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May 19, 1998

Mr. Gamrett D. Edwards
Direclor-Licensing, MC 62A-1
PECO Energy Company
Nuclear Group Headquarters
P.O. Box No. 195

Weyne, PA 19C

SUBJECT: CCNFIRMATORY ORDER MODIFYING LICENSES
Dear Mr. Edwards:

The Commission has Issuod the enclosed Confirnatory Order Modifying Liconses (Order) for the
PECO Energy Company’s (liconses's) Peach Bottom Atomic Power Station, Units 2 and 3. This
Order confims the liconseo’s commitment, as stated in the licensee's letlor dated August 2,
19985, 1o complete implementation of Thermo-Lag 330-1 firo barriers comrective actions at both
units prior to restart from 3R12 refueling outage of Peach Botlom Alomic Power Statlon, Unit 3,
;;h:dg;gd for Oclober 1999. This commitment was set out In your letter of consent dated Apiil

You should proceed with implementation of these comective actions in accordance with your
proposed schudule,

A copy of this Order Is being filed with the Office of the Federal Register for publicaticn.

Sinceraly,
/S/
Mohan C. Thadenl, Senlor Project Manager
Project Direclorate |-2
Division of Reactor Projects - Vil
Office of Nuclear Reactor Regulation
Docket Nos. 50-277 and 50-278 DISTRIBUTION:
Docist oGC
Enclosure: Order PUBLIC GHill (2/docket)
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UNITED STATES .
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 30666-0001

May 19, 1998

S8UBJECT: CONFIRMATORY ONDER MODIFYING LICENSES
Dear Mr. Edwards:

The Commission has Issuod the enclosed Confirnatory Order Modifying Licenses (Order) for the
PECO Energy Company’s (liceis00's) Peach Botlom Atomic Power Station, Units 2 and 3. This
Order confimms the licensee’s commitment, as stated in the licensee’s letter dated August 2,
1895, to compiete implementation of Thermo-Lag 330-1 fice barriers corrective actions at both
units prior to restert from 3R12 refusling outage of Peach Bottom Atomic Power Station, Unit 3,
scheduled for Octlober 1999. This commiiment was set out In your letter of consent dated April
27, 1998,

You should proceed with implementation of these cotrective actions In accordance v.ith your
proposed schedule.

A copy of this Order is being filed with the Office of the Federal Register for publication.
Sincarely,

Mohan C. Thadari.anior Project Manager

Project Directorate |-2
Division of Reactor Projects - Vil
Office of Nuclear Reactor Regulation

Dockel Nos. 50-277 and 50-278
Enclosure: Order

cc w/encl: 8ee hoxt page




Mr. Gamrett D. Edwards
PECO Energy Company

cCl

J. W. Durham, 8r., Esquire
&r. V.P. & General Counsel
PECO Energy Company
2301 Market Strost, £26-1
Philadelphia, PA 19101

PECO Energy Company

ATTN: Mr. T. N. Mitchell, Vice President
Peach Bottom Atomic Power Station
1848 Lay Road

Delta, PA 17314

PECO Energy Company

ATTN: Regulatory Enginear, A4-58
Peach Bottom Alomic Power Station
1848 Lay Road

Della, PA 17314

Resident Inspactor

U.S. Nudlear Regulatory Commission
Peach Botiom Atomic Power Station
P.O. Box 399

Delta, PA 17314

Regional Administrator, Reglon |
U.8. Nuclear Regulatory Commission
475 Allendale Road

King of Prussis, PA 19406

Mr. Roland Fletcher
Department of Environment
201 "Vrst Preston Street
Baltk..ore, MD 21201

A. F. Kirby, Hll
Extemnal Operations - Nuclear

Delmarva Power & Light Company
P.O. Box 231
Wilmingtlon, DE 19699

PECO Energy Company

Plant Llanager

Peach Botiom Atomic Power Station
1848 Lay Road

Delta, PA 17314

Peach Bottom Atomic Power Station,
Units 2 and 3

Chlef-Division of Nuclear Safety
PA Dept. of

Environmental Resources
P.O. Box 8469
Harrisburg, PA 17105-8469

Board of Supervisors
Peach Bottom Township
R.D.#14

Delta, PA 17314

Public 8ervice Commisslon of Maryland
Engineering Division

Chief Engineer

6 St. Paul Centre

Baltimore, MD 21202-8808

Mr. Richard MclLean

Power Plant and Environmental
Review Division

Depariment of Natural Resources

. B-3, Tawes Stale Office Building

Annapolis, MD 21401

Dr. Judith Johnsrud
National Energy Commitiee
Slerra Club

433 Ortando Avenue

Stale College, PA 16803

Manager-Financlal Control & Co-Owner
Affalrs

Public Service Eloctric and Gas
Company

P.O. Box 238

Hancocks Bridge, NJ 08038-0236

Manager-Peach Botiom Licensing
PECO Energy Company

Nuclear Group Hoadquarters
Comespondence Control Desk
P.O. Box No. 185

Wayne, PA 19087-0195
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In the Matter of )
)

PECO Energy Company ) Docket Nos, 50-277
) and 50-278

Peach Botiom Atomic Power Station, Unlis 2 & 3 )

CONFIRMATORY ORDER MODIFYING LICENSES
EFFECTIVE IMMEDIATELY
\
PECO Energy Company, (PECO or the Licensee) is the holder of Facllity Operating
Licanses Nos. DPR-44 and DPR-58, which authorize operation of Peach Bottom Atemic Power
Station, Unlts 2 and 3, located in York County, Pennsylvania.

I
The staff of the U.8. Nuciesr Regulatory Commission (NRC) has been concemed that

Thermo-Lag 330-1 fire barrier mfoms lnsh!lad by licenseos may not provide the leve: of fire
endurance intended and that licensess that use Thermo-Lag 330-1 fire barriers may not be
meeting regulatory requirements. During the 1992 {o 1994 time {rame, the NRC siaff issued
Generic Letter (GL) 92-08, *Thermo-Lag 330-1 Fire Barriers® and subsequent requests for
additional information that requested liconsees to submit plans and schedules for resolving the
Thermo-Ls7j issus. The NRC staff has obtained and reviewed all licensoes’ cormective plans and
implementstion schedules. The stafl is conce.ned that some licensees may not be making
sdoquate progress loward resolving the plant-specific Issues, and that some implementation
schodules may be elther loo tenuous or 100 protracted. For example, several licensees informed
the NRC staff that their completion dates had slipped by 6 months {0 as much as 3 years. For

9805260404 980319
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plants that have completion action scheduled beyond 1897, the NRC sisff has met with the
licensees 10 discuss the progress of the licensees’ corective actions and the extent of licensee
management attention regarding completion of Thermo-Lag comrectiva actions.

" PECO Energy Company was one of the licensees with which the NRC staff held
mestings. Althese meetings, the NRC staff reviewed with PECO Energy Company the
schedule of Thermo-Lag corrective actions described in the PECO Energy Company’s submittals
o the NRC dated April 16 and December 29, 1863; February 4 and December 18, 1894; March
29 and August 2, 1995; M.ny 2, 1998; March 24, 1997; and January 14, 1998. Basod on the
information submitted by PECO Enargy Company, the NRC staff has concluded that the
schedules presented by PECO Energy Company ere reasonable. This conclusion is based on
the (1) amount of installed Thermo-Lag, (2) the complexity of the plani-specific fire barrier
configurations and issues, and (3) the need {o perform certain plant modifications during outages
as opposed to those that can be performed while the plant is at power. In order 19 remove
compensaiory measures such as fire waiches, i has be an detormined that resolution of the
Thermo-Lag corrective actions by PECO Energy Company must bs completed In accordance
with current PECO Energy Company’s schedules. By letter dated April 16, 1698, the NRC stafl
notified PECO Energy Company of its plan to incorporate PECO Energy Company’s schedule
commiiment into a requirement by issuance of an Order and requesied consent from the
Licensee. By letter dated April 27, 1998, the Licensee provided lts consent to Issuance of a
Confirmatory Order.

.
The Ucensos's commitment as set forth b is letter of April 27, 1998, is acceptable and is
necessary for the NRC o conclude that public health and safety are reasonably assured. To
preciude any schedule slippage and {o assure public health and safety, the NRC staff has
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dotermined that the Licenses’s commitment In its April 27, 1998, letier be confirmed by this
Order. The Licenses has agreod to this action. Based on the above, and the Licensee's
consent, this Order is immadiately effective upon Issuance.

Nl
Ascordingly, pursuant {o seclions 103, 161b, 161i, 16'10. 182, and 188 of the Atomic
Energy Act of 1954, as amended, and the Commisaion's regulstions in 10 CFR 2.202 and
10 CFR Part 80, IT 18 HEREBY ORDERED, sffective immediately, that:

PECO Energy Company shall complete fina! implementation of Thermo-Lag 330-1

fire bartier corrective actions at Psach Bottom Atomic Power Stetion, Unlts 2 and
3, described in the PECO Energy Company’s submittals to the NRC dated April 18
and December 29, 1993; February 4 and Decernber 19, 1994; March 29 and
August 2, 19985; May 2, 1996; March 24, 1907; and January 14, 1898, prorto
restart from 3R12 refueling outage of Peach Bottom Atomic Power Station, Unit 3,
scheduled for October 1999,

The Director, Office of Nuclear Reactur Regulation, may relax or rescind, in wriling, any
provisions of this Confirmatory Order upon a showing by the Licensee of good cause.

V.

Any por;dn adversely affec.ed by this Confirmatory Order, other than {'.s Licensee, may
roquest a hearing within 20 days of its issuance. Whers good cause Is shown, consideration wil
be given {0 extending the time to roquest a hearing. A request for axtension of tims must be
made In writing 10 the Director, Office of Nuclear Reactor Regulation, U.8. Nuciear Regulatory
Commission, Washington, D.C. 20555, and include a statement of good cause for the extenslon.



[} .

Any request for a hearing shall be submitted to the Secretary, U.S. Nudlear Regulatory
Commission, Atiention: Chief, Rulemaking and Adjudica‘lons Staff, Washington, D.C, 20555.
Coples of the hearing request shall also be sent 1o the Direclor, Office of Nuclear Reactor
Regulation, U. 8. Nuclear Regulatory Commission, Washinglon, D. C, 20555, to the Deputy
Assistant General Counsel for Enforcement at the same address, to the Regional Administrator,
NRC Reglon |, 475 Allendale Road, King of Prussie, Pennsytvanla 18406-1415 and to the
Licensee. If such a person requests a hearing, that person shall set forth with particularity the
manner in which his/her interest is adversely affected by this Order and shall addross criteria set
forth In 10 CFR 2.7 14(d).

if a hearing is requested by a person whose interest is adversely affected, the
Commission will issue an Order designating the time and place of any such hearing. if a hearing
is held, the issue to be considered at such hearing shall be whether this Confirmatory Order
should be sustained.

el

in the absence of any request for hearing, or written approval of an extension of time in

which to request a hearing, the provis.ons specified in Section IV above shall be final 20 days

from the date of this Order without further order or proceedings. If an extension of time for

e T A bl AT

requesting & hearing has been approved, the provisions specified in Section IV shall be final
when the extension expires if a hearing request has not been recelved. An answer or a request

for hearing shall not stay the immediate effectiveness of this Order,

FOR THE NUCLEAR REGULATORY COMMISSION

Samuel J. Cél?i{u, Director
Office of Nuclear Reactor Regulation
Dated at Rockville,
oA
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Any request for a hesring shall be submitied to the Secretary, U.8. Nuclear Regulatory
Commission, Attention: Chief, Rulemaking and Adjudications Staff, Washington, D.C, 20555,
Copies of the hearing request shall also be sent {0 the Direclor, Office of Nuclear Reaclor
Regulation, U. 8. Nuclear Regulatory Commission, Washington, D. C. 20555, to the Deputy
Assistant General Counsel for Enforcement at the same address, to the Reglonal Administrator,
NRC Reglon |, 475 Aliendale Road, King of Prussis, Pennsylvania 19406-1415 and 10 the
Licensee. [f such a person roquests a hearing, tha: person shall sst forth with particularity the
manner in which his/her interest is adversely affected by this Order and shall address criteria set
{orth In 10 CFR 2.714(d).

If a hearing Is requoesied by a person whose interest is adverssly affected, the
Commission will issue an Order designating the time and place of any such hearing. if a hearing
is held, the issue to be considered &t such hearing shall be whether this Confirmatory Order
should be sustained.

in the absence of any request for hearing, or written approval of an extension of time In
which 10 request a hearing, the provisions specified in Section [V above shall be final 20 days
from the date of this Order without further order or proceedings. if an extension of time for
requestling & hearing has been approved, the provisions specified in Section IV shall be final
when the extension explires if a hezring request has not been recelved. An answer or a request
for hearing shall not sisy the iImmediate offectiveness of this Order.

FOR THE NUCLEAR REGULATORY COMMISSION

. , or :
Office of Nuclear Reactor Regulation

Dated at Rockville, Maryland
this 19dayof May  1698.




