
ATTACHMENr 3

NRC FORM 374 U.S. NUCLEAR REGULATORY COMMISSION

MATERIALS LICENSE
Pursuant to the Atomic Energy Act of 1954. as amended, the Energy Reorganization Act of 1974 (Public Law 93-438), and Title 10, Code
of Federal Regulations, Chapter I, Parts 30, 31, 32, 33, 34, 35, 36, 39, 40, and 70, and in reliance on statements and representations
heretofore made by the licensee, a license Is hereby Issued authorizing the licensee to receive, acquire, possess, and transfer byproduct,
source, and special nuclear material designated below; to use such material for the purpose(s) and at the place(s) designated below; to
deliver or transfer such material to persons authorized to receive It In accordance with the regulations of the applicable Part(s). This license
shall be deemed to contain the conditions specified in Section 183 of the Atomic Energy Act of 1954, as amended, and is subject to all
applicable rules, regulations, and orders of the Nuclear Regulatory Commission now or hereafter In effect and to any conditions specified
below.

Licensee

Hmm
1. Fansteefl, Inc.

2. Numbere-Tantalum Place

3. Ucense Number SMB-911, Amendment i/_

usk~oc~ect OWa~horna.. d 3 No.

8.6. Byproduct Source, and/or
Special Nuclear Material

7. Chemical and/or Physical
Form

mum amount that Ucensee
Possess at Any One Time
irfhis License

Natural uranium 1
and thorium <

A. Natural Uraniunre

400 tras as elemental
uranr L and thorium

A. 41,000 kg uranium
1,,

R !~

am

B. Natural Thorlum 3r;71.000 kg thorium

*l

C. Natural Uranium C. 4,000 kg uranium

sediment

D. Natural Thorium D. As a contaminant
in soil and
sediment

D. 2,500 kg thorium

9. Authorized place of use: The licensee's existing facilities at Muskogee, Oklahoma. The portion of the
Fansteel Property identified as the Northwest Property In Figure 2, Dwg. No. 01 11210, of the licensee's
Additional Radiation Survey Activities Report dated December 1995, and as defined by the legal
description provided thereon, is released from the restrictions of this license. This release Is based on
the statements and representations made In the application dated July B, 1993, and supplements dated
December 28, 1993; May 24, July 27, and December 1, 1994; December 18, 1995; and
March 16, 1996.



NRC FORM 374A U.S NUCLEAR RIGULATORY COMMISSION 2
lUcenise?421
SMB -91 1

MATERIALS LICENSE D40 8 or R0efae Nwmb
SUPPLEMENTARY SHEET 40-7580

Amendment No. I$,

10. Authorized use: Net uco In 114th GtatomRntc, ropreGGnttlon, and eonditlene eenteied in
Part I (ChaptGrF I thrGW>h 6) of thG appircatlOn cubmfttd by !ettF dItcE May 40, 1900, ani
I cupplomond by,' littore datod Fobruary2 3 May 17, J"ul 7, 1999, ana- y 25, 2000, and March 6,
I2eo2 A*cf- re[Med io ch d IOnori j decommssion1 oF contarninatcd

Ifac11tics cQac f^o* and aird arnd Minitenncc. o con4t oer I censed k 0 Is.
11. Deleted by Amendment 4, dated March 1 99.

12. The licensee shall have a qualified Plant Radiation Safety Officer (PRSO) on site for all licensed
activities. 11 R E r ,

13. Deleted by Amendmerodlied February 1999.

14. The minutes of tl adiation Safety Committee meeting sholle submitted, as a minimum, to the
Committee members,._

15. Deleted by AM, Wdment 2 February 1999 ' t O
16. Deleted by lmndment b
17. Deleted by Amendr ;;xdbuayI~~§ ~ .

"S se -

18. Deleted by A

19. Deleted by Ar o me

20. Deleted by Am6 dated A.

21. Zia Zcansoo chall rcvle thc 4ocommlsionlng cqct s y juno 25. 2002, aid therafter ot
lnAIGMr"1S no: to evxc~er thlr -p134 montr, ! -h' hg2ttQ Shall bQ 2djurtod to refleot tIhe Qcurrnt

oppralcal aT acto '.'olumo, ct;nd pbrrohd. Fiaea nermnat az,- h......
ISS-1 1 -..*. - -- A ± .1M … I. *LI ... L t- !-L.-- 1 … L.- - __ AL-

24*3.~~~~~~~.4-ce. Decltcd by A _,l~f~. &$~d . 2-jZO 3.

22. Deleted by Amendment 6, dated August 1999.

23. Deleted by Amendment 2, dated February 1999.

24. The license@ vhall notify all rodpltntc of colid pr0ductckw'to of tho scncntrnatin of radienuflides i.
_lzch iachtnferd. ey c~tc d l rirrnacrrt...... Jdat¢ ,2-OO3.

25. All source material stored outside of the process buildings at the Fansteel facility (other than material
contained in the ponda shall be placed on raised pallets on a concrete pad. The area shall be
sheltered by a roof an shall be surrounded by a concrete berm for containment.

a nd as o jcnt jr * rant in soiIs ard sedimetrit
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Amendment No. 1It_

26. Remediation and decommissioning activities at the Muskogee facility shall be performed in accordance
with the decommissioning plan and supplemental correspondence submitted by letter dated Jun 146,
49QQ and supplemented by letters dated eul, t6, 1Q99, ond Novombor 0, 2000.-

TAfuOy £12M3 Iow a 2DAn ~ q 2.o3DJuty 2. 11 3 Linsaer dcACs oof C
27. -Th licnse shall UC Q the folowing Wo ria fcr rolsaco for unrestrhced use subL" sion1, and -it Or

l'ntFt~~ C o e Ijnc

-ilO PCUL cf uranium C 1,-2b82-13= 1t _Qn--234) and4 0 of
K_ -, '�"'

%J
luk.
11 ^ - #I: f- El f", - _. . - - -

("Pt a~ot~it.~dOdckr
r-Zrs*^r ^ --_. .--

-rota~tj. -144-~~'

--- - --- ---.' P

.4.
11-1,

(17) .- __4_. I S.. .- 4L..-
ErBtltxr |d t .2^t v ts_^

-.. N� _.-..."_�VL . . - , t..7 .fg F�r;�: _k��,'g .:,
2':Orn247o OUGA.2 o u4~ rc 'cotomxmr m~aV ROZ.: "rogg aWPW !

~A-tidt~ijf ona _tpm ttn .~
I - - , 1 -. 13

.za
'I-,ft

�iufl2Ogs� 2�Q tnt'g�ngn io ii - �'n� iimtti��or n�atur?1mon' 'm
_ _. ._

V --....

'IO W_ i 1-1 n = 1-1 M � IT. IT, I M _'! WOZ � ! = M .
.o1=1M OF Gr 2.

I ~~~~~~24~~~~~C i b, mp-dig-ctil ityl romovablo; Qnd,
A r 2..

16;WIdW 6113M PBF 1hOW'iUU-R-U.WkR jjk*FHFHia FiAU1FddVPk'Y1ky, W ....... ... - . _. MWid bill-,
,

or-cF Uifococ 14AMRE4 cotm td- 4.0'ith no-turo! gmil-zim mmnd thgorium that ramnno bo alawnod to tho
±hnri-4 r1hat 44- m-t, .. hV rum 0-'t Arnu 1) - thrim ott frac1-t may04- not 1-44-d A-

.ll .1 J ~ ll^i ~Iil 1S 1iI iillllb~iir l.l iIIi=)IVl'b .--.
--- _j I--- -Ili I--- "I - -1 --

4n 4r1rAM% ... k- -0-4" - - $-#I--

c5,6oo dpmi peF 400 ern 2 alpha Fadiooctivity', tota':
1,300 dpt" Pe 100 ern'elphB FadiefOztY, Femevabl;e
15,000 dpFm pOr 100 Gc2 alpha Fadloacti'.ity, m~arimumF GVBFo 100 cmA2j
5,000 dPA Per :100 cm.n2 bata qaMm~a radioactiVity, total;.
14,000 dpmA per 10 m bea gamma Fadioa~tivlty, FeMo':ab1o; And

-*. ... r-. .-- _. o0a.. M*** /12Me-mwiOMV a
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-Ex98UF9 Fote -from hbuildin40 61urf09:

e , , _ L ., . Ix - 2
-I "WAF'n flDOVe oScGKorOURi ait q mR *FGom &nc curraGc QWGROrwta 9ver 8FG8 RBE E8 e)(8 i U rx-

28. The licensee shall conduct a final survey and sampling program to ensure that residual contamination
meets the unrestricted use criteria in this license. Buildings, equipment, and outdoor areas shall be
surveyed in accordance with NUREG/CR-5849, Manual for Conducting Radiological Surveys in Support
of License Termination."

a.) Soil and soil-like me d tti§ceeding the unrestricted use criteria shall be
investigated to deter4compliance with the avera, criteria of NUREGICR-5849. These criteria
address averag 5:oncentrations over any 100 m2 (A u se the (1100/A) elevated area method.

b.) Radioac
contamli
removec

Date: -e7QA2QG_

EG/CR-5849. Radioactively
In NUREGICR-5849 shall be
e disposal facility.

yr~ *) * ,k,



LICENSE NO. SMB-911
CONTINUATION SHEET
LICENSE CONDITIONS

29. On the effective date of the Fansteel Inc. Plan of Reorganization, the licensee, MRI, shall

have been formed as a Delaware corporation capable of doing business in the State of

Oklahoma.

30. On the effective date of the Fansteel Inc. Plan of Reorganization, all relevant equipment,

real property, improvements, and the interest in the Standby Trust Fund (together with

the interest thereon) shall have been transferred to the licensee.

31. On the effective date of the Fansteel Inc. Plan of Reorganization, the licensee's Board of

Directors and Officers shall be as set forth in the application submitted by letter dated

[date].

32. On the effective date of the Fansteel Inc. Plan of Reorganization, Fansteel Inc. shall have

delivered to the licensee

a.) the Primary Note,

b.) cash in the amount of $250,000.00, and

c.) the Secondary Note,

as described in the decommissioning plan as approved in Condition 26.

33. On the effective date of the Fansteel Inc. Plan of Reorganization, the licensee shall

execute the Letter Agreement in the form set forth in Attachment 1 to the application

submitted by letter dated [date].

34. On the effective date of the Plan, MRI shall execute the amended Trust Agreement in the

form contained in the License Transfer Application.
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35. After the Fansteel Inc. Plan of Reorganization becomes effective, the licensee shall

provide the Director of the Office of Nuclear Material Safety and Safeguards, NRC,

Washington, DC 20555, satisfactory documentary evidence of compliance with

Conditions 29-34 within 30 business days.

36. NI shall provide to the NRC Fansteel Inc.'s annual financial statements and an annual

statement of cash flow within 30 business days of the date it is required to determine

'Excess Available Cash" for the purpose of annual payments to the Primary and/or

Contingent Notes, as described in the decommissioning plan as approved in Condition

26.

37. Within 60 days of completion of additional site characterization to be performed during

Phase 3 of the Decommissioning Plan, as approved pursuant to Condition 26, and as

described in Fansteel Inc.'s letter of May 8, 2003, the licensee will submit to the NRC the

following:

a.) The results of the additional site characterization analyses performed, and the

licensee's conclusion as to the volume of soils in excess of the amount set forth in

the Decommissioning Plan submitted by letter dated January 14, 2003, if any,

requiring radiation.

b.) The incremental cost of remediation of such soils, if any.

c.) The proposed terms of any Contingent Note, as described in the decommissioning

plan as approved in Condition 26.

38. Upon submission to the NRC of the results of site characterization, estimated soil

remediation costs, and the proposed terms of a Contingent Note, as described in the

decommissioning plan as approved in Condition 26, the following procedures shall apply:
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a.) The licensee, the NRC, and Fansteel will negotiate in good faith for up to 30 days

with respect to the amount and/or terms of the Contingent Note.

b.) If no agreement is reached by the conclusion of the 30-day period, Fansteel Inc.

will promptly deliver a Contingent Note to the licensee in the amount, and on the

terms, proposed by Fansteel and the licensee. The Contingent Note will be

transmitted to the NRC within 30 business days of its issuance.

c.) Unless the NRC objects to the amount and terms of the Contingent Note issued by

Fansteel (via issuance of an Order pursuant to 10 C.F.R. § 2.202 or any successor

regulation) within 180 days of issuance, the amount and terms of the Contingent

Note become final.

d.) If the NRC timely objects to the amount and terms of the Contingent Note, the

licensee shall have the opportunity to request a hearing on such an Order. Any

such hearing shall be conducted pursuant to the procedures in 10 C.F.R. Part 2.

e.) The hearing procedures contained in 10 C.F.R. Part 2, Subpart G (or the successor

regulations thereto) shall apply to all disputes relating to the Contingent Note and

the licensee's obligations under this license and the Decommissioning Plan, as

approved by Condition 26.

f.) Judicial review of any final agency action shall be conduction pursuant to the

standard of review set forth in Section 706 of the Administrative Procedure Act,

5 U.S.C. § 706.


