October 17, 2003

Mr. R. Dennis Brown, Director

Office of Quality Assurance

Office of Civilian Radioactive Waste Management
U. S. Department of Energy

P.O. Box 364629 MS 523

North Las Vegas, NV 89036-8629

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION OBSERVATION AUDIT
REPORT NO. OAR-03-04, “OBSERVATION AUDIT OF OFFICE OF QUALITY
ASSURANCE AUDIT OQAP-BSC-03-14 OF BECHTEL SAIC COMPANY, LLC”

Dear Mr. Brown:

Enclosed is the U.S. Nuclear Regulatory Commission (NRC) Observation Audit Report (No.
OAR-03-04) of the U.S. Department of Energy (DOE), Office of Quality Assurance (OQA), audit
OQAP-BSC-03-14, on September 8-19, 2003, at the Bechtel SAIC Company, LLC (BSC)
facility in Las Vegas, Nevada.

The objectives of this performance-based audit were to assess technical product input integrity
relating to selected model and analysis reports associated with the Yucca Mountain Project
License Application, and the BSC implementation of the Office of Civilian Radioactive Waste
Management Quality Assurance Requirements and Description, DOE/RW—-0333P, Revision 12,
regarding control of data. This audit followed up the OQA data verification audit
OQAP-BSC-03-05 (conducted in March 2003). In addition, data-related deficiencies not
previously addressed or included in Corrective Action Report (CAR) BSC(B)-03—-C-107 were
reviewed and evaluated for effectiveness of the actions taken. The NRC observers (observers)
assessed the effectiveness of the audit team and the audit process in achieving the audit
objectives.

The audit team identified 11 potential Deficiency Reports during the audit. The NRC observers
determined this audit was effective in determining the adequacy and effectiveness of the BSC
program related to technical product input integrity.

The observers agreed with the audit team conclusions, findings, and recommendations
presented at the audit exit.

A written response to this letter and the enclosed report is not required; however, a response is
requested to the open Audit Observer Inquiry identified in Section 5.2 of the enclosed report.
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The staff will continue to interface with DOE and follow the action that BSC is taking to address
the issues identified during this audit. If you have any questions, please contact Ted Carter of
my staff at (301) 415-6684 or THC1@nrc.gov.

Sincerely,

IRA/

Janet Schlueter, Chief

High-Level Waste Branch

Division of Waste Management

Office of Nuclear Material Safety
and Safeguards

Enclosure: U. S. NUCLEAR REGULATORY COMMISSION
OBSERVATION AUDIT REPORT OAR-03-04,
“‘OBSERVATION AUDIT OF OFFICE OF QUALITY
ASSURANCE AUDIT OQAP-BSC-03-14 OF
BECHTEL SAIC COMPANY, LLC

cC: See attached list
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The staff will continue to interface with DOE and follow the action that BSC is taking to address the
issues identified during this audit. If you have any questions, please contact Ted Carter of my staff at
(301) 415-6684 or THC1@nrc.gov.

Sincerely,
IRA/

Janet Schlueter, Chief

High-Level Waste Branch

Division of Waste Management

Office of Nuclear Material Safety
and Safeguards
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