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POWER
RE SOU

Smith Ranch - Highland
Uranium Project
P. 0. Box 1210
Glenrock, Wyoming USA 82637
Casper: 307-235-1628
Douglas: 307-358-6541
Fax: 307-358-4533

October 10, 2003

Attn: Document Control Desk
Mr. Gary Janosko, Chief FCLB
Fuel Cycle Licensing Branch, NMSS
Mail Stop T-8A33
Two White Flint North
11545 Rockville Pike
Rockville, MD 20852-2738

r1_1

RE: Gas Hills ISL Project (TAC L51702)

Dear Mr. Janosko:

Mr. Rick Weller, NRC Project Manager, contacted me on October 8, 2003 with questions
concerning Chapter 6 and the Surety Estimate for the proposed Gas Hills ISL Project. As I
conveyed to Mr. Weller, the construction of any additional facilities at the Gas Hills Project is
not planned in the near term (2-3 years) until uranium prices rebound further. Therefore, upon
approval of this project by NRC, it will only be necessary to provide a surety instrument to cover
the existing facilities, which primarily consist of the Carol Shop Building, a few roads, and
monitoring wells.

As further discussed with Mr. Weller, the Gas Hills ISL Project has been permitted with the
NDEQ-LQD for approximately two years. Therefore, a surety instrument (Letter of Credit) is
in-place with the WDEQ-LQD for the facilities currently located at the site. The existing Letter
of Credit is for $617,400. PRI has proposed in the most recent Annual Report to the WDEQ-
LQD (dated July 29, 2003) that the surety estimate be increased to $639,000 for 2003-2004 to
account for the increase in the Consumer Price Index (CPI). PRI expects the WDEQ-LQD to
approve this amount in the near future.

Please find attached the July 2003 Surety Estimate Revision that is on file with the WDEQ-LQD.
PRI requests that this information replace that in Chapter 6 and NRC require, upon approval of
the License Amendment for this project, that PRI establish a surety instrument of $639,000.

<C.
A member of the CamCco group of companies
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If you have any questions, please call me at your earliest convenience at (307)358-6541 ext. 62.

Sincerely,

W.F. Kearney
Manager-Health, Safety
& Environmental Affairs
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Attachment

cc: File GH-9
S.P. Collings w/atta
R. Knode w/o atta



POWER RESOURCES, INC.
GAS HILLS ISL PROJECT

SURETY ESTIMATE REVISION

Total Reclamation Cost Estimate

PART 1. BUILDING DEMOLITION AND DISPOSAL COST

PART II. WELL ABANDONMENT COST

PART 111. MISCELLANEOUS RECLAMATION COST

SUBTOTAL RECLAMATION COST ESTIMATE

CPI ESCALATOR - August 2001 to June 2003 (3.5%)

SUBTOTAL

ADMINISTRATIVE, OVERHEAD, AND CONTINGENCY ITEMS (25%)'

TOTAL

TOTAL CALCULATED SURETY (IN 2003 DOLLARS)

iBased on WDEQ-LQD Guideline No. 12 (1/2001)

$370,866

$23,401

$99,630

$493,897

$17,286

$511,183

$127,796

$638,979

$639,000
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POWER RESOURCES, INC.
GAS HILLS ISL PROJECT

SURETY ESTIMATE REVISION

Carol Tire Change Utility
Part I. Building Demolition and Disposal Shop Shop House Building

1. Demolition Costs
Assumptions

Concrete footings buried in place
A. Building

Volume of Building (13) 1470000 13500 12000 1440
Demolition Unit Cost per WDEQ Guideline No.12, App.K (S/ft3) $0.165 $0.165 $0.165 $0.165

Subtotal Building Demolition Costs $242,550 $2,228 $1,980 $238
B. Concrete Floor

Area of Concrete Floor (ft2) 28000 900 1000 144
Demolition Unit Cost per WDEQ Guideline No.12, App.K ($/f12) $3.05 $3.05 $3.05 $3.05

Subtotal Concrete Floor Demolition Costs $85,400 $2,745 $3,050 $439
C. Concrete Footing

Length of Concrete Footing (1) 0 0 0 0
Demolition Unit Cost per WDEQ GuidelineNo.12, App.K ($/lin. 11) $11.15 $11.15 $11.15 $11.15

Subtotal Concrete Footing Demolition Costs $0 $0 $0 $0
Subtotal Demolition Costs per Building $327,950 $4,973 $5,030 $677
Total Building Demolition Costs $338,630

11. Disposal Costs
A. Building

Assumptions
On-site disposal cost of S0.54/cy

Building volume (cy) 54444 500 444 53
Disposal Unit Cost ($/cy) $0.54 $0.54 $0.54 $0.54

Subtotal Building Disposal Costs $29,400 $270 $240 $29
B. Concrete Floor

Area of Concrete Floor (ft2) 28000 900 1000 144
Average Thickness of Concrete Floor (11) 0.5 0.5 0.5 0.5
Volume of Concrete Floor (113) 14000 450 500 72
Volume of Concrete Floor (cy) 519 17 19 3
Disposal Unit Cost per WDEQ Guideline No.12, App.K ($/cy) $4.13 $4.13 $4.13 S4.13

Subtotal Concrete Floor Disposal Costs $2,141 $69 $76 $11
C. Concrete Footing

Length of Concrete Footing (11) 0 0 0 0
Average Depth of Concrete Footing (f1) 0 0 0 0
Average Width of Concrete Footing (11) 0 0 0 0
Volume of Concrete Footing (13) 0 0 0 0
Volume of Concrete Footing (cy) 0 0 0 0
On-site Disposal Unit Cost per WDEQ Guideline No.12, App.K ($/cy) $4.13 $4.13 $4.13 $4.13

Subtotal Concrete Footing Disposal Costs So so so $0
Subtotal Disposal Costs per Building $31,541 $339 $316 $40
Total Building Disposal Costs $32,236

SUBTOTAL DEMOLITION AND DISPOSAL COSTS PER BUILDING $359,491 $5,312 $5,346 $717
TOTAL BUILDING DEMOLITION AND DISPOSAL COSTS S370,866
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POWER RESOURCES, INC.
GAS HILLS ISL PROJECT

SURETY ESTIMATE REVISION

Part 11. Well Abandonment

I. Monitoring Wells
Assumptions

Cementer used to pump plug gel into wells
A. Equipment

Cementer operating cost ($/hr) $45
Hrs/well 0.5
Drill rig operating cost ($S/r) s110
Hrs/well 1.25

Subtotal Equipment Costs per Well $160
B. Labor

Labor cost (S/br) $15
No. of workers 2
llrs/well 2.5

Subtotal Labor Costs per Well 575
C. Materials

Average well depth (fl) 500
Average casing diameter (inches) 5
Sacks of plug gel per well 5
Cost of plug gel (S/sack) $6.70
Cement hole plug (S/well) $1.75

Subtotal Materials Costs per Well $35.25
Subtotal Abandonment Costs per Well $270
Total # of Monitoring Wells 84

Total Monitoring Well Abandonment Costs S22,680

II. Federal No. 32-2 Water Well
Assumptions

Backhoc used to dig and reclaim pit
Drill rig used to pump plug gel into well

A. Equipment
Backhoe operating cost (S/hr) $45

Irs/well I
Drill rig operating cost (S/hr) 5110

Hrs/well 4
Subtotal Equipment Costs $485

B. Labor
Labor cost (S/hr) $15
No. of workers 2
Hrs/well 4

Subtotal Labor Costs $120
C. Materials

Well depth (fi) 1200
Casing diameter from 0 to 600 ft (inches) 4.5
Casing diameter from 600 to 1200 ft (inches) 7
Sacks of plug gel 17
Cost of plug gel ($/sack) $6.70
Cement hole plug ($/well) $1.75

Subtotal Materials Costs $115.65
Total Federal No. 32-2 Water Well Abandonment Costs $721

TOTAL WELL ABANDONMENT COSTS S23,401

Revised July 2003 Page 1 of 1 WELL ABAN



POWER RESOUCES, INC.
GAS HILLS ISL PROJECT

SURETY ESTIMATE REVISION

Part 111. Miscellaneous Reclamation

I. Carol Shop/Office Area
Assumptions

Concrete, asphalt, and building material used to backfill low areas
Average haul distance (R)
Surface grade: Level ground

A. Topsoil Application
Topsoil Surface Area (acres)
Average Depth of Topsoil (ft)
Volume of Topsoil (cy)
Topsoil Unit Cost per WDEQ Guideline No.12, App.C ($/cy)

Subtotal Topsoil Application Cost
B. Discing/Seeding

Surface Area (acres)
Discing/Seeding Unit Cost (S/acre)

Subtotal Discing/Seeding Costs
Total Carol Shop/Office Area Reclamation

I. Carol Shop Road
Assumptions

Surface grade: Level ground
Average haul distance (ft)

Length of road (miles)
Average road width (fl)

A. Gravel Road Base Removal
Gravel Road Base Width (fi)
Average Road Base Depth (fi)
Volume of Road Base (cy)
Removal Unit Cost per WDEQ Guideline No.12, App.C ($/cy)

Subtotal Gravel Road Base Removal Costs
B. Ripping Overburden with Dozer

Overburden Surface Area (acres)
Ripping Unit Cost per WDEQ Guideline No.12, App.ll (S/acre)

Subtotal Ripping Overburden Costs
C. Topsoil Application

Assumptions
Average haul distance (II)

Topsoil Surface Area (fl2)
Depth of Topsoil (ft)
Volume of Topsoil (cy)
Topsoil Unit Cost per WDEQ Guideline No.12, App.C (S$cy)

Subtotal Topsoil Application Costs
D. Discing/Seeding

Surface Area (acres)
Discing/Seeding Unit Cost (S/acre)

Subtotal Discing/Seeding Costs
E. Culvert Removal

Total # of culverts
Culvert Removal Cost per WDEQ Guideline No.12, App.J (S/each)
Fill Removal/Drainage Reestablishment (S/each)

Subtotal Culvert Removal Costs
Total Carol Shop Road Reclamation Costs

Carol Shop/Office Area

2000

21
0.5

16940
$0.92

$15,585

21
$200

$4,200
$19,785

Carol Shop Road

1000
5

50

50
0.5

24444
$0.71

$17,356

30
$663.93
$19,918

1000
1320000

0.5
24444
$0.71

$17,356

30
$200

$6,000

12
$69.70
$1,000

$12,836
$73,466
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POWER RESOUCES, INC.
GAS HILLS ISL PROJECT

SURETY ESTIMATE REVISION

Ill. Federal No. 32-2 Water Well Reclamation
Assumptions

Surface grade: Level ground
Average haul distance (fl)

A. Well Site Area
Surface area of well site (ft2)

1. Ripping Overburden with Dozer
Overburden Surface Area (acres)
Ripping Unit Cost per WDEQ Guideline No.12, App.1l (S/acre)

Subtotal Ripping Overburden' Costs
2. Topsoil Application

Topsoil Surface Area (fl2)
Depth of Topsoil (fit)
Volume of Topsoil (cy)
Topsoil Unit Cost per WDEQ Guidcline No. 12, App.C ($/cy)

Subtotal Topsoil Application Costs
3. Discing/Seeding

Surface Area (acres)
Discing/Seeding Unit Cost ($/acre)

Subtotal Discing/Seeding Costs
Subtotal Well Site Reclamation Costs

B. Access Road
Length of road (fi)
Average road width (fi)
Surface area of road (f12)

1. Gravel Road Base Removal
Average Depth of Road Base (fi)
Volume of Road Base (cy)
Removal Unit Cost per WDEQ Guideline No.12, App.C ($/cy)

Subtotal Gravel Removal Costs
2. Ripping Overburden with Dozer

Overburden Surface Area (acres)
Ripping Unit Cost per WDEQ Guideline No.12, App.ll (S/acre)

Subtotal Ripping Overburden Costs
3. Topsoil Application

Depth of Topsoil (fit)
Volume of Topsoil (cy)
Topsoil Unit Cost per WDEQ Guideline No.12, App.C ($/cy)

Subtotal Topsoil Application Costs
4. Discing/Seeding

Surface Area (acres)
Discing/Seeding Unit Cost ($/acre)

Subtotal Discing/Seeding Costs
Subtotal Access Road Reclamation Costs

Total Federal No. 32-2 Water Well Reclamation Costs

IV. Demolition and Removal of Surface Water Monitoring Stations
Total # of surface water monitoring stations
Demolition/Removal Unit Cost per WDEQ Guideline No.12, App.N ($/station)

Total Surface Water Station Demolition and Removal Costs

TOTAL MISCELLANEOUS RECLAMATION COSTS

Federal No. 32-2

21716

0.5
$663.93

$332

21716
0.5

402
$0.60
$241

0.5
$200
$100
$673

1925
20

38500

0.33
471

$0.60
$282

0.88
$663.93

$584

0.67
955

$0.60
$573

0.88
$200
$176

$1,615
52,288

3
$1,363.76

$4,091

$99,630
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