Share shall be equal to such Part1c1pant s Project Four Billing Share.

Section 3. The Authority hereby agrees that it shall not extend the term of any
existing generation debt, exclusive of existing debt penaining to working capital and
nuclear fuel working cap1ta1 debt components beyond the followmg dates: existing
Project One generation debt shall not be extended beyond March 1, 2026 exxstmg Project
Two generation debt shall not be extended beyond February 1, 2028; exxstmg Project
Three generation debt shall not be extended beyond May 1, 2030; and existing Project
Four generation debt shall not be extended beyond November 16, 2033.

Section 4. The Power Sales Contrects as amended hereby shall continue in
effect and 'are reaffirmed by the parties. Terms not defined herein are to be defined as in
the Power Sales Contracts:

Section 5.  This Amendment shall become effective when duly approved and
executed and delivered by the Participant, and when executed and delivered by the
Authority. The Authority will only execute and deliver the Amendment when it has-
determined that the Amendment or similar amendments have been duly executed and

delivered by each of the current forty-nine (49) Participants. .

'[Signatures Appear on Next Page]
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IN WITNESS WHEREOF, the Municipal Electric Authority of Georgia has
causea this Amendment to be executed in its corporate name by its duly authorized
officers and, the Authority has caused its corporate seal to be hereunto impressed and
attested; the Participant has caused this Amendment to be executed in its corporate name
by its duly authorized officers and the corporate seal to be hereunto impressed and
attested, and delivery hereof by the Authority to the Participant is hereby acknowledged,
all of the date and year first above written. |

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

AL AGd

}MW £ M

[SEAL]

PARTICIPANT:
CITY OF ADEL

Its: Mayor

%m& ! %W{/

°'/ -.

“, [ShAL]
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Attachment 3

Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2005 Submittal

Project Four Power Sales Agreement



PROJECT FOUR -
POWER SALES CONTRACT |
. | Between | . A
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA |
and -
THE PARTICIPANT |

- Dated as of November 165-_1983 |
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PROJECT FOUR
POWER SALES CONTRACT
Between |
MUNICIPAL ELECI‘RIC AUTHORITY OF GEORGIA
and
'THE UNDERSIGNED PARTICIPANT. -

This Contract, made and entered into as of Novembéi' 16, 1983, by and between the Municipal
Electric Authority of Georgia, 2 public body corporate and politic and 2 public corporanon of the State
of Georgia, hereinafter sometimes designated as the Authority, created by the provisions of I Ga. L.
1975,-p. 107, as amended (Title 46-3-110, 0.C.G.A.), and the undersigned political subdivision of the -
Statc of Georgia, hereinafter sometimes dc51gnatcd as the Participant.

WITNESSETH:
THAT:

WHEREAS, the Participant 2nd the Authority have heretofore entered into a Power Salés Con- -.
tract dated as of March 1, 1976, as amended, under which the Authority became thé bulk power
supplier to the Participant, and sald Contract contemplates that additional projects may be undertaken
by the Authority, 2nd have heretofore entered into a Project Two Power Sales Contract dated as of
February 1, 1978, as amended, and 2 Project Three Power Sales Contract datcd as of May 1,11980,
under which the Authority acquired additional projects; and

WHEREAS, the Participant and the Authority have dctcrmmcd that it is in their best mtcrcsts

. that the Authority undertake 2 fourth project whickh is reasonably expected to result-in a more

economical overall Bulk Power Supply to the Participant and other political subdivisions contracting
with the Authority therefor by making the output and related services of Project Four available to the
Participant, and by énabling the Authonty to rcarrangc certain sales of the output of Project One and
Project Four to other utilities which is intended to improve substantially"the matching of the output of
both Project One and Project Four to the Participant's Bulk Power Supply rcquxrcmcnts and

WHEREAS, the Authority will take or cause to be taken all steps necessary to secure such |
governmcntal permits, licenses, and approvals as are necessary for, and will then proceed as

‘appropriate with final design, financing and acquisition and construction of those facilities herein

described and designated as Project Four for the supply of electric power and energy to the Participant
and to 21l other political subdivisions contracting with the Authority therefor, and will sell the outprit
and services of such facilities purusant to this Contract and to contracts with other political subdivi-
sions, designated together with the Participants as “the Participants™; and

.- WHEREAS, in order to enable the _Authority to issue its revenue bonds to pay the costs of :
* acquiring and constructing Project Four it is necessary for the Authority to have binding contracts with -

all political subdivisions of the State of Georgia, pursuant to authority of I Ga. L. 1975, p. 107, as .
amended (Title 46-3-110, O.C.G.A.), that are Participants in Project One, Two and Thrcc, and all
payments attributable to Project Four or to the Annual Project Four Costs, as hereinafter defined, to
be made in accordance thh or pursuant to this Contract and such other contracts shall be pledged as
security for the payment of such Bonds. . ,

NOW THEREFORE:

For 2nd in consideration of the premises and the mutual covenants and agreements hcrcmaftcr set
forth, and in order to pay the Authority for its costs of providing to the Partxmpant output and related

l .
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services from Project Four, and. to further enzble the Authority to improve the Participant’s Bulk
Power Supply through the rearrangement of certain sales to other utilities of a portion of the output of
both Project One and Project Four, and to further enable the Authority to continue to provide the
Participant’s Supplcmcntal Bulk Power Supply, it is agreed by and between the parties hereto as
follows: .

ARTICLEI

TERM OF CONTRACT, DEFINITIONS
Section 101. Term. : )

The term of this Contract shall begin and this Contract shall constitute a binding obligation of the
parties hereto from and after its execution by the last party to-execute the same. The term-of this
Contract shall continue in full force and effect until such time, not exceeding ﬁfty years, as all of the
Authonty s Bonds as hereinafter defined or notes issued in anticipation of the issuance of Bonds and

. the interest thereon have been paid or provisions for payment shall have besn made in accordance with
*_the provisions of the Bond Resolution or until such time, not exceading fifty (50) years, as Prcucct Four
shall be retired from service, decommissioned or d:sposcd of by the Authority, whichever is later,

Section 102. Definitions and Explanat:ons of Terms
As uscd herein: -

(2) “Act” shall mean that certain Act of the 1975 session of the General Assembly of the State of
Georgia compiled and published in I Ga. L. 1975, p. 107, as the same has been heretofore or may be
hereafter amended (Title 46-3-110, O.C.G.A.). .

(b) “Annual Project Four Budget” shall mean with respect to 2 Poier Supply Year, the budget or
amended budget adopted by the Authority pursuant to Section 201 hereof, which budget shall contain
itemized estimates of Annual Project Four Costs and all revenues, income, or other funds to be apphcd‘
to such Costs.

_ (c) “Annual Project Four Costs™ shall mean, with respect to 2 Power Supp]y Ycar, to the extent
not paid as a part of the Cost of Acquisition and Construction, all costs and expenses of the Authority
paid by the Authority during such-Power Supply Year allocable to Project Four which shall consist of
those items of cost and expense referred to in Section 305(b) hereof, as Annual Pro;ect Four Fxxcd
.Charges and Other Annual Project Four Costs.

(d) “Annual Project Three Costs” shall mean thosc costs and expenses defined in Scctxon 102(:)
of the Project Three Power Szles Contract.

- (¢) “Annual Project Two Costs" shall mean thosc costs and expenses ¢ dcﬁncd in Scctxon 102(c) of
: thc ‘Project Two Power Sales Contract. -

-(f) “Annuzl Supplemental Costs™ shall mean thosc costs and expenses of the Authonty allocable
. to the purchasing or furnishing of Supplcmcntal Bulk Power Supply to the Participants.

. (g) “Bonds” shall mean the Bonds or other evidences of indebtedness issued by the Authority .
pursuant to the provisions of the Bond Resolution to finance or refinance the Cost of Acquisition and -
Construction of PrOJect Four, whether or not any issue of such Bonds shall be subordinated as to
payment to any other issue of such Bonds, and shall include additional Bonds issued pursuant to the
provisions of Section 401 hereof 2nd refunding Bonds issued pursuant to the provisions of Section 402

hereof. '

(h) “Bond Resolution™ shall mean the General Power Revenue Bond Resolution adopted and
- readopted by the Authority on March 22, 1978 and April 19, 1978, respectively, as from time to time
supplemented and amended by Supplemental Resolutions thereto, including the Supplemental General
Power Revenue Bond Resolution authorizing Project Four to be adopted by the Authority and
accepted by the Trustcc thereunder for the benefit of the owners of the Bonds which shall prowdc for
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the issuance of Bonds, a copy of which General Power Revenue Eond Resolution 2nd Supplemental
General Power Revenue Bond Resolution authorizing Project Four in substantially the form to be
adapted by the Authority shall be on file in the records of the Participant.

(i) “Bulk Power Supply shall mean, with respect to 2 Participant, all electric power and energy
required by such Participant in excess of that amount (i) supplied by any generation and transmission
resources owned by such Participant on the effective date of the Power Sales Contract, (ii) received by
such Participant from the Southeastern Power Administration (SEPA), and (ii) procurcd by such-
Participant from alternate bulk power supply resources in accardance with the provisions of Section :
404 of the Power Sales Contract and subject to Section 306(c) of this Contract.

() “Commercial Opcratxon Date” shall mean, with respect to each facxl:ty of Project Four, the
beginning of the day on which such facility of Pro;cct Four is, in the opinion of the Autharity,
producing and delivering electric power 2nd energy for commcrcxal use. :

" (k) “Consulting Engineer” shall mezn 2n engineer or cngmc:rmg firm of national reputation
having demonstrated expertise in the field of electric power generation, transmission, power supply. .
electric utility opcranons rates, and feasibility.

(1) “Contract” and “Project Four Power Sales Contracts” shall mean, respectively, this Contract )
with the Participant and all Project Four Power Sales Contracts, including this Contract, entered into .
by the Authority and a Participant, in each case as the same may be amended from time to time.

(m) “Cost of Acquisition and Construction shall mean, to the extent not included in Annual
Project Four Costs, all costs and expenses of planmng, designing, acquiring, constructing, installing,
and financing Project Four, placing Project Four in operation, dccommxssxomng or disposal of Project
Four and obtaining governmental approvals, “certificates, permits and licenses with respect thereto

heretofore or hereafter paid or incurred by the Authonty and may include, i in addition and without . - '

hrmtatxon, the following:

(1) working capital and reserves m such amounts asmay be estabhshcd pursuant to thc Bond
Resolution,” -

2) interest accrumg in wholc or in part on Bonds prior to and dunng construcnon and for
such additional period as the Authority may rcasonably determine t6 be necessary for the placing
of Project Four or any facility thcrcof in operation in accordance with the provisions of the Bond -
Resolution,

(3) acquxsxtxon of initial fuel or fuel inventory for each generation facility of Project Four and
working capital and reserves therefor and working capital and reserves for rcload fuel and addi-
- tional fuel inventory,

(4) the deposit or deposits from the procccds of Bonds issued to finance such costs in any
fund or account established pursuant to the Bond Resolution to mest Debt Scrvxcc reserve require-
ments for Bonds,

(5) the deposit or dcposxts from the proceeds of the Bonds issued to finance such costs in any
- funds or accounts established pursuant to the Bond Resolution as reserves for renewals and

replaccmcnts retirement from service, decommzssxomng or dxsposal of any facxhty of Pro;cct four -
or contmgcncws, . .

(6) training and testing costs incurred by the Authority,

(7) preliminary investigation and development costs, engineering fees, contractors’ fees, costs
of labor, materizls, equipment, utility services and supplies, and legal and financing costs,

(8) 2l costs of insurance applicable to the period of construction, and

(9) all other costs incurred by the Authority and properly allocable to the acquisition and L
construction of Project Four, including all costs financed by the 1ssuancc of additional Bonds
pursuant to Sectxon 401 hereof.



(n) “Debt Service" shall mean, with respect to any pcrio.d, the aggregate of the 2mounts required
by the Bond Resolution to be paid during said period into any fund or funds created by the Bond

Resolution for the sole purpose of paying the principal (including sinking fund installments) of and -

premium, if any, apd interest on all the Bonds from time to time outstanding 2s the same shall become
due, provided, however, that Debt Service shall not include any acceleration of the maturity of the
Bonds. s C . S

(0) “Fuel Costs™ shall mean all costs incurred by the Authority during any Power Supply Yeir
that are allocable to the acquisition, fabrication, processing, reprocessing, transportation, delivering,
storage, handling, 2nd disposal of nuclear fuel materials required for the gencration facilities of Project
Four, including transfers to reserves established by the Authority for such costs related to future Power
Supply Years, less credits related to such costs applied as appropriate in the discretion of the
Authority. © : : o -

_(p) “Participant” shall mean the political subdivision which is a party to this Contract. “Partici-
pants” shall mezn 2ll political subdivisions in the State of Georgia which own and operate electric
distribution systems to serve their citizens, inhabitants and customers providing them with electric

s power and energy and which are parties to contracts with the Authority substantially identical to this - -
Contract. The term “Participant,” and the terms “2 Participant” or *‘each Participant” shall mean” -

any one of the Participants or each of the Participants, as the case may be. “Participant” shall include
2ny commission.or agency of such political subdivision which operates or conducts or exercises jurisdic-
tion over 2ny essential function of the Participant's electric distribution system. .

~ {q) “Power Sales Contract” shall mean that certain Power Sales Contract, as hé.s been hcrctdforc
" or may hereafter be amended, entered into by the Authority and the Participant s of March 1, 1976.

(r) “Power Supply Year” shall mean the calendar year, except that the first Power Supply Year

shall begin on the earlier of (i) the date the Authority first provides electric power and energy hereun- -
der, (ii) the date to which all interest is capitalized on all Bonds, (iii) the date which'is 12 months prior ;
to the date on which the first principal installment on any of the Bonds is-due; or (iv) the date’'on which -

_any.Annual Project Four Costs become payable. o
(s) “Project One™ shall mean that project defined in Section 102(s) of the Power Sales Contract.

(t) “Project Four” shall mean those electric generation and related transmission facilities which
are identified in the Description of Project Four zttached to this Contract, together with (i) any major

" renewals, replacements, repairs, additions, betterments and improvements necessary, in the opinion of”

the Consulting Engineer, to keep Project Four in good operating condition or to prevent a loss of
_ revenues therefrom, (ii) any major additions, improvements, repzirs and modifications to Project Four

and any decommissionings or disposals of Project Four réquired by any governmental agency having
*jurisdiction over Project Four or for which the Authority shall be responsible by virtue of any obliga-
tion of the Authority arising out of any contract to which the Authority may be a party relating to
ownership of Project Four or any facility thereof, (iii) reload fuel or.additional fuel inventory for any
generating facility of Project Four to the extent that sufficient funds are not available to pay the cost

thereof, and (iv) working capital required by the Authority during construction of Project Four and for .

“the placing of Project Four in operation and during any period thereafter 2s may be reasonably
required in the discretion of the Authority. ' '

(u) “Project Four Billing Statement” shall mean the written statement prepared or caused to be
prepared monthly by the Authority that shall- be based upon the Annual Project Four Budget or upon
the amended Annual Project Four Budget that shall show the monthly amount to be paid to the

--Authority by the Participant under this Contract. ’ '

(v) “Project Four Obligation Share” shall mean, with. respect to 2 Participant z2nd any Power
Supply Year, that respective percentage set forth in the Schedule of Obligation Shares attached hereto

2nd hereby incorporated by reference as a part of this Contract, of the Annual Project Four Costs that

such Participant is obligated to pay under this Contract.
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(w) “Project Three" shall mean that project defined in Section 102(s) of the Project Three Power
Sales Contract. . 4 .

(x) “Project Three Power Sales Contract” shall mean that certain Project Three Power Sales.
Contract, as has been heretofore or may hereafter be amended, entered into by the Authority and the
Participant-as of May 1, 1980. .

(y) “Project Two" shall mean that project defined in Section102(s) of the Project Two Power
Sales Contract. - A - . S .

(z) “Project Two Power Sales Contract” shall mean that certain Project Two Power Sales Con-
- tract, as has been heretofore or may hereafter be amended, entered into by the Authority and the
Participant as of February 1, 1978, : 2

(aa) “Prudent Utility Practice™ at a particular time shall mean any of the practices, methods and
acts engaged in or approved by 2 significant portion of the electric utility industry prior to such time, or
any of the practices, methods and acts which, in the exercise of reasonable judgment-in light of the
facts known at the time the decision was made, could have been expected to accomplish the desired
result at the lowest reasonable cost consistent with good business practices, reliability, safety and
expedition. Prudent Utility Practice is not intended to be limited to the optimum practice, méthod or
act to the exclusion of all others, but rather to be a spectrum of possible practices, methods or acts’
having due regard for manufacturers’ warranties and the requirements of governmental agencies of.
competent jurisdiction. In evaluating whether any act or proposal conforms to Prudent Utility Prac:
tice, the parties shall take into account the objective to achieve optimum utilization of the Authority's
resources. : . '

(bb) “Supplemental Bulk Power Supply” shall mean, with respect to a Participant, that portion of

Bulk Power Supply required by such Participant in excess of that supplied from Projects One, Two,

Three and Four, in excess of the generating capacity reserve service, transmission service, scheduled,

_emergency, or economy interchange service, and such other service associated with Projects One, Two,

Three and Four, and, unless otherwise provided, in excess of output and related services of any future

projects owned or controlled by the Authority from which the Participant contracts to purchase electric
power and energy. : ' . .

(cc) “Uncontrollable Forces” means any cause beyond the control of the Authority which by the
exercise of due diligence the Authority is unable to prevent or overcome, including but not limited to,
failure or refusal of any other-person or entity to comply with then existing contracts with the Author-
ity or with a Participant, an act of God, fire, flood, explosion, strike, sabotage, pestilence, an act of the
public enemy, civil and. military z2uthority including court orders, injunctions, and orders of govern-
mental agencies with proper jurisdiction, insurrection or riot, ani act-of the elements, failure of equip-"
ment, or indbility of the Authority or any contractors engaged in work on Project Four to obtain or ship
materials or equipment because of the. effect of similar causes on suppliers or carriers, or inability of
the Authority to sell or issue its Bonds or notes.

(dd) “Uniform System of Accounts™ means the Uniform System of Accounts for Class A and B
Public Utilities 2nd Licensess as prescribed and, from time to time, 2s amended ‘or modified or substi-
tution therefor made by the Pc@cral Energy Regulatory Commission or its successor, - R

ARTICLE I

 CERTAIN OBLIGATIONS OF THE AUTHORITY
AND THE PARTICIPANT

S.et_:tion 201. Annual Project Four Budget, _

The Authority will prepare and submit to the Particij:ant an Annuzl Project Four Budget at least -
ninety days prior to the beginning of each Power Supply Year. The Participant may then submit to the
Authority, 2t any time until such Budget is adopted, any matters or suggestions relating to such Budget
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which the Participant may care to present. The Authority shall then proceed with the consideration
and adoption of such Budget not less than thirty nor more than forty-five days prior to the beginning of
such Power Supply Year and shall cause copies of such-adopted Budget to be delivered to the Partici-
pant, provided, however, the Budget for the first Power Supply Year shall be prepared, considéred,

.adopted and delivered in the most practicable manner available in the discretion of the Authority. As
required-from time to time during any Power Supply Year after thirty days notice to the Participant,
the Authority may adopt an amended Annual Project Four Budget for and applicable to such Year for ’
the remainder of such Year. _ )

Section 202. Reports. .

 The Authority will prepare and issue to the Participant the following reports each month of the
Power Supply Year: .

(1) Financial 2nd Operating Statement relating to Project Four,

(2) Status of Annual Project Four Budget, ' .

.. " 7 (3) Statusof construction budget of Project Four during construction,
'(4) Analysis of operations relating to Project Four.’

Section 203. Records and Accounts.

The Authority will keep accurate records and accounts of each of the facilities comprising Project

Four 2nd of the operations of the Authority in accordance with the Uniform System of Accounts. ‘Said
accounts shall be subject to an annual zudit by 2 firm of independent certified public accountants
experienced in electric utility accounting and of national reputation to be submitted to the :Authority
" within sixty days after the close of any Power Supply Year. All transactions of the Authority relating
to Project Four with respect to each Power Supply Year shall be subject to such an audit. A copy of
the annual audit shall be delivered to each Participant. - 2o " : '

" Section 204. Consulting Engineer.

(2) The Authority will retain 2 Consulting Engineer to assist, advise and make recommendations
to the Authority on matters relating to electric power generation, transmission, power supply, electric
utility operations, rates and charges, feasibility and budgets and shall cause such Consulting Engineer
to prepare within one hundred and twenty days following the close of each Power Supply Year an
annual comprehensive engineering report with respect to Project Four for the immediately preceding
Power Supply Year and which shall include a report in reasonable detail on the operations of the
Authority, including all items required by the Bond Resolution to be reported upon.

(b) The Authority shall cause a copy of said engineering report to be’ delivered to “each
Participant. . _ : . :

Section 205. Adjustment of Billing. .

At the end of each Power Supply Year the Authority shall determine if the aggregate amount paid )
by. the Participant under this Contract, to provide recovery of all the Authority's applicable costs
during such Power Supply Year was in the proper amount, and, upon the making of such determina- -
tion, 2ny amount found to have been paid by the Participant in excess of the amount which should have
been paid by the Participant shall be credited on the Project Four Billing Statements to the Participant
for the remaining month or months of the Power Supply Year next succeeding the Power Supply Year
for which such adjustment was determined to have been necessary. Ten percent of the amount of any
deficiency shall be added to cach of the next ten Project Four Billing Statements. In the event that the
failure of a Participant to pay 2ny amounts due under this.Contract shall have resulted in the applica-
tion of amounts in any reserve or working fund under the Bond Resolution to the payment of costs
payzble from such reserve or working fund and the other Participants shall have made up the
deficiency created by such application or paid additional amounts into such reserve or working fund,
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amounts thereafter paid to the Authority by such nonpaying Participant for application to such past
due payments shall be credited on the Project Four Billing Statements of such other Participants in the
next month or months as shall be app}-opriate. v , .

Section 206, Disputed Monthly Project Four Billing Statement. .

In case any portion of 2ny monthly Project Four Billing Statement received by the Participant
from the Authority shall be in bona fide dispute, the Participant shall pay the Authority the full
amount of such Statement, and, upon determination of the correct amount, the difference between such
correct amount and such full 2mount, if any, will be credited to the Participant by the Authority after
such determination. Inthe event such Statement is in dispute, the Authority will give consideration to
such dispute and will advise the Participant with regard to the Authority’s position relative thereto
within thirty days following wtitten notification by the Participant of such dispute. '

' Section 207. Sources of Participant’s Payménts.

The obligations of the Participant to make the payments to the Authority under this Contract
shall constitute general obligations of the Participant for the payment of which the full faith and credit
of the Participant shall be and the same hereby is pledged to provide the funds required to fulfill all
obligations zrising under this Contract. Unless such payments or provisions for such payments shall
have been made from the revenues of the electric system of the Participant or from other funds thereof,
. the Participant will annually in each and every fiscal year during the term of this Contract include in
its. general revenue or appropriation measure, whether or not any other items are included, sums
sufficient to satisfy the payments required to be made in each year by this Contract until all payments
required under this contract have been paid in full.. In the event for any reason any such provision or
appropriation is not made for a fiscal year of a Participant, then the chief fiscal officer of the Partici-
pant shall, in accordance with the provisions of the Act in effect as of the date of this Contract, set up
a$ an appropriation on the accountsof the Participant in each fiscal year the amounts required to pay
the obligations called for under this Contract. The amount of the appropriation in such fiscal year to
meet the obligations of this Contract shall be due and payable and shall be expended for the purpose of
paying and mecting the obligations provided under the terms and conditions of this Contract, and such
appropriation shall have the same legal status as if the Participant had included the amount of the
" appropriation in its general revenue or appropriation measure. ) L

| Section 208. Rate Covenant,

The Participant will establish, maintain and collect rates and charges for the electric service of its
system so as to provide revenues sufficient, together with available electric system reserves, to enable
. the Participant to pay to.the Authority all amounts payable under this Contract and t6 pay zll other

.amounts payable from and all lawful charges against or liens on the revenues of its electric system. - * -

Section 209. Resale Coéenan;

. The Participant agrees that it will not, without the express written consent of the Authority, enter.

into any contract pursuant to which 2 nonexempt person agrees to take, or to take or pay for, power
purchased from Project Four. For purposes of the preceding sentence, “nonexempt person” shall mean
any entity which is not a state, territory, or possession of the United States, the District of Columbia,
or any political subdivision thereof, and which is not exempt from taxation under Section 501 of the
- Internzl Revenue code of 1954, as amended. ' : '



ARTICLE I

ELEC'I' RIC POWER AND ENERGY
FROM PROJECT FOUR
Sechon 301. Ownershxp of Project Four.

Thc Authority will issue Bonds i in scncs from tlmc to time undcr the Bond Rcsohmon to ﬁnance
acquire and own Project Four. The Authority will cause to be delivered to the Participants the output
and services of each facility of Project Four for the useful life of each such facility, subject to the
_ provisions of Sections 302, 307 and 311 hereof. o

‘Sechon 302. Interconnectxon Arrangements,

The Authority. will purchasc or provxdc such generating capacity reserve service, transmission
service, maintenance service, emergency service, economy interchange service and other interchange-
service associated with Pro;cct Four as may be necessary for the reliable and economical supply. of the

© . output and services of Project Four. The Author:ty may use electric energy from Project Four which,

in the determination of the Authority, is surplus. to the requirements of the Partlcxpants, as such
surplus may be available from time to time, for the purpose of economy interchange service or other
interchange services with others, and any net revenues received by the Authority for any such services
* shall be credited by the Authority to the Annual Prcucct Four Costs .

Section 303. Operation and Mamtenance

The Authority covenznts and agrees that it will opcratc maintain and manage Project Four or
cause the same to be operated, maintained and managed in an efficient and economical manncr,
consxstcnt with Prudent Utility Practxcc '

Sechon 304 Insurance. -

. The Authority shall maintain or cause to be maintained, as Costs of Acquxsmon and Construction
or Annual Project Four Costs, such insurance with respect to Project Four as shall be available and as
s usual]y carried by utilities constructmg and operating generating facilities and such other insurance
as is usually carried by elcctnc unhtxes in conformity w1th Prudent Utility Practice. -

. Section 305. Costs of Project Four.

(2) The Authority will determine 21l of its costs for the output ‘and services provxdcd by the
Authonty to the Participants relating to each facility of Project Four for each Power Supply Year, as
set forth in the Annual Project Four Budget, or the amended Annual Pro_u:ct Four Budget adopted by
the Authority pursuant to Section 201 hereof, and such costs shall in the aggregate be: cqual to the
Annual Pro;cct Four Costs.

(b) The Annual Project Four Costs for the gcncratxon and rclated transmxssmn facxhncs of
Pro;cct Four shall include the followmg items of cost and expense: . '

- (1) “Annual Pro;cct Four Fixed Charges,” which means all fixed costs allocablc to Prqcct Four,.
but not limited to:

(A) amounts which the Authority is required under the Bond Rcsolutxon to pay or deposit
into 2ny fund or account established by ths Bond Resolutien for thc payment of Debt Service and
any reserve requirements for Bonds;

(B) amounts (not otherwise included under any item of this Section 305 (b)) for the facilities

. of Project Four which the Authority is required under. the Bond Resolution to pay or deposit
" during such Power Supply Year into any other fund or account established by the Bond Resolu-
. tion, and shall include, without limitation, any such amounts required to make up any deficiency
in any reserve fund or working fund required or permitted by the Bond Resolution resulting from a
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default in payments by any Participant or Participants of 2mounts due under its or their Project
Four Power Sales Contracts with the Authority; . : .

(C) amounts which the Authority is required to pay for taxes or payments in lieu thereof -
attributable to Project Four; , s

(D) 2mounts which the Authority is required under the provisions of the Bond Resolution to
pay or deposit into a reserve for renewals and replacements; :

. (E) amounts required to be paid by the Authority under the provisions of the Bond Resolu- -
" tion into 2ny fund, account or sub-account established ‘thereunder to make up for payments '
therefrom to any other fund, account or sub-account as a result of insufficiency of revenues with
respect to any project financed under the Bond Resolution for which the Participant has executed

a contract with the Authority for the output and services thereof;

(F) amounts which must be set aside by the Authority for the retirement from service, .
decommissioning or disposal of the facilities of Project Four as may be required by the Bond

Resolution; _

(G) a2mounts wh'ich, must be paid by the Authority for the pu}chas'c of generating capacity
reserves for Project Four; and - : E =

' (2)-“Other Annual Pr oject Four Costs,” which means 21l Annual Project Four Costs other than
Annual Project Four Fixed Charges, including, but not limited to: .

(A) zll costs of producing and delivering electric power and energy from Project Four to the.
Participants including, but not limited to, (i) Fuel Costs and other ordinary operation and mainte-_
nance costs and provisions for reserve therefor, administrative and general costs, insurance and
‘overhead costs and any charges payable by the Authority in connection with'the output of Project

* Four, (ii) net costs of scheduled, emergency, economy or other interchange service incurred by the
Authority in connection with Project Four, and (iii) a share, determined by the Authority to be
allocable to Project Four, of all operation and mzintenance costs related to the operation and
conducting of the bisiness of the Authority ‘including salaries, fees for.legal, enginesring, and

_other services and all ather expenses properly related to the conduct of the affairs of the Authority;
and - . - -

(B) zmounts required of the Authority by the provisions of the Bond Resolution to pay the

cost of or to provide reserves for (i) extraordinary operating 2nd maintenance costs including the

" costs of scheduled, emergency or other interchange service and the prevention or correction of any
unusual loss or damage to keep the facilities of Project Four in good operating condition or to
prevent 2 loss of revenues therefrom, (ii) any major renewals, replacements, repairs, additions,
betterments and improvements necessary, in the opinion of the Consulting Engineer, to keep the
facilities of Project Four in good operating condition or to prevent a loss of revenues therefrom;
2nd (iii) any major additions, improvements, repairs or modifications to any such facility, or any
retirements, decommissionings or disposals of any such facility, required by 2ny governmental

. egency having jurisdiction over Project Four or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract to which the Authority may be -
-3 party relating to ownership of Project Four or any facility thereof to the extent that the Author-
ity is not reimbursed therefor from the proceeds of insurance or funds for such payments are not
available to the Authority therefor from any funds or accounts established under the Bond Resolu-

tion, or funds for such payment are not provided or to be provided by the issuance of additional
Bonds pursuant to Article IV of this Contract. - '

Section 306. Elecfric Power and Energy Provided by the Authority. '_

(a) The Authority will provide or cause to be provided to the Participant output and services from
Project Four and services described in Section 302 hereof, s may be available for the useful life of
Project Four, and shall continue to provide or cause to be provided to the Participant its Supplemental



- Bulk Power Supply which may méludc, but shall not be limited to, partial 2nd full rcquircmcnts firm
power purchases, unit power scrvncc, firm and nonfirm capacity 2nd energy service, transmission service
(including transmission service purchascd by the Authority to supplement the Participant's Entitle- -
ment Shares of transmission services provided by the Authority under the Power Sales Contract from
those transmission system facilities included in Project Onc), and other interchange service made
available as 2 result of transactions with other utilities. It is recognized that the Authority may also
undertake additional projects in the future, and that the Participant may contract for output and
related services from any such future project.

(b) The Authority may combine the Annual Supplemental Costs, thc Annual Project Two Costs,
the Annual Project Three Costs, the Annual Project Four Costs, and the annual costs of any future
project undertaken by the Authonty for which the Participant has executed a contract for the output

_znd related services thereof, for the purpose of establishing rates and chargcs or may establish for any
of such costs separate rates and charges, at thc discretion of the Authority in cxthcr case subject to the
provisions of Section 307(2) hereof.

() In the event any Participant procures alternatc bulk power sources under the provisions of
Section 404 of the Power Szles Contract, such Participant's Bulk Power Supply hereunder shall be
" deemed to be not less than the product of such Partlcxpant s Entitlement Share, as defined in its Power
‘Sales contract, of the capacity related output and services of Project.One provided by the Authority -
under the Power Sales Contract multiplied by 2 fraction the numerator of which is the sum of the
capacity related output and services of Project One provided by the Authority to all of the Project Four
Participants under the Power Sales Contracts plus the capacity related output and services of Project
Two provided by the Authority to all of the Participants under the Project Two Power Szales Contracts
plus the capacity related output and services of Project Three provided by the Authority to all of the
Partmpants under the Project Three Power Sales Contracts plus the capacity related output and
services of Project Four prOV1dcd to all of the Partxcxpants under this Contract, 2nd the denominator of
which is the sum of the capacity related output and services of Project One provxdcd by the Authorny '
to all of the Project Four Participants under the Power Sales Contracts _

Section 307. Rates and Charoes

(a) The Authority will establish and mamtam fair and nondiscriminatory rates and charges whlch :
will .provide revenues that are sufficient, but only sufficient, to pay the Annual Project Four Costs,
whether or not such Costs are combined, as authorized by Section 306(b), with "Annual Project Two }
Costs, Annual Project Three Costs, Annual Supplemental Costs or the znnual costs of any -future
projects undertaken by the Authority with respect to which the Partxczpant has executed a contract for
output and services therefrom.

(b) The Authority shall bill the Participant each month durmg cach Power Supply Year by
providing the Participant with a Project Four Billing Statement for such month for-the services
obtained by the Participant from the Authority as-set forth in Section 308(a) hercof in an amount
-equal to its portion of Annual Project Four Costs determined in accordance with the provisions of
Section 308(b) hereof. Such Statement shall ‘be paid by the Parncxpant on or before the tenth day °
from the date of such bill. Amounts due and not paid by the Participant on or before said day shall
bear an additional charge of one and one-half (1%2%) percent per month for each month, or fraction
theredf, until the amount due is paid in full. At the end of each Power Supply Year, adjustments of
* billing shall be made in accordancc with Section 205 hereof.

(c) At such time as the Authonty issues additional Bonds in accordance w;th the provisions of
Article IV hereof, or at such time as the Authority shell have determined that Project Four or 2ny part
thereof shall not be completed, is not operating or opcrablc or its output is suspended, interrupted, -
interfered with, reduced or curtailed or terminated in whole or in part (but has not declared-Project
Four to be totally 2nd permanently retired from service), the Authority will adjust such elements of
Annual Project Four Costs as are necessary and the rates and charges gstablished undcr Section 307(a)
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hereof and the Participant shall pay its share of such 2djusted rates and charges pursuant to the
provisions of Section 308 hereof. - :

(d) In the event that Project Four should be terminated before being placed in service or should
be declared by the Authority to be totally and permanently retired ffom service z2nd no output or
services therefrom are being delivered, then the Project Four Obligation Share of each Participant zs
of the time of such termination or declaration shall be that respective percentage set forth in the
Schedule of Obligation Shares attached hereto; and the Participant shall pay its Project Four Obliga-

. tion Share of Annual Project Four Costs as shall be set forth in the monthly Project Four Billing
Statement which shall be submitted by the Authority to the Participant less the allocable credits to the
Participant's share of such costs from revenues resulting from contracts with other utilities'entered into
by the Authority pursuant to Section 311 hereof, if any, and such payments shall not be subject to
reduction whether by offset or otherwise 2nd shall not be conditional upon the performance or
nonperformance by 2ny. party of any agreement for any cause whatever. . S

(¢) In the event that Project Four is totally out of service but has not been declared by the
" Authority to be totally and permanently retired from service as provided in the foregoing Section
307(d), and the Authority is unable to provide any of the services described in Section 302, the
Authority shall notify the Participant 2nd the Participant shall pay its Project Four Obligation Share,
as set forth in the Schedule of Obligation Shares attached hereto, of Annual Project Four Costs; as
shall be set forth in the monthly Project Four Billing Statement which shall be submitted by the

Authority to the Participant less the allocable credits to the Participant’s share of such costs from T

revenues resulting from contracts with other utilities entered into by the Authority pursuant to Section

" 311 hereof, if any, for so long as such conditions obtain, and such payments shall not be subject to .
reduction whether by ofiset-or otherwise and shall not be conditional upon the performance or
nonperformance by any party of any agreement for any cause whatever.

Section 308. Power Entitlement and Payment Obligations.

(2) The Pacticipant shall take from the Authority output and services of Project Four and services
provided by the Authority in accordance with the provisions of Section 302 hereof, as may be available
for the useful life of Project Four, and, based upon the rates and charges established pursuant to
Section 307(a) hereof, the Participant shall pay to the Authority its portion of the annual Project Four
Costs. :

" . (b) In the event the Authority shall combine Annual Project Four Costs with other costs, as set
forth in Section 306(b), for the purpose of establishing rates and charges, the Authority will identify on
the monthly Project Four Billing Statement submitted by the Authority to the Participant that portion
of the revenues to be received by the Authority from the Participant produced by such rates and
charges that is allocable to the payment of the monthly budgeted amount of Annual Project Four
Costs. Such portion shall be determined by the Authority as follows: During any month of a Power
Supply Year, the Participant’s portion of the menthly Annual Project Four Fixed Charges shall be
. such capacity related revenues for such month to be received from the Participant multiplied by 2
fraction the numerator of which shall'be the budgeted 2mount of Annual Project Four Fixed Charges
" for such month (less any capacity related revenues 2ctually received by the Authority during such .

month pursuant to Section 311 hereof) and the denominator of which shall be the sum of the budgeted
amount of Annual Project Four Fixed Charges for such month (less any capacity related revenues.
actually received by the Authority during such month pursuant to Section 311 hereof), plus the
budgeted amount of Annual Project Thres Fixed Charges for such month (less any capacity-related
revenues actually received by the Authority during such month pursuaht to Section 311 of the Project .
" Three Power Sales Contracts), plus the budgeted amount of Annual Project Two Fixed Charges for
such month (less any capacity-related revenues actually received by the Authority during such month
‘pursuant to Section 311 of the Project Two Power Sales Contracts), plus the actual amount of
capacity-related Annuzl Supplemental Costs for such month, plus the budgeted amount of capacity-
related- annual costs during such month of any future projects undertaken by the Authority with-
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. .

respect to which the Participant has executed 2 contract znd the costs of which have been combined for
purposes of establishing such rates and charges; and the Participant's. portion of the monthly Other
Annual Project Four Costs shall be such energy-related revenues for such month to be received from

" the Participant multiplied by 2 fraction the numerator of which shzll be the budgeted amount of Other
Annual Project Four Costs for such month (less any energy-related revenues actually received by.the
Authority dufing such month pursuant to Sections 302 and 311 hereof) and the denominator of which
shall be the sum of the budgeted amount of Other Annual Project Four Costs for such month (less any
energy-related revenues actually received by the Authority during such month pursuant to Sections
302 and 311 hereof), plus the budgeted amount of Other Annual Project Three Costs for such month .
(less any energy-related revenues actually received by the Authority during such month pursuant to
Sections 302 and 311 of the Project Three Power Sales Contracts), plus the budgeted amount of Other
Annual -Project Two Costs for such month (less any energy-related revenues actually received by the
Authority during such month pursuant to Sections 302 and 311 of the Project Two Power Sales
Contracts), plus ‘the 2ctual 2mount of energy related Annual Supplemental Costs for such month, plus
the budgeted amounts of energy related annual costs during such month of any future projects
undertaken by the Authority with respect to which the Participant has executed z contract and the -
costs of which have been combined for the purpose of establishing such rates and chargcs provided, .
howcvcr, if during such month the amounts to be paid by the Participants pursuant to the foregoing
provisions of. this Section for their portions of monthly Annual Project Four Fixed Charges 2nd
monthly Other Annual Project Four Costs do not in the aggregate equal the budgeted amounts for
total Annual Project Four Fixed Charges and Other Annual Project Four Costs for such month less
any revenues actually received by the Authority during such month pursuant to Sections 302 and 311
hereof, the Participants’ portions of Annual Project Four Fixed Charges and Other Annual Project
Four Costs shall be adjusted pro rata so that the sum of all of the Parhcxpants portions of monthly -
Annual Project Four Fixed Charges 2s so adjusted and the sum of all of the Participants’ portions of -
monthly Other Annual Project Four Costs as so adjustéd shall equal one hundred (100%) percent of

the budgeted Annual Project Four Costs for each month less any revenues actually rcccwcd by the - -

Authonty durmg such month pursuant to Sections 302 and 311 hcrcof

. Section 309. Pledge of Payments

All payments rcqulrcd to be made by the Parucxpant pursuant to this Contract attributable to -
Project Four or to the Annual Project Four Costs shall be pledged to secure the payment of the -
Authority's bonds. . .

Section 310. Payment as Operating Expense.

So long as electric power and energy shall actually be received by a Participant from any facility
or facilities of Project Four, the Participant's portion of Annual Project Four costs shall be paid by the
Participants as 2 cost of purchascd electric power and energy for Partxc1pant s clcctnc systcm and asan
expense of operation and mamtcnancc thereof. | . :

Sectxon 311. Credits to Annual Project Four Costs.

. The Authority may, pursuant to Schedule A .hereof, sell the output and services of facilities
included in Project Four to other utilities. In addition, the Authority may utilize, sell, and cxchange
electric capacity and energy from Project Four whenever, in its discretion, any such transzction czn
reasonably be expected to result in a more reliable or economical overall Bulk Power Supply to the
Participants. The anticipated proceeds from any such sales or transactions shall, to the extent practi-
cable, be estimated in the Annual Project Four Budget, and any net revenues actually received by the
Authority as the result of such szles or transactions shall be credited to Annual Project Four Costs.
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ARTICLE IV

-ADDITIONAL BONDS
Section 401. Issuance of Additional Bonds.

(2) Additional Bonds may be sold and issued by the Authonty in accordance with the provxsxons
of the Bond Resolution at any time 2nd from time to time in the event, for any reason, the proceeds
derived from the sale of the Bonds first validated pursuant to the provisions of the Act'and of this
Contract shall be insufficient for the purpose of completing the facilities of Project Four and placing
each facility thereof in Commercial Operation. .

(b) Additional Bonds may be sold and issued by the Authorxty in accordance with the provisions
of the Bond Resolution at any time and from time to time in the event funds are rcqulred to pay the
cost of (i) any major renewals, rcplaccmcnts repairs, additions, betterments, or 1mprovcmcnts to
Project Four necessary, in the opinion of the Consulting Engineer, to’ kccp Pro;cct Four in good
opcratmg condition or to prevent & loss of revenues therefrom,-(ii) 2ny major additions, improvements,
repairs, or modifications to Project Four, or any retirements, decommissionings or dxsposals of Project
. Four required by any governmental agency having jurisdiction over Pro;cct Four or for which the
. Authority shall be responsible by virtue of any obligation of the Authority arising out of any contract
to which the Authomy may be a party relating to ownership of Project Four or any facility thcrcof or
(iii) reload fuel or additional fuel inventory for each facility of Project Four in 2ny Power Supply Year
to the extent that sufficient funds are not availzable in any reserves established by the Authority for Fuel -
Costs; provided, however, that no such additional Bonds may be issued for the purpose of addmg
additional generating units to Project Four,

(c) Any such additional Bonds shall be secured by assxgnmcnt of all paymcnts attnbutablc to
,PrOJcct Four or to the Annual Project Four Costs to be made in accordance with or pursuant to the
provisions of this Contract, and all other Prcucct Four Power Sales Contracts, as such payments may be
increased and extended by reason of the issuance of such additional Bonds, and such additional Bonds

-may be issued in amounts sufficient to pay the full amount of such costs and sufficient to provide such =~ = .

reserves as may be reasonably determined by the Authority to be desirable.. Any such additional Bonds
issued in accordance with the provxsxons of this Section 401 and secured by ass1gnmcnt of payments to
be made in accordance with the provisions of this Section, may rank pari passu as to the security

afforded by the provisions of this Contract and of 21l other Project Four Power Sales Contracts between

the Authority and the Participants relating to Pro;cct Four and to the issuance of Bonds therefor with
a1l bonds thc;ctoforc issued pursuant to and secured in accordance with the provisions of this Contract. _

Section 402. Issuance of Refunding Bonds.

In the event the Annual Project Four Costs to the Participants of electric'power.and energy from |
Project Four may be reduced by the refundmg of any of the Bonds then outstandxng or in the event.it
shall otherwise be advantageous, in the opinion of the Authority, to refund any bonds, the Authority
may issue and sell refunding Bonds to be secured by assignment of all payments attributable to Pro;cct
Four or to the Annual Project Four Costs to be made in accordance with or pursuant to the provisions

of this Contract and all other Project Four Power Szles Contracts. _Any.such refunding Bonds issued in _ e

-. accordance with the prowsxons of this Section 2nd secured by assxgnmcnt of such payments may rank
pari passu as to the security afforded by the provisions of this Contract and of all other Project Four.
Power Sales Contracts between the Authority and the Participants relating to Project Four and the
issuznce of Bonds therefor with all bonds theretofore issued pursuant to and secured in accordance
with the provisions of this Contract.

Section 403. Adjustment of Annual Project Four Costs.

"In the ‘event the proceeds derived from the sale of any Bonds exceed the aggregate amount -
required for the purposes for which such Bonds were issued, the amount of such excess shall be used to
make.up any deficiency then existing in any fund or account under the Bond Resolution in the manner
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therein provided, and any balance shall be used to retire, by purchase or call. and redemption Bonds in
advance of maturity; and in such event the Authority will reduce such elements of Annual Project Four
- Costs as are necessary and zppropriate to reflect such accelerated retirement.

ARTICLEY

DEFAULT
Section 501. Event of Default. .

Fzilure of the Participant to make to the Authority zny of the payments for which provision is
made in this Contract shall constitute-a default on the part of thc Parncxpant

Sectxon 502. Contmumg Obligation, Right to Dnscontmue Semce

In the event of any such default, the Participant shall nat be rchcvcd of its liability for paymcnt of
the amounts in default, and the Authority shall have the right to recover from. the Participant any
_ amount in default. In enforcement of any such right of recovery, the Authority may bring any suit,’
action, or proceeding in law or in equity, including mandamus and action for specific performance as
may be necessary or approprxatc to enforce any covenant, agreement or obligation to make paymént for
which provision is made in this Contract against the Participant, and the Authonty may, upon sixty
days written notice to the Parncxpant cease and discontinue provxdmg service under this Contract.

Section 503. Levy of Tax for Payment.

‘In the event of such default by the Partxmpant the Partxcxpant shall provxdc for the assessment
and collection of an annual tax sufficient to provide funds annually to make all payments due under the
provisions of this' Contract in each year over the remainder of the life of this Contract and the
Authority shall have the right to bring any suit, action or proceeding in law or in cquity, including -
mandamus and action for specific performance, to enforce the assessment and collection of a continu- -
ing direct annual tax upon all the taxable property within the boundaries of such Participant sufficient
in 2mount to provide such funds annually in cach year of the remainder of the life of this Contract.

Sechon 504, Obligation Share of Defaulting Pamcxpant

In the event of 2 default by a Participant, such Pamcxpant shall become hable for the greater of -
(i) its respective Project Four Obligation Share, as set forth in the Schedule of Obligation Shares
hereof, of Annual Project Four Costs, plus all other amounts due under this Contract by such default-
- ing Participant, or (ii) its payment obligation under Section 308 hereof, and shall remain so lizble for .
so long as such default continues,.and until zll such amounts are paid. -

Section 505. Otber Default by Participant.

*In the event of a failure of the Participant to establish, maintain, or collect rates. or charges -
adequate to provide revenue sufficient to enable the Participant to pay all amounts duc to the Authonty
under this Contract or in the event of a failure of the Participant to take from the Authority its Bulk
" Power Supply in accordance with the provisions of this'Contract, or in the event of any default by the -
Participant under-any other covenant, agreement or obligation "of this Contract, the Authority may
bring any suit, action, or proceeding in law or in equity, including mandamus, injunction and action for
specific performence, as may be necessary or appropriate to enforce any covenant, agresment or .

obligation of this Contract against the Participant.

Section 506. Default by Authority.

In the event of 2ny default by the Authonty under any covenant, agrccmcnt or obhgat:on of this
Contract, the Partxcxpant may bring any suit, action, or proceeding in law or in equity, including
mandamus, injunction, and action for specific performance as may be necessary or appropriate to
enforce any covenant, agreement, or obligation of this Contract against the Authority.
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Section 507. Abandonment of Remedy.

In case any proceeding taken on account of any default shall have been discontinued or abandoned
for any reason, the parties to such proceedings shall be restored to their former positions and rights
hereunder, respectively, and all rights, remedies, powars, and duties of the Authority and the Partici- -
‘pant shall continue as though rio such proceedings had been taken. :

. ARTICLEVI ~ .
_ _ MISCELLANEOUS GENERAL PROVISIONS
Section 601. Character and Continuity of Service,

(2) The Authority may temporarily interrupt or reduce deliveries of electric energy to the Partici-
pant if the Authority determines that such interruption or reduction is necessary in case of
"emergencies or in order to install equipment in or mzke repairs to or replacements, investigations, and

inspections of or to perform other maintenance work on its generation or transmission facilities and
releted apparatuses. After informing the Participant regarding any such planned interruption or
reduction, giving the reason therefor, and stating the probable duration thereof, the Authority will to
the best of its ability schedule such interruption or reduction 2t 2 time which will cause the least

interference with the operations of-the Participants. .

(b) The Authority shall not be required to provide, or be lizble for failure to provide, service
under this Contract when such fzilure or the cessation or curtailment of or interference with the service
is caused by Uncontrollable Forces or, with respect to the services to be provided for Supplemental
Bulk Power Supply, is caused by the failure or refusal of any other bulk power supplier to enter into
rezsonable contracts with the Authority or by the inability of the Authority to obtain any required
governmental approvals to enable the Authority to acquire or construct any facilities.

Section“602. Metering. ' . .

-(a) The Authority reserves the right to provide for installation of meters and will provide or cause
to be provided all necessary metering equipment for determining the quantity and conditions of the
supply of electric power and energy delivered by the Authority under this Contract; provided, however,
that the Participant may at its own cost install additional metering equipment to provide a check on
that of the Authority. The Participant shall supply without cost to the Authority a suitable place for
installing the Authority’s metering equipment. -~ - . - ]

(b) If any meter used for billing fails to register or is found to be irnaccurate, the Authority shall
repair or replace such meter or cause it to be repaired or replaced, and an appropriate billing shall be
made to the Participant by the Authority based upon the best information available for the period, not
exceeding sixty days; during which no metering occurred. Any meter tested and found to be not more
than two percent above or below normal shall be considered accurate insofar as correction of billings is
concerned.. If, as 2 result of any test, a meter is found to register in excesss of two percent above or
below normal then the reading of such meter previously taken for billing purposes shall be corrected for
the period during which it is established the meter was inaccurate, but no correction shall be made for
. any period beyond sixty days prior to the date.on which an inaccuracy is discovered by.such test.

Section 603. Power Deliveries.

Power and energy furnished to the Participant under this Contract shall be in the form of three
phase current, altcynating at 2 frequency of approximately 60 Hertz. .
| .Section 604, Liability of Parties. . '

The Authority and the Participant shall assume full‘rcspons'ibility and liability for the mainte-
nance znd operation of their respective properties and each shall indemnify and save harmless the other
from ll liability and expense on account of any znd all damages, claims, or actions, including injury to
or death of persons arising from any act or accident in connection with the installation, presence,
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. maintenance and operation of the property and equipment of the indemnifying party and not caused in
whole or in part by the negligence of the other party; provided that any liability which is incurred by
the Authority through the operation and maintenance of Project Four and not covered, or not covered
sufficiently, by insurance shall be paid salely from the revenues of the Authority, 2nd any payments
made by the Authority to satisfy such liability shall become part of the Annual Project Four Budget.

"Section 605. Other Terms and Conditions.

. Service hereunder shall be in accordance with such other terms and conditions as are established
as part of the Authority’s service rules and regulations, which shall not be inconsistent with the
provisions of this Contract, )

Section 606. Assignment of Contract. .'

(a) This Contract shall inure to the benefit of and shall be binding upon the respective successors -
and assigns of the partics to this Contract; provided, however, that except as provided in the event of 2
defzult, and, except for the assignment by the Authority authorized hereby, neither this Contract nor
any interest herein shall be transferred or assigned by either party hereto except with the consent in
writing of the other party hereto; provided, however, that such consent shall not be withheld unreason- °
ably.” No assignment or transfer of this Contract shall relieve the parties of any obligation hereunder.

(b) The Partici.pant acknowledges and agrees that the Autharity may assign and pledge to the .
Trustee dcsignath in any Supplemental Project Four Power Revenue Bond Resolution 21l its right,
title, and interest in and to all payments to be made to the Authority under the provisions of this

‘Contract attributable to Project Four or to the Annual Project Four Costs as security for the payment . .

‘of the principal (including §ix;king fund installments) .of, and premium, if any, and interest on all
Bonds, 2nd, upon the execution of such assignment and pledge, such Trustee shall have all Tights and
remedies herein provided to the Authority, and any reference herein to the Authority shall be desmed,

" . with the necessary changes in detail, to include such Trustee which shall be a third party beneficiary of

the covenants-2nd agresments of the Participants herein contained.

. Section 607. Termination or Amendment of Contract.

.. (a) This Contract shall not be terminated by either party under any circumstances, whether based |
.upon the default of the other party under this Contract or any other instrument or otherwise except as -
specifically provided in this Contract. o ' T ) .

(b) This Contract shall not be amended, modified, or otherwise altered in any manner that will
adversely affect the security for the Bonds afforded by the provisions of this Contract covering the
purchase and sale of power hereunder upon which the owners from time to time of the Bonds shall have
relied 25 an jnducement to purchase 2nd hold the Bonds. So long as any of the Bonds are outstanding  °
- or until adequate provisions for the payment thereof have been made in accordance with the provisioris -
of the Borid Resolution, this Contract shall not be amended, modified, or otherwise altered in any
manner which will reduce the payments pledged as security for the Bonds or extend the time of such
payments provided herein or which will in any manner impair or adversely affect the rights of the
owners from time to time of the Bonds. . : :

(c)In the event (i) the Authority does not acquire the ‘additional interests in Vogtle Units

" Numbers One and Two as identified in the Description of Project Four or (ii) all of the Participants

which have entered into Power Sales Contracts with the Authority shall have not entered into Con-
tracts substantially )dcntlcal to this Contract for the output and service of Project Four, then this
Contract shall terminate and neither party shall have any further rights or obligations hereunder.
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ARTICLE VIL
.Section 701. Severability.

: - In case any one or more of the provisions of thxs Contract shall for any reason be held to bc illegal
or invalid by a court of competent jurisdiction, it is the intention of each of the parties hereto that such
illegality or invalidity shall not affect any othér prowsxon hereof, but this Contract shall be construed
and enforced as if such illegal or invalid provision had not been contained hcrcm, and this contract
shall be canstrued to adopt, but not to enlarge upon, all the zpplicable provisions of said Act,and all ~
the applicable provisions of the Constitution 2nd general laws of Georgia, and, if any provisions hereof
conflict with any applicable provision of said Constitution or laws, the latter 25 adOptcd by the legisla-

_ture and 2s interpreted by the courts of this state shall prevail in lieu of any provxslon hereof in conflict
or not m harmony therewith.
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IN WITNESS WHEREOF, the Municipal Electric Authority of Georgia has caused this Con-
"tract 1o be executed in its corporate name by its duly authorized officers and, by the exe.culio.n hereof jt
is acknowledged that.payments made under this Contract may be assigned, as provided in Section
". 606(b) hereol, by the Authority to the Trustes to be designated in any Supplcmcnla.l Project Four
Power Revenue Bond Resolution as security for the payment of all Bonds of the Authonity, as set forth '
in said Section 606(b) hereof, and the Authority has caused its corporate seal ta be hereunto xmprcsscd
and attested; the Participant has caused this Contract to be cxecuted in its corporate name by its-duly
authorized officers and its corporate seal to be hereunto impressed and attested, and delivery hereol by
‘the Authority 1o the Participant is hereby acknowledged, all as of the day and year first above written.

MUNICIPAL-ELECTRIC AUTHORITY
: -~ OF GEORGIA

Approved As To Form . ' ' BY: A oot
- - ' Chairman

AT A 3 K
Secretary-Treasurer |

General Counsel

City of “Adei _.

~ Appraved As To Form - | . BY:

L Al 0 S
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DESCRIPTION OF PROJECT FOUR
The facxlmcs of Project Four shall be the following:

) A five percent undivided interest in the two 1150 MWe maximum rated nuclear gcncratmg units

to be known as the Alvin W, Vogtle Nuclear Units, Numbers One 2nd Two (individually designated as
Vogtle Unit No. 1 and Yogtle Unit No. 2 and collcctwely designated as Plant Yogtle) to be located
" near Waynesboro in Burke County, Georgia, -including for such units (i) land delineated and described
in Georgia Power Company Map File M-8-3, to be recorded in the records of the Clerk of the Superior
Court of Burke County, Georgia and all land rights pertaining thereto, (ii) the nuclear power reactors,
the turbmc-gcncrators, the buildings housing the same, the associated auxiliaries and equipment, and
the related transmission facilities all as more particularly described in the Apphcatxon and amend-
ments thereto, by the Georgia Power Company béfore the Atomic Energy Commission in Docket Nos.
50-424 'and 50-425-2nd the Preliminary Safety Analysw Report, and amendments thereto, which
constitutes a part of such Apphcatnon, and (iii) inventories of matcrxals supph:s, fuel, tools and
equipments for use in connection with Plant Vogtle.
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'SCHEDULE OF OBLIGATION SHARES -

The Project Four Obligation Shares of the Annual Project Four Costs, which include the costs of
the services provided by the Authority in accordance with the provisions of Sections 302 and 305 of the
Contract, shall for each Partlcxpant be that rcspcctwc Project Four Obhganon Share set forth in the
followmg schcdu]c .

. Project Four ) ' . Project Four
. . b .. . . <. .
Participunt S IS Pkt . - O
Adel iieviiiiieaniians S 1.164% ifin ... T 2050%
CAIBARY ..t e 10.105 gﬁgﬁmﬁc """""""""" %ggg%
Barnesville..... reeennes e . 0415 : e '
. _ Jackson ..iv.vuiiannn eeseesuen 0.499
Blakcly ------------------------ . O 814 - LaFa ette’ ’
Brinsof...eecseesenceernicncens 0.033 JEUE resnecnenriariniacnnn 1.615
LaGrange .o veeveereerennanans 3.213
Buford .ooveveeeeiinrerannnnnns 0.570 : :
CRIL0 oo rnenns T s © 1783 Lawrenceville ... 0cvvieiennnnne, 2.161
"CalboUn .uieeereneriiannienans, 2.810 Mansfield......oonvnniininnnn. 0.027.
Camilla -t S 1003 - Mariettd civiiieiesnnnencrannas 12,761
CCartersville sovveeeaiiiiiniian, 5.205 MOnr_oc """""" 1.462 -
College Park vvnvvenivuneennii, 7707 -+ Monticello........ OV .. 0405
. COMUIETCE - v v e eeeansnesnnnnsns 0.641 Moultrie...ooovveieniiiananat, 3.070
Covinglon .veeevsecrcinananns s 2.694 Newnan ... T 1.605
Crlsp COUnty .................. . 3.431 Norcross ....... eesssvesesonsas : 0.846 )
DOCIUN . e e eevenncccnonnans eren 0.119 Pal.mctto ........... tsesaseccns 0.331
Douglas voveeeeeseneacnennnnns 2.625 Quitman. ........ peeee AR 0.634
East Point veeeeeneenns e, 7.019 Sander_svxllc hesecacsecateenaans . 0.780
EIDAON . e ve e veeveocassancsanes '1.358 Sylvania..ceeiveceicecanans ees 3.118
EHaville ovvrneenronensenannnns 0.307 Sylvester vevvevrnanns wenecanens 0.979
CFairBUrfl v oeeeveecoonnvencans net . 0.568 . Thornastgn ...... etesectsrenens 1.227 .
Fitzgcrald ..................... 9950 "+ + Thomasville.....,....... Teeces. 74359 77
Forsyth.Jovo.vven eserenennns - 0.994 Washington...ooeevesneeceennns 1.059
Fort Vallcy .................... 1.564 - WestPoint.....oovieaiiiinann. ) 0.426
Grantville .veeuverniinneneinnns . 0.083 - Whigham........coeiieiienns 0125
: Total.eieieeenrecinnnannas 100.000%:
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SCHEDULE A

The Authority, in accordance with the provisions of Section 311 of the Contract 2nd subject to the
provisions of the Alvin W. Vogtle Nuclear Units Numbers One 2nd Two Purchase, Amendment,
- Assignment and Assumption Agreement, dated as of November 16, 1983; between Georgia Power
Company and the Authonty, intends to sell a portion of the output and services of the PIOJcCt Four to
Georgia Power Compzny in accordance with the following schedule:

A. As to 78.0% of the output associated with the Authority's Pro_;cct Four, such salcs shall bc as’
follows: ,

Percentage of
Output and Serrices

To Be Sold To
Georgis Power .
Power Supply Year : . __ Company -
That Portion of the Power Supply Year
Remaining After the Commercial Opcratxon o :
Date of a Umt of Project Four . N . '500%
"First Full Power Supply Year ’ : : o .
Following Commercial Operation Date : - 50.0%
Second Full Power Supply Year .
Following Commercial Operation Datc ‘ . ‘ . 37.5%

- Third Full Power Supply Year - . ) . ) _

- Following Commercial Operation Date - . A 37.5%
Fourth Full Power Supply Year . . : - e A
Following Commercial Operation Date ' . . 25.0% -

: Fifth Full Power Supply Year . L T .

. ... Following Commercial Operation Date~ -~ c:----oc - - won oo o0 00 250% T T
Sixth Full Power Supply Year . : _ .
Following Commercial Operation Date - ' S 12.5%
Seventh Full Power Supply Year o : R .

‘ Fol]owmg Commercial Opcratlon Date - . 4 12.5%

B. As to 7.4% of the output assocxatcd with the Authority’s Project Four, such salcs to Georgia
Power Company shall be equal to 100% of the output and services beginning with the Commercial
Operation date of a Unit of Project Four and contummg until the end of the fourteenth full Power
Supply Year followmg the Power Supply Ycar in whxch the Commercial Operation.of such Umt
occurs.

C. Asto 14.6% of the output associated with the Authonty s Pro_)cct Four, such sales to Gcorgxa
Power Company shall be equal to 100% of the output and services beginning with the Commercial
Operation date of a Unit of Project Four and shall continue until the later.to occur of (i) retirement of
such Unit, or (ii) the first to occur of the latest date stated for the payment of the principal of Bonds or

of provxsxon being madc for such paymcnt in accordancc with Scctxon 1201 of the Bond Resolution.

"D. The establishment of the forcgomg schedule is not intended to limit the power of the Authonty
granted in Section 311 to sell and exchange powcr and energy from Project Four.
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FIRST ZMENDMENT-

BETWEEN

I'UN_ICIPAL ELECTRIC AUTHCRITY.OF GEORGIA

A

' THE UNDERSIGNED PARTICIPANT

.

_ " This First Ame.rid;neht o'f'_}?r'ojec:'t Four Power Sales :Contract,_ :
made and entered into as of January 1, 1986, by and between the Munici-

- pal Electric Authority of Georgia, a public bedy corporate and politic

and a public corporation of the State of Georgia, hereinafter some-

times referred to as the Authority, created by the provisions of I Ga.

L. 1975, p. 107, as amended (Title 46-3-110 0.C.G.A.), and the under-

s1gneﬁ pollt:.cal subd:.ms:.on of the State of Georgla, heremafter sane-

~ times uesmnatei as. the Partlclpan{-_ L e S

WITNESSETH':

BE 1t remembered that a Project Four Power Sales Contract,. .

" dated as of November 16, 1983 has been executed prev1ously by and

between the Authority-and -the Participdnt; "and
WHEREAS, the City of OxEord ("O}cford") which has previously

received its wholesale power supply from the City of Covington has

rwuested to beccme a Partlc:.pent- and-

mIEREAs, it is in ‘the best interests ‘of the Authority, the

Participants and Oxford for.Oxford to beccme a Participant upon the '

, execution of aAProject Four Power Sales Contract.



NOW THEREFORE
For and in consideration of the premises and the mutual

covenants and agree:nents ‘heréinafter set forth, the sufficiency of

which is hereby acknowledged, it is agreed by and between the parties
“hereto that said Contract is hereby amended as.follows: |

Section 1. The. Authoritf is hereby authorized to enter into

a Progect Four Power Sales Contract w1th Oxford in. substantlally the .

form of thls Project Four Power Sales Contract with. such changes as -

may be required to make such contract appl:.cable to Oxford, and the
Ruthority is further authorized to provide to Oxford output and

services of Progect Four in accordance with such contract, and to

provide that Oxford's Obligation Share of Project Four 'shall be..

0.191%.

Sect::.on 2.- This Part1c1pant "agress, to cont:.nue obl:.gata'i for-

its fu'll Oblz.cratlon Sha.re w1thout deduction for the pro rata port:.onl'

:asmgned by the Authority to Oxford: Provided, however, that the

Authority hereby agrees that it will take all ne_cessary action to

enforce the payment of all _sums. due by Oxford for its Obligation
Share, and this Part1c1pant shall recelve credit for its pro rata

share of such payments

Section 3. This First Amendment shall become effective when )

stich amendment has beesn approved by Part:.mpants whose 1985 Transmls--‘ :

sion Entitlement Sha.res represent, in the aggregate, not less than 75%

.of the total Participants‘ Trahsm’.ssion Entitlement -Shares for 1985:

Provided, however, that the Authority may meke service to Oxford retro-

active to Janvary 1, 1986.



1
H

. IN WITNESS WHEREOF, the Municipal Electric Authority of

_o:;eorgié and the Participapt have caused this First Amendment. of

Contract to be executed in.their coiporate_ names by their duly author-

.ized officer‘s_' and their corpo}:ate seals to be hereunto impresseé and

attested, all as of the date and year first above _w:itten.'

Approved As to Form

Z ﬂ@m/d@mg

Géﬁe.ral Counsel 777

Approved As to Form

% &3@1 ;-utlé@y{ T

Participant Attorr‘\liy

&iAstoPorm

/W/

7’(‘mmss;o&—Atto /ééy

~:_C§;TY OF NEANAN

. MUNICIPAL ELECTRIC AUTHORITY-

OF GEORGIA

BY: '/f) TN o aabe
' Cha:.rman :

ATT: C-zw é=‘ ,

* AssT- Sacretary-Ireasirer

1-g

-— e

BY: , ,_/ ﬁ{7 i~ /”'-7{’/-.-';.,&'—'* :
e Mavor

L]
4

. .. : /
ATT: v’ Ad',.a.‘l PR T SV L.

siClerk

BOARD OF WATER, SEAERAGE AND LIGHT

» COMMISSIONERS OF THE CITY OF NEANAN

C) -

BY: /4 c .""..

- Cha:.m\an

"77 v()r./. /U. }’1 .;[i.-
Secretary Joo




AMENDMENT TO POWER SALES CONTRACTS
BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSI(%\INE]I)) PARTICIPANT

This Amendment (the “Afnendment”) is made and entered into as of 3anuary 14, |
2005 by and between the Mummpal Electnc Authonty of Georgla, a ‘public body
corporate and politic’ and a public corporatlon of the State of Georgla, heremaﬁer
sometimes referred to as the Authoi‘ity, created by the provisions of 1975 Georgia Laws
107, as amended (Q.C.G.A. § 46-3-110, et seq.), and ‘the undersigned ,poli_tical
subdivision of the State of Georgia, hereinafter sometimes designated as the Participant.

WITNESSETH: |

WHEREAS, the Authority and tne Participant entered into a Power Sales Contract _' .
dated as of October 1, i975, a First Ainendment dated as of Mareh 1, 1976, a Second
Amendment dated as of May 25,'1977, a Third Amendment dated as of February 1, 1978,
a Fourth Amend.ment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983 a Sixth Amendment dated as of January 1, 1986, and.a Seventh Amendment
dated as of May 31 1989 (hereinafter “Project One Power SaJes Connact”), and

WHEREAS, the Authonty and the Participant entered into a Power Sales Contract
dated as of February 1 1978, a Fll'St Amendment dated as of May 1, 1980 and a Second
. Amendment dated as of. January 1, 1986 (heremafter “PI'OJCCt Two Power Sales

Contract”), and
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WHEREAS, the Authority and the Participant entered into a Power Sales Contract

dated as of May 1, 1980, and a First Amendment dated as of J anuary 1, 1986 (hereinafter

“Project Three P_ovger Sales Contract”); and

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of November 16, 1983 and a First Amendment dated as of January 1, 1986
| '(heremaﬁer ‘Pro_1 ect Four Power Sales Contract R and |

WHEREAS, the Authority and the Participant w15h to extend the term of the
Project One Power Sales Contract, the Pro;ect Two Power Sales Contract, the Project
Three Power Sales Contract and the I;roject Four Power Sales Contract (hereinafter
sometimes referred to collectively as the “Power Sales Contracts”) to the maximum
period allowed by law; and

WHEREAS, "the Authority has determined that it will not extend- existing
generation debt, but excluding existing deb't-pertaining to working capital :and nuclear
| fuel working capital debt componeﬁts‘, beyond the existing term of the Power Sales.
Contracts; and .

WHEREAS, the Autﬁority and the Participant wish to provide for a method of
allocation of the output and services and costs relating to Project Two, Project Three and
Project' Four for the period of the term extension of the Power Sales Contracts pertaining
to such Projects as well as providing for an amhendment to the Schedule of Obligation
Shares pertaining to Project Four

NOW THEREFORE, for and in consideration of the premises and mutual

covenants and agreements heremaﬁer set forth, and in order to provide for certain

ATL01/11607835v1



changes in the Power Sales Contracts, it is agreed by z'md between the Authority and the
P'arti.cipant that the terms of the Power Sales Contract shall be amended as follows:

Section1.  Extension of the Term of the Power Sales Contracts.

The Authority and the Participant.hereby extend the term of the Power Sales
Contracts as follows: .

| | (@ The term 6f th.e Pl;oject One Power Sales Contract is hereby
;extended Ifrom March 1, .2026 until June 1, 2054 (hereinafter. “Projeci One Term
,Ext.ension Period™). ’ |

() The term of the Project Two Power Sales Contract is hereby
extended from February 1, 2028 until June 1, 2054 (hereinafter “Project Two Term
Extension Period”). .

(© Tfua term - of the-Project Three Power Sales Contract is -hereby
extended from May 1, 2030 until June 1, 2054 (hereinafter “Projecf Three Term
Extension Period”). |

(d The term of the_: Project Four Power Sales Contract.is hereby

extended from November 16, 2033 until June 1, 2054 (hereinafter “Project Four Term

Extension Period™).

Section 2. Allocation of Project Two. Project Three and Project Four.

()  Project Two Allocation.

Section 308(a) of th.e Project Two Pc;wer Sales Contract obligates the

~ Authority to provide to each Project Two Participant, and obligates such Participant to_.
take from the Authority, the output and services of Project Two based upon the rates and

charges established by the Authority pursuant to Section 307(2) of the Project Two Power
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Sales Contract. The Autﬁority and th"e Participant hereby agree that during the Project
Two Term Extension Period the output and services and costs of Project Two shall be
allocated to each Project Two Participant based upon a percentage .derived by. dividing
the total payments made by each Project Two Particif)ant for debt service and for capit:al
_ éosts during the entirety of the original term of the Project Two Power Sales Contract,
adjﬁsted to present value, d_ivided by the total payme;lts made by all Project Two
Participants for debt service and capital costs .for the entirety of the original term of the
Project Two Power Sales éontract, also adjusted t.o present vaiue (hereinafter f;Project :
Two Billing Shares”). The present value calculation shall 1.>eAbased upon a discount -
factor equal to the weighted average interest cost of ciebt relating to Project Two during
the entiretsr of the original term of Project Two. |

(b)  Project Three Allocation.

Section 308(2) of the Project Three Power Sales Contract obligates the

- Authority to provide to each Project Three Participant, dnd obligates such Participant to

take from the Authority, the output and services of Project Three based upon the.rates and
charges establishe& by the Authority pursuant to Section 307(a) of the Project Three
Power Sales Contract. The Authoﬁty and the Pa;rticipant hereby agr(ae that during the
Project Three Term Extension Period the output and services and costs of Project Three
‘shall be allocated to each Projéct Three Participant based upon a percentage derived by
dividing the total payments made by each Project Three Participant for debt service and
for capital costs during the entiret}; of the original term of the Project Three Power Sales
Contract, aﬁjusted to present value, divided by the total payrﬁents made by all Project

Three Participants for debt service and capital costs for the entirety of the original term of
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the Projec_t Three Power Sales Contract, adjusted to present value, (hereinafter “Project
.Three Billing Shares™). The present value calculation shall be based upon a discount
factor equal to the average weighted interest cost of débt relating to Project Three during
the entirety of the original term of Project.Three.
()  Project Four Allocation.
Section 308(a) of tﬁe Project Féur Power Sales Contract obligates the
Authorﬁy to provide to ea;:h Project Four Participant, and obligates such Participant to
take from the Authority, the output and services 6f Projéct Fou;' based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project qur
Power Sales Contract. The Authority and the Participant hereby agree thgt during the
Project Four Term Extension Period the output and services and costs of Projeét Four
shall be allocated to each Project Four Participant based upon a percentage derived by
dividing the total payments made by each Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participaqts.for debt service and capital costs for the entirety of the orig_inal term of
the Project Four Power Sales Contract, adjusted to present value, (her_éinaﬂer “Project
Four Billing Shares”). The present value calculation shall be based upon a discount
factor equal to the average weiéhted interest cost of debt relating to Project Four duriné
the ent_irety of the original term of Project Four. |
Aﬁdiﬁondly; efféctiva as of November 16, 2033, which is the expiration date of

the original term of the Project Four Power Sales Contract, the Schedule of Project Four
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Obhgatlon Shares shall be amended so that each Project Four Participant’s Obligation
Share shall be equal to such Pa:ttmpant s Project Four Billing Share.

Section3.  The Ahthority hereby agrees that it shall not extend the term of any
existing generation debt, exclusive of existing debt pettaining to working capital and
nuclear fuel working capital debt components beyond the following dates: existing
Project One generation debt shall not be extended beyond March 1, 2026 ex1stmg Project
Two generation debt shall not be extended beyond February l 2028; existing Project
Three generation debt shall not be extended beyond May 1, 2030; and existing Project
Four generation debt shall not be extended beyond November 16, 2033.

Section4.  The Power Sales Contrdcts as amended hereby shall continue in
effect and 'are reaffirned by the parties. Terms not defined herein are to be defined as in
the Power Sales Contracts:

Section 5. © This Amendment shall become effective when duly approved and
executed and delivered by the Partieipant, and when executed and delivered by the
Authority. The Authority will only execute and deliver the Amendment when it has |
determined that the Amendment or similar amendments have been duly executed and

delivered by each of the current forty-nine (49) Partxc1pants

'[Signatures Appear on Next Page]
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IN WITNESS WHEREOF, the Municipal Electric Authority of Georgia has
caused this Amendment to be executed in its corporate name by its duly authorized
officers and, the Authority has caused its corporate seal to be hereunto impressed and
attested; the Participant has caused this Amendment to be executed in its corporate name
by its duly authorized officers and the corporate seal to be hereunto impressed and
attested, and delivery hereof by the Authority to the Participant is hereby acknowledged,
all of the date and year first above written. |

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

LAl

By,:}jmmwzzv

[SEAL]
PARTICIPANT:
CITY OF ADEL
Its: Mayor
Att% Iﬁ \%‘ov/%/
' ense T
j [ShAL]
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Attachment 4

Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2005 Submittal

The Trust Investment Management was modified to provide for an additional investment
manager, Tanglewood Asset Management.



