Docket No. 50-39 MAY 23 1958

Mr. Milton Becket
Division Counsel
Curtiss-Wright Corporation
Research Division
Queharnns, Pennsylvenie

Dear Mr. Becket: ' ' .

This refers to your letter of Mey 1, 1958, requesting further
clarificetion of the Atomic Energy Commission's indemmity
obligetion in the event & nuclear incident occurs in connection
vith the Curtiss-Wright reactor at Quehannz, Pennsylvanis.

Pursuant to the provisions of section 170 ¢. of the Atomic
Energy Act of 1954, as amended, section 140.17 of 10 CIR Part
140, Finencial Protection Regquirements and Indemnity Agree-
ments, the Comiission will enter into an indemnity egreement
wvith the Curtisg-Wright Corporation. Such agreement shall be
effective as of April 29, 1958, the effective date of the 1i-
cense issued to Curtiss-Wright authorizing it to poseess and
operate & nuclear reactor. Because the indemnity agreement
vill be retroactive in effect, a nuclear incident occurring
subsequent to the ebove specified date will be covered under
the provisions of the agreement.

You will be interested to knov that the Comigsion is plemning
to publich the proposed nuclear energy liability insurence

policy and its proposed indemnity agreement for public informa-
tion and comment in the near future.

Bincerely yours,
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Mr. Milton Becket
Division Counsel
Curtiss-Wright Corporation
Reseerch Division
Quekanna, Pennsylvania

Dear ¥r. Becket:

This refers to your letter of bay 1, 1958, requesting furthér
clarification of the Atomic Energy Commission's indemnity ob-
ligation in the event a nuclear incident occurs in connection
with the Curtiss-Wright resctor at Quebanna, Pennsylvenia.

Pursuent to the provisions of section 170 c. of tke Atomic

- Energy Act of 1954, as amended, section 146.17 of 10 CPR
Part 150, Pinanciel Protection Requirements znd Indemity
Agreemerts, the Commission will enter into an indemity
egreement with the Curtiss-Wright Corporstion. Such agree-
ment skell be effective as of April 29, 1958, the effective
dote of the license issued to Curtiss-Wright autkorizing it
to possess and operate & muclear reactor. Because the inden-
nity sgreement will be retroactive in effect, a nuclear incident

occwrring subsequent to the sbove specified dete axd—prior—to

execpblorof-bhr-poid spléaiant vill be covered under the
provisions of the agreement.

You will be interested to know that the Commission is planning
to publish the proposed nuclear energy liability insurance
rolicy and its proposed irndemnity agreement for public informa-
tion and comment in the mear future.

8incerely yours,
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H. L. Price, Director
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