
Docket No. 50-39 MAY 2 3 1958

Mr. Milton Becket
Division Counsel
Curtiss rght Corporation
Research Division
Quehan, Pennsylvania

Dear Mr. Becket:

This refers to your letter of May 1, 1958, requesting further
clarification of the Atomic Energy Comisaion's indemnity
obligation in the event a nualear incident occurs in connection
with the Curtisa-Wright reactor at Quehanna, Pennsylvania.

Pursuant to the provisions of section 170 c. of the Atomic
Energ Act of 19541, as amended4, section 140.17 of 10 CfR Part
140, Financial Protection Requirements and Inemnity Agree-
montsp the Coission will enter into an indemnity agreement
with the Curtiss-Wright Corporation. Such agreement haU be
effective as of April 29, 1958, the effective date of the li-
cense issued to Curtiss-Wright suthorizing it to possess and
operate a nuclear reactor. Because the indemnity agreement
will be retroactive in effect, a nuclear incident occurring
subsequent to the above specified date vill be covered under
the provisions of the agreement.

You will be interested to know that the Comuission Is planning
to publish the proposed nuclear energy liability insurance
policy and its proposed indemnity agreement for public informa-
tion and c nt in the near future.

Sincerely yours,
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Mr. Milton Becket
Division Counsel
Curtiss-Wright Corporation
Research Division *

Quehanna, Pe ylvania

Dear Mr. Becket:

This refers to your letter of Way 1, 1958, requesting furth~r
clarification Of the Atomic Energy Co=ission's indemnity ob-
ligation in the evernt a nuclear incident occurs in connection
Vith the Curtiss-Vright reactor at Quehanna, Pennvylvania.

Pursuant to the provisions of section 170 c. of the Atouic
Energy Act of 1954I, Ar am6endled- section 140.17 of 10 CPR
Part 140, Financial Protection Bequireients and Indemnity
Agreements, the Comiss ion will enter into an indemnity
agreement with the Curtiss-Wright Corporation. Suck agree-
ment shali be effective an of April 29, 1958, the effective
date of the license issued to Curtiss-Wright autkorizing it
to possess and operate a nuclear reactor. Because the index-
nity agreement will be retroactive in effect, a nuclear incident
occurring subsequent to the above specified date a=d=pr4er-t4

~ - Ii-fi t will be covered under the
provisions of the agreement.

You will be interested to know tkat the Comission is planning
to publish the proposed nuclear energy liability insurance
policy and its proposed indemnity agreement for public informe-
tion and comment in the near future.

Sincerely yours,

R. L. Price, Director
Division of Licensing and

Regulation
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