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IN TiE UNITED STATES BAXkRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: ) Case No. 02-10109(WJP)-

FANS-TEEL INC., etaL.,l ) Chapter 11
) . (Jointly Administered)

Debtors. )

Objectionbeadline: Mireh 29, 2004 at 4:00 p.. Eastern Time
**earing Date: April 15, 2004 at 4:30'p.nL Eastern Time*

NOTICE OF DEBTORS' SINAI OMNIBUS
SUBSTANTIVE OBJECMTON TO CLAIMS

To all parties entitled to notice pursuant to
Local Bankruptcy Rules 2002-1 and 3007-1:

Fansteel Inc. ("Fansteel") and. its affiliated debtors and debtors-in-possession

(collectively, the "Debtors") have filed the Debtors' Sixth Omnibus Substantive Objection t6

Claims (the "Objection").

PLEASE TAKE NOTICE that responses, if any, to the Objection, must be filed

with the United States Bankruptcy Court for the District of Delaware, 824 Market Street, :

Wilmington, Delaware 19801, on or before March 29, 2004, at 4:00 p.m; Eastern Time. At the

Same time, you must also serve a copy of the response upon co-counsel for the Debtors: (i)

Pachulski, Stang, Ziehl, Young, Jones & Weintraub P.C., 919 North Market Street, Suite 1600,

P.O. Box 8705, Wilmington, Delaware 19899-8705 (courier 19801) (Attn: Laura Davis Jones,

Esq.) and (ii) Schulte Roth & Zabel LLP, 919 Third Avenue, New York, New York 10022 (Attn:

Jeffrey S. Sabin, Esq.).

W Te D ybtorsnare the followingentities: Fansteel nc., Fansteel odings,lnc., CutomTechnologies Corp.,Escast, Inc.,
Wellman Dynaics Corp.e Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc.,
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A HEANG ON T.E OBSECTiONWIL BE .HE.) ON. A.IL 5 2004*

at 4:30 -p-.n. (the "Claims 14earing. The Claims Hearing may*be continued from time t time

* written notice to you or o.l; annuncement in Cou:t.

* ~If You file a response to the Objection, you should be ptepared to brguet1ht

r :sp30nst at the Claims Hearing. You need not'appear at the Claims Hearing if yout d6 ndti

oppose the reliefkrequested ini the Objection.

* fIV YOUJ FAILL TO RESI~ONDJIN ACCO"lANCE WITH THIS N iOTFCE,

upoh wrte notic tote yo roN nonemn nC ...

'rH C eUkT MAY .ORANT Tat X~LMVl I)AiMAND91) BiY hnoflCi
VITJ UT(JT IUTIIER NOTICE OR MlA1MIG..

Each claimant who has fled a claimnsubject tt the Objection is receiving a copy'.

of the Objectitn. Each claimant should read the Objection, Hwhich ddsb& the griundf of thed ,

objection, and should review' the Oihibits attached thereto, which lists all claims subject to.:the

Objection.

Any response filed with the Court must contain at a minimum the following:

(a) a caption setting forth the name of the Court, the names of the
Debtors, the case number and the title of this Objection;

(b) the name of the claimant and description of the basis for the
amount of the claim;

(c) a concise statement setting forth the reasons why the claim should
not be disallowed or reclassified for the reasons set forth in the
Objection, including, but not limited to, the specific factual and legal
basis upon which the claimant will rely in opposing the Objection;

(d) all documentation or other evidence of the claim, to the extent not
included with the proof of claim previously filed with the Bankruptcy
Court, upon which the claimant will rely in opposing the.Objection at
the Claims Hearing; and

(e)tthe name, address, and telephone number of the person (which may
be the claimant or the claimant's legal representative) possessing
ultimate authority to reconcile, settle, or otherwise resolve the claim on
behalf of the claimant.
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Questions about the Objection or re4ulests for additional info nationt ab-U't thei

-proposed disposition of claims'should be directed to the Debtors' counsel at the addresses Set

-.forth boW orby telephione att(212) 756-2517.

P~LEASE TAIKE FURTTIER NOMWE thait the Debtors re'sev the right' td&.

obetin teuture to any of the proofs of claim which are the 'subject of this Objection oil ah~

- dhdled fot -iy such objection'.

Dated: March 8, 2004
SCHULTE, ROTH & ZAIBEL LLP
JefDrey S. Sabin (JSS-7600)
David J.- Cirminesi (DJC-81 56)

- ~919 Third AVehue
New York, New York 10022

* Telephone: (212) 756-2000
Facsimile: (212) 593-5955

and

PACHULSKI, STANG, ZIEHL, YOUNG, JONES &

* WVEINTRAUB P.C.

* Laur avis Jones (Bar No. 2436)
.Jam O'Neill .a No. 4042)

* 919 North Market Street, 16th Floor
.P.O. Box 8705

Wilmington, Delaware 19899-8705 (Courier 19801)
Telephone: (302) 652-4100
Facsimile: (302) 652-4400

Counsel for Fansteel Inc. et all,
Debtors and Reorganized Debtors
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HxE UNr1TI3D
FOR TIIMEE

STATES BANMRUPTCYCOORT -
)ISTRICT OF DELAWARE

) . Case No. 02-10109(JJF) .

) Chapter 1 1
) (Jointly Administered)

);

Objection beadline: March 29,2004 at 4:00 p.mIL astern Time
Hearing Date: April 15, 2004 at 4:30 puma. Eastern Timnd

iAS' SXT ONIBUS .
E OBJECTION TO CLAMS .

and its affiliated debtors and debtors-in-possession (the

with Fansteel, the "Debtors"), by and.through iheir .

"Objection") to each of the proofs of claim identified on:

h a "Disputed Claim" and collectively, the "Disputed

er an order disallowing each of the Disputed Claimsf6 r

it of R Michael McEntee, the Chief Financial Officer bf

DEEUTO
irl r A %JffV"Y

.f'

* . .. Fansteel Inc. ('Fansteel")

"Subsidiary Debtors," and collectively

* undersigned counsel, hereby object.(the'

Exhibits A and 13 annexed hereto (eaci

Claims") and requests that the Court ent

the reasons set. forth below. An Affidavi

'1Fansteel, in Support of the Debtors' Sixl

hereto as Exhibit C. In support of the Ot

th Omnibus Substantive Objection to Claims is attached

bjection, the Debtors respectfully state, as follows.
.

Notice To Claimants

ATTENTION CLAIMANTS: Please be aware that if you filed a proof of claim against-the

Debtors that is identified on any of the Exhibits attached to this Objection, the Debtors

have objected to that claim through this Objection. If you have filed more than one proof

The Debtors are the following entities: Fansteel Inc., Fansteel Holdings, Inc., Custom Technologies Corp., Escast, Inc.,
Wellman Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc.

DOCSDE90163.1



of claimh agin'ist the Debtors, each such clAfim mfay be objected to on thie 92aMe or different

Exhibits to this Objection. This Objection thus directly affects youri rights, and your cll~iim

MAy he reclassified, redueid,' modifted, disallowed, expuinged or elitninatdd by -the relief

souight bry the Debtor's in this Objection. Please carefully review the accbnipanyiig Notice

for imfportAn't informAtioni regarding the date of'the Objectioii hearing as Well as the

deadlines arid procedures for filing a response to this Objection. If you or~ your attorney do

iibt responfd to -this Objection by the deadline set f6rth in that Notice, the CoUrt !nay deciide

tAt you'do fiot o'pose the Objection. Responses Iitiust be filed With thle Court and 9eiv'&d

on th Debtors' undersigned counsel. If you have questions about why your cla.i-. is

idenitifie'd on any of the exhibits below, please conitict the'Debtors' counsel at Schultec Roth

& Zabel LLP, 919 Third AVeliue, New York, New York 10022, Tel: 212-756-2517.

Background

1. On January 15, 2002 (the "Petition Date"), the Debtors each filed with this

Court voluntary petitions for relief under 11 U.S.C. §§ 101 et Le., as amended. The Debtors

coiitinue to operate their businesses and manage their affairs as debtors-in-possession pursuant to

sections 1 107(a) and 1108 of the Bankruptcy Code. No trusted or. examiner has been appointed

in any of the Debtors' chapter 11 cases (together, the "Cases"). A creditors' committee (the

"Committee") was appointed in these Cases on January 28, 2002.y

2. In January 2002, the Debtors filed their Schedules of Assets and Liabilities

(the "epnitial tchedules") with the Banarultce Court. Subseiuently and on AuCust 28, 2003, theI I , .

Debtors filed Amendments to the Initial Schedules ( the Amendments, together with the Initial

Schedules, the "Schedules"). The Schedules identify numerous claims against the various
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Debto'r in fixed, liquidated amounts reflected on the Debtors' books and records as of the

Petition Date, as well as numerous contingent, unliquidated, and disputed claims.

3.. On July 17,2002, the Court entered an Order fixing September 23, 2902

as the last date for the filing of proofs of claimii on account of pre-petition claims againist the

Debtors'(the "Bar Date Ordere). Among other things, the Bar Date Order approved a Notice of .

Deadline for Creditors to File Proofs of Claim, which was served on all potential claimnts and

provided that if a claimant failed to timely file a proof of claim, such creditor would be forever

' barred from asserting any' claims against any of the Debtors or filing a proof of claim with''

respect to any claim.

4. On July 24, 2003, the Debtors and the Creditors' Committee filed, as co-.

* ptbponents, 'their proposed Joint Reorganization Plan for Fansteel Inc. and Subsidiaries.

Thereafter, on September 18, 2003, the Amended Joint Reorganization Plan (hereafer, the

"Plan") was filed with this Court, together with the First Amended Disclosure Statement for the

Plan (the "Disclosure Statement"). On September 30, 2003, the Court entered an order

approving the Disclosure Statement as containing "adequate information" within the meaining of

11 U.S.C. §1125(a)(1) and scheduled the hearing on confirmation of the Plan.

5. On November 17, 2003, at the hearing to consider confirmation of the

Plan and certain objections interposed thereto by the State of Oklahoma, the Court overruled the

objections of the State of Oklahoma and entered an order confirming the Plan. (Docket No.

1622).

6. On December 19, 2003, the Debtors filed their Emergency Motion For an

Order Pursuant to 11 U.S.C. §1127(b) Seeking Modification of the Debtors' Amended Joint

3



Reorganization Plan together with the Debtors' proposed Second 'Anded Joint Plan of.

Reorganization dated as of December 18, 2003 (the 6Amended Plan").

7. On December 23, .2003, the Court entered an order (the "Confirmation

Order") confirming the Amended Plan and adopting all of the Court's previous findings of fact

and conclusions of law set forth in the earlier confirmation order. The Effective Date (as that:

* term is defined in the Amended Plan)2 occurred on Januaty 23, 2004.

8. This is the sixth omnibus Objection and the fourth substantive Objection:

filed by the Debtors with respect to proofs of claim filed against their respective Chaptet 11

estates.

Jurisdiction

9. The Court. has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157

and 1334. Venue is proper in this district pursuant to 28 U.S.C. §§ 1408 and 1409. his is a

core proceeding pursuant to 28 U.S.C. § 157(b)(2). The statutory predicate for the relief sought

herein is II U.S.C. § 502.
Relief Reauested

10. By this Objection, the Debtors seek the disallowance of the claims set

forth on Exhibits-A and B attached hereto pursuant to section 502(d) of the Bankruptcy Code,

which provides, in pertinent part, as follows:

Nothwithstanding subsections (a) and (b) of this section, the court shall
disallow any claim of any entity from which property is recoverable under
section 542, 543, 550, or 553 of this title or that is a transferee of a transfer
avoidable under section 522(f), 522(h), 544, 545, 547, 548, 549, or 724(a)
of this title, unless such entity or transferee has paid the amount, or turned
*over any such property, for which such entity or.transferee is liable under
section 522(i), 542, 543, 550, or 553 of this title.

2 Unless otherwise defined herein, all capitalized terms shall have the meanings ascribed to them in the Amended Plan.
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A. Claims 1fled Di PByrerence Action Defendants

11. The Debtors object to the claims listed on Eihibit A hereto, titled "Claiufs-;

d of BankIuptcy Code Section 547 Transferees," because each of the claims listed on Ekhibit 'A is""

a claim of an entity that is also "a trantsferee of a transfer avoidable under section... 547" of ih'

. Bankruptcy Code as a preference and the transferee has rot paid the amount, or turned over the

property, for which such transferee is liable under Code section 550..

12. Each of the claimants or assignors of the claimants listed on Exhibit A.are

. defendants in adversary proceedings cotmnenced by the Debtors.in this Couit to avoid certain

pre-petition transfers as preferences pursuant to Ccide section 547 and to' recover the propetty

transferr6d or the value thereof putsuant to Code section 550. In this regard, Article Vflt.O. of

the Amended Plan provides:

All Claims held by Persons or Entities against whom any Debtor'his
asserted a cause of-action under section 542, 543, 522(f)- 522(h), 544, 545,
547, 548, 549, and/or 550 of the Binkfuptcy Code pursuant to a motioh
brought or adversary proceeding commenced in the Bankiiuptcy Court, shall

* be deemed Disallowed Claims pursuant to section 502(d) of the Bankruptcy
Code.... Claims that are deemed to be Disallowed Claims pursuant to this
*Article VflI.G shall continue to be Disallowed Claims for all' purposes until
the Avoidance Action against affected Person or Entity has been settled or
otherwise resolved by a Final Order and all suis, if any, due to the
Reorganized Debtors by such Person or Entity have been remitted to the

. Reorganized Debtors.

* 13. Based on the foregoing, the Debtor requests that the Court enter ani

order providing that, pending resolution of the Avoidance Action pertaining to a claim '

listed on Exhibit A, the claim shall continue to be a Disallowed Claim until such time as

the property received pursuant to a transfer that is avoided or the value of such property is

* remitted by the defendant in the Avoidance Action to the Reorganized Debtors.
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* . Claims Filed By Code Section 549 Transferee Michael . Mocniak)

14. The Debtors object to those proofs of claim listed on Exhibit1; titled .

"Claims MMile By Bankruptcy Code Section 549 Transferee" because the claimant is a "transferee

of a tranffer avoidable under section... .549" of the Bankruptcy Code and has failed after demiand

:to pay over the amount for which such transferee is liable. As reflected in the Affidavit of t. .

Michael McEntee, the Chief Financial Officer of Fansteel, attached hereto as Exhibit Cj the.'

claimant, Michael F. Mocniak, a forner officer df Fansteel, received ai inadverte't post-pedtitfi
a...- * , :s

*transfer of $11,653.82 that was neither authorized by the I3ahkruptcy Code or by this ourt ad

: despite written demand failed to repay the avoidable transfer to the debt6r-in-possessidn .

Actoidingly, each of the claims filed by Mocniak and listed on Exhibit B should be disallowed

in their entirety.

Reservation of Delitors' Rights

15. The Debtors hereby reserve the right to object in the future to any of the

proofs of claim listed in the exhibits annexed to this Objection on any additional ground, and to

amend, modify and/or supplement this Objection as may be necessary. In addition, the filing of

this Objection is not intended to limit the Debtors' ability to file future objections to any claims

that have been or may subsequently be filed in the Chapter 11 cases on the grounds set fotth

herein or any other appropriate grounds. :
Notice

16. Notice of the Objection and a copy of this Objection has been served on

all parties entitled to notice pursuant to Local Bankruptcy Rule 2002-1 and to each of the
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claimrants set foith o'n Exhibits A and B annexed hereto. In light of the nahite of the relief

requested hereiin, the Debtors respectfully submit that no firther notice need be given.

17. In compliance with Del.Bankr.LR 3007-l(e)(ii) (E), the Debtors and their

that that the Objections comply with Del.Banlr.LR 3007-1.bcounsel believ(

(a) Iganting the relief sought herein, and (b)'providing such other and further ielief a justike:; :

*mayrequire.

Dated: March 8, 2004
SCMtJLTE, ROTH & ZABEL LLP
Jeffrey S. Sabin (JSS-7600)
David J. Ciminesi (DJO- 156)
919 Third Avenue
New York, New York 10022
Telephone: (212) 756-2000
Facsimile: (212) 593-5955

and
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PACHIJLSKI, STANG, ZIEHL, XYOJNG & JO!

Laura Davis Jones (Bar No. 2436)
James E. ONeill (Bar No. 4042)
919 North Market Street, 16th Floor
P.O. Box 8705
Wilmington, Delaware 19899-8705 (Courier 19i
Telephone: (302) 652-4100
Facsimile: (302) 652-4400'

Counsel for Fansteel Ific., et al.,
Debtors and Reorganized Debtors
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EXHIBIT A

CLAIMS FILED BY BANKRUPTCY CODE SECTION 547 TRANSFEREES

I Fansleel Inc.

CClaim CReason For Proposed DisallowanceName of Creditor . o. . Claim Amount.. .Nos.
A FINKL & SONS CO. 319 55,319.08 Claimant is a defendant in a pending adversary proceeding

to avoid a transfer avoidable under Code section 547 and.P.O. BOX 925760 claim is subject to disallowance under Code section 502(d).CHICAGO, IL 60690
and

2011 N. SOUTHPORT AVE.
CHICAGO, IL 60614

A.C. MACHINING CO. 719. S800.00 Claimant is a defendant in a pending adversary proceeding3730 S. SAN GABRIEL RIVER PKWY :.to avoid a transfer avoidable under Code section 547 and3730S. SN GARIE RIVR (¶~7yclaim is subject to disallowance iinder Code section 502(d).PICO RIVERA, CA 90660

ACT-1 PERSONNEL SERVICES 118 S9,177.95 Claimant isa defendant in a pending adversary proceedingAmending to avoid a transfer avoidable under Code section 547 and
PO BOX 29048 125 claim is subject to disallowance under Code section 502(d).GLENDALE, CA 91209

and
1999 W. 190' STREET
TORRANCE, CA 90504 . . * . :
AEROCRAFT HEAT T AING CO 607 S55,404.61 Claimant is a defendant in a pending adversary proceeding1570 MINESOA AVNUEto avoid a transfer avoidable under.Code section 547 and
15701AMINNESOTA AVENU3 ,claim is subject to disallowance under Code section 502(d).PARAMOUNT, CA 90723

ALLDNEG PON85. * S276,510.34 Claimant is a defendant in a pending adversary proceeding. PW to avoid a transfer avoidable under Code section 547 andATTN: SUSAN BATTEN claim is subject to disallowance under Code section 502(d).
#1 TELEDYNE PLACE
LAVERGNE, TN 37086

ALLEGHENY POWER 68. $36,752.35 Claimant is a defendant in a pending adversary proceeding
PO BOX 1392 to avoid a transfer avoidable under Code section 547'and.
FAIRMONT, WV 26555 claim is subject to disallowance under Code section 502(d).

.and- . .
800 CABIN HILL DRIVE-
GREENBURG, PA 15601: .. .* . .. . .

. .. .

.. .. . . .

* , :

. --.,.;, - }-. --W
A, . . ...... ......... , * . .

. .... . .. .. .. . .

* ... .. .. .... . .

. .. . . . ... . ..

., . . : .. .:

.1 . . ,
1..I

: - ., 1. , .
. . . . I

I.:.. W

. . . .1



. . b . ...

Claim AReason For Proposed Disallowance
Name of Creditor Nos. Claim Amount

AMERICAN MINE SERVICES $37,192.19 Claimant is a defendant in a pending adversary proceeding
P.O. BOX 309 to avoid a transfer avoidable under Code section 547 and
MAN, NW 25635 Nclaim is subject to disallowance under Code section 502(d).

AMERITECH CORPORATION 530 S236A6 Claimant is a defendant in a pending adversary proceeding
AMERITECH BANKRUPTCY GROUP .to avoid a transfer avoidable under Code section 547 and
AMERITEC BANK C G P .claim is subject to disallowance under Code section 502(d).
P.O. BOX 981268
WEST SACRAMENTO, CA 95798

-and-
225 W. RANDOLPH, ROOM 27A
CHICAGO, IL 60606

ARGO PARTNERS, ASSIGNEE OF RICHTER 368 S12,404.01 Richter Precision is a defendant in a pending adversary
PRECISION, INC. proceeding to avoid a transfer avoidable under Code.
12 WEST 37 STREET, 9T FLOOR section 547 and claim is subject to disallowance under
NEW YORK, NY 10018 .Code section 502(d).

and
RICHTER PRECISION INC.
1021 COMMERCIAL AVENUE.
E. PETERSBURG, PA 17520

BOQUET TOOL & DIE CO. 458 $7,601.86 Claimant is a defendant in a pending adversary proceeding
6 BOXto avoid a transfer avoidable under Code section 547 and

RD. 6 i B0 42 . claim is subject to disallowance under Code section 502(d).LATROBE, PA 15650

_ Si 13,120.23 Claimant is a defendant in a pending adversary proceeding

COR RP to avoid a transfer avoidable under Code section 547 and
DEPT LA 21039 claim is subject to disallowance under Code section 502(d).
PASADENA, CA 91185

and
101 W. BERN STREET
READING, PA 19601

$4,954.41. Claimant is a defendant in a pending adversary proceeding
CHEM ARROW CORP. INT'L to avoid a transfer avoidable under Code section 547 and
13643 LIVE OAK LANE claim is subject to disallowance under Code section 502(d).
P.O. BOX 2366
IRWINDALE, CA 91706

.1

r . .

.. ..... .. ....

. . . . . .



i

Claim Reason For Proposed DisallowanceName of Creditor Claim Amount
Nos

CINTAS CORPORATION #240 562 S9,768.63 Claimant is a defendant in a pending adversary proceeding
P.O. BOX 10783 to avoid a transfer avoidable under Code section 547 and
JEFFERSON, LA 7018 .. claim is subject to disallowance under Code section 502(d)..

and
201 EVANS ROAD
NEW ORLEANS, LA 70123

CINTAS S6,842.29 Claimant is a defendant in a pending adversary proceeding
to avoid a transfer avoidable under Code section 547 and

P.O. BOX 691260 0 claim is subject to disallowance under Code section 502(d).
TULSA, OX 741691260.

and
6800 CINTAS BOULEVARD
CINCINNATI, OH 45262

167 S27,948.32 Claimant isa defendant in a pending adversary proceeding
CDTM OF L OS ANGELES to avoid a transfer avoidable under Code section 547 and
DEPT OF 0ATER & POWER claim is subject to disallowance under Code section 502(d).
PO BOX 10210
VAN NUYS, CA 91410

and
111 N. HOPE STREET
LOS ANGELES, CA 90012

S 19,509.14 Claimant is adefendant in a pending adversary proceedingCONAMAMS, INC. to avoid a transfer avoidable under Code section 547 and*
P.O. BOX 751206 claim is subject to disallowance wider Code section 502(d).
CHARLOTTE, NC 28275

and.
STAVELEY SERVICES NORTH AMERICA, INC.
192 INTERNATIONALE BLVD.
GLENDALE HEIGHTS, IL 60139

CONCENTRIC DIE CO. (JOSE AGUILAR) 825 S10,596.00 Claimant is a defendant in a pending adversary proceeding1527W. 1"' SREET"B"to avoid a transfer avoidable under Code section 547 and1527W. 1 3th STREET "B" claim is subject to disallowance under Code section 502(d).
UPLAND. CA 91786 __ _ _ _ _ _ _ __ _ _ _ __ _ _ __ _ _ _ __ _ _ _ __ _ _ _

CONNECTICUT LIGHT & POWER CO. 72 S24,836.57 Claimant is a defendant in a pending adversary proceeding
NORTHEAST UTILITIES, CREDIT & to avoid a transfer avoidable under Code section 547 and
COLLECTION CENTER & claim Is subject to disallowance under Code section 502(d).
PO BOX 2899
HARTFORD,CT 06101.

3 . . '
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Name of Creditor Claim Reason For Proposed-Disallowance.
Nos. Claim Amount

MFG CO 481 533,490.50 . Claimant is a defendant in a pending adversary proceeding
DC-P ON TESTINGCto avoid a transfer avoidable under Code section 547 and
15541 GA , CAB 9 0 .claim is subject to disallowance under Code section 502(d).
VAN NUYS, CA 91406

DIKO ETN OIC672 S25,886.99 Claimant is a defendant in a pending adversary proceeding
11126O PALERTN AVE INUE to avoid a transfer avoidable under Code section 547 and.

SOUTH GATE, CA 90280 claim is subject to disallowance under Code section 502(d).

EAST COAST PACKAGING LLC 235 S 15,165.98 Claimant is a defendant in a pending adversary proceeding
F ARCAROto avoid a transfer avoidable under Code section 547 and&

C/O GREGORY F ARCARO ESQ. . claim is subject to disallowance uhder Code section 502(d).
GRAFSTEIN & ASSOCIATES
PO BOX 1035
FARIMINGTON, CT 06034-1035

and.
1451 NEW BRITAIN AVENUE
FARMINGTON, CT 06032

GENERAL INDUSTRIAL DIAMOND 253 551,567.01 Claimant is a defendant in a pending adversary proceedingGENERALGONDUSTR L D D to avoid a transfer avoidable under Code section 547 and
140 ALGONQUIN PKWY claim is subject to disallowance under Code section 502(d).
WHIPPANY, NJ 07981-1694

G LINSPECTION LABS INC. _ S13,256.60. Claimant is a defendant in a pending adversary proceeding
GENERAL ISLABS INto avoid a transfer avoidable under Code section 547 and
8427 ATLANTIC AVE. claim is subject to disallowance under Code section 502(d).
CUDAHY, CA 90201

and.
3 WERNER WAY, SUITE 210
LEBANON, NJ 08833

JOHN INR Y CO SN 584 S6,656.42 Claimant is a defendant in a pending adversary proceedingJOHNON IFTHYSER JOHSONto avoid a: transfer avoidable under Code section 547 and~
MACHIERY CO.) 6claim is subject to disallowance under Code section 502(d).
P.O. BOX 6007
CITY OF INDUSTRY, CA 91716

and
800 EAST LA CADENA DRIVE
RIVERSIDE, CA 92501

KENTUCKY UTLITIES CO. 445 $10,429.20 Claimant is a defendant in a pending adversary proceeding
KENTUCKY UTI E C2 X to avoid a transfer avoidable under Code section 547 and
P.O. BOX 14242. . a
LEXINGTON, KY 405124242 *. . . . .claim is subject to disallowance under Code section 502(d)..

LEXINGTOi. . ..4. .. ,,

. 4

. . . . . .

4�.
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Claim Reason For Proposed DisallowanceName of Creditor No.Claim Amount. :Nos.
MCSWEENEY'S INC 685 . S22,328.91 Claimant is a defendant in a pending adversary proceeding

to avoid a transfer avoidable under Code section 547 andP.O. BOX 7995 - claim is subject to disallowance under Code section 502(d).
HUNTINGTON, WV 25779

and .
254 S. WALNUT STREET
HUNTINGTON, WV 25705

MISSISSIPPI POWER CO. 148 S40,085;27 Claimant is a defendant in a pending adversary proceeding
ATTN: JAN STUART to avoid a transfer avoidable under Code section 547 and
401 W MAIN AVERT claim is subject to disallowance under Code section 502(d).
LUMBERTON, MS 39455

and
2992 W. BEACH BLVD.
GULFPORT, MS 39501

$5,655.49 Mitchell Laboratories is a defendant in a pending adversary
MITCHELL LABTORATORIS, INC .Aproceeding to avoid a transfer avoidable under CodeC/O NEXT FACTORS, INC., ASSIGNEE section 547 and claim is subject to disallowance under

72 VAN REIPEN AVE. SUITE 37 Code section 502(d).
JERSEY CITY, NJ 07306 . .

and
19692 LARKRIDG3E DRIVE
YORBA LINDA, CA 92686

NF & M INTERNATIONAL, INC. ( _ S394,787.40 Claimant is a defendant in a pendingadversary proceeding
INTERNATIONA COPs.) .to avoid a transfer avoidable under Code section 547 and
INTJERNATIONACHORclaim is subjet to disallowance under Code section 502(d).350 JERICHO TURNPIKE,
JERICHO, NY 11753

OHIO METAL WORKING PROD. CO. S 17,375.95 Claimant is a defendant in a pending adversary proceeding
0.O. EAX WO6N to avoid a transfer avoidable under Code section 547 andP.O. BOX70uclaim is subject to disallowance under Code section 502(d).
CANTON, OH 44705

and
220 MARKET STREET, S
CANTON, OHIO 44702

. . .

8 . ' ' * S .;. . -
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Claim Reason For Proposed DisallowanceName of Creditor N .Claim Amount

ORBIT TESTING INC 579 S15,085.05 Claimant is a defendant In a pending adversary proceedingto avoid a transfer avoidable under Code section 547 and7335 E MADISON ST claim is subject to disallowance under Code section 502(d).
PARAMOUNT, CA 90723

and'.
13808 McNAB AVENUE
BELLFLOWER, CA 90706

PRECISION LITTO _$716.95 Claimant is a defendant in a pending adversary proceeding
118RECISUN LITY .to avoid a transfer avoidable under Code section 547 and
1185VOA SUA WAY claim is subject to disallowance under Code section 502(d).VISTA, CA 92083

PRECISION ROLLED PROD., INC. 749 S149,674.40.. Claimant is a defendant in a pending adversary proceeding
P. _X 7247, 7685. * *to avoid a transfer avoidable under Code section 547 andP BXILADELPHIA, PA 19170 claim is subject to disallowance under Code section 502(d).

and
PO BOX 60010
RENO, NV 89506

QUALITY STAFFING ' 761 $8,617.67 Claimant is a defendant in a pending adversary proceeding
3101 CHANDLER ROAD #10 766. to avoid a transfer avoidable under Code section 547 and
MUSKOGEE, OK 74403 . 767 claim is subject to disallowance under Code section 502(d).MUSKGEEOK 7403782'

783

RAMP ENGINEERING 760 $17,224.00 Claimant is a defendant in a pending adversary proceeding
68A0 WALTNALL WAY to avoid a transfer avoidable under Code section 547 and
P ARAMOUNT, CA 90723 claim is subject to disallowance under Code section 502(d).

and.
21133 VAN DEENE AVENUE
TORRANCE, CA 9S0502

R INUTI W LIG622 S35,800.00 Claimant is a defendant in a pending adversary proceeding.RC INDUSTRIAL ELDING to avoid a transfer avoidable under Code section 547 and
P.O. BOX 15935 . claim is subject to disallowance under Cbde section 502(d).BISHOP, CA 93515

and-
140 MESA.VISTA DRIVE
BISHOP, CA 93514:

I-

.. .... ... .. ..6

. .
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CClaimCReason For Proposed DisallowanceName of Creditor Nos. Claim Amount.....

REGEN CAPITAL I, INC., ASSIGNEE OF A T & T 263 S21,522.57 AT&T Corp. Is a defendant in a pending adversary
CREE Amending proceeding to avoid a transfer avoidable under Code
P.O. BOX 626 127 section 547 and claim is subject to disallowance under
PLANETARIUM STATION Code section 502(d).
NEW YORK, NY 10024-0540

and.
AT&T CORP.
ATTN: JUDITH ARCHER, ESQ.
I At&T WAY-3A220
BEDMINISTER, NJ 07921

SANSHELL PRODUCTS, INC. S17,340.71 Claimant is a defendant in a pending adversary proceeding
SA6 NDS TRE L PR DUCS. IC to avoid atransfer avoidable under Code section,547 and.
106ETU INDUSTRILRDR.claim is subject to disallowance under Code section 502(d).FAYETTE PLATEAU IND. PARK
OAK HIL, WV 25901

763 S5,500.00 Claimant is a defendant in a pending adversary procedn

11654 PE STREET ERPRISES, C to avoid a transfer avoidable utnder Code section 547 and
11654 PIE STREET, 9claim is subject to disallowance under Code section 502(d).SANTA FE SPRINGS, CA 90670

SEMPRA ENERGY SALES 775 S26,000.00 Claimant is a defendant in a pending adversary proceeding
P.O. BOX 51345 to avoid a transfer avoidable under Code section 547 and-
LOS ANGELES, CA 90051 claim is subject to disallowance under Code section 502(d).

and
101 ASH STREET
SAN DIEGO, CA 92101

SERVICE STEEL AEROSPACE CORP 369 S28,959.30 Claimant is a defendant in a pending adversary proceeding
UNITD ALOYSAERRAF METLSINCto avoid a transfer avoidable under Code section 547 andUNITED ALLOYS AIRCRAFT METALS, INC. claim is subject to disallowance under Code section 502(d).

P.O. BOX 2333.
TACOMA,WA 98401

SOTENCLFRI A O11 $425.22 Claimant I sa defendant mna pending adversary proceeding
SOUTHERN CALIFOR;i GAS CO. 11'to avoid a transfer avoidable under Code section 547 and.

MONTEREY PARK, CA 91756 claim is subject to disallowance under Code section 502(d).
and

101 ASH STREET
SAN DIEGO, CA 92101

.. 'in~~~~~ . . . .'' H' ''



ClaimReason For Proposed DisallowanceName of Creditor Claim.Claim Amount '.

SPEAR SECURITY COMPANY 625 S11,672.50 Spear Security Company is a defendant in a pending816POEFR S S TCR EET , SUITEA21 adversary proceeding to avoid a transfer aioidable under'
SAN JOSE, CA 95112 Code section 547 and claim is subject to disallowanceunder Code section 502(d).and
DEBT ACQUISITION COMPANY OF AMERICA
V, INC, TRANSFEREE
2120 WEST WASHINGTON STREET
SAN DIEGO, CA 92110

TAEGUTEC INC 813 S85,500.00 Claimant is a defendant in a pending adversary proceedingto avoid a transfer avoidable under Code section 547 and
ROCKFORD, IL 61103 claim is subject to disallowance under Code section 502(d).

-and-
JAFFE, RAITT, HEUER & WEISS, PC
TODD GERS, ESQ.
ONE WOODWARD AVE., SUITE 2400
DETROIT, MI 48226

-S 109,822.90 Claimant is a defendant in a pending adversary proceeding
TITANIUM METALS CORP. to avoid a transfer avoidable under Code section 547 and

P.O. BOXANd544 claim is subject to disallowance under Code section 502(d).
and,

1999 BROADWAY, SUITE 4300
DENVER, CO 80202 .

TOLL COATING SERVICES INC 615 $34,586.66 .Toll Coating Services is a defendant in a pending adversary
123 W. NORTHI proceeding to avoid a transfer avoidable under Code123 W.NORTHsection 547 and claim is subject to disallowance under
HINSDALE, IL 60521 Code section 502(d).

and*
CAPITAL MARKETS, ASSIGNEE.
ONE UNIVERSITY PLAZA, SUITE 518
HACKENSACK, NJ 07601

TURTLE AND HUGHES IND SUPPLY 455 S46,157.26 Claimant is a defendant ma pending adversary proceeding
1900 LOWER RD to avoid a transfer avoidable under Code section 547 and
LINDEN, NJ 07036 claim Is subject to disallowance under Code section 502(d).

L E N

* . ., ' '' . . , ' , .



CClaim CReason For Proposed Disallowancei Name of Creditor No.Claim Amount ..Nos.

857 S347,0 13.99 Claimant is a defendant in a pending adversary proceeding
UMICORE MARKETING SERVICES 858 to avoid a transfer avoidable under Code section 547 andMAGNOLIABUILDING SU E 110. claim is subject to disallowance under Code section 502(d).
3120 HIGHWOODS BOULEVARD
RALEIGH, NC 27604

. S9,392.92 Unifirst Corporation is a defendant in a pending adversaryUNIFIRST CORPORATION proceeding to avoid a transfer avoidable under Code
68 JONSPIN RD. section 547 and claim is subject to disallowance under
WILMINGTON, MA 01887 Code section 502(d).

and.
ARGO PARTNERS, ASSIGNEE OF'
UNIFIRST CORPORATION .
12 WEST 37' STREET, 9"' FLOOR
NEW YORK, NY 10018

WESTERN FORGE DIEE- S 16,900.00 Claimant is a defendant in a pending adversary proceedingto avoid a transfer avoidable underCode section 547 and5361 BUSINESS DRIVE claim is subject to disallowance under Code section 502(d).
HUNTINGTON BEACH, CA 92649

American Sintered Technologies Inc.

Name of Creditor . .Claim Claim Amount Reason For Proposed Disallowance
Nos.

ALLEGHENY POWER 68 S38,674.31 Claimant is a defendant in a pending adversary proceeding
PO BOX 1392 to avoid a transfer avoidable under C6de section 547 and.PARO NT WV 22 * . claim is subject to disallowance under Code sectionFAIRMONT, WV 26555 . 02(4)

and52()
800 CABIN HILL DRIVE
GREENBURG, PA 15601

: .. : - .. . . * . . '

;. g . . , . .:. :.
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Claim Claim Amount. Reason For Proposed DisallowanceName of Creditor NsNos.

AT &_T S84.29 Claimant is a defendant in a pending adversary proceeding
to avoid a transfer avoidable under Code section 547 and

P.O. BOX 371430. claim is subject to disallowance under Code section
PITTSBURGH, PA 15853 502(d)

and
AT&T CORP.
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE - ROOM 33C59r
BRIDGEWATER, NJ 08807

MANUFACTURER'SASSOCIATION $241.50 Claimant is a defendant in a pending adversary proceeding
to avoid a transfer avoidable under Code section 547 and

ONE GATEWAY CENTER, SUITE 1250 claim is subject to disallowance under Code section
PITTSBURGH, PA 15222 ( _02(d);

Escast Inc.

Claim Claim Amount Reason For Proposed Disallowance
Name of Creditor Nos.

AMERITECH CORPORATN 532. S4,400.74 . Claimant is a defendant in a pending adversary proceeding to
ATTN: BANKRUPTCGRAIOUN .avoid a transfer avoidable under Code section 547 and claim
ATTN: BANKRUPTCY GROUP . -is subject to'disallowance under Code section 502(d).
P.O. BOX 981268
WEST SACRAMENTO, CA 95798 '

-and-
22S W. RANDOLPH, ROOM 27A
CHICAGO, IL 60606' .

S547.49 AT&T Corp. is a defendant in a pending adversary
PT&T BOX2697proceeding to avoid a transfer avoidable under Code section

SACRAM O BOX 95807 -547 andclaim is subject to disallowance under Code section
SACRAMENTO, CA 95827''50()'. ''

and 502(d).

AT&T CORP.
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE-ROOM 33C59
'BRIDGEWATER, NJ 08807 ' .. . ' ' -; ' . .

10
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Washington Mfg. Company, Inc.: .:

Claim ClaimAmount Reason For Proposed DisallowanceName of Creditor 'Ns
Nos.

604 S8,256.57 Claimant is a defendant in a pending adversary proceeding,
ALLI ANT ENERGY E P A to avoid a transfer avoidable under Code section 547 and

EIDNT TAVENUOWERAND claim is subject to disallowance under Code section 502(d).

CENTERVILLE, IA 52544 , '
A S1,270.42 AT&T Corp. is a defendant in a pending adversary

PO& BOproceeding to avoid i transfer avoidable under Code section
0 B 0547 and claim is subject to disallowance under Code sectionMECHANICSBURG, PA 17055 502(d).

and.
AT&T CORP.
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE - ROOM 33C59
BRIDGEWATER, NJ 08807-

A _ $219.55 AT&T Corp. is a defendant in a pending adversary
P0 BOX proceeding to avoid a transfer avoidable under Code section

9547 and claim is subject to disallowance under Code sectionOMAHA, NE 68103-2969
* an ... 502(d).' and. .

AT&T CORP.
CORPORATE BANKRUPTCY OFFICE
55 CORPORATE DRIVE-ROOM 33CS9...
BRIDGEWATER, NJ 08807

S70.79 Claimant is a defendanjt in a pending adversary proceeding
17NTS CORPPO RATION #. . to avoid a transfer avoidable under Code section 547 and
1722A I LV 29033 . . claim is subject to digalldwance under Code section 502(d).CAYCE, SC 29033-

and
6800 CINTAS BOULEVARD
CINCINNATI, OH 4S262..

_ S9,021.71 Claimant is adefendant in apending adversary proceeding
BX Uto avoid a transfer avoidable under Code section .547 and

P X 77004 clai'iiis subject to disallowance under Code section 502(d).
MADISON, WI 53707-1004 . .

ands ,, ,
INTERSTATE POWER AND LIGHT COMPANY . .. . . .. . ..

200 CIT STREET SE 5 . * . .. . *. s. - :*:. . *
CEDAkR RAPIDS, Is 52401 . . . . .... .. .- w

I

. .

A - , * . - M . O , ................................ ,.8* . .. * , ' .. ; ; .;.
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Welmnan Dynamics Corpora

Name of Creditor Claim Claim Amount Reason For Proposed Disallowance
Nos.

ALLIANT ENERGY . 604 S36,696.44 Claimant Is a defendant in a pending adversary proceeding to
INTERSTATE POWER AND LIGHT avoid a transfer avoidable under Code section 547 and claim
300 SHERIDAN AVENUE is subject to disallowance under Code section 502(d).:
CENTERVILLE, IA 52544 . .

AMERICAN EXPRESS . _ S230,735.46 Claimant is a defendant in a pending adversary proceeding to
CPA REMITTANCE, PROCESSING .avoid a transfer avoidable under Code section 547 and claim
C0A N.El ANCE PR OCESSING1. . is subject to disallowance under Code section 502(d)...20002 N. 19" AVE. A-21
PHOENIX AZ 85027-4250;

and.
200 VESEY STREET
NEW YORKM NY 10285

Claimant is a defendant in a pending adversary proceeding to
G SMARK 7. avoid a transfer avoidable under Code section 547 and claim

PB OXINTLM 11407 34 0is subject to disallowance under Code section 502(d).BIR~MINGHAM, AL 35246.30O00
andr

22 SOUTH 2N STREET
MEMPHIS, TN 38103

I . I . . . .

, *
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EXHIBIT' Bm

CLAIMS FILED BY BANKRUPTCY CODE SECTION 549 TRANSFEREE

Fansteel, Inc.

.ClaIm ProofofName of Creditor. Claim . Reason For Proposed DisallowanceNos. Amount.

MOCNIAK, MICHAEL 778 S4,650.00 Prinrty Claimant received a post-petition transfer voidable under Code
21267W LAKEVIEW PKWY S 18,1. l0oGenUns section S49 and failed to repay the amount transferred after
MUNDELEIN, IL 60060 , written demand; therefore, the claims must be disallowed

779 Unliquidated under Code section 502(d).
780 Unliquidated . .
781 Unliquidated

- * ', . ;. ' .... . ; -', ' .' .
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iN THE MNT MD STATM13S ANkRUPTCY COURT.
FOR THE DISTRICT OF DELAWAflE

Dire.) Case No. 02-1I0509(J) >

FANSTEEL iNC.; el a.'Chaptei l1l.
) (Jointly Admniftistei&1)

Debtos.

S ltA O1F ILLINOIS

COTJTOF COOKC

* SIrXFILOMNfBVIS SUIOSTANT"V3 OflJCTON TO CLAIM.S

R. MICHAEL MCENtEE, being -duly sworn, deposes and states':

1. I am the Chietliinancia1 Officer of Fansteel Inc.

.2. I am familiar with the above.;captidn-ed debtors' (the '"Debtors") books -and

-recotds, schedules and claims recontciliation process (the "Reconicilialidn Proce'ss"). I sub~fili ths -

declaration in support of the Debtors', Sixth Omnibus Substantive Objection to Claims

* (the "'Objection!') with respect to the disputed claims identified in Exhibits A and 13 antiefxed. to.

the Objection (the "Dispuited Claims"). I make this Declaration on the basi's of my review of the

Debtors' books and rec'ords and the proofs of claim relating to the Disputed Claimis, together with

* any supporting or related documentation.

3. The Debtors maintain books and records that reflect, amiong other things,

the Debtors' pre-petition liabilities and respective amounts'owed to their various creditors, a.g

'Mch Debtors are the following entities: Fansteel Inc., Fafistecl Holdings, Inc., Custom Technologies Corp., Escast, Inc.,
Wellran Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintcred Technologies, Inc.

DOCSDE.90163.1
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Well as nnsens madeto their vafioisW cr&foitds and eiployeei bdth pre-petition and subd4qu .. .

to the Petition Date.

4. I oversee and coordinate the Reconciliation Process, which friV6oveg -.a

cordilinated effort among employees of the Debtors, the Debtari' clams agent and the Ibebta&rs'

' coUfsel.. To facilitate the preparation and filing of thB Objectio, IX and-meiubefs bf my std ;

' ' .aicipated in a review of both (i) the proofs of claim filed againist the Debtots, identiflying those .'

' claims that should be allowed or dispited, and (ii) the Ddbtois' books and recotds with tepectf o '-

' the liabilities asserted in the various proofs of claim,. I have also read the Objebtii and':

r viewed the exhibits attached thereto and am fartiliar with the information contained therein. .

' believe tifat the information contained in the exhibits attached to the Objection is true and torfe&t

to the best of my knowledge.

5. Based on the Reconciliation Process, the Debtors hive determined that the;

claimants listed in Exhibit A annexed to the Objection or their assignors received payments on

aeccint of an antecedent debt within 90 days prior to the Petition Date while the Doebtors Were '.

inrsolvent, which payments, upon advice .of counsel, are subject to avoidance as preferdntial

* trah.fers in adversary proceedings pending in this Court.

' 6. The books and records of Fafisteel also reflect that the claimant isted on

Exhibit B, Michael J. Mocniak ('Mocniak"), a foriner officer of Fansteel, received an inadvArtent

'" post-petition transfer of $'1 1,653.82 on account of a pre-petition severance agreement that was

' . neither authorized by the Bankrtiptcy Code or by this Court. Both the Office of the United States

Trustee and the Committee objected to a motion filed by the Debtors to assume the severance

agreement'with Mocniak and that. motion was withdrawn. Moreover, when the office of the

United States Trustee requested that Fansteel address the issue of the post-petition payment to

2
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Mocniak, I made a wnItten request of Moeniak for return of the post-petition payment and

ifrdicatd dto him that I had been advised by counsel for dthe Debtors that section 549 of thc

Bankruptcy Code required him to repay the monies to the Debtors. A copy of my letter to'

Mocniak dated September 6, 2002, is annexed hereto as Exhibit "I." Desite my written

-derand, Mocniak failed and refused to repaythc post-petiton transfer.

7, Accordingly, I request that ffie Court grant the relief requested in the

Objection.

R.ŽNJiPe Mcntee1 Mhae1 McEntec

SUBSCRIBED AND SWORN TO,
Before me this .7 day of Febnuy 2004.

NuyPublic
MyCornmission lpires: (I-DW11 O7

959599311

OFFICIAL SEAL
CECILY E. LYLE

H0TARYMPXSTAEF O.WfN0S
MY COMJSSON EXPIS 1-21-2001

3
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*R; Midel Mc~ntee

Che Ad Officer

September 6, I02

1k.. .de Y. M

ft. Michae 1. cocak
21267 W. Lak6VieW ParkWay
Mundelein, IL 60060

. 7'

. . .

.. . . .

.. . .

,

. .

. .

. . .

. . . ..

.. . .

'Q'er required tio
nit of $I11653.82

d Fansteel1itfthis'
Yjost-~petftion

Bankruptcy Court.

s Trusted6nd thb

.Motion. .

kMf.v .. r~n T *.....

In our motion to ,s-guixe your severance inht (the .Mition"), ,We i
disclose our inadvertent post-petition payment niade to you in the anou
Paragraph 13 of thb xiNotion provides that this payment 'siall be repaid t
notion is not granted." This is because the severance agreement and an
payments made pursuatnt to that agreement inust first be approved by the

* As you kdow, our attempts to resolve the objections by the United 'State
Creditors Committee were unsuccestful Consequeftly, 'we withdrew tI

* hip TI ritp l f, TnYifebfI. ae h ag -rA f iAlr pee t heip C g i ii t'. nnf 1 4 ike
, I

:..

have been advised by counsel that in addition to our assertion in the motion (that you would
repay the monies), section 549 of the Bankruptcy Code requires that the monies mustbe
feturried to the Debtors.

We regret having issued this payment to you, but we are obligated to request that you repay
the $11,653.82 in full.

. .

Sincerely, .,

* I * FANSTEEL INC.

R. Michael McEntee

I

* RMM:mb

cc Rosalie L. Spelman, Pachulski Stang Ziehl Young & Jones
Michael R; Mitchell, Schulte Roth & Zabel LLP

'Office of the U.S. Trustee, Attn: David Buchbinder

One TantalurnPbce * North Chicago. IL60064 * (8471 6894900 Ext200 * Fax: (847) 6894555* nrncentee~fansteel.corn



TINTE UNT ) S*AR DC C
FOR ThE DISTRICT OF DELAWARE

Ire . CaseNo. 0-1O109(J.)

: FAN8TEELISC., e i, Chapter Il 1. .: ... A' .-
)b~. . (Jointly Administered-

; . ~~Debtors.),-:

* . . . O~ilI)Ek GIINIG iiEfltORS' So 4" .
:ML:.fBUS SMi STANTIV 6)MC'tON TO CLAIMS.. .'. -.. .-

Fansteel Itc. ("Fansteel") and its affiliated debtors and d66fsi npossasidft .

(coblitiVely the "Debtors") having filed the iebtots' Sixth Omnibus Substantive Objection to

: Claims, dated February ,, 2004 (the 'Objection", seeking entry .of an order &psuuat to i 1 '

IJ.S.O. §502(d) and Local Rule 3007-1 disallowing certain claims; and upon consideration of the

Objectioh and all responses thereto; and.due and proper notice of the Objection havitig been

given, it is hereby

ORDERED, that the relief sought in the Debtors' Sixth Omnibus Substantive

Objection to Claims is granted in all respects; and it is further

*OIRDEREL), that pending. resolution of the Avoidance Action3 pertai i dg to a,

-claim listed on Exhibit A, the claim shall contimie to be a Disailowed Claim until such tidei as

the property received pursuant to a transfer that is avoided or the value of such propextS'is

remitted by the defendant in the Avoidance Action is remitted to the Reorganized Debtors; and it

is further

T She Debtors are the following entities: Fansteel Inc., Fansteel Holdings, Inc., Custom Technologies Corp., Escast, Inc.,
Wcllman Dynamics Corp., Washington Mfg. Co., Phoenix Aerospace Corp., and American Sintered Technologies, Inc.

* 3 Unless otherwise defined herein, all capitalized temis shall have the meanings ascribed to them in the Second Amended Joint
Plan of Reorganization for the Debtors.

DOCSDE.90163.1



*~ : * .. ,

'ORdEIED, ihat &,ch f the blains filed by Michael J; Moeniak an'dlisted dn:'

tx.ibit l to the Objection are hereby disaflo6ed and expunged pursuant to i1 U.S.C. 6502(d);.-

and it is further.

ORDIE~fdD, that nothing herein shaill limit or otherwise affect the Debtor.s' ihts ,'

... . ' to object in- the iture to (i) any proofs of claim thkt h'ive been or may's ecjuently befiled i '

' this case or that may be listed on the Debtors' Schedules, dn the grouhds set forth herein orany. ;

,othet appropriate gtotnds anrd/or (ii) any blainsr th are the subject of the Objetioji that ard eot

disallow'ed ptimiaut to this order, on any oth& apptopriate to'nd; and it is furer.

,, .' ERD, that purguant to Fedefal Riles of Civil Pocedute 54(b); Ifiad.,

applicable in this contested matter by Federal Rules of 3ankiptcy Procediure 7054 and 9014,the

Court hereby direts entry of a final judgment with respeot to the claims obj&.tiohs didt' are the

'subject of this order, the Court having determined that there is no just reason for delay inthe.

,:entry ofjudgment on these matters.

bated: April . 2004

The Honorable Joseph J. Fariian, Jr.
United States listritt Court Judge

-2-
)OCS-DE.90163.1


