
POWER
RESOURCES

Smith Ranch - Highland
Uranium Project
P. 0. Box 1210

.Glenrock, Wyoming USA 82637
Casper. 307-235-1628
Douglas: 307-358-6541
Fax: 307-358-4533

March 4, 2004

Mr. Don McKenzie - District III Supervisor
Land Quality Division
Wyoming Department of Environmental Quality
1043 Coffeen Ave., Suite D
SheridanWY-82801---

RE: Permit No. 632 - North Butte ISL Project
2004-2005 Surety Estimate -Docke i P 0- toq

Dear Mr. McKenzie:

In correspondence dated December 16, 2004 Power Resources, Inc. (PRI) submitted the
2004 Annual Report for the non-operational North Butte ISL Project. The proposed
2004-2005 Surety Estimate Revision was included in this Annual Report. The proposed
Surety Estimate was increased to $56,500.

Mr. Mark Taylor conveyed during recent telephone conversations that he had reviewed
the Wyoming State Engineer's Office (WSEO) Well Database and determined that there
may be more wells at the North Butte Project than the 60 wells covered in the Surety
Estimate. Additionally, it was determined that the WSEO has not revised the database to
reflect that numerous wells obtained from Pathfinder Mines Corporation that are
currently in the ownership of PRI.

Therefore, as discussed with Mr. Taylorplease find a revised 2004-2005 Surety Estimate
that reflects an increase in the potential number of wells from 60 to 92 and a
corresponding increase in the estimated cost from $56,500 to $78,800. PRI intends to
revise the Letter-of Credit to the new amount upon approval of the WDEQ and NRC. In
accordance with discussions with Mr. Taylor, the estimated cost for well plugging of
$1.07 per foot exceeds the cost of approximately $0.80 per foot that PRI has contracted
with a "third party" contractor for a well plugging project at a similar PR! project in
Campbell County. PRI intends to potentially revise the estimated costs of well
abandonment after this contracted work is completed and actual cost information is:
available.

As discussed with Mr.-Taylor, PRI will resolve the wells listed with the WSEO as being
owned by PRI or Pathfinder Mines -Corporation and "field truth" them during the
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upcoming field season. Once this effort is complete, it wvill be determined if DN-209 can
be adjusted, or if a new Drilling Notification will be required to address any existing
wells located outside the North Butte Permit area.

If you have any questions regarding the report, please call me at 307-358-6541, ext. 62.

Sincerely,

//WC& I
W.F. Kearney '
Manager-Health, Safety -

& Environmental Affairs*

-WFK/sj -s-

attachment

cc: R. Knode w/atta
J. Schultz w/atta
K. Milmine w/ atta

S.P. Collings w/atta
*File NB-7.1 w/atta

- J. Lusher - NRC w/atta-
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POWER RESOURCES, INC. NORTH BUTTE ISL PROJECT
2004-2005 SURETY ESTIMATE

TOTAL DECOMMISSIONING AND RECLAMATION COST ESTIMATE

I. MISC. RECLAMATION COSTS

11. WELL PLUGGING AND ABANDONMENT COSTS

SUBTOTAL

- PROJECT MANAGEMENT AND MISCELLANEOUS COSTS (15%)2

CONTRACTOR PROFIT, OVERHEAD, AND MOBILIZATION COSTS (I0%)2

TOTAL CALCULATED SURETY (IN 2003 DOLLARS)

$5,954

$57,063

$63,017

$9,453

$6,302

578,800

l Based on WDEQ-LQD Guideline No. 12 (1/2001), Section II(B)(12)(except b) and (13).
2 Based on WDEQ-LQD Guideline No. 12 (1/2001), Section II(B)(12)(b).
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POWER RESOURCES, INC. NORTH BUTTE ISL PROJECT
2004-2005 SURETY ESTIMATE

MISC. SURFACE RECLAMATION
I I I I I

L Exploration Camp (and Assoc. Road)
A. Trailer Removal | .

= # Trailers 4 4
I Removal Cost ($/trailer) . $200

Trailer Removal Costs . $800
B. Fence Removal

= Length (fi) 300
=-- R f-ovi- Unit Costpe'r WDEQ Guideline 12, App. H (S/ft) $0.68
_ Total Fence Removal Costs . _ $204

= C. Se ding/Revegetation
_ __Area (acres) I I

Discing/Seeding (S/acre) S250
Mulching (S/acre) $300

_Total Seeding/Revegetation Costs $550
Total Exploration Camp Reclamation Costs $1,554

TI I 11
II. Two-Track Roads

Area (acres) . 8
Discing/Seeding ($/acre) $250
Mulching ($/acre) | $300

Total Two-Track Road Reclamation Costs S4,400

TOTAL MISC. RECLAMATION COSTS . S5,954
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POWER RESOURCES, INC. NORTH BUTTE ISL PROJECT
2004-2005 SURETY ESTIMATE

WELL PLUGGING AND ABANDONMENT

L Plu gingJ Assumptions: Based on actual well abandonment costs incurred
lat Ruth during 2000. Includes labor, equip., and materials.

.Well Casing Diameter (in) 5
_ #Wells - 92
Average Well Depth (ft) 575
Total Casingz Length (fit) 52,900
Total Casina Lenvzth (ft) 52.900- .- , **-*---.I .4. - -
_. . - - a _ ... = .- -

- jPlugging Unit Cost' (Ift of casing) $1.07
Total Plugging Costs $56,603

IL SeedingfRevegetation
_ _ if Sites I_92

Seeding Unit Cost er WDEQ Guideline 12, App. L ($/site)3  $5
Total Seeding Costs $460

TOTAL WELL PLUGGING AND ABANDONMENT COSTS $57,063
I I I . I I I

Notes: ' Includes well plugging, removing top of casing, installing cement plug, etc.
3Seeding of abandoned well locations to be completed in conjunction with
s eeding of Exploration Camp and two-track roads. l
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