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PncewaterhouseCoopers LLP

‘199 Fremont Street

San Francisco, CA 94105
Telephone: (415) 498-6190
Facsimile: (415) 498-5156

Accountants and F1nanc1a1 Advisors for Ofﬁcxal
~Committee of Unsecured Creditors
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
SAN FRANCISCO DIVISION

Inre

PACIFIC GAS AND ELECTRIC
COMPANY, a California corporation,

Deb_tqr.

(K CaseNo SF 0130923 DM
- Chapter ll

INTERIM APPLICATION OF

- PRICEWATERHOUSECOOPERS LLP FOR

ALLOWANCE AND PAYMENT OF
COMPENSATION AND .
REIMBURSEMENT OF EXPENSES

| (SEPTEMBER1, 2002 THROUGH
. FEBRUARY 28, 2003).

| -Hearing: » .
) th Hearing Scheduled]
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TO THE HONORABLE DENNIS MONTALI, UNITED STATES BANKRUPTCY :
. JUDGE, THE OFFICE OF THE UNITED STATES TRUSTEE, THE DEBTOR, AND
OTHER PARTIES IN INTEREST:

As prevrously dlsclosed to this Court through the Elghth Supplemental Declaration of
Mr: Thomas E. Lumsden on August 30 2002’ (the "Closmg Date"), the Business Recovery
Services practice (the "BRS Practlce") of PncewaterhouseCoopers LLP ("PwC") was acquired
by FTI Consulﬁng,iine" '("'F;Ti":) This trétnSfer:included the business 'receivables and employees
comprising the BRS Practice of PwC. ThlS Interim Apphcatlon for PwC covers the services
~ performéd by PwC personnel that were not transferred to FTL Mlchael Hamllton performed the
majority of the services bllled on this Tnterim Apphcatxon Mr. Ham11ton was h1red by FTI on
March 1, 2003, and since that date, FTI hias bllled for his services. '

Al such, PwWC respectlvely submlts thlS Tiiterifn Appllcatlon for services rendered by
PwC to the Official Committee of Unsecured Credrtors (the “Comm1ttee ") dunng the penod

from September 1, 2002 through February 28, 2003.
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I.
INTRODUCTION
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ThlS is the onIy Iong—form interim apphcatlon filed by PwC for approval of compensation

and relmbursement of related expenses, for servrces rendered on behalf of the Committee during

bPQ&E’s chapter 11 case mnee 1ts_BR§:greot1ee_ was sold to FTT., Pw(; submits this Interim

Application in accordance with Bankruptcy Code sections 330 and 331, Rule 2016 of the Federal
Rules of Bankruptcy Procedure (the “Bankruptcy Rules”), the Office of the United States Trustee
for the Northern District oﬁ peli‘forni.e Guidelines (the “UST Guidelines”), and the United States
Ben}cruptcy Court Northern Distrjct of Ca‘lifo_xnia}(}u_idelines for Compensation and Experise
Reitmoursement of Professionals z;nd Trustee (“Court Guidelines™). Through this Interim “
Application, PwC seeks (i) interim approval and allowance of $1'02,896 in fees accrued end

$23,859 in expenses incurred for services rendered by PwC on behalf of the Committee during

the period September 1, 2002 through and including February 28, 2003.
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~ During the Intenm Appllcatron Penod PwC professronals spent a total of 1 62 4

[ ~hours rendering servrces to the Commrttee in connectlon w1th the PG&E bankruptcy case

ata blended hourly rate of $634 Michael Harmlton a partner with PwC, performed the
majonty of the servrces for PwC Hxs work was supported by analyses and research
performed and bllled by FTI staff personnel PwCalso incurred $23,859.in costs and
expenses in connectron w1th those serv1ces for which PwC is requestmg relmbursement
Accordmgly, PwC seeks allowance and payment ofa total of $l26 775 for serv1ces

rendered and rermbursement of costs and expenses mcurred during the Interim .

Apphcatlon Penod PwC recelved $1 11 3211 in, fees and expenses from its November 26,

.I- Yy

2003 cover letter appllcatron All fees and | expenses i mcurred by PwC: pI’lOI‘ to , ;;

September l 2002 are repoﬁed in FTI 8 Inter;m Appllcatlon The servrces and costs .
performed by PwC dunng thls Interlm Appllcatlon Penod are described below and ¢ are .

'l'. W5

detalled in the exhrblts ﬁled concurrently herewrth

astog : L
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SUMMARY OF DEVELOPMENTS IN THE CASE -

Cevet
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ey
On Apnl 6, 2001 (the "Petition Date"), Pacific Gas and Electnc Company (the

“Debtors™) filed voluntary petthons for reorgamZatlon Gndér Chapter 1170t title 11 of the Umted
States Bankruptcy Code ("Baﬁlcr'uptcy‘COde") VS Debtors contmue {o op'erate therr busmess
and thanage ‘their propertles ‘as de‘btors-m-poSSessw’n ptlrsuant t6*Sedtions” l107(a) and 1108 of
the Bankruptcy Cole 7 o er Tioee sl ol u s S Aine w0 e G BN

Cab bl el Leniran” st omne iy w o o dnn e :
“ Ty y IR A ISt pibe e Y o b e e Tt e R S
On July 2, 2001 this Court entered ﬁh‘order (thé-*Rétention Order") atithorizing, nunc pro
v tene, o vregenvedned L g
tunc, *employment‘ of PwCias of Apnl 11; 2001 -as Atdbuntanits and Financial Advisors for the
[T
i T TR Gty 10
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The Retention Order authorized the retention of PwC to render to the Committee the

.

following essential services, which include but are not limited to the following:

(a) Assistance to the Committee in the review of financial related disclosures

required by the Couirt, including the Scheédules of Aissets and Liabilities, the Statement of |

*Financial Affairs and Monthly Operating Reports;

" (b) * Assistance with a review of the Debtor’s short-term cash management
practices; | .

" (¢) - Advice and giiidance to the Committee with résplect to ﬁfility accounting
and ‘electric and gas utility operating élements, including elements of fate ;hal{ing, cost recovery
and the financial impact of régulatory decisions; i S
“(d)  Assistance and advice to the Committee With réﬁﬁe’éftfi the value of the
Debtor’s operating assets and make recommendations regarding the highest and best use,
operation, and ultimate disposition of such assets;

- &) ~ Assistance in the review of financial information distributed by the Debtor

' to-creditors anid others, including; butnot limited to, cash flow projections and budgets, cash
‘teceipts and disbursement analysis, analysis of various asset and lability accounts, and ‘analysis

of proposed transactions for Which Court approval is sought;

()  Attendance at meetings and assistance in discussions with the Debtor,
regulators, State agencies, mortgage holders and other secured lenders in this chapter 11 case, the
U.S. Trustee, other parties in interest and'professionals hired by the same, as requested;

“(g) Assistanéé in the review and/or preparation of information and analysis

" niecéssary for the ‘confirmation of a Plan of Reorganization in this chapter 11 case;

Lot (R) U Assistance fo the'Comimittee and.its"counsélv‘id’the p;repara‘t'i(;)'n'é:hd

~ evaluation of potential litigation;

(i) - " Assistarice in the discharge of the Committee’s duti?eSra‘nd‘ﬁ'm'c'tiioné: in this
case, including, but niot limited to, compilation of material required for court tesfirﬁony; and

Vot
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. ,..()  Render such other general‘bpsiness; consulting or such other assistance as
the Comm1ttee or its counsel may deem necessary, that are not dupllcatlve of services provided
by other professmnals in thxs proceedmg
P BRSNS WRILR LRIV RS L

As mentloned above, the Business Recovery Serwces praetrce (the, "BRS Practlce“) of
PncewaterhouseCoopers LLP ("PwC") was acqmred by.I FTI  Consulting, Inc. ("FTI").. Thls .
interim application for PwC covers the ,s‘erv.rge's ,pert:onned'b)_( }_?yv,C personnel that were not :
transferred to FTI. PwC incorp'orates by reference the overview of case activity presented m -
Sectrons II and III of the Intenm Apphcatron of Mllbank Tweed Hadley & McCloy LLP for K
Allowance and Payment of Compensatlon and Rermbursement of Expenses, The Debtor
continues to operate its business, and cash lﬂ;:_o;\jv‘,Va_ppt‘;arsj‘t‘_o,:hein_e'utt’r:alzpendlng__reguulato._ry :
decisions bythe California Public Utilities Commission. A plan has been confirmed in thezxca__se.
L T D PR 11 S TSR N PRI AR PN
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: SUMMARY OF PWC’S PRACTICE EXPERIENCE

A
* {

PwC has extenswe experrence in ﬁnanctal reorgamzanons, regul,atory accountmg and .
reportmg, bankruptcy consulttng and tax se,r\gces Our~ professronals have provided services to

awide vanety of mdustnes and asa result, I’wC has accumulated a wealth of knowledge

concemmg the 1ntncac1es mthesematters P PR RRU N1y S P o
I BRI L LS FERSEEL DY RN 0N P e . B ,)'
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e SUMMARY OF SERVICES RENDERED BY PWC
Durmg the Intenm Apphcatron Penod , PPC represented and advised the. Commrttee with

‘respect to a wxde_range,-of issues and challenges;»,Due to the, comprehensive nature of the
BEPI § T I v -t . gt + PR ST A I R - K i

services rendered by PwC during the Interim Application Period, no atternpt-r's made herein to. -

detail the totality of such services. The full scope of the ser'vices’rendered by PwC is set forth in .

detall in the brllmg reports ﬁled concurrently herewith under captlons entltled

“PncewaterhouseCoopers LLP’s Time Records Exhrblt for the Period Septernber 1, 2002 to
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" services.

. ;regula,tory‘mattgrs, cash flow. proiectic’its“and legislative matters; - :

February 28, 2003” (the “Billing Reports”). However, in order to assist the Court, the United
States_ Trustee, PG&E and other parties ininterest in reviewing this Interim Application, a hrief
sumrnary of PwC's billing procedures and the services rendered by PwC during the Interim
Apphcatron Period with regard to each actlvrty code category, 1ncludmg certain undertakmgs

within each category, is set forth below.

A. Summary of PwC's Billing Procedures.
Itis PWC s normal busmess practrce to charge 1ts chents in ﬁlll for servrces rendered and

all actual and necessary out-of pocket costs and expenses mcurred by PWC in provrdmg those

. \('L-\ ’

. -In the ordinary course of its practice, PwC maintains records of time expended by

_professionals in rendering services to its clients. Time records are made substantially

contemporaneously with the rendition of these professional services and are prepared by the
professionals who have rendered the services..In matters such as this, time records are kept in 6
minute (.1 hour) increments.:- . =~ oo,

’Ihls case wh1ch is one of the ten largest bankruptcy cases ﬁled in the Umted States, has

[N
e ::n4 D P

" involved 31gmﬁcant mteractton wrth outsrde agencres mcludmg the Federal Encrgy Regulatory

h Commrssron the Cahforma Pubhc Utrhty Commlssron (“CPUC” , the Cahfomla Energy

Comnnssron the Department of Water & Power (“DWR”) the State Leglslature the Governors

" Oﬂice as well as taxmg authontles and other reportmg agencxes

Michael Hamilton is PwC’s senior Utility Specialist in Accounting and Regulatory -
Matters. He has participated in each of the restructurings that have involved a utility for the Firm
over the past 25 years. He has uniqtieknowiedge of the regulatory and business environment -

facing utilities. Mr. Hamilton has coordinated the Committee work on plan structuring,

R

. The remaining services provided by PwC relate to research and support on tax issues of
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_the two plans filed in the case.

Yt T

‘B.” : Summary of EXhlbltS Regardmg Services Rendered By PwC.

PwC has attached the following extiibits as support fo its Apphcatron

1. Exhibit 1- A summary schedu]e s.howin'g‘the professi_onal_s who 'per_formed the

services, the number of hours spent, the respective professional'’s billing rate, and the total fees

for such services; conte et Ta |
2: Exhlbrt 2- Summary of F ees by PI‘OJ ect Category and 1temlzed trme records in

"v.‘

chronologrca] order of each specrﬁc servlrce for u_/hlch an award of compensatlon is sought The
1temlzed're‘cord mcludes‘ J .(l.)' the. date eac{h‘serv;ce ;vas,r.endered (2) the professwnal(s) who
performed the service, (3) a descnptlon of the services rendered, and (4) the time spent .
performing the service in'increments-of téfiths of an hour for this Iriterind Application; r ‘

© 3s-w . Exhibit3:- Expense Summary andExpense Detarl repoxts by mdrvrdual and .
1temrzed total expenses for whlch relmbursement 8 sought All expenSes for whlch
reimbursements are. sought are dlsclosed in detall by individual:* It should be notéd that a any \

airfare charges were mcurred as a result of travel in coach class. PwC has not requested

rermbursement for certain out-of-pocket expenses when it would not be poss1b1e to assemble the

R RN P s S Y H R A

b111mg detarls for rermbursement under the Guidelines. These unbr!!ed out-of-pocket expenses

LR Losanon s -:';.1!..,' ,u:'[:uau:..‘.fum‘-

typlcally mclude telephone charges for calls p}aced in 1ts offices, postage costs 1nclud1ng Federal
1 -...‘ IS AR *'lr Hfn :

Express charges and copymg and facsumle charges mcurred atthe Apphcant's ofﬁces in,
tasoel  mlal e vl e N

connectlon w1th these cases These unbllled out-of-pocket expenses are real costs that have been
B YCRN R AR SUAR - HIH A E R

incurred by PWC and have beneﬁted the Estate and ’ | r N

[ S S

C.: Narratrve Summary Of Semces Proﬁ'd‘éd By PWC T e g

g
TG

monthly Cover Sheet Apphcatrons to the Debtor Commrttee the Utiited: States Trustee and the

Court for the penod covered by thls Fourth Intenm Apphcatlon PwC has reclassxﬁed some of
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the detailed time into categories that more appropriately reflect the work performed. Lo
Reclassification were made to harmonize the categorization among professionals. P

1. Cash Flow Analysis (Category 01).
. During the Interim Application Period, PwC professionals spent a total of 1.3

hours rendering services 1n this category, for which PwC seeks compensatlon of $832. A

summary of the PwC professmnals who rendered services in thls category and the corresponding

- amount of fees requested is included in Exhibit “2.” The Billing Report for this category, which

_sets forth a detailed description of the services rendered, is filed.concurrently herewith.

Services rendered by PwC professionals in this category included:

- - 1 5 tT [ .
‘;ik,“,:: _4".#‘, : .“‘ (r,‘.' 5:‘\‘_"_’A_A . "‘».

a) - PwC analyzed the Debtors' cash flow forecasts to develop an

. understanding of the Debtor’s liquidity position and its ability to 'generate sufficient cash to fund

‘the proposed Plans of Reorganization and required capital expenditures. ' -

. oy <
[ B

2. CPUC Plan of Reorganization (Category 02).

. 'During the Interim Application period; PwC pfofeSsionals spent a total of 10.7
hours rendermg servrces rn thlS category, for whrch PwC seeks compensatlon of $6,848. A

summary of the PWC profess1onals who rendered services in this category and the corresponding

'-amount of fees requested is inclided in Exhibit “2.” ‘The Billing' Report‘for this category, which

sets forth a detailed description of the setvices rendered is filed concurrently herewith.

T i) . AR \‘ R

Serv1ces rendered by PwC professwnals in thls category 1ncluded

a) PwC reviewed the CPUC plan and helped in the preparatwn of the tnal

‘memorandum filed by the OCC in support of the CPUC plan. Mr. Hamliton s knowledge of

I
HeTE PHEITIN

regulatory issues was critical in the preparation of the OCC’s trial brief.
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-sets forth a detailed description of the setvices rendered is filed t:oncurrently herewith.

3. CPUC Review (Category 03). . o | ‘

During the Interim Application period; P.WC‘p:rofessionals Sbent a total of 09
hours rendering services in this category, for which PwC seeks compensation of $576. A :
summary of the PwC professionale'who rendered services in thié category and the corresoonding

amount of fees requested is included in Exhlbrt “2 » The Blllmg Report for this category, -which

. i i v TR SR A I LR O v o
Serv1ces rendered by PwC professronals in thrs category mcluded L
LT e YTy ',!': . e . T, 1 :'; XE L L~ ' . v
< e aacr "PwC Févieied matétial filed CPUG proceedings to determine the potential

financial impact the proceedings ‘could-have-on the'Debtot and the Plans of Reorganization unider
consideration. s

TR ITSE IO oL I L) TSRS SRS

4, CPUC/OCC Plan of Reorgamzatlon (Category 04)

RO SRR AR T
Durxng the Intérim:Application Period; RwC professionals spent a total of 1 15 5

hours rendering servicésinthis-category;ifor;which PwC seeks® compensation of $73,530. 'A

summary of the PwC professronals who rendered services in thrs category and the correspondrng

amount of fees requested is 1nc1uded in Exhrblt “2 TG Brlhng Iieport for this category, whrch
sets forth a detailed description pf the seryrces rendered is filed concurrently herewith. "

; i <, e I
'Y (’v ) "v o L04 ' VTR

“'Sérvicés rendered by{PwC profeseronzils in thrs cateédry mciuded

P i Neae "l T T 3
et St et e el iy Barghins edhor slouolaasicn o MR s T darni

A

. ) .. Mr Hamrlton spent considerable, time, in this category consulting wrth the

.....

joint plan structures and steps needed to insure both confnrnatron and acceptable credit ratmgs

l

Mr. Hamiilton was also actrvely mvolved wrth UBS Warburg in developrng an accurate Jomt plan
model. ,He was instrumental in the prepar. a.tm,n of FTI’s (Thomas Lumsden’s) testimony i m .
TR0 D e .o ; < o e

b) Mr. Hamilton was activé in meetings with the rating agencies to support and'
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articulate concepts proposed under the Joint Plan.
: 5. Debtor Plan of Reorganization (Category 05).

During the Interim Application Period, PwC professionals spent a total of 16.7

hours rendering services inl this category, for which PwC seeks compensation of $10,688. A

- summary of the PwC professionals who rendered services in this category and the corresponding

amount of fees requested is included in Exhibit “2.” The Billing Report for this category, which

set forth a detailed description of the services réndered are filed concurrently herewith.

" . Services renderéd by PwC in thi'sléategory included: =

a) Momtored act1v1ty regardmg the Debtor s Plan of Reorganization, mcludmg
¢ B , il S

attendlng court hearmgs rev1ew1ng depos1t10ns for the conﬁrmatlon tnal and rev1ewmg new

L SR 1 P or VUTET

' materlals submltted as support for the Debtor s plan. PwC’s work in th1s category was used to

_— LI iy ¥4
I"i“'; I T B S Te]

advice the OCC on the Debtor s Plan progress and the reasonableness of the Plan bemg

conﬁrmed Thls work was also mstrumental in understandmg what drivers might be used to

incite the Debtor in a Settlement Agreement.
6. DWR Contracts Analysis'(Category 06).

.+ During theInterim ‘Application-Period; PwC'professionals spent a total of 1.8

* héurs rendering services in this citegory, for which PwC seeks compensation of $1,152. A

. summary of the PwC professiorials who Tendered services in this category and thie‘torrésponding

amount of fees requestéd.isiificluded in Exhibit “2.” The Billing Report for this categoty, which
sets forth a detailed desctiption df the services rendered is filed concurrently herewith,”

i~ "+ Services rendered by PWC professionals in this category included:

cjaw o d) PwC reviewed the S&P ¢eredit rafing analysis on thé DWR bond issuance

- to determine if the DWR coniract costs assumed in the two.coiiipeting Plans were in line wiih

final bond costs. The DWR issuances wéte also seen as a proxy for the potential costs and”

10
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_issues, regulatory issues, litigation issues and Planissues. i - - 17 wera :..'.

market appetite for bonds issuedv under either of the Plans under consideration. . |
:7.  FERC(Catégory 07). . ... . .. * ai'.

_ During the Interim Application Period, P__._w'_’C‘ professionals spent a total of 3.3

hours rendering services in this category, for which FTI/PwC seeks compensation of $2,1 12 A

' ,,summary of the PwC professionals who rendered services in this category.and the correspondmg

amount of fees requested is included in Exhlblt “2 » The Blllmg Report for. this category,: whlch

sets forth a detailed description of the services rendered is filed concurrently herewith:

Services rendered by PwC, p_r’éfessionals in this. category included: ( ‘
o ' - -'-.y"' Y \_-: r "' !-"'.'v’( '51 t- ‘ :
'a) o PwC momtored FERC proceedmgs to determme the potent1a1 ﬁnancml
I AR R A TR R et SR oL T

1mpact of regulatory proceedmgs on the Debtor s Estate mcludmg p0551b1e chartges in rates
o4 - KBTI FUATRNE AL IR i '

: |
generator refunds, settlement of the Cahforma PX/Generator clalms and progress on the s
.,A- . g ._,,,...K,..c‘..;‘ -,_._‘..,’»__--..:3',1 -.\' ; L.'__‘.
Debtor s ﬁlmgs requestmg FERC approval for various aspects of 1ts Plan of Reorgamzatxon
: - e ;"'x‘-.:'. OIS AT SV R P : W ,

4

8. General Committee Matters:(Category 08).... -.1s @\ -

During the Interim-Application Period, PwG professionalsispent a total of 7. 2 i

;hours rendenng services in this category,-for;which PwC. seeks compensatlon of $4,608. 'A

_summary. of the PwC professionals who rendered services, in this category.and the rorrespondmg

amount, of fees requested is included in Exhibit.*2.%, ‘The;Billing Report for this -category, whxch

sets forth a detailed description of the services renderedis filed concurrently herewith. -

... .Services rendered by, PwC professionals Jisted in this category included: " .

i sx i 8); . PwCprepared for and attended numerous meetmgs and conference calls

1,

\

.,:mcludmg\the full (,ommxttee on:various issues, including general case admmstratlcm ﬁnanmal o

\

11
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_ proposeds plans of reorganization,

.incurred-and typically" charged in conneéction with rendermg professmml services to its chents in

b) ~ PwC personnel prepared for and participated in various forfnal and
informal conference calls between Cemniittee members, Committee working group :r:nernbers,
Comrnittee(adviso'rs and PG&E regar'ding' the financial impact of various motions breughvt by
PG&E, the Debtor’s and the CPUC’S proposed ﬁiens'ofreorganiiation, the OCC’s alternative

plan and other issues surrounding the Debtor’s estate.
9. Tax Review (Category 09);

During thé Interim Application Period, PwC nfefessionals spent a total of 5.0

hours reridering services in this category, for which PwC seeks compensation of $2,550. A

_summary of the PwC professionals who rendered services in this category and the corresponding

amount of fees requested is included in Exhibit “2.” The Billing Report for this category, which

sets forth a detailed description of the services rendered is filed concurrently herewith.

- - .1 T
. Ceavl ! s .

. Services rendered by PwC professionals listed in this category included:

a) PwC reviewed, analyzed and summiarized tax eonsequences of the

" PwC rescarched and summarized key tax issues of the Debtor’s Plan of

 feorganization for the Coifimittee and ‘the tax itnpact of alternative plan proposals, highlighting

the potential financial impact'on the Debtor and any potential tax liabilities to the creditor. PwC
also kept the Committee appraised of the status on IRS submissions and the implications of the

CPUC’s proposed tax sharing,agreement. ,

. SUMMARY OF ACTUAL AND NECESSARY EXPENSES INCURRED BY PWC

' PwC maintains records ‘of all actal and’ necessary out—of-pocket expenses :

the ordmary course of its business practxce Asis typ1ca1 of PwC’s practlce when representmg

12
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credito_r committees_, PWC has reduced to cost or.not charged certain of these out-of-pocket

'

| expenses to the estate in accordance w1th the UST Gurdelrnes and the Court Guidelines and to

ensure the reasonableness of PwC’s fee and  expense request A brief explanation of, certaln

costs 1ncurred and charged to the estate is set forth below:

~(a) PwC does not charge its chents for photocopymg done m-house copymg

done by thxrd-party services is charged at cost, . R .

’ (b) : PWC charges 1ts chents for document retneval services, computer research

and other specrahzed searches and servrces such as messengers and lrbrary retrievals, at cost

Cn e (g) -+ PwC charged its dlients ot mileage ($0 345 pér mile, 1fsought) and

parking costs incurred by’ its professronals inl Gonfection With sérvices rendered at’ cost; ; o

. . L I T 1‘\ Ce_Wi T oLn MRS}
I T T Y .‘ (ll“--- g ‘;, ,!‘._'_.,__ RETIOAILE AR N . !

d PwC charges its clients for transportation and travel-related costs

mcludmg out-of*town meals exc‘ludlng lunches 1ncurred by its professmnals when workmg on

specrﬁc cllent matters at cost and - SO N

R ens sl 2

. :.,.._.\_',,_.,,.',. "._‘ ':.'::.t.,. Lo, ‘ )
(6)  PwC normally charges its clients fof the cost of ovértime and weekend
meals and transportation when pressing client matters require th the professional to work past -
normal ofﬁce hours however in accordance thh the UST Gu1delmes and the Court Guldelmes,

1oy, _,vv AR RUONTE 5'S IS A3 AT § 5 N P

no such charges are mcluded m tlus Fourth Inten,mAppl;catton P P

Y R N T
S R

. | P [ s - TR I 4
u:‘?'{? AN At 1) IFREIFERETIAE B 20 MR
L]

......

COMPENSATION REQUESTED AND ’RELEVANT LEGAL STANDARD

To grant a request for compensatron pursuant to Bankruptcy Code sectron 330
the Court must find that such requ.cst is reasonable: The réasonableness ofa compensatron

request 1s determmed by the “lodestar” method. . See In re Yermakov, 718 F.2d 1465, 1471 (9'h

.Cir. 19f 3) Under the lodestar -approach, ‘Teasonable” compensationis calculated by 5..':"" wEo

multrplymg the number of hours reasonably expended by the hourly rate of the professronal In

13
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re Rheuban, 121 B.R. 368, 383 (Bankr. C.D. Cal. 1990). There is a strong presumption that the

lodestar product is reasonable under Bankruptcy Code section 330. See In re Drexel Burnham

Lambert Group, Inc., 133 B.R. 13, 22 (Bankr. S.D.N.Y. 1991).

PRI

The reasonableness of a professional’s hourly rate is based on the cost for

comparable services charged in thé area, in non-bankniptcy matters. " See In re Yermakov, 718

F.2d at 1471. The reasonableness of the hours expended on a task is based on whefher the

services provided weré actual and neces:séry. See In re Nucorp EnegyLInc., 764 F.2d 655, 658

(9" Cir. 1985).

PwC’s fees .afe reasonable given the size and.eomplexi_ty_of the bankruptcy case
and are commensurate with the fees that PwC has been awarded in comparable chapter 11 cases
and that accountants and financial adviédfé of comparable experience and expertise charge on a
regular basis to represent creditor comr?lttees in comparable chapter 11 cases. Accordingly,

utilizing the lodestar method, PwC’s fee and expense request is reasonable and should be

 allowed and paid pursuait to' Bankruptcy Code section 330. Seé Drexel, 133 B.R. at 22.

g . oL . ’ . ad

14
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CONCLUSION
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For the reasons set forth above and pursuant:to Bankruptcy Code sections 330 and

,,,,

by courts in awardmg accountants and ﬁnancxal advisors! fees and costs, PwC submits that the
fees for services rendered and costs and expenses incurred on behalf of the Committee durmg the

Application Period in the total amount of $126,775 are reasonable and should be allowed on an

AR S s TR It PR S AR
interim basxs and paxd i full . v

. - P T S T gt vere ietgrs s s
HARE A WA B .'.:,2'- HARZ4 Hibe t5 e SECL IR PN A T B LY [} W I 0 MRS A A 3

g WHEB.E;FQRE;RwlC;se%p?ezﬁzllx.r?gwgts_.t.l.l,at this Court enter an order:

Approvmg ﬁus Intenm Appllcatlon in 1ts entlrety,

.
. P e R
MLV H RN DR RN .! Wiee

RIERVE R P T i ‘1 dery; P T S I

: 2. L Approvmg an interim award of compensation.in the amount of $102,896
for professional services rendered and reimbursement of costs and expenses incurred in the

amount of $23,859, for a total amount of $126,755.

3. Authorizing and directiag PG&E to immediately pay to PwC the allowed
amounts, less any such amounts already paid pursuant to the Order Establishing Interim Fee :

Application and Expense Reimbursement Procedure; and

4. Granting such other and further relief as the Court deems just and proper.

15
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DATED:

January JF, 2004

'Réspectfully submitted.

. PricewaterhouseCoopers LLP

oy Lt Ul

¥ - Patricia W. Pellervo

' Accountints and Financial Advisors to Official Committee
_of Unsecured Creditors_”

16
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_ CERTIFICATION .

1, Patricia Péllervo, am the professional designated by PricewaterhouseCoop.érs
LLP to ensure compliance with the United States Bankruptcy Court Northern District of .
California Guidelines for Compensation and Expense Reimbursement of Professionals and |

Trustee ("Court Gﬁidélinés'f).f I am repléc;ng Tom Lumsden, as the engagement partner for -

Pn'ceWaterhouseCo_operS LLP_in'qomect;iQ'{;s? with this matter. I cértify that (a) I have read the
. . T o at i e INYTH g .

Interim Applicatidn; (b) to the biést of my Kknowledge, inforniation and belief, formed after

‘reasonable inquiry, the compensation and expense reimbursement sought is in conformityiwith
the Court Guidelines, except as specifically noted in the Application; and (c) the compensgtign
and expense reimbursemt?nt requested are billed at rates, in accordance with prdc'ti‘ce's, no ]ess ':
favorable than those customarily employed by PwC and generally accepted by PwC's cl'ier;ts.E .

DATED: ////}/0% L W"'

i

Patricia W. Pellervo

17
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DECLARATION OFO PATRICIA W. PELLERVO
I, Patricia W. Pellervo, declare:

1 . Tam over eighteen years. of age and, if called upon, I could and would
testify competently to the matters set forth herein. I am a principal in the professional services
firm of PricewaterhouseCooper’s (“PWC”), and have replaced Thomas E. Lumsden as the partner

responsible for the firm’s services as accountant and ﬁnancral advisor to the Official Committee

—-of Unsecured Creditors (“Co‘mmittee”) in the Péciﬁc Gas and Eléctric Company (“PG&E”)

- chapter-11 case. In prepziﬁﬁg"this declaration, I haye relied on my personal knowledge and on

my review of the billing'reeordé and ﬁieéjmdihtéihedby PwC in the 'ordinary course of business

I and made by PwC professional staff substantially contemporaneously with that person’s

performance of services or ineurrenceof;costs on behalf of the Committee.

2. - This déclaration is submxtted in support of the “Interim Apphcatron of

 PricewaterhouseCoopers LLP For Allowance and Payment of Compensatxon And

Reimbursement of Expenses (September 1, 2002 Through February 28, 2003)” (the “Interim
Appllcatlon ) Capltahzed terms not othermse deﬁned herem shall have the meanings ascribed
to them in the Interlm Apphcatron This Interxm Apphcatlon covers the period from September

1 2002 through and 1ncludmg February 28 2003 (the “Intenm Application Period”).. I have read

the Intenm Apphcatlon and rev1ewed the exhlblts thereto and each of the facts contamed therein

is true and correct.

A

3. PricewaterhouseCoopers LLP’s Time Records Exhibit for the P‘eriodk

September 1 2002 to February 28, 2003, ﬁled concurrently herewith, attaches true and correct

CopleS of records mamtamed by PwCi in the ordlnary course of PwC’s busmess operatrons and

reﬂects entnes that were made substantially contemporaneously with the rendering of the

‘services.: -

4. Pursuant to the Interim Application, PwC seeks allowance,of .

13
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, Guidelines. . . ., . ——

compensatron covermg 162 4 hours of professrona] trme devoted to advising the Commrttee in
PG&E’s bankruptcy case, resultlng in the accumulatlon of $102,896 in fees for professronal
services rendered and $23, 859 for expenses incurred, fora total amount of $126 755.

S, l"‘wC received no 'pr'eipetiti'on fetainer in connection with this bankrtlptcy
case. . Ve e aen s '

.‘r:',” ;‘-n G0 N KB I I i, - _—

6._’ . pwC has submltted monthly fee notices in accordance with the mtcnm fee

procedures that were estabhshed by the Court PwC has recelved | payments totaling $111, 321 in

connectlon w;__t_h the Monthly Cover Shee_t l},pp:hca_tlons lco_venng the period.September 1, 200_2 to
February 28, 2003, comprised of $87,462 in fees and $23,859 in expenses. . :

~No ‘agréement or understandmg of any &ndl or nature exlsts between FTI

and any other person‘or entrty for the sharing, dmsmn or payment of & any portlon of the

,,,,,,

representatlon of the Comrmttee in thls chapter l 1 proceedmg, pxcept as among the employees

and partners of PwC. -

. K3 . LI 4 e T e g T s At Ny,

P AR AR IR xLALS fo s A '._S.!'..: PR 1718 MR TGS IEAC LR b MR AR
N -4 . . .

eV

TR Tam one Coftha de51gnated professmnals responsrble for overseemg the g

billing in this matter and for assurmg comphance wrth the Guxdehnes of the bfﬁce of the Umted

~‘41:n egne

States Triistee foi’ the Northern Dlstrlct of da‘hforma relatmg to brllmg (the 1‘Guldehnes”) " ¢,
Based “ipof my review of this Tntérim Applrcatlon submltted l‘)'y ‘P&;C for the Appllcatlon Penod
I believe that the Interim Application complies with the Court Guidelines and the UST =

i
8

PRt S 1N i1 i Vgt
i'

AN Attached Hereto as Exhiblf “1” is a sumrnaxy of the total hours expended

ROt

billing rate, and’ fees mcurred by edch PwC professwnal durlng the’ Apphcatron Penod

[ S R Lo
: - s T TR ' R T R I SRR S
ML HR : “ayr T ' A HER IS fpe TG - !

.

10.  Attached hereto as Exhibit “2” is a summary of each category of servﬁces,
setting forth the name-of each professxonal who expended time in that category and the total

hours and amotint bilied by each profess1ona1 in that category durmg the Application Period.
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1. Attached hereto as Exhibit “3” are Expense Summary and Expense Detail

reports by individual and itemized total expenses for which reimbursement is sought.

I declare under penalty of perjury under the laws of the United States of America

that the foregoing is true and correct.
Executed this 12 day of January, 2004 at San Francisco, California.

Patricia W. Pellervo
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