September 9, 2004

STAKEHOLDERS: Nuclear Energy Institute, Industry Representatives,
and Members of the Public

SUBJECT: SUMMARY OF THE JULY 26, 2004, CATEGORY 2 MEETING WITH
NUCLEAR ENERGY INSTITUTE (NEI) ON METHODS FOR
DETERMINING TRIP SETPOINTS AND ALLOWABLE VALUES FOR
SAFETY-RELATED INSTRUMENTATION

On July 26, 2004, the U.S. Nuclear Regulatory Commission (NRC) staff held a Category 2
meeting with representatives of the Nuclear Energy Institute (NEI) and the industry in a public
meeting at NRC Headquarters in Rockville, Maryland. The attendance list is attached.

The purpose of the meeting was to have the NRC staff make a presentation regarding its
concerns about licensees’ use of ISA-S67.04-1994, “Setpoints for Nuclear Safety-Related
Instrumentation,” Part Il, Method 3, in the determination of trip setpoints (TSPs) and allowable
values (AVs). This same presentation was previously given at a meeting between the NRC
staff and NEI on June 23, 2004. The presentation highlighted specific details about a problem
statement that was transmitted to NEI in a letter dated June 17, 2004. The NRC problem
statement and NRC staff's presentation slides from the June 23, 2004, public meeting can be
found in the Agencywide Documents Access and Management System (ADAMS) at Accession
No. ML042370830. The ADAMS Accession No. contains links to documents related to the July
26, 2004, public meeting.

Following the NRC staff's presentation, the participants joined in a general discussion of the
underlying technical issues. NEI presented the NRC staff with a handout that summarized
NEI's concerns regarding the June 17, 2004, problem statement. NEI's handout can also be
found at ADAMS Accession No. ML042370830. In summary, NEI indicated disagreement with
the technical basis for the NRC'’s presentation and disagreement with the manner in which the
NRC staff is addressing the issue. NEI representatives also offered to share historical
documents that support their contention that Method 3 is an acceptable methodology for
determining safety-related setpoints and AVs.

At the conclusion of the meeting, NEI stated that they intend to issue a white paper that fully
describes the concerns they have with the NRC staff position on the use of Method 3. No
schedule was discussed as to when the white paper would be available.

The NRC staff agreed to review and consider the information contained in NEI's handout as
long-term actions to resolve this issue are formulated, but did not indicate concurrence with or
acceptance of the technical points therein. The NRC staff also agreed to take NEI's procedural
concerns into consideration in formulating future actions on this issue.

Based on a question from the public, the NRC staff reiterated that licensing actions involving
instrument setpoint changes based on Method 3 were still being actively worked, but that
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technical specification changes concerning instrument setpoints will be individually reviewed for
concerns related to this issue until a long-term resolution can be implemented. The NRC staff
reiterated its concern that AVs computed using Method 3 may not provide adequate assurance
that the plant will be operating within the parameters assumed in the safety analyses.

Members of the public were in attendance. One Public Meeting Feedback Form was received.
The commentor stated that security officials were not aware of a last-minute room change for
the meeting. As a result, there was confusion about where the meeting was being held. This
comment was forwarded to the Office of Nuclear Reactor Regulation’s Senior Communications
Analyst who will forward it to the Office of the Executive Director for Operations for action, as
appropriate.

Please direct any questions to Christopher Gratton at 301-415-1055, or cxgl@nrc.gov.
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ATTENDANCE SHEET

July 26, 2004
Meeting

SUBJECT: METHODS FOR THE DETERMINING TRIP SETPOINTS AND ALLOWABLE
VALUES FOR SAFETY-RELATED INSTRUMENTATION

NAME ORGANIZATION
Christopher Gratton NRR/DLPM
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Jack Stringfellow
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