
January 16, 2004

Dr. Frank J. Congel
Director, Office of Enforcement
United States Nuclear Regulatory Commission
Washington, DC 20555-001

Reference: Demand for Information Docket Nos. 030-05980
030-03982

License Nos. 37-00030-02
37-00030-08

Dear Dr. Congel,

We herewith respectfully respond to your Demand for Information dated December 19,
2003.

Before responding to your specific demands, we believe that it is important to provide
you with background information concerning the business climate in which Safety Light
Corporation, as well as all other emergency lighting companies, has struggled through
since early 2002. Unfortunately, we have not been immune from the downturn of the
US economy.

From 1998 through 2001, we experienced a steady increase in the demand for our self-
luminous products with shipments increasing each year. Then in 2002, shipments for
the year dropped a precipitous 22%. To combat the negative effects of this fall-off, for
the first time we were forced to implement lay-offs of our hourly workers and salary
reductions for our management and administrative personnel. The negative effects of
2002's downturn were felt well into 2003 as cash flow was reduced and it became
increasingly difficult to meet our obligations in a timely manner.

Fortunately, business conditions improved somewhat in 2003; however, the need to use
our available cash to keep our day to day business going made it impossible to keep up
with our required payments to the NRC Trust Fund. It should be noted that in our letter
of August 8, 1999 to George Pangburn of the US NRC Region 1 we stated:

"We have carefully evaluated our ability to contribute to the escrow fund and believe
that the above contributions represent a significant increase from our earlier proposal.
However, it is with some trepidation that we make this proposal, as we will be
dependent on a stable growing economy in which we can continue to grow our business
to fund this aggressive escrow increase."
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The required economic conditions did not exist. While it was never a conscious
decision to ignore our funding obligation as we optimistically expected to be able to
catch up, we were certainly remiss in not bringing this to your attention before we did in
November 2003.

With this background, we respond to your Demand for Information as follows:

A. At this time, based on current business conditions, we cannot submit a
detailed schedule for making our overdue payments. Our inability to
accurately predict future sales and cash flow make it impossible to commit to
scheduled payments with any degree of certainty. Nevertheless, we are and
will continue to work diligently to catch up and make the required payments to
the Trust Fund as our business allows. As in December 2003, when we
made a payment of $13,500, we anticipate that future payments will include
the current month payment as well as an additional amount toward the
arrears.

B. As stated above, the slowdown in our business activity caused by the general
economic downturn made it impossible to stay current with our payment
obligations. Again, we refer to the above mentioned letter of August 8, 1999
in which we explained that our ability to fund the aggressive increase in our
escrow payments would require a "stable growing economy". Unfortunately,
this condition has not existed for the past several years.

C. Aggressive marketing efforts, along with an improving economy, have led to
an increase in order activity which we expect will translate into an upturn in
our business. We are cautiously optimistic that revenues and profits will
increase in 2004 thereby making it possible for us to not only keep current on
our monthly commitments for this year but also to make up the missed
payments.

D. We confirm that should we encounter any difficulty in making the required
payments in the future we will promptly notify the NRC and provide the
reasons for our delay.

E. We have a long history with the NRC related to the above referenced
Licenses. During this time we have always worked diligently and
cooperatively with the NRC in every possible area. Our failure to notify the
NRC in a timely manner concerning our missed payments was strictly a result
of our overly optimistic belief that our business and cash flow would quickly
improve and allow us to catch up. We made a mistake. One that we will not
repeat.
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F. Only as an ongoing entity will Safety Light be able to make continued
contributions to the Trust Fund and keep the property and the materials
stored on-site secure. Any modification, suspension, or revocation of our
Licenses might make this impossible.

Our ability to meet our funding obligations to the Trust Account, both overdue
and current, is completely contingent upon the continued manufacture and
sales of our products. If the ability to supply product to our customers in any
way becomes limited then there will be absolutely no available monies to
contribute to the Trust Fund and the future of Safety Light would be in doubt.
Fortunately, as mentioned above, our sales prospects for the current year are
good.

Additionally, any change in the status of our Licenses may have a negative
impact on the 24 families that are dependent on continued employment at
Safety Light as well as on the local community and the many vendors with
whom we do business.

We are committed to working through this problem and will do everything in our power
to make the required payments as quickly as business conditions will allow. It is our
goal to continue to work with the NRC in a cooperative manner and we are hopeful that
the above referenced Licenses will remain unchanged while we work to correct this
funding deficiency.

Regards,

/i
William ch Jr.
Vice Pr sident

CC: Assistant General Council for Materials Litigation and Enforcement, US NRC
Regional Administrator, NRC Region 1


