September 29, 2004

Ms. Peggy Maze Johnson, Executive Director
Citizen Alert

PO Box 17173

Las Vegas, NV 89114

Dear Ms. Johnson:

In your letter dated August 11, 2004, you questioned the propriety of the U.S. Nuclear
Regulatory Commission’s (NRC) request of the U.S. Department of Energy (the Department) to
provide rent-free office space for NRC’s onsite representatives in the Department’s complex
located in Las Vegas, Nevada. | want to assure you that it is because of NRC’s commitment to
its duty as an independent regulator that we require our licensees to provide our inspectors with
unfettered access to inspect regulated activities. Our request for office space from the
Department will facilitate inspection activities and is entirely appropriate.

Our request of the Department is consistent with our regulations at 10 CFR 63.75. These
requirements specify that the Department must provide immediate unfettered access for NRC
inspectors to the facility. These regulations also require the Department to provide rent-free
office space for the exclusive use of NRC onsite inspection personnel. Provision of convenient
office space for NRC staff, similar to that required at all large facilities licensed by NRC,
enables NRC to conduct more effective inspections. As stated in our request to the
Department, if the Department submits an application for the proposed Yucca Mountain
geologic repository and should NRC determine that the application is acceptable for docketing,
NRC plans to initiate a licensing review and to implement an inspection program for the Yucca
Mountain Project. Convenient and ready access by our inspectors is vital for NRC, as an
independent licensing authority, to implement this inspection program.

A copy of the 10 CFR 63.75 requirements is attached for your reference.

If you have further questions about these actions, please feel free to contact Mr. Ted Carter, of
my staff at (301) 415-6684.

Sincerely,

IRA/

C. William Reamer, Director
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety

and Safeguards

Enclosure:
10 CFR 63.75

cc: See attached list
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office space for NRC staff, similar to that required at all large facilities licensed by NRC,
enables NRC to conduct more effective inspections. As stated in our request to the
Department, if the Department submits an application for the proposed Yucca Mountain
geologic repository and should NRC determine that the application is acceptable for docketing,
NRC plans to initiate a licensing review and to implement an inspection program for the Yucca
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