October 22, 2002

Mr. Douglas E. McKinley
1100 Jadwin, Suite 250
Richland, WA 99352

Dear Mr. McKinley:

| am responding to your letter dated June 25, 2002, to Mr. Gary Sanborn of the U.S. Nuclear
Regulatory Commission’s (NRC’s) Region 1V office. You requested that the NRC confirm that
there are no current NRC regulations prohibiting your planned development of the WNP-1 and
WNP-4 sites.

The NRC regulations do not directly prohibit such development. However, the Energy
Northwest Updated Final Safety Analysis Report (UFSAR) for the Columbia Generating Station
(CGS) discusses the WNP-1 and WNP-4 sites. Energy Northwest is required by NRC
regulations to meet their UFSAR.

Energy Northwest can revise or request a revision to their UFSAR to address any potential
hazards the planned industry would have on the operating plant to protect the health and safety
of the public. The extent of NRC involvement in that process will depend on the type and extent
of any changes that Energy Northwest proposes to the UFSAR.

| have contacted the Department of Energy representative at the Hanford Site, and we are both
in agreement that it is up to the Composite Power Corporation to contact Energy Northwest,
communicate its plans and coordinate with Energy Northwest on any changes to the CGS
UFSAR that may be required. If you have any questions or comments regarding these matters,
please call me at 1-301-415-3764.

Sincerely,
IRA/
Brian Benney, Project Manager, Section 2
Project Directorate IV
Division of Licensing Project Management

Office of Nuclear Reactor Regulation

cc: See next page



October 22, 2002

Mr. Douglas E. McKinley
1100 Jadwin, Suite 250
Richland, WA 99352

Dear Mr. McKinley:

| am responding to your letter dated June 25, 2002, to Mr. Gary Sanborn of the U.S. Nuclear
Regulatory Commission’s (NRC’s) Region IV office. You requested that the NRC confirm that
there are no current NRC regulations prohibiting your planned development of the WNP-1 and
WNP-4 sites.

The NRC regulations do not directly prohibit such development. However, the Energy
Northwest Updated Final Safety Analysis Report (UFSAR) for the Columbia Generating Station
(CGS) discusses the WNP-1 and WNP-4 sites. Energy Northwest is required by NRC
regulations to meet their UFSAR.

Energy Northwest can revise or request a revision to their UFSAR to address any potential
hazards the planned industry would have on the operating plant to protect the health and safety
of the public. The extent of NRC involvement in that process will depend on the type and extent
of any changes that Energy Northwest proposes to the UFSAR.

| have contacted the Department of Energy representative at the Hanford Site, and we are both
in agreement that it is up to the Composite Power Corporation to contact Energy Northwest,
communicate its plans and coordinate with Energy Northwest on any changes to the CGS
UFSAR that may be required. If you have any questions or comments regarding these matters,
please call me at 1-301-415-3764.

Sincerely,

Brian Benney, Project Manager, Section 2
Project Directorate IV IRA/
Division of Licensing Project Management
Office of Nuclear Reactor Regulation

cc: See next page
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Columbia Generating Station

cc:
Mr. Greg O. Smith (Mail Drop PEO4)
Vice President, Generation

Energy Northwest

P. O. Box 968

Richland, WA 99352-0968

Mr. Albert E. Mouncer (Mail Drop 1396)
Vice President, Chief Counsel

Energy Northwest

P.O. Box 968

Richland, WA 99352-0968

Chairman

Energy Facility Site Evaluation Council
P. O. Box 43172

Olympia, WA 98504-3172

Mr. D. W. Coleman (Mail Drop PE20)
Manager, Performance Assessment
and Regulatory Programs

Energy Northwest

P.O. Box 968

Richland, WA 99352-0968

Ms. Christine Perrino (Mail Drop PE20)
Manager, Licensing

Energy Northwest

P.O. Box 968

Richland, WA 99352-0968

Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
Harris Tower & Pavilion

611 Ryan Plaza Drive, Suite 400
Arlington, TX 76011-8064

Chairman

Benton County Board of Commissioners
P.O. Box 69

Prosser, WA 99350-0190

Senior Resident Inspector

U.S. Nuclear Regulatory Commission
P.O. Box 69

Richland, WA 99352-0069

Mr. Rodney L. Webring (Mail Drop PE08)
Vice President, Operations Support/P1O
Energy Northwest

P. O. Box 968

Richland, WA 99352-0968

Thomas C. Poindexter, Esq.
Winston & Strawn

1400 L Street, N.W.
Washington, DC 20005-3502

Mr. Bob Nichols

Executive Policy Division
Office of the Governor
P.O. Box 43113

Olympia, WA 98504-3113

Ms. Lynn Albin

Washington State Department of Health
P.O. Box 7827

Olympia, WA 98504-7827

Mr. J. V. Parrish

Chief Executive Officer
Energy Northwest

P.O. Box 968 (Mail Drop 1023)
Richland, WA 99352-0968

Mr. Gary Sandborn
US NRC, Region IV
611 Ryan Plaza
Suite 400

Arlington, TX 76011



