August 25, 2004
Mr. Gregg R. Overbeck
Senior Vice President, Nuclear
Arizona Public Service Company
P. O. Box 52034
Phoenix, AZ 85072-2034

SUBJECT: PALO VERDE NUCLEAR GENERATING STATION, UNITS 1, 2, AND
3 - REQUEST TO USE SUBSEQUENT EDITIONS AND ADDENDA OF
THE ASME CODE FOR INSERVICE TESTING OF MANUAL VALVES
(TAC NOS. MC1934, MC1935 AND MC1936)

Dear Mr. Overbeck:

By letter dated February 5, 2004, Arizona Public Service Company (APS or the licensee)
requested NRC approval to use portions of a more recent edition and addenda of the American
Society of Mechanical Engineers (ASME) Code for Operation and Maintenance of Nuclear
Power Plants (OM Code) for the Palo Verde Nuclear Generating Station, Units 1, 2, and 3,
pursuant to 10 CFR 50.55a(f)(4)(iv). Specifically, APS requested approval to apply the
requirements of ISTC-3540, Manual Valves, and ISTC-5210, Manually Operated Valves, from
the 2000 Addenda of the OM Code, for the remainder of the Palo Verde second 120-month
inservice testing (IST) program interval, which is scheduled to end January 15, 2008.

The applicable Code of record for Palo Verde is the 1989 Edition of the ASME Boiler and
Pressure Vessel Code, Section XI, Subsection IWV. Subsection IWV references the 1987
Edition including the 1988 Addenda of the Operations and Maintenance Standard (OM-10),
"Inservice Testing of Valves in Light-Water Reactor Power Plants." OM-10 requires that
manual valves be exercised at a three month interval. The proposed change would extend the
exercise interval for manual valves within the scope of the Palo Verde IST program from three
months to two years.

The regulations in 10 CFR 50.55a(f)(4)(iv) state that inservice testing of pumps and valves may
meet the requirements set forth in subsequent editions and addenda that are incorporated by
reference in 10 CFR 50.55a(b), subject to the limitations and modifications listed in

Paragraph (b) of 10 CFR 50.55a, and subject to NRC approval. Portions of editions or
addenda may be used provided that all related requirements of the respective editions or
addenda are met. The 1997 Addenda, 1998 Edition, 1999 Addenda and 2000 Addenda of the
ASME OM Code were incorporated by reference into 10 CFR 50.55a(b) on September 26, 2002
(67 FR 60520), and became effective on October 28, 2002, with some limitations and
modifications.

This final rule imposed a limitation that requires an exercise interval of 2 years for manual
valves within the scope of the ASME OM Code rather than the 5-year interval specified in the
1999 and 2000 Addenda.

In accordance with the limitation imposed by 10 CFR 50.55a(b)(3)(vi), the licensee is requesting
approval to exercise manual valves on a 2-year interval instead of the 5-year interval specified
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by ISTC-3540 of the 2000 Addenda, provided that adverse conditions (as defined in Subsection
ISTC) do not require more frequent testing. In addition, APS stated that related requirements
of the 2000 Addenda of the ASME OM Code that are related to the exercising of manual valves
are essentially the same as those specified by the 1998 Edition. The licensee also stated that
the Palo Verde IST Program will continue to apply the related requirements of the 1998 Edition.

Consistent with the requirements set forth in 10 CFR 50.55a(f)(4)(iv), the staff has reviewed the
licensee’s request and determined all regulatory provisions were adequately addressed and
that the proposed alternatives to the requirements specified by the current ASME Code of
record for the Palo Verde units will provide an acceptable level of quality and safety. Therefore,
pursuant to 10 CFR 50.55a(a)(3)(i), the NRC staff authorizes the use of the proposed
alternative (the 2000 Addenda of the 1998 Edition of the ASME OM Code) to comply with the
inservice testing requirements of manually operated valves for the remainder of the second
120-month IST program interval at the Palo Verde Nuclear Generating Station, Units 1, 2,

and 3. All other requirements of the ASME Code, Section Il and Xl for which relief has not
been specifically requested and approved remain applicable, including third party review by the
Authorized Nuclear Inservice Inspector.

Sincerely,

IRA/

Stephen Dembek, Chief, Section 2
Project Directorate IV

Division of Licensing Project Management
Office of Nuclear Reactor Regulation

Docket Nos. STN 50-528, STN 50-529,
and STN 50-530

cc w/encl: See next page
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Palo Verde Generating Station, Units 1, 2, and 3

cc:
Mr. Steve Olea

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Douglas Kent Porter

Senior Counsel

Southern California Edison Company
Law Department, Generation Resources
P.O. Box 800

Rosemead, CA 91770

Senior Resident Inspector

U.S. Nuclear Regulatory Commission
P. O. Box 40

Buckeye, AZ 85326

Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
Harris Tower & Pavillion

611 Ryan Plaza Drive, Suite 400
Arlington, TX 76011-8064

Chairman

Maricopa County Board of Supervisors
301 W. Jefferson, 10th Floor

Phoenix, AZ 85003

Mr. Aubrey V. Godwin, Director
Arizona Radiation Regulatory Agency
4814 South 40 Street

Phoenix, AZ 85040

Mr. M. Dwayne Carnes, Director
Regulatory Affairs/Nuclear Assurance
Palo Verde Nuclear Generating Station
P.O. Box 52034

Phoenix, AZ 85072-2034

Mr. Hector R. Puente

Vice President, Power Generation
El Paso Electric Company

2702 N. Third Street, Suite 3040
Phoenix, AZ 85004

Mr. John Taylor

Public Service Company of New Mexico
2401 Aztec NE, MS 7110

Albuquerque, NM 87107-4224

Ms. Cheryl Adams

Southern California Edison Company
5000 Pacific Coast Hwy Bldg DIN
San Clemente, CA 92672

Mr. Robert Henry

Salt River Project

6504 East Thomas Road
Scottsdale, AZ 85251

Terry Bassham, Esq.
General Counsel

El Paso Electric Company
123 W. Mills

El Paso, TX 79901

Mr. John Schumann

Los Angeles Department of Water & Power
Southern California Public Power Authority
P.O. Box 51111, Room 1255-C

Los Angeles, CA 90051-0100

Brian Almon

Public Utility Commission
William B. Travis Building

P. O. Box 13326

1701 North Congress Avenue
Austin, TX 78701-3326
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