SAFEGUARDS INFORMATION

November 19, 2004

Mr. James J. Sheppard

President and Chief Executive Officer

South Texas Project Nuclear Operating Company

South Texas Project Electric Generating Company, Units 1 and 2
P. O. Box 289

Wadsworth, TX 77483

SUBJECT: SOUTH TEXAS PROJECT, UNITS 1 AND 2 - CORRECTION TO
ADMINISTRATIVE CHANGE TO FACILITY OPERATING LICENSES
PURSUANT TO COMMISSION ORDER EA-03-086 REGARDING REVISED
DESIGN BASIS THREAT; AND REVISIONS TO PHYSICAL SECURITY PLAN,
TRAINING AND QUALIFICATION PLAN, AND SAFEGUARDS CONTINGENCY
PLAN (TAC NOS. MC2974 AND MC2975)

Dear Mr. Sheppard:

By letter dated October 28, 2004, the Nuclear Regulatory Commission (NRC) issued an
administrative change to the South Texas Project, Units 1 and 2 (STP) Facility Operating
Licenses NPF-76 and NPF-80 to incorporate the reference to the recently-revised physical
security plan, training and qualification plan, and safeguards contingency plan. In your
November 11, 2004, letter to the NRC you identified a number of inconsistencies in the October
28, 2004, safety evaluation (SE) approving your revised physical security plan, training and
qualification plan, and safeguards contingency plan (revised plans). The NRC staff has
reviewed the inconsistencies you identified and determined that the SE approving the revised
plans requires correction.

You identified 12 inconsistencies in your November 11, 2004, letter. The NRC staff concluded
that 11 of the 12 inconsistencies required modification of the SE. Inconsistency number 3
(NRC SER, Section 3.9.4.1, Page 30, 5" paragraph) required no change. The specific wording
that you sought to change in this paragraph of the SE reflected the NRC staff’s assessment of
the associated portion of your security plan and was not a statement of a plan requirement.

NOTICE: Enclosure 1 contains Safeguards Information. Upon
separation from Enclosure 1, this letter is DECONTROLLED.
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Based on the NRC staff’s review and consistent with your request, except as noted above, the
NRC is issuing corrected pages to the SE. Please replace pages 10, 15, 48, 50, 52, 55, 57, 83,

96, 97, and 101 through 105, and add page 106 with the pages provided in the Enclosure. We
regret any inconvenience this may have caused.

Sincerely,
/RA/

John A. Nakoski, Section Chief

Security Plan Review Team

Project Directorate Il

Division of Licensing Project Management
Office of Nuclear Reactor Regulation

Docket Nos. 50-498 and 50-499

Enclosure: Correction to SE Regarding the Security Plans (SAFEGUARDS)

cc w/o encl: See next page
cc w/encl: Gary B. Skeel, Site Security Manager
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South Texas Project, Units 1 & 2
cc: w/o encl.:

Senior Resident Inspector

U.S. Nuclear Regulatory Commission
P. O. Box 910

Bay City, TX 77414

A. Ramirez/C. M. Canady
City of Austin

Electric Utility Department
721 Barton Springs Road
Austin, TX 78704

Mr. L. K. Blaylock

Mr. W. C. Gunst

City Public Service Board
P. O. Box 1771

San Antonio, TX 78296

Mr. C. A. Johnson/A. C. Bakken
AEP Texas Central Company
P. O. Box 289

Mail Code: N5022

Wadsworth, TX 77483

INPO

Records Center

700 Galleria Parkway
Atlanta, GA 30339-3064

Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
611 Ryan Plaza Drive, Suite 400
Arlington, TX 76011

D. G. Tees/R. L. Balcom
Texas Genco, LP

P. O.Box 1700
Houston, TX 77251

Judge, Matagorda County
Matagorda County Courthouse
1700 Seventh Street

Bay City, TX 77414

A. H. Gutterman, Esq.

Morgan, Lewis & Bockius

1111 Pennsylvania Avenue, NW
Washington, DC 20004

Mr. T. J. Jordan, Vice President
Engineering & Technical Services
STP Nuclear Operating Company
P. O. Box 289

Wadsworth, TX 77483

S. M. Head, Manager, Licensing
Nuclear Quality & Licensing Department
STP Nuclear Operating Company

P. O. Box 289, Mail Code: N5014
Wadsworth, TX 77483

Environmental and Natural Resources
Policy Director

P. O. Box 12428

Austin, TX 78711-3189

Jon C. Wood

Matthews & Branscomb

112 East Pecan, Suite 1100
San Antonio, TX 78205

Arthur C. Tate, Director

Division of Compliance & Inspection
Bureau of Radiation Control

Texas Department of Health

1100 West 49th Street

Austin, TX 78756

Brian Almon

Public Utility Commission
William B. Travis Building

P. O. Box 13326

1701 North Congress Avenue
Austin, TX 78701-3326



South Texas Project, Units 1 & 2
cc: w/o encl.:

Susan M. Jablonski

Office of Permitting, Remediation
and Registration

Texas Commission on
Environmental Quality

MC-122

P. O. Box 13087

Austin, TX 78711-3087

Mr. Terry Parks, Chief Inspector

Texas Department of Licensing
and Regulation

Boiler Division

P. O. Box 12157

Austin, TX 78711

Mr. Ted Enos

4200 South Hulen
Suite 630

Ft. Worth, TX 76109



