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INTHE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre: Case No. 02-10109(JTF) . °

. FANSTEEL INC,, et al.,! ') Chapter11 .
) . (Jointly Administered)
)

Deébtors.

Object'ionﬁeidl*iu'e: Mirc’hlz.9_,' 2d04_ at 4:00 p.riv East"'erh";.l"ir'r'ré' . :-:""..-:'.-
" Hearing Date: April 15,2004 at 4:30'p.m. Easterd Time - - ..~

NOTICE OF DEBTORS’® SIXTH OMNIBUS
SUBSTANTIVE OBJECTION TO CILAIMS

" T #ll parties entitled to notice pursuant to
' Local Bankruptcy Rules 2002-1 and 3007-1:

Fansteel Inc. (“Fansteel") and its affiliated debtors and debtors-m—possessron S R

(collectlvely, the "Debtors") have filed the Debtors’ Sixth Omnibus Substantive Objectlon to L

" .. "Claims (the “Objection™).

PLEASE TAKE NOTICE that responses, if ariy, to the Objection, miust bé filed

with the United States Bankruptey Court for the District of Delaware, 824 Market Stieét, D

ermmgton Delaware 19801, on or-before March 29, 2004 at 4: 00 pm. Eastern Time. At the.

same time, you must also serve a copy of the response Upon co-counsel for the Debtors (1)

Pachulski, Stan_g, Ziehl, Young, Jones & Wemtraub P.C., 919 North Market Street, Suite 1600, _

" P.O. Box 8705, Wilmington, Delaware 19899-8705 (courier 19801) (Attn: Laura Davis Jonés,

Esq.) and (ii) Schulte Roth & Zabel LLP, 919 Third Avenue, New York, New York 10022 (Attn:

.. Jeffrey S. Sabin, Esq.).

! The Debtors are the following entities: Fansteel Inc., Fansteel Holdings, Inc., Custom Technologies Corp., Escast, Inc
Wellman Dynamics Corp., Washington Mfg. Co., Phoenix Acrospace Corp., and American Sintered Technologies, Inc. 2 : 2 (ZPO
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A HEARING ON THE OBYECTION WILL BE HELD ON APRIL 15, 2004’ B

at 4 30 p.m. (the “Claims Hearmg "). The Claims Hearing may be continued from time t6 t1me‘ :__j" } '-

upoh wntten notlcc to you or oral announcement m Coutit.

If you ﬁle a 1ésponse to, the Oblectlon: }’Ou should be preparcd to arglle thatf'.. :
respoinse at the Claims Hearing. You need not appear at the Clainis Heéaring if y you do not'f“;
_oppose the relief requested in the Ob]ectlon

. IF YOU FAIL TO RESFOND-IN ACCORDANCE WITH THIS.NOTICE, "~ *
‘IHME COURT MAY GRANT THE RELIEF DEMANDED BY THE OBJECTIGN AL

VVITHOUT F’URTHER NOTICE OR HEARING.

Each claifmant who has filed a claim subject to the Objectioh is receiving a co‘i‘)’y' N s
o .df the Objeéfidn. Each claimant should read the Objectinn, which deséﬁbés the gréundS‘df:'ti.i'e-_. N ".
objection, and should review the exhibits attached thefeto, which lists all claims subjéct to the e

Objectioii.

Any response filed with the Court must contain at a minimum the following: R

(2) a caption setting forth the name of the Court, the names of the
Debtor's, the case number and the title of this Objection;

_ (b) the name of the claimant and deSCnptlon of the basis for the
. amount of the claim;

: (c) a concise statement setting forth the redsons why the clairn should - :
- not be disallowed or reclassified for the reasons set forth in the -
Objection, including, but not limited to, the specific factual and légal
basis upon which the claimant will rely in opposing the Objection;

(d) all documentation or othier evidence of the claim, to the extent not

. included with the proof of claim previously filed with the Bankniptcy
Court, upon which the claimant will rely in opposing the Objection at .
the Claims Hearing; and ' o

(¢) the name, address, and telephone number of the person (which may
be the claimant or the claimant’s legal representative) possessing
ultimate anithority to reconcile, settle, or otherwise resolve the claim on
behalf of the claimant.




i1l

Quéstion‘s aboiit the Objection or requests for additional inforiation about:ifié -

) 'pr‘oﬁaétf:d dispésition of claims should be directed to the Debtors’ counsel at the addiesses set

" - forth below or by telephone at (212) 756-2517. -

PLEASE TAKE FURTHER NOTICE that the Debtors réserve ihe right to~ -~ . <. -

- - object in the future to any of the proofs of claim which are the subject of this O'bjec':iion on any .

i ‘further or ad&itional grounds.” Separaté notice will be made and a separdte hearing Will"_‘b'é’."" P

o ) ‘scheduiled for any such objection.

Dated: March 8, 2004
SCHULTE, ROTH & ZABEL LLP
Jeffrey S. Sabin (JSS-7600)
David J. Ciminesi (DJC-8156)

" 919 Third Avenue

New York, New York 10022
Telephone: (212) 756-2000
Facsimile: (212) 593-5955

and-

PACHULSKI STANG, ZIEHL, YOUNG, JONES &

Q/Jw&;/

avis Jones (Bar No. 2436)
' .O'Neill (Bar No. 4042)
- - 919 North Market Street, 16th Floor
P.0. Box 8705
Wilmington, Delaware 19899-8705 (Courier 19801)
Telephone: (302) 652-4100
Facsimile: (302) 652-4400

Counsel for Fansteel Inc., et al.,
Debtors and Reorganized Debtors
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"IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE :

. Inre " Case No. 02-10109(13F)

. - ;
B FAl\jSTEEL'ﬁ\IC., etal,} . ) Chapter 11

' : ) (Jointly Administered)
Debtors. ) :

Objection Deadline: March 29, 2004 at 4:00 p.m. Eastern Time

Hearing Date: . April 15, 2004 ai 4:30 pn. Eastern Timmie . : .

 DEBTORS’ SIXTH OMNIBUS . .
'SUBSTANTIVE OBJECTION TO CLAIMS

Fansteel Iric, ("Fansteel") and its affiliated debtors and debtors-in-possession t(thé
."Subtsidfai'y‘ Debtors," and collectively .with Fansteel, the "Debtors"), by and . through ‘theit
undersigned counsel, hereby object (the “Objection”) to each of the proofs of claim identified on

" Exhibits A and B annexed hereto (each a “Disputed. Claim” and Eollectively, the “Disputed-

: Claims™) and réquests that the Court enter an order disallo{zving each of the Dispuied Claims":f'df' . R

- the reasoris set forth below. An Affidavit of R. Michael McEntee, the Chief Financial Officer of '
Fansteel, in Support of the Debtors’ Sixth Omnibus Substantive Objection to Claims s attaclied -

hereto as Exhibit C. In support of the Objection, the Debtors respéctﬁally state as follows.

- Notice To Claimants
ATTENTION CLAIMANTS: Please be aware that if you filed a proof of claim against;tlx'e
Debtors that is identified on any of the Exhibits .attached to this Objection, the Déebtors

have objected to that clafm through this Objection. If you have filed more than one proof

! The Debtors are the following entities: Fansteel Inc., Fansteel Holdings, Inc., Custom Technologies Corp., Escast, Inc.,
Wellman Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc.
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of claiin against the Debtors, eich such claiii niay be objected to on tlie same or differért ~

Exhibits to this Objection. This Objection thus directly affects your riglits, and your clain S

: . may be reclassified; reduced, modified, ‘disallowed, expunged or eliminatéd by ‘the ;éli_e‘f, : IR

séﬁght by the I')’ebtox‘s, in this Objection. Please carefully review the aécompanying Notice : foee Ty

for important information regarding the date of the Objection hearing as well as the -

deadiines and procedures for filing a response to this Objection. If you or your attorney do

.. riof respond fo this Objection by the deadline set forth in ¢that Notice, the Court.may decide ™ 7 e

' -that you do not oppose the Objection. Responses’riiust be filed with the Court and served - " i

_on thé Debtors’ undersigned counsel. If you have questioﬁs about wliy your cl':'iiil} s

- i'ilent'i'fiéd on any of the exhibits below, please contact the Debtors® counsel at Schulté Roth

' & Zabel LLP, 919 Third Avetiue, New York, New York 10022, Tel: 212-756-2517.

Background - :
1. On January 15,2002 (the "Petition Date"), the Debtors each filed with thls

Court voluntary petitions for rehef under 11 U.S.C. §§ 101 et seq., as amended. The Debtors .1 N

_continue to operate their businesses and manage then' affairs as debtors-in-possession pursuant to
.;éctions 1107(a) and 1108 of the Bankruptcy Code. No trustee or.examiner has beéen app'oiﬁt'ed
in any of th-e Debtors' chapter 11 cases (togethér, the "Cases"). A creditors' committee '(tHé
"Committee") was appointed in these Céses 01'1 January 28, 2002."

2. In January 2002, the Debtors filed their Schedules of Assets and Liabilities -
(the "Initial Schedulés™) with the Bankruptey Court. ‘Subsequently and on August 28, 2003, the
Debtors filed Amendments to the Initial Schedules ( the Amendments, together with the Irﬁtial

Schedules, the "Schedules"). The Schedules identify numerous claims against the various



‘Dbtai i fiked, Tiquidated ‘amiounts tefiecied ori the Deblors® books and records as of-the ** :

_ i’etitio’h Date, as well as numerous t.:oqtingcnt, unliquidated, and disputed claims. | i
3. 'vOn July 17, 2002, the Court entered an Order fixing Septémber 23, 2:002

as ﬁe last date for the filing of proofs of claim on account of pre-peiitidn claims agaiix'l.s.t: the._:

Debtpré'(the .“Bar Date Order”). Among other things, the Bar Date Order approved a Not.i'ce :of;i : :

- Deadline for Creditors to File Proofs of Claim, which was served on all potential claifrxa‘nt‘s and -

‘provided that if a claimant failed to timely’file a proof of claim, stich credifor Would be forever © ' %+

; .barred from asserting any' claims against any of the Debtors or ﬁliné. a proof of c1a1m W1th W
- respéct to any claim. . ' | '

4.  On July 24, 2003, the Débtors and the Creditors' Commiitee filed, as.éo-_ .
.ptoponents, ‘their proposéd Joint Reorganization Plan for Farsteel Inc. and Subsidiaiﬁ'e’é. R
Thereafter, oni September 18, 2003, the Amended Joint Reorganization Plan (heréafier, the ..
"Plan") was filed with this Court, together with the First Amended 15isclosure St‘atemeht for the
'Plén (the "Di_sclosure Statement"). On“ September 30, 2003, the Court entered ar o‘rder
dpproving the Disclosure Statemeﬁt as containing “a)cleéuaie information™ within the meaning of
11 U.S.C; §1125(a)(1) and scheduled the hearing on confirmation of the Plan. -

5. On November 17, 2003, at the hearing to co.nsider' confirmation of the -
Plan a.nd qetfain objections interposed thereto by the State of Oklahd'ma, the Court overruled the |
objections of the State of Oklahoma and entered an order confirming the Plan. (Ddcket No
1622). "

6. 6n December 19, 2003, the Debtors ﬁleci their Emergency Motion For an .'

Order Pursuant to 11 U.S.C. §1127(b) Séeking Modification of the Debtors' Amended Joint



Reotganization Plan together with the Debiors' prdposed Seéond *Ameiided Joinf Plan of | @ - -

Reorgamzatlon dated as of December 18, 2003 (the *Amended Plan“)

.7. - On December 23,2003, the Court entered an order (the "Conﬁrmatlon

Order“) confirming the Amended Plan and adopting all of the Court's previous findings of fact =

" and conclusiors of law set forth in the earlier confirmation order. The Effective Date (as that

teﬁn is defined in the Amended Plan)? occurred on January 23, 2004.

8.  This is the sixth omnibus Objestion and the foirth substantive Objestion

»-. - N - \. ° . . ) . )
filed by the Debtors with respect to proofs of claim filed against their respective Chapter 11

estates.

Jurisdiction

. ~

0. The Court: has jurisdiction over this matter pursuant to'28 U.S.C. §§ 157

and 1334. Venue is proper in this district pursuant to 28 U.S.C. §§ 1408 and 1409. Thisisa
core proceeding pursuant to 28 U.S.C. § 157(b)(2). ‘The statutory predicate for the telief sQi_igh;: '

" hereinis 11 US.C. § 502.
: Relief Requested

10. By this Objection, the Debtors seck the disallowance of the clauns sct

forth on Exhibits- A and B attached hereto pursuant to section 502(d) ‘of the Bankruptcy Code,

which prowdes in pertinent part, as follows

Nothwithstanding subsections (a) and (b) of this section, the court shall
disallow any claim of any entity from which property is recoverable under
section 542, 543, 550, or 553 of this title or that is a transferee of a transfer
avoidable under section 522(f), 522(h), 544, 545, 547, 548, 549, or 724(a)
of this title, unless such entity or transferee has paid the amount, or turned
‘over any such property, for which such entity or transferee is liable under
section 522(i), 542, 543, 550, or 553 of this title.

2 Unless otherwise defined herein, all capitalized terms shall have the meanings ascribed to them in the Amended Plan.



A.  Claims ¥iléd By Préférencé Actioi Defendaints

1. The Debtors object fo the claims listed on Exhibit A héteto, titled "Clalms -.;:"-" L

of Bankruptcy Code Section 547 Transferees," because each of the claims lxsted on Exhlblt A 1s S ( o

a claim of an entity that is also "a tranisferee of a transfer avoidable under section...547" of thé
Bankriptcy Code as a 'préfeteﬁ‘céand the transferee has riot paid the amount, or mm-GVéf:-ﬁé

- propeérty, for which such transferee is liable under Code section 550.

" 12.  Bach of the claimants or assignors of the claimants listed on Exhibit A,a‘ﬁi RN

........

. defendants in adversary proceedings commenced by the Debtors in this Cout to avoid certain R

pre-petition transfers as preferences pursuant to Code section 547 and to recover the p’ropZt:’ftir T

. “tfarisfetred or the value thereof pursuant to Code gection 550. In this régard, Article VILG. of

' the Ariiended Plan provides:

All Claims held by Persons or Entltlcs against whorn dany Debtor has ~
asserted a cause of action under section 542, 543, 522(f); 522(h), 544, 545,
547, 548, 549, and/or 550 of the Banléruptcy Code pursuant to a motioh
brought or adversary proceeding commienced in the Bankruptcy Court, shall |
be de¢med Disallowéd Clairhs pursuart to section 502(d) of the Bankruptcy
"Code.... Claims that are deemed to be Disallowed Claims pursuant to this ~
-Article VIIL.G shall continue to be Disallowed Claims for all purposes until *
the Avoidance Action against affected Person or Entity has been settled or
otherwise resolved by a Final Order and all sumis, if any, due to the .
- Reorganized. Debtors by such Petson or Entxty have been remitted to the
."Reorganized Debtors. R

13, Based on the foregding, the Debtor requests that the Court entéx" an

otder providing that, pending resolution of the Avoidance Action pertaining to a claim
: y ) _ | _

listed on Exhibit A, the claim shall continue to bé a Disallowed Claim until such time as

the property received pursuant to a transfer that is avoided or the value of such propetty is

- remitted by the defendant in the Avoidance Action to the Réorganized Debtors. _



o B. - ‘Claims Filed By Code Section 549 Transferee (Mlchael Y. Mocmak)

14. The Debtors object to those proofs of claim listed on Exhibit B, tlﬂed;.i' e

" -'_"Clalms Filed By Bankruptcy Code Section 549 Transferee" because tlie clalmant is a “transferee . - R ;

)

‘: R of a transfer avoxdable under section...549" of the Bankruptcy Code and has failed after demand -

' to pay over the amount for which such transferee is hable ‘As reflected in the Aﬁidawt of R. ' -

Michael McEntec, the Chief Financial Ofﬁcer of Fansteel, attached h'ere’to as Exhibit ,C} th‘é

-claimax’it Michiael J. Mocniak, a foriner officer of Fansteel, received an inadvertért ﬁos’t-pééifi&.ﬁ.' : :

. -.transfer of $11,653.82 that wiis neither authorized by the Bankruptcy Code or by thxs Court, aﬂd kS -

- desPlte written demand failed to repay the avmdable transfer to the debtor-m-possesSlon S

| Accordmgly, each of the claims filed by Mocniak and listed on Exhibit B should be dlsallowed' R

" . intheir entirety.

Reservation of Debtors’ Rights

15.  The Debtors hereby reserve the right to object in the future to any 6f the

' ~ proofs of claim listed in the exhibits annexed to this Objection on any additional ground, and to

-

ST amend, modify and/or supplement this Objection as may be necessary. In addition, thé filing of Co

P Nt

this Objection is not intended to limit the Debtots™ ability to file future objections to any clais” -

" that have been or may subsequently be filed in the Chapter 11 cases on the grounds sét forth TS

herein or any other appropriate grounds. -
Notice

16.  Notice of the Objection and a copy of this Objection has been served on |

all parties entitled to notice pursuant to Local Bankruptcy Rule 2002-1 and to each of the



‘claunants det forth orn Exhlblts A and B annexed hereto In hght of the nature of the rehef o

- requested herein, the Débtors respectfully submit that no further niotice need be given.

17. In comphance with Del Bankr. LR 3007-l(e)(u) (B), the Debtors 4d fhelr---:{ L

- courisel believe that that the Objections comply with Del.Bankr.LR 3007-1.

WHEREFORE, the Debtors respectfully request that the Court entér an order B

K ',._~»(a) granting the relief sought herem, and (b) providing such other and further relief as justlée

.."mayreqmre. o - L L

Dated: March 8, 2004 . :
' SCHULTE, ROTH & ZABEL LLP

Jeffrey S. Sabin (JSS-7600)
David J. Ciminesi (DJC-8156)
919 Third Avenue
New York, New York 10022
Telephone: (212) 756-2000
Facsimile: (212) 593-5955

- and

PACHULSKI, STANG, ZIEHL, YOUNG & JONESP.C.

Laura Davis Jones (Bar No. 2436)
James E. O'Neill (Bar No. 4042)
919 North Market Street, 16th Floor
~ P.O. Box 8705 . .
i Wilmington, Delaware 19899-8705 (Courier 19801)
Telephone: (302) 652-4100
Facsimile: (302) 652-4400

Counsel for Fansteel Inic., et al.,
Debtors and Reotganized Debtors






'EXHIBIT A-

CLAIMS FILED BY BANKRUPTCY CODE SECTION 547 TRANSFEREES

: Fansteel Inc.
Reason For Proposed Disallowance
Name of Creditor %zim Claim Amount. P .

: y 319 $5,319.08 Claimant is a defendant fn a pending adversary proceeding
Q%?zﬁ?g § Co. to'avoid a transfer avoidable under Code section 547 and.
CHICAGO, IL 60690 . claim s subject to disallowance under Code section 502(d).

and
2011 N. SOUTHPORT AVE.
 CHICAGO, IL 60614 |
719. $800.00 Claimant is a defendant in a pending adversary proceeding
3A7§:6 g‘éﬂﬁg&gmn PKWY to §void a transfer ayoidable und;r Code section 547and” |
PICO RIVERA, CA 90660 clam is subject to dl.sallowan.ce under Code section 502(d):
: . 118 $9,177.95 Claimant is a defendant in a pending adversary proceeding
‘;‘gg‘éﬁ%?&%mr‘ SERVICES Amending to a.void a transfer av./oidabre under Code section ‘547 and
| GLENDALE, CA 91209 125 claim is subject to disallowance under Code section 502(d).
and
1999 W. 190 STREET
TORRANCE, CA 90504 - -
607 $55,404.61 " | Claimant is a defendant in a pending adversary proceeding
g%?msﬁTATV%ENI}J? G _Co to avoid a transfer avoidable under Code section 547 and
. PARAMOUNT, CA 90723 ' claimis subject. to dxsallomce under Cod'e section 502(d).
. 85, $276,510.34 . Claimant is a defendant in a pending adversary proceeding
f&gﬁsig\gﬁ%'rgcmowcms ' to avoid a fransfer avoidable under Code section 547 and
#1 TELEDYNE PLACE claim is sub.Ject to dxsallpwanpe under Code section 502(d).
LAVERGNE, TN 37086 : _ . L
68 $36,752.35 | Claimant is a defendant in a pending adversary procesding
i‘,‘g’i’g‘;ﬂg;;{ POWER ' to avoid a transfer avoidable under Code section 547 and-
FAIRMONT, WV 26558 claim is subjcct. to dxs'_allowgnce under Code section 502(d).
.and. T ; o
800 CABIN mL DRIVE:
"GREENBURG, PA 15601 " °




Claim Reason For Proposed Disallowance "
Name of Creditor Nos. Claim Amount | L . )
AMER - $37,192.19 Claimant is a defendant in a pending adversary proceeding
P.O é%g‘g:ng SERVICES ‘ o to avoid a transfer avoidable under Code section 547 and
: 'I A .N WV 25635 - claim is subject to disallowance under Code section 502(d).
' L 8 . .

Y 530 $236.46 Claimant is a defendant in a pending adversary proceeding
mlmumgg gm%blck ouP ’ to avoid a transfer avoidable under Code section 547 and
P.0. BOX 981268 g ' claim is subject to disallowance under Code section 502(d). ™
WEST SACRAMENTO, CA 95798 - : : ' '

-and-
225 W, RANDOLPH, ROOM 27A ’ ) , _
CHICAGO, IL 60606 N A -
: 368 - $12,404.01 Richter Precision is a defendant in a pending adversary |
gggg&‘gﬁ%&s » ASSIGNEE OF RICHTER : Co proceeding to avoid a transfer avoidable under Code: -
12 WEST 37 ’STREET 9™ FL.OOR | section 547 and claim is subject to disallowance under
NEW-YORK, NY 10018 ' Code section 502(d).
and :
RICHTER PRECISION INC.
1021 COMMERCIAL AVENUE
E. PETERSBURG, PA 17520 . ) ]
458 $7,601.86 .Claimant is a defendant in a pending adversary proceeding

K%Qggggggl‘ & DIE CO. [ to avoid a transfer avoidable under Code section 547 and
LATR OBE, PA 15650 : : claim is subject to disallowance under Code section 502(d).

) - $113,120.23 Claimént is a defendant in a pending adversary proceeding
ggRTECH (CARPENTER TECENOLOGY . ; to avoid a transfer avoidable under Code section 547 and -
Dm;Rll: I)J A 21039 claim is subject to disallowance under Code section 502(d).
PASADENA, CA 91185 '

. - and .

101 W. BERN STREET
READING, PA 19601 _ ) . _
p - $4,954.41 Claimant is a defendant in a pending adversary proceeding
%%%ﬁgx(cl?& L . : " to avoid a transfer avoidable under Code section 547 and
P.O. BOX 2366 . ) : : claim is subject to disallowance under Code section 502(d).
IRWINDALE, CA 91706 ' -} ' - .




Reason For Proposed Disallowance

CONNECTICUT LIGHT & POWER CO.
NORTHEAST UTILITIES, CREDIT &
COLLECTION CENTER

PO BOX 2899.

HARTFORD, CT 06101

Name of Creditor C;;:ism Claim Amount

562 $9,768.63 - Claimant is a defendant in a pending adversary proceeding
oo Il;xosxcg%o'm'non #240 to avoid a transfer avoidable under Code section 547and .
JEFFERSON, LA 7018t , claim is subject to disallowdnce under Code section 502(d). |

and )
201 EVANS ROAD ,
NEW ORLEANS, LA 70123 .
CINTAS - $6,842.29 Claimant is a defendant in a pending adversary proceeding
P.0. BOX 691260. to avoid a transfer avoidable under Code section 547 and
TULSA, OK. 741691260 . ‘claimis subjcct to disallowance under Code section 502(d).
' and ;
6800 CINTAS BOULEVARD
CINCINNATI, OH 45262 _ . .

: 167 $27,948.32 Claimant is a defendant in a pending adversary proceeding
gg‘,{r %I;I‘“? :%GEII;%SWER . to avoid a transfer avoidable under Code section 547 and
PO BOX 10210 claimis su}uect to d:sal}owance undgr Code section 502(d).
VAN NUYS, CA 91410 " ’

and .
111 N. HOPE STREET
LOS ANGELES, CA 90012 . .
CONAM INC. o $19,509.14 Claimant is a-defendant in a pending adversary proceeding - |
P.O.B OX. po 126 ¢ . ‘ to avoid a transfer avoidable under Code section 547 and -
CHARLOTTE, NC 28275 . claim is subject to disallowance under Code section 502(d).
and- -
~ STAVELEY SERVICES NORTH AMERICA, INC.
192 INTERNATIONALE BLVD. .
GLENDALE HEIGHTS, IL 60139 . )

825 $10,596.00 “Claimant is a defendant in a pending adversary proceeding
f_,g?gﬂ%g&fgﬁ?nﬁm“ AGUH‘AR) | to avofd a transfer avoidable under Code section 547 and
UPLAND, CA 91786 : - claim is subject to disallomce under Q}de section 502(d).

72 $24,836.57 | Claimant is a defendant in a pending adversary proceeding

to avoid a transfer avoidable under Code section 547 and:
¢claim is subject to disallowance indér Code section 502(d).




Claim

Reason For Prqpose&msallowance.

-LEXINGTON; KY 405124242

_| elaim s subject to disallowarice under Code §§éﬁpn 502(d).

.o

Name of Creditor Nos. Claim Amount
C-P MFG CO 481 $33,490.50 Claimant is a defendant in a pending adversary proceeding
1 5'541 CABRITO RD to avoid a transfer avoidable under Code section 547and ~ |
| VAN NUYS, CA 91406 . . claxm' is subject to disallowance under Code‘ section 502(d). |
- y 672 $25,886.99 Claimant is a defendant in a pending adversary proceeding
?{gﬁ%ﬁ%ﬁ%&m c to avoid a transfer avoidable under Code section 547 and .
SOUTH GATE, CA 90280 t:laxm is subjeﬁt ?o d.xs.allowance under Code s@on 502(d). | .
) : 235 . ' $15,165.98 Claimant is a defendant in a pending adversary proceeding
EIASE;ES gﬁg@%fﬁcﬂg é‘;‘g ’ to avoid a transfer avoidable under Code section 547 and | )
GRAFSTEIN & ASSOCIATES claxml is subject to disallowance under Code section 502(d). |
PO BOX 1035 . '
FARMINGTON, CT 06034-1035
and-
1451 NEW BRITAIN AVENUE
FARMINGTON, CT 06032 _ 1 .

253 $51,567.01 _ | Claimant is a defendant in a pending adversary proceeding.
g%ﬁ%%ggg}#m DIAMOND - to avoid a transfer avoidable under Code section 547 and
WHIPPANY, NJ 07981-1694 | claim is subject to disallowance .under.Code section 502(d).

— $13,256.60 Claimant is a defendant in a pending adversary proceeding
L ECXTON LABS INC. '- to avoid a transfet avoidable under Code section 547 and
CUDARY, CA 90201 claim is subject to disallowance under Code section 502(d). :
and. :
3 WERNER WAY, SUITE 210
LEBANON, NJ 08833 : :

: 584 T $6,656.42 Claimant is a defendant in a pending adversary proceeding
gﬂgf&ik%g STER (JOHNSON to avoid a transfer avoidable under Code section 547 and:
P.0. BOX 6007 | L t.:lmm is subject to disallowance under Code section 502(d).
CITY OF INDUSTRY, CA 91716 : )

and .
800 EAST LA CADENA DRIVE
RIVERSIDE, CA 92501 _ y .

445 - $10,429.20 Claimant is a defendant in 2 pending adversary proceeding

;(E)Ngggﬁgrmnms co. . to avoid a transfer avoidable under Code section 547 and

R s aat




Claim

Reaépn For Proposed Disallowancg :

OHIO METAL WORKING PROD. CO.
P.0.BOX 7069 -
CANTON OH 44705
and
220 MARKET STREET, S
CANTON, OHIO 44702

Name of Creditor Nos Claim Amount
. y 685 © $22,328.91 Claxmant is a defendant in a pending adversary proceeding
ygsgg)?%g’ SINC - [ to avoid a transfer avoidable under Code section 547 and
HUNTINGTON, WV 25779 . e clanm is subject to disallowance under Code section 502(d).
and .
2548, \VALNUT STREET
HUNTINGTON, WV_25705 . . '
] 148 $40,085.27 Claimant is a defendant in a pending adversary proceeding
‘ inégsffgéigx{}? co. ' to avoid a transfer avoidable under Code section 547 and
401 W MAIN AVE - claim is subject to disallowance under Code section 502(d).
LUMBERTON, MS 39455
and
2992 W, BEACH BLVD.
GULFPORT, MS 39501 . )
MITCHELL LABORATORIES, INC. - $5,655.49 Mitchel! Laboratopcs isa defendapt in a pending adversary .
C/O NEXT FACTORS, IN - proceeding to avoid a transfer avoidable under Code
, INC., ASSIGNEE 4 e as .
section 547 and claim is subject to disallowance under
72 VAN REIPEN AVE., SUITE 37 | Code section 502(d)
JERSEY CITY, NJ 07306 | :
and .
19692 LARKRIDGE DRIVE
YORBA LINDA, CA 92686
- $394,787.40 Claimant is a defendant in a pending ‘adversary proceeding:
%&%ﬁ?ﬁg&qp’\? INC. (NAK to avoid a transfer avoidable under Code section 547 and
350 JERICHO TURNPIKE claim is subje e_ct. to disallowence under Code section 502(d).
JERICHO, NY 11753 ' '
- $17,375.95 - Cleimentisa defendant in a pending adversary proceeding

to avoid a transfer avoidable under Code section 547 and
claim is subject to disallowance pndcr Code section 502(d).




Reason For Proposed i);sallowance

Name of Creditor %zzm Claim Amount

579 $15,085.05 Claimant is a defendant in a pending adversary proceeding
%%?gﬁﬁ%ﬁ ?rc toavoida transfcxj avoidable under Code section 547 and A
PARAMOUNT, CA. 90723 claimis subj.ect to 'dxsallowance under Code section 302(d).

and. :
13808 McNAB AVENUE
BELLFLOWER, CA 90706 o
; - $716.95 Claimant is a defendant in a pending adversary proceeding
fggggéggi‘mg | to avoid a transfer avoidable under Code section 547and |
VISTA, CA 92083 - claim is subj_ect to dxsallowanc.c under Code section 502(d).

749 $149,674.40- Claimant is a defendant in a pending adversary proceeding
{;%Eglg}‘f.}‘; g,o‘llglng PROD., INC. to avoid a transfer avoidable under Code section 547 and . |
PHILADELPH,IA, PA 19170 claim is subject to disallowance under Code section 502(d).

and ’ ’
PO BOX 60010
RENO, NV 89506 .

: 761 $8,617.67 Claimant is a defendant in a pending adversary proceeding
ggf’é%fgggw 4108 766 to avoid a transfer avoidable under Code section 547 and:
MUSKOGEE, OK 74403 ;gz claim is subject to dnsallowan'cg under Code section 502(d).

783 ’

760 $17,224.00 Claimant is a defendant in a pending adversary proceeding
6RAM8 o &iﬁggﬁi"g& | o avoid a transfer avoidable under Code section 547 and |
PARAMOUNT, CA 90723 .claxm is subjeq tcf fixsallomnce under Code section 502(d).

and:
'21133 VAN DEENE AVENUE
TORRANCE, CA 950502 ) )
622 $35,800.00 Claimant is a defendantin a pending adversary proceeding.
| l}}((:)n;ggsllggu WE.LDING ' to avoid a transfer avoidable under Code section 547 and
BISHOP, CA 93515 claim is subject to dxsallomce under Code section 502(d). |-
’ and
140 MESA VISTA DRIVE
BISHOP, CA 93514




Reason i*‘or Proposed Disallowance

Name of Creditor %:im Claim Amount.

- 263 $21,522.57 - AT&T Corp. i & defendant in a pending adversary
lcuéggN CAPITAL I, INC,, ASSIGNEEOFAT& T Amending proceeding to avoid a transfer avoidable under Code
2.0 Bbx 626 . 127 section 547 and claim {s subject to disallowance under

e ! Code section 502(d).
PLANETARIUM STATION p
NEW YORK, NY 10024-0540 '

and

AT&T CORP,
ATTN: JUDITH ARCHER, ESQ.
1 At&T WAY -3A220-
BEDMINISTER, NJ 07921 .

: o $17,340.71 Claimant is a defendant in & pending adversary proceeding
f@&%‘mgg S, INC. to avoid a transfer avoidable under Code section 547 and .
FAYETTE PLATEAU IND. PARK claim is subject to disallowance under Code section 502(d).
OAK HIL, WV 25901 . ,

763 ~ 85,500.00 Claimant is a defendant in a pending adversary proceeding
f‘i‘g}‘ ggé%ﬁigms ES, INC. toavoida transfer avoidable under Code section 547 and
SANTA FE SPRINGS, CA 90670 claim is subject to dlsallowancc under Code section 502(d).
775 $26,000.00 Claimant isa defcndant in a pending adversary proceeding
f,%Mgg‘;( l;‘.gl;l;GY SALES , to avoid a transfer avoidable under Code section 547 and'
LOS ANGELES, CA 90051 claim is subject to disallowance under Code section 502(d).
and: . ©
101 ASH STREET
SAN DIEGO, CA 92101 . . . ) _
: ) 369 $28,959.30 - Claimant is a defendant in a pending adversary proceeding
%ﬁﬁi{%&sﬁgiﬁﬁ%%gs INC. to avoid a transfet avoidable under Code section 547 and
’ ¢laim is subject to disallowance under Code section 502(d).
P.0.BOX 2333. !
TACOMA WA 98401 . )
11 $425.22 Claimant is a defendant in a pending adversary proceeding

SOUTHERN CALIFORNIA GAS CO.
P.0.BOXC ,
MONTEREY PARK, CA 91756

and
101 ASH STREET
| SAN DIEGO, CA 92101

to avoid a transfer avoidable under Code section 547 and.

" claim is subject to disallowance under Code section 502(d).




Clatm

Reason For Proposed Dlsa'llowance

TURTLE AND HUGHES IND SUPPLY
1900 LOWER RD
LINDEN, NJ 07036

Name of Creditor Nos Claim Amount

625 $11,672.50 - Spear Security Company is a defendant in 2 pending .
gfggg mgrg% 210 adversary proceeding to avoid a transfer avoidable under
SAN J dSE, CA 95112 4 . . Code section 547 and claim is subject to disallowance

and _ under Code section 502(d).
DEBT ACQUISITION COMPANY OF AMERICA ‘
V, INC., TRANSFEREE
2120 WEST WASHINGTON STREET
SAN DIEGO, CA 92110 . ‘

813 $85,500.00 Claimant is a defendant in a pending adversary proceeding
:&EF%%%HI‘CI‘E to avoid a transfer avoidable under Code section 547 and |
ROCKFORD, IL 61103 3 claim is subject to dxsallowanct.: under Code sect}on 502(d).

-and- .
.| JAFFE, RAITT, HEUER & WEISS, PC
- TODD GERS, ESQ. : )
ONE WOODWARD AVE.,, SUITE 2400
DETROIT, MI 48226 . .

- $109,822.90 _Claimant is a defendant in a pending adversary proceeding
gxg;xgg{ns?gmns CORP. ) . to avoid a transfer avoidable under Code section 547 and:
LOS ANGELES, CA 90054 claim is subject to_dtsallowmce under Code section 502(d). |

and ’
1999 BROADWAY, SUITE 4300
DENVER, CO 80202 '

) 615 $34,586.66 .Toll Coating Services is a defendant in a pending adversary |
'lr,g% %%‘;T,;,Igc SERVICES INC. proceeding to avoid a transfer avoidable under Code
. section 547 and claim is subject fo disallowance under

and- .

CAPITAL MARKETS, ASSIGNEE.
- ONE UNIVERSITY PLAZA, SUITE 518
HACKENSACK, NJ 07601 ) ) .
455 $46,157.26 _ - Claimant is a defendant in a pending adversary proceeding

[ to avoid a transfer avoidable under Code section 547 and:
claimis squet:} to disallowance under Code section 502(d).




Claim

Reason For Proposed ,Disalloﬁan.ce

HUNTINGTON BEACH, CA 92649

Name of Creditor Nos Claim Amount -
UMICORE 857 $347,013.99 élaimant is a defendant in a pending adversary proceeding
858 to avoid a transfer avoidable under Code section 547 and
UMICORE MARKETING SERVICES . . .
MAGNOLIA BUILDING SUITE 110 . claim s Subj'ect to disallowance ux}der Code section 592(d).
3120 HIGHWOODS BOULEVARD ’ )
RALEIGH, NC 27604 i .
- $9,392.92 Unifirst Corporation is a defendant in a pending adversary
mgggp ORATION proceeding to avoid a transfer avoidable under Code -
r section 547 and claim is subject to disallowance under
WILMINGTON, MA 01887 Code section 502(d). - .
and. i
ARGO PARTNERS, ASSIGNEE OF
UNIFIRST CORPORATION - -
12 WEST 37" STREET, 9" FLOOR
_ NEW YORK, NY 10018 ,
- $16,900.00 Claimant is a defendant in a pending adversary proceeding
WESTERN FORGE DIE :
£361 BUSINESS DRIVE . to avoid a transfer avoidable under Code section 547 and

claim is subject to disallowance under Code section 502(d).

American Sintered Technologies Inc.

. Claim

Claim Amount:

Name of Creditor s Reason Eor Propqsed Disz.illowance )
68 $38,674.31 Claimant is a defendant in a pending adversary proceeding
‘i%lﬁ%c;?g;; POWFR ’ . to avoid a transfer avoidable under Code section 547 and.
. FAIRMONT, WV 26555 | ;Ioa;(wé)xs subject to disallowance under Code section
and . : -
800 CABIN HILL DRIVE
GREENBURG, PA 15601




S Vo

AT&T WIRELESS
.P.0. BOX 269077
SACRAMENTO CA 95827
. and
AT&T CORP.
CORPORATE BANKRUP‘I'CY OFFICE
55 CORPORATE DRIVE - ROOM 33C59
‘BRIDGEWATER, NJ 08807 :

Name of Creditor Claim Claim Amount Reason For Proposed« Disallowance
Nos. : . -
AT&T - $84.29 Claimant is a defendant in apending adversary proceeding |
P.G. BOX 371430 .- to avoid a transfer avoidable under Code section 547 and
PiT:I‘SBUR CH. PA 15853 ° ' claim is subject to disallowance under Code sectxon .
and ’ ' 502(d)
AT&T CORP.
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE ~ ROOM 33C59
BRIDGEWATER, NJ 08807 )
. @ - $241.50 Claimant is a defendant in a pending adversary proceeding
IO. LNEU l GU EA‘;AI’ECWI UAIYmggN‘%Sg%%OS 50 to avoid a transfer avoidable under Code section 547 and
claim is subject to disallowance under Code section
. PITTSBURGH, PA 15222 502(d). ] Ry
“Escast Inc.
Name of Creditor Claim Claim Amount Reason For Proposed Disallowance
Nos. : '

. 532. $4,400.74 .| Claimant isa defendant ina pendmg advemry proceedmg to |
i%%&?&%&%@ [ avoid a transfer avoidable under Code section 547 and claim
.0 Bbx 081268 - is subject to' disallowance under Code section 50;(&)

WEST SACRAMENTO, CA 95798 S S
A -and-
225 W. RANDOLPH, ROOM 27A
CHICAGO, IL 60606 ’ )
- $547.49 AT&T Corp isa defendant ina pcndmg advcrsary

| pro¢eeding to avoid a transfer avoidable under Code section
- 547 and ‘claim is subject to disallowance under Code section

502(d)

.....




Washington Mfg. Compal‘l)"a.iﬂ?_;: >

Name of Creditor- Cl‘lfi:)ism Claim At.noqnt E ’ Reasop Fgr,Proposed Disallowance

. ' 604 . $8,256.57 Claimant is a defendant in a pending adversary proceeding
TR R & AND LIGHT - - to avoid a transfer avoidable under Code section 547 and
300 SHERIDAN AVENUE ’ : claim is subject to disallowaqcé under Code section 502@).
CENTERVILLE, IA 52544 - . .
AT&T e $1,270.42 - | AT&T Corp. is a defendant in a pending adversary .
PO BOX 2100 " proceeding to avoid a transfer avoidable under Code section |
MECHANICSBURG, P A 17085 ggz(zr;d claimis sut‘aject to disallowance under Code section |

and .

AT&T CORP,

CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE - ROOM 33C59

INTERSTATE POWER AND LIGHT COMPANY
200 1°¥ STREET SE
' CEDAR RAPIDS, IA 52401,

BRIDGEWATER, NJ 08807°
AT &"l‘ - $219.55, i AT&T Corp is a defendantm apcnding adversary I
PO BOX 29 6§ proceeding to avoid a transfer avoidable under Code section i
OMAHA, NE 68103-2969 - 547 and claim is subjcct to disallowance undcr Code secnon 3
el .502(6) ‘ !
' and :
AT&T CORP. '
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE ~ ROOM 33C59:
BRIDGEWATER, NJ 08807 . . . _ A
: - $70.79 Claimant is a defendant in a pending adversary proceeding
f'gzr:g{gg%%%“v;m]q #218 : | to avoid a transfer avoidable under Code section 547 and
CAYCE, SC 29033 : . claimis subject to disalfowance undcr Codc scction 502(d).
and
6800 CINTAS BOULEVARD -
CINCINNATI, OH 45262. _
i - $9,021.71 i Claxmant is a defendant in a pending advcrsary proceedmg
g)sgg}r{r,%s _ to avoid a transfer avoxdablegmdcr Code section.547 and
MADISON, WI 53707-1004 claim is subject to disalfownnce under Code section 502(d).
s .
and: : :

»"




Wellman Dy.na.inicé Corporation’

Name of Creditor Claim Claim Amount- Reason For Proposed Disallowance -
i . Nos. R s :
504 $36,69644 | Claimant 1s a defendant in 8 pending adversary procesding 1o |
‘?I:JTLELRSH iTI fTr::E;{gngR AND LIGHT- . avoid a transfer avoidable under Code section 547 and claim
300 SHERIDAN AVENUE _ is subject to disallowance under Code-section 502(d). .
CENTERVILLE, IA 52544 ; L
. Claimant is a defendant it a pending adversary proceeding to
‘CUP. IEA glsmﬁgg OCESSING - $230,735.46 avoid @ transfer avoidable under Code section 547 and claim | .
20002 N. 19™ AVE. A-21 " is subject to disallowance under Code section 502(d). . A
PHOENIX, AZ 85027-4250 - A ' X
= and .
[ 200 VESEY STREET
NEW YORK, NY 10285 ; _ o . R A
. Claimant is a2 defendant in a pending adversary proceeding to' | .
gtéA}I;g;S{I\;I&%;(, : - $36,047.95 : avoid a transfer avoidable under Code section 547 and claim
" BIRMINGHAM. AL 35246-3000 is subject to disallowance under Code section 502(d).
and - .
- 22 SOUTH 2'® STREET
MEMPHIS, TN 38103







.' E .. . ..‘. ITB}

-

CLAIMS FILED BY BANKRUPTCY CODE SECTION 549 TRANSFEREE - = .

' Fansteel, Inc.
- Claim Proof of . -
Name of Creditor. Nos Claim Reason For Proposed Disallowance
: Amount . . : ,

MOCNIAK, MICHAEL 8 ngf;glo?:g%%s " Claimant received a post-petition transfer voidable under Code | -
21267 W LAKEVIEW PKWY s 88 641.10 Total | section 549 and failed to repay the amount transferred after
MUNDELEIN, IL 60060 ’ written demand; therefore, the claims must be disallowed

780 Unliquidated: Lo C o

781 Unliquidated -
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IN 'I'HE UNITED STATES BANKRUPTCY COURT -
FOR THE DIS'I'RICT OF DELAWARE

. _ ) Case No. 02-10109(JJF) -
- FANSTEEL iNC.; efal.,}! ) Chapter 11 -
L ' E ‘ ) (Iomtly Adrmmstered)
Debtots. )

.. STATE OFILLINOIS )

SR : IS
-.COUN'I'Y OF COOK )

~ AFFIDAVIT OFR. MI’CHAEL MCENTEE IN SUPBORT GF DEBTORS'
SIXTH OMNIBUS SUBSTANTIVE OBJECTION TO CLAIMS

R. MICHAEL MCENTEE bemg 'dul'y swo'm, deposes and statés:
| 1. I am the Chief Financial Ofﬁcer of Fansteel Inc.
..'2. I am famxhar with the above-captloned debtors (the "Debtors™) books and
. . ."rcco;‘ds schedules and claims reconclllatlon process (the "Reconclhatlon Process"”). I subtmt thls':
. '_ declaration in suppoit of the Debtors" Slxth Omnibus Substantive Objection to. Cl:‘um“s '
(the "OBjecﬁon") with respect to tﬁje ciisputed claims identiﬁed_ in Exhibits A arid B anhexed to
thé Objection (the "Disputed Claims"). I méke this Deci_zxratiqn on the basis of my review of iﬁe ' _‘:
‘ i)ebtors' books and records and the proofs of ciaim relating to the Disputed Claims, _tbgeihér with .- -
any supporting or related dociumentation. | .
| 3. The Debt‘ors maintain books and feco'rds that reflect, among._oth;:r thmgs,

L4

- the Débtors' pre-petition liabilities and respective amounts owed to their various creditors; as

- YThe Debtors ate the following entities: Fansteel Iric., Fasisteel Holdings, Inc., Custom Technologies Corp., Escast, Inc.,
Wellman Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc. -
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RN coordmated effott among employees of the Debtors the Debtors claims agent and the Debtors :

Well as paymcnts made to their various credltoxs aid employees both pre-petltxon and subsequerit.',f Rt
ST thePetltlon Date. '

4. 1 oversee and coordmate the Reconcxhatlon Process Whlch mvolves 2 : “:. -y

'.""2_' _..' "'" counSel To faclhtate the preparation and ﬁlmg of the Objectl(m, 1 and members of my Staff ’ S E

- .’paxhcnpated ina re\new of both (1) the proofs of claim filed agaitist the Debtots, 1dentxﬁnng those; EETRR

clatms that should be allowed or dmputed, and (u') the Debtors ‘books and records w:th re3pect to ,

-"the habilltles ‘asserted in the Vanous proofs of c1a1m I have dléo read the Objectlon and'-

B :rewewed the exhibits attached thereto arid am farmhar with the mformatlon contamed therem 1 AN

“ 7 tothe best_ of my knowledge.

" "believe hiat the inforimation contained i in the exhxbxts attached to the Obj ection is true and correct_.,.:.-' A ;."L e

5. Based on the Reconciliation Process, the Debtots have détermined didt the
claxmants listed in Exhibit ‘A annexed to the 'Obje'ctio.n or their assignors received.ﬁa}:'rﬁen'té on | L
- " atcount of an antécedent debt within 90 days prior to the Petition Date while the Debtor's“t%‘re;rze "..
" insolvent, which payments, upon advice of counsel, afe subjéct to avoidance as pfefefedtfal .
' :_ . trahéfers iri advcrsary ﬁﬁoceedings pending in this Court. |
| 6. The books and records of Faristéel also reflect that the claimant llstedon il
| _iz"xiﬁbit B, Michael J. Mocniak (‘Mocniak, a formet officer of Fanstee], réceived dn inadvérioni
post-petition transfer of $'1.1 653.82 on account of a pre-petition s'everance agreement that was '
" neither authorized by the Bankriiptcy Code or by th1s Court. Both the Office of the United States
' ~ Trustee and the Comrmttee ob_]ected to a motion filed by the Débtors to assume the severance

agreément with Mocniak and that.motion was withdrawn. Moreovér, when the office o'f the

- United States Trustee requested that Fansteel address the issue of the post-petition payment to *°



- Notary Public ﬁ A o (CECUYE LYLE
ires: (~21- 2007 NOTARY PUBLIC, STATE OF 1LLIN
My Commission Expires: _ (~2.1 MY COMMISSION EXPIRES 1212007

Mocniak, 1 made' a written requcst of Mo‘miak for return of the post-petition payment and

mdxcntcd -to him that I had been advised by counsel for the Debtors that secuon 549 of the

Bankruptcy Code requxred him to repay the monies to the Debtors. " A copy- of my letter to°

Mocniak dated September 6, 2002, is annexed her¢to as hxhlblt "1.," Despite my yvntten '

‘demand, Mocmak failed and refused to repay the post-petition transfer.

Objection: ) ' 2 '
£
) 00
_ _ R. Mithael McEntee
SUBSCRIBED AND SWORN TO"

. Before me this 27 day of February 2004.

"(20('10: gx (f%( g t‘:.i&;acw."sm

9595993.11 ‘ 3

7. Acéordingly, I request that the Court grant the relief requested in the

B e
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" R Michidel McEntee
Vice Presidént énd

 Sepiember 6, 2007

‘- _Mr Mlchacll Mocmak :
-. 21267 W. Lakéview PaﬂcWay
‘Mundelein, IL. 60060

'_;{'Dmee e I .

. T our motlon 1o aséitiie your séveraricé agreement (the Motin , We were reqmmd fo-
" disclose our inadveértent post-petition payment iriadeé to you in the amount of $11,653.82. . - | . .°°
- Paxagraph 13 of the thotion provides that this payment "shiall be repaid to Fansteel if this™ coLL T
- métion is not granted.” ‘This is because the severanice agteement and any post-petition
- payments made pui'suant to that agreement must first be approved by the Bankruptcy Court

As you kriow, our atteinpts to molve the objectlons by the United States Trustee snd the C
Creditors Committes were unsuccessful. Consequeﬁtly, we withdrew the Motion. o

. The United States Trustee hias asked us fo address the i issue of the post-petition payment. I
" have been advised by counsel that in addition to our assertion in the motion (that you would
_repay the 'monies), section 549 of the Bankruptcy Code’ requires that the monies must’ be
feturriéd to the Debtors. .

+ We regret having issued this payment to you, but we are obligated to request that you repay
the Sll 653 82 in full.

Stqccrcly,
' FANSTEEL INC.
R. Mlchael McEntee :
: RMM:mb
" cc Rosalie L. Spelman, Pachulski Stang Zieh! Young & Jones

Michael R. Mitchell, Schulte Roth & Zabel LLP
" Office of the U.S. Trustee, Attn: David Buchbinder

_One Tantalum Place » North Chicago, IL 60064 » {847) 683-4900 Ext.200 « Fax: (847) 6894555 ¢ mwntee@fanste‘ql.cotn



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DiSTRIGT OF DELAWARE

.::‘IIlre

) CaSCNo 02-10109(.UF)
Tt ' ' ) )
- FANSTEEL INC et aI ! ) Ch‘cipter it :
. -) - (Jointly Adrmmstered)
)

Debtors.

ORDER GRANTING DEBTORS' sl‘xm

' OMNrBUS SUBSTANTIVE OBJECTION TO CLAIMS o ’“

 Fansteel Tiic. '('"Fans;téel") and its.a'ﬁi'liatéd deBtots and derOfé:iﬂipdsé&ﬁéiéii"’."" R

(colietivély, the "Debtors") having filed the Debtots' Sixth Omnibus Subitantivé Objeztion fo ~

. Clalms dated February ___, 2004 (the “ObJectlon"), seekmg entry of an order pursuant to 11=

: ' U S. C §502(d) and Local Rule 3007-1 disallowing certain clalms and upon con51derat10n of the: Cr 5

o Ob_]ectlon and all responses thcrcto, and .due and proper notice of the Ob_]ectlon havmg beén"-' {"

o gnfen, itis hereby

ORDERED that the relief sought i in ‘the Debtors' Sixth Omnibus SubstantNe'
* Objostion to Claims is ganted in all respects; and it is further

‘ORDERED, that pending tésolution of the Avouiancc Action® pertainifig to a','

‘ _.-clalm fisted on Exhibit A, the claim shall continue to be a stallowed Claim until such timié 48 :

the property received pursuant to a transfer that is avoided or the value of such prdper'ty_is‘
remitted by the defendant in the Avoidance Action is remitted to the Reor‘ganize‘d bebtor's; andit -

s further

.1 The Debtors are the following entities: Fansteel Inc., Fanstecl Holding;s, Ine¢., Custom Tet;hnolo'gits Corp., Escast, Inc.,
Wellman Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc.

3 Unless otherwise defined herein, all capitalized terms shall have the mcamngs ascribed to them in the Second Amended Joint
Plan of Reorganization for the Debtors.
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o and itis further

ORDERED that éach of the claxms ﬁled by chhae1 I Mocniak and hsted On .'_'""

Exhlblt B to the Objectlon are hereby disaflowed and expunged pursuant to 11 US.C. §502(d),* S

-/

ORDERED that nothing herem shall limit or othervvxse aﬁ"ect the Debtors' nghts B
: 10 obJect iif the futuré to (i) any proofs of claim thist hiave been or miay subsequently be ﬁled m IR
S thxs c‘éﬁe or that may be listed on the Debtors Schedules on fhé gr‘ounds set forth herém or any_:

& ) other appropnate grounds and/or (u) any élalms that are the sub_]ect Of the Objedtl()ﬁ that are not-.:{ :

T dxsallOWed pursuaﬁt to this order; on ny othér appropnate grounds and it is further .

" ORDERED, that pursuant 16 Fedeial Ralés of Civil Procedure 54(b), made'

. apphcable in thJS contested matter by F ederal Rules of Banktuptcy Procedure 7054 and 9014 the _

.....

Ve 'subject of this order, the Court having determined that thére is no just reason for.delay in the . S

- '.Court hereby directs entry of a ﬁnal Judgment with reSpeCt to the claims Ob_]ec'tl()hs that_ are the' ]

_ ‘entry of judgment on these matters.

7 "Dated: April 2004

~ ~The Honorable Jeseph J Farhan', Jr.
United States District Court Judge

DOCS_DE:90163.1




