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INTERNAL SERVICE FUNDS

COMBINING BALANCE SHEET

September 30, 2001

With comparative totals for September 30, 2000

Fleet Support Information Employee
Maintenance Services Systems Benefits

ASSETS

Current assets:

Cash 3 2,600 15,750 375 -
Pooled investments and cash 6,568,675 7,893,450 3,936,709 10,377,426
Cash held by trustee - - - 292,073
Accounts receivable 238,005 5,848 - -

Less allowanca for doubtful accounts {221,726) - - -
Net accounts receivable 14,279 5,848 - -
Inventories, at cost 1,513,281 - - -
Prepaid expenses - 166,878 10,222 -
Total current assets 8,098,835 8,081,926 3,947,306 10,669,499
Restricted assets:

Construction account 414,434 - 1,470,980 -
Total restricted assets 414,434 - 1,470,980 -
Fixed assets, at cost:

Property, plant and equipment 49,505,166 8,227,569 15,640,419 -

Less accumulated depreciation (17,398,778) (3,999,195) (4,274,367) -

Net property, plant and equipment in service 32,106,388 4,228,374 11,366,052 -

Construction in progress - - 1,504,683 -

Net property, plant and equipment 32,106,388 4,228,374 12,870,735 -
Deferred costs and expenses, net of amortization 3,898 1,441 3,065 -
Total assets i 40,623,555 12,311,741 18,292,086 10,669,499
LIABILITIES AND FUND EQUITY
Current liabilities: ‘
Accounts payable 924,326 971,044 709,786 1,690,281
Accrued payroll 192,979 812,019 318,342 -
Accrued compensated absences 268,037 1,984,047 679,799 -
Claims payable - - - 4,470,237
Due to other funds - - 26,872 -
Interest payable on other debt 8,047 7,941 54,911 -
Deferred revenue - - - -
General obligation bonds payable and other tax

supported debt 132,167 128,207 797,920 -

Other liabilities - 71,700 - 292,073
Total current habilities 1,525,556 3,974,958 2,587,630 6,452,591
Long-term habilities:
Accrued compensated absences 371,718 1,299,168 386,350 -
Claims payable - - - -
Advances from other funds - - 241,850 -
General obligation bonds payable and other tax supported

debt, net of discount and inclusive of premium 1,775,185 938,274 2,204,316 -
Total long-term habilities 2,146,913 2,237,442 2,832,518 -
Total liabilities 3,672,469 6,212,400 5,420,146 6,452,591
Fund equity
Contnbutions from municipality 31,199,954 941,164 9,208,801 9,244,036
Retained eamings - unreserved 5,751,132 5,158,177 3,663,139 (5,027,128)
Total fund equity 36,951,086 6,099,341 12,871,940 4,216,908
Total liabilities and fund equity $ 40,623,555 12,311,741 18,292,086 10,669,499
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CITY OF AUSTIN, TEXAS'

- - Exhibit G-1
] L. - e -~
Infrastructure Capital
Liability Workers’ Radio Support Projects Totals
Reserve - Compensation Communication Services - Management 2001 2000
- , - 500 2,750 N 900 22,875 . 22,925" a
11,632,759 8,155,013 866,966 603,390 3,273,804 53,308,192 45,362,999
- - - .- - 292,073 198,423 Lo
- - 62,963 - 10,716 - 227,535 543,067 _ 504,591
- - . < - - - (221,726) "(221,726)
- - 62,963 10,716 227,535 321,341 282,865. _.
- - 155,037 - - 1,668,318 2,079,330
- - - 46,936 71,787 295,823 ' 252,462
11,632,759 - -8,155,013 1,085,466 ~ 663,792 -- 3,574,026 55,908,622 48,199,004
- - - - ' - - 1885414 2,375,955
T - R - - - - . - 1,885,414 - 2,375,955
- - 342,685 1,584,855 968,235 76,268,929 - 64526652 -
- - (75,248) *(800,043) (149,384) (26.697.015) (25,049,003)
- - 267,437 784,812 818,851 49,571,914 39,477,649
- - - - - 1,504,683' ' 6549474
- st - - 267,437 784,812 818,851 51,076,597 1 46,027,123 .
- ) - - - - —- 7 " 8404 - - 96477 7
11,632,759 8,155,013 1,352,903 1,448,604 4,392,877 108,879,037 - © 96,611,729 7 - -~
, Y - "1 . %
19,094 289,996 77,744 97,838 234,912 5015021 - 7,049,410 -
- L - 26,944 /08,866 285,913 1,735,063 1,324,457 -
- - 67,110 199,458 857,402 4,055,853 4,018,526
7,535,695 2,095,300 - - - 14,101,232 13,747,986
- - - ’ - - 26,872 353,599
- - - - - 70,899 90,448
- - 620,611 - 16,067 636,678 49,916
- - - - - 1,058,294 1,205,875
- - - - - 363,773 258,307
7,554,789 2,385,296 792,409 396,162 1,394,294 27,063,685 28,098,524
- - 32,284 98,764 278,474 2,466,758 2,266,348
5,164,734 4,251,700 - - - 9,416,434 8,378,102
- - - - - 241,850 268,722
- - - - - 4,917,785 5,972,732
5,164,734 4,251,700 32,284 98,764 278,474 17,042,827 16,885,904
12,719,523 6,636,996 824,693 494,926 1,672,768 44,106,512 44,984,428
- 2,443,283 56,255 343,005 28,300 63,464,798 46,479,675
{1,086,764) (925,266) 471,955 610,673 2,691,809 11,307,727 5,147,626
{1,086,764) 1,518,017 528,210 953,678 2,720,109 64,772,525 51,627,301
11,632,759 8,155,013 1,352,903 1,448,604 4,392,877 108,879,037 96,611,729
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INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN RETAINED EARNINGS

Year ended September 30, 2001

With comparative totals for'year ended September 30, 2000

Fleet Support Information Employee
Maintenance Services Systems Benefits

REVENUES
Billings to departments $ 19,210,951 50,208,114 22,545,939 39,444,283
Employee contrbutions - - - 20,350,742
Other revenues 312,500 - 131,621 -
Operating revenues 19,523,451 50,208,114 22,677,560 59,795,025
EXPENSES ,
Operating expenses before depreciation 18,282,555 47,957,657 22,623,530 57,248,052
Depreciation ‘ : 1,690,172 551,208 - 1,174,480 -
Total operating expenses - 19,972,727 48,508,955 23,798,010 57,248,052
Operating income (loss) before nonoperating revenues

(expenses) and operating transfers (449,276) 1,699,159 (1.120,450) 2,546,973
NONOPERATING REVENUES (EXPENSES)
Interest and other revenues 793,110 408,185 121,796 -
Interest on other debt (108,767) (59,985) (144,014) -
Amortization of bond issue cost (3,186) (2,356) (681) -
Other nonoperating expense (22,398) (175,632) ° (468) --
Total nonoperating revenues (expenses) 658,759 170,212 (23,367) -
Income (loss) before operating transfers 209,483 1,869,371 (1,143,817) 2,546,973
Operating transfers:
Operating transfers in - - 1,000,000 -
Netincome (loss) 209,483 1,869,371 (143,817) 2,546,973
Retained eamings at beginning of year 5,541,649 3,288,806 3,806,956 (7,574,101)
Retained earnings at end of year $ 5,751,132 5,168,177 3,663,139 (5,027,128)
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CITY OF AUSTIN, TEXAS .

Exhibit G-2

- N ) ! =

Infrastructure _ Capital

Liability Workers' Radio Support Projects Totals
Reserve Compensation Communication Services Management 2001 2000
4,000,000 9,125,623 1,843,300 8.416,71‘3“ 14,618,900 * 169,413,223 - 142,895,966 ~

- - - R - 20,350,742 18,389,105 -

A - - 300,368 .- .. 3,597,009 4341498 - -’ 3036285 7-

4,000,000 - 9,125,023 2,143,668 - 8416713 - 18215909 -194,105463- 164,321,356
4,508,710 7,674,701 1,085,537 8,857,197 17,207,967 186,345,906 161,563,025

- - - 22,392 95,345 57,656 3,591,343 2713911
4,508,710 - 7,674,701 2,007,929 8052542 . .. 17,265,623 v 189,937,240 - - 164,276,936 .*
(508,710) 1,450,322 135,739 (535,829) 950286 ' 4,468214°°" 444200

- . - " 18,484 58.555 110,622 1510452 ' 1,653,330

- ' - - - - (312,766) - (375,059)

- - - - - (6,223) ° '(3,859)

- - -- (1,078) - (199,576) " "(236,102)

- - 18,484 57,177 110,622 991,887 1,038,310
(508,710) 1,450,322 154,223 (478,652) 1060808 5,160,101 1,082,730
- - - e - 1,000,000 -« 1,260,000
(508,710) 1,450,322 154,223 (478,652) 1,060,908 6,160,101 2,342,730 - <
(578,054)  —(2,375,588) 317,732 1,089,325 1,630,901 5,147,626 2,804,896 " ¥ T

(1,086,764) (925,266) 471,955 610,673 2,691,809 11,307,727 5,147,626
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INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
Year ended September 30, 2001

With comparative totals for year ended September 30, 2000

Fleet Support Information Employee
Maintenance Services Systems Benefits

CASH FLOWS FROM OPERATING ACTIVITIES: )
Cash received from customers $ 19,527,018 50,202,266 22,677,560 59,795,025
Cash payments to suppliers for goods and services (9,034,520) {10,228,438) (7.560,141) (25,323,274)
Cash payments to employees for services (8,959,692) (37,644,297) (14,567,838) -
Cash payments to claimants/beneficiaries - - == - (30,772,793)
Net cash provided (used) by operating activitles 1,532,806 2,329,531 549,581 3,698,958
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating transfers in - - 1,000,000 -
Contnbutions from municipality - - 3,253,421 -
Net cash provided by noncapital financing activities - - 4,253,421 -
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:
Pnncipal paid on long-term debt (137,622) (86,470) (994,654) -
Proceeds from the sale of equipment 17,000 - - -
Interest paid on other debt . (110,108) (59,835) (162,372) -
Acquisition and construction of capital assets (8,596,534) (649,370) (1,650,848) -
Contnbutions from municipality 3,731,702 - - -
Bond discounts and issuance costs - (2,352) (1,759) - -
Bond premiums . 16,126 12,060- - -
Bonds issued for advanced refundings of debt 337,928 252,728 - -
Cash paid for bond refunding escrow (345,730) (257,762) - -
Net cash used by capital and related ,

financing activities (5,089,590) (790,408) (2,807,874) -
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on investments 793,110 408,185 121,796 -
Reverse repurchase agreement income - - - -
Reverse repurchase agreement expense - - - -
Net cash provided by investing activities 793,110 408,185 121,796 -

Net increasa (decrease) in cash and cash equivalents (2,763,674) 1,947,308 2,116,924 3,698,958
Cash and cash equivalents, October 1

(including $2,375,955 in restricted accounts) 9,749,383 5,961,892 3,291,140 6,970,541
Cash and cash equivalents, September 30

(including $1,885,414 in restricted accounts) $ 6985709 7,909,200 5,408,064 10,669,499
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CITY OF AUSTIN, TEXAS

13

LI

s
«

. < =7 Exhibit G-3
ERVRNE S N S A
Infrastructure Capital
Liability - - Workers' Radlo Support* Projects Totals
Reserve ‘' . Compensation Communication  Services " Management 2001 2000
4,000,000 9,125,023 2,777,085 8,459,181 18,143,775 194,706,933 ., 1644985672 .. - ', ‘
(789,032) ©  (3,088,331) (560,372) (4,992,314) (5,206,344) (66,782,766) (53,913,417) -~
- - (1,331,786) (4,121,809) (12,085,138) (78,710,560) - (72,370,584)
(3,234,375) (4,392,584) - - - (38,399,752) - - (36,369.463)
(23,407) 1,644,108 884,927 (654,942) 852,293 10,813,855 1,845,108 :
- - - - - 1,000,000 - 1,260,000 .
- - - - - 3,253,421 . ;-
- - - - - 4,253,421 : 1,260,000 -
’ L PR .
- - - - - ' (1,218,746) .- (1,521,533)
- - - - - 17,000 .. - .-
- - - -- - (332,315) <> (401,516)
- - (83,274) (51,230) (207,100) (11,238,356) « (12,350,422) .
V- - - - - 3,731,702 . 6775999 -
ERE - - - - (4,111) Prle= el
- - - » - ot - 28,186 .© . - = -
- -- - - - 590,656 -
- -~ - — T e (603,492) : -,
- - (83.274) (51230)  (207.100) _ (9,020476)- . (T.AS7AT2) ... -,
- - 18,484 68,255 110,622 1,510,452 X 1.442.‘919v .
- - - - - - 210,408
- - - - - - (199,793)
- - 18,484 58,255 110,622 1,510,452 1,453,534
(23,407) 1,644,108 820,137 (647,917) 755,815 7,548,252 (2,938,830)
11,656,166 6,510,905 47,329 1,254,057 2,518,889 47,960,302 50,899,132
11,632,759 8,155,013 ' 867,466 606,140 3,274,704 55,508,554 47,960,302
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INTERNAL SERVICE FUNDS .

COMBINING STATEMENT OF CASH FLOWS

Year ended September 30, 2001

With comparative totals for year ended September 30, 2000

Fleet Support Information Employee
) i T Malntenance Services Systems Benefits
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: -
Operating incoms (loss) - . $ (449,276) 1,699,159 (1,120,450) 2,546,973
Adjustments to reconcile operating income to net cash
provided by operating activities: i
Depreciation ) 1,690,172 551,298 1,174,480 -
Change in assets and liabilties:
(Increase) decrease in accounts receivable 3,567 (5.848) - -
(Increase) decrease in inventory 387,487 - - -
Increase in prepaid expenses ] - (13,807) (10,222) -
Decrease in deferred expenses B - - - -
Increase (decrease) in accounts payable (183,407) {359,506) 490,735 325,008
Increase (decrease) in accrued payroll and compensated
absences 84,263 446,419 343,307 -
Increase (decrease) in deferred revenue - - - -
Increase in claims payable  ° - - - 733,237
Decrease in due to other funds - - (301,397) -
Decrease in advance from other funds - - (26.,872) -
Increase (decrease) in other liabilties - 11,816 - 93,650
Total adjustments : 1,982,082 630,372 1,670,031 1,151,985
Net cash provided (used) by operating activities $ 1,632,806 2,329,531 549,581 3,698,958
NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES
Decrease in deferred assets/expenses $ (1,100) - - -
Amortization of bond discounts, premiums,
and issue costs (3,186) 1,412 (681) -
Amortization of deferred loss on refundings - (3,768) - --
Loss on disposal of assets (22,398) (175,632) (468) -
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CITY OF AUSTIN, TEXAS
. _ - Exhibit G-3

-

{Continued)
Infrastructure Capital ;“; ' ,
Liability Workers' Radio Support ] :Pro]et':ts Totals .
Reserve Compensation Communication  Services Management 2001 2000 -
(508,710) 1,450,322 135,739 (535,829) 950,286 '4,168,214 ' . 44,220
3
i ;
! Do S
- - 22,392 95,345 , 57.656. * 3591343 < 2713911 |
' P .
N 4
- - 12,806 42,468 (38,285) - 14,708 . »298,947
- - 23,525 - P - 411,012 (259,982)
- - - (46,936) (25,580) (96,545) (250,751) -
- - ) - - ! - . - 21,222 ¢
(173,038) 193,786 63,754 22,341) - - (13,838) 321,243 . .(429,263)
- ' - 6,100 (187,649) A (44,097) 648,343 : - (2,189,958)
- - 620,611 -, (33,849) 586,762 ! (121,731) -
658,341 - - - - 1,391,578 ! 2,453,761 .
- - - - -- (301,397) , « (45,988)
- - - - -- (26,872) .- -(328,269)
-~ - - - . - 105,466 (61,211) :
485,303 193,786 749,188 (119,113) (97,993) 6,645,641 : 1,800,688
(23,407) 1,644,108 884,927 (654,942) 852,293 -10,813,855 : - 1,845,108 !
- . - - - - (1.100)‘ o (12) !
- - - - . - (2,455) (489) .
- ‘ - - - - (3.768) (3,370)
- - - (1,078) - (199,576) (36,308)
- v . :;'
i -
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INTERNAL SERVICE FUNDS

COMBINING SCHEDULE OF CHANGES IN FIXED ASSETS AND ACCUMULATED DEPRECIATION

Year ended September 30, 2001

CITY OF AUSTIN, TEXAS
Exhibit G4

Assets Accumulated Depreclation
Transfors Transfers
Balance from from (to) Balance Balance Balance
September 30, Construction Other September 30, September 30, Current September 30,
* 2000 Additions Retlrements In Progress Funds 2001 2000 Depraciation Retirements 2001
Property, plant and equipment L
in service: . ~
Fleet Maintenance $ 43,764,501 6,215,571 (474,906) - - - 49,505,166 16,144,114 1,690,172 (435,508) 17,398,778
Support Services 8,344,028 649,370 (765,829) - - 8,227,569 4,038,034 551,298 (590,197) 3,999,195
Information Systems 9,837,869 676,909 (893,089) 6,018,730 - 15,640,419 3,992,508 1,174,480 (892,621) 4,274,367
Radio Communication 259,411 83,274 - - - 342,685 52,856 22,392, - 75,248
Infrastructure Support Services 1,559,708 51,230 (26,083) - - 1,584,855 729,703 95,345 (25,005) 800,043
Capital Projects Management 761,135 207,100 - - - 968,235 91,728 57,656 - 149,384
64,526,652  7,883454  (2,159,907) 6,018,730 - 76,268,929 25,049,003 3,591,343 (1,943,331) 26,697,015
Construction In progress:
Information Systems 6,549,474 973,939 - (6,018,730) - 1,504,683 ~ - - -
Total $71,076,126 8,857,393  (2,159,907) - - 77,773,612 25,049,003 3,591,343  (1,943,331) 26,697,015
Infrastructure Capital
Fleet Support  Information Radio Support Projects
Maintenance Services Systems Communication Services  Management
Fund Fund Fund Fund Fund Fund Total
Property, plant and equipment:
Land $ - 485,463 - - - - 485,463
Buildings 3,528,426 1,500 - - - .- 3,529,926
Furniture and equipment 4,538,724 3,768,107 2,154,737 27,872’ 853,014 170,625 11,513,079
Vehicles 5,788,351 715,090 27,419 49,073 - - 6,579,933
Completed construction unclassified 35,649,665 3,257,409 13,458,263 265,740 731,841 797,610 54,160,528
49,505,166 8,227,569 15,640,419 342,685 1,584,855 968,235 76,268,929
Less accumulated depreciation (17,398,778) (3,999,195) (4.274,367) (75,248) (800,043) (149,384) (26,697,015)
Net property, plant and equipment 32,106,388 4,228,374 11,366,052 267,437 784,812 818,851 49,571,914
Construction in progress - -- 1,504,683 - - - 1,504,683
Total property, plant and equipment $ 32,106,388 4,228,374 12,870,735 267,437 784,812 818,851 51,076,597




FIDUCIARY FUNDS T "

Fiduciary funds account for assets held by the Clty ina
trustee capacity or as an agent for other agencies,
individuals, private organizations, or governmental units.
Included in the fiduciary’ funds™ are expéndable and
nonexpendable trust funds and agency funds.

- v [V T i

The expendable trust funds include a variety of activities,
., asdescnbed on the following page. - .., ~ .
The nonexpendable trust fund includes contnbutlons for
various govérnmental purposes, including purchase of
- library books and cemetery and preserve maintenance.
The agency funds include the Municipal Utility Districts
Fund and various others.

- - >

v

See next page for descriptidns; of the irid}viduél funds.
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Expendable Trust Funds

Penta Development Fund - Donation for the Penta
Development Nature Conservancy.

Police Benefit Fund - 'Donations for the benefit and
improvement of the Police Department.

Fairway Ridge Fund - Accounts for deposits for Fairway Ridge
Subdivision.

Miscellaneous Fund - Various donations and revenues to be
used for specified purposes.

Brackenridge Imaging Fund - Accounts for participation in and
support of programs which will provide health care services.

Adaptive Programs Fund - Accounts for programs and
activities sponsored by the Parks and Recreation Department.

Austin Creeks and Trails Fund - Donations to be used for the
upkeep of Austin's creeks and trails. )

Austin History Center Fund - Donations to be used for the
Austin History Center. '

Ellis Library Trust Fund - Revenues to be used for the
purchase of books on mental health.

First Step - A Community Project - Accounts for programs and
activities to improve community relations.

Housing Trust Social Equity Fund - Accounts for revenues to
be used for the SMART Housing initiative.

PARD Miscellaneous Fund - Various donations and revenues
to be used for specified purposes for Parks and Recreation
Department activities.

Perpetual Care Interest Fund - Revenues to be used for
maintenance and care of cemeteries.

Planting for the Future Fund - Donations to be used for
plantings in the City of Austin.

Special Ubrary Fund - Donations received to purchase books
or special equipment in memory of an individual.

Summer Musical Fund - Donations and revenues to be used
for the annual summer musical production that is administered
by PARD.

Teen Activity Fund - Donations and revenues to be used for
teen activities sponsored by the Parks and Recreation
Department.

Town Lake Beautification Fund - Donations to be used for the
beautification of Town Lake.

Nonexpendable Trust Funds

Interest income from contributions may be used for specified
purposes, such as purchase of library books or maintenance
of cemeteries and preserves.

Agency Funds

Municipal Utility Districts Funds - Receives revenues from
municipal utility districts which are used to make debt service
payments for the districts.

Neighborhood Rewitalization Funds - Accounts for various
loans related to revitalization programs.

Municipal Courts Fund - Holds fees collected by the City to be
remitted to the State.

BCCP Perrmit Fund - Receives permit fees to support City of
Austin and Travis County preserve administration for the
Balcones Canyonlands Conservation Plan.
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TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
COMBINING BALANCE SHEET Exhibit H-1
September 30, 2001
With comparative totals for September 30, 2000
Expendable Nonexpendable
Trust Trust Agency Totals
Funds Funds Funds 2001 2000

ASSETS
Pooled investments and cash $ 2,960,870 1,040,217 4,111,630 8,112,717 9,421,637
Receivables from other governments - - 128,894 128,894 60,444
Total assets 2,960,870 1,040,217 4,240,524 8,241,611 9,482,081
LIABILITIES AND FUND EQUITY
Liabilities
Accounts payable 12,478 - 29,699 42,177 109,328
Due to other govemments - - 1,587,256 1,587,256 1,310,591
Due to other funds - - 3,660 3,660 3,885
Escrow and other deposits - - 2,619,909 2,619,909 2,537,102
Other liabilities 578,913 -~ - 578,913 256,498
Total liabilties 591,391 - 4,240,524 4,831,915 4,217,404
Fund balances
Reserved for nonexpendable trust - 1,040,217 - 1,040,217 1,040,217
Unreserved:

Designated for purposes of trust 2,369,479 - - 2,369,479 4,224,460
Total fund batances 2,369,479 1,040,217 . - 3,409,696 5,264,677
Total liabilities and fund balances $ 2,960,870 1,040,217 4,240,524 8,241,611 9,482,081
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TRUST AND AGENCY FUNDS

CITY OF AUSTIN TEXAS :

EXPENDABLE TRUST FUNDS Exhlblt H-2
COMBINING BALANCE SHEET o
September 30, 2001 G )
With comparative totals for September 30, 2000 .. .. - - L L sk
Assets Liabilitles Unreserved Total
Pooled Fund Balances Llabilities
Investments Total Accounts Other Total Designated and Fund
. and Cash Assets PayaBIe Liabilitles Liabllities for Trust Balances
Urban growth management *
PentaDevelopment - . . '$ - - - - - - - -
Total urban growth .
management - - - - - -, -
Public safety Ve
Police Benefit 22,131 22,131 - - -- 22,131 22,131
Total public safety 22,131 22,131 -- - - 22,131 22,131
Public services and utilities ) . - .
Fairway Ridge - ’ - - S - - - - -
Miscellaneous 375413 375413 6,310 328,913 335,223 40,190 375,413
Total public services e
and utilities 375413 375,413 6,310 328,913 335223 40,190 375,413
Public health G
Brackenndge Imaging . - - - - - cem TP e
Total public health - - - - - -~ -
Public recreation and culture . . -
Adaptive Programs 15,616 15,616 - - - - 15,616 15,616
Austin Creeks and Trails 16,132 16,132 -7 - - 16,132 16,132
Austin History Center 146,960 146,960 - - Lo . 146960 .. 146,960
Elhs Uibrary Trust 12,566 12,566 - - - 12,566 . . 12,566
First Step - A Community Project 431,920 431,920 - - - . 431920 - .431,920
Housing Trust Social Equity 571,795 571,795 -- 250,000 250,000 ., 321,795 571,795
PARD Miscellaneous 605,530 605,530 - - - 605,530 . .605,530
Perpetual Care Interest 251,013 251,013 1,192 - 1,192 249,821 . -251,013
Planting for the Future 48,455 48,455 - - - - .+ .48455- , - 48455
Special Library - 85,356 85,356 2,719 - - 2,719 ~ _ 82637 ~ -.85356
Summer Musical 105,161 105,161 2,033 »—- 2,033 . 103,128 105,161
Teen Activity - , 30505 30,505 - - - 30505 |, 30,505
Town Lake Beautification 242,317 242,317 224 - - 224 242093 .. 242317
Total public recreation o e s
and culture 2,563,326+ 2,563,326 6,168 . -250,000 256,168 2,307,158 2,563,326
2001 Total 2,960, 870 " 2,960, 870 12478~ 578913 591,391 .. .. 2,369,479 N2‘.960,870
- . LA P . L . - ot b
2000 Total ~$ 4,520,750 4,520,750 39,792 ~ 256,498 ~ 296,290 4,224,460

4,520,750

o -
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TRUST AND AGENCY FUNDS -
EXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Year ended September 30, 2001

With comparative totals for year ended September 30, 2000

Revenues
Excess
{Deficiency)
Interest . of Revenues
and Total Expenditures Over
Contributions Other Revenues (1) Expenditures
Urban growth mariagement
Penta Development $ - - -- -- -
Total urban growth
management -~ - - -- -
Public safety -
Police Benefit 19,748 - 19,748 20,676 (928)
Total public safety 19,748 - 19,748 20,676 (928)
Public services and utilities -
Fairway Ridge - - - - -
Miscellaneous 6,820 11,241 18,061 11,773 6,288
Total public services
and utilitles 6,820 11,241 18,061 11,773 6,288
Public health
Brackenridge Imaging - - - - -~
Total public health - - - - -
Public recreation and culture
Adaptive Programs - - - - -
Austin Creeks and Trails 3,273 - 3,273° - 3,273
Austin History Center 5,857 - 5,857 8,976 (3,119)
Ellis Library Trust 1,058 - 1,058 - 1,058
First Step - A Community Project - 28,785 28,785 242,909 (214,124)
Housing Trust Social Equity - 71,795 71,795 1,750,000 (1,678,205)
PARD Miscellaneous 309,678 11,475 321,153 94,819 226,334
Perpetual Care Interest 34,097 66,063 100,160 110,450 (10,290)
Planting for the Future 110,490 - 110,490 37,007 73,483
Special Library 21,025 - 21,025 110,253 (89,228)
Summer Musical 25,810 - 25,810 13,403 12,407
Teen Activity - 4,440 - 4,440 6,080 (1.640)
Town Lake Beautification 177,977 -- 177,977 147,484 30,493
Total public recreation - ‘
and culture 693,705 178,118 871,823 2,521,381 (1,649,558)
2001 Total 720,273 189,359 909,632 - 2,553,830 (1,644,198)
2000 Total $ 337,735 180,748 518,483 284,530 233,953

(1) Expenditures include capital outlay of $213,506.
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CITY OF AUSTIN, TEXAS
Exhibit H-3

Excess - )
Other Financing Sources (Uses) (Deficlency)
of Revenues
3 and Other Fund Residual" " Fund
Operating - - Operating Sources Over Balances " Equity B Balances
Transfers Transfers - Expenditures September30, - Transfers  September 30,
In . Out and Other Uses 2000 In (Out) . 2001

. - - e 111,060 © (111,000} -
- - - 111,000 (111,000) -

- ' - ’ {928) 23,059 - 22,131 ; ;
- - (928) 23,059 - 22,131
- - - 197978  (197.978) —
- - 6,288 33,902 - 40,190
- - 6,288 231,880 (197,978) 40,190
- - — 839,225 {839,225) -
- -~ -~ 839,225 (839,225) -
- - - 15,616 - 15,616
- - 3,273 12,859 - 16,132
- - (3,119) 150,079 - 146,960
- - 1,058 11,508 - 12,566
- - (214,124) 646,044 - 431,920
1,000,000 - (678,205) 1,000,000 - 321,795
- - 226,334 379,196 - 605,530
- - {10,290) 260,111 - 249,821
- (173,580) {100,097) 148,552 - 48,455
- - (89,228) 171,865 - 82,637
- - 12,407 90,721 - 103,128
- - (1,640) 32,145 - 30,505
- - 30,493 100,600 111,000 242,093
1,000,000 (173,580) (823,138) 3,019,296 111,000 2,307,158
1,000,000 (173,580) (817,778) 4,224,460 (1,037,203) 2,369,479
1,300,000 - 1,633,953 2,690,507 - 4,224,460
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TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
AGENCY FUNDS Exhibit H-4
COMBINING BALANCE SHEET

September 30, 2001

With comparative totals for September 30, 2000

4

Municipal -,
Utility Neighborhood  Municipal BCCP Totals
Districts Revitalization Courts Permit Fund 2001 2000

ASSETS

Pooled investments and cash $ 1934314 227,961 1,942,034 ° 7,321 4,111,630 3,860,670
Receivables from other governments 128,894 - - - 128,894 60,444
Total assets 2,063,208 227,961 1,942,034 7,321 4,240,524 3,921,114
LIABILITIES

Accounts payable - - 29,699 - 29,699 69,536
Due to other governments R - - 1,583,595 3,661 1,587,256 1,310,591
Due to other funds - - - 3,660 3,660 3,885
Escrow and other deposits ’ 2,063,208 227,961 328,740 T - 2,619,909 2,537,102

Total liabilities $ 2,063,208 227,961 1,942,034 7,321 4,240,524 3,921,114
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TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
AGENCY FUNDS Exhibit H-5 -
COMBINING STATEMENT OF CHANGES IN 'ASSETS AND LIABILITIES , ' IR
Year ended September 30, 2001 e g s, -
Assets
Balance - ¢ Balance
September 30, ° - September 30,
+ 1 2000 = Debits Credits 2001

Municipal Utility Districts . I R
Pooled investments and cash » § 1,864,722 405,274 335,682 - 1,934,314 ..
Receivables from other governments 60,444 * 1 128,894 60,444 128,894
Total 1,825,166 - - “~ + 534,168 396,126 2,063,208
Nelghborhood Revitalization - e
Pooled investments and cash 163,096 1,184,042 1,119,177 227,961
Total 163,096 1,184,042 1,119,177 227,961
Municipal Courts v . .
Pooled investments and cash 1,825,081 - 7,394,446 7,277,493 1,942,034
Total 1,825,081 7,394,446 7,277,493 1,942,034
BCCP Permit Fund - -
Pooled investments and cash 7,771 2,400,243 2,400,693 7,321
Total 7,771 - 2,400,243 2,400,693 7.321
Combined totals - all agency funds PR
Pooled investments and cash N .+ 3,860,670 - 11,384,005 11,133,045 4,111,630 - .
Receivables from other govemments 60,444 - . 128,894 60,444 128,894 -
Total o0 $:3921114 - - = 11,512,899 11,193,489 - .-~ : 4,240,524

. oy T (continued)
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TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
AGENCY FUNDS Exhibit H-5
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES (Continued)
Year ended September 30, 2001
Liabilities
Balance Balance
September 30, September 30,
2000 Debits Credits 2001

Municipal Utility Districts
Dua to other govemments $ - 293,637 293,637 -
Escrow and other deposits 1,925,166 102,488 240,530 2,063,208
Total 1,925,166 396,125 534,167 2,063,208
Neighborhood Revitalization
Escrow and other deposits 163,096 1,160,215 1,225,080 227,961
Total 163,096 1,160,215 1,225,080 227,961
Munlcipal Courts
Accounts payable 69,536 727,139 687,302 29,699
Due to other govemments 1,306,705 8,035,522 8,312,412 1,583,595
Escrow and other deposits 448,840 634,242 514,142 328,740
Total 1,825,081 9,396,903 9,513,856 1,942,034
BCCP Permit Fund
Due to other govemments 3,886 3,886 3,661 3,661
Due to other funds 3.885 3,885 3,660 3,660
Total 7,771 7.771 7.321 7,321
Combined totals - all agency funds
Accounts payable 69,536 727,139 687,302 29,699
Due to other govemments 1,310,591 8,333,045 8,609,710 1,587,256
Due to other funds 3,885 3,885 3,660 3,660
Escrow and other deposits 2,537,102 1,896,945 1,979,752 2,619,909
Total $ 3,921,114 10,961,014 11,280,424 4,240,524
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ACCOUNT GROUPS

Account groups are self-balancing sets of accounts
established to provide accounting control over certain fixed
assets and long-term debt.

The General Fixed Asset Account Group is used to
account for all fixed assets of the City other than those
accounted for in the proprietary funds.

The General Long-Term Debt Account Group is used to
account for all long-term debt of the City except for that
accounted for in the proprietary funds.



GENERAL FIXED ASSETS

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
Year ended September 30, 2001

Property, plant and equipment
in service:

Land and buildings:
Land and easements
Buildings

Improvements other than buildings:
Grounds
Parks
Library book stock
Other

Machinery and equipment:
Machinery
Park equipment
Furniture and fixtures
Barges
Communication equipment
Computer equipment

Total property, plant and equipment
in service

Construction in progress

Totals

(1) Transfers from (to) other funds:

Enterprise funds:
Electric
Transportation

Total transfers

CITY OF AUSTIN, TEXAS
Exhibit -1
Transfers {
Balance . ‘ from (to) Balance
September 30, - Completed ‘Other  September 30, h
+ 2000 Additions Retirements Construction Funds (1) 2001
$ 174,543,252 - (2,811,509) 18,647,173 - 190,378,916
176,908,215 - = - so 176,908,215
351,451,467 - (2,811,509) 18,647,173 - 367,287,131
6,231,736 - da - o= 6231736
30,601,529 - - - s e e 30,601,529
1,165,225 - - - - 1,165,225
4,188,742 - - - s-- 4,188,742
42,187,232 - o e - - 42,187,232
. i LR
43,480,297 - (5,460,310) 217,813 (36,866) - 38.260,934
1,121,479 - - - - 1,121,479
2,049,371 - (160,315) 107,924 - 1,996,980
47,822 - - - - 47,822
9,920,212 - (258,175) 85,259 - 9,747,296
11,222,944 - (891,697) 1,011,798 - 11,343,045
67,842,125 - (6,770497) 1,422,794 (36,866) 62,457,556
pnom )
461,480,824 -~ (9,582,006) -20,069,967 - (36.866) 471,931,919
208,488,755 77.099,502 (3,253,421) (20,068,967) (5,301) - 262,259,568
$ 669,969,579 77,099,502 (12,835,427) - (42,167) 734,191,487
General .
Fixed ' .
Assets :
$  (5301) . ‘
(36,866) ;
$ (42,167) N

1586
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GENERAL LONG-TERM DEBT CITY OF AUSTIN, TEXAS
SCHEDULE OF CHANGES IN GENERAL LONG-TERM DEBT Exhibit I-2
Year ended September 30, 2001

Increase Increase
(Decrease) (Decrease)
Balance In Other Debt InLong-Term Long-Term  Debt Service Balance
September 30, Long-Term Issued Debt Dueto  Debt Retired Fund September 30,
2000 Liabilities During Year  Refinancing  During Year Activity 2001

AMOUNT AVAILABLE AND TO BE PROVIDED
Amount available in debt service funds $ 9,756,704 - - - - 6,710,426 16,467,130
Amount to be provided for accrued

compensated absences 47,885,622 1,526,675 - - - - 49,412,297
Amount to be provided for retirement of

long-term debt 553,810,692 7,174,106 58,990,000 (2,281,000)  (44.872,640) (6,710,426) 566,110,732
Total avallable and to be provided 611,453,018 8,700,781 58,990,000 (2,281,000)  (44,872,640) - 631,990,159
GENERAL LONG-TERM DEBT PAYABLE
Accrued compensated absences 47,885,622 1,526,675 - - - - 49,412,297
Advances from other funds 4,318,000 - - - - - 4,318,000
Loans payable 9,210,660 2,800,000 - - (802,534) - 11,208,126
General obligation bonds and other tax

supported debt 550,038,736 - 58,990,000 (2,281,000)  (44,070,106) -~ 562,677,630
Other habilities - 4,374,106 - - - - 4,374,106

Total general long-term debt payable $ 611,453,018 8,700,781 58,990,000 (2,281,000)  (44,872,640) -~ 631,890,159
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SCHEDULE OF GENERAL OBLIGATION BONDS AUTHORIZED T CITY OF AUSTIN, TEXAS
AND UNISSUED - Exhibit J-1
Year ended September 30, 2001 . - ) :

. B Unissued
Date . Original _ Previously Issued During September 30,
Authorized Purpose Authorized " Issued (1) "Current Year™ = 2001 ~
10-22-83  Brackenridge 2000 $ 50,000,000 40,785,000 .= . 9,215,000
09-08-84  Drainage and flood control 48,535.000‘ 46,544,000 - 1,991,000
09-08-84  Parks improvements 9,975,000 9,648,000 - 327,000 -
01-19-85 Cultural arts 20,285,000 14,890,000 " - 5,395,000
08-10-92  Asbestos abatement, ADA compliance o '
& East Austin health clinic 18,800,000 15,730,000 1,000,000 2,070,000
*08-10-92  Erosion & flood control 21,570,000 ° 19,643,000 - 1,927,000 °
05-03-97  Communication equipment 38,000,000 38,000,000 (2) - Y e
05-02-98 “Walnut Creek watershed 10,000,000 4,590,000 - " 5,410,000
11-03-98 ~ Traffic signals a 152,000,000 5,230,000 26,345,000 120,425,000
11-03-98  Parks and recreation facilities 75,925,000 11,735,000 6,910,000 57,280.0(50
11-03-98  Public safety facilities 54,675,000 8,925,000 12,930,000 32,820,000
11-03-98  Cultural arts and land acquisition 46,390,000 ‘5,750,000 ' 5,745,000 34,895,000
11-07-00  Street improvements 150,000,000 - - ' 150,000,000 _
11-07-00 Land acquisition 13,400,000 - - 13,400,000
$ 709,555,000 221,470,000 - *52,930,000 - 435,155,000

Source: Bond Sale Official Statements

(1) This schedule displays only those previously issued bonds that relate to bond authonzations included herein. .
1t does not display all debt previously issued and still outstanding or refunding bonds. It includes general obllgatxon . .
" bonds reported in the General Long-Term Debt Account Group and ln proprietary funds.

(2) The City issued $24,420,000 of this total in Contractual Obhganons ‘and therefore applied the amount toward the
authonzed general obligation bonds total
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SCHEDULE OF REVENUE BONDS AUTHORIZED, CITY OF AUSTIN, TEXAS
DEAUTHORIZED AND UNISSUED Exhibit J-2
Year ended September 30, 2001
Unissued
Date Original Previously Issued During September 30,
Authorized Purpose Authorized Deauthorized Issued (1) Current Year 2001
ELECTRIC UTILITY
10-22-83 Hydrogeneration power plant and electric
system $ 39,000,000 - 10,620,000 - 28,380,000
03-01-84 Electric system, South Texas Nuclear
Project 605,000,000 -~ 315,232,000 — 289,768,000
09-08-84 Electric improvements (gas turbines) 32,775,000 - 31,237,000 - 1,538,000
09-08-84 Electric improvements (westem coal plant) 47,725,000 - 31,199,000 - 16,526,000
09-08-84 Electnc transmission and reliability
improvements 39,945,000 - 20,040,000 - 19,905,000
12-14-85 Transmission lines and substations 175,130,000 - 96,017,000 - 79,113,000
12-14-85 Overhead and underground distribution 76,055,000 - 46,845,000 - 29,210,000
12-14-85 Miscellaneous 25,891,000 - 10,443,000 - 15,448,000
08-10-92 Electrical distnbution and street ighting 82,500,000 - - - 82,500,000
1,124,021,000 - 561,633,000 - 562,388,000
WATER UTILITY
09-11-82 Green water treatment plant, water lines and
reservoir 40,300,000 - 28,885,000 - 11,415,000
09-11-82 Ullrich water treatment plant, water lines and
reservoir 49,100,000 - 42,210,000 - 6,890,000
09-11-82 Davis water treatment plant, water lines and
reservoir - - 40,800,000 - 32,274,000 - 8,526,000
09-11-82 Waterworks system rehabilitation and
improvements h 12,800,000 - 9,164,000 - 3,636,000
03-08-84 Waterworks north central, northeast, and east
service area 39,385,000 17,000,000 3,990,000 - 18,395,000
09-08-84 Waterworks northwest service area 14,970,000 - 11,430,000 - 3,540,000
09-08-84 Woater improvements in north central and i
northwest service area 14,470,000 - 2,745,000 - 11,725,000
09-08-84 Waterworks system improvements 141,110,000 - 36,513,000 - 104,597,000
09-08-84 Ullrich water treatment plant improvements to
South Austin 47,870,000 - 23,245,000 - 24,625,000
09-08-84 Water lines, reservoir improvements to south
corridor area 12,570,000 - 6,585,000 - 5,985,000
09-08-84 Water lines, pump station improvements to
North Austin area 7,945,000 - 7,765,000 - 180,000
09-08-84 Waterworks system rehabilitation and
improvements 26,500,000 - 3,665,000 - 22,835,000
12-14-85 Northeast area improvements 37,950,000 10,000,000 7,493,000 - 20,457,000
12-14-85 South/southeast area improvements 42,090,000 14,000,000 6,035,000 - 22,055,000
12-14-85 Improvements/extensions 9,775,000 - 3,689,000 - 6,086,000
08-10-92 Improvements to meet EPA safe drinking
water act 23,000,000 - - - 23,000,000
08-10-92 !mprovements and replacement of deteriorated
water system facilities 5,000,000 - - - 5,000,000
08-10-92 General utility relocation 2,000,000 - - - 2,000,000
05-03-97 !mprovements/extensions to City’s waterworks
and wastewater system 35,000,000 - - - 35,000,000
05-06-98 Improvements/extensions to City's waterworks
and wastewater system 65,000,000 - - - 65,000,000
11-03-98 Water improvements, upgrade, replace 64,900,000 - - - 64,900,000
11-03-98 Water expansion and improvement 49,840,000 - - - 49,940,000
11-03-98 Water improvements and extensions 19,800,000 - - - 19,800,000
$ 802,275,000 41,000,000 225,688,000 - 535,587,000
(continued)

(1) This schedule displays only those previously issued bonds which relate to bond authorizations included herein. !t does not display all
debt previously issued and still outstanding, refunding bonds, or commercial paper.
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SCHEDULE OF REVENUE BONDS AUTHORIZED, CITY OF AUSTIN, TEXAS
DEAUTHORIZED AND UNISSUED Exhibit J-2
Year ended September 30, 2001 (Continued)
Unissued
Date Original Previously Issued During September 30,
Authorized Purpose Authorized Deauthorized Issued (1) Current Year 2001
WASTEWATER UTILITY
11-20-76 Sewer system improvements $ 46,920,000 - 38,920,000 - 8,000,000
09-11-82 Govalle sewage treatment plant, sewer lines
and improvements to Canterbury It station 28,300,000 - 24,658,000 - 3,642,000
09-11-82 Onion Creek sewage treatment plant and
sewer lines 57,000,000 - 49,345,000 - 7,655,000
09-11-82 Sewer lines for north central and northwest
Austin 20,700,000 - 17,975,000 - 2,725,000
09-11-82 Walnut Creek sewage treatment plant
additions 20,400,000 - 17,971,000 - 2,429,000
09-11-82 Sewer system rehabilitation and
improvements 4,800,000 - 3,930,000 - 870,000
09-08-84 Sewer system rehabilitation and
improvements 43,515,000 - 36,950,000 - 6,565,000
09-08-84 Onion Creek and Walnut Creek sewage
treatment plant improvements 44,795,000 - 42,284,000 - 2,511,000
09-08-84 Sewer system rehabilitation and
improvements 46,230,000 - 14,925,000 - 31,305,000
05-06-85 Sewer system improvements 54,000,000 - 33,106,000 - 20,894,000
12-14-85 Advanced wastewater treatment 34,500,000 N - - - 34,500,000
12-14-85 Northeast area improvements 47,035,000 . 32,300,000 1,857,000 - 12,878,000
12-14-85 Southeast area improvements 9,200,000 * 4,200,000 757,000 - 4,243,000
12-14-85 Improvements/extensions 24,725,000 - - 12,621,000 - 12,104,000
12-14-85 Walnut Creek WWTP expansion 46,000,000 - 13,717,000 - 32,283,000
12-14-85 Bear Creek interceptor 1,840,000 1,511,340 265,000 - 63,660
08-10-92 Improvement to Hornsby Bend beneficial
re-use program .11,000,000 _ - - - 11,000,000
08-10-92 Replacement and rehabilitation of .
deteriorated wastewater facilities 3,000,000 ) - - - 3,000,000
11-03-98 Wastewater improvements, upgrades R
and replacements : 77,000,000 - - - 77,000,000
11-03-98 Wastewater improvements and expansion " 121,000,000 - - - 121,000,000
741,960,000 38,011,340 309,281,000 — 394,667,660
Total Utility 2,668,256,000 79,011,340 1,096,602,000 - 1,492,642,660
AIRPORT b
11-03-87 Relocation/construction of new awrport 728,000,000 - 30,000,000 - 698,000,000
05-01-93 Construction of new municipal airport
at Bergstrom AFB site 400,000,000 - 362,205,000 - 37,795,000
Total Alrport 1,128,000,000 ~ 392,205,000 - 735,795,000
CONVENTION CENTER
07-29-89 New convention center 69,000,000 - 68,240,000 - 760,000
Total Convention Center 69,000,000 - 68,240,000 - 760,000
Total revenue bonds $ 3,865,256,000 79,011,340 1,557,047,000 —~ 2,229,197,660

Source: Bond sale official statements
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STATISTICAL SECTION

Financia! presentations included in the Statistical Section
provide data on the financial, physical and economic
characteristics of the City. These tables cover multiple fisca!
years and provide users-with a broader and more complete
understanding of the City and its financial affairs.
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2001
parative purposes only. See

1996 1997 1998 1989 2000

523,000 542,000 561,000 608,000 619,000 629,000 662,000

1994
EZZ=) General fund expenditures in nominal dollars [ZZZZ3 General fund expenditures in constant dollars

—O— Expenditures per capita in nominal dollars —{— Expenditures per capita In constant dollars

1993 (1)

1892

475,000 478,000 507,000
(1) Certain expenditures shown in the General Fund prior to 1993 are now reported in internal service funds but are included in this extubit for com

Table 1 for more information.

Population
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GENERAL OBLIGATION NET DEBT AND NET DEBT PER CAPITA CITY OF AUSTIN, TEXAS
1992-2001 .. .., . . ‘ ‘ Exhibit 2
In nominal and constant 1992 dollars
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Exhibit 3

CITY OF AUSTIN, TEXAS

CITY OF AUSTIN EMPLOYEES PER CAPITA

1992-2001
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1998 1999 éooo

1997
—{0— General Government Employses Per Capita

1995 1996
ZZZ73 General Government Employees (2)

1994

—Q— City of Austin Employees Per Capita

=223 City of Austin Employees (1)

1993

1992

Population 475,000, 478,000 507,000 523,000 542,000 561,000 608,000 619,000 629,000 662,000

(2) Includes grant-funded employees and part-time employees

(1)'lncludes part-ime employees
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RATIO OF GENERAL FUND UNRESERVED ENDING BALANCE CITY OF AUSTIN, TEXAS
TO GENERAL GOVERNMENT ANNUAL EXPENDITURES Exhibit 4
1992-2001

1992 © 1993 (1) - 1994 1995 1996 1997 1998 ~ , « 1999 2000 2001

Unreserved fund balance  § .. 16.505,238 16.95’2.5:117‘ l 27.90é,§i6 23,928,888 23,082,628 25,500,778 40,502,255 ' 34,028,637 33,242,574 24,456,791
Annual expenditures $ 220,426,372 248,704,122 267435219 286,526,640 298,415,663 200,845,025 319,903,203 352,607,335 373,260,179 417,494,206

¢

0.1400 -

0.1200

Ehik

0.1000 -

e
? 3
“3"

v et

e vy

0.0000 r } f

[ ¥ a [ - - vt - [ '

c1902 ¢+ 1993(1) o 1994 ¢ 1995 1996 .- . t97 - 1998 1999 . 2000 2001

(15 Certain expenditures shown In the General Fund prior to 1993 are now reported in internal service funds but are included In this exhibit for cBmparéti\{e purposes only, See "\
+ . Table 1 for more information. ‘ . e ,
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GENERAL GOVERNMENT EXPENDITURES BY FUNCTION CITY OF AUSTIN, TEXAS
1992-2001 Table 1

EXPENDITURES BY FUNCTION

Public
Fiscal Year Services Public Recreatlon Soclal Urban
Ended Total Fiscal Public and Public and Culture Services Supportive Growth Non
Sept 30 (1) Administration Management Safety Utilities Health Parks Libraries Management Services Management Departmental
$ $ $ $ $ $ - $ $ $ . $ $. . .
1992 220,426,372 7,159,457 7,381,795 106,094,779 16,639,362 34,492,079 (2) 17,117,196 7,870,136 5,707,872 8,992,090 (3) 8,079,538 892,068
1993 248,704,122 (5) 9,102,518 10,496,320 111,994,491 13,888,153 40,539,969 17,569,271 8,615,651 6,825,339 18,812,906 9,246,220 1,613,284
1994 267,435,219 - 10,013,489 13,117,145 122,433,078 14,087,484 ., 39,454,664 (4) 18,796,265 9,974,592 7,152,881 21,944,081 10,860,524 (398,994)
1995 1 286,526,640 9,186,152 12,499,259 131,742,620 15,650,020 40,431,597 19,257,877 10,616,810 7,334,861 20,450,561 11,401,778 8,055,105
1996 298,415,663 10,530,309 15,419,657 141,140,763 11,903,772 43,647,282 19,411,112 10,681,059 7,285,563 21,356,793 10,567,446 6,472,007
1997 299,845,025 10,660,570 16,250,379 144,288,202 9,675,512 43,189,920 21,283,492 11,481,048 6,738,940 22,512,873 7,501,086 6,263,003
1998 319,903,209 10,923,336 16,566,639 162,733,100 10,128,139 37,060,371 23,066,337 12,795,286 8,204,845 24,304,142 8,380,122 5,740,892
1999 352,697,335 13,044,612 19,628,467 173,962,836 11,098,958 40,677,762 26,027,564 14,901,499 8,627,050 29,992,967 9,129,217 5,606,403
2000 373,260,179 15,565,492 21,174,884 191,591,408 6,098,371 41,032,031 27,994,231 16,211,110 9,387,107 30,117,212 10,188,934 3,909,399

2001 417,494,206 18,161,607° 20,778,934 210,280,836 9,519,936 41,437,116 30,368,897 17,090,742 8,071,026 41,076,152 11,569,463 9,149,497

(1) Total does not Include transfers to other funds.

(2) Emergency Medical Services was combined under Public Safety in fiscal year 1991-92. -

(3) Communications was combined under Administration in fiscal year 1991-92.

(4) In 1994, the Federally Qualified Health Center was created and certain expenditures shown previcusly in Public Health are now reported In a special revenue fund,

(5) Beginning in 1993, certain expenditures for support services are reported in Internal service funds but have been included in this table for comparative purposes only.
(The reader should also note that support service amounts shown prior to 1993 are net of expense refunds).

-
8 Reconciliation of Internal Service Fund expenses and General Fund expenditures

Fiscal Supportive

Administration Management Services Total
Internal Service Fund expenditures

Mayor/Council $ 1,046,712 1,046,712
Management Services 3.547,848 3,547,848
City Clerk 2,332,127 2,332,127
Public Information Office 1,799,414 1,799,414
Office of the City Auditor 1,868,837 1,868,837
Financlal Services 18,910,097 18,910,097 !
Information Systems 22,623,530 22,623,530
Human Resources 6,873,766 6,873,766
Small and Minonty Business Resources 3,096,771 3,096,771
City Attorney 7,054,926 7,054,926
Bonding and Technical Assistance 1,427,159 1,427,159

Total Support Services Fund $ 8,726,101 20,778,934 41,076,152 70,581,187
General Government total expenses by function 417,494,206
Plus budget-basis adjustment for operating transfers (see Schedule 8-5) 48,707,764
Less Internal Service Fund expenditures (70,581,187)
Total General Fund expenditures (see Schedule B-2} $ 395,620,763

(continued)




GENERAL GOVERNMENT EXPENDITURES BY FUNCTION CITY OF AUSTIN, TEXAS

1992-2001 ' Table 1
(Continued)
EXPENDITURES BY FUNCTION AS A PERCENT OF TOTAL EXPENDITURES
Public . -
Fiscal Year o ' Services Public Recreation Soclal Urban
Ended Total Fiscal Public and Public and Culture Services Supportive Growth Non
Sept. 30 {1) Administration Management Safety Utilities Health Parks Llbraries Management  Services Management Departmental
% % % % % % % % % % % %

1992 100 00 32 335 48,13 755 1565 (2) 776 357 25 408 (3) 367 040
1993 10000 (5) 366 ) 422 4503 559 16 30 707 ° 348 274 756 372 065
1994 100 00 3.74 . 490 4578 527 1475 ) 704 373 267 821 406 -0.156
1995 100 00 3.21 436 4598 543 14 11 672 370 2,56 7.14 398 281
1998 100 00 353 517 4730 399 14 62 650 358 244 7.16 354 217
1997 100 00 356 542 4811 323 14 40 7.10 383 225 7.51 250 209
1998 100.00 341 . 518 5088 317 1158 721 4,00 256 7.60 262 1.79
1999 100 00 370 557. 4932 . 315 11.52 738 423 245 850 259 1.59
2000 100.00 417 567 51.34 163 1099 750 434 251 807 273 1.05
2001 100 00 4.35 “408 5037 228 993 727 409 1.93 984 277 2.19

(1) Total does not include transfers to other funds.

(2) Emergency Medical Services was combined under Public Safety In fiscal year 1991-92.

+ (3) Communications was combined under Adminlstration In fiscal year 1991-92

{4) In 1994, the Federally Qualified Health Center was created and certain expenditures shown previously in Public Health are now reported in another special revenue fund.

g (5) Beginning In 1993, certaln expenditures for support services are reported In internal service funds but have been Included in this table for comparative purposes only.

(The reader should alsa note that support service amounts shown prior to 1993 are net of expenses refunds)

3

The table on the facing page sh(owi by function In't’ema| service funds expenses that are included above in 2001
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GENERAL GOVERNMENT EXPENDITURES BY FUNCTION

CITY OF AUSTIN, TEXAS

1992-2001 Table 2
In constant 1992 dollars
1992 1993 (5) 1994 1995 1996 1997 1998 1999 2000 2001

Administration $ 7.159,457 8,837,396 9,428,907 8,482,135 9,495,319 9,442,489 9,565,093 11,177,902 12,834,564 14,662,041
Fiscal management 7,381,795 10,190,602 12,351,361 11,541,329 13,904,019 14,393,604 14,506,689 16,819,595 17,471,026 16,784,276
Public safety 106,094,779 108,732,516 115,285,384 121,646,002 127,268,497 127,801,773 142,498,336 149,068,411 158,078,719 169,855,279
Public services and utilites 16,639,362 13,483,644 13,265,051 14,358,283 10,733,789 8,569,984 8,868,773 9,510,675 5,031,659 7,689,771
Public health 34,492,079 39,359,193 (2) 37,151,284 37,332,961 (4) 39,357,333 38,255,022 32,452,164 34,856,694 33,854,811 33,471,015
Parks 17,117,196 17,057,545 17,698,931 17,781,973 17,503,257 18,851,632 20,198,194 22,302,968 23,097,550 24,530,611
Libearies 7,870,136 8,364,710 9,392,271 8,803,149 9,631,252 10,169,219 11,204,278 12,769,065 13,375,503 13,805,123
Social services management 5,707,872 6,626,543 6,735,293 6,772,725 6,569,489 5,968,046 7,184,628 7,392,502 7,745,138 6,519,407
Support services 8,992,090 18,264,957 (3) 20,662,976 18,883,251 19,257,703 19,940,543 21,282,086 25,700,914 24,849,185 33,179,444
Urban growth management 8,079,538 8,976,913 10,226,482 10,527,958 9,528,806 6,644,009 7,338,110 7,822,808 8,406,711 0,345,285
Nondeparimental 892,068 1,566,295 (375.701) 7,437,770 5,835,804 5,547,390 5,027,051 4,804,116 3,225,577 7,350,547
Total (1) $220,426,372 241,460,314 251,822,239 264,567,536 260,085,358 265.584,611 280,125,402 302,225,650 307,870,443 337,232,799

(1) Total does not include transfers to other funds.

(2) Emergency Medical Services was combined under Public Safety in fiscal year 1991-92.

(3) Communications was combined under Administration in fiscal year 1991-92,

(4) In 1894, the Federally Qualified Health Center was created and certaln expenditures shown previously in Public Health are now reported in a spacial revenue fund.

(5) Beginning in 1993, certain expenditures for support services are reported In internal service funds but have been included in this table for comparative purposes only,
(The reader should also note that support service amounts shown prior to 1993 are net of expenses refunds)

The table below shows by function internal service funds expenses that are included above in 2001

D men

Mayor/Council

Management Services

City Clerk .

Public Information Offica

Office of the City Auditor

Financial Services

Information Systems

Human Resources

Small and Minority Buslness
Resources

City Attorney

Bonding and Technical Assistance
Total Support Services Fund

Fiscal Supportive

Administration Management Services Total
$ 845,486 845,486
' 2,865,792 2,865,792
1,883,786 1,883,766
1,453,485 1,453,485
1,509,561 1,509,561
15,274,715 - 15,274,715
18,274,257 18,274,257
5,552,315 5,552,315
2,501,431 2,501,431
5,698,648 5,698,648
1,152,794 1,152,794
$ 7,048,549 16,784,276 33,179,445 57,012,270

Note: Numbers are actual expenditures adjusted by a Consumer Price Index (CP1) based on the Texas CPI.
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GENERAL FUND REVENUES AND OTHER FINANCING SOURCES BY SOURCE CITY OF AUSTIN, TEXAS
1992-2001 : S L L ‘ L Table 3
REVENUES AND OTHER FINANCIN RCES
Operating Transfers In Charges
Fiscal Year Utility . o 1% Clty Mixed Franchise Fees Fines Licenses for
Ended System Other Property Sales Drink and Gross and . and Services/ Interost
Sept. 30 Total Funds Funds - Subtotal Tax Tax Tax . Recelpts Tax Forfeltures Permits Goods and Other
$ $ L % $ $ $ $ - 8, 3 $ $ $
1992 232,688,738 73237,718 = 2,147,248 1 57,303,772 55,243,842 58,255,348 1,636,097 11,008,628 7,469,760 7,891,542 8,045410 7,753,145
1993 239,998,196 68,581,868 - 171,416,328 58,755,948 67,054,207 1,724,069 11,241,961 9,501,047 10,306,752 7,238,465 5,593,879
1994 256,510,874 67,914,376 25,000 188,571,498 63,567,361 75,780,061 1,809,240 12,187,668 9,764,462 12,850,578 6,518,502 6,093,626
1995 270,534,111 71,110,681 203,248 199,220,182 66,252,760 80,474,693 1,927,844 12,416,705 10,966,311 13,074,490 8,021,247 6,086,132
1996 288,329,168 73,582,839 342,401 214,403,928 74,441,453 83,681,314 2,041,643 13,578,705 12,159,358 14,311,481 8,174,721 6,015,253
1997 208,031,788 71,449,866 255,994 226,325,926 80,528,871 88,150,309 2,187,385 14,987,003 12,570,388 12,888,265 9,427,193 5,586,512
1998 333,902,489 72,721,264 ~ 261,181,225 .+ 90,774,548 97,581,417 2,353,980 17,100,782 14,492,863 15,540,712 10,260,908 13,076,017
1999 361,114,238 74,204,480 . ~ 286,909,758 106,233,499 106,839,032 2,584,518 19,899,588 16,205,548 17,252,024 11,533,686 6,361,863
2000 398,096,159 78,351,603 - 319,744556 115,327,969 122,157,210 2,972,251 23,905,319 16,039,732 18,173,885 11,757,818 9,410,372
2001 429,684,743 85,824,446 458516 343401,781 124,930,935 12321829 3,406,940 31,646,358 16,999,766 17,630,897 14,984,531 10,584,063
REVENUES AND OTHER FINANCING SOURCES .
AS A PERCENT OF TOTAL REVENUES AND SOURCES - ,
Operating Transfors In ’ Charges
Fiscal Year Utliity 1% City Mixed Franchise Fees Fines Licenses for
Ended System Other Property Sales Drink and Gross and and Services/ Interest
Sept. 30 Total Funds Funds Subtotal Tax Tax - '+ Tax® Receipts Tax Forfeltures Permits Goods and Other
] %. . % % % % % . % % % % % %
1992 100 00 3147 092 67.61 2374 2504 0.70 4.73 321 339 346 3%
1993 100 00 28.58 - 7142 2448 27.94 " 072 468 396 429 302 233
1994 10000 2648 001 7351 2478 2954 0.70 475 381 501 254 2.38
1995 10000 : 2629 008 7363 2449 29.75 o7 459 405 483 2,96 225
1996 100.00 - 2552 -012 74 36 2582 29 02 071 47 422 496 283 209
1997 100 00 2398 009 7593 27 02 2958 0.73 503 422 432 316 187
1998 10000 © 21,78 - 7822 2719 29.23 070 512 434 465 307 392
1999 100 00 2055 - 7945 2341 2959 072 551 449 4.78 3.19 1.76
2000 100 00 1968 - 80 32 2897 30 69 0.75 600 403 457 295 236
2001 100 00 1997 011 7992 L2907 2868 079 737 396 410 349 246
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ASSESSED VALUATION, ESTIMATED MARKET VALUE, TAX RATES,

CITY OF AUSTIN, TEXAS

TAX LEVIES, AND TAX COLLECTIONS Table 4
1992-2002
Fiscal Ratio of Tax Rate (per $100 Valuation)
Year Valuation Assessead Percent of Debt

Ended Date Value to Assessed Estimated Growth in General Service

Sept. 30  (January 1) Market Value Valuation Market Value Market Value Fund Fund Total
% $ $ % $ $ $

1992 1991 100 16,926,074,265 16,926,074,265 (1.5) 0 3265 0.2762 0.6027
1993 1992 100 16,977,306,423 16,977,306,423 0.3 0.3460 0.2950 06410
1994 1993 100 18,237,532,094 18,237,532,094 74 0.3462 0.2763 0.6225
1995 1994 100 20,958,589,300 20,958,589,300 14.9 0.3132 0.2493 0.5625
1996 1995 100 23,303,015,047 23,303,015,047 11.2 0.3177 0.2269 0.5446
1997 1996 100 25,823,385,257 25,823,385,257 108 0.3117 0.2134 0.5251
1998 1997 100 27,493,058,735 27,493,058,735 6.5 0.3304 0.2097 0.5401
1999 1998 100 32,458,349,755 32,458,349,755 18.1 0.3265 0.1877 05142
2000 1999 100 35,602,840,326 35,602,840,326 9.7 0.3222 0.1812 0.5034
2001 2000 100 41,419,314,286 41,419,314,286 16.3 0.3011 0.1652 0.4663
2002 (1) 2001 100 47,927,019,655 47,927,019,655 <18.7 0.3041 0.1556 04597

Fiscal Percent of Percent of

Year Valuation Percent of Delinquent Total Tax Outstanding Delinquent
Ended Date Total Tax Levy Current Tax Levy Tax Total Tax Collections Delinquent Taxes to
Sept. 30 {January 1) {October 1) Collections Collected Collections Collections to Tax Levy Taxes Tax Levy
$ $ % $ $ % $ %

1992 1991 102,013,450 99,780,652 97.81 1,830,260 101,610,912 99.60 6,419,300 6.29
1993 1992 108,824,534 106,677,219 . 98.03 1,594,988 108,272,207 99.49 6,765,751 6.22
1994 1993 113,528,637 112,118,783 °  98.76 1,491,539 113,610,322 100.07 6,660,770 5.87
1995 1994 117,892,065 116,714,522 99 00 1,292,960 118,007,482 100.10 - 6,554,774 5.56
1996 1995 126,908,220 125,670,964 99.03 1,124,436 126,795,400 99.91 6,497,489 5.12
1997 1996 135,598,596 134,188,550 98.96 696,317 134,884,867 99.47 6,709,208 4.95
1998 1997 148,490,010 146,707,221 98 80 844,378 147,551,599 99.37 6,945,055 4.68
1999 1998 166,900,834 165,044,814 98.89 1,137,274 166,182,088 99.57 7,317,015 4,38
2000 1999 179,224,698 177,574,166 99 08 1,385,668 178,959,834 99.85 7,532,647 4.20
2001 2000 193,138,262 191,173,307 98.98 1,191,262 192,364,569 99.60 7,318,463 3.79
2002 (1) 2001 220,320,509 hid i e e - i b

** Information not yet available for tax year 2001

(1) Assessed valuation for tax year 2001 is subject to change pending additional exemptions and appeals. Accordingly, the tax levy represents an estimate.




PRINCIPAL TAXPAYERS

; ‘CITY OF AUSTIN, TEXAS
September 30, 2001 Table 5
o o " Percentof
January 1, Total Asses§ed
; 2000 Assessed Valuation of
Taxpayer Type of Property Valuation $41,419,314,286
. , $ %
Motorola, Inc. Manufacturing . . 1,055,495,494 2.55
Applied Matenal Inc. Manufactunng L 605,727,899 1.46
Advanced Micro Devices, Inc. Manufactuning ) 579,717,695 140
Solectron Texas Manufactunng 369,192,946 083
Samsung Manufacturing 366,983,973 0.89
Southwestern Bell Telephone Company Tele;;héne Utilty © 332,933,573 081
IBM Corporation - Manufacturing 311,692,951 075
Crescent Real Estate Equities Commercial . 180,836,215 044
Minnesota Mining & Manufactuning Manufactunng 179,417,067 043
Blue Star Austin Investments Commercial 154,271,800 - 0 57 ‘
3,136,269,613 5.99

©
!
Rl

Source* Travis Central Appraisal District

-
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RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE CITY OF AUSTIN, TEXAS
AND NET BONDED DEBT PER CAPITA Table 6
1992-2001 o -
Amount
Fiscal Available Ratio of Net
Year Gross in Debt Net Net Bonded Debt to Debt
Ended Population Assessed Bonded Service Bonded Assessed  Market Per
Sept. 30 Estimate Value Debt (1) Fund (2) Debt Value Value Capita
$ $ $ $ % % $
1992 474,715 "1 6,926,074,265 391,025,600 5,996,676 385,028,924 227 227 811.07
1993 478,254 16,977,306,423 424,686,831 6,453,738 418,233,093 246 - 2.46 874.50
1994 507,468 18,237,532,094 429,260,808 6,522,820 422,737,988 232 232 83303
1995 523,352 20,958,589,300 445,802,719 8,934,818 436,867,901 208 208 834.75
1996 541,889 23,303,015,047 451,722,180 8,475,146 443,247,034 1.90 190 817.97
1997 560,939 25,823,385,257 483,676,552 7,529,385 476,147,167 184 184 848 84
1998 608,214 27,493,058,735 507,296,990 7,269,980 500,027,010 182 182 822.12
1999 619,038 32,458,349,755 517,628,853 7,869,714 509,759,139 1.57 157 823.47
2000 628,667 35,602,840,326 550,038,736 9,756,458 540,282,278 1.52 152 859 41
2001 661,639 41,419,314,286 562,677,630 16,466,884 546,210,746 132 132 82554
(1) Excludes general obligation bonds, bublic pﬁrppeny finance contractual obligations, and certificates of obligation
1ssued for propnietary funds. Excludes revenue bonds and advances from other funds.
(2) Excludes loan fund balances.
$1,000 00 ( T 250%
$90000 | 0/\‘\
$80000 + —~F= 1 200%
$70000 + = g
$60000 + L~ T 1.50%
$50000 +
$40000 + + 1.00%
$300.00 +
$200.00 + + 0.50%
$100.00 +
$000 } t — t t } t } 000%
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
= Net Debt Per Capita —#— Ratio of Net Debt to Assessed Value]
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RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL ~ °

CcITY OF AUSTIN, TEXAS

BONDED DEBT TO TOTAL GENERAL FUND EXPENDITURES - Table 7
1992-2001 ; ‘
Total Debt -
Fiscal Interest Service plus
Year and Paying Total Total Total Batio of
Ended Agents’ Debt General Fund General Fund *Debt Service
Sept. 30 Principal (2) (3) Commissions (2) (3) Service Expenditures (4) Expenditures to Total (1)
$ $ $ '$ ) $ : %
1992 22,412,341 29,645,676 52,058,017 220,426,372 272,484,389 19.10
1993 26,479,680 25,676,027 52,155,707 215,064,378 267,220,085 1952
1994 28,329,565 24,604,771 52,934,336 227,410,704 280,345040 . - 18.88
1995 _ 22,023,089 32,214,134 54,237,223 249,615,058 303,852,281 17.85
1996 22,722,983 35,038,577 57,761,560 282,773,007 340,534,567 16 96
1997 21,502,464 38,481,239 59,983,703 290,577,756 350,561,459 17.11
1998 22,570,196 40,751,170 63,321,366 310,195,219 373,516,585 1695
1999 23,780,716 42,130,072 65,910,788 341,417,358 407,328,146 16 18
2000 26,920,117 42,093,620 69,013,737 364,937,872 433,951,609 15.90
2001 44,070,106 29,853,597 73,923,703 ‘395,620,783 469,544,486 15.74

(1) Ratio of total debt service to total debt service plus total General Fund.
{2) Excludes payments for enterprise fund general obligation debt.

(3) In 1999 and 2000, excludes loan principal and interest

(4) Amounts shown prior to 1993 include certain expenditures now shown in internal service funds See Table 1 for more information.

25.00% T

20 00% +

15.00% +

10 00%

500% +

_\\\\\\\\\\\\\\\\\\\\\\
—

;\\\\\\\\\\\\\\\\‘

0 00%

1992 1993

o

1994

1995 1056

bl 1998 1999

&\\\\\\\\\\\\\\\

ﬁaﬁo of Annual Debt Service Expenditures for General Bonded Debt to Total General Fund Expenditures |

2000 2001

17

w




COMPUTATION OF LEGAL DEBT MARGIN ‘ - , CITY OF AUSTIN, TEXAS

September 30, 2001 ) Table 8
Assessed value (100% of estimated market value) as of January 1, 2000 $ 41,419.314,286
Debt limit $ 5794,919,832

Amount of debt applicable to debt limit:
Total general obligation bonds, contractual obligations, and certificates i
of obligation excluding enterprise fund balances of $61,979,176 $ 562,677,630
Less: Amount available in Debt Service Fund 16,467,130

Debt applicable to debt Iimit, excluding loan fund balances .
and advances from other funds 546,210,500

Legal debt margin $  5,248,709,332

Note - Ad valorem tax limitations::  The City Is permitted by Article |1, Section 5 of the State of Texas Constitution to levy taxes up to $2.50
per $100 of assessed valuation for general govemmental services, including payment of principal and
interest on general obligation long-term debt. However, under the City Charter, a imitation on taxes
levied for general governmental services, exclusive of payments of principal and interest on general
obligation long-term debt, has been established at $1 00 per $100 of assessed valuation. A practical
limitation on taxes levied for debt service of $1.50 per $100 of assessed valuation i1s established by
referring to the State Statute and City Charter imitations.

Assuming the maximum tax rate for debt service of $1.50 on January 1, 2000 and assessed valuation
of $41,419,314,286 at 95% collection, tax revenues of $590,225,229 would be produced. This revenue
could service the debt on $5,794,919,832 issued as 8% - 20 year serial bonds with level debt service
payments.
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COMPUTATION OF DIRECT AND OVERLAPPING DEBT CITY OF AUSTIN, TEXAS

September 30, 2001 Table 9
Net Debt Amount
‘ Outstanding as Percent Applicable to
Name of‘ of September 30, 2001 Applicable to City of Austin
Governmental Unit {in 000's) City of Austin (2) (in 000's)

$ % $

City of Austin 562,678 (1) 100 00 562,678
Greater than 10%

- ~Austin Community College 51,155 80.10 40,975
Austin Independent School District 448,747 89 89 402,032
» Del Valle Independent School District 76,700 78 00 59,826
North Austin MUD #1 20,599 100 00 20,599
Northwest Austin MUD #1 21,110 100 00 21,110
Northwest Travis County RD #3 6,045 100 00 6,045
Travis County 349,142 7400 258,365
C Subtotal greater than 10% ' 973,498 808,952

Less than 10%  ~ ) cr ’ ( K ) s C o -
Anderson Mill MUD #1 Lo 145 . 0.90 _, 1
Eanes Independent School District " 81,734 ‘ Y427 3,746
Leander Independent School District 286,968 1.49 4,276
Manor Independent School District 35,782 2.10 751
Pflugervitle Independent School District R 150,546 360 5420
Ro’und'Rock Independent School District ’ 447,797 5.00 22,390
Williamson County : 234,165 2.64 6,182
Subtotal less than 10% 1,243,137 42,766

Total direct and overlapping debt 2779313 - 1,414,396

LY R s

Ratio of total direct and overlapping debt to ) ,
assessed valuation (3) ' 3M %
Per capita overlapping debt (4) . - -, $ 2,137.72

(1) Excludes general obligation debt reported in enterpnse funds ¢
(2) Source: Taxing jurisdictions _

"7 (3)Based on assessed valuation of $41,419,314,286
(4) Basedon 2001 estquated poputation of 66_1.639 ' e L oiver sea-

. . .
' NN - H
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PROPERTY TAX RATES AND TAX LEVIES CITY OF AUSTIN, TEXAS
FOR DIRECT AND OVERLAPPING GOVERNMENTS WITH APPLICABLE PERCENTAGES OVER 10% Table 10
1992-2001 ‘
Tax Rates (per $100 Assessed Value) for Fiscal Year Ended September 30
Government 2001 2000 1999 1998 1997 1996 1995 1994 1993 1992
$ $ $ $ $ $ $ $ $ $
City of Austin 0.4663 0.5034 0.5142 0.5401 05251 0.5446 0.5625 0.6225 0.6410 0.6027
Austin Community College 0.0500 0.0500 0.0500 0 0500 0.0500 0.0482 0.0466 0.0482 00482 0.0500
Austin Independent School District 1.5486 1.5486 1.4319 1.4010 1.3110 1.2832 1.3450 1.4623 1.5508 1.4696
Del Valle Independent School Distnct 1.6004 1.6140 1.6140 1.6800 1.4750 1.4900 1.4928 1.4411 1.3208 1.2500
North Austin MUD #1 0.5500 0.5803 0.7100 0.7100 0.7500 - - - - -
Northwest Austin MUD #1 0.3577 0.3620 0.3620 0.4000 03926 0.3926 0.4000 0.3800 0.4000 0.4300
Northwest Travis County RD #3 0.1600 0.2248 0.2500 0.2700 0.3500 0.3541 0.4500 0.7500 1.7562 2.0695
Travis County (1) ) 0.4670 0.4988 0.5143 0.4938 04950 05186 0.5552 0.5966 0.5762 0.5132
Tax Levies (in 000's) for Fiscal Year Ended September 30
Government 2001 2000 1999 1998 1997 1996 1995 1994 1993 1992
$ $ $ $ 3 $ $ $ $ $

City of Austin 193,138 179,225 166,901 148,490 135,599 126,908 117,892 113,529 108,825 102,013
Austin Community College 20,571 19,209 15,255 13,971 13,900 11,951 9,458 8,641 7,824 8,510
Austin Independent School District 525477 455,559 385,064 348,753 321,567 277,255 272,094 251,813 239,317 225,212
Del Valle Independent School District 31,193 27,524 27,620 25,674 20,454 14,546 11,836 10,083 9,267 9,057
North Austin MUD #1 2,855 2,375 2,372 2,372 2,380 - - - - -
Northwest Austin MUD #1. 1,046 136 659 645 125 509 434 323 198 157
Northwest Travis County RD #3 590 670 607 539 576 428 388 343 742 739
Travis County (1) « - 231,415 209,688 196,160 168,089 157,852 149,801 143,659 135,027 121,694 108,443

Note: Initial tax levies were as follows: Austin Community College - 1988, Northwest Travis County RD#3 - 1990,
and Northwest Austin MUD #1 - 1989,

(1) Includes taxes and levies for Travis County and Farm to Market Roads.

Source: Travis Central Appraisal District and taxing entity,




CITY SALES TAX CITY OF AUSTIN, TEXAS
TAX LEVIED EFFECTIVE JANUARY 1, 1968 i TABLE 11
1968-2001 PR RN , . ceoe T

* s .

Annual Percentof”

Fiscal Year 1st 2nd 3rd 4th Percent  Property
Ended Quarter Quarter Quarter Quarter Percent  Increase Tax Equivalent
Sept. 30 Oct.-Dec. Jan.-Mar. Apr.-Jun. Jul.-Sept. Total Base Year (Decrease) Levy Tax Rate
$ $ $ $ $ % % % ¢
1968 (1) - - - 1,457,957 1,457,957 100.00 0.00 -14.58 19.54
1969 875,858 906,029 851,768 917,693 . 3,551,248 24358 143.58  34.07 43 96
1970 973,702 1,088,570 951,622 1,041,129 4,054,923 -  278.12 1418 - 35.08 4525
1971 1,128,941 1,245226 1,137,359 1,234,512 4,746,038 32553 17.04 3441 44.39
1972 1,308,930 1,464,787 1,339,538 1,414,787 5,528,042 "379.16 1648  35.50 45 80
1973 1,569,320 1,715,523 1,591,553 1,691,794 6,568,190 45051 =~ 1882 3837 48.73
1974 1,730,025 1,946,199 1,695,216 1,887,840 7.259,286 497.91 1052 3845 48.82
1975 1,961,267 1,972,355 2,327,542 1,644,231 7,905,395 54222 890 3605 42.89
1976 2,241,741 2,318,177  2,045637 2,560,088 9,165,643 628.66 1594 3617 4594
1977 1,797,941 3,173,023 2,653,062 3,867,237 11,491,263 788.18 2537 3592 4562
1978 3,022,385 3,500,951 3,154,677 3,852,911 13,530,924 928.07 17.75  40.00 49 60
1979 3,815,525 3,908,796 3,486,853 4,066,500 15,277,674 1047.88 12.91 45.75 4392
1980 3,792,600 4,269,264 3,721,919 6,000,029 17,783,812 1219.78 1640 4942 47.44
1981 3,792,138 5,652,320 5,033,556 7,102,891 21,580,905 1480 22 2135 5620 3203
1982 4,483,423 6,283,622 5625486 8,024,660 24,417,191 1674.75 1314 5386 33.39
1983 5,170,854 7,089,595 6,784,754 9,051,752 28,096,955 1927.15 1507 5302 29.81
1984 6,331,036 8,823,690 8,962,819 12,755,753 36,873,298 2529 11 3124 5700 - 37.05
1985 7.916,721 11,289,037 10,921,876 14,506,719 44,634,353 3061 43 2105 6153 28 98
1986 8,378,407 11,393,785 10,435,305 13,741,340 43,948,837 3014.41 -1.54 4924 26 00
1987 7,668,943 10,352,615 9,677,073 12,189,597 39,888,228 2735.90 -9.24 3523 17.01
1988 7,317,701 10,596,174 10,651,574 14,359,464 42,924,913 2944 18 7.61 37.92 2016
1989 8,038,526 9,426,849 14,140,172 15,566,564 47,172,111 323549 989 46.43 24 61
1990 12,381,190 13,276,731 8,018,588 16,963,763 51,540,272 3535.10 926 50.46 2901
1991 12,762,277 10,538,818 13,577,375 18,522,158 55,400,628 3799 88 748 5659 3223
1992 9,303,794 14,712,861 14,231,541 20,007,152 58,255,348 3995 68 515 5.1 3442
1993 10,868,639 17,392,838 15,971,215 22,821,516 67,054,207 4599 19 1510 6162 39.50
1994 11,896,613 19,225,170 18,072,107 26,586,171 75,780,061 5197.69 1301 6675 41.55
1995 13,198,475 21,627,680 18,836,109 26,812,429 80,474,693 5519 69 6.20 68 26 38.40
1996 5,643,150 22,055,837 20,293,853 35,688,474 83,681,314 5739.63 398 6594 ._ 3591
1997 5,570,840 23,258,686 20,849,873 38470,910 88,150,308 6046.15 634 65.01 34.14
1998 8,334,970 23,187,979 24,054,142 42,004,326 97,581,417 6693.02 10.70 65.72 35.50
1999 14,684,293 20,636,819 26,050,700 45,467,220 106,839,032 732800 - 949 64.01 32.91
2000 10,388,741 30,780,534 29,299,798 51 688,137 122,157,210 8378 66 1434 68.16 34.31
2001 11,324,551 30,977,538 30,573,924 50,5@2,278 123,218,291 8451.44 0.87 63.80 29.75

(1) 1% City sales tax levied effective January 1, 1968. This tax is collected and remitted to the City by the State Comptroller.
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ELECTRIC FUND AND HE CITY OF AUSTIN, TEXAS
WATER AND WASTEWATER FUND R Table 12
MISCELLANEOUS STATISTICS

September 30, 2001

ELECTRIC FUND

Distnbution — 2,346 miles pnmary overhead distnbution lines (12KV)
3,139 miles secondary overhead distribution lines (12KV)
2,037 miles primary underground distnbution lines (12KV)
1,906 miles secondary underground distnbution lines (12KV)
50 miles transmission lines {69KV)
277 miles transmission lines (138KV)
321 miles transmission lines (345KV)

WATER AND WASTEWATER FUND
) I
Source of supply - 150 mule long network of lakes created along the Colorado River by six dams with a combined storage capacity in
excess of 3,300,000 acre-feet of water.

Water treatment plants 3
Rated peak daily capacty 250,000,000 gallons
Average daily consumption ‘ 121,221,746 gallons
Average daily consu}rlpt»on per capita 172 gallons (based on 2001 service area population)
Water distnbution — ' 2,825 miles of mains
42 booster pump stations
Water connections —- 175,000 metered services
) 25,838 fire hydrants

Wastewater treatment plants 3
Combined daily capacity ' 130,000,000 gallons
Average daily volume . 93,941,989 gallons .
Collection : Sanitary sewer mains 2,202 miles

Connections 173,000

Lift stations 104
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ELECTRIC FUND AND . |

CITY OF AUSTIN, TEXAS

WATER AND WASTEWATER FUND Table 13
FIVE-YEAR COMPARATIVE OPERATING STATEMENT
1997-2001
Fiscal Year Ended September 30
2001 2000 1999 1998 1997
$ $ $ $ $

REVENUE
Electric
Service Area Sales 756,246,287 723,260,135 622,488,907 603,337,666 553,391,701
Sales to other utilities (including

capacity contract) 33,134,735 50,780,027 51,565,929 56,566,516 31,236,225 _
Rent from electric property , 995,375 851,352 878,071 870,118 696,701
Customers' forfeited discounts and penalties (36,129)’ 1,557,559 3,964,346 3,982,395 3,928,675,
Miscellaneous 15,970,414 6,280,055 3,190,335 3,614,356 5,077,852

Total electric 806,310,682 782,729,128 682,087,588 668,371,051 594,331,154
Water i
Urban 98,746,345 109,962,989 91,861,270 88,970,989 73,284,637
Rural - - 6,438,710 7,413,123 5,581,758 5,860,807 5,200,271
City utility departments - - 309,925 369,646 286,698
City general government departments , - (42,206) 1,086,946 1,206,260 1,065,464 )
Sales to other water utilities 7,238,838 7,940,351 6,386,790 7,452,052 7,177,235
Water connections - - 237,280 207,742 232,980 249,250 259,616
Customers’ forfeited discounts and penalties (5,253) 263,506 605,178 630,236 598,582 '
Miscellaneous 2,016,478 4,443,174 3,656,202 1,157,918 1,075,847

Total water 114,672,398 130,188,679 109,621,049 105,897,158 88,948,350
Wastewater
Urban 92,293,455 97,895,552 91,671,869 83,179,862 77,745,986
Rural 2,810,219 - 2,630,647 2,228,573 1,862,117 2,172,354
City utllity departments | 1,166 6,670 546,246 501,761 662,706
City general government departments - - 41,788 258,645 43,994 °
Sales to other sewer utiliies 3,337,932 3,252,372 3,030,741 3,102,116 4,010,258
Sewer connections 217,507 190,430 216,338 231,447 241,072
Customers' forfeited discounts and penalties (3,312) 260,173 573,446 " 539,652 585,706
Miscellaneous 6,585,139 6,054,111 6,112,737 6,219,036 5,520,010

Total wastewater 105,242,106 110,289,955 104,421,738 95,894,636 90,982,086
Interest 61,315,883 47,350,612 30,561,222 48,345,300 37,924,320
Total operating and interest revenues 1,087,541,069 1,070,558,374 926,691,597 918,508,145 812,185,910

(continued)
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ELECTRIC FUND AND _ CITY OF AUSTIN, TEXAS

WATER AND WASTEWATER FUND R Table 13
FIVE-YEAR COMPARATIVE OPERATING STATEMENT (Continued)
1997-2001
Fiscal Year Ended September 30
2001 2000 1999 1998 1997
3 3 $ $ $

EXPENSE
Electric

Total electric 458,685,525 420,074,862 342,914,020 332,985,598 308,089,979
Water
Punfication 15,302,623 14,225,476 12,649,706 14,457,475 12,077,872
Distribution 20,196,995 18,246,648 15,575,024 13,601,407 15,189,496 '
Customer accounting and collection 5,202,484 5,456,698 3,908,047 3,194,097 3,009,229
Jobbing and contract work - 51,692 14,214 (27,468) 16,855 17,431
Design engineering 425,250 1,921,976 1,251,519 1,203,702 629,797
Administrative and general 12,405,831 12,938,784 10,764,449 10,866,801 9,314,654

Total water 53,584,875 52,803,796 44,121,277 43,340,337 40,238,479
Wastewater
Sewer lines 6,175,380 7,591,689 8,562,780 8,588,828 6,203,528
Sewage treatment plant 19,171,921 17,115,187 17,633,822 16,041,275 15,730,827
Customer accounting and collection 4,374,495 4,406,215 2,482,971 2,235,435 2,143,126
Jobbing and contract work 86,683 68,505 55,906 43,233 11,769
Design engineenng - - 6,846,189 1,998,054 2,312,461 1,991,976 3,018,212
Administrative and general . 12,172,179 12,382,295 11,842,412 8,711,831 7,685,425

Total wastewater 48,826,847 43,561,945 42,890,352 37,612,578 34,792,887
Total expenses (1) 561,097,247 516,440,603 429,925,649 413,938,513 383,121,345
Net revenue available for debt service 526,443,822 554,117,771 496,765,948 504,569,632 429,064,565

(1) Interest expense, depreciation, amortization and other nonoperating items are not included in total expense.
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ELECTRIC FUND AND

WATER AND WASTEWATER FUND

PLANT COST AND EQUITY IN UTILITY SYSTEMS

" CITY OF AUSTIN, TEXAS

Table 14

v
N

(1) Does not include fuel oil or coal inventories of approxlmately $14,038,892 at September 30, 2001 Consists pnmanty of
spare parts inventory at Fayette Plant and South Texas Project. .

1997-2001 - - - o - - - . .
Fiscal Year Ended September 30
2001 2000 1999 1998 1997
$ $ $ $ $
PLANT COST
Utility systems - - - - -
Electric _ 3,067,649,886  2,842,927,082  2,693,237,524  2,625,217,308 2,572,557,667
Water 1,160,574,534  1,090,911,586  1,003,650,278 893,668,714 821,502,655
Wastewater 1,080,758,935  1,032,885,331 976,681,032 921,580,649 867,001,907
Total cost 5,317,083,355  4,966,723,999  4,673,568,834  4,440466,671  4,261,062,229
Allowance for depreciation: - - s g
Electric 1,131,860,735  1,048,947,313 972,367,880 ~ 895,154,272 818,396,311
Water 264,352,217 242,395,336 220,477,506 202,674,479 182,053,656
Wastewater 328,639,983 304,151,983 280,008,297 -256,629,792 230,946,972
Total depreciation 1724852035 1,595494,632 1,472,853,683  1,354,458,543  1.231 ,396,939
Cost after depreciation 3,503,130420 3,371,229,367  3,200,715,151 _ 3,086,008,128 3,029,665,290
EQUITY IN UTILITY SYSTEMS . .
Utility systems 5317,983,355 4,966,723,999  4,673,568,834  4,440,466,671 4,261,062,229
Plus: . - . B ,
‘Inventories, materials and supples (1) 34,688,816 32,904,657 - 32,227,327 31,950,001 30,687,913
Net construction assets and
unamortized bond issue cost (2) 154,575,909 126,423,265 145,027,887 129,476,175 134,997,115
5.507,248,080  5,126,051,921  4,850,824,048  4,601,892,847  4.426,747,257
Less: - T«
Allowance for depreciation 1,724,852,935 1,505494,632 1,472,853683  1,354,458,543 1,231,396,939
Construction contracts payable 279,041 1,149,032 2,127,799 2,222,064 2,889,429
1,725131,976  1,596,643,664  1,474,981,482  1,356,680,607 1 ,234,286,368
Utility systems, net 3782116104  3,529,408,257  3,375,842,566  3,245,212,240 . 3,192,460,889
Revenue bonds and other debt P o .
outstanding (3) - 2988,903,922 2,932,066,283  2,865,320,460  2,818,680,622 2,780,846,233
Less: .

_ Bond retirement and reserve funds 170,699,819  _.161,597,147 160,866,775 169,005,087 - 160,527,625
Net debt 2,818,204,103 2,770,469,136 -~ 2,704,453,685 2,649,675,535* 2,620,318,608
Equity in utllity systems 963,912,001’ 758,939,121 671.588.88’1 : 595,536N.705 "~ 572,142,281
Percentage of equnty in utlhty systems ' 25.49% 21.50% + 19 89% © -~ 18.35% - 17.92%

" (2) Includes investment in munlcupal utility dlstncts of $1,756,084.

(3) Includes Revenue Bonds and Tax/Revenue Bonds of $2,640,797,440 (net of di soounts a

P r

+

ey

nd lnclusnve of premlums)

Contract Revenue Bonds of $76,463,104; Capital Lease Obligations of $18,923,134; Water District Bonds of $250,000,
Commercial Paper of $228,468,720 (net of discounts); General Obligation Bonds of $15,823,992, and Contractual Obligation

Bonds of $8,177,532.
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SCHEDULE OF COMBINED UTILITY SYSTEMS CITY OF AUSTIN, TEXAS

ELECTRIC, WATER, AND WASTEWATER Table 15
REVENUE BOND COVERAGE ) .
1992-2001
Net F\"évenue Available for Debt Service Debt Service Requirements (3)
Fiscal Year Total Operating Net Revenue Total Revenue Bond
Ended Revenue Expenses Available for Debt Coverage
Sept. 30 (1) (2) Debt Service Principal Interest Service @
$ . $ $ $ 3 3 $
1992 610,003,346 274,749,207 335,254,139 29,005,000 190,946,822 219,951,822 1.52
1993 670,277,492 358,279,919 311,997,573 19,810,000 170,224,959 190,034,959 164
- 1994 684,559,883 ! 372,994,681 311,565,202 14,885,000 145,844,823 160,729,823 1.94
1995 717,231,490 352,002,639 365,228,851 34,547,200 150,951,667 185,498,867 1.97 =
1996 831,370,626 380,407,102 450,963,524 75,520,330 154,727,958 230,248,288 1.96
1997 812,185,910 383,121,345 429,064,565 82,540,580 146,997,910 229,538,490 1.87
1998 918,508,145 413,938,513 504,569,632 93,922,453 140,541,178 234,463,631 2.15
1999 926,691,597 429,925,649 496,765,948 100,083,871 131,627,342 231,711,213 2.14
2000 1,070,558,374 516,440,603 554,117,771 96,790,312 140,126,373 236,916,685 2.34
2001 1,087,541,068 561,097,247 526,443,822 101,357,366 133,054,611 234,411,977 2.25

(1) Operating revenue and interest income _ R
(2) Operating expenses other than interest on debt, depreciation and amortizatic
(3) Debt service calculations are done on a cash basis rather than the accnual basis used in preparation of t
financial statements
(4) Revenue bond coverage is equal to net revenue available for debt service divided by total principal
interest payments made during each fiscal year. Coverage includes prior, subordinate, and separate lien bonds o .

UTILITY REVENUE BOND COVERAGE

600,000 — 300
500,000 % 2.50
h 400,000 ———e = ,; s 200
s 300,000 {[§ "/ D &/ o : P> a
s 300, 3 25 S I §§ & > W 1.50 :
2 S 2 24 7 <
a 200,000 {162 4 A 7 SUAE A 100 °
s @ S S B b
XK X S R '
// NZML: / g :":‘%/+ / & 0.60

1992 1993 1994 1995 1998 1997 1998 ° 1999 2000 2001

| =221 Net Revenue B2z Total Debt —8— Revenue Bond|
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TRANSFERS FROM ELECTRIC FUND AND CITY OF AUSTIN, TEXAS

WATER AND WASTEWATER FUND Table 16

TO GENERAL FUND Py o %

1982-2001 .

Percentage
Fiscal Operating Other Total Transfers to of Total
Year Revenue Revenue Revenue General Fund Revenue
$ $ $ $ %

1982 388,676,515 17,855,612 406,532,127 37,082,911 9.12
1983 -364,544,307 24,715,181 - 389:259,488 40,836,300 10.49
1984 451,145,965 31,330,815 482,476,780 46,057,000 955
1985 . 447,699,487 42,189,950 489,889,437 50,524,900 10 31
1986 51 6,;24,1 33 51,724,247 568,448,380 56,088,577 987
1987 525,349,519 56,137,604 581,487,123 60,203,227 1035
1988 556,355,820 42,873,171 599,228,991 63,740,768 1064
1989 542,515,706 50,230,792 592,746,498 64,459,956 10.87
1890 585,184,149 53,747,584 638,931,733 63,665,887 996
1991 571,816,378 42,874,767 614,691,145 63,054,576 1026
1992 578,276,283 31,038,077 609,314,360 73,237,718 1202
1993 645,075,003 25,202,489 670,277,492 68,581,868 1023
1994 ' 665,806,554 21,753,329 684,559,883 67,914,376 992
1995 690,831,874 26,399,616 717,231,490 71,110,681 X3
1996 800,077,548 31,293,078 831,370,626 73,582,839 ' 885
1997 774,261,590 37,924,320 812,185,910 71,449,866 880
1998 870,162,845 48,345,300 918,508,145 72,721,264 7.92
1999 896,130,375 30,561,222 926,691,597 74,204,480 8.01
2000 1,023,207,762 47,350,612 1,070,558,374 78,351,603 7.32
2001 1,026,225,186 61,315,883 1,087,541,069 85,824,446 7.89
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Thousands of gallons pumped
Less: Sales to other utilihes
Thousand gallons to system

Water sales:
Urban
Rural
City departments
Used by utility

Loss and unaccounted for
Thousand gallons to system

Maximum daily use

Average daily consumption

(1) Pumpage includes the Davenport WTP estimate provided by ST Environmental Services.

50,184,839 (1)

ELECTRIC FUND AND - CITY OF AUSTIN, TEXAS
WATER AND WASTEWATER FUND Table 17
STATISTICAL DATA )
Year ended September 30, 2001
With comparative totals for year ended September 30, 2000
Number of Metered
Electric Sales (KWH) Customers
2001 2000 2001 2000
Electric:
Totals 10,429,526,710 10,725,552,791 346,795 333,903
2001 2000
Average Thousand Average Thousand
Customers Gallons Customers Gallons
Water and Wastewater:

52,326,065 (1)

3,639,468 3,863,466

46,545,371 48,462,599

165,536 37,653,186 161,243 41,973,466
11,700 2,219,216 11,242 2,435,328
177,236 39,872,402 172,485 44,408,794
392 588,880 392 650,006
177,628 40,461,282 172,877 45,058,800
1,531,430 1,613,380

4,552,659 1,790,419

46,545,371 48,462,599

240,285 220,305

127,522 132,774
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WATER AND WASTEWATER FUND . CITY OF AUSTIN, TEXAS
LARGE CUSTOMERS L . ' B Table 18
FIVE-YEAR COMPARATIVE DATA (1997-2001) ' ' : ‘ ~

4

"' Figcal Year Ended September 30 (dollars In thousands) ’

2001 .2000 - 1999 1998 . 1997
Gallons Revenue Gallons Revenue - Gallons Revenue ° Gallons Revenue Gallons Revenue
- . $ . . $ $ - $ . . $

LARGE WATER CUSTOMERS ; . - ‘ °
Motorola, Inc. (1) 1,931,463 ° ' 4,886 1,814,060 4,031 1,781,016 3,855 1,904,313 3,027 1,894,879 3,918
The University of Texas at Austin 1,135,801 4,094 1,029,359 2,341 908,424 2,056 824,213 1,784 824,049 1,767
Advanced Micro Devices 979,919 2,340 1,044,510 2,082 1,186,752 2,570 1,250,741 2,584 1,151,306 2,384
Water Distnict 10 848,672 1,666 901,248 1,831 699,180 1,416 737,810 1,509 579,175 . 999
Wells Branch MUD 587,057 1,076 646,054 1,328 544,046 1,107 559,016 1,013 463,043 851
Samsung 492,633 1,153 462,139 1,005 353,927 768 363,761 812 48,002 91
Anderson Mill MUD 486,185 851 546,213 936 510,713 872 542,058 899 467,978 799
North Austin MUD _, - 364,580 712 406,345 850 297,789 622 323,138 658 276,784 557
Lost Creek K 303,592 608 355,547 758 282,637 600 320,721 655 237,423 + 497
Shady Hollow MUD 247,103~ . 496 300,277 800 217,346 576 266,715 671 195,505 494

7,376,905 . 17,882 7,505,752 15,962 6,781,830 14,442 7,092,486 14,512 6,138,144 12,357

(1) Totals for Motorola, Inc. include the east Austin plant site and the west Austin plant sites




CITY OF AUSTIN CITY OF AUSTIN, TEXAS
SCHEDULE OF INSURANCE IN FORCE Table 19
September 30, 2001
Department Annual Limits of
and Policy Expires Premium Insurer Coverage Coverage Overview
City-wide 10/1/01 $788,394 Arkwright $1,000,000,000 Provides replacement cost coverage
(Excluding Austin for loss or damage to City buildings,
Energy (1)) and contents due to fire, wind storm,
¢ All-risk property hall, or other perils Subjectto a
¢ Boiler and $100,000 per occurrence deductible. -
machinery Provides coveraga for fine arts owned
or on loan subject to $1,000 -
deductible per claim. Covers Cable
TV equipment with $1,000 deductible,
Covers damages from boiler and fired
pressure vehicle accidents with a
$10,000 deductible.
City-wide 10/20/01 $13,169 Fidelity & $5,000,000 Covers loss of funds through public
¢ Commercial Deposit employee dishonesty. Subject to
cnme $5,000 deductible.
Fidelity & $1,000,000 Covers loss of funds through forgery
Deposit or alteration of, on, or in any covered
instrument. Subject to $5,000
deductible.
City-wide 11/1/01 Premium is St. Paul $1,000,000 per Provides bodily injury and property
Selected capital for a 4 year Insurance occurrence damage coverage to the City and
improvement term; $1,000 contractors signed up in the Rolling
projects paid in 1997 Owner Controller Insurance Program
s Hired and (ROCIP). Coverage is provided for
nonowned auto nonowned and hired vehicles and I1s
intended to be excess over primary
auto coverage.
City-wide 11/1/01 $2,812,770 St. Paul $2,000,000 per Provides bodily injury, property
Selected capital Premium is Insurance occurrence; damage, and completed operations
1mprovement for a 4 year $2,000,000 general coverage to the City and contractors
projects term. aggregate signed up in the ROCIP program.
» Commercial Premium may Coverage is provided only at specified
general hability vary based on capital improvement project sites
experience. participating in the program._
City-wide 11/1/01 Premium St. Paul Workers' Provides workers' compensét]on and
Selected capital included in Insurance compensation: employers' liability coveraga to all
improvement Commercial Statutory Employers’  contractors working on specified
projects general Liability: . capital improvement project sites
s Workers liability above $1,000,000 each participating in the ROCIP program.
compensation andisfora4d accident
and employers year term. $1,000,000 policy
liability Premium may limit
vary based on $1,000,000 each
experience. employee

{continued)

(1) Austin Energy maintains appropriate levels of insurance coverage on all property and boiler/machinery, as well as excess liability
coverage. Coverage is in compliance with applicable regulations and bond covenants.
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CITY OF AUSTIN ~ CITY OF AUSTIN, TEXAS
SCHEDULE OF INSURANCE IN FORCE i ’ Table 19
September 30,2001 . (Continued)
‘ Department Annual Limits of
" and Policy Expires Premium "~ ! Insurer Coverage - Coverage Overview - -

L ¢ st 4 N : - 1 = *o: - - 1 -
City-wide 1M/1/01 ° $140,160 St. Paul . $8,000,000 " Provides excess coverage over the
Selected capital - Premium is Insurance primary auto, employers’ liability, and
improvement for a 4 year general liability coverage. Self-
projects . term. insured retention is $25,000.
¢ Excess liabihty -

Aviation 3/24/02 $54,193 Old Republic =~ - $100,000,000 Provides hability protection for
o Airport liability operations at the airport. <
$100,000,000 per occurrence. -
- Personal injury hmits of $25,000,000.
Finance 5/6/02 $850 Westem Surety  $100,000 Covers loss of funds through
» Fidelity bond employee dishonesty for the Director
[ of Finance and City Treasurer. No
deductible applicable. .
Health and Human  5/20/02 $115,664 Texas Medical |, $200,000 per Provides medical malpractice - )
Services Liability Trust occumrence; coverage for physicians. Coverage is
Department - $600,000 aggregate  on a claims made basis and Is offered
(HHSD) and as a benefit for physicians employed
Primary Care by the City for both HHSD and
Department Primary Care.
» Medical .- N
malpractice ,
Paolice 8/21/02 $850 Signal Aviation $100,000 per Alircraft physical damage; liability to
o' Airplane liability ~ Underwnters, person, $1,000,000  others; medical expense. -
- r Inc. per occurrence ~
Public Works 5/12/02 $14,620 Audubon $1,000,000 per Provides bdd}ly injury and propertf/
s Commercial Indemnity occurrence; damage coverage to the City
general hability Company $2,000,000 general Coverage is provided only for 505
- aggregate Barton Springs Road, One Texas
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HOTEL-MOTEL OCCUPANCY TAX

CITY OF AUST

IN, TEXAS

TAX LEVIED EFFECTIVE JANUARY 1, 1971 TABLE 20
1971-2001 .
Fiscal Year L . Annual
Ended 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter Percent Increase
Sept. 30 Oct. - Dec. Jan. - Mar. Apr. - Jun. Jul. - Sept. Total Base Year  (Decrease)
$ $ $ $ © % % %
1971 (1) - - 69,071 73,184 7 142,255 100.00 -
1972 76,984 66,993 72,548 79,457 295,982 208.06 108 06
1973 81,045 72,409 86,576 92,679 332,709 23388 1241
1974 93,177 80,532 86,948 99,453 360,110 253.14 824
1975 99,215 94,190 96,739 113,131 403,275 283.49 11.99
1976 117,374 102,840 123,474 148,508 492,196 346.00 2205
1977 (2) 151,665 136,046 185,907 138,515 612,133 430 31 24 37
1978 184,781 214,007 237,216 293,196 929,200 653.19 5180
1979 288,919 272,772 307,652 353,143 1,222,486 859.36 31.56
1980 341,993 321,153 361,385 401,138 1,425,669 1,002.19 16 62
1981 409,762 362,559 443,138 481,192 1,696,651 1,192 68 1901
1982 548,825 435,653 507,105 602,974 2,094,557 1,472 40 2345
1983 630,232 519,503 648,948 699,246 2,497,929 1,755 95 1926
1984 (3) 689,264 641,817 767,887 917,109 3,016,077 2,120.19 20.74
1985 941,893 1,491,967 1,557,235 1,923,513 5,914,608 4,157.75 96.10
1986 1,705,665 1,438,165 1,597,429 1,554,359 6,295,618 4,425 59 6.44
1987 1,674,558 1,223,621 1,681,665 1,569,008 6,148,852 4,322 42 (2.33)
1988 1,379,099 1,329,160 1,522,765 1,709,054 5,940,078 4,175 65 (3.40)
1989 1,674,823 1,683,558 1,907,258 2,126,998 7,392,637 5,196 75 2445
1990 1,878,569 1,620,368 1,918,927 2,151,947 7,569,811 5,321.30 2.40
1991 1,942,450 1,860,253 2,154,340 2,350,988 8,308,029 5,840 24 9.75
1992 2,224,053 1,957,134 2,317,423 2,622,315 9,120,925 6,41167 9.78
1993 2,463,470 2,260,375 2,778,975 3,011,457 10,514,277 7.391.15 15.28
1994 2,727,486 2,408,591 2,896,697 3,443,893 11,476,667 8,067.67 9.15
1985 3,115,451 2,869,919 3,500,988 3,653,908 © 13,140,266 9,237.12 14.50
1996 3,494,394 3,202,865 3,762,935 3,799,614 14,259,808 10,024.12 852
1997 3,536,872 3,353,333 3,859,507 4,468,147 15,217,859 10,697 59 6.72
1998 (4) 4,538,958 4,284,084 4,936,295 5,061,261 18,820,598 13,230.18 2367
1999 5,611,823 5,551,731 6,375,290 7,073,269 24,612,113 17,301 40 30.77
2000 6,636,823 6,264,056 7,573,390 8,283,660 28,757,929 20,21576 16 84
2001 (5) 7,594,776 7,671,359 8,042,834 7.835,582 31,144,551 21,893 47 8.30

(1) 3% tax levied effective January 1, 1971. Section 32-32(a) of Article V of Chapter 32 of the 1967 Code of the City of Austin.

(2) Tax levy increased to 4% effective October 1, 1977. Ordinance No. 770901-1 amended Section 32-32(a) of Article V of Chapter 32
of the 1967 Code of the City of Austin.
(3) Tax levy increased to 7% effective October 1, 1984. Ordinance No. 840712-U amended Section 5-3-2(a) of Chapter 5-3 of Title V
of the 1981 Code of the City of Austin.
(4) Tax levy increased to 9% effective August 1, 1998. Ordinance No. 980709-G amended Section 5-3-2(a) of Chapter 5-3 of Title V
of the 1981 Code of the City of Austin,
(5) Beginning in fiscal year 2001, the City implemented GASB Statement No. 33, which changes the method of reporting tax collections
in the City's financial statements. This table will continue to be reported on a cash basis to provide a more meaningful comparison.
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MISCELLANEOUS STATISTICAL DATA

‘CITY OF AUSTIN, TEXAS

s - Table 21
Date of Incorporation: - December 27, 1839 - - Ppolice protection: .- -
Date first Charter adopted: December 27, 1839 Number of employees 1,784
Date present Charter adopted January 31, 1853 Number of law offenses 117,927
Form of Govemment: Council - Manager Number of arrests 41,162
Number of Employees* . 10,914 Vehicle patrol units 232
Number of employees per
Elections: . - 1,000 population (1) 26963
Number of registered voters, _ )
November 7, 2000 572,338 Travis County " Library: )
May 6, 2000 425,052 City of Austin - Central and branch libraries 21
November 7, 2000 511,436 City of Austin . Volumes in collection - 1,416,044
s Materials circulated 3,164,580
Number of votes cast in: _ Registered borrowers 410,102
Last general election, .o o
November 7, 2000 302,812 o Recreation:

P N District parks 1
Last bond election, November 7, 2000 228,615, Metropolitan parks 10
Last general municipal election, May 6, 2000 36,485 N Natural preserves 14
Last municipal election, November 7, 2000 228,615 . x Neighborhood parks 80

Spedial parks (museums and
Percentage of registered voters voting in miscellaneous) 23
Last general election, Greenbelts 25 -
November 7, 2000 52.91% Golf courses 6
Last bond election, November 7, 2000 44.70% Swimming pools 47
Last general municipal election, May 6, 2000 8 58% Recreation centers 16
Last municipal election, November 7, 2000 44.70% Youth entertainment complex 1
Senlor activity sites 20
Fire protection: Athletic fields 87
Number of stations 40 - Tennis courts 106
Number of employees . 1,069 Open fields . 88
Number of alarms answered 59,307 Senior activity centers 3
Number of employees per - Veloway 3.1 miles
, 1,000 population (1) 16006 Hike and bike trails 51 miles
POPULATION ANALYSIS .
Austin (1) Travis County (1) . Texas (2) United States (2)
Percentage Percentage Percentage e Percentage -
Year Population Change ' Population . Change Population  Change Population  Change
: % % % %
1940 87,930 - 111,053 ~ - - 6,414,824 . . - 132,165,000 -
1950 132459 - 5064 + 160,980 ¢ 44.96 7,711,194 :+  -2021 151,326,000 14.50
1960 186,545 4083 © 212,136+ "31.78 9,579,677 - 2423 179,323,000 18 50
1970 253,539 35.91 295,516 - 39.30 11,198,655 16.80 203,302,000 1337
1980 345,496 3627 419,573 41.98 14,228,383 27.05 222,110,000 925
1985 406,584 17.68 527,120 2563 16,370,000 1505 238,740,000 749
1990 450,830 1088 576,407 . 8.35 16,986,510 , : 3.77 249,632,692 456
1991 466,530 348 585,731 1.62 17,349,000 213 252,177,000 1.02
1992 474,715 1.75 694,560 1.51 17,615,745 - |, .1.54 . 255,020,000 1.13
1993 478,254 0.75 600,427 0.99 17,805,566 1.08 257,592,000 1.01
1994 507,468 6.11 636,991 609 18,291,000 273 261,212,000 141
1995 523,352 313 656,979 3.14 18,724,000 237 , 262,755,000 059
1996 541,889 3.54 681,654 3.76 19,128,000 _ 216 ' . 265410000 , . 101
1997 560,939 3.52 703,717 324 19,439,337 163 .. 267,792,000 0.90
1998 608,214 8.43 725,669 3.12 19,759,614 165, ‘271,685,044 145
1999 619,038 1.78 744,857 .264 20,044141 144 272,690,813 | 037
2000 628,667 1.56 749,426 0.61 20,044,141 000 . 272,690,813 0.00
2001 661,639 524 837,206 11.71 20,851,820 403 281,421,906 3.20

(1) Al years are estimales from the City’s Department of Development and Review based on full purpose area as of December 31.
Census years are modified to conform to U.S. Bureau of the Census data. Estimates for 1985 were revised in 1990 based

on the 1990 census

(2) U.S. Bureau of the Census official estimates as of July 31, except for census years; 2000 data available Apnl 2001.
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MISCELLANEQUS STATISTICAL DATA CITY OF AUSTIN, TEXAS
ECONOMIC AND GROWTH INDICATORS Table 22
1992-2001 7
Effective Buying
. Incoma (EBI) (4)
Area of Median Per
Incorporation Utility Connection (2) Household Capita
Year (Sq. Miles) Population (1) Electric (3) Water Gas EBI EBI
$ $
1992 190.12 474,715 286,413 141,210 139,529 28,679 15,475
1993 193.15 478,254 291,896 146,396 143,088 29,662 16,965
1994 192.16 507,468 298,662 148,148 142,373 32,062 17,487
1995 196 68 523,352 306,670 149,867 147,023 33,981 18,490
1996 195.74 541,889 319,518 151,757 148,124 29,803 16,685
1997 23226 560,939 326,816 156,397 156,752 31,362 17,494
1998 25367 608,214 342,263 168,907 165,274 33,690 18,999
1999 252.30 619,038 348,721 173,038 173,150 36,532 18,973
2000 264.90 628,667 344,134 176,096 172,063 36,321 20,790
2001 265 80 661,639 349,671 178,608 172,177 39,811 22,241
1992-2001 '
Change 3981% 3938% 22.09% 26 48% 23.40% 3882% 43.72%
B’ullding Permits Austin Area Home Sales (6)
Federal,
State and . Retail Sales Average Number of
Year Municipal Taxable Total {Austin) (5) Sale Price Homes Sold
$ $ $ $ $
1992 5,162,800 435,053,697 440,216,497 5,644,034,689 106,265 8,914
1993 70,976,449 607,717,144 678,693,593 6,253,828,689 114,908 11,104
1994 19,643,501 840,043,119 859,686,620 ° 6,784,452,526 120,161 10,833
1995 11,087,831 870,446,315 881,534,146 7,286,274,112 126,726 8,436
1996 89,945,847 1,246,232,619 1,336,178,466  :-7,932,937,305 132,699 9,773
1997 2,574,539 1,023,114,762 1,025,689,301 8,513,655,224 146,763 8,094
1998 46,722,845 1,434,660,615 1,481,383,460 10,842,488,373 155,600 10,536
1999 54,399,189 1,501,435,229 1,555,834,418 11,279,844,061 166,272 12,284
2000 34,334,286 1,797,039,075 . 1,831,373,361 13,577,833,634 196,308 12,972
2001 71,189,116 1,625,508,854 1,696,697,970 12,542,967,960 154,000 12,444
1992-2001 .
Change 1278.89% 28542% 122.23% 44 92% 3960%

273.63%

Note: All numbers are as of fiscal year ended September 30, except where noted.

(1) Figures represernt full pﬂri)ose population as of December 31 for each year.

(2) Figures are as of September 30.
(3) Figures exclude nightwatchman billings. _

(4) Source: 2000 Survey of Buying Power, Sales and Marketing Management.
(5) Source: State of Texas Comptroller's Office. Amount is an estimate based on State of Texas

Comptroller's Office data.
(6) Source: Austin Board of Realtors.
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MI$QELLANEbUS STATISTICAL DATA CITY OF AUSTIN, TEXAS
EMPLOYMENT CHARACTERISTICS . (s . - Table 23

e = e ~ » < -

EMPLOYMENT BY INDUSTRY IN THE AUSTIN
METROPOLITAN STATISTICAL AREA (1)

2001 ~ 2000 1990 1980

% of % of % of % of
Industrial Classification Number Total Number Total Number Total Number - Total
Manufacturing 86,500 126 84662 129 49,300 129 31,014 128
Government 140,700 205 137,171 209 110,400 28.8 78,263 323
Trade 154,600 225 150,231 229 78,400 204 51,852 214
Services and miscellaneous 207,900 30.3 190,048 28.9 97,200 253 44,826 18.5
Finance, insurance and real estate 33,000 48 32,031 4.9 23,400 6.1 14,296 5.9
Contract construction 39,700 58 39,134 60 12,000 31 14,053 58
Transportation and utilities 22,400 33 21,540 33 12,100 32. 7,269 3.0
Mining 1,600 0.2 1,353 02 700 02 - 727 0.3
Totals 686,400 100.0 656,170 1000 383500 100.0 ¢ 242300 1000

Source: Texas Workforce Commission (TWC)
(1) Austin MSA includes Travis, Bastrop, Caldwell, Hays, and Williamson Counties. Numbers for 2001 are an estimate
based on TWC and the Bureau of Labor Statistics, and U S. Department of Labor data as of March 31st

AVERAGE ANNUAL UNEMPLOYMENT RATE

88% Source: Texas Workforce Commission
7.7%
6 5%

—&— Austin MSA
54% —e— Texas
4.3% ——USA

3.1%

2.0% ¥ — : . v r ,
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

T Y

TEN LARGEST EMPLOYERS
September 30, 2001

Number of % of

Employer Product or Service Employees Total (2)
%

The University of Texas at Austin Education and research 20,211 29
Dell Computer Corporation Computers 17,100 25
City of Austin City govenment 10,914 1.6
Austin Independent School District Education 9,417 14
Motorola, Inc. Electronic components 8,900 13
HEB Grocery Grocery/pharmacy 7,000 1.0
Seton Healthcare Network Hospital 6,715 1.0
1BM Corporation Office machines 5,088 0.9
Internal Revenue Service Federal agency 5,800 0.8
Sulzer Orthopedics, Inc Medical 5,479 08

97524 142

Source: Austin Chamber of Commerce
(2) Total refers to total work force of 686,400 as stated in the "Employment by Industry’ Table, above.
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ELEMENTS OF BUDGET FUND BALANCE CITY OF AUSTIN, TEXAS

FOR SELECTED OPERATING FUNDS i Table 24
September 30, 2001 ; e w -
Inception-to-Date
Reserve for ~ Changein
Encumbrances Fair Value
General Fund - $ 6,460,867 247,936
Speclal Revenue Funds:
Disproportionate Share - 207,873 -
Federally Qualified Health Center 207,071 -
Fiscal Surety - Land Development - 476,950
Enterprise Funds:’
Electric _ 11,307,107 985,566
Water and Wastewater:
Water 660,036 316,520
Wastewater 1,118,847 382,455
Hospital 200,779 -
Solid Waste Services 394,780 -
Airport 1,003,587 513,594
Convention Center 389,816 954,155
Drainage 432,682 -
Transportation 1,746,199 -
Golf 38,565 -
Parks and Recreation:
Softball 7,716 -
Recreation Centers 9,070 -
Internal Service Funds:
Fleet:
Operating 398,296 299,094
Designated for acquisition 1,246,691 -
Support Services 2,708,865 -
Information Systems 2,134,066 -
Employee Benefits 46,471 -
Liability Reserve 133,656 -
Radio Communication 38,338 -
Infrastructure Support Services 40,194 -
Capital Projects Management 250,201 -

Total $ 4,176,270
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The vision statement creates an image of our
mission accomplished. The pathway to our vision
is the ultimate journey through the challenges that
we face now, and in the future. Therefore, the
theme for this annual report is that journey.

CPS Vision Statement:

To be the BEST publicly-o(avried energy company in
the U.S.A. - o

About the cover: San Antonio downtown skyline shines
brightly through the efforts of City Public Service .

@ Printed on Recycled Paper



g o
R

‘ees
cly-owned -

ir

of
e.
i1

et
1C

ho 1
-eer

f_IS=

dicated 10

de
-Jam
danager

ion for her
ing the goal of CPS

1o be the number one publi

t
the nation

ished car
staff and ret
ia

Rochelle
» Public Serv

Vin

es,
ir apprec

ion to further

ie

L
ML
m.
S

and CEO w

ingu
City

1

S
December 31, 2001

M
had a dis

ears with

General A
She
32y

/f

express the
energy compan

The Board of Trit&t_e
dedica

o B e

3 ¥
L

I






¥

. Profile of San Antonio’s
}-'\.Gas and Electric Utility

s the second largest municipally-

owned utility in the nation, CPS

serves more than 592,000 electric
customers throughout its 1,566 square-mile
service area, and about 307,000 natural gas
"customers in the urban San Antonio area.
Purchased in 1942 by the City of San
Antonio, CPS provides competitively-
priced energy products and services for
San Antonio and the surrounding area.
The utility is governed by a five-member
Board of Trustees that includes the Mayor
of San Antonio

As of January 2002, CPS owns and
operates 16 electric generating units
capable of producing 4,327 megawatts
(MW) of power from natural gas, oil and
coal. CPS also owns 700 MW of nuclear
generating capacity in the South Texas
Project plus the rights to another 160 MW"
of wind generation, which brings the total

" CPS capacity to 5,187 MW. For the fiscal
year ending January 2002, CPS’s _

. generation was obtained from the
following sources: coal, 48.9 percent;
nuclear, 30.5 percent; and natural gas,
19.5 percent. Wind energy and purchased

_ power accounted for 1.1 percent.

A diversified fuels mix at economical
prices, low production costs and sound
financial management have enabled CPS

. to keep its rates lower than any other

- major Texas city and most other large U.S.
cities. The utility has consistently
maintained favorable bond ratings to
ensure the lowest interest rates when CPS .
requires financing for large projects.

CPS returns a portion of its gross
revenue to the City of San Antonio. This
contribution helps support city services
such as police, fire and health services,
while also reducing property taxes. CPS
also supports the community through
customer education, and employee and
community programs such as the United
Way campaign. CPS is one of only a few -
Tocal companies whose employees
contribute over $500,000 annually to this
drive. '

With the onset of deregulation, CPS .
has developed strategic initiatives to
prepare for the new environment. CPS,

. " consistently a leader in the utility business,
stands ready to face the challenges of new

. industry, legal and regulatory changes.

Jose is one of five

4, . . ;
T ;é{hzsmnc Sparush missions |

L

*ues int San Antonio.
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Message From the Chairman
and General Manager & CE 0

t City Public Service (CPS), we

are on a journey - a journey to be

the BEST publicly-owned energy
company in the U.S.A.! Although we
are not far from that goal, we realize
that to fully achieve this vision, we must

continuously act upon the well-defined !
" _elements of our corporate strategic plan.

In doing this, we have completed

another successful year of operations

marked by several significant events,
IR New information systems were
gk Tl implemented; construction projects

continued; and various customer and
community efforts were enhanced.
These were all aimed at fulfilling our
mission “to produce and deliver
competitive energy products and -
services to meet the changing
expectations of our customers.”

Of utmost importance in striving to
be the best utility services provider is
the commitment to maintain our
competitive edge. This has become
even more crucial as retail electric
competition began in Texas on
January 1, 2002, for some utilities.
Senate Bill 7 (SB 7), Texas’ Electric
Industry Restructuring Bill, passed in
June 1999. Asa mumcrpally-ox\med

_ utility, CPS was given the choice of
opting-in to retail competition. In spring
2001, the City of San Antonio and CPS
Board elected not to opt-in at the onset

- of deregulation. CPS and the City are
continuing to closely monitor the
deregulated market to determine if and
when an opt-in decision would be
beneficial to the citizens of San Antonio.
Meanwhile, we have implemented many
new initiatives to remain competitive
and to prepare for the changing
environment. .

We began implementation of new
Business Information Systems, which
provide the latest in advanced hardware
and software technology for all facets of
utility operations. This will ultimately

_ contribute to improved customer service,
better reporting by our evolving business
units and greater competitiveness. We
completed strategic financial
transactions to reduce the debt
component of energy costs and enhance
our financial position. Through these
and other ongoing cost-control efforts,
we have worked hard to ensure that our

;’Ch:urm:m of the Board : & L General \I.maocr
of Trustees ol oo Iy & CEO
Al\raxr:q Sanchez, I Cog

(Leﬁ 10 Rzght) F"‘.S( Row G(lt)' G Candv Louw Eduard R&au'e (CIm:rman) Tblrv Dud[ey
Lee Juye Rasenberg. and Ralph Gomez Second R()W' Hmvld Tillman, Dominick Dina,:
Verna Eskridge, Royal Hmnmoml Jr. Aelrh I\olars. Ruﬂnond .4gmllon. Jr and

Jesse Frank Jenkins, . .

(\’ol plctured are: A’llanuel R




customers continue to receive low
energy bills. In fact, for the twelve
months ended December 2001, CPS
achieved the second lowest average
monthly residential combined gas and

electric bill of the 20 largest cities in the .

U.S. and the lowest among the seven
largest cities in Texas  As a further indication
of our competitive edge, CPS has not had a
base rate increase in 11 years.

We fully realize that customers are
the essence of our business. We have
carefully listened to our customers
through formal research to be fully
aware of their wants and needs, and we
continue to utilize this data to develop
programs that address their requirements.
New facilities are being constructed to
respond to customer growth patterns and
to improve gas and electric system
reliability in the service area.

In January, we celebrated the
groundbreaking for the new Northside
Customer Service Center, which will
provide all the necessary customer
service functions, plus demonstrate new
forms of renewable energy. Customers
have indicated an increasing demand for
renewable energy technologies and for
their utility to maintain its .
environmental leadership. CPS has
expanded its wind-energy program to be
the fourth largest in Texas. We are also
in the process of developing a-
distributed generation program for
customer-owned generation. By
responding to these customer needs, we
can continue to grow the utility while
maintaining our commitment to
environmental excellence.

Qur utility’s successful operations
would not be possible without its most
important resource - dedicated employees.
A workforce of about 4,200 highly
skilled individuals is committed to
CPS’s excellence every day. Leadership
and training programs have continued to
be offered to bring out the best in our
employees. We realize that to remain
competitive, a highly-qualified and
talented workforce is necessary. In May
2001, a new market-based compensation
program was implemented, featuring a
performance-driven merit structure to
help attract and retain the best
employees. CPS also offers additional
incentive pay programs that are linked
to its corporate objectives. We
consistently update the benefits
package, which is alteady among the
best in the region. -

ﬁ" AR

A
As we go forward, it is imperative
that we ensure ongoing and effective
communication with all stakeholders.
The increasing role of regulatory
agencies, in light of electric

:deregulation, has required a growing £

awareness. We have continued to
actively monitor and participate in
regulatory and legislative affairs that
have an impact on CPS Qur goal is to
successfully manage any risk factors
that may originate from these areas.

We have continued to strengthen the
relationship with our owner, the City of
San Antonio  Since the utility was
purchased by the City in 1942, CPS has
provided almost $2.9 billion in benefits
and payments to the City. In fiscal year
2002, City payments totaled over $168
million. Representing a steady and
increasing source of revenue for the -
City, this return helps keep propert)
taxes low and enhances the funding of
many city services offered to residents.

We also intend to continue meeting
our community’s expectations. In
addition to providing a financial return
to the City, CPS returns value to the
local economy through numerous
supplier diversity programs. Other
indicators of our commitment to the
community included another record-
breaking United Way campaign and
numerous hours of volunteer community
service from CPS employees.

By linking our corporate objectives
and strategies to our key business plans,
we will remain committed to achieving
our vision. CPS already enjoys a well-
respected status as an industry leader
and a financially-strong, value-driven,
low-cost utility. The nation’s principal
bond rating agencies have consistently
recognized CPS’s successful track
record. Thus, our journey to the top
will be short! We embark upon this
journey to be the BEST in the U.S.A. as
we enter our 60th anniversary year of
providing reliable, low-cost gas and
electric service to a growing San
Antonio. We remain confident in our
ability to succeed, and we stand well-
prepared to face any challenges on our
path to be NUMBER ONE/

Alvaro Sanchez, Jr.
Chairman of the CPS Board of Trustees

Milton B. Lee ’
General Manager & CEO

Finance and
Administration

V. Gary Schaub, BSA,
MBA
Secretary-Treasurer,
Senior Vice President
(Tenure 28 years)

Energy Supply
William C. “Bill” Gunst,
BSME, MSMT, PE.
Senior Vice President
(Tenure 29 years)

Customer and
Energy Services
Nadine Knaus, BAM,
MAS, CP.M, APP
Senior Vice President

(Tenure 23 years)

Electric .
Transmission and
Distribution Systems
Fidel Marquez, BSEE,
MSEE, MBA, P.E.
Senior Vice President*
(Tenure | year -

18 years in the industry)

*Effective May 1, 2002
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. he complete management and eligibility for re-appointment for one , -
control of City Public Service 1s additional five-year term, .
- vested in a Board of Trustees , The appointed members of the Board
e consisting of five citizens of the United qualify as “unrelated Directors.” An.-
States of America permanently residing unrelated Dlrector isonewhois - -

m Be‘(ar County, Texas, mcludmg the“**“‘“f 4mdependent of management and’is free, -

from any interest or business or other*
elatlonshlp that could, or reasonably be

v d to, materlally mterfere with -

Alvaro Sanchez, Jr.
) Cl’l:urmzm”gmw T

ge (Trustee smce March 1999) o

unblased approach and act in the best °
xqterests of the entity. Thus, the Board. *
can funcnon ‘independent of management.

+ Thé. Board of Trustees elects one of o~ j
£ 1ts members as Chairman and one as.s -
'Mayor of the Cxty) 1s representatwe of Vice Chairman, All trustees have, equal P r
the fout geographxc quadrants; \: . . : vote and' authonty, including the Mayor ey

estab]rshed by the City Council of San' of San Antomo, as an ex-offi cio member
Antomo. . Vacancies are filled by . of the Board. .The Chalrman and Vice:

C : - majority vote of the remaining members Chatrman‘positions are rotated annually
R +, of the Board of Trustees. New Board. - commencing with the first Boardsit"
. CIan" T. Gay o, ¥ members must be approved by the' - meeting of each fiscal year, among the -
-  Vice Chaxrman:‘" B

majorlty vote of City Council. The term appointed Board Members. . -. - .-
- of office of each member appointed to e
the Board is ﬂve (5) years with e ’

>

T hpilnd et b e

‘ Stephén S. Hennigan- o Cheryl Garcia
Trustee Trustee Mayor of San Antomo
! (Smce June 2001) ) (Since June 2001) Ex-Officio Member

(Trustee since June 2001)



Responsibilities of the Committees of the Personnel Committee included Mr.
Alvaro Sanchez, Committee

Board Board Chairman, and Mrs. Cheryl Garcta,
Member.
The Board has full power and The Board of Trustecs has

authority to make rules and regulations . established two committees: the Audit - ags .
governing the furnishing of electricity Commiittee and the Personnel Citizens AdVlSOl'y
and gas service and full authority with Commuttee. Two Trustees, not to Committee
reference to making extensions, include the ex-officio member, serve on
improvements and additions to the gas cach committee. Each year the Trustees A 15 member Citizens Advisory
and electric systems, and to adopt new review the makeup of the committees Committee (CAC) was established in
rules for the orderly handling of CPS's and may elect to rotate the membership; 1997 to enhance the relationship of City
affairs. The Board is empowered to however, it is not necessary to do so. Public Service with the community and
appoint and employ all officers, - to address the City Council's goals
employees, and professional consultants «  Audit Committee * regarding broader community
which it may deem desirable, including The role of the Audit Committee is involvement. The primary goal of this
without limitation, a Chief Executive 1o oversee all material aspects of . committee is to provide accessibility to
Officer and General Manager of the gas CPS's reportmg, control, and audit CPS and to provide input to CPS from
and electric systems, attorneys, functions, including review and the community concerning the
engineers, architects and other advisors. assessment of CPS's business ethics -operations of CPS, for use by the Board

...The Board of Trustees, in exercising . policy and management's efforts to and CPS staff. Representing the various
the management powers granted, will - ensure compliance with the pollcy sectors of San Antonio, the CAC
ensure that policies adopted affecting - .~ ¢ -"The authority of the Audrt - .- encompasses a broad range of customer

; Commlttee is to report toand
. recommend action by the Board of
€] Trustees. The Audlt Commrttee i
meets regularly durmg the year.‘ A

research, development and corporate .
" planning will be conisistent with City
Council polrcy of San Antonio, and "z
pohcres adopted by the Board of B
Trustees pertammg to such matters w1]l :
be subject to City Council revnve- -
. = ?The Bodrd is yested with all ‘of thie
powers ‘of the’ Crty wrth respect to the ;
management and operatlon of the
.- " systems and the expendltures and
; < apphcatron of the revenues therefrorn
- mcludmg all powers necessary or i
v“ﬁ”’ approprlate Yor the performance of all ;
covenants, undertakings, and !~ 5% Y 7,
" agreements 6f the City contained in the ~ i
bond ordinances, except regarding rates,
issuance of debt and eminent domam

: groups in order to identify their
“concerns and articulate their issues to
‘ensure that community concerns ate
communicated and represented in CPS
busmess operatrons. (The CAC meets

’pendmg matters ‘and o advrse ‘CPS

mat gement and staff about- commumty
ssues and concerns ‘with regard to the
electrrc and g gas systems and other

aspeets of CPS's business. ;.
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v Fwm

X “

'«mcentlve levels for employee

mattegs that may be drrectgd [ the
ommxttee from tlme to tune by the

TcsponSlbIhtleS of th«. Perso
Commxttee mclude understandmg
eompensatxon andymcentwe levels in3%
the mdustry, determmmg or advrsmg
rcgardmg compensatil;on levels for.. .-%

met.i2 tlmes in regular sessnons. ,ln»q'

addition; 18 specral meetmgs werc held

durmg the year.
?

2458

;(ecutwe personnel,’“and réporting fo -
“and recommendmg pers sormel-related ;
,ﬁand perqu1srtes matters o the Board . - °
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Cqmmrttee meets as ‘neéded during - .- - - -
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Governmental and
Regulatory Relations

I

iscal year 2001-02 was a year of
significant change for the utility
industry in Texas. On January |,
2002, investor-owned utilities (I0Us)
were required to open their retail
markets to competition, as mandated by
SB 7. Customers of those utilities now
have the ability to choose their retail
electric providers.

As a municipally-owned utility, CPS
was given the option of whether or not
to opt-in to 1etail competition. In April
2001, the CPS Boaid and the City
Council of the City of San Antonio
(COSA), announced that at the present
time, CPS will not opt-in to retail
competition because of CPS’s favorable

The Governmental and Regulatory Relations Teamn includes Steve Bartley,
Director of Regulatory Relations (standing at left) and Maryann Randall, Vice
President of Governmental Relations (suing at right) Also pictured is Milton B Lee,
General Manager & CEO (center), and other General Manager s office direct
reports. Helen Long, Director of Audit Services (situing at left); and Richard
Putmicks, Chief of Staff’ (Sentor vice presidents are pictured separately with
theiwr staffs }

Le]

position of offering customers some of
the lowest rates in the state. This -
important decision will allow CPS the
opportunity to carefully evaluate the
deregulated market. The utility has
implemented a number of strategic
initiatives to prepare for competition
and will continue these initiatives to be
ready in the event that an opt-in’
decision is made in the future. Rate and
cost unbundling efforts continued and
were integrated into the new computer
information systems, since this would
be required if CPS elects to later
participate in retatl competition.

At the same time, CPS and COSA -
confirmed their position on utility
ownership. CPS has been a valuable
asset to the city, and to continue this
relationship, municipal ownership is a
requirement. CPS will continue to
operate all sectors of its business as a
complete municipally-owned utility. To
keep customers informed about*
deregulation issues that could affect
them and their utility, CPS continued ifs
campaign to educate the public on
utility restructuring,

With the onset of deregulation, CPS
continued its strong participation in the
Electric Reliability Council of Texas
(ERCOT). Leading the way was the
appointment or election of several CPS
executives to key positions with
ERCOT. Most recently, Milton B. Lee,
General Manager & CEO of CPS, was
elected vice chairman of the ERCOT
Board of Directors. He was already
serving a two-year term on the Board.



The role of ERCOT, which is also
the state’s independent system operator,
or ISO, underwent dramatic changes
this year, many of which affected CPS.
ERCOT is responsible for overseeing
the transactions that result from the
restructuring of the utility industry,
while maintaining the overall reliability
of the state’s electrical grid, which now
includes retail as well as wholesale
activity. The ERCOT pilot program for
retail competition began July 2001 and
provided a test window for limited
switching of IQU customers. ERCOT
also conducted summer market trials to
simulate the wholesale market under
increased, centralized operations. CPS
was actively involved in the wholesale
market trials because it is a key
wholesale participant. Perhaps the most
significant change in ERCOT occurred
July 31,2001, when operations for the
restructured market were consolidated
into a single statewide control area.
CPS was faced with some challenges as
a result of this move, such as new
statewide fees and assessments. The
active representation of CPS within
ERCOT will ensure that the best
interests of CPS customers are protected
into the future.

CPS is also active at the Public
Utility Commission of Texas (PUC)
The utility is regulated by the PUC with
respect to statewide transmission
pricing, and the PUC is responsible for
oversight of the evolving wholesale and
retail marketplace.

In addition to regulatory issues, CPS
faced other unique governmental and
legislative challenges. During the 77th
Texas Legislative Session, CPS staff
closely tracked over 420 bills that were
related to its operations. Through a
careful review of the bills by CPS’s
inter-departmental legislative team, the
session ended without any negative
impact to CPS. The utility’s
governmental team in Austin
continuously monitors legislation to
preserve the welfare of CPS customers.

CPS continues to be acclaimed for
its ongoing successes. As an indication,
the Texas Public Power Association ™ *
awarded CPS its top honor, the 2001
System Achievement Award. This mark
of distinction specifically recognized the
utility’s ongoing efficiency, customer

service and outreach programs on
deregulation.

The proactive efforts of CPS’s =, ~&
governmental and regulatory teams will
help to ensure CPS’s continued success
in the changing utility industry. CPS
plans to stay actively involved with .
deregulation issues and will closely .
watch the competitive retail market to
determine future strategies. ’

» CPS’s governmental and;
regulatory staff in Au.mr'g
contimuously monstors "
legislation to preserve the
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Environmental

PS is committed to maintaining a
“clean and healthy environment.
+ The utility has historically

even ‘greater ]evel Fiscal year

001~ 2was no exception, as

;&glronmental efforts continued at an
1Iaratmg pace.

CPS ‘made significant progress in the

sfe r I and state requnrements, such as

.gi‘m Texas.: In addition, recent research

;’; P h shows there has been a steady rise in
AL

*¥ CT’S' customer demand for renewable

=¥
: ET technologles Customers are very
L

" concemed about the environment, and

;‘”“they consider renewable energy to be a

proactlve choice for the future.

¢+ With this in mind, CPS took steps to

expand its wind-energy program.

: ‘Thmugh a long-term wind-power
“%"»"; s co"ntract, CPS added 135 MW of wind

* w7 energy to its already existing 25 MW,

" by ging the total wind-energy capacity
to',lﬁO MW. As a retail utility, CPS now
- has a higher wind renewable ratio - just
2 over r four percent -- relative to its peak
é«g demand than any other utility in the
ERCOT region. CPS introduced its
wmd -energy program (W‘ndtncnty“‘ )
last Year as a first step in offering

CPS’s proactive environmental efforts
contribute to the aesthetic beauty of
- San’Antorio

Wind-generated electricity is only
one of many other alternative energy
technologies CPS is exploring, CPS is
one of the founding members of the
Metropolitan Partnership for Energy, a
regional organization taking the lead for
developing alternative energy sources
and energy management techniques.
CPS is currently researching other forms
of renewable energy such as solar power
and fuel-cell technology.

Additionally, a new distributed
generation program was developed and
will be available soon to customers.
This program allows CPS customers to
install up to 25 kW of their own
generating capacity at their home or
business using naturally regenerating
sources.

Representing 2 monumental effort 1n
support of alternative energy, the new
Northside Customer Service Center will
serve as a national model for “green
energy” systems and will showcase
various forms of renewable technologies
to customers. The 72,000 square-foot
building itself will be constructed using
environmentally-friendly techniques and
will feature alternative energy utilization.
Groundbreaking was held in January
2002, and completion is set for August
2002.

Using hughly effective environmental
control equipment to help preserve the
environment is not new for CPS. At the
CPS power plants, air emissions levels
are continuously monitored to ensure
that stringent state and federal guidelines
are not only met, but also that emissions
are far Jower than 1equired by regulations.
In 1998, a public commitment and
program was introduced to reduce



and Research.

nitrogen oxide (NOx) emissions from
CPS power plants system-wide by 15 to
20 percent. The emission rates of NOx
were reduced over 40 percent by the end
of 2001, which exceeded the original
goal. CPS is continuing the program to
achieve an approximate 50 percent
reduction in NOx emissions by 2005.

CPS also engages water resource
management efforts at its power plants.
The Braunig and Calaveras lakes were
built in the 1960s to provide cooling
water for the power plants at those
locations. Since then, CPS has used
treated sewage effluent, preserving over
200 billion pallons of Edwards Aquifer
water. In addition, the lakes also provide
a variety of recteational activities for
area citizens such as fishing, boating,
camping and picnicking.

* CPS continued its “Mow Down
Smog” program of giving rebates to
customers who replace gas-powered
lawn equipment with electric lawn
equipment, including mowers, blowers
and trimmers. Electric lawn equipment
is virtually pollution-free and produces
far less noise.

CPS also expanded its “Buy
Recycled” program to further its award-
winning recycling program that includes
the recovery of usable products, the
reduction of waste through more-
efficient processes and the use of
environmentally-preferable products.
The new “Buy Recycled” program helps
create markets for recovered materials
and promotes the continued manufacture
of recycled products

CPS’s proactive environmental
efforts also include area beautification.

The emvironmental staff displays some of CPS’s recent awards  Pictured (left to right} Kim Stoker,
Supervisor of Waste & Hazardous Materials; Scott Smith, Director of Environmental
Management, Cynd: Levesque, Supervisor of Pernuts; Joe Fulton, Director of Environmental

CPS participated in various tree-planting
programs, and a comprehensive study
also was initiated to determine how
strategically planting trees and
conserving existing trees can improve air
quality and lower energy usage. -

State and national recognition paid
tribute to CPS’s environmental efforts.
Eleven of CPS’s facilities were among
130 recognized statewide by the Texas -
Natural Resource Conservation
. Commission as “Partners” in the Clean ~
Texas Program. These facilities were
honored for their significant levels of 3!
environmental performance, -
management and commitment to protect i
air, water and land. Also, the National -
Association of Environmental
Professionals (NAEP) named CPS as
recipient of the Environmental
Excellence Award for conservation. The
NAEP especially gave tribute to CPS for.
its recyching of wastewater to cool its -
power plants. )

- Clearly, CPS’s long-term strategy is
to actwely support renewable .

healthy environment for future
generations and intends to work hard to *
achieve that goal.

- generating enough energy to meet the A
annual needs of an estimated 50, 000
custoniers

P
s

i 2L By
Bt o G Eiss,
-'ﬁa’—le




T2 g
ERFR N Saet Tt g

ot A
e
sk

o g

g,

SdJ.

A
b

i
oty T

d .m.ugd

U}

v" 5
y .-"Aa»?ﬁ;;gﬁit@?"
S SN Y
WZ}( N 8

bty
i By e

e
A
e
N

Fp

o e e
B BN Y, 18
LA X
S T M
B ‘y;fu S 12
iiu/lﬁ

R
bl




T R T ]

5

e

s

%
o
ol

&

5 s

CEEny

R R
Gl Wy

hE

X
P

SN N
TSR

P

2

AR LA

s,
@

ey
e a”ﬂz‘;;. s,
i Seen®
s N

o7 g

i
%8

Ll

2375 e
R Sy

e R g
PR

d
CR
N e

oty

SRH T
AL



On a journey to be

..the BEST publicly-owned energy company in the U.S.A.

Energy Supply

.

B TR

The Encrgy Supply Team includes (left to right) Richard Pefa, Vice President of.
Gas Systems; Jim Nesrsta, Director of Generation Planning & Alliance; Mark Werner,
Durector of Fuels; William “Bill” Gunst, Senior Vice President of Energy Supply
System; Mike Hardt, Director of Nuclear; Jim Pruske, Vice President of Fossil
Generation; Joe Fulton, Director of Environmental and Research; John Ruckman,
Business Manager for Energy Supply; and Mike Kotara, Director of Generation
Control & Wholesale Marketmg

Electric System

ontinuing a tradition of sound

planning and well-managed

implementation, CPS has created
a successful electric energy supply
strategy that results in some of the
lowest costs in the nation. Diversity of
fuel sources for electtic generation
continues to be a key factor in the

pursuit of responsible, environmentally-

safe, low-cost energy. By having
multlple sources, CPS is able to utilize
the most cost-effective fuels at times of
less-than-maximum capacity
requirements. Adding to nuclear, coal
and gas energy capacuy during the year
was an increase in wind power, The
total generating capacity for CPS for all
fuel types is 5,187 MW as of January
2002.

Beginning in December 2001, CPS
gamed the long-term rights to the
electricity produced by all 107 wind

turbines at the newly constructed Desert

Sky Wind Energy Project in West Texas.

The 213 foot-tall wind turbines with
their 115 foot blades are in line with
CPS's commitment to provide reliable
electric power to its customers in an
environmentally-responsible manner.
Under peak wind conditions, each
turbine can produce 1.5 MW of electric

energy for a total wind capacity of about -

160 MW,
To keep energy prices down, CPS
consistently examines the generation

- mix that will provide the optimal

allocation of resources. Using relatively
inexpensive, low-sulfur coal continues _
to be a major stabilizing factor, This
past year, coal comprised 48.9 percent
of electric generation. As the lowest-
cost fossil fuel, coal unit costs have
remained steady for many years.
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The coal is transported 1n CPS-
owned railcars from the Powder River
Basin of Wyoming. The coal supply
should continue to offer stability as CPS
has long-term supply and transportation
agreements. ’

Transporting coal to San Antonio
will be more cost effective as CPS
converts from steel cars to new
aluminum railcars that haul about
18 percent more coal. Approximately
300 aluminum railcars were delivered in
November and December of 2001, with
another 560 scheduled for delivery
during the spring and summer months of
2002.

Nuclear generation continues to be a
major payoff for CPS and its customers.
The South Texas Project (STP) nuclear
plant met 30.5 percent of the electric
generation requirement in fiscal year
2001-02. ' This reliable fuel source has
been the largest contributor to keeping
CPS’s electric fuel costs low and is the
cleanest for emissions per unit of power
By utilizing nuclear generation instead
of more costly fuels, CPS customers
saved approximately $192 million in
fuel costs last year. Units 1 and 2
performed well, producing at 94.8 percent
and 87.0 percent of capacity,
respectively, for the fiscal year. These
high factots were achieved despite
scheduled refueling outages for both
units. In addition, STP Unit 1 led the

country in production in calendar year «;
2001, generating more electricity than
any other nuclear reactor in the U.S. -
STP earned top industry honors [
including a Top [ndustry Practice (TIP)
award for its innovative, cost-effective” -
Boraflex Removal Project. The STP
team devised a new multi-million-dollar,
cost-saving procedure to remove :
deteriorating Boraflex from spent fuel
storage pools. Of the top nine TIP
award winners, STP won the “Best of
the Best” trophy, sponsored by the :
Nuclear Energy Institute. STP officials¥ %
accepted the award at the Nuclear -
Energy Assembly in May 2001, the
industry’s annual executive conference
in Washington, D.C. - -
STP was also recognized as having
the lowest average fuel cost of any -
nuclear power provider in the U.S.,
according to federal reports  STP’s low
cost of 0.3997 cents per kWh set a new

benchmark for nuclear-energy e
producers, and was 17 percent below -
the industry average in calendar year -
2000. The low cost resulted from |
strategically purchasing uranium during
market price lows and by reclaiming
spent fuels for reuse. For fiscal year *
2001-02, nuclear fue! unit costs were
even lower, demonstrating the nuclear -
plant’s ongoing commitment to cost- -
effectiveness for its owners. Wt

CPS'5 coal yard rotary ratlcar dumping facility keeps production costs to a minimum by
providing for the efficient movement of coal to the stockpile (right) Coal accounted
for 48 9 percent of CPS electric generation in fiscal year 2001-02.
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19.5 percent of electrical generation, 1s
the most cost-volatile of the fuel:
sources, as demonstrated by the record
high prices nationally for the 2000- OI"‘
winter season. Gas prices across the 3

price collar agrccments dunng the ye
which sets fixed prices between -
predetermined upper and lower limits,
and is developing fuels hedging policies’
for future years. -

as a result of the first full year of - .
generation from the combined-cycle;.:
Arthur von Rosenberg Power Plant, )
which is approximately 30 percent more -
efficient than other traditional gas- - -
fueled plants. To provide even greater -
fuel flexibility, five of CPS’s gas-
powered electric generating plants are e
capable of using oil, especially if natural .
gas prices exceed those of oil, as they -
did in the winter of 2000-01. .
Overall, electric bills declinedasa . ..
result of a lower market unit fuel cost
for gas and lower customer usage, both
due primarily to milder weathe
result of more moderate temperatures ot
both in the summer, and wmtcr, CP‘S

¥
B

"

:

requirements of San Antonto In f scal year 2001-02, generatmn
, . and purchased power totaled 18 | billion kilowatt-hours




« An additional factor that helps
reduce generating costs lies within the
Joint operations agreement CPS has with
Reliant Energy of Houston. This

_agreement provides that the two utilities
jointly dispatch their generating plants,
other than STP, to take advantage of the
most efficient plants and favorable fuel
prices of each utility. The agreement
stipulates that CPS receive at least
$10 million in cumulative benefits per 3
year and $150 million savings over the
ten-year agreement, or Reliant Energy
will compensate CPS for the difference. .~ . .

’ ® Results from this agreement have ' p

provided cost-savings benefits to CPS
that have been significantly above

. expectations. The cumulative minimum

- ¥+ 1savings of $150 million was achieved in
"~ . April 2001, approximately five years

‘ahead of schedule. CPS will continue to -~
¢ > benefit from the arrangement for several
", . more years through a new agreement

-~ that was finalized this year. CPS will

.. continue to receive 90 percent of the

savings until the cumulative savings
“total reaches $200 million. At that time,

:+the savings will be shared equally by

“~ seach utility. |

" Pursuant to the agreement,

CPS supplied 2.4 billion kWh of

- -electricity to Reliant Energy during the

" 7 fiscal year for a cumulative total of

- 17.7 billion kWh to date. CPS

- recognized $46.3 million in benefits this -

year for a savings of $190.3 million
since the inception of the agreement.

CPS-owned railcars haul
coal to San Antonio in . s
support of a diver sified fuel
mix This helps nunimizé

CPS's electric production’;
- costs and helps keep ut'lllljf
- rates lower than anv at/:x:er
: major Texas city %
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Energy Supply (Continued)

In expanding the gas system mto subu ban

areas, CPS crews often nust relv on rock saws
Ia trcnch lhro h I:m stone; -

Gas System e : ) o

CPS is dedicated to dellvermg
natural gasto its customcrs safely an

implement a base rate increase. CPSZ*\*%
base rates include a pass-through of fu A
costs, which accounts for seasonal .". %35
variations in customer bills. ‘
During the early months of the fiscal
year, CPS was challenged with the -
national natural gas crisis that contmued
from the 2000-01 winter. Due to colder --
weather and nationwide supplier :;4
shortages, gas prices reached an all-time -
high last year across the country. CPS"
immediately responded by offenng
numerous customer relief programs:
These efforts continued into the early-
months of this fiscal year and include
customer rebates, settlement refunds;
extended payment terms, longer
customer service center hours and a
service cutoff moratorium.
The gas crisis faded as mild
temperatures in the spring eased .
demand, while supply increased. By
June 2001, gas prices had declined to~
levels below June 2000 and remamed A
of the year. To manage the volatxhty in
gas prices, especially dunng the wmtef

rising excessively.
With added access to suppliers -



provided by the Southgate Gas Supply
Line that was completed in 2000, there
is a greater opportunity for more
competitive purchasing of natural gas
for both the electric and gas systems.
CPS’s current single-supplier agreement
for gas will end in June 2002. Asa
result, the utility has taken a much more
active role in procuring natural gas
Extensive study and negotiations have
resulted in competitive agreements for
long-distance transportation lines,
storage facilities, and more gas suppliers
that will take effect with the termination
of the present gas supply agreement.

In addition, the development of
hedging policies and related
procurement strategies began to help

_ guard against excessive gas price

Meanwhile, the gas system
continued to experience._ modest Brow
For the fiscal year, gas operatlons £
accounted for about 14 percent of Cl
total revenue. Due to milder
temperatures, gas system sales were
slightly below those of the prev:oqs ok

hxgher level. By creatively ‘and ¥
carefully managing the financial and
physical resources of the natural gas
system, CPS will sharpen the ~ .
competitiveness of the system and be

-valve at a CPS gate}
station. New pipelines
have enabled CPS to
secure gasat

competitive prices jrom
a variety of suppherv
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- Electric Transmission and
Distribution Systems

Transmission System

h he CPS transmission system more complicated due to SB 7’s
provides the network through - restructuring of the electric power
which energy flows fromthe - industry. The role of ERCOT,

power plants to the substations, To ™ . designated by the PUC as the state’s
transport high-voltage power in asafe - *  independent system operator, changed
and effective manner, CPS has ~ ~ greatly during the year. In July 2001,
constructed and maintained a reliable ~ ERCOT became a single control area, -
infrastructure of transmission lines balancing electrical energy and load
along with the supporting structures and demand for the entire grid. In the same
equipment. Currently, the utility has month, a pilot project initiated a limited
. approximately 1,300 circuit-miles of opening of retail competition for [OUs.
- transmission lines as well as 14 power- Full retail competition began January 1,
switching stations. These facilities 2002, for IOUs, giving ERCOT
move large blocks of power across the responsibility for overseeing all
CPS service area and among transactions at the wholesale and retail
neighboring utilities within the ERCOT levels, while maintaining overall
grid. reliability of the state’s electrical grid.
. Transporting bulk electrical power . Previously, ERCOT had overseen
) through the power grids has become wholesale transactions only. -

The Electric Transnussion and Distribution Systems Team mcludes (left to right)
Ralph Alonzo, Vice President of Project Management & Process Improvement,
Mike Vorndam, Vice President of Distribution, Richard Castrejana, Director of
Transmission & Distribution Planming; Fidel Marguez, Sentor Vice President of

i Electric Transnusston and Distribution Systems, and Fred James, Director of System
Operations
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Due to these electric-restructuring
developments, CPS was faced with new
operating regulations, procedures and
assessments. These added fees, initiated
in July 2001, began to be recovered
from customers in January 2002.

CPS, however, was able to benefit
from the settlement of its wholesale
transmission cost of service case at the
PUC, filed in May 2000 and approved
in January 2001. CPS’s net cost of
participating in the interconnected
transmission grid was substantially
reduced from the prior fiscal year as a
direct result of CPS’s efforts to update
its own annual costs of building,
operating, and maintaining its -
transmission system, as recovered
through PUC-approved charges to other
utility users of its transmission system.
The significant increase in these”
revenues more fully offset CPS’s share
of aggregate transmission costs of other

transmission owners in the ERCOT grid,

causing CPS’s overall cost of :
participating in the interconnected grid
to be considerably lower than in the
prior year.:

Meanwhlle, CPS has contmued its
efforts to unbundle costs and revenues
into separate functions. IOUs were
required by law to separate their:
transmission and distribution systems
from generation and retail segments of
the business as a prerequisite to full
retail competition. CPS was not .
required to separate these functions
because it is municipally-owned and has
not opted tnto retail competition. -
However, CPS has functionally '
separated revenues and expenses to
track costs better and to prepare for a
possible future opt-in decision.

While transmission regulatory issues
are being addressed, CPS is also
focusing on the expansion of its
transmission system. The needs of
customers in the growing north cemré]""""

strict set of proccdures to ensure . *
environmental compatibility with the
people and their residences in the
community. CPS’s policy and

the opportunity to advance the
qualifications of its transmission
employees 'In August 2001, CPS
transmission linemen became the firs
employees certified to “barehand” 138- ..
and 345- kV lines from a bucket truck‘ )

as opposed to using the conventional
stick or having the line de-energized.
With this capability, linemen can work®
on energized lines so the customer’s
service is not interrupted. Those
certified had to meet rigorous
requlrements CPS is now one of only
two companies in Texas to be certifi ed
in this procedure and assert this clalm 5%

3

CPS heavy construction

, crews install transmissio
lines to bring power to a
growing number of
. customers in CPS§ 1,5 6
square-mile area
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Electric Transmission and
Distribution Systems (continued)

Distribution System

The distribution system transports
_power from transmission substations to
CPS customers through its 65
distribution substations using several
thousand miles of overhead and
underground lines. Additions to the
*system are carefully planned to keep up
with the population growth of the

... Lo improve the aesthetics and safety
:of downtown San Antonio, CPS

: :contmued to convert overhead
‘dxstnbutlon lines to underground, an

» ongomg downtown beautification |,

pro_)ect that began in 1998. This effort

establlshed in 1995 Monies from this
3 fund are also used for other .
beautlf cation efforts around the City of
?*iSan Antonio and within surrounding
s
. govcmmental jurisdictions. The fund is
made up of one percent of each city’s
; ul‘ctall clectric sales revenue which is set
g‘% asnde and designated for future overhead
ilme conversion projects in that city. .
i +The purchase of the Kelly Air Force
Base electric and gas distribution
£ systems to CPS ownership two years
ago represents the first of many strategic



efforts to acquire area military base
electric and gas facilities. Since the
purchase of these systems, CPS has
played a key role in converting the new
KellyUSA into a modern, commercial
business park, which has brought many
jobs and opportunities to the
community. CPS continued to upgrade
the KellyUSA systems to CPS
standards, and finalize contracts with
new tenants of the business park. To
date, CPS has signed contracts for
utility service with 21 commercial,
industrial and governmental enterprises.
The 579 electric meters and 325 gas
meters installed at KellyUSA are
serving new customers such as Boeing,
Pratt & Whitney, General Electric and
Lockheed Martin.

The Underground Residential
sttrtbutlon System is continuing to
improve scrvice reliability thanks to
upgrades and replacements of direct
buried cable, plus treatment of existing
cable. CPS uses the CableCure™
‘technology that offers a cost-effective
maintenance alternative for the cable
replacement program. Since its’
inception in 1992, the CableCure™

»pro'cess, which involves injecting a
"coating of silicone-based fluid into the
cable, has extended the life of another
22 miles of cable this year at a cost of
about §1.7 million. '

In another effort to have the latest
and most technologically advanced
facilities, the ' CPS Board approved plans
to construct a new primary encfgy
control center. This facility will fully
control operations of the utility’s electric
and gas distribution systems. *

Factors considered in this strategic
decision included the changes brought
about by deregulation and the condition
of the current, older control center. The
new center will include a training
facility with classrooms and an
auditorium that will provide for an
academic partnership between CPS,
local school and college districts, and
the surrounding community.

" energy customers expect in a reliable

Construction of the new center is
scheduled to begin during early 2003,
CPS compares favorably to the
industry average in terms of reliability,
which is measured by the System | "
Average Interruptlon Duration Index
(SAIDI) and the System Average
Interruption Frequency Index (SAIFI).
However, CPS’s goal is to improve its
reliability standards even more. SAIDI,
which measures the average duration of
power outage in minutes, improved over
the prior year by decreasing from 67to
'39, while SAIFI, which records the “ o
average number of power outages per
customer, also improved, declining from 7
1.5 to 1.0. To maintain’its competitive m"“’“
edge, CPS is pursuing new long-term"-/?}“'”%%,,;
initiatives to further advance reliability.
improvements, so that the expectations
of customers will be satisfied. ,
CPS is committed to building and
maintaining a dependable and efficient-
transmission and distribution :
infrastructure. Related ongoing
initiatives will focus on CPS’s
commitment to diligently monitor and :
work with governmental and regulatory S
issues, to involve the community in s1te& 5 E
‘'selection procedures, and to deliver the™ =

and environmentally safe mannet.

of energy to customers via 65
substations.

[ 4.1
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Customer and Energy Services

The Customer and Energy Services Team includes (left to right)

Sandra Higginbotham, Vice President of Customer Services, Paula Miles,
Vice President of Retail Gas & Electric Services, Bob McCullough, Director
of Corporate Communications; Nadie Knaus, Sentor Vice President of
Customer and Energy Services, and Anthony Edwards, Vice President of
Communruty Programs.

ecognizing that customers are

the essence of the business,

CPS has continued to serve its
customers and the community in the
best possible way. Major customer
relief programs, ongoing development
of new products and services, a record
year of community involvement, and
increased attention to customer
awareness helped characterize another
year of truly being “Committed to the

People We Serve.”

- The fiscal year began with CPS
customers benefiting from several major
relief programs that the Board approved
in response to the winter/spring 2000-01
national natural gas crisis. While

natural gas prices eventually stabilized
during the year, CPS took extra efforts
to aid customers early in the year when
prices were high. Enhanced
weatherization and energy efficiency
programs were activated. CPS extended
its customer service office hours and
increased call center staffing, Setvice
disconnections were temporarily
deferred, and some reconnection and
late fees were waived. About $4.9 million
in savings resulting from negotiations
involving coal transportation and
delivery shortages were refunded to
customers. In addition to CPS’s efforts,
another major directive from the City of
San Antonio resulted in an additional
$8.3 million rebate for San Antonio gas
customers,

As warmer weather approached, CPS
continued to aid customers through its
Project Summer Wise program. Bill
assistance efforts, energy-saving
information and pay arrangements
continued. ,

About 800 fans were donated by
CPS employees to needy customers as
part of the “Heat Relief 2001 fan drive.
Perhaps the most significant summer
effort was the “Cool Volunteer”
program, where over 450 CPS
employees volunteered to weatherize
475 homes of the elderly, handicapped
and less-fortunate. To continue this
effort, CPS is partnering with Bexar
County and the Alamo Area Council of
Governments to support additional local
weatherization programs.



CPS staff and honored guests lzeld a groundbreakmg ceremony at the .me’ of the ﬁ«rure ‘
Northside Customer Service Center on January 8, 2002.

CPS continued its mission to offer
the most competitive energy products
and services to its customers. Through
the utility’s well-managed fuel supply
and othet cost-control initiatives, CPS
customers received some of the lowest
,bills in the nation throughout the year.

The electronic and budget payment
plans continued to be offered for
.convenience in paying bills and
flexibility to balance payments year-
round. As a measure of national support
for those customers serving in the
military overseas and to aid their
families, CPS implemented “Project:
Support Enduring Freedom.” This
program helps qualified military
reservists in satisfying their utility bills
through a variety of pay agreements and
extensions while deployed overseas on
active duty.

. Moreover, CPS made extra eftorts to
respond to increasing customer demand
as a result of insights gained through
research. .. A branding campaign was
unveiled to further enhance customer
understanding of CPS, which is already
a well-respected, value-driven utility.
Customers have indicated an increasing
demand for renewable technologies, so
CPS has significantly expanded its
wind-generation program. Plansto -
construct a solar facility have been -
finalized for the coming year, and new
policies, rates and procedures have been
developed for a distributed generation

", 'attitude toward renewable energy

_as downtown, offermg the best in

program that will soon be offered to
customers,

Perhaps the greatest response to
customer interest and CPS’s progressiv:

services is found in the new Northsid
Customer Service Center (NSCSC),
which is presently under construction.
This state-of-the-art facility will be one
of the most technologically-advanced i
buildings in the country, and will feature
cutting-edge “green energy” systems to *
educate customers. By integrating s solar'
photovoltalc natural gas and water
reclamation systems into the design and
function of the NSCSC, a showcase of. §
energy-saving alternatives willbe . _
created for CPS and its customers. Th

s
¥
B

August 2002, CPS will have customer
service centers located within all
geographic quadrants of the city, as

customer convenience.

The E, nergv E ducanon
Center prowdes
interesting and
mformative exhibits to
help customers learn
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_ A new bl design 1o be
‘mtroduced in 2002 will contam
graphs and other information
10 help customers beiter
manage their energy usage.

!

L
Vo % ) x”
T ¥ B
ium o A el L & »vwb-:u o - ve e i
s o e Bkt Wk T e £ 8541 %y o s
LY e
TR R I ity < s sasar e
S pobecebopincs e s
v —as el
- - [ 452 .
2 Fopran Wrmap " e
e P . . gyl
“m 9 %34 v ¥4 o T3 9k ) o e
:k’*gxu‘*‘ s & ' e Teumyrs g [*ed R —
: o e
S22 it O ) i st s
. P 0 Vit ET ket
TP WA vl AL, ‘:-ﬁ»%‘m " . it
Rl S2pad WSS LE 2 ~y
¥ E
- N N
% = T :
u%%-k,ﬂq‘»ww~4m X Hop ey, Y * 1tamer
- l B s e £l
4 e ot
gt Somrpennoti "_'kw : s g
* b .,_4&?: I M Prs
s TN LS a4 M
Ly g - .o
w, Hetvnwd wa . *
o - x
N ey o
st il T . d .-
2 n crenlar B i () B gy ¢
feaanieaw [ i
e —":;‘:":'“.'“:M“vik ‘m'ﬂ R P
Ty W hrw. o Y Veggresitn s
LA LT, Db ¢ - mpwon t
g
ot Yoty diye s - - -
T e To further enhance the relationships
Rt sbnoni .
[ AR vy g

with customers and the community, CPS
has developed new customer service
initiatives to be certain that it is fully
*opt-in ready” for retail competition
should that decision be made in the
future. Efforts to improve
communication with large commercial
and 1ndustrial customers continued with
the Key Accounts Representatives
group. CPS also began work on a
comprehensive business retention and
expansion plan.
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In response to customer requests, a
new bill design has been developed and
will be introduced in conjunction with
the rollout of the new Customer
Information System. The innovative bill
will be a standard business size, contain
graphs to help track energy usage, and
allow for more flexibility so that other
billing information may be added in the
future. Progress on the final
implementation of the Customer
Information System continued this year
with a “go-live” date scheduled for.
summer 2002. This technologically
advanced system will provide a wealth
of customer information in the ongoing
effort to improve service.

Organizationally, a separate area was
formed to focus exclusively on
community programs. CPS already can
point to a tradition of community
service.
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CPS employees share a moment of silence to pay tribute to the victims and those T
Jamilies who experienced tragedy on September 11, 2001

. -

- il

For years, CPS employces have been
generously supporting the United Way
campaign For the third consecutive
year, CPS took a leadership role as a
“Pacesetter” organization. Employees
responded by donating a record
$716,000. °

Through the Volunteers in Public
Service program, CPS employees and
retirees contributed about 20,700
community service hours to assist with
various charitable efforts including
weatherization projects, Christmas gift-
giving and youth sporting events,
among other programs. In addition, the
CPS Speakers Bureau delivered timely,
information-packed presentations to
organizations throughout the
community,

'CPS planners play
.. anmtegral role in
. making sure new
;, construction, -,
projects have . e
. adequate gas and -
electric service

Jacilities™

'

'
o T s

S

These efforts reflect CPS’s strat
to enhance, expand and facilitate a: i
customer-centered focus. The goal is to iy

2

exceed customers’ and the community’s
expectations en route to being the bes f
energy-services provider. CPS will 1§
continue to emphasize exceptional %4
service, while developing and marketing;
energy and related products and ;‘%fwgs
services. o

CPS serves the \torld-ﬁzn;oy
Alamo in downtovwn San

Antorio as well as Iargeq‘,,ﬁ
hotels and the Tower of the
Americas :
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Finance and Administration.

PS has experienced strong
financial growth over the years.
-The utility has strategically

planned and completed financial
transactions that have improved its
economic position and resulted in
savings for its customers. Fiscal year
2001-02 operations continued to reflect
this healthy financial performance. At
year-end, the fund net assets of the
utility exceeded $2.6 billion.

A significant part of the financial
planning process is focused on
effectively managing the debt
component of energy costs. This
includes taking advantage of favorable
market opportunities to lower debt costs
and improve cash flow. In October,
CPS successfully sold $115.3 million of
revenue refunding bonds at an average
interest cost of 3.84 percent. Proceeds
from these bonds refunded existing
higher-cost debt issued in 1992. This
transaction will result in savings of about
" $14.2 million to CPS and its customers.

CPS maintained its excellent bond
ratings from three of the nation’s
principal financial rating agencies.
These ratings are the highest for a
municipal electric utility in the United
States. The rating agencies recognized

CPS’s consistently strong financial -~

performance, its very competitive rates
that are among the lowest in the nation
and management’s expertise to lead the
utility into the deregulated environment.
A major financial reporting change
for CPS occurred with the
implementation of the Government

’ Accounting Standards Board Statement
- Number 34, which became effective

The Finance and Admumnistration Team includes (seated, lef} to right) Jeffrey Tuttle,
Vice President of Human Resources; V. Gary Schaub, Secretary-Treasurer, Senior
Vice Prestdent of Finance and Admuustration; Porter Dillard, Director of Facilities,
Security & Fleet Operations, (standing) Stan Torvik, Vice President of Information
& Communication Services, Richard Williamson, Assistant Secretar y-Treasurer, Vice
President of Financial Services, Tracy McCuan, Director of Business Information
Systems; Patricia Major, Assistant Secretary-Treasurer. Controller, and Nelson Clare,
Vice President of Legal Services

“go-live” date. This training
tepresented a major company-wide
coordinated effort among the BIS team
and all end-users.

The new systems, which replaced
1970’s technology, represent the latest in
software and contain a fully integrated

February 1, 20Q1. Extensive research
by the Controller Division identified the
necessary accounting and reporting
changes to be in full compliance with
this new pronouncement. .
Other initiatives helped prepare CPS

“

for industry change. A major milestone,
Phase One of the Business Information

_ Systems (BIS) Project, achieved *“go-live”

status on December 4, 2001. The
Financial Information, Work
Management and Materials
Management Systems all migrated
successfully fiom the systems they
replaced without significant problems.
Extensive staff training on the new
systems occurred in the fall prior to the

host of business applications to assist
CPS with daily operations. They will
allow for improved internal reporting
capabilities in line with the changing
utility environment and will ultimately
improve customer service and CPS’s
competitive posture. Phase Two of the
Project, which includes the Customer
Information and the Generation
Maintenance Systems, is scheduled to
“go-live” during the summer of 2002,



Members from the BIS
Project team work with
Controller Division staff as
part of the new Financial
Information System’s
implementation efforts

In addition to the BIS Project, CPS

! continued to upgrade or expand other

! information and communication

. systems. Upgrading continued on the

« Supervisory Control and Data
Acquisition system (SCADA), which is
the main computer control and

momtormg structure of the CPS electric

. system, Hardware that uses the

; SCADA system has been installed in

' company vehicles used by customer
contact representatives to improve
service to customers.

* Programs to enhance purchasing

, capabilities were initiated. CPS, which

; has already modified its procurement
processes to be more efficient, will be
implementing additional processes to
carry out competitive initiatives
authorized by SB 7.

CPS continued its Supplier Diversity
Program to support the local economy
through procurements from San Antonio
area vendors. This year, local vendors
were given the opportumty to bid on
approximately $255 million worth of
procurements, of which they were
awarded $167.6 million The Small
Business Mentoring and Protégé
Program that was introduced four years
ago also continued in full force. It
offers small, minority, woman, service-

disabled veteran and Historically
Underutilized Business Zones
businesses an opportunity to have CPS
mentor them to develop the tools and
practices needed for business success.
CPS recognizes that all its
accomplishments would not be possible
without the dedicated efforts of its
employees, who drive the utility to
success each and every day. To help
attract and retain the best-qualified staff,
CPS implemented a market-based
compensation program in May 2001.
This key strategic initiative rewards
high-performing employees through a
performance-driven merit structure.

Bond rating agencies have
consistently recognized CPS's
success A fall 2001 revenue
refunding bond issue elicited the
comments at 1ight

v ap -

“The ratings reflect CPS’s
strong financial performance

1 and A very competmve reta:l
rates, which are among the

“The Double ‘A’ rating on the
bonds reflects: Managements
active and successful
preparatlon to compete in a
deregulated electric market..

ES sufficient generation to meet

native load produced by

4 favorable resource
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Finance and Administration (continued)

The Employee Incentive Pay plan,
now in its fourth year of operation for
all salaried employees, continued its
concentration on rewarding employees
for company achievements that meet or
excced predetermined goals.
Performance measures include specific
targets for sales, expense contiol,
customer satisfaction and safety, among
others. More aggressive recruitment
strategies focused on attracting the best
talent to the company. In addition, CPS
expanded its “Workforce Ideas Needed
for Success” program to reward
employces for offering job-related,
money-saving suggestions and ideas
that are implemented.

The Compensation Team completed an
extensive project that led to a new market-
based compensation plan

CPS’s [fleet includes several low-enussion, alternanve-fueled vehicles such as hybrlzd

i Ik
¢ B g

S e

electric/gasoline-powered cars and electric- and propane-powered forklifts. CPS will continue
to incorporate other alternative fuels to protect the environment.

CPS also has taken steps to ensure 1t
exceeds the latest standards in Fleet
Operations. Several light-duty,
alternative-fueled vehicles were added
to CPS’s fleet to make certain CPS
complies with provisions of the State
and Alternative Fuel Transportation
Program implemented by the U.S
Department of Energy in 1999. This
mandatory program requires that
90 percent of all new light-duty vehicles
CPS purchases must be equipped with
alternative-fueled engines and that
alternative fuels must be used in these
vehicles 75 percent of the time

To do more research into alternatiVe
fuels, CPS’s Fleet Operations recently
acquired two hybrid compact cars that
run off electricity as well as gasoline.
These vehicles are extremely fuel-
efficient and offer adequate
performance, comfort and very low
emissions. CPS continues fo enhance
its alternative fuels program by’
acquiring other alternative-fueled
vehicles and equipment powered by
compressed natural gas, electricity,
BioDiesel, propane or ethanol.



£ a

The Li;hographics staff facilitates the transmission of information through printed
‘commumcations These printers generate millions of documents during the vear.

The CPS Lithographics team CPS’s Safety Section carefully
represents an integral part of monitors, among other things, incident .
communicating information both rates and lost hours per employee and =5
internally and externally. A large ensures CPS’s compliance with industry;;

-amount of information is printed in- and company safety measures. CPS has™
.house and includes customer bills, set specific safety targets to achieve as 3%
_customer information, employee part of its corporate goals and strategic . 3
publications, financial reports, and other plan. For fiscal year 2001-02, safety .,x#5c8
ispecial projects. An award-winning incident rates and lost hours per :
_graphics design staff helps to assure that employee corporate-wide were both-
CPS publications portray the best visual better than the target performance

appeal to the reader. levels.

g

the utility’s ongoing operational '
success As a result of the events of 73

‘ - September 11, 2001, CPS took '
’ T ’ immediate steps to heighten security
measures at all locations to protect
employees and the reliability of the
electric and gas systems.

Service Center

CPS attorneys ensure that legal implications
are carefullv exammned for all major
tutiatives and contingencies
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FIVE-YEAR HIGHLIGHTS - UNAUDITED (Dollars In Thousands)

For Year Ended Janual’y 31. 2002 2001(1,' 4 2000 1999 1998
FINANCIAL SUMMARY ' /
Total revenue . ......... e $ 1,252,771 $ 1,405,501 $ 1,079,969 $ 1,081,404 §$ 1,032,202
Operating & maintenance expenses ........ . 696,119 769,002 520,915 ~ 500,083 491,813
Available for debt service .. .......... DU 556,652 636,499 559,054 581,321 540,389
Payments to City of San Antonio - .o ) ‘ ‘ .
(per financial statements). ... . ........ .. 168,135 185,006 145,474 144,555 138,543
CAPITAL ASSETS ,
Capital assets, net (per Balance Sheet) .. .. 4,454,164 4,365,709 4,134,207 3,929,705 3,900,755
Depreciation & depletion expense .......... . 189,065 217,191 165,249 167,686 = 153,407
New construction, net removal costs,
& nuclear fuel purchases .. ........ .. 287,653 260,748 431,563 292,450 204,201

FUNDING FOR NEW CONSTRUCTION,
NET REMOVAL COSTS, &

NUCLEAR FUEL PURCHASES

Bondproceeds®............. ...... . 5,557 66,808 208,968 192,029 152,754

Commercial paperproceeds ................ 123,600 78,000 6,500 0 4,560

Repair & Iieplacement Account® .. ......... 76,070 11,819 162,852 26,312 37,966

Overhead Conversion Fund . . .. ... . e 8,938 8,891 7,420 5,051 1,589
., Contnibutions in aid of construction. .... .... 73,488 95,230 45,723 69,058 7.392

OTHER FINANCIAL DATA
STP nuclear decommissioning

master trust total assets ................ 145,878 119,840 95,483 89,465 72,783
Repair and Replécement Account ....... . 548,303 465,206 330,984 424,494 291,748
Totalassets ................... o 6,521,346 6,255,245 5,005,769 4,920,277 5,105,373
Fundnetassets................. e e 2,664,571 2,416,100 2,048,534 1,961,174 1,898,367
DEBT -

Outstanding ' i -

Bonds .... ........ e e . 2,589,860 2,668,820 2,730,575 2,794,295 2,582,638

Commercial paper ...... e e . 350,000 252,800 134,800 128,300 450,009
Weighted-Average Interest Rate ’ l

Bonds ............. e e . 5.32% 5 33% 524% 523% - 5.53%

Commercial paper ................ - 1.36% 3 95% 369% 309% 369%
Debt Service X ’

Bonds® .. ..........  ..... . .. 212,274 208,567 208,925 185,044 193,626

Commercial paper ................ e 8,191 8,182 4,709 15,474 - 15,841
Debt Service Coverage-Bonds . . ........ 2.62x 3.05x 2.68x 3.14x 2.79x
Ratings - Bonds/Commercial Paper ) ’ '

Fiteh,Inc.................... . .. AA+F-1+ AA+F-1+ AAHF-1+ AA+F-1+ AA+F-1+

Moody's Investors Service, Inc. . Coa Aal/P-1 Aal/P-1 Aa1/P-1 Aal/P-1 Aal/P-1

Standard & Poor’s Rating Services ..... AA/A-1+ AAJA-1+ AAJA-1+ AA/A-1+ AAJA-1+

RELIABILITY INDICES
System Average Interruption
Duration Index (SAIDI) (/n hours) ...... . 0.650 1.124 0.728 0 886 0842

System Average Interruption
Frequency Index (SAIFI) ............. 1.005 1.527 1.162 0.919 1.130

(1) 2002 and 2001 reflect reclassifications and restatements due to accounting changes for implementation of GASB 33 and 34 and Employee Health and Weifare Plans
(2) 2001 and 2000 reffect the aflocation of the New Senes 2000 bond proceeds to reimburse the Repair and Replacement Account for prior construction funding
(3) Excludes cash defeasance i 2001 and 1999




FIVE-YEAR OPERATIONS REVIEW- UNAUDITED

OPERATING REVENUE (In thousands)
Electnc:
Residential ......... ..... e e $ 479471 $ 516203 $ 428450 $ 428482 $ 392,889
Commercialand industrnial. ............... , 398,563 411,773 353,055 344,064 328,241
Streethghting .. .. .... ..  ...... 12,703 12,786 11,977 11,655 - 11,404
Public authorities. ............... e e 94,586 105,815 94,475 90,182 87,198
Sales forresale............. e 14,539 - 15,548 12,581 11,818 11,731
Offsystemsales.................... ... 19,368 54,677 T 26,499 17,147 6,667
Miscellaneous . .. ... oo vt i inneninnnn 9,029 7,612 6,592 6,291 © 5718
Total .. e e ... $1,028,259 $1,124414 $ 933,629 $ 009,639 $ 844,848
‘Gas: : ' : - - =
Residential .......ccvviiinnnn. 94,443 122,385 59,748 ' 66,142 79,791
Commercial and industnal .... .......... 64,341 75,888 39,425 39,756 47,547
Public authorities. . ....... e e e 12,271 14,704 - 6,694 i 7,391 . ° 9,197
Miscellaneous . . ..ot iiennniennnn. . 1,532 1,579 1,153 948 1,058
Total ........... S $ 172,587 $ 21455 $ 107,020 $ 114,237 $ 137,593
SALES (In thousands)
Electnc kWh:
Residential .........ciiiinviin.. ..-. 1,053,649 7,180,459 ' 6,492,199 ~° 6,571,130 , 5,990,225
Commercial and industrial ... ... ........ 7,454,710 7,284,582 6,928,944 6,850,843 . 6,467,755
Streetlighting .. ............ .. ... ..... 102,668 103,428 100,534 99,919 97,775
Pubhc authonities .............. e 1,954,333 2,083,527 2,108,671 2,059,882 1,972,320
‘Salesforresale. ................... .... ' 352,521 - 348,717 327,277 - 320,986 . 287,996
‘Off-system sales......... e e s 326,559 844,436 470,335 454,114 351,745
ci., Total ..ol LA T 17,244,440 17,845,149 16,427,960 16,356,874 15,167,816
Gas MCF: e T me——
Residental ..................0 . ... ... 11,540 12,777 10,027 - 11,925 13,607
Commercialandindustial. ............... 10,184 10,574 9,485 10,196 . 10,875
Public authonties. . ............. ceee e T 12,033 2,065 1,762 2,074 . - 2,293
Total .. e 23,757 25,416 21,274 . 24195 26,775
ELECTRIC GENERATION B
Total KWh M (inthousands) . .« oo veee e inenn.n 17,916,991 18,214,197 17,457,003 17,373,503 15,738,497
Capacity, kW (Gas) ..........covuvnnn... . 2,942,000 2,942,000 2,430,000 2,430,000 . 2,430,000
Capacity, kW (Coal). .. ... ... ... 1,385,000 1,385,000 1,385,000 1,385,000, 1,385,000
Capacity, kW (Nuclear)........ e e 700,000 700,000 700,000 . 700,000, . 700,000
Capacity, kW(Wind). ........ .......... . 160,000 25,000 - - -
ENERGY PURCHASES (In thousands)
ElectnckWh............ e e e 203,032 . 480,894. | 14,835 . 0 -.. 0
Distribution Gas MCF . .. .. .. A 23,559 " 25,905 " 21,664 23,998 .. 26,308
ELECTRIC PEAKDEMAND KW ............. 3,860,000 4,091,000 3,729,000 3,684,000 - ‘ 3,448,000
NUMBER OF CUSTOMERS i _ -
ElectiC «ovire it i e e it 592,195 578,206 . _ 563,127 550,956 539,400
1 - T 306,668 305‘,811 303,871 302,719 301,181
RESIDENTIAL AVERAGES L )
Electnc i S
Revenue percustomer .................. -$ 93036 $ 10265 $ 87410 $ 892.38 . § 833.89
kWhpercustomer... .. .. . ......... 13,687 14,280 13,245 13,685 12,714
RevenueperkWh... .................. 6.80¢ 7.20¢ 6.60¢ 6.52¢ | 6.56¢
Gas. .

Revenue per customer ......... .. e $ 33097 $ 43049. $ 21134 $ 23500 % 284 93
MCF percustomer........ ............. ) 40.4 44 9 355 42.4 486
Revenue per MCF......... . .. % 8.18 % 958 $ 596 % 565 $ . 586
NUMBER OF EMPLOYEES......... .. 4,195 3,994 - 3,810 3,639 - 3,475

(1) Excludes jont operating systems generation
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REPORT OF MANAGEMENT

The Board of Trustees is responsible for the audited financial statements but has delegated responsibility for the preparation
to Management. ‘ )

The audited financial statements included in this report were prepared by Management in coriformity with generally accepted
accounting principles and the statements are presented fairly in all material respects. Management has also prepared the financiat
information presented elsewhere in the annual report and has ensured that it is consistent with information in the audited financial
statements.

City Public Service maintains internal accounting and administrative controls designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and that assets are appropriately accounted for and adequately safeguarded.
As part of this process, Management has an internal audit function which assists in evaluating the adequacy and effectiveness of the
control structure.

The Board of Trustees is responsible for reviewing and approving the audited financial statements and Management’s Discussion &
Analysis and, primarily through its Audit Committee, ensures that Management fulfills its responsibilities for financial reporting.
The Audit Committee meets regularly with Management, and with the internal and external auditors, to discuss internal control and
reporting issues and to satisfy itself that each party is properly discharging its responsibilities The Audit Committee reviews the
audited financial statements and the external auditors’ report and considers, for review and approval by the Board, the engagement or
reappointment of the external auditors. ‘

CPS’s external auditors, KPMG LLP, Leal & Carter, P.C., and Robert J. Williams, CPA, have audited the financial statements in
accordance with generally accepted auditing standards. They considered the company’s control structure and performed such tests
and other procedures, as they deemed necessary to express an opinion on the fairness of the audited financial statements. The
external auditors were given full and free access to the accounting records through CPS’s Management.

Milton B. Lee : V. Gary Schaub
General Manager & CEO Secretary-Treasurer
Senior Vice President
Finance & Administration
Apnl 29, 2002 N .
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The Beard of Trustecs
Cizy Pubtiz Service Board of San Antonio, Tavas:

E RPN

We have audited the aceempand ing balance sheets of the City Public Saivice Boand of Sin Antonia, Tevay
{City Public Servicey, a component unit of the City of San Anlonia, Texas, as of J anuary 31, 2002 and
2041, amd the relitd statements of revzoucs, expenses, and clianges b fenc vet wsawts and cash fows for
e years then ended. These Mnancial statements ane the responsibility of City Publie Servive's
management. Our responsibility is to express an opinion on these finarcial statements bazed on our audits.
We did not awdit the financial statements of City Publie Service Emaloyees® Penvion Plan in 2002 or 2001,
she financial sotements of e Cliy Public Service Disabifity Income, Grorp Life Insusnce and Circup
Healh Plans (Employee Heaitl and Welfare Plins) in 2002, or the Clty Public Service Decommissioning
Master Trust for the South Texas Project in 2001, The fancial infermiation refated o the City Public
Service Employees” Pension Max s included in Rootnote 7 of the notes to the fimancial statements. The
wita] assets and total liabilities, respectively. of the Chy Publie Service Decommissisning Master Trust
for the Soutly Tewas Project as of Jarnary 31, 201, represent 2% and 374 of the totad aweis and tota)
liabilities of City Public Service. The wtal oty ami net as<els, respectively, of the Emplovee Health and
Welfiare Phans represent 2% amd 5% of the total assets and wta) fumd net assets of City Public Servize,
Those finreial statzrments were audited by ather auditors, or the vears indicated, whowe reports thereon
have teea furnished to ws, and wur epinim o the City Public Service financial stiements, insofzr a8 it
relates fu the amounts and disclosures incleded for the City Public Senvice Cuployees’ Pensica Plan, the
City Public Servies Employes [zalth and Welfare Plans, and dlie City Publie Serviee Decemmisvioning
Mascer Trust for the South Texas Prajeet, is basesd on the reports of otbser auditors.

P

We cenducted our amdits in accerdance with suduing standands generlly aveepied i the United States of
Ameriea. Thiee standards reguire that we plon and perform the mudit 16 obtain reasonable assuranee s
whether the Tinancial statements are fee of matetal mistatement. An aodit includes CXAUBINmMY, &0 a test
busis, evidenie supporting the amounts and disclosures in the Faancial statements, Ap audit aleo includes
assessing the secounting principles usad and siprificant estimates made by manageriert, s well as
evaluating the overafl financial stateniant presentation. We believe that oar andis and the sipor oF mber
aunktors provids a reasonable basis for vur opitfon.

I cuz eginion, based on our awdit and the reponts of other auditors, the Prancial satements referred 1o
above present Sairly, By all material nespeets, the linciad position of Ciry Peblic Semvice as of Jrnwy 3,
2002 and 2001, and the results of i3 vperations and it cash flow s for the vears then ended i con finity
with aczounting principies generally accepted s the United Siates of America.

Ao St

As discussed in note 8, City Public Senvice adogzed the provivians of Governmenital Accoeniing Szandards
Bourd Sustenent Mo, 34, flasic Fimmcial Statements - vind A\mapement’s Diveresvioas cmd , brahy g - for
Srate amd Locad Governeents, wlopred fhe provisions of Governmental Accounting Standands Beand
Satement No. 33, Lficurtisngy aed Fimmeral Repearting for Noacwhange Tranaictions, and thanged i
methed o accounting for assets avcumulated 10 finatee risk. i 209,
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The management's discussion and analysis on pages 35 to 41 is not a required part of the basic
financial statements, but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries
of management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it.
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ary of Slgmf‘ cantAccounnng Polrci

e T

. Ctty of San’ Antomo (the C'lty) prov:des electncxty and’ narural gas b to San‘Antonio and surroundmg areas.
“Asa mumcrpal utnhty, CPS'is, excmpt from paymcnt “of i mcome taxes state franchtse;and sales’ taxes; “‘and i
real and personal property taxes CPS provrdes certam payments ‘and benef’ ts to the Crty as reqmred by Sliel
bond ordmances ;As a drscretely pl esented component umt of the Crty, the f nancral statements of CPS:
ports of the City: » S
R m—»‘ "*nwx 7 2 RS A ;
- Basis’ Of Accountmg-—The f nancral statements of CPS are presented in accordance wrth accountmg;;
e prmcrples generally accepted in the Umted States of . Amenca for propnetary funds of govemmental
entmes“ CPS' complres wnth all’ applrcable pronouncements of the Govemmental Accountmg Standards
! Board (GASB) In accordance wnh GASB Statement No. 20,7 A ccountmg and Fi manctal Reportmg fo
; P) aprletary Funds aid Other Governmenml Entities:That Use Proprletaty P und Accountmg, CPS has

. »‘ - f elected not to follow the pronounccments of the Fmancral Accountmg Standards Bo d (FASB) 1ssued
N after November 30‘ 1989 ERs SO0 » - » 4

l' nancrat statements arc presenled on the accrual basxs of accountmg
SR ey S ok
T

s Inthe year, CPS ¢ changed ltS poltcy for accountmg for assets accumulated to pay the habrlmes for
e “the’ employee health and welfare benel‘ ts;Asa result of this, change in polrcy, a cumulanve “effect »
¥ adjustmenl was recorded in fund net assets begmnmg for thc CPS employee bealth and \velfare plans.,

o
3 FAR

3 P

. In fiscal year 2002 CPS 1mplemented GASB Statements No 33“Accoummg and Fmanczal Reportmg jbr .
L Nonexcfzange TPcmsacnons, and No. 34, Bas:c Fi manc:al Statements—and Manaqement ] Dtscuss:on and
*Analyszs for Srate and Loca[ Gavernments.;{ﬂns lmplementanon rcsulted in repomng contnbunons ln aid,
07 of 6 eonstructton (CIAC) as an 1ncrease in fund net assets, and in certain restatements of prlor fiscal year ¢
' - itamounts: In addmon prevrously reported retamed earmngs were recla551f ed as fund net assets‘and ;
*5 categorrzr.d as: mvested in, caprtal assets, ‘net of related dcbt restncled and unrestnctedw'l‘he othér chanvcs s
in fi nancral statement presentatlon as compared to 2001, were the’ change to the direct method'of, ¢

cash’;
ﬂow reportmz and the addxtlon f management ] dtscussmn 4nd analysrs as reqmred’“ ‘Lipplementary
i b B = ;1 4, " #e %

By ¢y \ P
[ z S

b3

S Reconclllauon of Total eqnty Ifestatement'

ty - City Publrc Servrce Board of San Antomo (CPS); a 'mumcrpal utility. owned by tlte4 - a'j,_‘
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The fiscal ;year cndcd January 31, 2002 is rcfencd to hcrcm as 2002“th3e ﬁscal ycars
w*’ended Januaw 31, 2001 *January 31 2000 ‘and January 31; 1999 “are referred to hé?éin as 2001 2000
: 99,1 5 > :

3 \,, % wrgy/s .

5 £, Y g 5

5, ke, BF T F-

'Revenue And' Expenses ——-ﬂRevenue is recorded when brlled Customers meters are read and btlls are #

3 rendered nronthly Rate schedules include fuel and  gas cost adJ ustment clauses that’ permt‘t‘ r&ceoveryr “of.
fuel and gas costs m the month mcurred CPS reports fuel and drstrtbutlon gas costs on the same basrs as

L @ P

PS s fuel cost adjustm *‘Bcgtnmng‘rﬁ March 20
CPS began recovenng assessments from he Pubhc Utlhty Commtssron of Texas (PUC) for,transfnlssi

access charges and from the Texas Independent System Operator (lSO) also k“no\J\in as the’ Electnc 2%
Rehabrhty Cguncnl of Texas (ERCOT), for its operatmg costs, and othcr charges apphcable to CPS asa.

v,a{

"

Qperatmg revenue)mc udes recexpts from energy sales and mi cellaneous revenue

i [raaarey

nd gas systcms:operatrons. This rncludcs late’ payment fees, rental mcome, Jobbmg and contract work, N
ncrllary servrces, and merchandxse sales. Operatmg erpenses mclude those expenses that result from’ the

»vamomzanon of net gams from the lease-leaseback and the sale of water rrghts in prxor years'ar’e also

mcluded Some mrscellaneous mcome from rentmg general property ‘and 1nrscellane011s servrce is also*

1dcnuﬂed Wwith thc electnc or gas systcms

,x(”,}& ey
33, -v

; mtgor compone ﬂor property umts are capxtallzed.Mamtenancc ‘and feplaccmcnts of i mmor ttems are’
charged to operatmg expenses. “The' cost f __deprecrable plant remed is ellmmated‘ from the plant accounts »
and such costs plus removal expense less salvage are charged to accumulated deprecxatron,

:r:& 5 ‘A‘»’f;.» 5 A ) p

) Utthty plant is stated at the cost of construction; including cxpcndnurcs for‘ c0ntracted services; direct’

*equlpment matenal labor' mdn'ect costs,,mcludmg general engmecrmg, labor equnpment and wiaterial *

verheads and an allowance for funds Tised durmg constructnon (AFUDC) CPS computes AFUDC usmg

LY rates whlch approxrmate the cost’'of borrowed funds or, the short—tenn mvestment rate for other funds used

for constructron “AFUDC 1s apphed to prOJects esttmated to ¢

a .

‘jsrgned Itves for certarn assets «In 2002 CPS computed deprecratron mmg the stranght-lme method over:
ﬁcally 1dcntrﬁed servxce lrves for each §

swy 8 B

1 % 3
Transmrssmn and dtstnbutton i

Ltgmte nnneral nghts and other AR PR :0t40 years

ry
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estments "—,?CPS mvestmeuts wrth iy

aturtty date w:thm r year “of the purchase date are reported at amot uzed costs* wluch approxxmates falr
alue Amomzanon of premtum and accrenon of dtscount are recorded over the terms of the mvestments"

s :
vestments and-

.25 OF contract to acqu1re or construct non-currcnt assets. Funds consist pnmanly ‘61 unspent bond tssue o
<cominercial | _paper proceeds “debt s service reqmred for the New Senes Bonds, and_ finds for, futiire® :
constructlon or contmgcncres This’ catecroty also’ mcludes customer assnstance pt ograms where procecds are‘
v recewed from' outsrde parues. The' South Texas Nuclear Pro;ect (sTPY decommlssmmng master, tmst asset

Sy o f FE e «,«;\‘ 3
B,

and the CPS’s mployee health and welfare plans assets are also consrdered restrtcted :
Th CPS Board authonzed that Repatr and Replacement’Account funds be desi gnated for c com' iting
: overhead electrlc facrlmes to’ underground ‘One percent of the prlor ﬁscal year’s electnc revenue ﬁom cmes
.and unmcorporated aréas served by CPS arg approprtated for this p program, This is tncluded with’ the assets i
rcstncted by bond ordmance o £ > A

n
i transactton thh Untcom Corporatlon (Umcom) Thef long-term pomon of prepatd rent related to this’
~ trahsaction was recorded 2 as a deferred cost in 20013 In addition; $12.3million less’ expenses of $350°% £ g
Mthousand wasT paid tb ’the Cit&{ f Sar Antomo in accordance wuh the New Senes Bond Ordmance, for s
: l4 ¥ percent share of the riet benef' t from the’ trzmsactlo lS ts recorded asa prepald item and'is bemg:’,;

“ (A,w?‘g,

amortlzed over the ltfe of the leasc. See note %l3 for; mo . A 40t o _

4 Non current assets include unamomzed debt tssuance expenses, whxch are amorttzed  aver the pertod of the
"o outstandmg bonds Otherassetsvmclude the long-temt recetvable l'rom the San Antomo Water ‘Systém 1 for the
sale of water Ti ghts in tlscal year 2000 gyt 1 ;

R RN ,»s,

spectal assessment fée for35 X

over a lS-year perlod to nuclear ‘el expense. ,e

Other lxablht =¥ and deferred credits generally mclude he STP decommtsstomng ltabxhty,’customer servxce‘

g deposus advance payments l'rom customers for constructton, ‘and the DOE special assessments; See other b
:5- on- current assets and ‘deferred ¢ costs. The long-term pomon of the'f pa) able tathe Greater, Kelly«

Development Authonty for the purchase of realtaned electnc and g ;,as propertxes m 2000 has also been ,'

record_ed wrth other ltabllmes:‘

S

) mcnts in conformtty wnth accountmg prmclples YRy

'V generally accepted in the Umted States of Americd requxres management to make estlmates and assumptlons

# that affect, the reported amounts ‘of asséts and’ liabilities and dlsclosure of contmnent asSets “and llabthtles at -

' the date of the financial stafements and thé repoucd amounts of revenues and cxpenses durmg, the reportmcr s T
penod Acrual results could dtft’er from those esumates.; CoavEe S T 8 TR R S f’ s
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PS S cash de January 1, 2002 and 2001 were entire msured or, collaterahzed”bv banks for
‘ith“e account 6£,CPS For deposxts that were co\lateraltzed the seeurmes Were U, S..GOVernment ort

%,

'Government Agcncy or U S- Government guaranteed obhgatxons he]d in book entry form by th o

hxempt Commercm[ Papcr Ordmance “and ‘State Law mcludc US. Govcmmcnt or, Govemment

Agency orU.SH {Governmént gqaranteed obhgatmns, collaterallzed mortgage obhgattons ztsaged by he N e
ULS. fully secured cernficates of deposit isshed by a state, natlonal bank ‘or savmzs bank»domlmled m?ﬂ
Jin'the Staté of Texas, direct repurchas% agreements ‘reverse repurchase agreements deﬁned bankers ¢

Y acceptances‘and commercial papér, no»load mon ! arket mutual funds,,and other types of specnﬂ

i 5 $ecured of guaranteed mvestments Iy !

3 B

n"{‘ X

5] xnvestments in the STP decommxséiéniné master trust are held by‘ an Jndependent ristess Trust -

mvestments are-limited to U.S. "Govemment or Government Agencyor U.S #Government. ‘guaranteed 4 -
bll gatxons by CPS Boald Resolutlon ‘and Pollc ~Trust Agreement, and State Law. These investments -’

tare SubJCL[ to market rtsk nd then' market value mlhary as mterest rates ﬂuctuate. Thts could"affect

o TS
’~mVestments are  limited to “those authonzed by the plans Admnmstratwe ‘Committees, the l‘ rustS i

Py,

A«’reements “and State Law These investments are subject to ‘market Tisk: and thetr market va]ue wnll ;
tvary as interest rates ﬂuctuate “Tlus could affect the value ? t whxch these securmes are recorded S

WET g

’These xnve§tment pohc1es follow the ‘prudcnt man’ concept
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sh hquwalentq and Invcstmc

Lo Pot n

Cash and Cash Equwa!entS'

g

; «Total Cash Equxva]cnts and Invcstments. “m

W b2 mnety days mcludcd in cash cqurva!cms
58 ‘w} e *‘v

aa

Empk)) ee health and wclﬁrc restnctcd
‘:\: Total Cash Equivafents <.
» 1% Total Cash, Cash Equivalcn
i N e i
' Unrestrict Fy 3

* Unrestnicted:? y

e Investments = ,s 5
;; Toml cps

Cash and cash equ:va!ems o

lmestmems» Ny R
i2 1. Total STP decommxcsmmng mastcr trusl £
. Emplovcc health and welf‘arc'*‘; ;
" Cash and ‘Cash cqmvalcntsM b T
Invcs(mcms nastl
‘:;,, .Total Emplc)) ee chlth and Wclfare» or

Totzd Cash Cash Equnalents and lnveqtments

‘“.: A o

e l"eny Cash Funds on Hand e

%

/\‘ 1&
’loml Resmctcd Dcpb‘sus R e

M )
Jpud o

- (Total Deposits wnh Financial Insmuuons P

e :v& L

;y s

e

A

atiany .

ey

331930, 1085
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Defyo%xts mth fmanc:al mstltun ﬂéfl\ int ee categ,ones o? credxt r:sk based upon the followmg
we F g 3 ; txi g ; 9:%)5‘,,{. LR i

45 hy £

*Peposttg_ col\latevn;ahzed by securmes held by the pledg?no ba}lk’s agent

dep'u‘tment or agent but not m CPS s name.L
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*’«‘,“Investmems Categonzed 3 R S , N e e R Sty ~’*‘v 125 386«*;

*Investments nof Calcgonzcd L I R A :

Money Market Mutual Fund
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““W lfare Funds
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Constmcnon-m-progrcss oy

*Total Non-Depreclahle Assels

o ~3j_Déprecua Ie"Asseis 5
s Electrig plant PR

Dcp!chon and (momzau

5 Utility” propgr

§ Nuclcar fucl

e

Ay

&

Capltal assels, net i
a *® A, o Ay
3 Cash p.nd for .lddntmns, m.t I’t:mOle costs and nucle.n- fuel was $248, 155 and non-c.hh AF UDC \ws s12 393 fora tgtgl of S“pﬂ 748““ pcpncnalxon .mcI

o amartization totaled S"3 950. Deplenon \ms 566 and a net remowxl adjus!mem was $565, 3

Lo ex\" «

E : % ).tl?'}« 5
ARSI l\on-Dcpreciab]c Asset
;,fe:{ i nLand o ‘",“’if;j .
Land held for future” useﬁr .

% » Construcnon-m-prot.rcss -

ES e Bala.ncc at’
0L—3|-2002

Total ?{on-D’epreclab!e Assets “ j—
Deprcctablc Assc"t T
- Electric plant

Gcncral planL A
‘Unlny propcny lc:xs::clz
Nuclear fucl NSRS

36 315,990 S8
(x 7«8,761)
o, (134, §95)

Utlllty pmperty IE&Eed
¥e f Nuﬁcl;}ar;fuq}:w {

(".393 468) ~»

Cash paJd fnr addmons, n:t n:mm"ll c
dcpkmon and amnmzatwn totaled 5204, 183 o
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evenue Bond and C mmerclal Paper Qrdma 'Requlrements :

: .i,j’z”

for New Senes

‘, .
x‘ &4 ¥m
..s“

fFunds in CPS ] Generat Account shal[ be pledged and appropnated tobe used m the(follov«nng pnorlty
(a) for mamtenance and operatmg expenses ‘of the sy stems (b) for) payments “of the New Senes Bonds, (©)*

; for the payment of any obhgatlons mfermr in hen to the New Serxes Bonds whrch may be’ tssued @ qfor, ‘
an amotnt equal 10 6] pcrccnt of thc gross revcnuc of the systems 16 be deposrted in the Repau “and * <

Replaeement Account ments and beneﬁts to the Ctl} not to'exceed. 14 percent ofthe'g gross 5

revenuie of the systems, an revenues i eralAccéiint ) the Reparr and“ =)
B A S B g e ey [T PURATIR gy ¥ e b . S,

3y

o_f_ the Ctty

P B g R 7

i
e

P
f»

agrees S'that it wdl at alltrmes mamtam rates and charges for the sale of electnc eneroy
other servu:es f'urmshed provxded -and supphed by the systems to the Clty and all other consumers whtch’

Gty

i shall be reasonable and nondlscrtmmatory and whxch wdl produce mcome and e revenues suff crent to pay

ot >‘~ e
§2

(a) '111 mamtenancc'and opcratmg cxp

- .(b) the mterest on and prmcxpal of all New Sertes Bonds as gnd

X

o and for the establrshment and mamtenance of the funds and accounts created for the payment and

f(c) i the extent the same are reasonably antlclpated to be pald mth avallable revenues (as deﬁne 7.
2 the ordmance authorrzmtr the Commercral Paper) the mterest on and prmc1pal f a]l Notes (as

(d) a legal ’debt or obhfratton of the systems as and when

VLG o
%

B : s
rewsny s

i As of January’.‘i ; 24 ’i’ax Exempt Commercxal Paper Ordlnancc contairis among others‘ the

AT T

e

As of _January 31 200-, CPS was m comphance wnth the temts of the Nemeertés Bonds and the TECP
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0013 CPS isst 5.3 1 ew Serles "OOl Revenue Retunding Bonds at a trhe <
erit; The bonds‘viefe’ §bld ‘at g’c i Ay

A e X Lo

et SRR

Tl{c refundmg bonds v wcre |ssued to reﬁmd $ 122 5 mllhon m cenam outstandmg [992 New Senes Bonds,i s '

“and were - $7.2'million Iess than the 2 amount of bonds refunded The refundxno transaction résulted i in ‘cashs 7
- flow’ savmgs of $14. melhon which equates to a present value savmgs of$1] g mllhon or9 6 percent of i

the par ‘atount of refunded bonds This transacuon rcsulted in_ loss for accountmg purposes of $2. 4 ki

mxlllon  Which has bcen defeg‘red and w1ll be amortlzed over thc shorter of hfe of the refunded or :

L

H
net
oo y‘;f; ER

992 New Senes bonds were legal]yNdefeased w;th cas
cportcd included the | par valie’ of dcbt less $198.1.millionpai

PR

pIus unamom?ed reacqunsntnon and bcmd lssue costs of $20. 2mxlllon *“;3,;
¥, ) v\ ,-4
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In 2001 CPS 1ssued 5221 2 mllhon in revenue bonds whlch consxsted of $170.8 mllho'na m Tax*E*(embt’

Bonds at an’ average interest rate of 54 percent" and SSO 4 mdhon m Tixable Bonds' atan average mteresta

rate of 7 44 pcrccnt “The bonds were “sold ata combmed net p1 emlum of $6.0° mllhom Of the net’ proceeds‘

f ot S

WL AT Ty T,

1 s 530 2000
g (In thousands) T

. $2,44§,2

g

" Bonds,’ '1992-2001, 2003-—202{
: ; Ta\(able New Seniés’w % .
e ”Bonds,fl998-"001 2003—20”1“ .
*> Total New' Senes Bonds’ outstzmdmg Yk
~7% Less: Current maturmes of bonds 3%
7 Total New Series' Bonds outstandmg, net
of current maturities s o1 B

AgalE
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Onomal 1Prmmpa! «lnterest

"~Amonnt" *Payment Rnte (“n) Fcbmary 1,2000 Dunng Ycar Durmg Year

1992 de-exémpl ‘f;:; ¥
“’l 994-AT:L‘(-cxempt i

219988 Taxable =4

e
wm

71998A Tax-excmm i

A
Less Bond current mamrmcs P
Less Bond dlscoum/(premmm) Ak
Lcss Bond rcacqmsmon cnsts 1o

Ongmal
* {Amount ¢+

134, soo ,}3 118, ooo o

1992 Tax-c‘(cmpt >
I994-A Tax-excmpt <

1997 Tax-cxempt
J9I9BAT: ax~cxcmpt :

RN

U Lcss Bnnd currcnt maturmcs

yi “h g

L ess Bond d|scount/(prcm|um) :
Less Bond reacquxsmon costs sl

Long-termbebt‘, Net

Sont e

',:“4114 127n »

'*?97.200 :

o Bl e “‘1‘““ e

, “s 42,63;7,6

e i

89 A 211327 3”17216
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“<In: 1988 the Crty Councxl of San Antomo Texas (Crty Councrl) ado ted an ordmance authorrzmg the 5
”rssuance ofup'to $300 million i m TECP, Thrs prdmance as amended provrdes for finding to assist in 1hc
“!finarcing of elrglble prOJects, in’an aggregate antount not to exceed $450 mrlllon Elrglble prOJects; A8
mclude fuel acqursmon ‘and capxtal rmprovements to the ut1lrty systems (the Systems) ‘and 10’ refmance or i
< 3+ ‘refund any outstandmg obllgatrons whrch are secured by and payable from’a’ lren on and/or a pledge of net,,. w0
»:‘5 r'c\venues of the Systems Thc program’s scheduled ma'{rmurn matuntrcs wxll ot cxtend bcyond*' 2

" g

; leovennberMP'ZOZBQ’ e {ai*f,fﬁv

The TECP has been classrf‘ ed as long—term n accordance thh the ref' n:mr.m«y terms under a revolvmg
: credrt agreement wrth a consomum of banks which’s supports the commercral paper. Under the terms of L5
: ,‘ tlie agreement, CPS may  bOTTOW | up to an agg",regate amount notto excced $350 mrllron for the p purpose o
_“paying prmcrpal due’under the TECP. “The ‘credit agreement has a térm. of two years currently extended &
e untrl NOVCmbe I 2003 and mny be rcnewcd for addmonal pcrrods.:’”*
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5 ;AsummarywofTECE’l ‘64’

£ January 31
, & 3 i o T 2002

TFCP outstandmg (Dollars in . ; $350 000,

TECP new money issues (Dollars ini rhousands) LRy
: Werghted -average mterest rate of outstanding g TECP,/ approtnmate

= Average lrfe of outstandmg TECP approxtmate number of days" >
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A The Clty Publlc Servrce Pensron Plan lS a self-admmlstered smgle employ A
2% Y pénsion plarx (Plan) covermg substantrally all employees who have completed one year “of servrce. Normal b
:retrrement is age 65; however, eatly retrrement 1s avarlable with. 253 years of benel’ t servxce and to tltose~

; employees who are ages 55o0r older wrth at least 10 years of benefit servxce.“ #

,z* & : 3 <&¥’/v‘$Z°i>‘)i;>?<l;IV ; ;5 %A 4 1
"{Retrrement benef' ts are based on length nf servrce and compEnsahon, and benef‘ ts are reduced for R
S rettrement:betore age 55 "Wwith 25'years | or more ‘of benefit service; or age 62 wrth less’ than 25 years of 3%
5 servrcc‘ The Plan is sponsored by and’ may be amended by CPS, Plan net dSSCtS‘, havmg a market value of :
. $790 1 million at December 31, 2001 and. 3823.5 mllllon at December 31, 2000 are held ina separate\'\
“trust that is perrodrcally audited and ‘which statements includé’ hrstorrcal trend mformatlon. For further
ml‘ormanon, contact the Employee Benef' {s Drvrsron at CPS~” : :
iF3 . ‘x %k
‘The current po]rcy of CPS is't0 establlsh fundmg levels consrdermg annual actuanal evaluatlons and
recommendatlons of the Admrmstratrve/l nvestment Commtttee usmg both employee and employer
contnbutxons* Gcnerally, partrcxpatmn employees contnbute 57 perccnt of their total compensatron and are
; normally fully vested in CPS s contrxbutron after completmg 7 years ‘of credtted servrce or.at
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two st 111067, supplcriont benchis 1c Plan’;
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«s’l:he total employer and employee pensron fu dmg, whrch mcludes amorttzanon of past ’s‘eryic\e costsv i)
usmg the umt credlt cost actuanal method 1s summanzed as follow_- ENC i S At
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sThe actuanall) determmed contnbutnon reqﬁlrements for fi scal ycars 2002 and 2001 were compuled

i

;:'éusmg an, assumed rate of retum of 8. 5 pe‘i“cént **For fiscal years 2002, 2001 d ”000 the past-servrce
jf"‘,f Vcosts were amortrzed over a Iargeted 10 years, as compared to a lS-yg&arl amortlnllon for ﬁscal 1999, No

changes i actuarlal cost micthods ¢ or, actuarlal assu}nptlons \yere madc in ﬂscal 2001 or. "002 whrch
would afiect the comparabtllty of results ,wrth the pnor year.
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s ethods used for the January 1572 ( 1
y "rnoolhed market for asset valuatron' (b) the prOJected umt credxt for actuaual acc'rued ]rablllty, and (c)

“the lcvel dollar openfor amornzanon of pensron ‘service costs. The remammg amortrzatron penods for,‘
.lanuary I, 2001“'2000 and 1999 arc '9.89 years, ?ll 01 years, and l 0 years respectnvely and are calculated

ngthe level dollarbpenamortzauon method.’ "1 RTINS S L ST se Saeie
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J : 1,300 -2006,’and 1999 ﬂcltuarlal valuatrons
mclude @a rate of return on  the mvestment of. present and future assets oi 8 .5 percent per; yearﬂ

S

compounded annually. (b) pmJectcd salary |ncreascs avcragme 5 0 pcrccnt and (c) post-| rctlremcnt cost-
lude an inflation rate of 4, 0 percent..v
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. CPS s annual pcnsnon cost and net pension oblréatlon for! thevf' sca[ penods ended fanuary‘

- January 31,2001, andJanuaxy 31;.200 wereas follows“

Annual reaufrEd contrlbutlon (ARC) s
o *, Interest on net pensron obl1ganon (NPO) 5
5 Adjustment to ARC :

P
g
72 2

cPsS contrlbunons in relatron to ARC

Feo g
Eow e

21 Employces who retxred pnor to 1983 are receivin annuxty pa) ments from"an msurancc camer as
recexvmg some bene’nts dlrectlx from CPS CPS's costs for ﬁscal 2002 and 200l )

NS : »(ff';
g eneﬂts for retired employees, Most former CPS T
cmployces are cllglble for these bcnef ts’ upon rctlren}ent from CPS. Plan assets arc held as part of CPS’ ;
. Group Health’and Life Tnsurancg Plans; Plan funding is from both pamcxpant and’ employer contnbutrons
determmed by annual actuanal and m—house calculatlons. Retlred employees eontrlbute to tlle health | plan
m varymg amounts dependmu upon an equrty f'ormula that consrders age and years of s servnce. The . plan.”
~may be amended by CPS:The anfiual cost of retirée health care and life i msurance beneﬁts funded by Cpse
L is recogmzed as an’expense of CPS as employer contnbutxons are made to the programs. These retrree« g
. costs approxnnated $3.4 mrlllon for. 2002 and $2.7 mlllron for 2001: 'CPS rennbursed certam retirées and;
; their spouses enrolled i in Medicare Part B a percentaoe of the” rngntl}ly premlur Costs totalcd $2071K, ?

, < lhousand for 2002 ‘and’ $219( lhousand for 2001 . :

,{_”, S V/v((-ﬂ‘-w

lon for rherr health care:;

R

es pecnvely ‘In fiscal’ 2002 there were approxnnately

PN

a[th care and hfe rnsmance bcncl‘ its,

Fest

se benefits, CPS Jhas revrewed the present; valu  of - s

. the postemployment benef t obllgzmons for current retirees, sThe Ianuary 1: va]uatrons are $62.5 million in,.*
2001 and $45.2 ‘million in 2000 for health and $16 9 nn]lron in 20017and $16. 0 mxlllon m 2000 for life; 5
msurance benefit s " The actuarial analysrs of the present value of postemployment benefit obhgatlons for

. other’ pamclpants fully elrgxble for benefi ts are estimated to be $44.5 million for health, $4.9 million for

,jllfe msurance and $2.5, million for’ disability benehts CPS began partlal accrual and f‘undmg of projected

%+ future bencf‘ ts m 19920 F undmﬂ totalcd $6 5 mrlhon m l' scal 2002 $2 6 mlllxon in 2001 and $3. 7 mrllrom

, m 2000 , ; y -

# »,vw'vu 14‘4 3 »

oy \t te J. ‘ £
For\ the heallh plan, 1he acluanal cost ‘method used is lhe l’rolected Umt{Crt.du Actuanal Cost Mclhod For!
the llfe msurance and dlsabllny plans" CPS ses a plesent value method‘to detennme the cost of beriefi ts

h gET ¢ pE g
Srgmf’ cant actuarral assumpnons used m tlre calculatmns for the January 1 001
j valuanons mclude (a) arate of retum on the mvestmcnt of prcsent and luture assets, of 8.5 pcrccnt pcr

’fs year r&f the health lifé and the drsabrhty, plans by pl‘OjeCtEd salary increases for the plans rangmg from s
45 percent to! 12,07 percent dependmg on age for base and other salarles, and (c) medlcal cost mcreases -

N pchctcd at 8. 0 pcrcem for ”002 and 6.0 percent l'or 2001

//x
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CPS is exposed to varxous risks of loss
omlssmns and natural d|sasters,*Cl’S purchases commerclal lrahlllty and property msuranee covcrage to provude -

of loss due to ,death of mjunes 10}

3172002 and 2001, CPS has accumulated approxnmately $l3l J7'million and Sl39 1 mrlhon respectxvely, in.

' extemal trusts “for these usks The trust accounts “and, related claims" lrabrlmes are mcluded in'CPS’s fi nanenal\\x

P

statements :CPS has recorded $25 S mxllron of expense telated to these nsk progrzrqtsY»for ‘the: year\ended January
31 2002 and 518 3 mxllxon for the year ended January 31 i LT kel T T
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: In 2001 CPS recorded Sl2 O million addmonal deprecranon expense “for dlsmantlmg of storeroom and general

N property locatnons "CPS recorded esumated costs for Jandfill and' Ay ; ash pond closure, drsmantlmg, and ¥
i remedlatlon "of $400 thousahd in 2001 Closure and postclosure costs were estlmated for the Class 1 non-hazardous

Based upon the gurdance of GASB Statement‘
Rela!ed Insurance Issues the followmg mformatnon lS prov:ded regardmg the changes in'the i msurance reserves for~
clarms for the years ended January 31,2002 and 2001. SE 2

~;n,\6’

o

lncurred Clalms k
e

E ance;ll/3l/02> ;
i ~(Dol]ars in thousands} )

o

e STERL

'-at ﬂxed prxces l'or specrf’ ¢ months through February 2002 CPS ‘entered mto thxs contract to help plan ‘natural gas
R a,costs and to protect itself agamst an ‘ificrease in the marlcet prlce of the commodxty durmg the winter months of :
.132002 'afﬁd th_ early part of next year.rAt January 31; 2002 market natural gas prlces ‘were* lower than “the contractua
,prlces *As a result, CPS'n may incur addmonal natural gas costs of approxrmately $2. 1 mnll[on in February 2002‘
e bascd on ‘the fixed quantmcs rcmamlng to be purchascd CPS will pass an) addmonal costs throu:,h to lts

customers undergthe fuel and gas cost adjustment provrsrons “of the e rate tanffs. RN

2 :ﬁatural Gas Forwald Contracts*
iy d 1 Volume Remammg in MMBtu

o ”4,: } Fl‘(ed Pnce per MMBtu & ;j ‘

: ‘\atural Gas T\vo Way Collar'
Vo lume Remammg in MMBu %
Cellmg Prnce pet A M\letur §
A I‘loor l’rlce per MMBlu N
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, 'srons modrfymg the Texas ;-
3 ’a Public Funds Investment Act to' allow mumcrpal utthtles tIte abtllty to purchase and sell’ energy related
ﬁnancxal instruments in ordcr {o hedge o, mtngate thé effect of market price ﬂuctuanons of natural gas ,
uel orl and electric ¢ energy. The poltcy appraved by the Board requtres that general operatmg procedures
- and guxdelmes as Well as basrc oversxght and control Stmctures be in place pn

Ban 74"

L s10 South}Texas Prolect (STP) 5

o . ¥ y :
'in the STP whlch consrsts of two T ,250- megawa t nuclear generatmg umts (

sin Matagorda County, Texas.f[’he other pattrcrpants in the 'STPare Relrant Energy-aformerly known a8
Houston Ltghnng & Power; Amencan Electrtc l’ower Central Power and Light Company, and the C
,of Austm. ln-servrce dates for STP were August 1988 for Unit | and Junc 1989 for Unit-2+ CPS S 2845y
) percent ownershlp in 'the STP.r represents 700 megawatts of plant capacity. At January 31 2002 and 200 ! “?
CPS’s investment i in ‘the' STP unlrty plant was approxtmately $1.7 billion, net of accumulate’d thd N;v
: deprecratron. Effecttve November 17, 1997, the l’artrcrpatton Agreement among the owners of STP wasa
amended and’ restated and the STP, \Iuclear Operatmﬂ Company (STP OPCO), aJexas non—prof t Hon--#
RO ~member corporatron created by the parncrpants, assumed responsrbrhty as the hcensed operator of STP
" The parttcrpants share ¢ costs in proportton to ownershr

CPS amomzes its share of nuclear fuelfor the STP to ﬁlel expense on a'umt-of-producnon method Under

:the Nuclear Waste Pohcy Attof 1982, the federal | government assumed responSIbthty for the' permanent
drsposal of spent nuclear tiel: CPS'is charged a fee for dtsposal of spent miiclear fuel iwhich i is based upon"

,CPS’ s sharc of the STP generatron that is avatlable for' sale to CPS customers Thrs charge is mclud

' fuel éxpense monthly. 3; ¢

-An derson Acty 2 a comprehenstve statutory arrangement prov1d1ng

: ltmltattons on nuclear ltabrllty and governmental mdemnmes 1s in effect until’ Auoust I, 2002.<The‘ltm|

*.;of habrlrty under the. Prrce Anderson‘Act for ltcensees ‘of nuclear power plants is $9 34 billion pers

’ mcldentr -The' maximum amount that each licensee may be assessed followmg a nuclear mcrdent at'any-
msurcd facrlrty is $83 9'million; sub_;cct to adjustment for mﬂauon for the number’ of operalmg nuclea
units “and for each’ ltcensed reactor; payable at $10 million per year per réactor for, éach ‘nuclear mcxdentu o5
" CPSand each’ of the other parttcrpants of STP are subject to such assessments whtch wrll be bome on thé;
basis of theit § respecttve ownerslnp interésts m STP. For purposes ; of these assessments .STP has two
‘licensed’ reactors; The pammpants have purchased the maximum limit$ of riuclear ltabtlrty insurance; as<;

; requlred by law, ‘and have e\recuted indemnifi catton agreements thh the \Iuclear Regulatory Commrssxo
(NRC’), in accordance wrtlt the t' nanc1al protectton 1equrrements of the Pnce~Anderson Actiiy
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o NRC rcgulatrons requrre licensees of nuclear powcr plants to obtatn an’ site property damage
‘¢ a minimum amount of §T, 06 blllron. NRC regulattons alsg’ requrre that the proceeds From this i msuranCe*j A
> be'used first to’ ensure that the licensed reactor is ina safe and stable’ condntton so'as to prevent any"’_. ;
srgmt‘ cant risk to the pubhc health' or safety, and then 1o complete any decontamlnallon operatlons that
may be ordered by the NRC Any funds remammg would then be avallable for covermg dtrectlosses to
S property : B g and, g e ;'fs : ’}{ W

o ‘z i -
Tlte owners of STP currcntly mamtam $2. 75. btllton of nuclear property. msurancc,,whrch 1s abOVe thc 1%
legally requtred amount of $1 06 btllron but is less than the total amount avarlable for such 10sses.- Thet %
Z'$2.75 billion'ef nuclear property insurance consrsts of 5500 million in prrmary pr opert)g dama"e msurance}
and $2.25 billion of ¢ excess property damage msurancc both subject toa rctrospecttvc assessment bemge~
paid by all members of Nuclear Electric Insurance Limited (NEIL). n the event that property losses asa-
) result of an acctdent atany: nuclear plant msured by NEIL exceed the accumulated fund ava:lable 0% %
NFIL a retrospecnve assessment could occur. 'l'he maxrmum aggregate assessment under current pollcres
damagc insurance is $24.8° mtllton durmg any one~polrcy ycar 5%
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Nuclear Decomii ning == : CPS ’together with the othernmvncrs of the STP l' les wrth ‘the NRC a

»'lcertrficate ‘of financial’ assurance for the decommrssronmg ‘of the nuclear power plant “The certlﬁcate ;

assures that CPS wrll meet ‘the’ mmrmum decommrssromng fundmg reqmrements mandated by the NRC, ol
“The STP: owners agrced in the financial assurance plan tha thelr estlmate of decommrssronmg costs would
be revrewed and updated penodrcally In 1995 the owners conducted a revrew of decommrsstomng costs £
"he results ‘estimated CPS’s share. of decommrssromng costs at appro*nmately $770 mrllron in 1994 e
ollars, whlch also exceeded NRC minimum requrrements ‘In’ 1999, the owners conducted an’ addmonal S8

<
¥ e

Sreview of dccommrssromng,,and résults showed that CpS’s share of dccommrssromng costs are now
\approxrmately $3 1 mtlhon in'1998 dollars. > {7 i Sag,

»te', %
e rgﬂ

PR

'NRC’s regulatrons‘ TheDecommrssronmg

ﬁnancral statements as a component unit; At January 31 2002 CPS has accumulated approxrrnately
145, 9 mrlllon “of funds inthe extemal trust Based on the annual calculatlon of f nancral assurance R

~rcqurrcd by the NRC; CPS 's truSt balance excceded the calculated ﬁnancral assurance amounts

el

r‘mlhon at December 31 001 and $61 0 mlllron at December 3 172000,

P
s ke

upon the l998 and 1994 decommrssromng cost studies, he annual level'l‘undmg mto the

g

: through 2013. ALCOA has ‘the optrgn 1o exercrsc six addmonal ﬁve-year e\ttensmns of | the agreeme
Thus; if ALCOA exercrses “all srx‘extensrons, the " agreement \M" remam ‘in effect untrl 2043 5The o,

agreemcnt provrdes for, royalty payments‘ 'CPS bascd on the amount of homtc med by ALCOA 2

subject to certam mrnxmum amounts per year.( once mrnmg has eomme ced. The current esttmate of‘ the« h

';amount of the Tignite to be mmed by’ ALCOA under the agreement is’ 180 mrlhon tons over a 30y ear 4.

: fperrod ~although ALCOA may mine’ morc or less than this amount. CPS wrll amortize the basrs ‘of the
‘hamte reserves,*approxrmately $18. 8 m)llron as royalty payments dre recelved.(As of Januar) 2002,

mmmg “of the lignite by, ALCOA hias not commenced 'CP S’ ecelved advance royalt) payments of 31,0

rlllon in 2002 and $l 0 mrlhon 'in 7001 ;

A‘ B 997*Jornt Operatrons Agrccmcnt (JOA) rcsulted from thc lmgatron scttlement \;nth Rchant Encrayy

former]v known as Houston' nghtmg & Power, OVer its management “of STP durmg the constructron and
"rly operatmg perlods The JOA is an arrangement ‘to'jointly dispatch CPS s and Reliant’ § generatmg b
anls to'take advantage of the most. efficient plants andfavorable fuel prrces "6l €ach uulrty CPS reccxves
'in Jnonthlv cash payments ‘90 percent of the savmgs reaered from the _;omtly operated systems,Thls JOA ;
must 1esult in at least $10 mllllon in cumulanve savings’ per year to'CPS, or Rehant will make up th”e’«‘i :
drfference in cash A srmrlar payment will be made by Reliant o ensure benéfits to CP§ ‘of $150 mrllron in

savmgs durmg the ten—ycar life of thrs agreement ln Aprrl 200‘l Rehant met the ] OA SISO mrlhon

e
e r‘wt‘ Loy

In August 2001 the JOA was, extended untrl 2009 Under the extended agreement CPS wrll recelve the »
- benefit of 90 percent of the combmed savings achreved under the Jomt dispatching’ until the total beneﬂt - %

o «to CPS reaches $200 mrlhon after whlch the beneﬁt wrll be shared equally As of January 3l 20 2; CPS“s

o itk

et LS




PP

2

v

m]nvolvmg Cl’S ST
et s K Spruce Umt No. 1 coal f red elecmc generatron unlt.tTltetransactxon mcluded a.headlease for a term-

of approxrmately 65 years in combmatron wrth a leaseback of the facrllty by CPS for approxrmately 3”’ SR
ycars. 'CPS Tetains fee srmple tttle to and operatmﬂ control of the facrlrty and refains “all revenues** oy

: generated from salés of electrrcrty produced from the facility; CPS recerved the appratsed fair’ value of the

‘ mt, $725.0 million; vhlch w1ll be amortrzed over .:8l months*’l‘ l}e transactlonw xpenses and leaseback"*

costs Cof $637 0 mrlhon werc reeorded as prcpatd 1tcms in "001 and are bcmg amom ed over 381 months
,8‘ v
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The utlllty has the optlon to cancel the headlease aﬁer the leaseback expires, by makmg a payment to‘””%
’Umcom S aﬂ'tlrate. CPS entered infa a collateralgzed payment undertakmg agreement that will generate
funds suftrcrent to fund the cancellation optron payment‘rCPS $ net benehts were approxrmately $88 18 o
mrllxon. Thé Clty\was pard $12.3 m:llron in accordance wrth the Ncw Serres Bond Ordmance, or'its 147

0 percent share of this net benefit: This | payment was’ recorded asa prepayment in 2001 and i§ being?#*
: amomzed over: 381 months “As a'résult, net proceeds from the” transactron of approxrmately S75 7 mrllron
‘wrll be’ reported over the 32—year leaseback terny: In 2002 and 2001 the net amount recorded as mcom
‘by CPS was $2.8 mlllton and $1"8 million, espectlvel i ¢

@ ?tk.sl f%

ved in leual pro ecdlngs related to allcged personal an
property damaves, breach of contract condemnauon appeals and drscnmmauon  cases; In addmon C PS,
o power generatxon acttwtlesxand other utxllty oper atrons are subject to extenslve state and” federalis;
3 envrronmental regulation; In the'd opmton ‘of n managemenr of CPS; the outcome of’ such procecdmgs ‘
0 = not have a materral adverse eﬁ'ect on  the fit nancral posmon or results of operauons of CPS‘ .

¥1 s 2 3
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o e

3 B l’urchase and constmctron commltments amounted to approx mately $2 6 brllron ‘January 3l
i amount mcludes approxnnately SSI ¥ million that is cxpected 16 be pard for natural gas purchascs to b
. made undenthe contract currently m elfect throtigh June 2002; the” actual amount fo be patd will depend :

upon 'CPS’s actual requlrements dunng thejcontract pertod and the p price of gas. Commltments alsos ¢
mclude $78.1, mtlhon for prpelme quahty gas to’ be produced from the Clty of San Antomo “Nelson S
Gatdens” landﬂll under the ¢ contraet whrch is currently in effect 0 the begmnmg of the yeat: 2017 Also %
mcluded rs $65 0 million for coal puxchases through Decembier-2003; $331. 5 mrlhon for coal;
transportanon through December 2014, and $3.0 mrllton fontreated coolmg water through December

5 e

20085, based upon the' mrmmum firmi c commrtme tunder these contracts By sl s et
iy ‘ 3 :

>;~;

A mtllron'm addmo al na ural
g (gas requrrements $73 8 mlllron in ratlca:s, $31. 9 mlllmn for, g generauon plant mamtenance servlces"and
o 844 6 rnllllon for drstrtbutron system constructxon and mamtenance.i' . i Mt

‘}:ih‘y\,: gL

fiddmonal purchase)commrtments at January jl 002 whrch are related to STP~ mclude approxnnately;
- $335 5 million for’ raw uraniuin; associated fabncatton and ¢ conv)ersron servrces Tlus amount represent
o servrces that w1ll be needed tor rel'uelmg through the year 20285 S

The PUC promuls.ated new rules in 1996 desrgned to comply with lcglslatlve changes alTectmg the utrllty
rmdustry. hThe Transmtssron Pncmg and Access Rule (Rule) mandates that electric; utrlmes cllarge <
“customets for wholcsale, open transmtssron access dccording toa formula based on the’ amont of load-7;
_sérved by’ each utllrty CPS’s cost for calendar years 2000, and 2001 were approxrmately $20 5 million and
.$5.6 mrllton respectrvel he estrmated cost for calendar year 2007 is appt ommately $10.8 rillion: T he
- decrease i in amounts pard for calendar year 2001 i§'a résult of CPS’s success in updatmg the CPS%: i

- transmrssron cost of serv:cc approved by the PUC ThlS new cost bccame cffective’ in .lanuary 2001 In’
‘Vlarch 2000 CPS began recovenng these costs from customers o ’ K

“
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