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HOMESTAKE MINING COMPANY
Of California
136 East South Temple, Suite 1050
Salt Lake City, UT 84111
801-741-4660

November 1, 2002

U.S. Nuclear Regulatory Commission

Office of Nuclear Materials Safety and Safeguards
Division of Fuel Cycle Safety and Safeguards

Chief of Fuel Cycle Facilities Branch (Mailstop T8-A33)
c/o Document Control Desk

11545 Rockville Pike

Two White Flint North

Rockville, MD 20852-2738

Attn: Ms. Elaine Brummett, Site Manager

RE: Homestake MiningCompany — License SUA-1471, Docket 40-8903
Grant Reclamation Project — Closure Cost Estimate
Comment Response/Financial Information

Dear Ms. Brummett:

Reference is made to your August 21, 2002 letter. In response to the specific
items requested in that letter, Licensee provides the following:

1. Request: Submit a copy of the parent company’s audited financial
statements for the most recent fiscal year, including the auditor’s
opinion on the financial statements.

Response: Enclosed is a copy of Barrick Gold Corporation’s Annual
Report. The Financial Statements begin at page 58. The Auditor’s Report
is at page 57. .
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2. Request: Revise Recital 14 of the parent guaranty to include specific
agreement by the licensee to be bound jointly and severally liable for
reasonable litigation costs.

Response: The revised parent guaranty is enclosed.

3. The letter also requested revised decommissioning cost estimates. By
letter dated October 7, 2002, Al Cox provided these estimates. As a result
of the increased cost estimates, it became necessary to provide a new
Financial Test to Demonstrate Financial Assurance. The financial test
letter and supporting accountant’s letter are enclosed.

Thank you for your consideration in this matter. Please call me if you have any
questions.

7
Ve y yours,
!
- 4 ) —

Richie D. Haddock
Senior Counsel, U.S. Operations

Enclosure
cc: Al Cox



BARRICK GOLD CORPORATION
Grants Operation
Parent Company Guaranty

PARENT COMPANY GUARANTY made and effective as of September 25,
2002 by BARRICK GOLD CORPORATON, an Ontario corporation having its principal
place of business at 200 Bay Street, Suite 2700, Toronto, Ontario, Canada M5J 2J3
(“Guarantor”) on behalf of its subsidiary, HOMESTAKE MINING COMPANY OF
CALIFORNIA, whose mailing address is P.O. Box 98, Grants, New Mexico 87020, and
whose street address is State Road 605, Milan, NM 87021, to the UNITED STATES
NUCLEAR REGULATORY COMMISSION, an agency of the United States
Government (“NRC”).

Recitals:

This Guaranty is made by Guarantor to NRC to comply with regulations issued by
NRC pursuant to the Atomic Energy Act of 1954, as amended, the Energy
Reorganization Act of 1974, and the Uranium Milling Tailings Radiation Control Act of
1978.

NRC has promulgated regulations in Title 10, Chapter 1 of the Code of Federal
Regulations, Part 40, Appendix A, Criteria 9 and 10 requiring that a licensee of uranium
recovery facility provide assurance that funds will be available when needed in
accordance with the approved Reclamation and Decommissioning Plan and also for any
long-term surveillance and control of the uranium recovery facility.

Homestake Mining Company of California (“Licensee”) is a wholly-owned
subsidiary of Guarantor and holds the license SUA 1471 (“License”) for the Milan Mill
uranium recovery facilities (“Facilities”).

THEREFORE, Guarantor hereby agrees, represents and warrants to NRC and its
successors and assigns knowing that they will rely and continue to rely thereon:

1. Guarantor has full authority and capacity to enter into this Guaranty under its
bylaws, articles of incorporation and the laws of Ontario. Guarantor has been authorized
by the Executive Committee of its Board of Directors to enter into this Guaranty.

2. Based on its audited balance sheet as of December 31, 2001 and for the year then
ended, Guarantor meets or exceeds the following financial criteria:

(i) Guarantor’s tangible net worth and net working capital are each equal to or
greater than six times the sum of the current cost estimates for decommissioning,
decontamination, reclamation, stabilization, and long-term surveillance and
control required by the License; and



(ii) Guarantor’s assets located in the United States amount to at least 90 percent
of its total assets or at least six times the amount of the current NRC-approved
cost estimates for decommissioning, reclamation, and any long-term surveillance
and control required by the License; and

(iii) Guarantor meets two of the following ratios: a ratio of total liabilities to net
worth less than 2.0; a ratio of the sum of net income plus depreciation, depletion,
and amortization to total liabilities greater than 0.1; and an ratio of current assets
to current liabilities greater than 1.5: and

(iv) Guarantor’s tangible net worth is at least $20 million dollars.

3. (a) Guarantor, through subsidiaries, owns 100% of the voting stock of the
Licensee Homestake Mining Company of California, a California corporation having its
principal place of business, ¢/o Barrick Management Corporation, 136 East South
Temple, Suite 1050, Salt Lake City, UT 84111, owner and operator of the Milan Mill,

License SUA 1471.

(b) Licensee has as of December 31, 2001 a positive tangible net worth.

4. “Reclamation and Decommissioning Plans” as used below refers to the plans
maintained as required by 10 CFR Part 40, Appendix A, for the decommissioning,
reclamation, and long-term surveillance and control of facilities identified above.

5. Pursuant to the authority conferred upon Guarantor by a unanimous resolution of
the Executive Committee of its Board of Directors dated June 18, 2002, a certified copy

of which is attached, Guarantor guarantees to NRC that in the event the Licensee fails to
perform the activities required in the NRC approved Reclamation and Decommissioning
Plan, as required by the License, Guarantor shall:

(a) Carry out the required activities, or

(b) Set up a trust fund in favor of NRC, its successors or assigns in the amount
of these current NRC-approved cost estimates for these activities, and

(©) In addition, Guarantor shall cover the eventual payment of the amount for
long-term surveillance and control, if any, as required by 10 CFR Part 40, Appendix A.

6. Guarantor agrees to submit audited financial statements within 90 days of the
close of each of Guarantor’s fiscal years in such form and with such content consistent
with generally accepted accounting principles then in effect as NRC may reasonably

request.



7. Guarantor agrees that if, at the end of any fiscal year before termination of this
Guaranty, based on generally accepted accounting principles, Guarantor fails to meet the
financial test criteria, Guarantor shall send within 60 days, by certified mail, notice to the
NRC and to Licensee that it intends to provide alternate financial assurance as specified
in Appendix A of 10 CFR Part 40, in the name of Licensee. Within 90 days after the end
of the fiscal year, Guarantor shall establish such financial assurance unless Licensee has

done so.

8. Guarantor also agrees to notify NRC promptly if the ownership of Licensee or
Guarantor is transferred and to maintain this Guaranty until the new parent firm or
Licensee provides alternate financial assurance acceptable to NRC.

9. Guarantor agrees to notify NRC, by certified mail of a voluntary or involuntary
proceeding under Title 11 (Bankruptcy), U.S. Code naming Guarantor as debtor, within

10 days after commencement of the proceeding.

10.  Guarantor agrees that within 30 days after being notified by NRC of a
determination that Guarantor no longer meets the financial test criteria or that it is
disallowed from continuing as a Guarantor for the Facilities under the License, it shall
establish an alternate financial assurance, as specified in 10 CFR Part 40, Appendix A, as
applicable in the name of Licensee, unless Licensee has done so.

11.  Guarantor as well as its successors and assigns agrees to remain bound jointly and
severally under this Guaranty notwithstanding any or all of the following: amendment or
modification of license or NRC-approved Reclamation and Decommissioning Plan for
that facility, the extension or reduction of the time of performance of reclamation,
decommissioning, and or for long-term surveillance and control or any other modification
or alteration of an obligation of the Licensee pursuant to 10 CFR Part 40.

12. Guarantor agrees to remain bound under this Guaranty for so long as Licensee
must comply with the applicable financial assurance requirements of 10 CFR Part 40,
Appendix A, for the Facilities, except that Guarantor may cancel this Guaranty by
sending notice by certified mail to the NRC and to Licensee, such cancellation to become
effective no earlier than 120 days after receipt of such notice by both NRC and Licensee,

as evidenced by the return receipts.

13.  Guarantor agrees that if Licensee fails to provide alternate financial assurance as
specified in 10 CFR Part 40, Appendix A as applicable, and to obtain written approval of
such assurance from the NRC within 90 days after a notice of cancellation by the
Guarantor is received by the NRC from the Guarantor, Guarantor shall provide such
alternate financial assurance in the name of Licensee or make full payment under the

Guaranty.



14.  Guarantor and Licensee agree that all bound parties shall be jointly and severally
liable for all reasonable litigation costs incurred by NRC in any successful effort to
enforce the agreement against Guarantor or Licensee or any of them.

15.  Guarantor expressly waives notice of acceptance of this Guaranty by the NRC or
by Licensee. Guarantor also expressly waives notice of amendments or modifications by
the Reclamation and Decommissioning Plan and of amendments or modifications of the

license.

16.  If Guarantor files financial reports with the U.S. Securities and Exchange
Commission, then it shall promptly submit them to NRC during each year in which this
Guaranty is in effect.

EFFECTIVE DATE: 54;;}-. 25 2oo2—

I hereby certify on behalf of the Guarantor and not in my personal capacity that the
representations and warranties contained in this guarantee are true and correct to the best

of my knowledge.
GUARANTOR: Barrick Gold Corporation

200 Bay Street, Suite 2700
Toronto, Ontario Canada M5J 2J3

BARRICK GOLD CORPORATION

Associate General Counsel and Secretary

PROVINCE OF ONTARIO )
: ss.

of ()(\AZ\/ (O )

On this_Z{, h"day of MPJ;&!BG", 2002, before me,DC\r(A 3 WIS

the undersigned officer, personally appearedS»/\«) (\ \ eennCn , whol
acknowledged herself to betl.fssor (itn (o vl sSar - of Barrick Gold
Corporation, an Ontario corporation, and she, as such officer being authorized to do so,
executed the foregoing instrument for the purposes therein contained, by signing the
name of the corporation by herself as such officer.

IN WITNESS WHEREOF, 1 hereunto set my hand and official seal.
Dot/
2N W/ﬁ/ -

Notary Public
My Commission does not Expire: Residing Af:

TQQA/\ P




I hereby certify on behalf of the Guarantor and not in my personal capacity that the
representations and warranties contained in this guarantee are true and correct to the best
of my knowledge.

GUARANTOR: Barrick Gold Corporation
200 Bay Street, Suite 2700
Toronto, Ontario, Canada M4J 2J3

RAKRNCK. (F0LD CORWEATI0N

PROVINCE OF ONTARIO )

. 8S.

CA‘? of T(SF&/\% )

On this 2{, h’\day of feanbe s~ , 2002, before me,Dm(a SN\D i,
the undersigned officer, personally‘appeared Arde  F=lzen , whol!

acknowledged himselfto be\l;;s 1rsdid = CnYelds/~ of Barrick Gold
Corporation, an Ontario corporation, and he, as such officer being authorized to do so,
executed the foregoing instrument for the purposes therein contained, by signing the
name of the corporation by himself as such officer.

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

M iﬁq//\
Notary Public /
My Commission does not Expire: Residing At:

/0}’“’\,7%‘ 0/\741/7”




I hereby certify on behalf of the Licensee and not in my personal capacity that the
representations and warranties contained in this guarantee are true and correct to the best
of my knowledge.

LICENSEE: HOMESTAKE MINING COMPANY OF CALIFORNIA
Grants Operation
P.O. Box 98
Grants, New Mexico 87020

LICENSE #: SUA 1471

HOMESTAKE MINING COMPANY OF CALIFORNIA

o M D

Al Cox, Manager

STATE OF NEWMEXIC0 ) S O
. SS.
County of -Bernattio ) ASierenc e

On this %/ y day of /(Qdi ,2002, beforeme, Laurd é{c’:/l hes |
the undersigned officer, personally appeared AL COX, who acknowledged himself to be
Manager of Homestake Mining Company of California, a Delaware corporation, and
he, as such officer being authorized to do so, executed the foregoing instrument for the
purposes therein contained, by signing the name of the corporation by himself as such
officer.

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

¢ ﬁ’L{wJ M&L)

Notary Public

My Commission Expires: Residing 2 ; D '
Cé;/ci‘j/ 04 )(/’(Q/ 4




I hereby certify on behalf of the Licensee and not in my personal capacity that the
representations and warranties contained in this guarantee are true and correct to the best
of my knowledge.

LICENSEE: HOMESTAKE MINING COMPANY OF CALIFORNIA
Grants Operation
P.O. Box 98
Grants, New Mexico 87020

LICENSE #: SUA 1471

HOMESTAKE MINING COMPANY OF CALIFORNIA

By: . .
Vice Presiderit and}Controller

%CN \ﬂ@({

STATE OF _ONTne\o )

Cih - : SS.

CUUI’I;'[_y of lorzn {'ZJ )

On this 2( H/\day of Sggk,y\\y/ , 2002, before me, Da\[ (d > OIS,
the undersigned officer, personally appeared /Mrc R AN ,who !
acknowledged himself to be\/;(, Vﬁ\,QM 1* « { b\l 0 /of Homestake Mining
Company of California, a Delaware corporation, and he, as such officer being
authorized to do so, executed the foregoing instrument for the purposes therein contained,
by signing the name of the corporation by himself as such officer.

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

Lol S

Notary Public /
Residing At: .
Jerondo, Cptane

My Commission does not Expire:




BARRICK GoLD CORPORATION  Tel (416)861-9911
BA R R I C I( Royal Bank Plaza, South Tower Fax (416)861-2492

Surte 2700, 200 Bay Street

PO Box 119

Toranto, Canada

October 16, 2002 M5] 2]3

U.S. Nuclear Regulatory Commission
Division of Waste management
11555 Rockville Pike

Rockville, MD 20852-2738

Attn: Mr. Melvyn N. Leach
Branch Chief
Fuel Cycle Licensing Branch NMSS
Mail Stop T-8A33
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Re: Docket # 40-8903, License # SUA 1471
Financial Test to Demonstrate Financial Assurance

Dear Mr. Leach:

I am the Vice President and Controller of Barrick Gold Corporation, an Ontario
Corporation having a principal place of business at Royal Bank Plaza, South Tower,
Suite 2700, 200 Bay Street, Toronto, ON, Canada MS5J 2J3 (“Barrick” and “Guarantor™).
This letter is in support of Barrick’s use of the financial test to demonstrate financial
assurance, as specified 1n 10 CFR Part 40, Appendix A.

Homestake Mining Company of Califorma (“Licensee”) is an indirect wholly
owned subsidiary of Guarantor and holds the license SUA 1471 (“License”) for the
Milan Mill Uranium recovery facilities (“Facilities™). The Facilities are a closed property
at which the remaining activities are decommuissioning, reclamation and long-term
surveillance and control.

Barrick guarantees, through the parent company guarantee submitted for
compliance under 10 CFR Part 40, Appendix A, the decommissioning, reclamation and
long-term surveillance and control of the Licensee’s facilities. The cost estimate for
reclamation, decommissioning and long-term surveillance and control so guaranteed for
these facilities is $42 million.

I further attest that the Licensee for which this parent company guarantee 1s being
made has a positive tangible net worth.

Guarantor 1s required to file a Form 40-F with the Securities and Exchange
Commission (“SEC”) for the latest fiscal year.



The fiscal year for Barmnck ends December 31. The figures i the attached
schedule are contaned in or have been derived from Barrick’s independently audited,
year-end financial statements and footnotes for the latest completed fiscal year ended in

December 31, 2001.

I hereby certify that the content of this letter is true and correct to the best of my
knowledge

foldh..

@mdre R. Falzon
Vice President and Con oller

E ooy

Date

&

BARRICK



FINANCIAL TEST TO DEMONSTRATE FINANCIAL ASSURANCE
(In Millions)

1 Sum of decommissioning, reclamation and long-term $ 42
surveillance and control estimates for facilities SUA 1471.

2. Total liabilities (excluding Grants reclamation accrual). $ 1,998
3. Tangible net worth (excluding Grants reclamation accrual). $ 3,204
4, Net Worth (excluding Grants reclamation accrual). $ 3,204
5. Current assets. $ 1,014
6. Current liabilities. $ 530
7. Net working capital (line 5 minus line 6) $ 484
8. The sum of net income plus depreciation, depletion and amortization $ 597
o. Total assets 1n U S. (required only if less than 90 percent $ 1,873

of firm’s assets are located in the U.S.)

YES/NO Yes No
10. Is line 3 at least $20 million? N
11 Is line 3 at least 6 times line 17 J
12.  Is line 7 at least 6 times line 17 v
13. Are at least 90 percent of firm’s assets located in the US? v
If not complete line 14.
14. Is line 9 at least 6 times line 1?7 N
Guarantor must pass two of the following three tests. v
15. Is line 2 divided by line 4 less than 2.07 Vv
16. Is line 8 divided by line 2 greater than 0.1? N
17.  Isline 5 divided by line 6 greater than 1.5? N,



PRICEAATERHOUSE( COPERS

PricewaterhouseCoopers LLP
Chartered Accountants

PO Box 82

Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario

Canada M5K 1G8

Barrick Gold Corporation Telephone +1 416 863 1133
Royal Bank Plaza, South Tower Facsimule +1 416 365 8213
200 Bay Street, Suite 2700

P.O Box 119

Toronto, Ontario

M5J 2]3

October 18, 2002

Dear Sirs

We have audited the consolidated financial statements of Barrick Gold Corporation and
subsidiaries (the Company) for the year ended December 31, 2001, and have issued our report
thereon dated February 8, 2002 Our audit was made in accordance with auditing standards
generally accepted in the United States of America and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the
circumstances This letter is based on our knowledge as of February 8, 2002 obtained in
performing our audit of such financial statements and should be read with that understanding.

At your request, we have performed the procedures enumerated below with respect to the
accompanying letter from Mr André Falzon, Vice President and Controller of Barrick Gold
Corporation, to the United States Nuclear Regulatory Commission (NRC) dated October 16,
2002, which includes documents prepared by the Company regarding its financial
responsibility under the NRC financial assurance regulations, in compliance with Appendix A
of 10 CFR Part 40 It is understood that this letter is furnished solely for filing with the NRC
in accordance with these regulations and is not to be used for any other purpose The
procedures that we performed are summarized as follows

1. We compared the amounts included in items 5 and 6 in the letter referred to above with
the corresponding amounts included in the financial statements referred to in the first
paragraph

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and other members of the worldwide
PricewaterhouseCoopers organization



PRICEAATERHOUSE( COPERS

2 We recomputed from, or reconciled to the financial statements referred to in the first
paragraph above, the information included in items 2, 3, 4, 7, 8 and 9 in the letter
referred to above

3 We confirmed the mathematical accuracy of the responses to items 10 through 17,
inclusive, in the letter referred to above.

Because the procedures referred to in the preceding paragraph were not sufficient to constitute
an audit made in accordance with auditing standards generally accepted in the United States of
America, we do not express an opinion on any of the information or amounts listed above
which are included in the aforementioned letter In performing the procedures referred to

above, however, no matters came to our attention that caused us to believe the information
included in items 2 through 17, inclusive, in the aforementioned letter should be adjusted.

Yours very truly,

Ww@ufmo Loy

Chartered Accountants

2
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Significant Events

First Quarter

* Joint Operating Agreement
with Newmont ended,
allowing greater flexibility
within the Betze-Post
Pit - increasing the mining
rate and lowering unit
mining costs.

* Homestake acquired the
advanced-stage Cowal
project in Australia.

Second Quarter

* Production began at
Bulyanhulu, Barrick's newest
mine on an entirely new
continent - Africa.

* Announced the largest
transaction in Company
history - Homestake merger.

Third Quarter

+ Set integration plans in

motion (three review teams:
financial and administration:
operations; and Pascua-
Lama/Veladero development)
Operations review team
visited all eight major
operating properties on four
continents.
Homestake/Barrick joint
venture announced updated
capital and operating cost
parameters for the Veladero
project.

Fourth Quarter

Completed Rodeo, part of
the Meikle underground mine
at Goldstrike.

Completed Homestake
merger.

Announced new management
structure.

Adopted US GAAP for
communicating financial
results to investment

community.

Gold Production

(millions of ounces)

@® Barrick @ Homestake

d

(millions of ounces)

Barrick Homestake




‘| Profile

N S Br arrick Gold Corporation is a ’Ieé’diﬁg international gold company with
A Bamong the iargest market capitalizations in the industry. The Company
has operahng mines and development projects in the United States Peru,
Tanzania, CGhile, Argentma, Ausfraha and Canada.”
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change
(US GAAP basis) 1999 2000 2001 2000-2001
Financial Highlights (in millions of dollars except per share data)
Gold sales § 2,057 S 1936 $ 1,989 +3%
Net income (loss) for the year 244 (1,189 96
Operating cash flow 820 940 721 -23%
Cash and short-term investments 766 82?2 733 -11%
Shareholders’ equity 4514 3,190 3,192
Net income (loss) per share (diluted) 0.45 (2.22) 0.18
Operating cash flow per share 1.55 176 1.35 -23%
Dividends per share 020 022 0.22
Operating Highlights
Gold production (thousands of ounces) 5.801 5950 6,124 +3%
Total cash costs per ounce § 152 § 155 S 162 +5%
Total production costs per ounce § 241 § 240 S 241 +3%
Reserves proven and probable (thousands of ounces) 78,049 79,300 82,272 +4%
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CHAIRMAN'S MESSAGE

BARRICK ANNUAL REPORT 2001

Built to Last

ome companies enjoy
success - briefly - because
' they happen to be In

the right place at the right time.
Real, long-term success is another
matter. For that to happen, a
company needs a clear, consistent
and well-articulated mission. At
Barrick, we have never wavered
from our original mission. Since
founding the Company in 1983,
we've been committed to operating
Barrick as a business first and as
a mining company second. Qur
corporate strategy - our vision -
does not alter with every fleeting
trend in the gold market; instead,
our top priorities have always been
financial performance and
discipline, with a commitment
to corporate responstbility. The
result: despite our brief history,
Barrick has the strongest balance
sheet in the industry, with
a large, low-cost, diverse asset
base, and, most importantly, more
growth opportunities avallable
than any of our peers.

Peter Mun!(, Chairman

In 2001, with gold at its
lowest average price since 1978,
the strength of our operating
philosophy was put to the test. I'm
happy to report we emerged from
2001 stronger than ever. Barrick
used its financial strength to take
advantage of weak industry
conditions to increase our reach
from two continents to four,
becoming a truly global company
in the process. We opened our first
mine in Africa and, through the

~ North
- America

Acquired Camflo - and
with it, an operating

Barrick entered team led by Bob Smith

gold business

Acquired the Mercur
Mine in Utah, the
Company’s largest
producer at the time

OUR GOAL IS NOT TO BE THE

LARGEST GOLD PRODUCER,

BUT TO BE THE MOST

PROFITABLE GOLD PRODUCER

- ONE CAPABLE OF

COMPETING WITH THE BEST

COMPANIES IN THE WORLD

purchase of the 125-year-old

Homestake Mining Company,

took over four mines in Australia.

Buying Homestake - one of the

world's larger and lower-cost

gold producers - not only allowed

us to expand into a new continent,

but also increased Barrick's

gold reserve base by 36 percent

and unified our neighboring

development properties in

Latin America.

Acquired the small
heap leach Gold-
strike Property,
and began drilling
its deep potential

Announced the
$365 million Betze
Development Plan

Exploration crew
discovered the Meikle
deposit, on the
Goldstrike Property

e A e R et St
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Our many longtime shareholders
will recall that when Barrick started
with a single mine at Goldstrike,
Nevada, our goal was to be the
North American alternative to
South African gold companies.

As times changed and the Company
grew, we expanded strategically,
first to South America and now to
Africa and Austraha. Despite this
change 1n our geographic focus,
the hallmark of Barrick’s success -
our keen entrepreneurial approach
- has remained unchanged, even as
we've become one of the largest
and most profitable gold companies
in the world. We continue to size up
valuable opportunities and seize
them quickly.

We have steadfastly refused
to gamble the Company’s financial
health on the price of a volatile
commodity. The results of this
fiscal responstbility are clear: year
in and year out, our forward sales
program has ensured a strong,
predictable cash flow, contributed
more than $2 billion in additional

revenues over 14 years, and helped ——peers. After all, Barrick is the only }

Barrick achieve the

% " credit
rating in the gold mining industry. founders-afe still actively in place.

What do | see looking out
through 20027 More consolidation,
for one thing. | welcome this trend:
consolidation not only forces the
industry to adopt greater financial
discipline, 1t offers tremendous
opportunities to companies that
have the wherewithal to grab them.
Ultimately, | believe there will be
only a few companies left in the
business. My goal is to make sure
that Barrick is one of them.

Barrick is getting bigger,
certainly, but our goal is not to
produce more ounces of gold
than anyone else - that yardstick
Is outdated and one-dimenstonal.
Instead, we believe that success
today is about managing the risks
inherent in mining a commodity with
unpredictable price swings - and in
so doing, maximizing profitability
and returns on capital.

It is not an accident that Barrick
stands out in so many ways from its

global gold proddcer today whose

7

That helps explain why this
Company adheres to the very
principles that made it, and

continues to be driven by

entrepreneurial verve, a strong

sense of spirit, and a commitment

CHAIRMAN'S MESSAGE

to generating sustained value for
shareholders. As always, our quest
to create exceptional returns
remains unabated. We're proud to
be unlike any other company in our
industry.

Thank you all for your continued

support.

BARRICK ANNUAL REPORT 2001

PETER MUNK
Chairman
March 8, 2002

prpr———

Entered into the Completed the SN - - | Acquired Arequipa
Jont Operating Betze-Post Mine - i m& Resources and the Pierina
Agreement with produced 14 A;:ﬁuuféﬁiac - exploratton project
Newmont to develop million ounces Minerals Ltd and a Completed the second
the high-grade Post large land package mine on the Goldstrike
ore body, expanding Property - the high-grade
the Betze-Post Mine in South America Meikle Mine
1990 1991 1992 1993 1994 1995 1996
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LETTER TO SHAREHOLDERS

BARRICK ANNUAL REPORT 2001

Fellow shareholders,

001 was a year of strong
initiatives for our Company, as
Barnick transformed itself from
a leading mining company in North
and South America into a truly global
producer, with eight major low-cost
mining operations on four continents.
We expanded our geographic reach
into Africa with the opening of our
newest mine - Bulyanhulu - in April,
and into Australia through the merger
with Homestake. As a result, we now
have more options and opportunities
for achieving profitable growth and
strong returns for our shareholders
than ever before in our brief

18-year history.

In this letter, i'd like to welcome
former Homestake shareholders to
Barrick, and introduce all of our
shareholders, old and new, to today’s
Barrick - which I beheve is stronger
and better-positioned than we were
12 months ago to grow earnings, cash
flow and return on equity, regardless
of the gold price. My confidence is
based on our tried and true strengths
- our quality asset base, balance sheet
and Premium Gold Sales Program -

and on the opportunities | see ahead.

Randall Oliphant, President & Chief Executive Officer

..OUR ENTREPRENEURIAL

SPIRIT AND FINANCIAL

STRENGTH HAVE CREATED WHAT

| BELIEVE IS THE STRONGEST

ASSET BASE IN THE INDUSTRY,

WITH MORE OPPORTUNITIES

THAN EVER BEFORE.

In the next few pages, | want to

discuss with you our current assets,
the opportunities we see in today's
environment, and the value we're
going to create as we bring those
assets and opportunities together
With the addition of Homestake,
we start 2002 as the gold industry’s
leader in both quality and scale, with
a $10 bilhon market capitalization,
over $700 million in cash and short-
term investments, virtually no net
debt and the lowest political risk
profile of any major producer. We're
also looking at our lowest capital
expenditures in 14 years, on track to

Completed the Pierina
mine in 31 months from
date of discovery -
entered production in
November

generate the highest free cash flows
in Company history.

On the operational side, we're
building on a low-cost, long-hife
reserve base. In fact, we've increased
our reserves to a record 82 million
ounces, after 6 million ounces of
low-cost production in 2001. While
this production profile makes us one
of the world's largest gold producers,
our focus 1s not on producing the
most ounces, but rather the most
profitable ounces. Our yardstick
for success s strong, consistent

financial returns.

5 Afri((:aA

Acquired Sutton Resources,
including the Bulyanhulu Property
and the Kabanga nickel project,
expanding Barrick's presence to a
third continent - Africa

1997

>

1998

> >

1999




In 2001, despite an average gold

price at its lowest level since the late
1970s, our earnings before merger
and related charges were $245 million,
and $96 million after the charges.
Our operating cash flows totaled
a healthy $721 million. While, at
8 percent, our return on equity
equaled our cost of capital, we
should do better, and we're working
now to do just that.

For 2002, we are projecting about
5.7 million ounces of gold production
at a total cash cost of $167 per ounce,

marginally lower production than 2001
at comparable costs, as we continue
closing down six of our older, higher-
cost mines. But if you “freeze frame”
2002 and look at those numbers in
isolation, you won't see the true
value of Barrick going forward.

In strategic terms, 2001 was what
1 call a “positioning” year. 2002 is
the year we begin the task of taking
our promising new projects forward,
in South America, Australia and
Africa, and capitalizing on the larger,
stronger Barrick during this period

Completed the state-of-the-art roaster

of consolidation and rationalization.
As we proceed, our focus is on
three key financial objectives:
- Increasing earnings and cash flow;
« Improving return on equity; and
- Maintaining a strong balance sheet.
Of course, these objectives are
grounded in the disciplined manage-
ment approach that guides us.
This 1s exemplfied by our focus on
acquiring, exploring, developing and
operating the lowest-cost mines;
maintaining and enhancing the

income-generating power of our

facility at the Goldstrike Property to Australia_:..
increase processing flexibility

Completed the Homestake merger and extended
Barrick's reach to a fourth continent - Austraha

Acquired Pangea Goldfields, which fit
the Company's district development
program in Tanzania

Completed construction of Rodeo at Goldstrike

> > > p—>

2000 2001

and Bulyanhulu in Tanzania
' ’ ’ |
|
|



“The Homestake merger is what I call an ‘enabler
transaction’: one that doesn’t just add attractive
assets, but also strengthens our options to carry

out other accretive transactions.”
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Premium Gold Sales Program; and
the prudent use of debt. All of which
combine to create the strongest
balance sheet in the gold industry.

DISCIPLINED MANAGEMENT
Our Premium Gold Sales Program
has generated about $1.7 billion in
additional revenues since 1996, which
we used to strengthen our balance
sheet and expand our asset base.
We deployed $500 million to acquire
two companies for cash, a further $1.2
billion to build Meikle, Pierina, Rodeo,
Bulyanhulu and our Goldstrike roaster,
and paid nearly a half billion dollars
in dividends. All this during a period
when gold prices declined from the
$400-per-ounce range to an average
of $271 last year. It's fair to say that
this Program truly differentiates
Barrick from other companies.

The Premium Gold Sales Program
IS our unique hedging activity that
increases revenue from our main
asset - our gold reserves. This
Program has allowed us to maximize
returns, with a 14-year track record
of generating a premium to the spot
gold price, as well as contributing to
our "A" credit rating. While maximizing
returns, it also minimizes downside
exposure to volatile gold prices.
We believe that in today's
sophisticated markets, management
of global public companies must
have a business strategy that takes

advantage of every opportunity to
improve returns and reduce risk,
rather than simply being a play on
the price of gold.

A key component of this strategy,
has always been to maintain
flexibility. This enables us to fine tune
our Program to fit prevailing market
conditions. In ight of the Homestake
merger, the current gold price
and interest rate environment,
we announced an adjustment to
our delivery schedule to reflect
prevailing market conditions.

The size of the Program remains
unchanged at about 18 million ounces,
or 22 percent of reserves, thus
maintaining 1ts income-generating
capacity. But our delivery schedules
have been lengthened, thereby
extending the benefits of accruing
higher income and price protection
over a longer period of time.

This year, Barrick will sell
50 percent of production at the spot
price, with the balance being sold at
$365 an ounce. As always, this will
provide a minimum floor price, one
that ensures strong earnings and
provides us with cash flow sufficient
to cover cash requirements for the
year, including capital expenditures
and dividends. It's an approach that
gives us security and predictability,
while ensuring that If gold prices
strengthen, the benefits should
go straight to our bottom line.




A vision rooted in North America

‘% arrick’s North American operations establish the Company

as the continent’s largest gold producer, contributing over

3.3 million ounces of gold — 55 percent of the
Company’s overall 2001 production — at $179
per ounce. 2001 saw record results at Round

- North American Contribution Mountaln, ESkay Creek’s
-to Production- 2001~ -
=5 second-best year ever, and
another solid year at our
flagship Goldstrike

Property, which produced

over 2 million ounces.

North American Contribution Opportunities to create value within the

to Reserves - 2001 - .~ R . ..
Company’s North American portfolio include
continued exploration around existing mines,
consolidation of joint ventures

and property acquisitions.
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“In 2001...Barrick transformed itself from a

leading mining company in North and South

America into a truly global producer, with

eight major low-cost mining operations on

four continents.”

ASSETS AND OPPORTUNITIES
The combination of our entrepreneurial
spinit and financial strength has
created what | believe is the
strongest asset base n the industry,
with more opportunities than ever
before. Elsewhere in these pages,
you'll see snapshots of our key
properties in the Americas, Africa
and Australia - a mix of quality
assets that gives Barrick a strong
base to build on in 2002 and beyond.
In addition to these proven
performers in our current portfolio,
we've got some significant opportuni-
ties for organic growth on the horizon.
They include:

+ Pascua-Lama/Veladero - with its
25 million-ounce gold reserve, the
world’s largest undeveloped gold
property. With the Homestake
merger, Veladero - previously a
joint venture - Is now 100 percent
Barrick’'s, and the proximity of the
Property to Pascua-Lama allows
us to take a unified approach to
developing this district. In 2002,
we're putting a plan in place
for a Phase One heap leach
operation, followed by full-scale
development of Pascua-Lama
as gold and silver prices improve
or our economies of scale lower
costs and improve economic
returns. We see this district as

being capable of producing

1.5 milhon ounces annually
at about $125 an ounce.

In Canada, at Eskay Creek, we
see substantial opportunities

to expand both production and
reserves. In the U.S., exploration
at the Meikle Mine, at Banshee
and at the Ren Property promises
to breathe new life into the
underground - offering the
prospect of low-cost production
close to existing infrastructure.

Moving from the Americas to
Africa, at Bulyanhulu, our District
Development Program will build
on a base of increased production,
as well as on excellent results

at several exploration projects

in the region. In fact, Kabanga,
our exciting large nickel deposit -
acquired with Bulyanhulu in

the Sutton acquisition - 1s fast
becoming a significant asset in

Its own right, offering us a variety

of options to realize its value.

In Austraha, continued exploration
makes us increasingly optimistic
about Cowal and its nearly

3 million ounces of reserves.

We also think 2002 could be the
year that our commitment to early-
stage exploration within our District
Development Program pays off in

a big way. Taken together, we

have a variety of organic growth

opportunities at various stages




Meeting the challenges in South America

arrick’s premier South American operation, the Pierina Mine in

Peru, was the Company’s second-largest cash flow generator —

producing over 900,000 ounces of gold at cash costs of $40 per ounce
in 2001 and in the process setting property records.
A development plan is underway for our Veladero
project, part of the Pascua-Lama/Veladero
district, newly unified with the Homestake
merger into a single, 25 million-ounce district
straddling the Chile/Argentina border. It ranks
as one of the largest undeveloped gold districts in
the world. The development of Veladero and Pascua-
Lama, as well as advanced-stage exploration
projects in Peru, have the potential to provide
Barrick with the ability to create substantial
value through its South American properties.

“South American Contrjbution : South American Contribution -
" to Production - 2001 - to Reserves - 2001 :
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“...in today’s time of change, controlling costs

is the only constant.”

of development. They offer the
potential for significant growth in
earnings and cash flow and improved
return on equity, as these projects
have lower cash and total production

costs than our current asset base.

THE VALUE OF HOMESTAKE
The organic growth opportunities
I've outlined are just one way we're
building value at Barrick. For another,
consider the Homestake merger.

To begin with, Homestake was
a strong fit in terms of corporate
culture, As a company that was both
value- and values-driven, Homestake
shared Barrick's commitment to
corporate responsibility. Our
common emphasis on worker safety,
environmental responsibility and
community building is a calling card
wherever we operate in the world.

And that cultural fit was matched
by the compatibility of our assets
and operations. When we looked at
Homestake, we saw an opportunity
to increase production by 50 percent
at the same low costs by 1ssuing
35 percent more stock, which
we believe will lead to growth in
earnings and cash flow per share
and improve our return on equity.

Consider that the merger
brought together Barrick's three
world-class assets - Goldstrike,
Pierina and Bulyanhulu - with five
new Homestake properties.

In North America, they include:
Eskay Creek, a truly premier property
in British Columbia, with high-grade

reserves averaging over an ounce of
gold and 55 ounces of silver per ton.
Homestake also brought Barrick the
Hemlo and Round Mountain joint
ventures in Ontario and Nevada,
respectively. Both are good, solid
low-cost producers.

In Australia, Homestake's holdings
comprised a group of quality, low-
cost mines capable of generating
about a million ounces of gold
at $186 per ounce: half of the
Kalgoorlie Super Pit, Australia’s
largest gold mine, and three mines
that make up the Yilgarn Properties.

On the administration front, we
have more than achieved our original
estimate of administration and
financial synergies, with $60 million
Iin after-tax savings built into the
2002 plan. We foresee achieving this
amount and more on a sustainable
basts going forward - and beyond
that, we see additional benefits on
the operational side.

Case in point: with the Homestake
merger, Barrick acquired 20 million
ounces of future production. Our
goal 1s to create, on a per ounce
basis, about $100 of additional
profit from this asset base, Here's
how we plan to do it

- Of that $100 per ounce profit, one-
third will come from finance and
administration cost savings. That's
our $60 million in synergies
spread across a little less than

2 million ounces of production,

or about $33 per ounce.

o g 48 b




Record speed in Africa

to Production-2001- '~ -+

African Contribution .. n Africa, Barrick’s newest mine is Bulyanhulu in
]I Tanzania, where gold reserves have increased

from 3.6 million to 12 million ounces in less than

three years. Between April and year’s

end, Bulyanhulu produced more

than 240,000 ounces of gold at

$197 per ounce. In addition,

“African Contribution -
to Reserves - 2001 - - -

i
i
i
i
4
1
5
i
.

Barrick is pursuing the largest
early-stage exploration program

in Company history in Tanzania.

Beyond Bulyanhulu, Barrick holds the

largest land position in the Lake Victoria goldfields,

one of the top areas of the world for major new discoveries. With
reserves expanding at Bulyanhulu, a development plan underway at the
Tulawaka property, and ongoing exploration in the region, the Company

has many opportunities to create value through its Tanzanian asset base.
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“Barrick’s edge is an asset you won’t find in
a line-item on our balance sheet: the passion

we bring to the work we do.”

+ Another one-third of that $100
we expect to achieve from the
revenue side, through a premium
of about $30 to $35 per ounce
over spot gold prices - well
below our historical average of

$68 per ounce.

We plan to get the remaining
third from operational synergies.
We see opportunities to expand
production, reduce costs,
consolidate joint ventures, leverage
our existing infrastructure and
achieve capital and operating cost
savings - particularly at the unified
Pascua-Lama/Veladero district -
to create additional profits, on the
order of about $30 per ounce over
the Iife of the properties.

THE "ENABLER EFFECT"

The Homestake merger ts what | call

an “enabler transaction”: one that

doesn't just add attractive assets, but

also strengthens our options to carry

out other accretive transactions.
We're exploring the potential to:

» Consolidate some of the three
joint ventures in which Homestake
was engaged, with a view to
gaining the value-creation benefits
of having one owner/operator.

* Pursue individual property
transactions we call “add-ons”,

@ such as acquiring deposits or
mines close to our existing assets.
These are financially accretive
transactions made possible by

the properties’ proximity to our
existing strong management
teams and infrastructure.

Execute asset swaps. As our
Chairman Peter Munk notes in his
letter, consolidation is a positive
for this industry. Asset swaps are
one way to put assets back in the
natural owner’s hands, creating

real value for all companies.

Enter into larger corporate
transactions - ones that are
more easily digested by a larger
company like Barrick, given the
liquidity of our shares and the

strength of our balance sheet.

CONTROLLING COSTS
Now, in addition to the opportunities
I've outlined, I want to underscore a
focus common to all our properties.
And that's our conviction that when
you can't control where price is going,
you must concentrate on what you can
control. And in today's time of change,
controlling costs is the only constant.
Controlling costs creates value,
At Goldstrike, for instance, where
we've reached reserve grade in the
normal course of mining, the grade
being processed today is half what it
was five years ago. Yet costs are only
up $8 per ounce, from $184 to $192
over those five years, excluding power
cost increases, which no company
can control. In fact, across all our
operations, we've been able to cut
unit costs by 25 percent over the
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Making the leap to Australia

n Australia, our operations produced over 900,000 ounces
:ﬂi at a cash cost of $186 per ounce in 2001. As well as adding
Homestake’s Australian assets at Kalgoorlie and
the Yilgarn district, the merger gives the Company
a significant portfolio of exploration projects,
the most advanced of which is the nearly

3 million-ounce Cowal project, where work on | ' &

\Q e
L
. e

~ an updated development ‘ ‘

plan is now underway. The
Company’s focus in 2002 will

be on creating value through increased

assets, and pursuing early-stage exploration

programs.

Australian Contribution ‘ Australian Contribution
. to Production - 2001 - - - to Reserves - 2001 -
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“...our focus is not on producing the most
ounces, but rather the most profitable ounces.
Our yardstick for success is strong, consistent

financial returns.”

past five years. That's a tribute to
our Chief Operating Officer, John
Carrington, and his team of what
I'd arque are the most talented
mine managers (n this industry.
Another example: during the
Homestake integration, we tasked an
Operations Review Team to visit all
eight of our major properties, with an
eye toward increasing production and
lowering costs. The opportunities they
uncovered are significant, and we'll be
working with our management teams
at each mine throughout 2002 to
build those benefits into our plans.
We've also streamlined our operating
structure, added significant bench
strength, and established some key
new positions in the Company. In each
case, I'm confident the steps we've
taken will greatly enhance our ability
to take our unit costs even lower.

BUILT TO GROW
In these few pages, whether 1t's
the strong and predictable revenue
generated through our Premium
Gold Sales Program, the promise of
our property portfolio, or the enabler
@ effect provided by the Homestake
merger, I've mentioned many of the
attributes Barrick brings to bear on
the opportunities around us. | want
to close by citing an attrnibute you

won't find in a line-item on our

balance sheet:

I'm talking about the level of
conviction and commitment at Barrick,
the passion we bring to the work we
do. That's our edge - the real reason
Barrick is built to last.

And yet the thing that really
inspires me isn't just that we're
butlt to last, but that Barrick's built
to grow - ready to turn our assets
and opportunities into value for
our shareholders.

Looking out through 2002
and beyond, we not only have
opportunities for internal growth,
given our strong balance sheet, steady
cash flows and diversified asset base,
but we're also well positioned to
participate in the continuing industry
consolidation - whether through joint
ventures, or property or company
acquisitions. In short, we've got a
strategy in place that gives us
considerable strength in a changing
market, plus the flexibility we need to
turn opportunity to advantage.

/04X

RANDALL OLIPHANT
President and

Chief Executive Officer
March 8, 2002




Smooth start—up of Bulyanhulu and
1 Rodeo, which will contribute to ‘

- an estimated 3.8 million ounces
-of total productlon B

Maintain low costs of 156 per
ounce. Ce

. —Achleve earnlngs of $0. Oto Lo

:SO 75 cents per share

Contmue work on phased
expanswn of Bulyanhulu an
- .expansion of reserves and

Produce 57 million ounces of gold at costs of less

than $170 per ounce.

Combined Barrick/Homestake produced 6.1 million ounces, of which
Barrick's operations produced 3.74 million - marginally lower than plan,
due primarily to lower production from El Indio.

Combined Barrick/Homestake total cash costs were $162 per ounce,

with Barrick's operations totaling $159 per ounce - higher than plan

due to an unbudgeted power increase in Nevada, and higher costs at
El Indio, which closed in February 2002.

The parameters for comparianearnings performance against targets
changed with the Homestake merger and the subsequent conversion to
US GAAP for financial reporting purposes.

Barrick's reported earnings of $0.46 per share (before merger-related
charges) reflect the merger and the conversion to US GAAP,

Barrick’s pre-merger earnings were lower than plan ($0.65 per share
under Canadian GAAP) primarily due to higher power and amortization
costs at Goldstrike.

2001 earnings don't reflect expected merger-driven financial synergies
of $60 million after tax and operating improvements.

Expansion into the East Zone began in the second quarter of 2001,
while optimization plans for the current reserves are scheduled for
completion in the first half of 2002. Reserves expanded 20% to 12 million
ounces after producing 242,000 ounces in the Mine's first year.

" 2002 Objectlves ' i

Merged with Homestake Mining Company - announced in June and
completed in December.

Homestake brings a low-cost reserve base and strong balance sheet,
similar to Barrick.

Announced anticipated financial synergies of $60 million annually.
Opportunities to increase production and lower costs were identified
at most operations, which the operating group will work to realize

in 2002-2003.

Increase reserves at development projects,
4 as well as bring advanced-stage exploration
projects to reserve status.

Implement opportunities at each of the Company’s

mines to maximize operating contributions.

Pursue disciplined acquisitions and add-on
transactions, building off of the larger, global

Advance development plans at the following

properties: « Veladero (Argentina)

« Cowal (Austraha)

« Bulyanhulu (Tanzania)
+ Tulawaka (Tanzania)

presence of the new Barrick.
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Corporate

Responsibility

Millwright Chico Bob was the first
graduate of an apprenticeship
program at the Eskay Creek Mine.

Community contributions include

support for youth sports teams,
like

who won

Western Australian team
e title at the national

boriginal stiident games last year.

“Barrick’s reputation rests on responsibility.

Good corporate citizenship is a calling card

that precedes us wherever opportunities

might arise in the world.”

THE BARRICK WAY
orporate responsibility
begins at home and
belongs wherever we
operate. For Barrick, this is not an
afterthought; it's a guiding principle
- a single standard of excellence
we apply at each of our operations

around the world.

COMMUNITY BUILDING

Our experience has shown that
community building I1s most effective
when it is tailored to meet local
needs and prionities as defined

by the communities themselves.

It takes both financial and human
involvement to make a real difference.
That's why our policy 1s to donate

1 percent of annual pre-tax income
to community causes, Iike the
donation by Australian operations
that sent a Western Australian team
of aboriginal students to attend the
national aboriginal student games
last year - where they won the

team title; or the support that our
operations extend to health care and

youth programs, sports teams and

— Peter Munk

universities. We not only strengthen
communities, we become part of
their fabric. You can see this in the
Round Mountain employees and
their familtes in Nevada who run the
local fire and ambulance services on
a volunteer basis. You can see this
in the Plutonic Mine donation that
helps keep the Royal Flying Doctor
Service serving remote communities
in the Australian outback. You

can see it at the Eskay Creek Mine
In British Columbia, which has
achieved success largely due

to strong relationships with all
stakeholders, including the local
Tahltan communities.

The Goldstrike model - for more
than a decade, Barrick’s flagship
Goldstrike Property in Nevada, home
to the Betze-Post and Meikle mines,
has been an emblem of the
Company's commitment to
community building.

- Barrick operations have donated
more than $11 million over the last
decade to Nevada communities

and charities.




“...the fact of the matter is, corporate

responsibility isn’t all about altruism: good

citizenship is good business. It pays dividends

— economically and socially, for all concerned.”

- Goldstrike maintains a “Buy
Nevada First” policy and every
year purchases more than
$200 million worth of goods and
services from Nevada businesses

* Barrick’s buying power in
the state supports more than
14,000 direct and indirect
jobs, and contributes about
$1.5 billion every year to
Nevada's Gross State Product.

In an extenston of best-practices
business philosophy to its community
impact, we have applied the Goldstrike

— Randall Oliphant

mode! at our operations around the
world. Near the Pierina Mine in Peru,
which began production in 1998,
Barrick has funded new health care
facilities, built and improved roads,
constructed new drinking water
and irrigation systems, provided
transportation for schoolchildren
as well as desks for them to work
on. The Company also supports
training programs in crop rotation
and animal husbandry for farmers,
as well as training 1n occupational

skills for local entrepreneurs.

THE BARRICK WAY AT BULYANHULU

Barrick embraces its community-
building responsibilities at each
new mine 1t brings on line. At the
Bulyanhulu Mine in Tanzania,
which began production in the
second quarter of 2001, Barrick's
impact is already\signiflcant.

Employment impact

Barrick's operating subsidiary at
Bulyanhulu employs more than
1,000 men and women directly
and 600 more as contractors, the
overwhelming majority drawn

from the Tanzanian community.

Training and Economic
Development

Barrick's operating subsidiary has
invested more than $6 million in
job traning for Tanzanians. The
focus is not solely on preparing
the mining workforce; the Company
also provides training for local
entrepreneurs in sustainable jobs

unrelated to mining.

Community Infrastructure
Barrick's Bulyanhulu subsidiary
built a 47 km water pipeline from
Lake Victoria to the mine, which
also meets the water needs of

30,000 villagers along the route.

Communities around the Bulyanhulu

Mine 1n Tanzania benefit from
new health care facilities which
serve both employees and local
villagers. Dotto Albinus is a nurse
on the medical team at the

mine clinic, which treats about

CORPORATE RESPONSIBILITY 21

1,500 patients per month.

It also partnered with the Tanzania

ARRICK ANNUAL REPORT 2001

Electric Supply Company, investing

more than $15 million to bri

electric power to the region, as

well as investing infthe upgrade

Health Care
As well as bujlding new/medicgl

facilities for gommunity use and
refurbishing existing ones, th
Company is funding a sustainable
program of health promotign,

disease preventiogq and improved

governmental organization.
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“Our sense of environmental responsibility is not just an afterthought —

it’s integral to our approach: an extension of Barrick’s ‘built to last’

philosophy to the communities around our sites — as evidence that

at Barrick we focus not simply on value, but on values as well.”

Local children receive an education

close to home, thanks to the Robert
M. Smith School, which Barrick built
to serve communities near the

Pierina Mine in Peru.

Our focus is on long-term benefits
for the community - not just
Company employees. For example,
Barrick has built the Robert M. Smith
School, named after the Company’s
former president, to provide children
hving near Prerina access to quality
education, from kindergarten
through secondary school.

CARING FOR EMPLOYEES
AND THEIR FAMILIES

The Robert M. Smith

Scholarship Program

This program offers all children of
Barrick employees funding for post-
secondary education. Since its
inception in 1986, the Program has
awarded more than 4,600 scholar-

ships worth about $9.6 million.

Housing and Home Ownership
Believing that home ownership is a
key to community stability, Barrick
provides housing support for
employees. In the Elko area near
Goldstrike, Barrick has built nearly
700 homes at a cost of $44 million,
providing mortgage guarantees to
help many employees buy their first
homes. At the Prerina Mine, Barrick
has constructed a housing complex
with modern amenities and sports

facilities for employee families, while

— Randall Oliphant

at Bulyanhulu, Barrick s building
600 homes for employees and
providing interest-free loans for
their purchase.

ENVIRONMENTAL LEADERSHIP
Wherever Barrick is operating or
developing mines, the Company
seeks to meet or surpass all
environmental requlations and
guidelines. Barrick’s goal is to
minimize the effects of mining,

and restore natural ecosystems to

a condition that equals or surpasses
that which existed prior to project
development. Whether it be the
Cowal Project in New South Wales,
or the Pierina Mine in Peru, the
process begins with a comprehensive
Environmental Impact Assessment
that not only documents the local
plants, animals and cultural/archeo-
logrcal resources, but also spells

out how they will be protected

and preserved for the mine's life
and beyond.

Protecting Nature

Barrick operations include a number
of programs to safequard plants and
animals in the vicinity of minesites.
At the newly opened Bulyanhulu
Mine, Barrick has developed an
Environmental Management System



and commenced training in environ- with a combined total of ove
mental awareness for all employees. 50 environmental awards and
Barrick maintains a nursery on-site commendations, including the

to grow native trees for landscaping prestigious US President’s Council
and revegetative purposes. for Environmental Quality.

Recent awards include:
+ 2001 Golden Gecko Award,
presented to Australian

Land Reclamation
Wherever possible, Barrick conducts

land reclamation concurrently .
. operations by the West Australian
with mining operations - with the .
. Government for environmental
reclamation process continuing after .
. excellence in the resource

a property’s mine hfe is over. Site .

. industry; plus a Certificate of
restoration includes contouring the

. . . Merit, presented to the Plutonic
land, replacing topsoil, and seeding .

Mine for excellence in

to re-establish the native flora.
environmental management. .
Environmental staff at the Pierina

Water Management 2001 Excellence in Mine

Mine in Peru check surface runoff for

Barrick has high standards for Reclamation Award, presented .
. quality and flow. Careful monitoring

maintaining the quality of water to the Bullfrog Mine in Nevada .
. . . ensures the highest standards for
it uses and releases into the by the state environmental and

. . both surface and underground water.
environment. Water waste and wildlife departments for post-
conservation measures in use at mining land use.

Bulyanhulu sustain that property's 2001 Excellence in Mine Recla-

“zero-effluent discharge” policy, and mation Award, presented to the
are reducing water consumption for Round Mountain, Manhattan
some processes by 50 percent. minesite for recontouring and

revegetation.

2000 Excellence in Mine
Reclamation Award, presented
to Goldstrike by the Nevada
Division of Minerals in

Cultural Preservation

Barrick also works to protect
cultural and archeological resources.
At the Goldstrike Property, Barrick

completed a three-year, $2.5 million

. . L recognition of an innovative
archeological field investigation . .
reclamation design.

of potentia! cultural resource sites Reclamation proceeds concurrently
as part of an effort to 1dentify and . . . with mining. At the Betze-Post Mine,
. We believe that good citizenship . . .
protect them. In Peru, environmental in Nevada, Environmental Engineer
. Is more than a matter of corporate L .
staff at Pierina have located and . . Kevin Kinsella inspects the growth
. . . altruism. In a global environment
protected cultural artifacts, including . . of native plants seeded on reclaimed
. . where companies' reputations
ceremonial offering pots dating back . land that has been recontoured
precede them, opening doors for
to 300 A.D. to blend more naturally into the

some that remain closed to .
X L . surrounding landscape
Environmental Awards others, good citizenship 1s good
Both Barrick and Homestake have business as well.

strong environmental records,
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Management’s Discussion
and Analysis of Financial an
Operating Results

ur financial objectives are to

] create value by maximizing

our earnings and cash flow
per share and return on equity while
maintaining a strong balance sheet.
We use four operating strategies

to achieve our objectives: Increasing
production and increasing reserves
through organic growth and selective
acquisitions; lowering unit costs to
improve operating contribution; and
increasing our revenue through our
Premium Gold Sales Program.

A discussion and analysis of the
factors contributing to the results of
operations is presented below. The
accompanying consolidated financial
statements and related notes, which are
presented in accordance with United
States generally accepted accounting
principles (“US GAAP"), together with the
following information, are intended to
provide investors with a reasonable basis
for assessing our operations, but should
not serve as the only basis for predicting

our future performance.

OVERVIEW

For the year ended December 31, 2001, we
produced 6.1 million ounces of gold at
total cash costs of $162™ per ounce - with
the recently acquired Homestake Mining
Company (“Homestake™) mines
contributing 2.4 milhon ounces at cash
costs of $167 per ounce to the 2001 total -
compared to 5.95 million ounces of gold
at $155 per ounce in 2000. We benefited
from record production and record low
costs at Pierina, Round Mountain and
from the Yilgarn operations and strong
contributions from Goldstrike and Eskay
Creek, as well as from initial production at
our newest mine, Bulyanhulu in Tanzania.
Net income, before one-time merger-
related costs® ($117 million) and a litigation
charge (559 million) taken in respect of an
adverse judgement received in a litigation
initiated several years ago against
Homestake, was $245 million ($0.46 per
share) compared to $168 million ($0.32 per
share), before provision for mining assets
in 2000. After merger-related charges
and provision for mining assets, net
income was $96 million ($0.18 per share),
compared to a loss of $1,189 million
($2.22 per share) in 2000. Operating cash
flows were $721 million ($1.35 per share)
for 2001 versus $940 million ($1.76 per
share) for 2000.

1 Refer to pages 55 and 56 far an explanation of non-GAAP performance measures
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MD+A continued

We completed the merger with
Homestake, an international gold mining
company with operating mines in the
United States, Canada, Chile, and Australia
on December 14, 2001. Our Company is
expected to be one of the world’s largest
gold producers, with among the lowest
cash costs of any major producer and with
the industry's strongest balance sheet.
We issued approximately 140 million
shares to acquire Homestake at a total
value of $2.3 billion.

The merger has been accounted for
as a purchase under Canadian generally
accepted accounting principles, and as a3
pooling-of-interests for US GAAP purposes.
Following the merger, consolidated
financial statements have been prepared
under US GAAP for communication with
shareholders and for fiing with securities
regulatory authorities. As a result, fourth
quarter and full year 2001 financial
statements have been prepared under
US GAAP, showing all prior periods’
earnings, cash flow and financial positions
as If the two companies had always been
combined. All production, operating
and balance sheet information referred to

below reflects such restatement.

The Financial and Administrative
Integration Team has estimated the
annual merger-related cost savings at
$60 mullion in 2002, comprised of
$27 million in administration, $13 mullion
in exploration and $20 million In taxes,
and we anticipate further cost savings
1in 2003 and 2004. A second integration
team, focused on operations, undertook
a comprehensive assessment of the
potential to expand production and cost
savings opportunities at the combined
company's properties on four continents.
Some of the opportunities identified in
this exercise are reflected in the 2002
mine operating plans, while mine
management looks to implement
additional opportunities this year and
next. A third integration team, tasked
with examining development opportunities,
is assessing synergies at the Pascua-
Lama/Veladero properties as a untfied
mining district, with an emphasis on
greater speed in development, as well
as reduced capital and operating
expenditures.



(US GAAP basis) 2000 2001 2002t
Gold production - ounces (thousands) 5,950 6,124 5,684
Gold sales per ounce 334 $ 37 S 3z20m
Production costs per ounce

Direct mining costs 143 $ 158 $ 175
Applied (deferred stripping) 14 7 i
By-product credits (n (10) (15)
Cash operating costs per ounce 146 155 161
Royalties 8 6 6
Production taxes 1 1 -
Total cash costs per ounce 155 162 167
Amortization 79 76 83
Reclamation 5 9 4
Total production costs per ounce 239 § 241 § 254
Cash margin per ounce 179 $§ 155 $ 153
Capital expenditures (millions) 710 § 586 § 351
Mineral reserves (millions of ounces) 793 82.3 -

1. $365 per ounce on 50% of production and assumed spot go!d price of $275 per ounce on 50% of production

GOLD SALES

Revenue for 2001 reached $1,989 million
on gold sales of 6.3 million ounces,
compared with $1,936 million on gold
sales of 5.8 million ounces in 2000. The
154,000-ounce higher gold sales than
production in 2001 represents the impact
of ounces produced in 2000 but not sold
until 2001. The higher revenue resulted
from an 8 percent increase in gold sales,
partially offset by a $17 per ounce, or

5 percent, decline in the average realized
price. For the year, we realized a $70 per
ounce premium over the average spot
price of $271 on the 61 percent of
production delivered into our Premium
Gold Sales Program. This compares to a
realized price of $360 in 2000 and a
premium of $84 on the 63 percent of

production delivered into the Program
during the year. The balance of the
ounces sold - principally Homestake's
production - were sold at an average
price of $277 per ounce in 2001. Overall,
we realized an average price of $317 per
ounce, $46 higher than the average
spot price for the year, generating an
additional $289 million in revenue. The
decline in our average realized price I1s
due to lower spot gold prices, which have
declined from nearly $400 per ounce In
the mid-1990s to a 22-year-low average
of $2711n 2001, with a resulting impact
on the realized prices achievable under
our forward sales contracts.
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MD+A continued

@ North America @ Afnica
Q South America @ Australia
3 Other Properties

@ North America @ Africa
O South America @ Australia

The future gold production committed
under spot deferred contracts in our
Premium Gold Sales Program totaled
18.2 million ounces at December 31, 2001,
This represents approximately 22 percent
of proven and probable reserves, deliverable
over the next 15 years at an average price
of $345 per ounce at the scheduled
delivery dates. Fifty percent of planned
production in 2002 1s committed at an
average price of $365 per ounce. The
balance of 2002 production 1s expected
to be sold at prevailing spot gold prices.
If gold prices, interest rates and
lease rates remain at current levels
($290 spot gold), we would anticipate
that our realized gold price would be
in the $330-$340 per ounce range over
the longer term.

As a result of the Homestake merger,
the current price environment, and the
Company’s overall financial strength,
we have reassessed the approach that
guides our Premium Gold Sales Program.
While we have currently retained the
number of ounces in the Program at
roughly 18 million ounces, or 22 per cent
of reserves, we will adjust our delivery
schedule. Whereas 1n 2001, as a result of
the merger with Homestake, we delivered
61 per cent of our combined production
into the Premium Gold Sales Program, we
expect to deliver 50 per cent of production
into the Program going forward.

This shift in our delivery schedule
parallels a shift in the strategic goals
of our hedging program. Barrick began
hedging 14 years ago for two reasons.
First, the environment allowed producers
to lock in higher prices and lower risk
by borrowing gold from central banks.
Second, when we established our forward
sales program in 1987, we were a smaller,
higher cost producer, embarking on
what was at the time one of the largest
development projects in the history of the
gold industry - The Goldstrike Property.

With the initial development of
Goldstrike and other capital projects
behind us, we can now adjust our Program
to today's needs. Our goal going forward
15 to set a minimum floor price to ensure
sufficient cash flow to cover cash
requirements for the year, including
capital expenditures. Combined with our
low-cost production, our new forward
sales approach gives us security and
predictability, plus benefits that, if gold
prices strengthen, should go straight to
our bottom ltne.



Review of Operations
by Geographic Area

" North

‘America

total operating costs, including

or the year 2001, we reported
in

4 reclamation, of $1,080 million,
compared with $950 million for the prior
year. On a per ounce basis, total cash costs
for the year were $162, compared to

$155 per ounce for 2000. With the
continued weakness in gold prices, all of
our mines have focused on reducing costs
under their control across all areas of their
operation, inctuding unit mining,
processing and administrative costs per
ton. At the same time, higher power costs
and lower grades at Goldstrike and lower
recovery rates during start-up at

North America

n 2001, our North American operations

produced 3,348,013 ounces of gold,

55 percent of the Company's total
production, at an average cash cost of
$179 per ounce compared to 3,424,853
ounces of gold at cash costs of $157 per
ounce in 2000. Round Mountain (Nevada)
reported record results, while Eskay Creek
(British Columbia) produced its second-
best results in the mine's history. The
Goldstrike Property again contributed solid
results, despite higher power costs and
lower processed ore grades.

Bulyanhulu have resulted in higher cash
costs per ounce compared to the prior
year. Our Other Properties include seven
mines, six of which are n various stages
of closure. One of the mines was closed in
2001 (Homestake), with the other five
scheduled to close in 2002 (El Indio,
Bousquet, McLaughlin, Ruby Hill and
Agua de la Falda). With the closure of
these six mines and several new projects
not expected to contribute to production
until late 2004, we anticipate marginally
lower production in 2003, excluding the
possibility of adding production through a
property or corporate transaction.

GOLDSTRIKE PROPERTY
(NEVADA)

The Goldstrike Property produced
2,262,663 ounces of gold in 2001, an
8 percent decrease compared to the
Property's record 2000 production. The
lower production was largely due to an
anticipated 22 percent reduction in grades
processed and marginally lower recovery
rates, partially offset by higher throughput
at the process facilities with the
completion of a new ball mill in the
autoclave facilities. At $193 per ounce,

©)

NORTH AMERICAN
PROPERTIES

Goldstrike, Nevada

Betze-Post
Meikle

Round Mountain,

Nevada

Eskay Creek,

British Columbia

Hemlo, Ontario

Holt-McDermott,
Ontario
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NMD+A continued

; 'Northh :I_\'lnei'i:c..a’,f Rresulﬁts!': S

(US GAAP basts) 2000 2001 2002E
Gold production - ounces (thousands) 3.425 3,348 3.223
Gold sales per ounce S 334 s 7 $ 3200
Production costs per ounce

Direct mining costs S 126 § 162 S 199
Apphed (deferred stripping) 30 18 (3)
By-product credits (11) (10) (20)
Cash operating costs per ounce 145 170 176
Royalties 11 8 7
Production taxes 1 1 1
Total cash costs per ounce 157 179 184
Amortization 60 60 74
Reclamation 3 5 5
Total production costs per ounce S 22 § 244 S 263
Cash margin per ounce S 1 $ 138 S 136
Capital expenditures (millions) S 29 $ 289 S 184
Mineral reserves (millions of ounces) 320 272 -

1 $365 per ounce on 50% of production and assumed spot gold price of $275 per ounce on 50% of production

total cash costs for 2001 were higher
than the prior year's $169 per ounce, due
largely to the lower grades processed and
an $8 per ounce Increase in power costs.
The Goldstrike Property has essentially
moved to reserve grade in 2002,
Increasing throughput to maintain its
consistent 2 million-ounce production
level. For 2002, the Property is expecting
to produce 21 mithion ounces of gold,
7 percent lower than 2001, while total
cash costs are expected to rise 6 percent
to $205 per ounce. Through productivity
improvements, which are expected to
lead to lower unmit mining, processing and
administration costs, the Property expects
to be able to partially offset the

anticipated 15 percent reduction in ore
grades processed. The Property Is also
budgeting a power cost increase - the
third in the last two years - totaling

$10 million, or $5 per ounce in 2002.
Overall, power costs have increased

$27 mullion or $13 per ounce since the
power crisis began in the Western United
States. With the power crisis subsiding,
we anticipate power costs to decrease

over the next several years.

BETZE-POST MINE

The Betze-Post Mine produced 1,549,975
ounces of gold for the year, 6 percent
lower than the previous year, as mining

of high-grade ore in the 7th West Layback




was completed in the second quarter

of 2001. Total cash costs were $215 per
ounce, compared to $195 in 2000.
Recovery rates were 2.4 percent lower
than the prior year, due to a significant
amount of transitional ore (1.5 million tons)
processed primarily in the third quarter.
The Mine is expected to experience

lower recovery rates of approximately

80 percent on the planned 2 million tons
of transitional ore to be encountered over
the next two years. Proven and probable
gold reserves decreased to 16.4 million
ounces from 18 million ounces in 2000 due
to production during the year. With the
Property focus on high-grade underground
targets, the Mine does not have an active
exploration program around the pit.

The Mine is expected to produce about
1.4 million ounces of gold in 2002 at total
cash costs of $220 per ounce. The lower
production and higher costs relate to
20 percent lower grades processed,
partially offset by lower umit mining costs,
with shorter haulage costs as backfilling of

the eastern portion of the pit continues

MEIKLE MINE

The Meikle Mine produced 712,688 ounces
of gold for the year, 7 percent higher than
plan compared to production of 805,718
ounces in 2000. Total cash costs were
$147 per ounce, compared to $117 per ounce
in 2000, with higher costs attributable

to planned mining of lower grade ore

in Meikle, more low-grade development
ore and higher training costs. Tons mined
surpassed plan by 13 percent in 2001, due

to an increase in development ore from

Griffin and to the earlier than expected
access to Rodeo development ore.

Proven and probable reserves
decreased to 3.9 million ounces from
6.5 million 1n 2000, due to production
during the year, reclassification of certain
ounces to resources and the removal! of
other ounces. While we carefully prepare
reserve calculations, such calculations
are by their nature estimates. Our mining
experience last year caused us to reassess
the assumptions we used to estimate
reserves at the mine, This resulted in
the reclassification of 745,000 ounces
of gold from reserves to resources. We
are confident that this amount of material
will be brought back into reserves through
ongoing infill driting and in-mine
exploration. In addition, because of our
inability to economically mine some of
the smaller more difficult areas of the ore
body, we removed 945,000 ounces from
reserves. These reserve reclassifications
in no way reduce the potential for adding
ounces to the underground, where we
still see potential. Our 2001 exploration
program identified new deep targets in
areas not drilled in the past, some of which
we have begun drilling with favorable
results, particularly just north of Meikle
at Banshee.

Production for 2002 is expected to
total 700,000 ounces. Total cash costs
are expected to be $173 per ounce, with
the higher costs related to a decrease of
14 percent in ore grades processed, an
increase of 18 percent in tons processed

and higher mining costs.
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MD+A continued

ROUND MOUNTAIN (NEVADA)
Round Mountain joint venture contributed
record production of 373,475 ounces of
gold to our 50 percent account in 2001,
at a total cash cost of $187 per ounce,
compared to 243,734 ounces of gold at

total cash cost of $202 per ounce in 2000.
The record production and costs were due
to higher gold grades through the mull,

as well as to the leach pad. In addition,
the run-of-mine leach pad contributed

5 percent more gold than in 2000. Proven

0 0 000s 0

Betze P 2002E 1400 220 270 129 -
2001 1550 215 267 161 16.433
2000 1,646 195 241 196 18000
ke~ 2002€ 700 173 308 29 :
2001 713 147 221 90 3,946
2000 806 " 181 80 6,451
Goldstrike - 2002€ 2,100 205 283 158 o
Total - 2001 2,263 193 253 e 20319
’ 2000 2,452 169 225 [ 24451
Round Mo 2002E 363 198 263 7 -
5 2001 313 187 249 15 2.245
2000 244 202 212 3 2,609
2002 366 51 176 5 -
2001 321 49 176 10 1775
2000 333 19 146 6 2118

: 2002 304 192 232 :
2001 307 196 232 6 2517
2000 305 190 225 5 2397
olt-McDe 2002E 90 148 259 6 :
2001 84 165 258 7 293
2 2000 9 148 254 6 406

*Barnck’s share




and probable reserves decreased from

2.6 million to 2.2 million ounces, as only a
small portion of production was replaced
during the year.

For 2002, the Mine 1s expected to
contribute 363,000 ounces of gold to our
account at total cash costs of $198 per
ounce. The margnally lower production
and higher costs are primanly due to
lower production from the run-of-mine
leach pad, which produces about half of
the Mine's production. The Mine has a
$2.5 million exploration program planned
to follow up on the Gold Hill target, where
wide space drilling identified prospective
opportunities in 2000.

ESKAY CREEK

(BRITISH COLUMBIA)

Eskay Creek produced 320,784 ounces of
gold and 15.5 million ounces of silver in
2001 at a total cash cost of $49 per ounce
of gold. The low cash costs are attributable
to the richness of the ore body. 2001 was
the second best year in the Mine's seven-
year history. Productivity improvement

in the underground, new equipment
purchases and relaxing of ore blending
constraints, which impact mine sequencing,
led to an 8 percent improvement in tons
mined in 2001. Eskay Creek's mining and
processing rates are expected to increase
an additional 12 percent 1n 2002, benefiting
from a full year under the operating
changes instituted in the second half

of 2001. Proven and probable reserves
decreased from 2.1 million to 1.8 million
ounces due to production during the year.
Exploration of the down dip potential 1s
scheduled to begin in the second half

of 2002.

For 2002, production is expected to rise
to 366,000 ounces of gold and 16 million
ounces of silver, at total cash costs of
$51 per ounce, despite marginally lower
gold and silver grades. The Mine has an
extensive exploration program set to begin
In 2002 to follow up on encouraging drill
results from the fourth quarter of 2001.

HEMLO (ONTARIO)
Hemlo 1s a joint venture of the David Bell
and Williams underground mines and
the Wilhams open pit, of which we own
a 50 percent interest. In 2001, Hemlo
produced 307,514 ounces of gold to our
account, at total cash costs of $196 per
ounce. In 2000, the joint venture produced
304,882 ounces of gold to our account,
at total cash costs of $190 per ounce. The
lower costs in 2000 were due to fewer
and higher-grade tons of ore processed
to produce essentially the same number
of ounces as in 2001. Increased production
from the Willlams pit also contributed
to Hemlo’s strong results Exploration
in 2001 added 900,000 ounces - before
production (450,000 ounces to our
account) to proven and probable reserves,
primarily from the expansion of reserves
in the Wilhams pit

For 2002, production to our account
1s expected to total 304,000 ounces of
gold at a total cash cost of $192 per ounce.
The lower cash costs are due to improved
recovery rates and throughput from the
new grinding mtll which was completed
in the first quarter of 2002, offsetting a
marginal decrease in grades processed
and the additional cost of operating the

new grinding mill.
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SOUTH AMERICAN
PROPERTIES

Pierina, Peru
Pascua-Lama, Chile

Veladero, Argentina

South America

ur South American operations

3 consist of our second-largest

Y cash flow generator, the [ow-
cost Pierina Mine, which set property
records for production and costs in 2004,
and our largest development project, the
Pascua-Lama and Veladero district, which
straddles the Chilean and Argentinean
border. We also have significant exploration
programs in Peru, and to a lesser extent,
in Chile and Argentina, where we believe
prospects for discovery of large gold

deposits are good.

PIERINA PROPERTY (PERU)

The Pierina Mine reported record
production of 911,076 ounces of gold in
2001, at the lowest costs in the Mine's
history of $40 per ounce. In 2000, Pierina's
production totaled 821,614 ounces at a total
cash cost of $43 per ounce. Unit operating
costs - particularly administration, labor
and reagent costs - continue to decrease
from earlier life-of-mine estimates. In 2001,
220,000 ounces were added to proven and
probable reserves through an infill-drilhing
program. At year-end 2001, proven and
probable reserves stood at 47 mullion
ounces compared to 57 million ounces in

2000. The 2002 exploration program will

(US GAAP basis) 2000 2001 2002E
Gold preduction - ounces (thousands) 822 9 820
Gold sales per ounce 334 s 317 $ 3z20m
Production costs per ounce

Direct mining costs 76 $ 65 S 70
Applied (deferred stripping) (22) (13) 17
By-product credits (1) (12 (10)
Cash operating costs per ounce 43 40 17
Royalties - - -
Production taxes - - -
Total cash costs per ounce 43 40 11
Amortization 207 187 180
Reclamation 7 8 1
Total production costs per ounce 257 § 235 S 268
Cash margin per ounce 291 s 217 $ 243
Capital expenditures (millions) 156 § 9 S 63
Mineral reserves (millions of aunces) 264 301 -

1. $365 per ounce on 50% of production and assumed spot gold price of $275 per ounce on 50% of production




follow up on targets located near surface
at the north end of the pit, as well as one
adjacent to the final wall of the south end
of the pit In addition, in 2002, the Mine will
finahize the optimization plan that began
in 2001. The optimization plan consists of
revising mine plans, lowering waste haulage
cycles, increasing processing rates and
lowering administration costs with a goal
of Increasing annual production by bringing
production forward, shortening the mine
life and lowering costs

Pierina expects to produce 820,000
ounces of gold in 2002, at a total cash cost
of $77 per ounce. The higher costs reflect
a 22 percent reduction in grades processed,
a 23 percent increase in tons processed
and higher applied stripping costs We
anticipate that production at the Mine will
continue to dechne in 2003 and beyond as
processed ore grades, which are currently
running 50 percent higher than reserve
grade are set to decrease. Partially
offsetting the decline in ore grades Is
the optimization plan designed to bring
production forward by increasing the
processing rate In addition, the Mine has
been able to partially replace production
over the past two years and the 2002
exploration program will follow up on
targets identified in 2001

PASCUA-LAMA AND VELADERO
PROJECT (CHILE/ARGENTINA)
Current work on the Pascua-Lama Project
1s directed at investigating improvements
to infrastructure and process costs. On
the process front, initial studies indicate
opportunities to lower the anticipated
capital cost of developing the project.
We made the decision to postpone
construction start-up, based on current
low gold and silver prices; however,
optimization work on the development
plan, as well as permitting, continues
The Company is evaluating unified
development opportunities made possible
by the merger with Homestake. Early
work suggests that both Pascua-Lama
and Veladero will benefit in a variety of
ways, In terms of capital and operating
cost savings. Immediate synergies
include the sharing of infrastructure,
administration costs and background
environmental work, as well as the
incorporation of our Filo Norte reserves
into the Veladero mine plan

The Veladero Project is currently half
way through its 2001/2002 field season.
Activities in 2001 consisted of over
50,000 meters of definition drilhing to
expand proven and probable reserves
from 3.9 millicn to 8.4 mithon ounces for
Canadian reporting purposes Extensive

metallurgical test work 1s underway,
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NMD+A continued

- South American Contribution -
- to Production - ZOOI

:{',‘South Amencan (:ontnbutmn
to Reserves 2001 i =

which includes tunneling into the ore
body for approximately 825 tons of ore
for test heap leaching on site, as well

as work for the environmental permits.
An updated feasibility study 1s currently
underway with a view of bringing the
project into proven and probable reserves
for US reporting purposes, which requires
more advanced feasibility work thani1s
the case for Canadian reporting purposes.
The feasibility study envisions an open
pit mining operation with a two-stage
crushing circuit and conventional
valley-fill heap leach, very similar to

our Piertna Mine. Veladero could be

the first phase of development of the
consolidated district that extends along
the Chilean/Argentinean border.

--——-‘r_’i.i-,.-—-——:—:- = = =
Pie ..i‘.f B = 2002E 820 17
2001 m 40
2000 822 43

The attraction of the Veladero Project
1s that with the lower capital cost and
easier metallurgy than Pascua-Lama,
the project appears to be capable of
generating sold rates of return at a gold
price of $300 per ounce. Beyond that,
we are now beginning to factor in the
Argentinean currency devaluation to the
project economics for both Veladero and
Pascua-Lama, which are costed in United
States dollars.

In the right gold and silver price
environment the Pascua-Lama/Veladero
District has the capability to be a low-
cash-cost, long-life gold producing district
that could provide us with significant
growth in production, earnings, and cash

flow 1n the future.

U 0 dl) ] 1 U d - ‘t‘;i
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257 49 5,655




Africa

§ anzania (East Africa) represents

our newest frontier, with the

opening of our first African mine
at Bulyanhulu in April 2001, as well as our
large and active early stage exploration
program We hold over 6,000 square
kilometers in the Lake Victoria goldfields
of northern Tanzania, one of the best
exploration areas for major new discoveries.
In 2001, six areas underwent initial drill
testing with promising results at a total
cost of $9 million One of the factors
that makes Tanzama attractive from
an exploration perspective 1s the lower
exploration cost as a result of the
region’s flat, and conditions The 2002
program will follow up dniling on targets
initially tested last year, while completing
a feasibility study for the Tulawaka
Property in the second half of 2002.

At the Kabanga nickel property, we
increased the resource by 50 percent
in 2001 to 600,000 tonnes of contained
nickel, with the discovery of a new ore
body The 2002 program will follow up

on last year's program with the goal

of taking the resource tg the 1 milljon-

tonne-level

BULYANHULU PROPERTY
Our newest mine enjoyed an or>fr e
start-up 1n Apnil 2001, working at, or
better than, expectation in most areas.
Gold recovery rates provided the only
exception, running at 82 percent,
7 percent below plan for most of the
year. Improvements during the second
half of the year led to recovery rates
rising to 86 percent in December The
Mine produced 241,575 ounces of gold
at total cash costs of $197 per ounce.
Proven and probable reserves increased
for the third year in a row, rising
20 percent to 12 million ounces

Mining rates averaged almost 1,700 tons
per day, and unit-mining costs were on
plan. The shaft should reach its planned
depth and be fully equipped early in 2003,
well ahead of the originally scheduled

fourth quarter 2003 completion date

©

AFRICAN
PROPERTIES

Bulyanhulu
Tulawaka

Kabanga

*Operations began in April 2001
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* African Contribution:
¢ to Production = 20

4%

Bulyanhulu’'s process facilities operated

at 13 percent above forecast throughput
levels for the year, while unit-processing
costs were lower than plan, due to the
higher throughput levels. The mill
processed lower grade ore during the
second half of the year while the process
group worked on improving recovery
rates. Modifications to the gravity circuit
were completed in December and
modifications to the flotation plant to
increase the recovery rate to the design
rate of 89 percent are expected to be
implemented in the first half of 2002 at
a cost of about $5 million.

Development of an incline to access

the east ore zone is expected to be

completed in the second quarter of 2002,
at a cost of $7 millton, and should provide
a platform for additional reserve
development to begin in mid-2002.
Preliminary engineering continues on the
west and deep extensions of the ore body.
As the ore body expands at depth and
along strike, Bulyanhulu’s development
team Is focused on how best to develop
this expanding reserve base.

For 2002, production 1s expected to
tncrease to 362,000 ounces of gold at
total cash costs of $173 per ounce,
benefiting from expected higher grades
and recovery rates, particularly in the
second half of the year.

(US GAAP basis) 2000 2001 2002E
Gold production - ounces {thousands) 242 362
Gold sales per ounce S S 37 S 320m
Production costs per ounce

Direct mining costs ] $ 214 § 182
Applied (deferred stripping) -

By-product credits (28) {1
Cash operating costs per ounce 186 165
Royalties 11 8
Production taxes -

Total cash costs per ounce 197 173
Amortization 97 91
Reclamation 1 1
Total production costs per ounce S $ 295 S 265
Cash margin per ounce S $ 120 S 147
Capital expenditures (millions) S 203 § 153 § 56
Mineral reserves (millions of ounces) 100 12.0

1 $365 per ounce on 50% of production and assumed spot gotd price of $275 per ounce on 50% of production




Australi

ith the Homestake merqer
providing two'key assets -

a 50 percent mke\strqn the

Kalgoortie Super Pit, Australia’s la

est
gold mine, and three mines comprising
the Yilgarn District - we now rank as the
second-largest gold producer in Austraha.
In addition, the merger adds a portfolio
of exploration properties in Australa, the
most advanced of which is the Cowal
project, with 2.8 million ounces of proven
and probable reserves and an updated

development plan underway

@)“

\pJ.W ESTERN AUSTRALIA)

Plutonic, the largest of the threg Yilgarn
Tstﬁc{wmmezcm;lstmg of b /open pit
and underground O@tvoéc,jproduced
288,360 ounces.ofgold, a 14 percent
increase over 2000, at total cash costs
16 percent lower than last year's $166 per
ounce. A higher open pit mining rate,
higher gold grades from the underground
and improved recovery rates - combined
with a favorable exchange rate - led to the
higher production at lower cost Proven and
probable reserves increased 28 percent
to 1.6 milhon ounces at 42 percent higher

grades than the prior year, enhancing the

AUSTRALIAN
PROPERTIES
Yilgarn District
Plutonic
Darlot
Lawlers
Kalgoorlie

Cowal

(US GAAP basis) 2000 2001 2002E
Gold production - ounces (thousands) 876 902 939
Gold sales per ounce 334 S 317 S 3200
Production costs per ounce

Direct mining costs 190 $ 181 S 169
Applied (deferred stripping) 1 (2) i
By-product credits (1) -

Cash operating costs per ounce 190 179 170
Royalties 5 7 8
Production taxes - -

Total cash costs per ounce 195 186 178
Amortization 42 44 43
Reclamation 5 4 4
Total production costs per ounce 242 S 234 S 225
Cash margin per ounce 139 S 13 S 142
Capital expenditures (milhons} 49 S 46 ) 40
Mineral reserves {millions of ounces) 93 1.9

1 5365 per ounce on 50% of production and assumed spot gold price of $275 per ounce on 50% of production
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low-cost nature of the production profile
going forward. We view the exploration
potential of this Mine as high and will
continue with a significant exploration
program around the Mine in 2002.

For 2002, production is expected to
increase an additional 13 percent to
325,000 ounces of gold, at total cash
costs of $156 per ounce. The higher
production and lower costs are primarily
due to the expanding higher-grade
underground operations

DARLOT AND LAWLERS
(WESTERN AUSTRALIA)

The Darlot Mine produced 125,024 ounces
of gold in 2001, similar to prior year
production, while total cash costs declined
10 percent to $173 per ounce The Lawlers
Mine produced 103,915 ounces of gold at
$191 per ounce, with production marginally
higher and costs 11 percent lower than

in 2000. Both mines lowered costs due
to the favorable exchange rates in 2001.
Proven and probable reserves at the two
mines increased marginally to 185 million
ounces, more than replacing production

during the year.

Plitonic” ~ 2002€ 325 156 195 19
‘ 2001 288 166 211 " 1,588
Y : 2000 254 198 246 12 1,240
Darlo 2002€ 139 154 199 7 .
2001 125 173 219 1 1341
2000 121 192 236 12 1,405
CES o e 2002E 108 178 222 4 .
2001 104 191 243 5 505
2000 101 214 262 10 378

Yilgarn District 2002€ 572 160 200 .30
Total 2001 517 173 219 27 3,434
2000 482 200 247 34 3023
Kalgooriew e 2002 367 205 266 10 :
2001 385 203 252 19 5,724
2000 394 189 237 15 6,270

*Barnck’s share




For 2002, Darlot expects to increase
production to 139,000 ounces at total cash
costs of $154 per ounce, while Lawlers
expects to increase production to 108,000
ounces at total cash costs of $178 per
ounce. The higher production and lower
cost are due to higher processing rates
and grades and lower unit cash costs at

both of the mines.

KALGOORLIE - SUPER PIT
(WESTERN AUSTRALIA)

The Kalgoorlie Super Pit produced
768,725 ounces of gold, of which

50 percent or 384,362 ounces were

on our account, at total cash costs of
$203 per ounce Production was
margnaily lower than in the prior year,
while total cash costs were 7 percent
higher These results were due to
marginally lower grades in both the open
pit and underground, and higher unit
mining, processing and administration
costs than the previous year. Higher open
pit costs were due to higher fuel costs and
lower productivity in areas around
historical underground working vouds.
Higher processing costs were due to
higher maintenance costs and higher
power and reagent costs Proven and
probable reserves declined by more than

2001 production, while the exploration

program increased the mineral
resource by 60 percent The 2002
program will target conversion of the
larger mineral resource to proven and
probable reserves

For 2002, we expect the Mine to
produce 734,000 ounces of gold, 367,000
to the Company's account, at total cash
costs of $205 per ounce with marginally
lower overall gold grades after the closing
of the higher-grade underground

operation in 2001

COWAL PROJECT

(NEW SOUTH WALES)

We acquired the Cowal project through
the merger with Homestake, which had
acquired Cowal in the first quarter of
2001. In the latter part of 2001, we began
a technical program, including drilling
and engineering studies to update the
feasibility study. At year-end, 2 8 million
ounces were added to proven and
probable reserves. The current mmne plan
and process facilities have been designed
to produce approximately 250,000 ounces
of gold per year. In 2002, we will continue
with the program, including further
drilling, and test work to optimize the

scope and economics of the project
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‘Other Properties

ther Properties include six

mines in various stages of

, closure, as well as the small

" Marigold Mine. One of the mines was
closed in 2001 (Homestake), with the
other five scheduled to close in 2002
(El Indio, Bousquet, McLaughlin, Ruby Hill
and Agua de la Falda). In 2001, Other
Properties produced 721,771 ounces of
gold, 12 percent of our production, at an
average total cash cost of $198 per ounce,
compared to 827,524 ounces at total cash

costs of $212 per ounce in the prior year.

OTheRErOert eSER HesUIT U

For 2002, the plan calls for Other
Properties to produce 340,000 ounces
of gold, 6 percent of total production,
at an average total cash cost of $193 per
ounce By year-end 2002, all of the mines
in this group other than Marigold, which
contributes about 30,000 cunces
per year, are expected to have ceased
operations due to the depletion of
reserves. As a result, our production
profile in 2003 should be lower by this
amount unless we expand production
at our other properties or acquire a

producing mine during the year.

{US GAAP basis} 2000 2001 2002E
Gold production - ounces (thousands) 827 721 340
Gold sales per ounce 334 S 317 S 3200
Production costs per ounce

Direct mining costs 233 S 214 S 2086
Apphed (deferred stripping) m (1 1
By-product credits (24) (18) (20)
Cash operating costs per ounce 208 195 187
Royalties 3 2 4
Production taxes 1 1 2
Total cash costs per ounce 212 198 193
Amortization 66 48 43
Reclamation 18 36 14
Total production costs per ounce 296 S 282 S 250
Cash margin per ounce 122 S 119 S 121
Capital expenditures (miflions) 6 $ 2 S 8
Mineral reserves (miflions of ounces) 16 1.1

1 §365 per ounce on 50% of production and assumed spot gofd price of $275 per ounce on 50% of production




EXPLORATION AND
BUSINESS DEVELOPMENT
Total exploration and business
development expenditures were
$103 million 1n 2001, compared to
$149 milhon in 2000 About half of the
expensed exploration and business
development costs came in South
America, with the balance spent in
North America (17 percent), Tanzania
{9 percent), Austraha (8 percent) and
the remainder on business development
activities, which include evaluation and
due dihgence of corporate transactions.
Our exploration strategy i1s to maintamn
a geographic mix of projects at different
stages in the exploration sequence. The
world’s changing economic conditions
demand that major mining companies
undertake more early stage exploration
than in the past because junior
exploration companies are no longer
active, and there are fewer new
discoveries to buy or joint ventures to
fund Accordingly, we are engaged in
significant early stage exploration in
four major areas where we possess
significant infrastructure: Peru, Tanzania,
Australia and Chile/Argentina

For 2002, exploration and business
development expenditures are expected
to total $52 million, of which 32 percent
15 expected to be spent in South America,
23 percent in North America, with
15 percent spent in Tanzania and Australia
The lower exploration expense reflects
our intent to convert Veladero to proven

and probable reserves for US reporting

purposes In the first half of 2002, and
$13 mullion (after-tax) in synergies

from combining regional exploration
offices and projects as a result of the
Homestake merger Assuming Veladero
1S brought into reserves, ongoing
development work in the order of an
estimated $30 mullion, at the property is

expected to be caprtalized

AMORTIZATION

Amortization totaled $501 million, or

$76 per ounce 1n 2001, compared to
$493 milhon, or $79 per ounce Iin 2000
The increase in amortization 1s due In
large part to 7 percent higher gold sales,
partially offset by lower per ounce
amortization at Other Properties

For 2002, amortization 1s expected to
decrease to $492 million due to a

10 percent decrease I1n ounces sold,
partially offset by higher amortization at
certain properties. On a per ounce basis,
amortization 1s expected to increase to
$83 per ounce, due to higher amortization
at Goldstrike with the completion of
construction of Rodeo at Meikle in 2001,
the reduction of reserves at Meikle and
higher amortization at the Canadian
Properties Longer term, we expect
amortization to remain in the $75 to

$85 per ounce range depending on
exploration success at our operating
mines Our new development projects are
expected to have per ounce amortization
rates of between $50 and $75 per ounce,
which could bring our overall per ounce

amortization charge down over time.

BARRICK ANNUAL REPORT 2001 MANAGEMENT'S DISCUSSION AND ANALYSIS 43



BARRICK ANNUAL REPORT 2001 MANAGEMENT'S DISCUSSION AND ANALYSIS 44

MDD+ A continued

ADMINISTRATION

In 2001, administration costs increased
$11 million, or 15 percent over the prior
year. For 2002, administration costs
are expected to decline $31 mullion to
$55 million, reflecting the first year of
integrating the two companies and the
associated administrative synergies.
The costs for 2002 include the cost of
certain Homestake offices through the
first quarter of the year, following which

closures are scheduled.

INTEREST EXPENSE

We incurred $67 million in interest costs
in 2001, related primarily to the Company's
$500 million of debentures, the $200
million Bulyanhulu project financing and
Homestake's $140 million hine of credit.
Of the amount incurred, $25 million was
expensed, with the balance of $42 million
capitalized to development and construction
activities at Bulyanhulu, Rodeo and
Pascua-Lama.

For 2002, interest costs are expected
to decline to $55 mullion, $12 million lower
than 2001, as a result of declining interest
rates and the repayment in December
of Homestake's $140 million line of credit.
With the completion of Bulyanhulu and
Rodeo, the near term focus of development
at Veladero and the suspension of
significant activities at Pascua-Lama, the
Company expects to expense virtually all
of the interest incurred in 2002.

MERGER AND RELATED COSTS
Under US GAAP, the cost of the
Homestake merger ($117 million) -
including severance payments, advisory,
legal, accounting, and other costs
associated with combining the two
companies - was charged to income in
the fourth quarter, upon completion of
the merger. As the integration unfolded,
the mandate of the operational review
team expanded to involve site visits to
our eight key assets on four continents
during the five months between the date
of the announcement and the completion
of the merger While this expanded
mandate also contributed to higher
merger-related costs, the review team
identified opportunities for improvements
at each of our properties with potential
for increased cost savings and production,
and management intends to work with
its mine managers to implement changes

this year and next

LITIGATION

On January 15, 2002 the Supreme Court
of British Columbia ruled in favor of
Inmet Mining Corporation and against
Homestake Canada (“HCI”) in connection
with litigation relating to the proposed
sale of the Troilus gold mine to HCI in
1997. The judgement, which we have
appealed, was for C$88 million. We
recorded a provtsion for this judgement
of US$59 milfion in the fourth quarter
of 2001 (see note 17C of the nctes to
consolidated financial statements).



INTEREST AND OTHER INCOME
Interest and other income increased to
$32 mullion from $14 million in 2000
Lower losses incurred for foreign currency
translation of intercompany debt and
closure costs associated with certain
operations more than offset the lower
interest iIncome earned on cash and short-
term investments resulting from lower
interest rates With $733 milhon in cash
and short-term investments combined
with the free cash flows expected in 2002,
assuming additional cash is not utilized
for an acquisition or the development of

a project earher than expected, interest

income should increase.

NON-HEDGE DERIVATIVE

GAINS (LOSS)

For 2001, we chose not to elect hedge
accounting on any contracts outside of
our normal gold sales contracts The total
market gain on these derivative positions
was $33 million 1n 2001, related primarily
to option premiums earned and to the
dechne in US dollar interest rates

We make use of a number of strategies
to reduce risk and improve returns 1n our
Premium Gold Sales Program, which result
In recognizing the instruments on the
balance sheet at fair value and recording
changes in fair value through the income
statement.

Our Premium Gold Sales Program
represents a "AA-" rated off-balance
sheet asset worth a notional amount of
$5 5 biltion, on which we earn interest
at fixed rates with a diversified group of
counterparties with strong credit ratings

To improve returns, we have diversified

this asset by investing approximately
$1 billion or 17 percent of the overall
Program into an off-balance sheet fixed-
income portfolio of corporate securities
with a number of top fund managers,
with changes In fair value being reflected
in the iIncome statement and on the
balance sheet

We have locked in gold borrowing costs
on approxtmately two-thirds of the overall
Program while maintaining floating lease
rates on the balance to maximize the
forward premium earned While the fixed
lease rates are normal sale contracts and
are off-balance sheet, the floating lease
rate contracts are recorded on the
balance sheet at fair value

Third, we sell gold call options to
generate additional revenue The calls
are written at prices at which we would
be comfortable adding to our forward
sales program If we are exercised We
have the ability to convert the call options
exercised, at our discretion, including
related premium income, into spot deferred
contracts, which accrue contango
(USS Interest Rate - Gold Lease Rate)
the new delivery date. The call options
and the premiums from expired options
are recorded on the balance sheet and
the fair value adjusted through earnings

Outside of the gold program, we
make use of other hedges to manage our
cash flows, specifically. foreign currency
hedges on Canadian dollars and Australian
dollars to cover approximately one or
two years of operating costs; by-product
revenues, primarily stlver, to reduce
volatility on our operating costs and

other interest rate hedging through
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which we have locked in the rates on
our $200 million Bulyanhulu project
financing, for the full nine-year term at
an all in rate of approximately 8 percent
We also lock in interest rates on our cash
deposits. All of these derivative instruments
are recognized on the balance sheet and
changes in the fair value are recorded In
Non-hedge derivative gain (loss) on the

income statement

INCOME TAXES

The Company's effective tax rate for 2001
was 5 percent, compared to 27 percent in
2000, before merger costs, hitigation and
mining asset provisions. The 22 percent
decline in the effective tax rate 1s primarily
attributable to a higher portion of earnings
being realhized in lower tax rate jurisdictions.
We expect the tax rate to remain below
10 percent in 2002, with the benefit of
$20 million of tax synergies associated
with the Homestake merger, primanily
related to integrating our North American
operations If gold prices were to rise to
$400 per ounce, we would expect the

tax rate to rise to the 25 to 30 percent
range with a higher portion of earnings
being earned in the United States,
Canada, Australia and Peru where tax

rates are higher.

LIQUIDITY AND
CAPITAL RESOURCES
We believe our ability to generate cash
flow from operations to reinvest in our
business is one of our fundamental
financial strengths Combined with our
large cash and short-term investment
balance of $733 muillion at the end of 2001,
and our $1 billion undrawn bank facility,
which we are in the process of renewing,
we have suffictent access to capital
resources If required. We anticipate that
our operating activities in 2002 will
continue to provide us with cash flows
necessary for us to continue developing
our internal projects and to provide
financing for potential acquisitions
However, reduced gold prices could reduce
our cash flow from operations.

We generated operating cash flow of
$721 million 1n 2001, compared to
$940 million 1n 2000 The lower cash flow
in 200115 due in large part to the change
in working capital of approximately
$74 million with the completion of
construction at Bulyanhutu and Rodeo,
as well as merger-related charges of
$52 million pard during the year Higher
cash costs (57 per ounce) and lower
average realized prices for our gold sales
(517 per ounce) compared to the prior
year contributed to the dechne in
operating cash flows by $42 million
With 50 percent of our gold expected to
be sold in the spot market in 2002, the
volatihty of gold prices could affect the

amount of our operating cash flow



OFF-BALANCE SHEET ITEMS

The Company does not engage in off-
balance sheet financing activities We

do not have any off-balance sheet debt
obligations, special purpose entities

or unconsolidated affihates The most
significant off balance sheet items are our
spot deferred sales contracts, unaccrued
future reclamation cbligations and our
mineral gold reserves, each of which s

discussed below.

Spot deferred contracts

The objective of our hedging program

1s to optimize the price we recetve on

our gold sales, while reducing risk As
discussed in note 16 to our consohdated
financial statements, we use Over-the-
Counter (OTC) contracts. Our spot
deferred sales contracts that meet the
FASB 138 exemption for Normal Purchase
and Sale do not appear on our balance
sheet as they simply represent agreements
to sell gold that we produce at pre-defined
quantities and prices We carefully
manage this off-balance sheet item,
which currently has a notional value of
$5 S billion (present value of 18 2 million
ounces In spot deferred contracts at
an average future delivery price of
approximately $345 per ounce). These
funds are on deposit with a diversified
group of counterparties with a strong
average credit rating of "AA-" All other
dervative instruments are recognized on
the balance sheet at fair value and

described In note 16

Our Premium Gold Sales Program has
no leveraged options - and no margin calls

at any gold price

Future Reclamation Liability

The unaccrued portion of our future
reclamation liability 1s an off-balance sheet
obligation (see note 8 to the consolidated
financial statements) Having gamned
experience closing a number of mines
over the past five years, we have been
able to improve operating procedures at
our mines to reduce this ultimate habihity.
We believe that our annual review of our

future obligations 1s conservative

Mineral Gold Reserves

Our largest off-balance sheet item1s
actually our mineral reserves. At more
than four times the size of the Company’s
forward sales program, our mineral
reserves provide a sufficient means to
meet commitments under our forward

sales program

INVESTING ACTIVITIES

Our principal investing activities are for
sustaining capital at cur existing operating
properties, new mine development and

property and company acquisitions

Capital Expenditures

Capital expenditures for 2001 totaled
$607 milhon, compared to $710 milhon

in 2000. Principal expenditures included
$312 million In North America, comprised
primarily of Betze-Post deferred stripping
costs (5129 milhon), underground

development of Meikle and Rodeo at
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the Goldstrike Property ($90 million),
and underground development at the
Canadian Mines ($23 million). In Tanzania,
capital expendttures included construction
and development work at the Bulyanhulu
Mine ($153 million). In Australia, capital
expenditures were $46 million to cover
underground development and new mining
equipment, while in South America capital
expenditures were $96 million, primarily
for Pierina ($27 million) and engineering
and development work and capitalized
interest at Pascua-Lama ($69 million).
For 2002, capital expenditures are
expected to dechne to $354 mullion,
including $126 million of deferred stripping
costs, which would be the lowest level in
14 years. The principal expenditures include
$195 million in North America, primarily
due to deferred stripping costs at Betze-
Post (5110 million) and underground
development at Meikle and the Canadian
Mines; tn Tanzania, underground
development and processing upgrades
at the Bulyanhulu Mine ($56 million); in
Australia (540 million), primarily to expand
underground operations at Plutonic and

sustaining capital; and $63 million in South
America, primarily for metallurgical

test work and feasibility and
environmental work at Veladero and
Pascua-Lama For existing operating
mines, longer-term sustaining capital

for the existing production base is

estimated at $150 million annually

Short-term Investments

Short-term investments consist of cash
invested n highly-rated, liquid, government
and corporate securities with maturities
of greater than 90 days and less than one
year. These investments are classified as
available-for-sale. We extended the term
of the investments to improve the interest
earned, thereby moving these investments
from cash to short-term investments

in 2001

FINANCING ACTIVITIES

Our financing activities include borrowings
for new project development such as the
Bulyanhulu project financing, dividend

payments and share issuances.

{in millions of US dollars) 2002 2003 2004 2005 2006+ Total
Long-term debt $9 $23 $45 $35 5 690 § 802
Reclamation and closure obligations 80 45 40 25 380 570
Total $89 $68 $85 $60 $1.070 §1,372




We used the cash generated by
operations to reduce our long-term debt
by $97 million, repaying the $140 mullion
Homestake line of credit in December 2001,
partially offset by the final drawdown
of the Bulyanhulu project financing of
$49 milhon. Total borrowings under this
facihty are $200 million, which averaged
an interest rate of 7.3 percent in 2001.
Debt repayments due over the next five
years total $150 million. Of the total debt,
87 percent i1s fixed at interest rates
between 75 and 8 percent for the term
of the debt with the balance of debt,
primarily variable-rate bonds, subject to
rate fluctuations, in which the average
rate was 1.9 percent in 2001, down from
49 percent 1in 2000

We have an undrawn, unsecured credit
agreement for a maximum of $1 billion
which has a drawn interest rate of Libor
plus 22 5 basis points We are currently
negotiating with a group of lenders to
extend the term of the undrawn facility,
which expires in December 2002 Based on
our strong balance sheet, large, low-cost
asset base and strong free cash flows, we
anticipate the renewal of the agreement
during the first half of 2002 for a further
five-year term If the credit faciity were
not renewed, 1t would not impact our
ability to manage our operations in 2002
or beyond However, it may impact the
amount of cash available for use in either
property or company acquisitions and cause
us to seek to finance future transactions
utthzing equity rather than debt

Other long-term obligations, which
consist primarily of reclamation and

closure costs and pension and other post-

retirement benefits, increased to
$443 million in 2001, compared
to $401 million 1n 2000 We have
accrued $347 million of an estimated
$570 million of total reclamation hability
to the end of 2001 The balance of the
reclamation hability 1s expected to be
accrued at an average of $4 per ounce
over each of the mines’ remaining
production lives Of this amount we
anticipate spending $190 million on these
activities through 2005

For 2002, cash provided by operating
activities should be similar to 2001, with
lower production and marginally higher
cash costs offset by the financial and
administration synergies of $60 million
after tax. Capital spending i1s expected to
dechine to $354 million, including deferred
stripping costs of $126 million, resulting
in substantial free cash flows in 2002.
As a result, we anticipate cash and short-
term investments balances nising in 2002,
unless we acquire mming properties or
companies using cash. If the develocpment
projects currently underway prove able
to generate a return sufficiently in excess
of our cost of capital at current gold
prices, we may begin constructing several
of these projects over the 2003 to 2006
period, using a portion of the cash balance

in combination with project financing

LIQUIDITY RISKS

We have a large, diversified asset base on
four continents with a portfolic of mines
that have an established track record of

meeting production and cost targets

As a result we do not view operating risk

as a significant exposure to our hquidity
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We have several potential new projects
at various stages of development, with
those closest to possible construction
in Chile, Argentina, and Australia We
anticipate that we would seek third-party
financing for a portion of the development
cost for each of these projects, similar
to the financing of Bulyanhulu, where we
obtamed $200 million in project financing
out of a total development cost of
$280 million We expect that in the
current environment, project financing 1s
available for Chile and Australia We are
currently working to determine
the availability of project financing on
economic terms for Veladero in Argentina
If project financing were not available
for this project, we would have to decide
either to use our own cash resources,
corporate debt or defer the project until

suitable financing was available.

FINANCIAL RISK MANAGEMENT
In the normal course of business, we are
exposed to commodity price risk, interest
rate risk, foreign currency exchange risk
and credit risk. On January 1, 2001, we
adopted SFAS No 133, Accounting for
Derwative Instruments and Hedging
Activities ("SFAS 133"), which establishes
accounting and reporting standards for
derivative instruments and for hedging
activities. It requires enterprises to
recognize all derivatives as either assets
or habihties on the balance sheet and
measure those instruments at fair value.
The requisite accounting for changes in
the fair value of a derivative depends on
the intended use of the derivative and the

resulting designation For an explanation

of our accounting treatment for derivative
instruments, and a summary of derivative
instruments outstanding at December 31,
2001 you should refer to notes 2H and 16
in our consolidated financial statements.

While we make extensive use of OTC
contracts (rather than exchange-traded
contracts), these contracts are highly
hquid instruments where pricing inputs
are readily available from independent
sources. Changes in the value of derivative
instruments are affected by changes in
interest rates, gold lease rates, currency
exchange rates and commodity prices.

Our hedging activities employ well
established practices which are subject
to the oversight of the Finance Committee
of the Board of Directors as discussed in
more detall in note 168 to our consohdated
financial statements In addition, we
maintain a separate comphance function
to independently monitor and verify
hedging activities and segregate duties
of personnel responsible for entering
into transactions from those responsible

for recording transactions

COMMODITY PRICE RISK

Qur earnings and cash flows from
operations depend on the margin above
fixed and variable expenses at which
we are able to sell gold. Currently,
approximately half of our annual gold
production will be sold under fixed-price
spot deferred contracts, with the
remainder sold on the spot market

The spot price of gold has fluctuated
substantially in recent years and depends
on many factors, including worldwide

demand for gold bullion, changes in



economic conditions, pohitical conditions,
level of gold production and levels of
central bank sales of gold

We enter into spot deferred contracts to
establish prices for future gold production
and to hedge against future volatihty in gold
prices. The key terms of these contracts and
the contracts outstanding at December 31,
2001 are disclosed In note 16 to the
consolidated financial statements These
contracts are accounted for as normal
sales contracts and consequently are
not recorded on the balance sheet

The contracts are subject to the
provisions of our master trading
agreements with counterparties, which
define the key terms and conditions In
particular, we are able to select a delivery
date acceptable to us at any time over a
period of up to 15 years, enabhng us to
sell our production at the higher of the
sale price under the contract and the
spot price of gold at the time the gold Is
produced We are not subject to margin
requirements should increases in the spot
gold price result in a large unfavorable
mark-to-market position.

The master trading agreements
Impose various restrictions and covenants
on us including the maintenance of
a consolidated net worth of at least
$1.75 bitlion, outstanding commitments
under gold contracts cannot exceed
two-thirds of our proven and probable
reserves, we must produce at least
15 million ounces of gold annually; and
we are subject to restrictions related to
the sale of certain assets.

While the mark-to-market positions
under our commodity hedging contracts

will fluctuate with commodity prices, as a

producer, our hquidity exposure due
to outstanding derivative instruments
tends to increase when commodity prices
Increase Consequently, we are most likely
to have our largest unfavorable mark-to-
market position in a high commodity price
environment when it 1s least likely for a
credit support requirement to occur

We have run sensitivity tests on the
impact on our hquidity If spot gold prices
fell to $200 per ounce Based on that
analysis, if nothing else changed other
than gold price, we would expect to have
sufficient cash flow from operations to
cover our cash operating costs, sustaining
capital spending programs, existing debt

repayments and dividends

INTEREST RATE RISK

Our interest rate risk exposure primarily
relates to changes in fair value of fixed rate
debt obligations and borrowing costs on
variable-rate obligations Additionally, we
have entered into interest rate swaps and
total return swaps to manage the contango
yield imphcit in our spot deferred contracts,
which result in increased sensitivity to
changes in interest rates Contrary to most
businesses, we are adversely affected by
lower interest rates rather than higher
rates In htgher interest rate envircnments,
we earn higher premiums for our spot
deferred sales program because the
forward price 1s primarily a function of US
interest rates, as well as higher interest
income on our cash balance Of our current
debt outstanding, 87 percent of the interest
1s fixed for the term of the debt, while
that balance 1s primarily vanable-rate

bonds which bear lower interest rates.
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FOREIGN CURRENCY

EXCHANGE RISK

While we operate on four continents,

we do not view currency fluctuations as
a significant risk because our revenues
and most of our cost base I1s denominated
in United States dollars. Over half of the
Company'’s production i1s based in North
America, while most of our Peruvian and
Tanzanian costs other than labor, such

as diesel fuel, reagents and equipment
are denominated in United States dollars.
Australian production costs are primarily
denomtnated in Australian dollars and
therefore we have hedged approximately
two years of local cash costs.

CREDIT RISK
In the normal course of business, we
have performance obligations, which
are supported by surety bonds or letters
of credit. These obligations are primarily
site restoration and dismantlement, royalty
payments and exploration programs
where governmental organizations
require such support

We believe that the factors given most
welight in our “A” credit rating are: our
market capitalization; the strength of our
balance sheet, including the amount of net
debt; our historical and future ability to
generate free cash flow, the protection
afforded to us by our hedging program; the
quality and quantity of our gold reserves;
and the geographic location of our assets.
Changes n our credit rating would not
affect our existing debt obhgations or
hedging contracts, but could impact the
cost of borrowing under new financing
agreements, as well as the length of our

trading lines for new contracts.

We manage and control counterparty
credit risk through established internal
control procedures which are reviewed on
an ongoing basis. We attempt to mitigate
credit risk exposure to counterparties
through formal credit policies and
monitoring procedures. We diversify
across approximately 20 counterparties
having an average credit rating of “AA",
which are well established bullion banks
or large commercial banks. In the normal
course of business, collateral 1s not
required for financial instruments with
credit risk. Historically, we have suffered

minimal credit risk related losses

CRITICAL ACCOUNTING POLICIES
Our accounting policies are described in
note 2 to our consolidated financial
statements. We prepare our consolidated
financial statements in conformity with
US GAAP, which requires us to make
estimates and assumptions that affect the
reported amounts of assets and liabilities
and disclosures of contingent assets and
liabilities at the date of the financial
statements and the reported amounts of
revenues and expenses during the year.
Actual results could differ from those
estimates. We consider the following
policies to be most critical in understanding
the judgements that are involved in
preparing our financial statements and
the uncertainties that could impact our
results of operations, financial condition

and cash flows.

ACCOUNTING FOR
DERIVATIVE INSTRUMENTS
In accordance with the provisions of

SFAS 133, we have elected to treat our



spot deferred contracts as normal sales
contracts, and we have documented
comphance with the criteria in paragraph
10(b) of SFAS 133 Alternatively, we could
have elected not to designate these
contracts as normal sales with the effect
that in accordance with SFAS 133 they
would be recorded on our balance sheet
at therr fair value with changes in fair
value recorded 1n either other compre-
hensive income or current-period earnings
depending on effects of application of the

hedge accounting rules under SFAS 133

PROPERTY, PLANT AND
EQUIPMENT
In accordance with our accounting policy
for property, plant and equipment, we
capitalize costs incurred on properties
after proven and probable reserves have
been identified Upon commencement of
gold production, we amortize capitalized
property acquisition and mine development
costs under the units of production method
The process of estimating quantities
of gold reserves is complex, requiring
significant decisions in the evaluation
of all available geological, geophysical,
engmeering and eccnomic data The data
for a given ore body may also change
substantially over time as a result of
numerous factors, including, but not
limited to, additional development activity,
evolving production history and continual
reassessment of the viability of procduction
under varying economic conditions. As
a result, matenal revisions to existing
reserve estimates may occur from time
to time Although every reasonable effort
1s made to ensure that reserve estimates

reported represent the most accurate

assessments possible, the subjective
decisions and variances in available data
for each ore body make these estimates
generally less precise than other
estimates used in the preparation of
the financial statements.

Changes in reserve quantities
would cause corresponding changes
in amortization expense in periods
subsequent to the guantity revision, and
could result in impairment of the carrying
amount of property, plant and equipment

Changes in gold and silver prices from
those assumed In preparing projections
and forward-looking statements could
cause our actual financial results to differ
materially from projected financial results
and can also impact our determination of
reserves. In addition, periods of sharply
lower commodity prices could affect
our production levels and/or result in
the impairment of property, plant and
equipment. Additionally, low commodity
prices could cause us to curtail capital
spending projects and delay or defer

exploration or development projects.

CONTINGENCIES

We account for contingencies in
accordance with SFAS No 5, “Accounting
for Contingenctes”™ SFAS No 5 requires
that we record an estimated loss from

a loss contingency when information
available prior to 1ssuance of our financial
statements indicates that it 1s probable
that an asset has been impatred or a
hability has been incurred at the date of
the financial statements, and the amount

of the loss can be reasonably estimated
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Accounting for contingencies such as
environmental, legal and income tax
matters requires us tc use our judgement
to determine the amount to be recorded
on our financial statements in connection

with those contingences

RISK FACTORS
This management's discussion and analysis
includes forward looking statements,
relating to among other things, production,
cash flows, costs, capital expenditures or
other financial items These statements
also relate to our business strategy, goals
and expectations concerning our market
position, future operations, margins,
profitability, hquidity and capital resources
We have used the words "anticipate”,
“beheve”, “could”, "estimate”, “expect”,
“intend”, “may”, "will"” and similar terms
and phrases to identify forward lcoking
statements

Although we believe the assumptions
upon which these forward looking
statements are based are reasonable,
any of these assumptions could prove
to be inaccurate and the forward-looking
statements based on these assumptions
could be incorrect Our operations involve
risks and uncertainties, many of which are
outside our control, and any one of which,
or a combtnation of which, could materially
affect the results of our operations and
whether the forward looking statements
ultimately prove to be correct Actual
results and trends in the future may differ
matenially depending on a variety of
factors including, but not hmited to

» changes in the prices of commodities
which we produce or which we consume

in connection with our operations;

= our ability to (1) successfully integrate
acquisitions, including the Homestake
merger, and (2) identify and complete

future strategic acquisitions,

.

adverse changes in our credit rating,

changes in interest rates, gold lease
rates and the condition of the capital

markets;

pohitical developments in foreign

countries;

risks associated with foreign

investments and operations;

risks associated with mining, including
unusual or unexpected formations,
pressures, cave-Ins or environmental

hazards,

federal, state and provincial
environmental, economic, safety and
other policies and reqgulations, any
changes theremn, and any legat or
regulatory delays or other factors

beyond our control,

adverse rulings, judgements, or
settlements in htigation or cther legal
or tax matters, including unexpected
environmental remediation costs in

excess of any reserves,

continued exploration or development
of projects may not be justified because
of the commodity price environment
at the time or because of the results
of work completed and the amount

of future development costs for

such projects.

Many of these factors are described

In greater detail in our Annual Information
Form which s filed with the US Securities
and Exchange Commission and Canadian
provincial securittes regulatory

authorities
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While we cannot predict future
performance, we believe considerable
opportunities exist within our existing
asset base for profitable growth, not
only from our new projects but from
our operating mines as well. We believe
consolidation and rationalization of the
gold industry will continue and with our
strong balance sheet and substantial cash
flows, we believe we are well positioned to
participate if it adds value to our company.
For 2002, half of our production of
5.7 million ounces of gold 1s expected
to be sold at $365 per ounce, with the
balance at spot gold prices. With total
cash costs of $167 per ounce, total
production costs are expected to be
$254 per ounce. In addition, the Company
expects admtnistration and exploration
expenses to decline to $55 million and
$52 million respectively, benefiting from
the synergies from the Homestake
merger Interest expense Is expected to
be $55 million, as the Company will no
longer be capitahizing interest, with the
completion of Bulyanhulu and Rodeo and
the deferral of Pascua-Lama Capital
spending 1s expected to decrease to
$228 million (excluding deferred stripping
costs of $126 million) This would be the
lowest level In 14 years, which, based on
current gold prices, would result in the

highest free cash flows in our history

We enter 2002 with the strongest
balance sheet in the gold mining industry,
high-quality assets, a cash and short-term
investment position of $733 millton and

virtually no net debt

NON-GAAP MEASURES

We have included a measure of earnings
before unusua! items because we believe
that this information will assist investors’
understanding of the level of our core
earnings and to assess our performance
in 2001 compared to the prior year. We
believe that conventional measures of
performance prepared in accordance with
generally accepted accounting principles
("GAAP") do not fully illustrate our core
earnings. These non-GAAP performance
measures do not have any standardized
meaning prescribed by GAAP and therefore
are unlikely to be comparable to similar
measures presented by other companies
They are furnished to provide additional
information and should not be considered
in 1solation or as a substitute for measures
of performance prepared in accordance
with GAAP Below I1s a reconciliation

of net income to these non-GAAP

performance measures
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MReconciliationoENek IncomeBeforalUnusuakitensii CAABNeGincomei(Foss /g

Twelve months ended December 31, 2001, 2000, 1999

(in milhons of United States dollars) 2001 2000 1999
Net income before unusual items $ 245 S 168 S 259
Unusual items (net of tax effects)

Merger and related charges (107) - (3)

Litigation (42) -

Provision for mining assets - (1.357) (12)
Net income {loss) for the year $ 96 $ (1.189) S 244

We have included cash costs per ounce
data because we understand that certain
investors use this information to determine
the Company's ability to generate cash
flow for use in investing and other
activitties We believe that conventtonal
measures of performance prepared

in accordance with GAAP do not fully
illustrate the ability of the operating mines
to generate cash flow. The data is furnished
to provide additional information and

should not be considered in 1solation or as

a substitute for measures of performance
prepared in accordance with GAAP The
measures are not necessanly indicative
of operating profit or cash flow from
operations as determined under GAAP.
We also make reference to the term
“free cash flow”, which we define as cash
flow from operations less cash used in
investing activities This cash i1s available
to reinvest in our business or to return to
shareholders, either through dividends or

share repurchases

T 00 T GEE (R e o B R s

Twelve months ended December 31, 2001, 2000 1999

{n millions of United States dollars except per ounce amounts) 2001 2000 1999
Operating costs per financial statements $1,080 $ 950 S 93
Reclamation and closure costs (60) (50) {45)
Operating costs for per ounce calculation $ 1,020 $ 900 $ 89
Ounces sold (thousands) 6,278 5.794 5861
Total cash costs per cunce $ 162 S 155 S 182

Total cash costs per ounce data 15 calculated in accordance with The Gold Institute Production Cost Standard (the
“Standard”) The Gold Institute 1s a worldwide association of suppliers of gold and gold products and includes leading
North American gold producers Adoption of the Standard is voluntary, and the data presented may not be comparable to
data presented by other gold producers Cash costs per ounce are derived from amounts included in the Statements of
Income and include mine site operating costs such as miming, processing, administration, royaities and production taxes,
but exclude amortization, reclamation costs, financing costs, and capital, development and exploration costs




Management’s Responsibilily

for Financial Stalementls

The accompanying consolidated financial statements
have been prepared by and are the responsibility of the
Board of Directors and Management of the Company

The consolidated financial statements have been
prepared in accordance with Unrted States generally
accepted accounting principles and reflect Management's
best estimates and judgements based on currently
availlable information The Company has developed and
maintains a system of internal accounting controls in
order to ensure, on a reasonable and cost effective basis,

the reliability of its financial information.

The consolidated financial statements have been audited
by PricewaterhouseCoopers LLP, Chartered Accountants
Therr report outlines the scope of their examination and

opinton on the consohdated financial statements.

JAMIE C SOKALSKY
Senior Vice President

and Chief Financial Officer
Toronto, Canada

February 8, 2002

Auditors’ Report to the Shareholders
of Barrick Gold Corporation

We have audited the consolidated balance sheets of
Barrick Gold Corporation as at December 31, 2001 and
2000 and the consohdated statements of income, cash
flow and changes in shareholders’ equity for each of the
three years in the period ended December 31, 2001 These
financial statements are the responsibility of the Company's
Management. Our responsibility 1s to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with generally
accepted auditing standards in both Canada and the
United States. Those standards require that we plan and
perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstate-
ment. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements An audit also includes assessing
the accounting principles used and significant estimates
made by Management, as well as evaluating the overall

financial statement presentation

In our opinion, these consolidated financial statements
present fairly, in all material respects, the financial
position of the Company as at December 31, 2001 and
2000 and the results of its operations and its cash flows
for each of the three years in the period ended
December 31, 2001 in accordance with United States
generally accepted accounting principles

As discussed in Note 2 to the consolidated financial
statements, during 2001 the Company changed its policy
on accounting for derivative instruments, and during
2000 the Company changed the policy on revenue recog-
nition for gold sales

On February 8, 2002, we reported separately to the
shareholders of Barrick Gold Corporation on the financial
statements for the same periods, prepared In accordance

with Canadian generally accepted accounting principles

%MOMMMZZP

Chartered Accountants
Toronto, Canada
February 8, 2002
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Barrick Gold Corporation
for the years ended December 31, 2001, 2000 and 1999
(in mithons of United States dollars, except per share data, US GAAP basis)

2001 2000 1999
{(note 1) (note 1}
Gold sales 1,989 S 1936 2,057
Costs and expenses
Operating 1,080 950 936
Amortization 501 493 543
Administration 86 75 81
Exploration and business development 103 149 139
Merger and related costs (note 12) 17 - 5
Provision for mining assets and other unusual charges (note 13) 59 1,621 15
1,946 3,294 1.7119
Interest and other mncome 32 14 46
Interest on long-term debt (note 7F) (25) (26) (29)
Non-hedqge derivative gains (10ss) (note 16E) 33 (5) 4
Income (loss) before income taxes and other items 83 (1,375) 359
Income taxes (note 10) 14 209 (115)
Income (loss) before changes in accounting principles 97 (1,166) 244
Cumulative effect of changes in accounting principles (notes 2H(1) and 21) ¢)) (23) -
Net income (loss) for the year 96 S (1189 244
Comprehensive income (loss) for the year (note 18) 84 S (1.256) 276
Per share data (note 11)
Net 1ncome (loss) before changes In accounting principles
Basic 0.18 S (218 046
Diluted 0.18 (218) 045
Net income {loss)
Basic 0.18 (222) 046
Diluted 0.18 (222) 045

See accompanying notes to consolidated financial statements




Barrick Gold Corporation
for the years ended December 31, 2001, 2000 and 1999
(in millions of United States dollars, US GAAP basis)

2001 2000 1999
(note 1) (note 1)

Cash provided by operating activities (note 15} 721 S 940 820
Cash provided by (used in) investing activities
Property, plant and equipment (607) (7110 (7187)
Short-term investments (153) 130 19
Restricted cash (24) 2 12
Purchase and sale of mining properties (note 12} - (141) 59
Other 5 10 17
Cash (used in) investing activities (779) (709 (680)
Cash provided by (used in) financing activities
Capital stock {note 11) 7 6 36
Long-term debt

Proceeds 55 236 124

Repayments (152) (187) (174)
Dividends (93) (94) (98)
Cash (used in) financing activities (183) (39) (112)
Effect of exchange rate changes on cash and equivalents n (6) (4)
Increase (decrease) in cash and equivalents (242) 186 24
Cash and equivalents at beginming of year 816 630 606
Cash and equivalents at end of year 574 S 816 630

See accompanying notes to consoldated financial statements
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onsolidated Balance Sheets -

Barrick Gotd Corporation
as at December 31, 2001 and 2000
(in millions of United States dollars, US GAAP basis)

2001 2000
(note 1}
Assets
Current assets
Cash and equivalents $ 574 § 816
Short-term investments 159 6
Accounts receivable 58 59
Inventortes and deferred expenses (note 3) 223 285
1,014 1,166
Property, plant and equipment (note 4) 3,912 3,994
Other assets (note 5) 276 233
S 5202 S 5393
Liabilities
Current habilities
Accounts payable and accrued habilities {note 6) S 521 N 587
Current portion of long-term debt (note 7) 9 3
530 590
Long-term debt (note 7) 793 901
Other long-term obligations (note 8) 443 4N
Deferred income taxes (note 10) 244 3
2,010 2.203
Shareholders' equity
Capital stock (note 11) 4,062 4,051
Deficit (763) (766)
Accumulated other comprehensive loss (107) (95)
3,192 3.150
S 5202 S 5393

Commitments and contingencies (note 17)
See accompanying notes to consolidated financial statements

Signed on behalf of the Board

ﬂ%ﬂj Coollra

Randall Gliphant C Wilham D Birchall
Director Director




Barrick Gold Corporation
for the years ended December 31 2001, 2000 and 1999
(in mithions of United States dollars, US GAAP basis}

Capital stock

Accumulated other comprehensive income (loss)

Cumulative
Shares Retained foreign currency Total
(milhons) earnings translation Derivative shareholders’
{note 11) Amount (deficit) adjustments  instruments Other equity
Balance December 31, 1998 531 S 3989 S 3N S (66) S - S 6 S 4300
Issued for cash 3 36 36
Net 1ncome 244 244
Dividends paid (98) (98)
Other comprehensive
income ¢note 18) 29 3 32
Balance December 31, 1999 534 4025 517 (37) - 9 4514
Issued for cash 1 9 9
Issued on purchase
of mining property (note 12C) 1 17 17
Net loss (1,189) (1,189)
Dividends paid (94) (94
Other comprehensive
loss (note 18) {60) (7 {67)
Balance December 31, 2000 536 4,051 (766) (97) - 2 3.190
Issued for cash - 11 11
Net income 96 96
Dividends paid 93) (93)
Other comprehensive
income (loss} (note 18) (26) 24 (10) (12)
Balance December 31, 2001 536 $ 4,062 S (763) S (123) S 24 S (8 § 3,192

See accompanying notes to consolidated financial statements
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Notes to Consolidated
Financial Statements

Barrick Gold Corporation 2
Tabular dollar amounts in millions of United States

dollars, unless otherwise indicated, US GAAP basis.
References to C$ and AS are Canadian and Australian
dollars, respectively.

1 NATURE OF THE COMPANY

Barrick Gold Corporation (“Barrick” or the “Company™)
1s engaged In the production of gold and related
activittes including exploration, development, mining and
processing These activities are conducted principally
in the United States, Canada, Australia, Peru, Tanzania,
Chile and Argentina. They require the use of specialized
facihties and technology. The Company relies on such
facihties to maintain its production levels Also, the
cash flow and profitability of the Company 1s affected
by the market price of gold, operating costs, interest
rates and exploration expenditures. The Company
operates internationally, and accordingly, I1s exposed

to fluctuations in currency exchange rates, political

risk and varying levels of taxation. While the Company
seeks to manage these risks, many of them are beyond
its control.

On December 14, 2001, a wholly-owned subsidiary
of Barrick merged with Homestake Mining Company
(“Homestake”) The merger was accounted for as
a pooling-of-interests. The consolidated financial
statements give retroactive effect to the merger,
with all periods presented as If Barrick and Homestake
had always been combined. Certain reclassifications
have been made to conform the presentation of
Barrick and Homestake (see note 12A)

SIGNIFICANT ACCOUNTING POLICIES

The Untted States dollar is the principal currency of
measure of the Company's cperations The Company
prepares and files its primary consolidated financial
statements in United States dollars and in accordance
with generally accepted accounting principles
("GAAP"} In the United States Consolidated financial
statements prepared In accordance with Canadian
GAAP (in United States dollars) have been mailed

to Shareholders and filed with various regulatory
authonities Summarized below are those policies
under United States GAAP considered particularly
significant for the Company. References to the
Company included herein mean the Company

and 1ts consolidated subsidiaries

A Use of estimates

The preparation of financial statements in conformity
with United States generally accepted accounting
principles requires management to make estimates
and assumptions These estimates affect the reported
amounts of assets and habilities and disclosures of
contingent assets and liabilities at the date of the
financial statements and the reported amounts of
revenues and expenses during the reporting period
Actual results could differ from these estimates.

B Basis of consolidation

These consoldated financial statements include

the accounts of Barrick and the more-than-50%-
owned subsidiaries that it controls. All material
intercompany transactions and balances have been
eliminated upon consohdation. Barrick controls its
subsidiaries through existing majority voting interests
in accordance with long-standing practice in extractive
industries. The Company presents its proportionate
share of assets, liabilities, revenues and expenses
of unincorporated joint ventures in which it has an
interest under each of the respective major captions
In the balance sheets and statements of income.



C Translation of foreign currencies

Following the merger with Homestake, the functional
currency of all of the Company’s operations has been
determined to be the United States dollar Historically,
Homestake had considered that for certain non-United
States subsidiaries the local currency was the functional
currency. However, following the merger various changes
in economic facts and circumstances, including a
change Iin the denomination of selling prices for gold
production and also for financing transactions from
the local currency to the United States dollar, caused
Barrick to determine that from 2002 onwards the
United States dollar was the appropriate functional
currency For periods in which the local currency

was considered the functional currency the financial
statements of non-United States subsidiaries have
been translated as follows assets and liabilities
using period-end exchange rates; and revenues

and expenses at average rates for the period.
Resulting translation adjustments are included

in accumulated other comprehensive income In
shareholders’ equity Transaction gans and losses

are included in the statements of income under
interest and other income.

D Cash and equivalents

Cash and equivalents comprise cash, term deposits
and treasury bills, with original maturity dates of
less than 90 days. The Company believes that no
concentrations of credit risk exist with respect to
cash and equivalents

E Inventories

Gold in process, ore in stockpiles and mine operating
supplies are valued at the lower of average production
cost and net realizable value

F  Short-term investments

Short-term investments principally consist of highly
rated and hquid government and corporate securities
with original maturities in excess of three months and
current maturities of less than twelve months from the
balance sheet date. The Company classifies all short-
term investments as available-for-sale. Unrealized
gamns and losses on these investments are recorded In
accumulated other comprehensive income, a separate
component of shareholders’ equity, except that
declines in market value judged to be other than
temporary are recognized in determining net income

G Property, ptant and equipment
(1) Property acquisition and mine development costs
Mine development costs are capitalized on properties
after proven and probable reserves have been
identified Prior to identifying proven and probable
reserves, development costs are expensed as
incurred Amortization is calculated using the units
of production method over the expected operating
lives of the mines based on the estimated recoverable
ounces of gold in proven and probable reserves
Financing costs, including interest, are capitalized
on the basis of expenditures incurred for the
acquisition of assets and mineral properties and/or
related development activities, without restriction
to specific borrowings, while activities necessary to
prepare the asset or property for its intended use are
in progress Capitalization is discontinued when the
asset or property 1s substantially complete and ready
for its intended use

(i Buitdings, plant and equipment

Buildings, plant and equipment are recorded at
cost and amortized, net of residual vatue, using the
straight-line method based on the estimated useful
lives of the assets The maximum estimated useful
life of buildings and mill equipment 1s 25 years
and of mine equipment 1s 15 years. Repairs and
maintenance expenditures are charged to operations;
major improvements and replacements which increase
productive capacity or extend the useful life of

an asset are capitahized and amortized over the
remaining estimated useful life of that asset

() Deferred stripping costs

Mining costs incurred on development activities
comprising the removal of waste rock at open-pit
mines, commonly referred to as “deferred stripping
costs”, are capitalized under property, plant and
equipment Amortization, which 1s calculated using
the units of production method based on estimated
recoverable ounces of proven and probable gold
reserves, 1s charged to operating costs as gold 1s
produced and sold, using a stripping ratio calculated
as the ratio of total tons to be moved to total gold
ounces to be recovered over the life of mine, and
results in the recognition of the cost of these mining
activities evenly over the hfe of mine as gold 1s
produced and sold The application of the accounting
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for deferred stripping costs and resulting differences
in timing between costs capitalized and amortization
generally results in an asset on the balance sheet,
although 1t 1s possible that a habihty could arnise if
amortization exceeds costs capitalized for an
extended period of time,

Deferred stripping costs are included in the
carrying amount of the Company’s mining properties
for the purpose of assessing whether any impairment
has occurred and 1s evaluated in accordance with the
criteria described in note 2G(v).

(v) Exploration expenditures
Exptoration expenditures are expensed as incurred

(v) Property evaluations
The Company reviews and evaluates the carrying
amounts of its mineral properties and related
buildings, plant and equipment when events or
changes in circumstances indicate that the carrying
amocunt may not be recoverable. If the Company has
reason to suspect an impairment may exist, estimated
future net cash flows are prepared using estimated
recoverable ounces of gold (considering current
proven and probable mineral reserves); estimated
future commodity price realization (considering
historical and current prices, price trends and
related factors); and operating costs, future capital
expenditures and reclamation expenditures.
Reductions in the carrying amount of property, plant
and equipment to its fair value, with a corresponding
charge to earnings, are recorded where the estimated
future net cash flows are less than the carrying
amount. Fair value is determined by discounting the
€. umated future net cash flows using a discount
factor that represents the Company’s view of the
risk-adjusted rate that would be used to determine
the fair value of its mining properties 1n a transaction
between wilhing buyers and sellers.

Estimates of future net cash flows are subject
to risks and uncertainties. It 1s reasonably possible
that changes in circumstances may occur which could
affect those future net cash flows and consequently
the evaluation of the Company's property, plant and
equipment for impairment purposes.

H Accounting for derivative instruments

The Company adopted Statement of Financial
Accounting Standards No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended by Statement
of Financial Accounting Standards No. 137, Accounting for
Derivative Instruments and Hedging Activities - Deferral of the
Effective Date of FASB Statement No. 133, an amendment of
FASB Statement No. 133, and Statement of Financial
Accounting Standards No. 138, Accounting for Certain
Derivative Instruments and Certain Hedging Activities, also an
amendment of FASB Statement No. 133 (collectively
referred to hereafter as “SFAS 133"), on January 1, 2001

(1) Implementation adjustments

As at January 1, 2001, the Company recorded the fair
value of derivative instrument assets of $15 million in
other assets, and derivative instrument habihties of
$57 mullion in accounts payable and accrued liabilities.
Included in derivative instrument habilities are written
gold call options and total return swaps with a fair value
of $45 million that were already recorded at fair value
prior to the implementation of SFAS 133 Included in
derivative assets are purchased gold call options that
were recorded at their historic cost of $44 million prior
to the implementation of SFAS 133. The adjustments to
the carrying amounts of derivative assets and liabilities
were recorded as at January 1, 2001 in accordance with
the transition provisions of SFAS 133 as follows a
cumulative-effect loss of $1 million {net of tax of

$1 million) was reflected in current period earnings,
representing the fair value of previously unrecognized
derivative instruments that had not historically been
given hedge accounting treatment; and a cumulative-
effect loss of $35 million (net of tax of $4 million) was
recorded in other comprehensive income, representing
the adjustment to fair value of purchased gold call
options, which, together with associated spot deferred
contracts, qualified for hedge accounting treatment
as synthetic purchased put options prior to the
implementation of SFAS 133. In addition, deferred
gains of $35 million relating to gold and silver hedging
contracts were reclassified on adoption of SFAS 133
from other long-term obligations to accumulated
other comprehensive income.



(1) Accounting for derivative instruments

and hedging activities
In accordance with SFAS 133, all derivatives are
recognized on the balance sheet at their fair value.
On the date that the Company enters into a derivative
contract, it designates the derivative as either
(1) a hedge of (a) the fair value of a recognized asset
or llability or (b) an unrecognized firm commitment
(a “fair value” hedge), (2) a hedge of (a) a forecasted
transaction or (b) the variability of cash flows that are
to be received or paid in connection with a recognized
asset or hability (@ “cash flow” hedge); (3) a foreign-
currency fair-value or cash flow hedge (a “foreign
currency” hedge); (4) a hedge of a net investment in
a foreign operation, or (5} an instrument that is held
for trading or non-hedging purposes (a “trading” or
“non-hedging” instrument). Changes in the tair value
of a derivative that 1s highly effective as, and that 1s
designated and qualifies as, a farr-value hedge, along
with changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk
(ncluding changes that reflect losses or gains on firm
commitments), are recorded In current-period earnings
A derivative 1s highly effective when the fair values or
cash flows offset changes in the fair values or cash flows
of a designated hedged item. Changes in the fair value
of a denivative that 1s highly effective as, and that 1s
designated and qualifies as, a cash flow hedge, to the
extent that the hedge 1s effective, are recorded 1n other
comprehensive income, until earnings are affected by
the vaniabihity of cash flows of the hedged transaction
Any hedge ineffectiveness (which represents the
amount by which the changes in the fair value of the
derivative exceed the variability in the cash flows of
the forecasted transaction) 1s recorded in current-
period earnings Changes in the fair value of a derivative
that 1s highly effective as, and that is designated and
qualifies as, a foreign-currency hedge are recorded In
either current-period earnings or other comprehensive
income, depending on whether the hedging relationship
satisfies the criteria for a fair value or cash flow hedge
Changes In the fair value of non-hedging derivative
instruments are reported in current-period earnings
The Company has not elected to apply hedge
accounting under SFAS 133 for any of the derivative
instruments outstanding during 2001

(uy Impact of derivatives on impairment assessments
Assets and liabilities designated as hedged items are
assessed for impairment or for the need to recognize an
increased obligation, respectively, according to generally
accepted accounting principles that apply to those
assets or liabilities Such assessments are made

after hedge accounting has been applied to the

asset or habihity and exclude a consideration of

(1) any anticipated effects of hedge accounting and
(2) the fair value of any related hedging instrument
that 1s recognized as a separate asset or hability. The
assessment for an impairment of an asset, however,
includes a consideration of the gains and/or losses
that have been deferred in other comprehensive
income as a result of a cash flow hedge of that asset.

I Revenue recognition
Revenue from the sale of gold and by-products 1s
recognized when the following conditions are met
persuasive evidence of an arrangement exists; delivery
has occurred in accordance with the terms of the
arrangement; the price 1s fixed or determinable and
collectibility 1s reasonably assured For gold bullion sold
under spot deferred contracts or in the spot market,
revenue Is recognized on transfer of title to the gold
to counterparties For gold concentrate, revenue is
recognized on transfer of legal title to the concentrate
to third party smelters based on the estimated gold and
silver content of the concentrate at market spot prices
Adjustments to accounts receivable between the date
of recognition and the settlement date, caused by
changes in the market prices for gold and silver, are
adjusted through revenue at each balance sheet date
Effective October 1, 2000, the Company
implemented Staff Accounting Bulletin (“SAB™) 101,
Revenue Recognition In accordance with SAB 101,
revenue Is recognized at the time of delivery of gold
bullion to counterparties and as described above This
represented a change from the previous accounting
policy whereby revenue was recognized at the time
gold was in doré form, in accordance with long-standing
industry practice The impact of this change in 2000
was an increase in net loss of $25 milhon, as well as an
increase in basic net loss per share of $0.04 including a
cumulative amount of $23 million.
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Revenue from the sale of by-products such as silver
and copper is credited against operating costs. Revenue
from the sale of by-products was $110 mullion 1in 2001
(2000 - $115 mithon, 1999 - $113 mitlion).

J Income taxes

The Company uses the liabihty method of accounting
for iIncome taxes whereby deferred income taxes are
recognized for the tax consequences of temporary
differences by applying statutory tax rates applicable
to future years to differences between the financial
statement carrying amounts and the tax bases of
certain assets and labilities The Company records

a valuation allowance agatnst any portion of those
deferred income tax assets it believes will, more likely
than not, fail to be realized. Changes in deferred tax
assets and labilities include the impact of any tax rate
changes enacted during the year. Mining income taxes
represent Canadian provincial taxes levied on defined
profits from mining operations Provisions are made
for withholding taxes payable on antictpated repatniation
of unremitted earnings of the Company's foreign
subsidiaries. No provision is made for unremitted
earnings which have been indefinitely reinvested

K Earnings per common share

Earnmings or loss per share are presented for bastc
and diluted net income (loss) and, if applicable, for
net income or (loss) before the cumulative effect of
a change in accounting principle Basic earntngs

per share 1s computed by dividing net income or loss
(the numerator) by the weighted average number of
outstanding common shares (the denominator) for the
period The computation of diluted earnings per share
includes the same numerator, but the denominator is
increased to include the number of additional common
shares that would have been outstanding if potentially
dilutive common shares had been issued (such as the
common share equivalents for employee stock options).

L Comprehensive income

In addition to net income, comprehensive income
includes other changes in equity during a period, such
as foreign currency translation adjustments and the
effective portion of changes in fair value of derivative
instruments that qualify as cash flow hedges

M Reclamation and closure costs

Estimated future reclamation and closure costs, relating

to active mines, are accrued and charged to expense

as revenue 1s recognized over the expected operating

lives of the mines, using the units-of-production method

based on the estimated recoverable ounces of gold

contained in proven and probable reserves. Changes

In the estimate of future costs for inactive mines are

reflected tn earnings in the period an estimate 1s revised.
Assumptions used to estimate closure costs are

based on the work that is required under currently

applicable laws and requlations as well as the

obligations under existing permits for the property

in questicn or, where applicable, use government

mandated assumptions and methodologies.

N Stock-based compensation plan

The Company has a stock-based compensation plan,
which is described in note 11 The Company elected to
use the pro forma disclosure provisions of SFAS 123,
Accounting for Stock-Based Compensation and has applied
Accounting Principles Board Opinion No 25 and related
Interpretations in accounting for its stock options In
accordance with the above provisions, no compensation
cost has been recognized for the Company's stock
options whose exercise price was equal to the market
price on the date of grant. Compensation cost relating
to the Company's restricted stock unit plan 1s being
recognized based on the fair value of the Company's
stock over the period that the performance
measurement and vesting criteria are estimated to be
met. Any consideration paid by employees on exercise
of stock opticns or purchase of stock is credited to
capital stock.



O Employee benefit plans

Pension costs related to defined benefit plans for
certain United States employees are determined

using the projected unit credit actuanal method. The
Company's funding policy for defined benefit pension
plans is to fund the plans annually to the extent allowed
by the applicable regulations. In addition, the Company
provides medical and life insurance benefits for certain
retired employees The estimated cost of such benefits
Is accrued and expensed over the period in which
active employees become eligible for the benefits
Post-retirement medical and hfe insurance benefits

are paid at the time such benefits are provided.

P Recent accounting pronouncements
In June 2001, the Financial Accounting Standards
Board 1ssued Statement No. 141, Business Combinations
(SFAS 141), which supersedes APB Opinion No 16,
Business Combinations, and SFAS 38, Accounting for
Preacquisition Contingencies of Purchased Enterprises. This
Statement will change the accounting for business
combinations and goodwill SFAS 141 requires that the
purchase method of accounting be used for all business
combinations initiated after June 30, 2001 Use of the
pooling-of-interests method 1s no longer permitted
This Statement also establishes critena for separate
recognition of intangible assets acquired in a purchase
business combination. This Statement also applies
to all business combinations accounted for using the
purchase method for which the date of acquisition is
July 1, 2001, or later The merger with Homestake was
inttiated prior to June 30, 2001, the effective date of
SFAS 141, and I1s accounted for as a pooling-of-interests
In June 2001, the FASB 1ssued Statement No 142,
Goodwill and Other Intangible Assets (SFAS 142), which
supersedes APB Opinion No 17, Intangible Assets. The
Statement requires that goodwill no fonger be amortized
to earnings, but instead be reviewed for impairment.
The Statement is effective for fiscal years beginning
after December 15, 2001, and 1s required to be applied at
the beginning of an entity’s fiscal year and to be applied
to all goodwill and other intangible assets recognized in
its financial statements at that date Impairment losses
for goodwill and indefinite-lived intangible assets that
arise due to the initial application of these Statements

(resulting from a transitional impairment test) are to
be reported as resulting from a change n accounting
principle. Under an exception to the date at which this
Statement becomes effective, goodwill and intangible
assets acquired after June 30, 2001 will be subject
immediately to the non-amortization and amortization
provisions of the Statement The Company has not yet
determined the impact, if any, of this Statement on its
financial statements

in June 2001, the FASB 1ssued Statement No 143,
Accounting for Asset Retirement Obligations (SFAS 143), which
addresses financial accounting and reporting for
obligations associated with the retirement of tangible
long-lived assets and the associated asset retirement
costs. It applies to legal obligations associated with
the retirement of long-lved assets that result from
the acquisition, construction, development and/or the
normal operation of a long-lived asset, except for certain
obhgations of lessees. SFAS 143 amends SFAS 19, Financial
Accounting and Reporting by 01l and Gas Producing Compantes, and
requires entities to record the fair value of a hability for
an asset retirement obhgation in the penod in which it
1s incurred. When the hability 1s imitially recorded, an
entity capitalizes the cost by increasing the carrying
amount of the related long-lived asset. Over time, the
liability 1s accreted to its present value each period, and
the capitahzed cost 1s amortized over the useful life of
the related asset Upon settlement of the hiability, an
entity either settles the obligation for i1ts recorded
amount or incurs a gain or loss upon settlement. SFAS
143 1s effective for financial statements 1ssued for fiscal
years beginning after June 15, 2002 with earlier
application encouraged The Company has not yet
determined the impact of this Statement on its financial
statements

in October 2001, the FASB i1ssued Statement No. 144,
Accounting for the Impairment on Disposal of Long-lived Assets
(SFAS 144), which supersedes SFAS 121, Accounting for the
Impairment of Long-lived Assets and for Long-lived Assets to be
Disposed of. SFAS 144 applies to all long-lived assets
(including discontinued operations) and consequently
amends APB Opinion No 30, Reporting Results of Operations
- Reporting the Effects of Disposal of a Segment of a Business.
SFAS 144 requrires that long-lived assets that are to be
disposed of by sale be measured at the lower of book
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value or fair value less cost to sell That requirement
eliminates APB 30's requirement that discontinued
operations be measured at net realizable value or that
entities include under “discontinued operations” in the
financial statements amounts for operating losses that
have not yet occurred. Additionally, SFAS 144 expands
the scope of discontinued operations to include all
components of an entity with operations that (1) can
be distinguished from the rest of the entity and (2) will
be eliminated from the ongoing operations of the entity
In a disposal transaction. SFAS 144 s effective for
financial statements i1ssued for fiscal years beginning
after December 15, 2001, and, generally, its provistons
are to be applied prospectively The Company has not
yet determined the impact of this Statement on its
financial statements.

INVENTORIES AND
DEFERRED EXPENSES

2001 2000

Gold n process and ore in stockpiles § 134 S 170

Mine operating supplies 72 12
Derivative instruments (note 16E) 17

Purchased call options premium - 44

S 223 $ 285

Gold in process and ore In stockpiles excludes
$46 mullion (2000 - $38 million) of stockpiled ore
which 1s not expected to be processed in the following
12 months. This amount Is included in other assets
The Goldstrike Property i1s the only operation that
has significant stockpiled ore. These stockpiles arose
from the optimization of the mining and processing
plan for the Property. Stockpiles at the Property
consist of two types of ore: ore that will require
autoclaving, and ore that will require roasting The
processing of roaster ore commenced on start-up of
the roaster facility in 2000, and both autoclave and
roaster stockpiles are currently being processed and

4

are expected to be fully processed by 2009 and 2016
respectively The processing of ore in stockpiles
occurs 1n accordance with the life of mine processing
plan that has been optimized based on the known
mineral reserves, current plant capacity and pit
design. The timing of processing of ore in stockpiles
has not been significantly affected by the historic
price of gold.

PROPERTY, PLANT AND EQUIPMENT

2001 2000
Property acquisition and
mine development costs S 4,433 S 4402
Buildings, plant and equipment 2,824 2,621
Deferred stripping costs 306 315
7.563 7.338
Accumulated amortization (3.651) (3.344)
$ 3912 § 3994

The deferred stripping costs relate primarily to the
Betze-Post Mine at the Goldstrike Property where the
stripping ratio in 2001 was 104 tons to a recovered
ounce of gold (2000 - 101 tons, 1999 - 93 tons).

OTHER ASSETS

2001 2000
Assets held in trust § 51 § 56
Ore 1n stockpiles 46 38
Taxes recoverable 36 56
Derivative instruments (note 16E) 40
Note receivable 17 19
Restricted cash 12
Deferred financing fees 11 17
Prepaid pension assets 5 I
Other 58 40
§ 276 S 233




6 ACCOUNTS PAYABLE AND ACCRUED
LIABILITIES

2001 2000
Trade accounts payable and

miscellaneous accrued liabilities  § 307 S 535

Current portion of reclamation
and closure obhgations (note 8) 80 52
Merger and related costs (note 124) 65 -
Litigation (note 17C) 56 -
Dervative instruments (note 16E} 13 -
$ 521 $ 587

7 LONG-TERM DEBT
2001 2000
712% debentures S 500 S 500
Project financing - Bulyanhulu 200 151
Variable-rate bonds 80 80
Capital leases 22 24
Cross-border credit facility - 149
802 904
Current portion 9 3
$ 793 $ 901

A 7Y2% debentures
On April 22,1997, Barrnick Gold Finance Inc, a wholly

owned subsidiary of the Company, 1ssued $500 mulhon

of redeemable, non-convertible debentures The
debentures, which are guaranteed by the Company,
bear interest at 7/2% per annum, payable semi-
annually, and mature on May 1, 2007.

B Project financing - Bulyanhulu

On May 8, 2000, a wholly owned subsidiary of the
Company commenced the drawdown of a limited
recourse amortizing loan of up to $200 million,
provided by a syndication of international banks,

to partially finance the construction, development,
start-up and ongoing operation of the Bulyanhulu
underground gold mining project in Tanzania.
Repayment will consist of 14 equal consecutive
semi-annual installments falling due on June 15 and
December 15 of each year, with the first due no later
than December 15, 2002 and as early as the first
repayment date following completion Completion

is defined under the terms of the agreement as the
satisfaction of certain physical, operational, financial,
marketing, legal and environmental tests. The
Company expects completion to occur in 2002. The
Company has guaranteed the loan, except in the case
of a political risk event occurring, until the completion
date, at which point the loan will become non-recourse
to the Company. This facility 1s insured for political
risks equally by branches of the Canadian government
and World Bank. The average interest rate, inclusive
of political risk insurance premiums, is Libor plus 2 6%
pre-completion, and increases following completion,
rising in @ number of steps to average approximately
Libor plus 3.6% The effective interest rate for

2001 was 7.3% (2000 - 9.2%)

C Variable-rate bonds

Wholly-owned subsidiaries of the Company have
iIssued variable-rate, tax-exempt bonds of $17 milhion
(due 2004), 525 million (due 2029) and $38 million
(due 2032) for a total of $80 million. The Company
pays interest monthly on the bonds based on vaniable
short-term, tax-exempt obligation rates The average
interest rate at December 31, 2001 was 19%

(2000 - 4.9%) No principal payments are required
until cancellation, redemption or maturity.
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D Credit factlities
The Company has a credit and guarantee agreement
(the “Credit Agreement™) with a group of international
banks (the “Lenders”) The Credit Agreement provides
for the Lenders to make available to the Company and
subsidiaries designated by it from time to time a credit
facility in the maximum amount of $1 billion or the
equivalent amount in Canadian currency. The Credit
Agreement, which 1s unsecured, matures December
2002 The facility has an interest rate of Libor plus
015% when utilized, and an annual fee of 0 075%.
As at December 31, 2001 and December 31, 2000, no
amounts were drawn under the Credit Agreement
Homestake had a cross-border credit facility
providing a total borrowing availability of $430 mullion
The amount drawn under the facility of $149 million
was repaid in 2001 and the credit facility cancelled
upon the merger with Barrick.

E Scheduled payments

Scheduled minimum repayments for each of the next
ftve years are: 2002 - $9 million, 2003 - $23 million,
2004 - $45 mullion, 2005 - $35 million, 2006 -

$38 million

F Interest

Interest of $67 million was incurred during the year
(2000 - $ 70 mullion, 1999 - $59 million). Of this
amount, $42 million was capitatized to property,
plant and equipment (2000 - $44 miltion, 1999 -
$30 million).

OTHER LONG-TERM OBLIGATIONS

2001 2000
Reclamation and closure costs § 267 § 289
Pension and other post-retirement
benefits (note 9) 89 63
Dervative instruments
and deferred gans (note 16E) 60 22
Other 27 27

S 443 $ 401

The Company has estimated future site reclamation
and closure obligations, which it believes will meet
current regulatory requirements, to be $570 million,
$347 million of which has been accrued to December 31,
2001 (2000 - $341 million). A total of $80 mullion

of these accrued amounts 1s included 1n accounts
payable and accrued habilities at December 31, 2001
(2000 - $52 million).

The Company expects to spend approximately
$80 million 1n 2002, $45 million 1n 2003, $40 million
in 2004 and $25 million in 2005 on these activities
Future changes, if any, in requlations and cost
estimates may be significant and will be recognized
when applicable.

The Comprehensive Environmental Response,
Compensation and Liability Act imposes heavy liabtlities
on persons who discharge hazardous substances
The United States Environmental Protection Agency
publishes a National Priorities List ("NPL") of known
or threatened releases of such substances Homestake's
former uranium millsite near Grants, New Mexico 1s
listed on the NPL

EMPLOYEE BENEFIT PLANS

A Defined benefit plans
The Company has pension plans covering certain
United States employees. Pension plans covering
salaried and other non-union employees provide
benefits based on the employee’s years of service
and highest compensation for a period prior to
retirement. Pension plans covering union employees
provide defined benefits based on each year of
service The Company also has other post-retirement
plans, which provide medical and life insurance
benefits for certain retired employees

The following table provides a reconcihation
of benefit obligations, plan assets and the funded
status of the plans:



Pension benefits

Other post-retirement benefits

2001 2000 2001 2000

Change in benefit obligations
Benefit obligation beginning of year $ 238 § 226 S 27 S 28
Service cost 4 3 - -
interest cost 16 16 2 2
Plan amendments and special terminations 39 B - 1
Actuarial fosses (gains) 17 4 - (2)
Benefits paid (24) (19) (2) (2)
Curtailments (1) (3)
Benefit oblhigation end of year S 279 S 238 s 27 s 21
Change in plan assets
Fair value of plan assets beginning of year $ 255 S 249 S S
Actual return on plan assets 2 24
Company contributions 1 1 2 2
Benefits paid (24) (19} (2) (2)
Fair value of plan assets end of year S 234 § 25 $ - §
Plan assets in excess of (less than}

projected benefit obligations S (49) S 18 S @n S @n
Unrecogmized net actuarial gains 9 (47 (4) (5
Unrecogmized prior service cost - 9 1)) 4
Unrecognized net transition asset - n - -
Accrued penston and post-retirement benefit obligations $  (53) S o@n S (32 $  (36)

Amounts for pension and post-retirement benefits in the consolidated balance sheets consist of the following

Pension benefits

Other post-retirement benefits

2001 2000 2001 2000
Prepaid pension asset S 5 S 7 $ $
Accrued benefit liability - current )] (1)
Accrued benefit liabihty - long-term (57) (27 (32) (36}
S (63 S @n S (32) S (36)
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As at December 31, the weighted average actuarial assumptions were as follows:

Pension benefits

Other post-retirement benefits

2001 2000 1999 2001 2000 1999
Discount rate 6 75% 125% 7 75% 6 75% 7125% 175%
Expected return on plan assets 8 50% 8.50% 8 50%
Rate of compensation increase 500% 500% 500%

The Company has assumed a health care cost trend
rate of 7.5% for 2001, decreasing ratability to 50% in
2006 and thereafter.

Net periodic pension and other post-retirement
benefit costs include the following components:

Pension benefits

2001 2000 1999

Service cost $ 4 $ 3 § 5
Interest cost 16 17 16
Expected return on assets (21) (21} (21)
Amortization of

Prior service costs 1 1 1

Actuanal gains (2) (1)
Net periodic benefit cost (credit) 2) m 1
Additional charges (credits)

Spectal termination charges 39 10

Curtailments (3)

Settlement credits (¢)) -
Total net benefit cost $ 33 § N1 S

Special termination charges in 2001 are primarily for
addittonal pension entitlements due under the change
of control clauses for Homestake employees, triggered
by the merger with Barrick. These amounts are
included in merger and related costs. The comparative
amount in 2000 related to the closure of the
Homestake mine and was included in provisions for
mining assets and other unusual charges.

Other post-retirement benefits

2001 2000 1999

Interest cost s 2 S 2 § 2
Amortization of

Prior service costs m {(n m

Actuanal gains ¢)] (1)
Net periodic benefit cost - - 1
Additional charges (credits)

Special termination charges (2) 1

Total net benefit cost (credit) $  (2)

The projected benefit obligation and accumulated
benefit obligation for pension plans with accumulated
benefit obligations in excess of plan assets were both
$48 milhon at December 31, 2001, and $39 million
and $32 mithon, respectively, at December 31, 2000.
These amounts pertain to a nonqualified supplemental
pension plan covering certain employees and a
nonqualified pension plan covering directors of the
Company. These plans are unfunded. The Company
has established a grantor trust, consisting of money
funds, mutual funds and corporate-owned life
insurance policies, to provide funding for the benefits
payable under these nonqualified plans and certain
other deferred compensation plans The grantor trust,
which 1s included in other assets, amounted to

$51 million and $56 million at December 31, 2001
and 2000, respectively.



The Company announced the closure of several
mines during 2001 resulting in termination costs.
Health care benefits are contributory and were
restricted to employees at the Homestake mine whose
combined years of age and years of service exceeded
65 as of January 1, 2001 Termination benefits and
certain curtailment costs were recognized during 2001
to reflect the planned closure of the mines The
assumed health care cost trend rate has a mimimal
effect on the amounts reported A one percentage
point change in the assumed health care cost trend
rate would have increased or decreased the
accumulated post-retirement benefit obligation at
December 31, 2001 by $2 million and had no effect on
service and Interest components of net periodic costs

B Defined contribution plans

Certain of the Company’s other operations participate
in defined contribution employee benefit plans. In
addition, the Company has an unfunded retirement
plan for certain officers. Pursuant to the plan,

15% of the officer's salary and bonus for the year

are accrued and accumulated with interest until
retirement The Company's share of contributions

to these plans was $12 mullton in 2001, $11 million

in 2000 and $11 million 1n 1999. In 2001, the Company
put In place a restricted stock unit incentive plan
("RSU Plan”) In accordance with the RSU Plan, a
participant 1s granted a number of RSUs, where each
unmit will have a value equal to one Barrick common
share at the time of grant Each RSU, which vests and
will be paid out on the third anniversary of the date of
grant, will have a value equivalent to the then market
price of a Barrick share As at December 31, 2001 the
value of the RSUs granted was $7 mullion This amount
has been accrued in other long-term obhligations.

10 INCOME TAXES

A Income tax expense (benefit)

2001 2000 1999
Current
Canada S 14§ 23 § 2
United States M 43 78
Peru 17 7 -
Other 12 5 1
Total 36 78 100
Deferred
Canada (714 (68) (7
United States 33 (68) 34
Australia 4 3 (5)
Chile - (88) -
Peru (12) (52) -
Other (N (14 n
Total (50} (287) 15
Total income tax
{benefit) expense S (14 S (209 § 115

As the Company operates in a specialized industry
and in several tax junisdictions, its income 1s subject to
varying rates of taxation. Major items causing the
Company’s income tax rate to differ from the federal
statutory rate of 38% were as follows:

2001 2000 1999

Income tax expense (benefit)

based on statutory rate $ 32
Increase (decrease)

resulting from

$ (523) § 136

Resource and depletion

allowances (1) 29) (49}
Earnings 1n foreign junisdiction

taxed at different rates (84) (76) (38)
Provision for mining assets - N
Non-deductible expenses

(1 e items not tax effected) 56 35 50
Benefits of tax credits utized - 1 4
Changes to deferred tax

assets and liabifities (6) 36
Other ) 16 12

Income tax (benefit) expense S 4 § (209 § 115
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The principal temporary timing differences and their
tax effect are:
2001 2000 1999

Deferred mining and

exploration costs s - 5§ 3 § 3
Amortization (21 (8 (33)
Reclamation and closure costs 8 (8) 2
Net operating losses (37N (19) 6
Provision for mining assets - (267)

Other - 18
Total $ (50) S (287) §S 15

B Deferred income tax assets and liabilities

2001 2000 1999

Deferred income tax assets

Tax loss carry-forwards $ 312 5 286 § 280
Reclamatton and closure costs 81 76 73
Property. plant and equipment 32 48 37
Employee benefit iabilities 48 30 23
Alternative minimum tax
credit carry-forwards 1m 80 71
Foreign tax credit carry-forwards - 6 m
Unrealized foreign
exchange losses 6 21
Deferred gains on close-out of
cash flow hedge contracts 8 13 13
Inventory 6 6 9
Other 41 14 26
Gross deferred tax assets 645 580 643
Valuation allowance 433 388 17
Net deferred tax assets 212 192 226
Deferred income tax habilities
Property, plant and equipment 397 428 783
Other 59 75 76
Gross deferred tax labthities 456 503 859
Net deferred tax liabilities $ 244 S 311§ 633
Net deferred tax habilities include
Current deferred tax assets (6) - (15)

Long-term deferred tax assets  (150) (126) (132)
Long-term deferred

tax labilities 400 437 780

Total S 244 § 31§ 633

1

The amount of unrecognized future tax liabihities for
temporary differences related to the Company's
investment in the United States, which 1s essentially
permanent in duratton, is $75 million (2000 -

$81 million). Tax assets include operating loss carry-
forwards and temporary timing differences that relate
to property, plant and equipment and reclamation and
closure habilities. Net future tax assets include

$76 miilion relating to operating loss carry-forwards,
the recognition of which 1s based on the Company's
judgement regarding its ability to utilize the related
tax losses against future income.

Operating loss carry-forwards amount to
$1,364 million, of which $1,068 million do not expire
and $296 million expire at various times over the
next 20 years. Alternative minimum tax credits
amount to $110 million and do not expire.

The measurement and recognition of income
tax assets and habihties 1s based on the Company's
interpretation of relevant tax legislation; known tax
planning strategies, estimates of the tax bases of
individual assets and liabilities, and the deductibility
of costs incurred for income tax purposes. Future
changes in the recognized amounts of income tax
assets and liabilities, If any, may be significant and
will be recognized when applicable.

CAPITAL STOCK

A Authorized and issued capital

Authorized capital stock of the Company 1s comprised
of an unhmited number of common shares (i1ssued
534 million), 9,764,929 First preferred shares,
Series A {issued nil}, 9,047,619 Series B (i1ssued nil),
and 1 Series C special voting share (issued 1) and
14,726,854 Second preferred shares Series A

(1ssued nil)

B Exchangeable shares

In connection with a 1998 acquisition, Homestake
Canada Inc (“HCI")1ssued 111 milllon HCI exchangeable
shares Each HCI exchangeable share 1s exchangeable
for 0 53 of a Barrick common share at any time at

the option of the holder and has essentially the same
voting, dividend (payable in Canadian dollars), and



other rights as 0 53 of a Barrick common share.

A share of special voting stock, which was 1ssued to
the transfer agent in trust for the holders of the HCI
exchangeable shares, provides the mechanism for
holders of the HCI exchangeable shares to receive
their voting rights As at December 31, 2001, 3 million
(2000 - 3.3 million) HCI exchangeable shares were
outstanding and are equivalent to 16 milhon (2000 -
18 milhon) Barrick common shares. As at December 31,
2001 the Company had reserved 16 million Barrick
common shares for 1ssuance on exchange of the HCI
exchangeable shares cutstanding.

At any time on or after December 31, 2008, or at
such time that there are fewer than 14 million HCI
exchangeable shares outstanding, the Company will
have the right, but not the obligation, to require the
exchange of all HCl exchangeable shares then

outstanding for 0 53 of a Barrick common share for
each HCl exchangeable share

C Common share purchase options
As at December 31, 2001 there were 25 million
common share purchase options outstanding, expiring
at various dates to December 2, 2011 The options have
an exercise price of the Company's market closing
share price on the day prior to the date of grant. They
vest over the first four years at a rate of one quarter
each year, beginning in the year subsequent to
granting, and are exercisable over 7 to 10 years

As at December 31, 2001, 9 million (2000 -
6 million, 1999 - 7 million) common shares, beyond
those outstanding at year-end, were available for
granting of options.

The following 1s a summary of common share
purchase option activity

Common Weighted Common Weighted
shares  average price shares  average price
{millions) €$ {millions} Us$)
Outstanding as at December 31, 1998 20 2
1999 activity
Granted 3 S 2632 1 S 1774
Exercised (1 S 2571 - S 140
Cancelled or expired (1) S 31n2 - S 3069
QOutstanding as at December 31, 1999 21 3
2000 activity
Granted 5 S 2424 1 § 1372
Exercised - § 2295 - -
Cancelled or expired {4) Y - $ 2945
Qutstanding as at December 31, 2000 22 4
2001 activity
Granted 1 § 2432 2 $ 903
Exercised § 2277 - S 1344
Cancelled or expired 4 § 2966 - S 2610
Outstanding as at Becember 31, 2001 19 6
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The following is a summary of common share purchase options outstanding as at December 31, 2001

Options outstanding Options exercisable

Common Average Weighted Common Weighted
shares remaining life average shares average
Range of exercise prices (millions) {years) price {millions) price
CS options

§2255-§3105 15 § 2569 7 S 2618
$3400-%$4425 4 § 3890 4 $ 3890
19 S 2829 11 $ 3032

USS options
$896-51768 4 8 § 1202 1 § 1592
$1775-52873 1 6 § 2182 1 § 2312
$29.00- 54066 1 3 § 3358 1 $ 3358
6 7 § 1667 3 § 2299

In addition to the above common share purchase
options, the Company 1s obligated to 1ssue
approximately 0.7 million shares (2000 - 0.7 million
shares) of its common stock in connection with
outstanding Sutton stock options that were assumed
by the Company as part of the acquisition. The
options have an average exercise price of C$19 34
(2000 - C$1912) and an average remaining term of
4 years (2000 - 5 years)

SFAS 123 encourages but dces not require
companies to include in compensation cost the fair
value of stock options granted to employees.

A company that does not adopt the fair-value method
must disclose the cost of stock compensation awards,
at thetr fair value, on the date the award is granted.
The fair value of the Company's options that were
granted in 2001 was $18 million {2000 - $37 mullion)
This fair value was estimated using the Black-Scholes
model with assumptions of a 4Y2- to 10-year expected
term, 30% to 41% volatility, interest rates ranging
from 4.8% to 6 7% and an expected dividend yield
ranging from O 44% to 14%. Under SFAS 123 the cost
of stock compensation for the year ended December
31, 2001 would be $31 million (2000 - $30 million,
1999 - $30 miilion) The resulting pro forma net
income and income per share for the year ended

December 31, 2001 1s $65 million and $012,
respectively (2000 - net loss and loss per share of
$(1,219) milhion and $(2 28) respectively, and 1999 -
net income and income per share of $214 million
and $0 40, respectively)

D Net income (loss) per share

Net income (loss) per share was calculated on the
basis of the weighted average number of common
shares outstanding for the year, which amounted
to 536 million shares (2000 - 535 million shares,
1999 - 528 million shares).

Diluted net income per share reflects the dilutive
effect of the exercise of the common share purchase
options outstanding as at year end The effect of
common share purchase options on the net loss per
share in 2000 was not reflected, as to do so would
be anti-dilutive. The number of shares for the
diluted net iIncome per share calculation for 2001
and 1999 were 538 million shares and 548 mullion
shares, respectively.

E Dividends

In 2001, the Company declared and paid dividends
in United States dollars totalling $0 22 per share
(2000 - $0 22 per share, 1999 - $0 20 per share).



12 BUSINESS COMBINATIONS AND

PROPERTY ACQUISITIONS

A Homestake Mining Company
On December 14, 2001, a wholly-owned subsidiary
of Barrick merged with Homestake Mining Company
Under the terms of the agreement, approximately
139 5 million shares of Barrick common stock were
1ssued in exchange for all the outstanding shares of
Homestake common shares based upon an exchange
ratio of 0.531 The merger was accounted for as a
pooling-of-interests Accordingly, the consolidated
financial statements give retroactive effect to the
merger, with all periods presented as If Barrick and
Homestake had always been combined Certain
reclassifications have been made to conform the
presentation of Barrick and Homestake.

The following table sets forth summary data
for the separate companies and the combined
amounts for the periods prior to the merger Net
income for 2001 excludes merger and related costs
of $107 mullion (net of tax of $10 mullion)

For the year ended December 31 2001 2000 1999
Gold sales
Barrick $ 1,324 $ 1,307 § 1421
Homestake 665 629 636
Combined 1,989 1,936 2,057
Net income (loss)
Barrick 256 (1.065) 260
Homestake (53) (124) (16)
Combined S 203 $(1189) § 244

Merger and related costs totalled $117 million before
tax effects ($107 milhon after tax} and include
transaction costs of $32 mtllion and integration and
restructuring costs of $85 million Transaction costs
include investment banking, legal, accounting and
other costs directly related to the merger. Integration
costs represent external, incremental costs directly
related to the merger. Integration and restructuring
costs include: $72 milhon of employee termination

costs, $3 million related to the closure of Homestake
corporate office and certain other facilities, and
$10 million related to other miscellaneous items.
Through December 31, 2001, the charge for
employee termination costs represents the approved
reduction of the work force by 177 people, mainly
comprising administrative functions at the Homestake
corporate office We notified these people as of
December 17, 2001. Terminations of the employees will
take place within one year of notification. Employee
termination costs included accrued severance benefits
and costs associated with change-in-control provisions
of certain Homestake executives' employment contracts.
Accrued restructuring and termination costs that
remained unpaid at December 31, 2001 of $65 million
are included 1n accounts payable and accrued
liabiltties (see note 6)

B Pangea Goldfields Inc.

On July 27, 2000, the Company acqutred Pangea
Goldfields Inc ("Pangea™), an exploration company, at
a cost of $131 million Each outstanding common share
of Pangea was purchased for C$7.00 The acquisition
has been accounted for as a purchase The assigned
values of total assets and habilities acquired, including
$16 million in cash, amounted to $140 million and

$9 million, respectively

C Round Mountain Mine

Effective July 1, 2000, the Company acquired Case
Pomeroy & Company Inc.'s (“Case") 25% interest in
the Round Mountain mine for $43 million, increasing
the Company’s ownership in the mine from 25% to
50% The transaction was effected by the Company
purchasing 100% of the shares of Bargold Corporation,
a wholly-owned subsidiary of Case Purchase
consideration consisted of 14 milhon newly 1ssued
common shares of the Company and $26 million in
cash. The transaction was accounted for as a purchase
with the purchase price allocated $3 million for net
working capital and $45 million for property, plant and
equipment, less $5 million for reclamation obligations
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D Aguade la Falda

In October 1999, the Company and Corporacion
Nacional del Cobre Chile (“*Codelco™) contributed
additional capital of $15 million in Agua de la Falda
("ADLF") in proportion to their ownership interests
(Barrick 51% and Codelco 49%). The Company’s
subscribed capital contribution primarily was in the
form of cash. Codelco contributed property, subject
to a retained royality.

E Argentina Gold Corp.

In April 1999, the Company i1ssued 11 milion common
shares to acquire Argentina Gold Corp (“Argentina
Gold™), a publicly-traded Canadian gold exploration
company whose principal asset 15 its 60% interest
In the Veladero property in northern Argentina.

The business combination was accounted for as a
pooling-of-interests, and accordingly, the Company's
consolidated financial statements include the results
of Argentina Gold for all periods presented in 1999,
the Company recorded business combination
expenses of $5 million related to this transaction

F  Sutton Resources Ltd.
On March 26, 1999, the Company acquired
Sutton Resources Ltd (“Sutton”), a publicly-traded
exploration company whose principal asset was
the Bulyanhulu mine in Tanzama. Each outstanding
common share of Sutton was exchanged for 0 463
of a common share of the Company, resuiting in
17 million common shares being issued.

The business combination was accounted for as
a pooling-of-interests, and accordingly the assets,
labihties and shareholders’ equity of Sutton were
combined with the Company's recorded values.
Comparative figures were restated for all pertods
presented prior to the acquisition to include the
combined statements of income and balance sheets
of the merged entities, adjusted to conform to the
Company's accounting policies.

13 PROVISION FOR MINING ASSETS

AND OTHER UNUSUAL CHARGES

2001 2000 1999
Provision for mining assets ~ § = S 1600 § 12
Troilus htigation (note 17C) 59 - -
Other - 27 3

S 59 § 1627 § 15

In 2000, the Company performed a comprehensive
evaluation of its property, plant and equipment, on the
basis set out in note 2G(v) This evaluation resulted in
the reduction of carrying values of certain assets to
their estimated fair values, which was triggered by a
number of events. These events included: the
continued weakness in the spot gold price and the
downward reassessment of the long-term realized
price of gold; and a re-evaluation of certain exploration
properties to reflect the current gold price environment.
The Company took a $16 billion non-cash provision
to earnings to cover the writedown of the carrying
amounts of various assets. These assets included:
the Pascua-Lama Project in Chtle and Argentina; the
Pierina Property in Peru and exploration properties,
various assets including low-grade stockpile inventories
at the Betze-Post Mine in the United States, the
Homestake Mine in the United States and the
Bousquet Mine in Canada

On September 11, 2000, the Company announced
a restructuring of the operations at the Homestake Mine
in South Dakota. The Mine 1s expected to complete
operations by the second quarter of 2002. In
connection with the restructuring, the Company
recorded a $23 million provision for employee
termination benefits and other exit costs. This
amount 1s included in other of $27 million

In 1999, the Company recorded charges of
$12 million to write off a property acquired as part
of the Plutonic acquisition and to write down certain
redundant equipment at the Kalgoorlie Mine



14 SEGMENT INFORMATION

2001 2000 1999
Amortization
The Company operates in the gold mining industry Goldstrike 138 128 133
and its operations are evaluated and managed on a Plerina 175 176 172
district basis
Bulyanhulu 17 - -
Kalgoorhe 17 18 16
2001 2000 1999 Eskay Creek 40 58 54
Gold sales Hemlo 10 10 9
Goldstrike 823 850 § 822 Plutonic 12 10 23
Plerina 319 295 322 Round Mountain 18 12 7
Bulyanhulu 60 - Other 74 81 129
Kalgoorlie 104 m 100 501 293 543
Eskay Creek 87 8¢ 7 Segment income (loss) before
Hemlo 83 80 82 income taxes
Plutonic 79 n 69 Goldstrike 212 321 354
Round Mountain 103 63 36 Plerina 99 78 110
Other 331 378 239 Bulyanhulu -
1,989 1936 2,057 Kalgoorlie 17 (M
Operating costs Eskay Creek 31 24 28
Goldstrike 473 401 335 Hemlo 12 14 13
Pierina 45 4l 40 Plutonic 18 7 {7
Bulyanhulu 35 ) Round Mountam 8 1
Kalgoorlie 80 76 85 Other 13 31 81
Eskay Creek 16 7 5 408 493 578
Hemlo 61 5% 60 Prowision for mining assets and
Plutonic 49 54 33 other unusual charges
Round Mountain 17 50 29 Pascua-Lama - (1.036)
Other 244 265 329 Goldstrike - (300)
1,080 950 936 Pierina - (184)
Other (59) (107} (15)
(59) (1,627) (15)
Exploration and business
development (103) (149} (139)
Merger and related costs (117 - (5)
Corporate expenses, net (46) (92) {60)
Income taxes 14 209 (115)
Net income (loss) before changes
In accounting principles 97 (1.166) 244
Cumulative effect of changes in
accounting principles 4] (23)
Net income (loss) S 96 $(1,189) § 244
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2001 2000 1999
Gold sales by geographic area
United States $ 1,064 S 1045 § 1043
Peru 319 295 322
Canada 262 252 308
Australia 244 249 244
Tanzania 60 -
Chile 40 95 140
$ 1,989  § 1936 § 2057
Segment capital expenditures
Goldstrike $ 251§ 216 § 481
Pierina 27 49 32
Bulyanhulu 153 203 115
Pascua-tama 69 107 40
Kalgoorlie 19 15 34
Eskay Creek 10 6 3
Hemlo 6 5 4
Plutonic 1 12 1
Round Mountain 15 3 4
Other 46 34 63
$ 607 § TI0 § 7187
Identifiable assets by
geographic area
United States $ 1,873 § 2028 § 2451
Peru 731 891 1,181
Tanzania 666 514 148
Canada 525 594 172
Austraha 470 489 583
ChilefArgentina 257 217 1.183
Other 680 660 413
§ 5202 § 5393 S 6791
Segment assets
Goldstrike S 1617  § 1678 § 1992
Pierina 126 886 1177
Bulyanhulu 659 511 145
Pascua-Lama 218 146 1,099
Kalgoorhe 247 281 326
Eskay Creek 313 376 445
Hemlo 69 81 85
Plutonic 51 44 61
Round Mountain 95 98 51
Other 147 187 298
Total assets for reportable
segments 4,142 4,288 5639
Cash and equivalents and
short-term investments 733 822 766
Other 327 283 386
§$5202 $ 5393 § 6791

15 SUPPLEMENTAL CASH FLOW

INFORMATION

2001 2000 1999
Cash provided by operating
activities includes the
following cash payments:
Interest, net of amounts
capitalized S 24 § 2 § 29
Income taxes 37 39 143
Components of cash
provided by operating
activities are as follows:
Net income {loss) S 9%  §¢1.189) § 244
Adjustments to reconcile net
income (loss} to cash
provided by operating activities
Amortization 501 493 543
Amortization of deferred
stripping costs 150 137 83
Deferred income taxes (50) (287} 15
Provision for mining assets - 1,627 15
Reclamation and closure
costs {net) 19 0] 3
Deferred gains on closeout
of forward sales contracts (11} 4 35
Unrealized foreign currency
exchange (gains) losses on
intercompany debt 10 16 (10)
Change in fair value of
denvative instruments 16 13 10
Recovery (payment) of taxes
on development costs (6) 27 {13)
Cumulative effect of changes
In accounting principles 1 23
Other items - 11 (13)
Change in operating assets
and habilities
Accounts receivable (2) 21 (31
Inventories and deferred
expenses 67 (33) (58)
Accounts payable and
accrued liabilities (70) 81 (3)
Cash provided by
operating activities $ 121 S 940 § 820




16 DERIVATIVE INSTRUMENTS

A Derivative instruments

The Company utilizes over-the-counter ("OTC")
contracts as the primary basis for entering into
derivative transactions. These privately negotiated
agreements, compared to exchange traded contracts,
allow the Company to incorporate credit, tenor and
flexibility into the contracts The underlyings in the
contracts include commodities, interest rates, foreign
exchange rates or bond indices with diversified credit
exposure The Company does not enter into derivative
instruments which 1t would consider to be leveraged

B Objectives and strateqies for using

derivative instruments
The Company has operations in six principal countries
to produce and sell its primary product, gold, as
well as by-products such as silver and copper The
Company's activities expose it to a vanety of market
risks, including risks related to the effects of changes
in commodity prices, foreign-currency exchange rates
and nterest rates These financial exposures are
monitored and managed by the Company as an
integral part of its overall risk-management program
The Company’s risk-management program focuses
on the unpredictability of commodity and financial
markets and seeks to reduce the potentially adverse
effects that the volatility of these markets may have
on its operating results

The Company maintains a commodity-price
risk-management strategy that uses derivative
instruments to mitigate significant, unanticipated
earnings and cash flow fluctuations that may arise
from volatility in commodity prices Price fluctuations
in gold and silver commaodities cause actual cash
inflows from the sale of gold and silver to differ
from anticipated cash inflows The Company uses
spot deferred sales contracts and options contracts
to manage these risks

The Company mamntains an interest-rate risk-
management strategy that uses derivative instruments
to mitigate significant unplanned fluctuations in
earnings or cash flows that arise from volatility in
Iinterest rates The Company's goals are to (1) manage
interest rate sensitivity on its short-term investments,
debt obhgations and total return swaps, (2) lower the
cost of its borrowed funds, including go!d borrowing
costs implicit in spot deferred contracts, and (3) manage
the interest return component implicit in the spot
deferred contracts The Company uses interest-rate
swaps and swaptions to manage interest-rate
sensitivity, and to manage borrowing costs The
Company uses total return swaps to modify the
interest return component of spot deferred contracts.

The Company maintains a foreign-currency
risk-management strategy that uses derivative
instruments to mitigate unanticipated fluctuations in
earnings and cash flows that may arise from volatility
in currency exchange rates The Company uses
foreign-currency forward exchange contracts, swaps
and options to manage these risks.

The Company’s derivatives activities are subject to
the management, direction, and control of its Finance
Committee as part of that Committee’s oversight of
the Company’s investment activities and treasury
function The Finance Committee, which 1s comprised
of five members of the Company’s Board of Directors,
including the Company's Chief Executive Officer,
reports to the Board of Directors on the scope of
the Company's risk-management strategy and on
its derivatives activities The Finance Committee
approves corporate policy that defines the Company’s
risk-management objectives and philosophy relating
to derivatives activities, provides guidance for
derivative-instrument usage, and reviews internal
procedures relating to derivative instruments in
the areas of internal control and valuation, as well
as monitoring and reporting of derivative activity. The
Finance Committee also approves hedging strategies
that are developed by management through its analysis
of nsk exposures to which the Company 1s subject, and
commaodity, foreign exchange and interest rate market
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analysis from internal and industry sources. The
resulting hedging strategies are then incorporated
into the Company's overall nsk-management strategies.
Responsibility for the implementation of hedging

and risk-management strategies Is delegated to

the Company’s treasury function.

C Derivative instruments excluded from

the scope of SFAS 133
The Company has entered into spot deferred sales
contracts that establish selling prices for future
gold and silver production with vartous counterparties
and which act as a hedge against possible price
fluctuations in gold and silver. While these contracts
meet the definition of a derivative under SFAS 133,
the Company has determined and documented that
the normal purchases/normal sales exception incfuded
in paragraph 10(b) of SFAS 133 applies to such
contracts. Accordingly, the Company’s spot deferred
sales contracts are not accounted for as derivatives
pursuant to SFAS 133

At December 31, 2001, the Company had
outstanding commitments to deliver 18 2 million
ounces of 1ts future gold production at pre-
determined prices under spot deferred sales
contracts Under the terms of the contracts, the
Company has the ability, at its sole discretion, to
reschedule the delivery date under the contracts.
At the time a delivery date 1s rescheduled, the
contract price is adjusted based on the difference
between the prevailing forward gold market price at
the revised delivery date and the contract price at
the original and revised delivery dates. The favorable
fair value of the contracts at December 31, 2001 was
$356 million, and 1s estimated based on the net
present value of cash flows under the contracts, based
on a gold spot price of $279 and market rates for
Libor and gold lease rates. The outstanding gold sales
commitments at December 31, 2001 were

Scheduled for
deliveryin 2002 2003 2004 2005 2006+  Total

D Transfers to/from other comprehensive income
For cash flow hedges, gains and losses on derivative
contracts that are reclassified from accumulated
other comprehensive income to current-period
earnings are included in the line item n which

the hedged item s recorded, in the same period

the forecasted transaction affects earnings.

In 2001, the Company transferred a net loss of
$24 million (net of tax of $3 mullton) from other
comprehensive income to earnings. In 2002, gains
of $11 million (net of tax of $1 million) accumulated
in other comprehensive income are expected to be
transferred to earnings.

E Fair value of derivative instruments

Fair value of derivative financial instruments

at January 1, 2001 S (42
Cash receipts at inception of denivative instruments (23)
Derivative instruments realized or otherwise

settled during the year 16
Change In farr value of derivative instruments

during the year 33
Fair value of dervative financial instruments

at December 31, 2001 S (16)

The fair value of derivative instruments at
December 31, 2001 includes:

Denwvative assets

Current ] 17

Non-current 40

57

Derivative labilities

Current (13)
Non-current (60)
(73)

Dertvative liabilities - net S (16)

Fair value by maturity of derivative instruments (miflions)

2002 2003 2004 2005 2006+ Total

Qunces
{thousands) 2,800 2,600 2,800 1,400 8,600 18,200

Average price
perounce  $365 $340 $340 $340 $344 $345

$5 S $1 $(18) $7 $(16)




The fair values of derivative assets and habilities
reflect the netting of the fair values of individual
derivative instruments, and amounts due to/from
counterparties that arise from derivative instruments,
when the conditions on FIN No 39, Offsetting Of Amounts
Related To Certain Contracts, have been met. Accounts
receivable from counterparties that have been offset
against derivative liabilities totalled $131 million as at
December 31, 2001

The Company classifies derivative assets and
liabihities as either current or non-current based on
the maturity date of the derivative instruments, with
the following exceptions. For derivative instruments
with cash flows both within year end and beyond, the
Company has chosen not to bifurcate the derivative
instrument into its current and non-current positions.
For those derivative instruments, a derivative instrument
whose fair value is a net hability 15 classified in total as
current, and a derivative instrument whose fair value
1s a net asset 1s classified in total as non-current, except
if the current portion s a habihty, in which case the
current portion has been presented as a current liability

The Company includes current derivative assets
in inventories and deferred expenses and non-current
derivative assets in other assets in the balance

sheet. Current derivative liabilities are included in
accounts payable and accrued habilities, and non-
current derivative instruments are included in other
long-term obligations.

The fatr values of the Company’s derivative
instruments are determined using models and
other valuation techniques based on market rates
at December 31, 2001.

Fair value estimates for commodity and currency
options are calculated using option pricing models,
reflecting the following assumptions: spot prices
for gold and silver of $279 and $4.61 per ounce,
respectively, the remaining term of the options,
market gold, silver and currency volatilities and
the risk-free interest rate

Farr value estimates for Libor, gold lease rate
swaps and foreign exchange contracts are calculated
based on the net present value of future cash flows
arising under the contracts based on market interest
and currency exchange rates

Fair value estimates for total return swaps are
calculated based on the difference between the farr
value of the underlying reference asset compared to
the net present value of the Libor-based borrowing
costs using market interest rates

F Derivative instruments outstanding at December 31, 2001

Maturity 2002 2003 2004 2005 2006+ Total
Written gold call options (1)
Ounces (thousands) 1.330 425 570 550 1,460 4335
Average strike price S 303 S 363 S 328 S 33 S 362 S 33
Min-max gold call options (n)
Ounces (thousands) 1,600 1,600
Average floor price per ounce S 2212 S 272
Average cap price per ounce S 297 291
Written silver call options (1)
Qunces (thousands) 12,000 3.750 2,000 2,000 19.750
Average exercise price perounce S 488 §$ 525 S 550 S 500 S 503
Silver forward sales contracts
Qunces (thousands) 11,000 7.000 3,000 2,000 1.000 24,000
Average price per ounce S 500 $ 510 S 510 S 510 S 510 S 505
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Notes continued

Matunty 2002 2003 2004 2005 2006+ Total
Cash flow interest rate hedges

Receive fixed for short-term

investments and gold sales contracts

- swaps and swaptions ()

Notional amount (millions) S 6l 403 S 150 100 § 193 S 907

Fixed rate (%) 44% 43% 36% 49% 54% 53%

Pay fixed for Bulyanhulu financing ()

Notional amount (millions) S 200 § 200

Fixed rate (%) 450% 450%
Fair value interest rate hedges

Receive fixed against debentures ()

Notional amount (milfions) 100 S 100

Fixed rate (%) 56% 56%
Gold lease rate swaps (i)

Receive fixed, pay floating

Notional (thousands of ounces) 340 451 440 891 4033 6,155

Fixed rate (%) 12% 20% 21% 22% 2 6% 24%
Total return swaps (u)

Notional amount (millions) S 2 115 S 530 100 S 176 S 9
Cash flow interest rate hedges

Pay fixed on total return swaps

- swaps and swaptions

Notional amount (millions) § 25 50 § 200 S 215

Fixed rate (%) 53% 74% 60% 60%
Foreign exchange contracts
(S forward and muin-max currency

contracts

Notional amount (CS millions) S 9% 88 S 184

Average price (USS) S 064 064 S 064
AS forward and min-max currency

contracts

Notional amount (AS mullions} S 30 30 S 30 30 S 30 S 150

Average price (US$) S 051 051 § 051 051 $ 051 § 051




(1) Wrnitten call options are contracts in which the
writer, for a fee (premium), sells the purchaser the
rght, but not the obligation, to buy on a specified
future date a stipulated quantity of gold or sitver

at a stated price. Prior to the adoption of SFAS 133,
these derivative instruments were recorded at their
fair value on the balance sheet, with subsequent
changes in fair value reflected in current-period
earnings The adoption of SFAS 133 did not result In
any change In the accounting treatment for these
derivative instruments.

(11} The Company has entered into combination,
otherwise known as “min-max”, options that act as

a hedge against possible price fluctuations in gold,
silver and foreign currencies The options give the
holder the right to buy and the Company the night

to sell stipulated amounts of the commodities or
currencies at the upper and lower exercise prices,
respectively Prior to the adoption of SFAS 133, the
combination options were accounted for as a cash
flow hedge of future gold sales On adoption of

SFAS 133, the Company elected not to treat these
contracts as hedges for accounting purposes, with

the effect that the contracts were recognized at their
fair value on January 1, 2001 with an offsetting amount
In other comprehensive income Changes in the fair
value of combination options subsequent to January 1,
2001 have been reflected in current-period earnings

() Interest rate swaps and swaptions and gold lease
rate swaps generally involve the exchange of fixed and
variable-rate interest payments between two parties,
based on a common notional principal amount and
maturity date. Prior to the adoption of SFAS 133, the
interest rate and gold lease rate swaps, which are
associated with spot deferred contracts, were
accounted for as synthetic hedging instruments,
whereby the interest rate swap modified the interest
return or gold lease rate cost in the spot deferred
contracts from fixed to floating rates or vice versa.
On adoption of SFAS 133, these swaps were no longer
designated for hedge accounting treatment and were
recorded on the balance sheet at their fair value, with

an offsetting amount included in other comprehensive
income. Changes in the fair value of the swaps
subsequent to January 1, 2001 have been reflected

in current-period earnings, together with any transfers
out of other comprehensive income where the
origmally hedged transactions have occurred.

Interest rate options represent contracts that
allow the holder of the option to enter into interest
rate swaps and cap and floor agreements with the
writer of the option The Company enters into forward
start interest rate swaps to lock in interest rates
imphcit in the contango that will be earned on spot
deferred contracts to be entered into in the future.
The Company uses this strategy to minimize its
exposure to volatility in Libor The adoption of SFAS 133
did not result in any change 1n the accounting
treatment of these derivative instruments

(1v) Total return swaps represent the exchange of
variable Libor-based interest payments and the total
return (fixed coupons plus capital gains and losses)
or a fixed amount paid in the future on a specific
reference asset, based on a common notional principal
and maturity date In the case of the Company, the
specific reference assets are various highly diversified
corporate bond funds At December 31, 2001, the
welghted average credit rating of the underlying bond
funds for the outstanding total return swaps was “A-"
Prior to the adoption of SFAS 133, these derivative
instruments were recorded on the balance sheet at
therr fair value with subsequent changes in fair value
reflected in current-period earnings. The adoption

of SFAS 133 did not result in any change in the
accounting treatment of these derivative instruments.

G Credit and market risks

By using derivative instruments, the Company
exposes itself to credit and market risk Market risk is
the nisk that the value of a financial instrument might
be adversely affected by a change in commodity
prices, interest rates, gold lease rates, or currency
exchange rates. The Company manages the market
risk associated with commodity-price, interest
rate, gold lease rate, and foreign-exchange contracts
by establishing and monitoring parameters that
limit the types and degree of market risk that may
be undertaken
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Credit nisk 1s the risk that a counterparty might fal 17 COMMITMENTS AND CONTINGENCIES
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to fulfill its performance obligations under the terms
of a dervative contract, or 1n the case of total return
swaps, the risk that a deterioration in credit quality
of the underlying reference asset, or a credit default
event, will give nise to a loss under the derivative
instrument If a counterparty fails to fulfill its
performance obligations under a derivative contract,
the Company's credit risk will equal the fair-value gain
In a derivative. For the Company's total return swaps,
the maximum amount of credit risk 1s imited to the
notional amount of the contract, plus or minus
unrealized gains or losses. Generally, when the fair
value of a derivative contract 1s positive, this indicates
that the counterparty owes the Company, thus creating
a repayment nisk for the Company When the fair value
of a derivative contract is negative, the Company owes
the counterparty and, therefore, assumes no repayment
risk The Company minimizes its credit (or repayment)
risk in derivative instruments by (1) entering into
transactions with high-qualty counterparties whose
credit ratings are generally “"AA” or higher, (2) hmiting
the amount of its exposure to each counterparty,
(3) monitoring the financial condition of its
counterparties, and (4) by ensuring that the reference
assets in total return swaps are highly diversified such
that concentrations of credit risk do not arise. The
Company also maintains a policy of requiring that
an International Swaps and Derivatives Association
Master Agreement govern all derivative contracts
When the Company 1s engaged in more than one
outstanding derivative transaction with the same
counterparty and also has a legally enforceable
master netting agreement with that counterparty,
the “net” credit exposure represents the netting
of the positive and negative exposures with that
counterparty When there 1s a net negative exposure,
the Company regards its credit exposure to the
counterparty as being zero The net mark-to-market
position with a particular counterparty represents
a reasonable measure of credit risk when there is a
legally enforceable master netting agreement (1e,
a legal nght of a setoff of receivable and payable
derivative contracts) between the Company and that
counterparty The Company's policy 1s to use master
netting agreements with all counterparties

A Royalties
Substantially all of the Company’s properties are subject
to royalty obhgations based on the valuable minerals
produced from the properties and various methods of
calculation. The most significant royalties are at the
Goldstrike, Bulyanhulu and Pascua-Lama properties
Most of the property comprising Goldstrike 1s
subject to a net smelter return ("NSR") and net profits
interest ("NP!") royalities payable on the value of
minerals produced from the property. The maximum
royalties payable are a 5% NSR and a 6% NPI. The
Bulyanhulu Property is subject to a NSR-type royalty
of 3% on the valuable minerals produced from the
Property A portion of the Pascua-Lama Property
IS subject to a gross proceeds sliding scale royalty
on gold produced from the Property ranging from
15% to 10% and a 2% NSR royalty on copper produced.
Another portion of the Property 1s subject to a 3%
NSR on all gold and silver among other minerals,
extracted Royalty expense, which is included
in operating costs, was $41 million 1n 2001
(2000 - $42 mullion, 1999 - $35 million).

B Environmental

The Company's mining and exploration activities

are subject to various federal, provincial and state
laws and regulattons governing the protection of

the environment. These laws and requlations are
continually changing and generally becoming more
restrictive The Company conducts its operations so
as to protect public health and the environment and
believes its operations are materially in compliance
with all applicable laws and regulations. The Company
has made, and expects to make in the future,
expenditures to comply with such laws and requlations

C Litigation and claims

In October 1997, Homestake Canada Inc, ("HCI™)

a wholly-owned subsidiary of the Company entered
into an agreement with inmet Mining Corporation
(“Inmet”) to purchase the Troilus mine in Quebec for
$110 mitlion plus working capital. In December 1997,
HCI terminated the agreement after determining
that, on the basis of due diligence studies, conditions
to closing the arrangement would not be satisfied.



On February 23, 1998, Inmet filed sutt against HCI in
the British Columbia Supreme Court, disputing the
termination of the agreement and alleqing that HCI
had breached the agreement On Janaury 15, 2002,
the Supreme Court of British Columbia released its
decision in the matter and found in favor of Inmet
and against HCI. Specifically, the Court held that
Inmet should be awarded equitable damages in the
amount of C$88 2 million. The Court did not award
Inmet prejudgement interest Inmet has requested
the Court to re-open the trial to permit Inmet to make
submissions on its claim for prejudgement interest
from the date of the breach by HCI. The Court has
not yet ruled on Inmet's request. On February 7, 2002,
HCI filed a Notice of Appeal of the decision with the
British Columbia Court of Appeal

On April 30,1998, the Company was added as a
defendant 1n a class action lawsuit initiated against
Bre-X Minerals Ltd, certain of its directors and officers
or former directors and officers and others in the
United States District Court for the Eastern District
of Texas, Texarkana Division The class action alleges,
among other things, that statements made by the
Company in connection with its efforts to secure the
right to develop and operate the Busang gold deposit
in East Kalimantan, Indonesia were materially false
and misleading and omitted to state material facts
relating to the prelimmary due diligence investigation
undertaken by the Company in late 1996 On July 13,
1999, the Court dismissed the claims against the
Company and several other defendants on the
grounds that the plaintiffs had failed to state a claim
under United States securities laws. On August 19,
1999, the plaintiffs filed an amended complaint
restating their claims against the Company and
certain other defendants and on June 14, 2000 filed
a further amended complaint, the Fourth Amended
Complaint On March 31, 2001, the Court granted in
part and denied in part the Company's Motion to
Dismiss the Fourth Amended Complaint. As a result,
the Company remains a defendant in the case
The Company believes that the remaining claims
against it are without merit The Company filed its
formal answer to the Fourth Amended Complaint on
Apnl 27, 2001 denying all relevant allegations of the
plaintiffs against the Company Although a tnial date

18

has been set for July 9, 2002 in Texarkana, Texas, It
presently appears unlikely that the trial will commence
at that time Discovery in the case has been stayed
by the Court pending the Court’s decision on whether
or not to certify the case as a class action. The
amount of potential loss, If any, which the Company
may incur arising out of the plaintiffs claims 1s not
currently determinable

The Company 1s from time to time involved In
various claims, legal proceedings and complaints
arising in the ordinary course of business The
Company is also subject to reassessment for income
and mining taxes for certain years It does not believe
that adverse decisions in any pending or threatened
proceedings related to any potenttal tax assessments
or other matters, or any amount which it may be
required to pay by reason thereof, will have a material
adverse effect on the financial condition or future
results of operations of the Company.

D Commitments

The Company has entered into various commitments
during the ordinary course of business including
commitments to perform assessment work and
other obligations necessary to maintain or protect
its interests in mining properties, financing and
other obhigations to joint ventures and partners
under venture and partnership agreements, and
commitments under federal and state environmental
health and safety permits

COMPREHENSIVE INCOME (LOSS)

2001 2000 1999

Net income (loss) S 96 §(1,189) § 244
Foreign currency transiation

adjustments (26) (60) 29
Transfer of losses on

derwvative instruments

to earnings {note 16D) 24 - -
Other (10) (N 3

Comprehensive income {loss)  $ 84  § (1,256) § 276
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Gold Mineral Reserves
and Mineral Resources

Y he table on the next page sets forth Barrick’s estimates, however, and no assurance can be given that

interest in the total proven and probable gold the indicated quantities of gold will be produced Gold

mineral reserves at each property For further price fluctuations may render mineral reserves contain-
details of proven and probable mineral reserves and ing relatively lower grades of gold mineralization
measured, indicated and inferred mineral rescurces by uneconomuc. Moreover, short-term operating factors
category, see pages 89 to 91 relating to the mineral reserves, such as the need for
The Company has carefully prepared and verified the orderly development of ore bodies or the processing of
mineral reserve and mineral resource figures and new or different ore grades, could affect the Company’s
believes that 1its method of estimating mineral reserves profitability 1in any particular accounting period.

has been verified by mining experience These figqures are

DEFINITIONS

eters, to support mine planning and evaluation
of the economic viability of the deposit, The
estimate is based on detailed and reliable -

A MINERAL RESOURCE 15 a concentratlpx;\ or
occurrence of natural, soltd, inorganic or fos-
silized organic material in or on the Earth’s crust

quate information on mining, processing, metal-
lurgical, economic and other relevant factors that
demonstrate, at the time of reporting, that eco-

in such form and quantity and of such a Eqrade or
quahty that it has reasonable prospects for eco-
nomic extraction The location, quantlty.’qrade,
geological characteristics and contmunty‘ ofa
mineral resource are known, estimated or inter-
preted from specific geological ewdencef and
knowledge. Mineral resources are sub-dn:/ided, n
order of increasing geological confidence, 1nto
inferred, indicated and measured cateqo:ries:

An inferred mineral resource 1s that élart ofa
mineral resource for which quantity a:nd grade
or quality can be estimated on the ba'5|s of
geological evidence and hmited samplmg and
reasonably assumed, but not venfled qeologl-
cal and grade continuity. The estumate is
based on limited information and sanprhnq
gathered through appropriate techniques from
locattons such as outcrops, trenches, pits,
workings and drill holes.

An indicated mineral resource is that} part of
a mineral resource for which quantity, grade

or quality, densities, shape and physﬁal char-

acteristics can be estimated with a Ievel of
confidence sufficient to allow the appropnate
application of technical and economic param-

exploration and testing information gathered .”
through appropriate techniques from -

locations such as outcrops, trenches, pits,
wdrkmgs and dnill holes that are spaced
closely enough for geological and grade
continuity to be reasonably assumed ’

A measured mineral resource Is that part of a

mineral resource for which quantity, grade or

quality, densities, shape and physical charac:
ternistics are so well established that they can
be estimated with confidence sufficient to )
allow the appropriate application of technical
and economic parameters, to support produc-
tion planning and evaluation of the economic
viabihity of the deposnL The estimate Is based
on detailed and refiable exploration, sampling
and testing information gathered through-

appropriate techmques from locations suchas -

outcrops, trenches, pits, wdrklnqs and dnll
holes that are spaced closely enough to con- ~
firm both geological and grade continuity.

A MINERAL RESERVE s the economically mine- ]
able part of a measured or indicated mineral
resource demonstrated by at least a preliminary
feasibihity study. This study must include ade*

. nomic extraction can be justified. A mneral

reserve includes diluting materials and
allowances for losses that may occur when the
njaterial 1s mined. Mineral reserves are sub-
divided m order of increasing confidence into -
probable mlneral reserves and proven mineral
reserves:

A probéble mineral reserve is the economi-
cally mineable part of an indicated, and in
some circumstances, 8 measured mineral

_ resource demonstrated by at least a prelimi-

>

nary feasibility study. This study must
nclude afjequate information on miming, pro-
cessing, metallurgical, economic and other
relevant factors that demonstrate, at the -
time of reporting, that economic extraction
can be justified

A proven mineral reserve is the economically
mineable part of a measured mineral resource

" demonstrated by at least a preltminary feasi-
* bility study. This study must include adequate

information on minng, processing, metallurgi-

_cal, economic and other relevant factors that

demonstrate, at the time of reporting, that
economic extraction can be justified.



December 31, 2001

December 31, 2000

Tons Grade Ounces Tons Grade Ounces
(000s) {oz/ton) (000s) (000s) {oz/ton) (000s)
UNITED STATES
Betze-Post {(proven and probable) 108,854 0151 16,433 116,449 0155 18,000
{mineral resource) 49,861 0069 3,450 55892 0063 3,509
Melkle {proven and probable} 8,992 0439 3,946 14,100 0458 6,451
{mineral resource) 13,512 0433 5,847 10,234 0365 3739
Goldstrike Property Total  (proven and probable) 117,846 0173 20,379 130,549 0187 24,451
{mineral resource) 63,373 0147 9,297 66,126 0110 1248
Round Mountain {50%) {proven and probable) 118,489 0019 2,245 136 600 0019 2,609
{mineral resource) 32,857 0015 493 9,353 0022 206
Manigold (33%) {proven and probable) 25,177 0027 680 10,085 0035 355
{mineral resource) 44,115 0014 632 6880 0029 200
CANADA
Eskay Creek {proven and probable) 1,426 1245 1,775 1617 1310 2,118
{mineral resource) 575 0504 290 456 0387 176
Hemlo (50%) {proven and probable) 21,788 0116 2,517 14610 0164 2.397
{mineral resource) 17.823 0067 1,203 442 0141 62
Holt-McDermott {proven and probable) 1,371 0214 293 2,088 0194 406
{mineral resource) 2,188 0237 518 2829 0155 438
SOUTH AMERICA
Pascua-Lama {proven and probable) 296,411 0057 16,862 296,411 0057 16,862
(mineral resource) 242,686 0.030 7.166 242,685 0030 7166
Veladero {proven and probable) 196,573 0.043 8,416 88,843 0044 3,920
(mineral resource) 133,003 0.030 3,954 135,558 0044 5.930
Pierina {proven and probable) 89,233 0053 4,748 92,925 0061 5655
(mineral resource) 89,056 0015 1,332 17.753 0033 586
AUSTRALIA
Plutonic (proven and probable) 8,526 0186 1,588 9,501 0131 1,240
(mineral resource) 19,991 0.134 2,686 9,272 0163 1511
Lawlers {proven and probable) 3,539 0143 505 2,605 0145 378
(mneral resource) 4,386 0195 854 2.638 0188 496
Darlot {proven and probable) 8,062 0.166 1,341 8,921 0157 1,405
(mneral resource) 4,654 0.118 549 3.904 om 433
Yilgarn District Total {proven and probable) 20,127 0.171 3,434 21,027 0144 3,023
(mineral resource) 29,031 0141 4,089 15,814 0154 2,440
Kalgoorlie (50%) (proven and probable) 93,641 0061 5124 104,555 0060 6270
{mineral resource) 118,443 0.079 9,303 81,020 0072 5.833
Cowal {proven and probable) 56,395 0049 2,770
{mineral resource) 68,413 0.031 2,133
AFRICA
Butyanhulu {(proven and probable) 28,026 0.428 12,009 23373 0428 10,015
{mineral resource) 9,255 0.465 4,308 7.383 0618 4,566
OTHER (proven and probable) 3,795 0.1 420 10763 0113 1.219
{mineral resource) 12,555 0.141 1,773 17,208 0146 2507
TOTAL {proven and probable} 1,070,298 0.077 82,272 933 446 0085 79,300
{mineral resource} 863,373 0.054 46,491 603 507 0062 37.358
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As at December 31, 2001

PROVEN PROBABLE TOTAL
Tons Grade Ounces Tons Grade  Ounces Ton  Grade Ounces
Based on attributable ounces (000s)  (oz/ton)  (000S) (000s) (oz/ton)  (000s) (000s) (oz/ton)  (00Os)
UNITED STATES
Betze-Post 54,445 0135 7,340 54,409 0167 9,093 108854 0151 16,433
Meikle 2,288 0549 1,256 6,704 0401 2.690 8992 0439 3,946
Goldstrike Property Total 56,7133 0152 8,596 61,113 0193 11,783 117,846 0173 20379
Round Mountain (50%) 87,983 0018 1587 30,506 0022 658 118,489 0019 2,245
Manigold (33%) 5,047 0030 154 20,130 0026 526 25177 0027 680
CANADA
Eskay Creek 756 1697 1,283 670 0734 492 1426 1245 1,775
Hemlo {50%) 15,756 0116 1,835 6.032 0113 682 21,788  0.116 2517
Holt-McDermott 127 0196 25 1,244 0215 268 1,371 0214 293
SOUTH AMERICA
Pascua-Lama 37,738 0062 2,355 258,673 0056 14,507 296,411 0057 16,862
Veladero 14,781 0053 787 181,792 0042 1629 196,573 0043 8.416
Pierina 53,540 0054 2.891 35,693 0052 1,857 89,233 (053 4,748
AUSTRALIA
Plutonic 2.112 0045 96 6,414 0233 1.492 8526 0186 1,588
Lawlers 1,036 014 146 2,503 0143 359 3539 0143 505
Darlot 5218 0156 815 2,844 0185 526 8062 (0166 1,341
Yilgarn District Total 8,366 0126 1,057 11,761 0202 2,377 20127 0111 3,434
Kalgoorhe (50%) 42,108 0057 2417 51,533 0064 3.307 93641 0061 5724
Cowal 3.058 0055 169 53337 0049 2,601 56.395 0049 2.770
AFRICA
Bulyanhulu 1,463 0.412 603 26,563 0429 11,406 28026 0428 12,009
OTHER 3.652 0110 401 143 0.133 19 3795 0111 420
TOTAL 331,108 0073 24,160 739,190 0079 58,112 1,070,298 0.077 82272

MINERAL RESERVES AND MINERAL RESOURCES NOTES

1 Mineral reserves (' reserves’) and mineral resources {"resources”) have been calculated as at December 31, 2001 in accordance with National Instrument 43-101,

as required by Canadran secunities regulatory authorities For United States reporting purposes, Industry Guide 7 {(under the Securities Exchange Act of 1934) as
interpreted by the Staft of the US Securities and Exchange Commussion requires completion of a full feasibility study in order to classify mineralization as a

reserve Accordingly, for US reporting purposes, the mineralization at Veladero 1s classified as indicated resources Calculations have been prepared by employees
of Barrick under the superwviston of Alan R. Hill, PEng, Executive Vice-President, Development of Barrick and/or Alexander J Davidson, P Geal , Senior Vice-President,

Exploration of Barrick Except with respect to the Australian properties, reserves and resources have been calculated using an assumed long-term average gold
price of $300 and a stlver price of $500 Reserves and resources at the Australian properties have been calculated using an assumed gold price of AS475 (for

Kalgoorlie, Plutonic and Cowal) or AS500 (for Lawlers and Darlot) Such calculations incorporate current and/or expected mine plans and cost levels at each property
Varying cut-off grades have been used depending on the mine and type of ore contained in the reserves Barrick's normal data verification procedures have been

employed in connection with the calculattons For a more detailed description of the key assumptions, parameters and methods used in calculating Barrick’s

reserves and resources, see Barrick's most recent Annual Information Form on file with Canadian provincial securities requlatory authorities and the US Securities

and Exchange Commussion

2 Resources which are not reserves do not have demonstrated economic viability




As at December 31 2001

MEASURED (M) INDICATED (1) (M) + (1) INFERRED
Tons Grade  Qunces Tons Grade Ounces Ounces Tons Grade Ounces
Based on attributable ounces (000s}  (oz/ton) (000s) (000s}  (ozfton)  (000s) (000s) (000s)  (oz/ton)  (000s)
UNITED STATES
Betze-Post 14,497 0067 968 34,626 0070 2.429 3397 738 00N 53
Meikle 2,184 0756 2,104 4912 0370 1,819 3923 5816 0331 1,924
Goldstrike Property Total 17,281 0178 3,072 39538 0107 4,248 1.320 6.554 0302 1,977
Round Mountain (50%) 1,479 0023 34 2,434 0024 58 92 28,944 0014 401
Marigold (33%) 4,922 0017 84 31,707 0014 432 516 7.486 0016 116
CANADA
Eskay Creek - - 426 0460 196 196 149 0629 94
Hemlo (50%} 3,845 0047 181 3,884 0050 196 377 10,094 0082 826
Holt-McDermott 115 0200 23 1.247 0236 295 318 826 0243 200
SOUTH AMERICA
Pascua-Lama 3962 0055 216 111,883 0031 3.475 3,691 126,841 0027 3475
Veladero 3,951 0034 133 60,731 0030 1.831 1964 68,321 0029 1,990
Pierina 10,061 0011 1z 73.281 0015 1,130 1242 5714 0016 90
AUSTRALIA
Plutonic 1,499 0057 85 12,994 0136 1,761 1,846 5,498 0153 840
Lawlers 1,491 0172 256 1,972 0210 413 669 923 0200 185
Darlot 2.100 0132 277 2.526 0105 264 541 28 0286 8
Yilgarn District Total 5.090 0121 618 17,492 0139 2438 3056 6.449 0160 1,033
Kalgoorlie (50%) 26,125 0069 1,791 50,265 0081 4,090 5,881 42,053 0081 3,422
Cowal 1.480 0019 28 30,024 0019 567 595 36,909 0042 1,538
AFRICA
Bulyanhulu 5429 0402 2,184 2184 3,826 0555 2.124
OTHER 1,236 0121 150 9,264 0087 805 955 2.055 0398 818
TOTAL 79,547 0081 6,442 | 437,605 0050 21,945 28,387 | 346,221 0.052 18,104
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Supplemental Information

(US GAAP basis) 2001 2000 1999
Operating results (n millions)

Gold sales S 1,989 S 1936 § 2057
Net income (loss) 96 (1,189} 244
Operating cash flow 721 940 820
Capital expenditures 607 710 787
Per share data

Net income (loss) $ 0.8 S 222 S 045
Cash dividends 022 022 020
Operating cash flow 1.35 176 155
Book value 596 595 8 45
Financial position (in millions)

Cash and short-term investments $ 733 $ 822 S 166
Total assets 5,202 5393 6.791
Working capital 484 576 646
Long-term debtt? 793 901 803
Shareholders’ equity 3,192 3,190 4514
Operational statistics (unaudited)

Gold production (thousands of ounces) 6,124 5950 5,801
Total cash operating costs per ounce S 162 S 155 S 152
Average price realized per ounce of gold sold S 317 S 334 ] 351
Average spot price of gold per ounce S 21 S 279 S 279
Reserves (proven and probable) (thousands of ounces) 82,272 79,300 78,049
Other

Net debt to total capitalizationt® 2% 2% 1%
Shares outstanding (millions) 536 536 534

1 All amounts prior to 2001 have been restated to reflect the merger with Homestake as a pooling-of-interests (see note 1 to notes to consolidated
financial statements) Information for all years has been derived from audited financial statements, except as indicated

2 Long-term debt excludes current portion of $9 million in 2001, $3 million 1 2000 and $37 mullion 1n 1999

3 Net debt to total capitalization is the ratto of debt less cash and short-term investments to debt plus shareholders equity



Corporate Governance

The Company, the Board of Directors

and management of Barrick emphasize
effective corporate governance
Accordingly, they have developed systems
and procedures that are appropnate to
the Company and its business The Board
of Directors 1s continuing to monitor its
governance practices to ensure they
remamn appropriate and responsive to

changing circumstances

BOARD MANDATE

Barrick's management 15 responsible

for the Company’s day-to-day operations,
for proposing its strategic direction and
presenting budget and business plans

to the Board of Directors for approval

All major acquisitions, dispositions and
Investments, as well as significant
financings and other significant matters

outside the ordinary course of Barrick's

bustness, are subject to approval by the
Board of Directors

BOARD CONSTITUTION

Barrick's Board of Directors 1s currently
comprised of 13 directors, five of whom
are unrelated to the Company The
composttion of the Board reflects a
breadth of background and experience
that 1s important for effective governance

of a company in the mining industry

BOARD OPERATIONS

The Board of Directors has established
five committees, comprised of the Audit,
Executive, Compensation and Corporate
Governance, Environmental, Occupational
Health and Safety and Finance Committees
The mandates of these Committees

are described below The Audit Committee

and the Compensation and Corporate

Committees of the Board

AUDIT COMMITTEE

(H.L. Beck, CWD. Birchall, PA Crossgrove)
Responsible for reviewing the Company's
ftnancial statements and Management'’s
Discusston and Analysis with
management and the external auditors
The Committee also reviews the external
audit plan, the adequacy of internal
control systems and meets with the
external auditors to discuss financial

reporting 1ssues relevant to the Company

EXECUTIVE COMMITTEE

(P. Munk, A A MacNaughton, B
Mulroney, R Oliphant, G.C Wilkins)
Exercises all the powers of the Board
of Directors (except those powers
specifically reserved by law to the
Board of Directors) in the management
and direction of business during
Intervals between Board meetings

COMPENSATION AND CORPORATE
GOVERNANCE COMMITTEE
(A.A. MacNaughton, P.A. Crossgrove,
J.L Rotman)
Reviews and approves compensation
polictes and practices and reviews
and recommends to the Board the
remuneration for directors and senior
management of the Company.
The Committee also administers
the Company’s stock option plan

In addition, the Committee reviews
corporate governance policies and
practices It also considers candidates
for election as directors, annually
recommends to the Board the slate
of nominees for election to the Board
by the shareholders and recommends
to the Board nominees to fill vacancies
on the Board

Governance Committee are comprised of
a majority of unrelated directors Half of
the Environmental, Occupational Health
and Safety Committee 1s comprised of
unrelated directors

The Board of Directors believes that it 1s
desirable for the majority of the Executive
Committee to be related to the Company
since Its mandate requires members to be
avatlable on very short notice to deal with
significant 1ssues All actions approved by
the Executive Commuttee are subsequently
brought to the attention of the full Board of
Directors The fact that a majority of the
members of the Finance Committee are relat-
ed to the Company 1s balanced by the fact
that the recommendations of the Committee
are considered by the full Board of Directors.

A detailed Statement of Corporate
Governance Practices appears in the

Company's Information Circular

ENVIRONMENTAL, OCCUPATIONAL
HEALTH AND SAFETY COMMITTEE
{P.A Crossgrove, J.K Carrington,

M.A. Cohen, J.E. Thompson)

Reviews the Company's environmental
and occupational health and safety
policies and programs, oversees Its
environmental and occupational health
and safety performance, and monitors
current and future requlatory 1ssues

FINANCE COMMITTEE

(C.W.D. Birchall, A A MacNaughton,
A. Munk, R. Oliphant, G C. Wilkins)
Reviews the Company's investment
strategies, Premium Gold Sales
Program and debt and equity
structure
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Board of Directors

HOWARD L BECK, QC
Chairman, Wescam Inc
Mr Beck was a founding
Partner of the law firm
Davies, Ward & Beck.

He has been on the
Barrick Board since 1984.

C. WILLIAM D. BIRCHALL
Nassau, Bahamas
Corporate Director

Mr Birchall has had a long
assoclation with Barrick,
being one of the original
Board members of the
Company

JOHN K CARRINGTON
Thornhill, Ontario

Vice Chairman and

Chief Operating Officer,
Barrick Gold Corporation

Mr Carrnington was appointed
a Vice Chairman of the
Company in March 1999 1n
addition to his role as Chief
Operating Officer, which he
assumed at the end of 1996.
He has been a member of the
Barrick Board since 1996.

MARSHALL A COHEN, O C.
Toronto, Ontario

Counsel, Cassels

Brock & Blackwell

Mr Cohen served the
Government of Canada

for 15 years in a number of
senior positions including
Deputy Minister of Finance
He has been a Director of
Barrick since 1988

PETER A. CROSSGROVE
Toronto, Ontario
Chairman, Masonite
International Corporation
Mr Crossgrove has been
involved in a number of
mintng companies He has
been a director of Barrick
since 1993.

ANGUS A MacNAUGHTON
Danville, California
President, Genstar
Investment Corporation

Mr MacNaughton 1s a

Vice Chairman of Barrick.
He has been a member of
the Board since 1986.

THE RIGHT
HONOURABLE BRIAN
MULRONEY, P.C.,LL D
Montreal, Quebec
Senior Partner,

Ogilvy Renault

Mr. Mulroney was Prime
Minister of Canada from
1984 to 1993. He joined
the Barrick Board 1n 1993
and is Chairman of the
Company’s International

Advisory Board

ANTHONY MUNK

Toronto, Ontario

Vice President,

Onex Corporation

Mr Munk became a member
of the Board of Directors

In 1996 He i1s a Partner

of Onex Corporation, a
diversified manufacturing
and service company

PETER MUNK, OC.
Toronto, Ontario

Chatrman, Barrick

Gold Corporation

Mr Munk 1s the founder

and Chairman of the Board
of Barrick Gold Corporation.
He is also the founder

and Chairman of TrizecHahn
Corporation.

RANDALL OLIPHANT
Toronto, Ontario
President and Chief
Executive Officer,

Barrick Gold Corporation
Mr. Oliphant was appointed
President and Chief Executive
Officer of Barrick in March
1999 Previously he was
Executive Vice President
and Chief Financial Officer
He has been on the Board
since 1997 Mr Oliphant
joined Barrick in 1987

JOSEPH L. ROTMAN, O C.
Toronto, Ontario

Chairman and Chief
Executive Officer,

Roy-L Capital Corporation
Mr Rotman has been

a director of Barrick since
its inception

JACK E THOMPSON
Alamo, Calforma

Vice Chairman,

Barrick Gold Corporation

Mr Thompson was appointed
to the Board on December 14,
2001 upon the completion of
the merger with Homestake
Mining Company Prior to that
time, Mr Thompson was
Chairman and Chief Executive
Officer of Homestake

GREGORY C WILKINS
Toronto, Ontario

Vice Chairman,
TrizecHahn Corporation
Mr Wilkins was Executive
Vice President and Chief
Financial Officer of Barrick
untit his appointment at
Horsham (now TrizecHahn
Corporation) in September
1993 He has been a member
of the Board since 1991



Officers

PETER MUNK
Chairman

ANGUS A. MAcNAUGHTON
Vice Chairman

JACK E THOMPSON
Vice Chairman

RANDALL OLIPHANT
President and
Chief Executive Officer

JOHN K. CARRINGTON
Vice Chairman and
Chief Operating Officer

PATRICK J GARVER
Executive Vice President
and General Counsel

ALAN R HILL
Executive Vice President,
Development

JOHN BUTLER
Senior Vice President,
Corporate Development

ALEXANDER J DAVIDSON
Senior Vice President,
Exploration

JAMIE C. SOKALSKY
Senior Vice President and
Chief Financial Officer

AMMAR AL-JOUNDI
Vice President and Treasurer

M. VINCENT BORG
Vice President,
Corporate Communications

MICHAEL J BROWN
Vice President,
United States Public Affairs

ANDRE R FALZON
Vice President and Controller

GORDON FIFE
Vice President,
Organizational Effectiveness

JAMES FLEMING
Vice President,
Communications

GREGORY A. LANG
Vice President,
Australian Operations

International Advisory Board

The International Advisory
Board was established to
provide advice to Barrick’s
Board of Directors and
management as the Company
expands internationally

CHAIRMAN

THE RIGHT HONOURABLE
BRIAN MULRONEY
Former Prime Minister

of Canada

MEMBERS

SECRETARY WILLIAM
S. COHEN

United States
Chairman and

Chief Executive Officer,
The Cohen Group

HONOURABLE PAUL
G. DESMARAIS, SR
Canada

Director and Chairman
of Executive Committee,
Power Corporation

of Canada

VERNON E JORDAN, JR
United States

Sentor Managing Director,
Lazard Freres & Co, LLC
and Of Counsel to Akin,
Gump, Strauss, Hauer &
Feld, LLP

PETER MUNK

Canada

Chairman,

Barnick Gold Corporation
and Chairman,
TrizecHahn Corporation

LORD POWELL OF
BAYSWATER KCMG
United Kingdom
Chairman, Saqgitta Asset
Management Limited

KARL OTTO POHL
Germany

Senior Partner,

Sa! Oppenheim Jr & Cie

JOHN T McDONOUGH
Vice President, Environment

STEPHEN A. ORR
Vice President,
North American Operations

DAVID W WELLES
Vice President and
Tax Counsel

RICHARD S YOUNG
Vice President,
Investor Relations

SYBIL E VEENMAN
Assoclate General Counsel
and Secretary

JOSE E ROHM

Argentina

Managing Director,

Banco General de Negoclos

THE HONORABLE
ANDREW YOUNG
United States

Chairman,

GoodWorks International
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Shareholder Information

SHARES TRADED ON FIVE S&P/TSE Composite VOLUME OF SHARES TRADED
MAJOR INTERNATIONAL TSE Gold & Precious Minerals Index
(milltons) 2001 2000
STOCK EXCHANGES S&P/TSE Canadian Matenals
New York Sector Index TSE 388 282
Toronto FT of London Gold Index NYSE 428 318
London Philadelphia Gold/Silver Index
Paris CLOSING PRICE OF SHARES
Swiss 2001 DIVIDEND PER SHARE
December 31, 2001
uss o022
TICKER SYMBOL TSE CS$ 2545
ABX COMMON SHARES (millions) NYSE Us$ 1595
Outstanding at

NUMBER OF SHAREHOLDERS December 31, 2001 536*
27,238 Weighted average - 2001

Basic 536*
INDEX LISTINGS Diluted 538*
S&P 500

*Includes shares 1ssuable upon

S&P/TSE 60 exchange of HCl (Homestake Canada
S&P Global 1200 Inc ) exchangeable shares
TSE 100

Toronto Stock Exchange Share Volume (millions) High Low

Quarter 2001 2000 2001 2000 2001 2000

First 74 81 €527 48 52525 €S21 10 Cs2317

Second 109 72 2965 2810 2165 2418

Third 100 50 2859 2595 2195 2300

Fourth 105 79 28.25 2412 2215 2053
388 282

New York Stock Exchange Share Volume {millions} High Low

Quarter 2001 2000 2001 2000 2001 2000

First 90 88 Us$17.59 Uss1975 Us$13.70 USS$1563

Second 118 89 19.37 2000 13.72 15.50

Third 108 59 17.98 1838 14 20 1481

Fourth 112 82 17.95 1726 13.96 12.31
428 318




DIVIDEND PAYMENTS

In 2001, the Company paid a cash
dividend of $0 22 per share - $0.11 on
June 15 and $011 on December 14.

A cash dividend of $0.22 per share
was paid in 2000 - SO 11 on June 15
and $0.11 on December 15.

DIVIDEND POLICY

The amount and timing of any
dividend 1s determined by the
Board of Directors The Board of
Directors reviews the dividend policy
semi-annually based on the cash
requirements of the Company’s
operating assets, exploration and
development activities, as well as
potential acquisitions, combined
with the current and projected

financial position of the Company.

FORM 40-F

Annual Report on Form 40-F

1s filed with the United States
Securities and Exchange
Commussion This report will be
made available to shareholders,
without charge, upon written
request to the Secretary of the

Company at the Corporate Office

OTHER LANGUAGE REPORTS
French and Spanish versions of

this annual report are available

from Investor Relations at the

Corporate Office.

DIVIDEND REINVESTMENT
PROGRAM

The Canadian Shareowners
Association, a non-profit educational
organization of retail investors, has
selected Barrick to be a part of its
dividend reinvestment program for
Canadian investors Barrick share-
holders interested in this program
should contact the Association at
Telephone (416) 595-9600

Fax (416) 595-0400

Email guestions@shareowner.ca

Web site www shareownerca

SHAREHOLDER CONTACTS
Shareholders are welcome

to contact the Company for
information or questions
concerning their shares. For
general information on the
Company, contact the Investor
Relations Department.

For information on such
matters as share transfers,
dividend cheques and change
of address, inquiries should
be directed to the Secretary of

Barrick or the Transfer Agents

TRANSFER AGENTS

AND REGISTRARS

CIBC Mellon Trust Company
PO Box 7010

Adelaide Street Postal Station
Toronto, Ontario M5C 2W9
Telephone (416) 643-5500

Toll-free throughout North America-

1-800-387-0825
Fax: (416) 643-5501
Email inguirtes@cibcmellon com

Web site: www cibcmellon.com

Mellon Investor Services, L.L C.

85 Challenger Road

Overpeck Center

Ridgefield Park, New Jersey 07660
Telephone: (201) 329-8660
Toll-free within the United States:
1-800-589-9836

Web site www mellon-investorcom

ANNUAL MEETING

The Annual General Meeting of
Shareholders will be held on
Wednesday, May 8, 2002 at

10 00 a.m n the Canadian Room,
Fairmont Royal York Hotel,

Toronto, Ontario
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Corporate Information

CORPORATE OFFICE

Barrick Gold Corporation
Royal Bank Plaza

South Tower

200 Bay Street, Suite 2700
PO Box 119

Toronto, Canada M5J 2J3
Telephone (416) 861-9911
Fax (416) 861-2492

MINING OPERATIONS

North America

Goldstrike Property:
Betze-Post Mine and
Meikle Mine

PO Box 29

Elko, Nevada US A 89803
Stephen Lang

Vice President and

General Manager
Telephone: (775) 738-8043
Fax: (775) 738-7685

Round Mountain Gold

PO Box 480

Round Mountain

Nevada US A 89045
Mike Doyle

General Manager
Telephone: (775) 377-2366
Fax: (775) 377-3240

Eskay Creek

No 1 Airport Way
Smithers, BC

Canada VOJ 2NO

Gary Biles

General Manager
Telephone (604) 522-9877
Fax (604) 515-5241

Hemlo Operations

P.0. Bag 500

Marathon, Ontario
Canada POT 2EO

Peter Rowlandson

Area General Manager
Telephone (807) 238-1100
Fax (807) 238-1050

Holt-McDermott Mine
P.0O. Box 278

Kirkland Lake, Ontario
Canada P2N 3H7

Brian Grebenc

Mine Manager

Telephone (705) 567-9251
Fax (705) 567-6867

South America

Chilean Operations

Av Pedro de Valdivia 100
Piso Il Providencia
Santiago, Chile

Raymond Threlkeld

Vice President, Operattons
and Development,
Chile/Argentina

Telephone (56-2) 340-2022
Fax (56-2) 233-0188

Pierina Mine

Pasaje Los Delfines, 159
3¢ Piso

Urb. Las Gardenias

Lima 33, Peru

Igor Gonzales

Vice President and
General Manager
Telephone (51-1) 275-0600
Fax (51-1) 275-3733

East Africa

Bulyanhulu Mine
International House, Level 2
Shaaban Robert Street/
Garden Avenue

PO Box 108

Dar es Salaam, Tanzania
Roy Meade

Vice President and
General Manager
Telephone. (255-51) 123-181
Fax (255-51)123-180

Australia

Australian Operations

2 Mill Street

10th Floor

Perth, WA 6000 Austraha
Gregory Lang

Vice President,

Australian Operations
Telephone: (61-8) 9212-5777
Fax (61-8) 9322-5700

CORPORATE DATA

Auditors

PricewaterhouseCoopers LLP

Toronto, Canada

Investor Relations

Contact

Richard S Young

Vice President,

Investor Relations
Telephone (416) 307-7431
Fax: (416) 861-0727

Email ryoung@barrick com

Kathy Sipos

Manager, Investor Relations
Telephone: (416) 307-7441
Fax (416) 861-0727

Email: ksipos@barrick com

Sandra Grabell

Investor Relations Officer
Telephone (416) 307-7440
Fax (416) 861-0727

Email sgrabell@barrick com

Toll-free number within
Canada and United States
1-800-720-7415

Email: investor@barrick com

Web site www barrick.com
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