
September 27, 2004

The Honorable Saxby Chambliss
United States Senate
Washington, D.C. 20510-1007

Dear Senator Chambliss:

On behalf of the Nuclear Regulatory Commission, I am responding to your letter dated
August 5, 2004, forwarding correspondence from your constituent, Dr. Karl J. Duff.  In his letter,
Dr. Duff requested the creation of a panel to review the possibility of using the Price-Anderson
insurance mechanism to fund the improvements in safety at nuclear power plants from terrorist
attacks.  Specifically, he suggested using Price-Anderson to fund: (1) target hardening analyses
for nuclear facilities, and (2) the implementation of responses dictated by what the analyses
reveal.

The Price-Anderson Act became law in 1957 when the commercial nuclear industry was still
relatively young.  The Act had two principle goals.  First, Congress sought to provide liability
protection to certain classes of nuclear licensees and their suppliers because conventional
insurance companies were wary of exposing themselves to the unknowable risk of a serious
nuclear accident and costs of resulting liabilities.  Second, Congress wanted to assure the
American public that harm arising from a nuclear incident would be recompensed.  Because
Dr. Duff’s proposal is not aligned with either of these Congressional goals, the NRC lacks a
statutory basis to support it.

I hope this responds to your query.  If you have additional questions on this matter, please
contact me.

Sincerely, 

/RA/

Luis A. Reyes
Executive Director
  for Operations
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