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Mr. Robert Dietch

Vice President

Southern California Edison Company
P. 0. Box 800

2244 Yalnut Grove Avenue

Mre Be We Gilman

Senior Vice President - Operations
San Diego Gas and Electric Company
P. 0. Box 1831

101 Ash Street

Rosemead, California 91770 San Diego, California 92112
Gentlemen:
SUBJECT:  AMEMDMENTS TO CONSTRUCTION PERMITS FOR SAN ONOFRE MUCLEAR GENERATING
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Thercfore, the Comeission has issued the enclosed Amendment Ho. 2 to CPPR-GT
and Amendment to. 2 to CPPR-9E for San Cnofre 7 and 2, which reflect the

changes discussed.

the Uffice of the Federal Register for publication, is also enclosec.

Sincerely,

Original signed by

i

Be . Eisenhut, Director
Bivision of Licensing
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Amendment 2 to CPPR-YT7
Amendment 2 to (PPR-CE

Safety Evaluation

Negative Declaration
Environmental Impact Appraisal
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Vice President ,

southern California Edison Ccmpany

2244 Walnut Crove Avenue

P. 0. Box 800

Rosemead, California 91770

Mr. b, W. Gilman

Senior Vice President - Operations
San Diego Gas & Electric Company
101 Ash Street

P. 0. Box 1831 -

san Diego, California 92112

cc: Charles R. Kocher, Esq.
James A. Beoletto, Esa.
Southern California Edison Company
2244 Walnut Grove Avenue
P. 0. Box 800
'Rosemead, California 91770

Chickering & Gregory
ATTN: David R. Pigott, Esq.
. Counsel for San Diego Gas & Electric Company &
Southern California Ldison Company
3 Embarcadero Center - 23rd Floor.
San Francisco, California 94112

Mr. George Caravalho . . -
- City Manager :

" : City of San Clemente
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. ~ San Clemente, California 92672
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cc: Mr. P. Dragolovich
Bechtel Power Corporation
P. 0. Box 60860, Terminal Annex
Los Angeles, California 90060

Mr. Mark Medford

Southern California Edison Company
2244 Walnut Grove Avenue

P. 0. Box 800

Rosemead, California 91770

Henry Peters

San Diego Gas & Electric Company
P. 0. Box 1831
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Ms. Lyn Harris Hicks

Advocate for GUARD
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Richard J. Wharton, Esg.
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San Diego, California 92108

Phyllis M. Gallagher, Esq. =~ = '

Suite 222 o
1695 West Crescent Avenue ,
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Mr. A. S. Carstens
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Mt. La Jo]la, Ca]1forn1a 92037

Resident Inspector, San Onofre/NPS
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Energy Facilities Siting Division

Energy Resources Conservation &
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Chairman, Board of Supervisors
San Diego County
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U. S. Environmental Protection Agency
ATTN: EIS Coordinator
Region IX Office
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SOUTHERN CALIFORNIA EDISON COMPANY
SAN DIEGOD GAS AND ELECTRIC COMPANY
THE CITY OF RIVERSIDE
THE CITY OF ANAHEIM

DOCKET RO. 50-361

SAN ONOFRE NUCLEAR GENERATING STATION, UNIT NO. 2

CONSTRUCTION PERMIT

Amendment No. 2
Construction Permit Ro. CPPR-97

1. The Nuclear Regulatory Commission (the Commission) having found that:

A.

e
.

The application for amendment to Construction Permit No. CPPR-97
transmitted by Scuthern California Edison Company's letter dated
July 17, 1979 and supplemented by letter dated June 16, 1880, for
the purpose of adding the City of Riverside and and the City of
Anaheim-as cc-owners of San Cnofre Nuclear Generating Station,
Unit No. 2 (the facility) complies with the standards and require-
ments of the Atomic Energy Act of 1954, as amended, and the
Commission’s rules and regulaticns set forth in 10 CFR

Chapter [;

The City of Riverside and the City of Anaheim are qualified to
finance their ownership interests in the facility;

The issuance of this amendment will not be inimical to the common
defense and security or to the health and safety of the public; and

Issuance of this amendment will result in no environmental impacts
not previcusly considered.

2. Accordingly, Construction Permit No. CPPR-97 is amended to reflect a
change in the ownership of the facility, as follows:

A. A1l references to Applicants shall include the City of Riverside and
the City of Anaheim.
B. Paragraph 2 is amended by adding the following sentence: Scuthern
California Edison Company has sole responsibility for the design
and construction of the facility.
L0 0 ol o o = R e L e I
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3. This amendment

is effective as of the date of its issuance.

FOR THE MUCLEAR REGULATCRY COMMISSION

Original signed by ﬂ
:"5.--~9-;-_—2-—n:t=lll-|--'r V PU—

R. A, Purple, Deputy Director
Division of Licensing

Date of Issuance: August 5, 1980
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3. This amendment is effective as of the date ¢f its issuance. ///

4

/
FOR THE MUCLEAR REGULATORY COMMISSION
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UNITED STATES

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D. C. 20555

SOUTHERN CALIFORNIA EDISON COMPANY
SAN DIEGO GAS AND ELECTRIC COMPANY
THE CITY OF RIVERSIDE
THE CITY OF ANAHEIM

DOCKET NO. 50-361

SAN ONOFRE NUCLEAR GENERATING STATION, UNIT NO. 2

CONSTRUCTION PERMIT

Amendment No. 2
Construction Permit No. CPPR-97

1. The Nuclear Regulatory Commission (the Commission) having found that:

A.  The application for amendment to Construction Permit No. CPPR-97
transmitted by Southern California Edison Company's letter dated
July 17, 1979 and supplemented by letter dated June 16, 1980, for
the purpose of adding the City of Riverside and and the City of
Anaheim-as co-owners of San Onofre Nuclear Generating Station,
Unit No. 2 (the facility) complies with the standards and require-
ments of the Atomic Energy Act of 1954, as amended, and the
Commission's rules and regulations set forth in 10 CFR
Chapter I;

B. The City of Riverside and the City of Anaheim are qualified to
finance their ownership interests in the facility;

c. The issuance of this amendment will not be inimical to the common
defense and security or to the health and safety of the public; and

D. Issuance of this amendment will result in no environmental impacts
not previously considered.

2. Accordingly, Construction Permit No. CPPR-97 is amended to reflect a
change in the ownership of the facility, as follows:

A. A1l references to Applicants shall include the City of Riverside and
the City of Anaheim.

B. Paragraph 2 is amended by adding the following sentence: Southern
California Edison Company has sole responsibility for the design
and construction of the facility.



3. This amendment is effective as of the date of its issuance.

FOR THE NUCLEAR REGULATORY COMMISSION

“R. A. Purple, Deputy Director
Division of Licensing

Date of Issuance: August 5, 1980



SOUTHERN_CALIFORMIA EDISON COMPANY
SAN DIEGO GAS AND ELECTRIC COMPANY
THE CITY OF RIVERSIDE
THE CITY OF ANAREIW

DOCKET NO. 50-3672

SAN_ONOFRE NUCLEAR GENERATING STATIOK, UNIT NO. 3

CONSTRUCTION PERMIT

Amendment KNo. ¢
Construction Permit No. CPPR-98

1. The Nuclear Regulatory Commission (the Commission) having found that:

A.

B.

C.

D.

The application for amendment to Construction Permit No. CPPR-98
transmitted by Southern California Edison Company's letter dated
July 17, 1979 and supplemented by letter dated June 16, 1980, for
the purpose of adding the City of Riverside and and the City of
Anaheim-as co-owners of San Onofre Nuclear Generating Station,
Unit No. 3 (the facility) complies with the standards and require-
ments of the Atomic Energy Act of 1954, as amended, and the
Commission's rules and regulations set forth in 10 CFR

Chapter I;

The City of Riverside and the City of Anaheim are qualified to
finance their ownership interests in the facility;

The issuance of this amendment will not be inimical to the cormon
defense and security or to the health and safety of the publicy and

Issuance of this amendment will result in no environmental impacts
not previously considered.

2.  Accordingly, Construction Permit No. CPPR-98 is amended to reflect a
change in the ownership of the facility, as follows:

A.  All references to Applicants shall include the City of Riverside and
the City of Anahein.
B.  Paragraph 2 is amended by adding the following sentence: Southern
California Edison Company has scle responsibility for the design,
and construction of the facility.
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3. This amendment is effective as ¢f the date of its issuance.
FOR THE NUCLEAR REGULATORY COMMISSION
/5/

R. A. Purple, Deputy Director
Division of Licensing

Date of Issuance: August 5, 1980
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SAN PIEGG CAS ARD TLECTRIC CUHFAE
THE CITY CF PIVERSIDE
THE CITY OF ANARETH
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GOCKET 40 50-362
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SAR CHOFRE RUCLEAD GENERATING S{ﬁ?I Ny UNIT MO, 3

7

CONSTRUCTION PEREIT

Amgindiment Ho. 32
natruction Permit Fo. (PPR-OE

/
1. The Ruclear kegulatory Commissign (the Commission) having found that:
A, The application for amenduent te Construction Permit Ro. CPPH-SY

transmitted by Southery/California Edison Company's letter dated
duly 17, 1979 and supplemented by letter dated June 16, 198C, for
the purpose of adding the City of Riverside and and the City of
Anabein: as co-ownepfé of San Unofre tuclear Generating Station,
tinft tio. 3 (the faCility) complies with the standards and require~
ments of the Atowic Energy Act of 1954, as amended, and the
Conmission's rgiés and regulations set ferth in 10 CFR
Chapter [ /

£.  The City 0fgé1¥€f$fﬁ& and the City of Ansheim are qualified to
finance their ownership interests in the facility;

L« The issugnce of this amendment will not be inimical to the common
defense/and security or to the health and safety of the public; and

Be  Issuapce of this amencment will result in no environmental jmpacts
not previously considered,

Z. Accordifgly, Construction Permit MHo. CPPR-Y8 s amended to reflect a
changy in the ownership of the facility, as follows:
Y .
4. / A1T references to Applicants shall include the City of Riverside and
the City of Anahein.
B Faragraph 7 1s amended by adding the following sentence: Southern
/ California Edison Company has sole responsibility for the design‘zi«diz
‘ construction ~eperation and maintenance of the facility.
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3. This amendmert is effective as of the date of its issuance. yd

| /
FOR THE NUCLEAR REGULATORY COMMISSION

1
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* Do G. Efsenhut, Director -
Pivision of Licensing -
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SAFETY EVALUATION

SUPPORTING AMENDMENT NC. 2 TO CPPR-87 AND (PPR-98

B INTRCDUCTION

On October 18, 1973, Construction Permits CPPR-97 and CPPR-98 were issued

to Southern California Edison Company and San Diego Gas and Electric

Company (the permitees) for the San Onofre Nuclear Generating Station,

Units 2 and 3 (the facility). Amendment 1 to these construction permits

was issued on August 15, 1974 to add antitrust conditions to the permits.

By letter dated July 17, 1979, the permitees and the City of Anaheim,

California and the City of Riverside, California (the cities) submitted

an "Application for Permission to Transfer an Ownership Interest to the

Cities of Anaheim and Riverside, California, and for Amendment to Con-

struction Permits Nos. CPPR-97 and CPPR-38",

The application requested the following:

1. That Southern California Edison Company (Edison) be granted
permission to transfer to the City of Anaheim an undivided 1.66 per-
cent co-tenancy ownership interest in San Onofre Nuclear Generating
Station, Units 2 and 3 including the easement appurtenant thereto and
an undivided 1.39 percent co-tenancy ownership interest in San Onofre
Nuclear Generating Station Common Facilities including the easement
appurtenant thereto.

2. That Southern California Edison Company be granted permission to
transfer to the City of Riverside an undivided 1.79 percent co-tenancy
ownership interest in San Onofre Nuclear Generating Station, Units 2
and 3, including the easement appurtenant thereto and an undivided
1.49 percent co-tenancy ownership interest in the San Onofre Nuclear
Generating Station Common Facilities including the easement appur-
tenant thereto.

3.  That upon transfer of said ownership interest in San Onofre Nuclear
Generating Station to the City of Anaheim and/or the City of River-
sfde and upon written notification to the Director of the 0ffice of
Nuclear Reactor Regulation by Southern California Edison Company that
such a transfer of ownership interests to the City of Anaheim and/or
the City of Riverside has been consummated, Paragraph 1.B

OFFICER. - i e e e e e
SURNAME’ ..........................................................................................................
DATE} ...........................................................................................................
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mo

of Construction Permit No. CPPR-97 and Paragraph 1.B of Construct-
tion Permit No. CPPR-98 shall be amended to provide that the City -
of Anaheim and/or the City of Riverside be named as "Applicants"
therein, in addition to Southern California Edison Company and San
Diege Gas and Electric Company.

After reviewing the application for permission to transfer ownership

and amend the construction permits, the NRC staff requested, by |
letter dated December 21, 1979, that additional information be sub- |
mitted relating to the financial status of the cities. By letter l
dated June 16, 1980, the requested information was provided.

At this time the NRC staff has completed its review of all safety-

significant matters related to the issuance of construction permit

amendments as requested in the July 1979 application. This Safety

Evaluation is therefore issued in support of Amendment No. 2 to ,
Construction Permits CPPR-97 and CPPR-98&, admitting the City of Ana-

heim, California and the City of Riverside, California as co-owners

of the San Onofre Nuclear Generating Station, Umits 2 and 3.

The purpose of this Safety Evaluation is to examine the impact of the
proposed change in ownership shares as described above on the conclu-
sions presented in Section 9.0 of the Safety Evaluation of the San
Onofre Nuclear Generating Station, Units 2 and 3, issued October 20,
1972. Specifically, the evaluation will address the resultant changes
or lack of changes:

1. In the design of the facility or requirements for safety-
related information (Items 1 through 4).
2. In the technical qualifications of the permitees to design and
construct the proposed facility (Item 5).
3. In the financial qualifications of the permitees; j.e., the
qualifications of the proposed new co-owners to share in the
design and construction of the facility (Item 6).
4. In the conclusions concerning the common defense and security
(Item 7).
5. In the conclusions concerning the health and safety of the public }

(Item 7).

In accordance with ALAB-459 (Marble Hill), February 16, 1978 which
held that co-owners will be deemed to be co-applicants, this

NRC FORM 318 (9-76) NRCM 0240
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application for amendments is construed to include the City of Anahein,
Califernia and the City of Riverside, California, each as a co-applicant
as well as a co-owner.

B.  EVALUATION
We have reviewed the application for amendment submfitted on July 17, 1979,
and supplemented by letter of June 16, 198G. Cur review of safety-related
matters and our conclusions concerning each item are described in the
Tollowing subsections ef this evaluation report. '

Design of the Facility

We have reviewed the application for amendments submitted by the letter of
July 17, 197%, and find no information which leads us to conclude that the
requested amendments to the construction permits will result in design
changes to the facility. We note the application states "... such transfer
[of partial ownership interestd does not involve any design or other
physical changes to Units 2 and 3..." We interpret that quote to he a
statement of the permitees’ intent regarding the requested action. Ue have
also reviewed the various agreements between the permitees and the cities
that are included in the application, and find no informaticn which leads
us to conclude that the requested amendments to the construction permits
will result in design changes to the facility.

On the basis of our review of the application for amendments including the
above statement of the permitees intent, we conclude that the participation
of either or both of the twc proposed rew co-owners in the manner described
will not result in safety-significant design changes to the facility.
Further, we find that our conclusions (1) through (4) in Section 9.0 of
the Safety Evaluation of the San Onofre Muclear Cenerating Station, Units 2
and 3, will not be altered by the issuance of the requested amendments to
the construction permits. '

Technical Qualifications of the Applicants

In Section 5.1 of the Safety Evaluation of the San Onofre Huclear Generating
Station, Units 2 and 3, we noted “SCE [the Southern California Edison
Companyl will act in the capacity of project manager and will have respon-
sibility for the technical adequacy of the design and construction of both
units”. In Section 5.2 of the Safety Evaluation Report we stated "We have
concluded that the program being developed for the selection and training
of station personnel is adequate to ensure that a qualified capatle staff
will be trained¢ for the $0-2/3 station". The application for amendments
states "the contemplated transfer of partial ownership to the cities does
not involve any change whatsoever in the exclusive responsibility and con-
trol to be exercised by Edison over the physical construction, operation,

OFFICE’,r ............................................................. F e I
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and maintenance of Units 2 and 3". On the basic of this, we conclude that
the responsible corporate body with its organizational structure and

staff previously found acceptable remain unchanged upon the addition of
either or both the two proposed new co-owners. Further, we find that the
technical qualifications of the applicants as a collective body remain
undiminished and that cur conclusion (5) in Section 9.0 of the Safety
Evaluation of the San Onofre luclear Generation Station, Units 2 and 3,
will not be altered by the issvance of the requested amendments to the
constructicn permits.

Financial (ualifications of the Applicants, Introducticon

Tre financial qualifications of Southern Californfa Edisen Conpany and

San [Mego Ges and Electric Company were evaluated as described in Section
7.0 of the Safety Evaluation Report of the San Onofre Nuclear Cenerating
Station, Units 2 and 3. Based on our review of the application for trans-
fer of ownership and amendments, we Fird that conclusion {6) of Section 2.0
of the above report is still valid for the above companies. The analysis
below presents an evaluation of the financial qualification of the cities
of Anzheiw and Riverside to be co-owners of the facility.

The KRC regulations relating to the determinaticn of an applicant's
financial qualifications are Section 50.33(f) and Appendix € to 10 CFP
Part 50. These regulations state that there must be reasonable assurance
that an applicent can cbtain the necessary funds to cover the estimated
construction cost of a proposed nuclear power plant and its related fue)
cycle costs. This standard of reascnable assurance, however, sust be
viewed in light of the extended period of time frow the start of construce
tion to the date of commercial operation. The dates for comnercial
operation of the Facility are estimated to be October 1981 fer Unit 2 and
January 1982 for Unit 3. Consecuently, we must make certain basic assump-
tions in our financial analysis about future conditions. Cur analysis of
the citfes' financial qualifications assumes that there will be rationatl
regulatory policies with respect to the setting of rates and that viable
capital markets will exist, The former assumption implies that rates will
be set by the apprepriate regulatory agencies to at Teast cover the cost
of service, including the cost-of capital. The latter assumption implies
that capital will be available at some price. Given these fundamental
assumptions, our evaluation is then focused onh the reasonableness of the
cities® financial plans.

Estimated Capital Cost

The estimated capital cost of the Project is 348,140,000 for Apaheim and
£51,510,000 for Riverside, excluding any nuclear fuel costs.
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The nuclear fuel inventory costs are tabulated below for the first cores of
Units 2 and 3.. Future inventory costs were calculated using an annual
interest rate of § percent.

Anaheim Riverside
Inventory Cost of January 1, 1920 $177,387 - $191,27¢9
Estimated Inventory Cost to Sale 68, 904 - 74,290
Total Estimated Inventory Cost $246,291 $265,578

Assuming a closing of the sale of June 30, 1980, the following estimated
amounts will be paid:

Anaheim Riverside

($000) ‘ ($000)

Plant Construction Costs $31,261 $33,706
Nuclear Fuel Under Lease 2,971 3,203
Interest 4,979 5,368
Total ($000) $39,211 $42,277

The remaining construction and nuclear fuel costs to be paid by the cities,
excluding any associated interest, are $9,929,000 by Anaheim and $10,706,000
by Riverside.

Financial Analysis

Founded in 1857, the City of Anaheim is a Municipal Corporation, incorporated
pursuant to the Constitution and laws of the State of California. It renders
general municipal services, including, among others, the furnishing of
electricity to all customers in the area within its geographical Timits.

At the present time, except for economy energy purchases from the Nevada
Power Company, the City of Anaheim purchases its entire bulk power supply
from the Southern California Edison Company. Accordingly, the electric
system operated by Anaheim is fundamentally a subtransmission and distribu-
tion system. ‘ ‘

Anaheim intends to finance its proposed 1.66 percent undivided ownership
interest in the San Onofre Nuclear Generating Station, Units 2 and 3, through
proceeds derived from the fssuance of 1ts Electric Revenue Bonds. Payment
for interest charges and principal associated with these bonds will be
reserved through the Electric Revenue Fund of the city. In 1975, the voters
in Anaheim authorized the issuance of $150 million of Electric Revenue

Bonds. At present, $18.5 million of such bonds have issued, thereby allow-
ing $131.5 million of Electric Revenue Ronds to be presently issuable.
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These bonds are presently rated AA by Standard and Poer's Corporation
and Aa by Moody's Investors Services, Inc. These signify high quality
obligations by all standards.

The city's debt restrictions based upon its coverage covenant do not
restrict the issuability of the $131.5 million of authorized but unissued
Electric Revenue Bonds. This amount is well in excess of the previously
stated costs required for Anaheim's purchase of its proposed 1.66 percent
undivided ownership interest in the facility.

Section 1221 of the Charter of the City of Anaheim provides that the City
Counctl shall establish rates, rules and regulations for the water and
electric utilities. This Section further provides that the rates shall be
based upon cost of service and shall be sufficient to pay: ({(a) for opera-
tions and maintenance of the system; (b) for payment of principal and
interest on debt; (c) for creation and maintenance of financial reserves
adequate to assure debt service on bonds outstanding; (d) for capital
construction for new facilities and improvement of existing facilities, or
maintenance of a reserve fund for that purpose. The Charter of the City

of Anaheim requires rates to be established in amounts adequate to pay for
both capital and operating costs of any facilities which are part of
Anaheim's electric utility. Anaheim's ownership share in the facility
would be a part of the Anaheim electrical utility. This allows for payment
of the capital costs of the facility and provides a reasonable assurance
that those financial obligations will be met. These provisions are consis-
tent with our assumption of a rational regulatory environment. Most
important, however, is that no restrictions exist on Anaheim's rate-setting
authority which might interfere with its ability to satisfy these obliga-
tions to pay3its costs associated with San Onofre Nuclear Generating Station,
Units 2 and 3.

The City of Riverside was founded in 1870 and incorporated in 1883 pursuant
to the Constitution and laws of the State of California. It also renders
general municipal services, including, ameng others, the furnishing of
electricity to all customers in the area within its geographical limits.

At the present time, the City of Riverside purchases its entire bulk power
supply from the Scuthern California Edison Company. Accordingly, the
electric system operated by Riverside is also fundamentally a subtrans-
mission and distribution system.

Riverside intends to finance its 1.79 percent proposed undivided ownership
interest in the Facility with its Electric Revenue Bonds. The source of
payment for interest charges and principal will be the Electric Revenue
Fund of the city. There are three restrictions to its total financing
ability. Section 1306 of the Charter of Riverside provides that after the
City Council has adopted a Resolution authorizing the issuance of bonds,
such Resolution is subject to a referendum by the qualified electors of the
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city, if a petition requesting submission of the Resolution to a vote is
filed within 30 days after adoption of the Resolution.
provides that no bonds may be issued unless the amount of the equity of

the electric utility as of the end of the fiscal year, derived from opera-

tion of the electric utility,
of the bonds to be issued and

Section 1306 also

equals at least 12 percent of the aggregate

the amount of bonds outstanding. The third

restriction to Riverside's total financing ability is contained in its
Bond Convenants on Electric Revenue Bonds heretofore issued by Riverside.
In order for Riverside to issue parity bonds (i.e., those additional bonds

which are on a parity with respect to revenues as o
net operating revenues of the electric utilit
to the issuance of such additional bonds shal

utstanding bonds), the
y for the last 12 months prior
1 amount to at least 1.50

times the maximum annual debt service in any fiscal year thereafter on all

indebtedness to be outstanding,
such additional indebtedness.

revenues of the electic utility,
may be increased for earnings ari
service which have become effecti
indebtedness in an ameunt equal t
Gross revenues would have been increased if
been in effect during all of the 12-month period.
revenues may also be increased from revenue-
ments to the electric system equal to 90 per

impediately subsequent to the incurring of
For the purpose of calculating the net
the net revenues of the electric utility
sing from any increase in charges made for
ve prior to the incurring of the additional
0 90 percent of the amount by which the
such increase in charges had
The net operating
producing additions and improve-
cent of the amount estimated to

be produced by such additions and improvements for the first 36-month

period in which such addition or improvement was in service.

The effect of

this coverage covenant upon the ability of Riverside to issue additional
Electric Revenue Bonds is to prohibit Riverside from issuing Electric
Revenue Bonds in excess of the sum of $130,000,000, 1f such Electric

Revenue Bonds were to be issued as of February 1, 1980.

This amount

is

well in excess of the previously stated costs required for Riverside's

purchase of its pro

facility.

The outstanding Electric Revenue Bonds of the City of Riverside are

presently rated AA by Standard and Poor's Cor
Investors Services, Inc.

standards.

Section 1302(e) of the Charter
Public Utilitie
rates for the electric utility
approval of the City Council.

Riverside provides that the rev
kept separate and apart from al
revenue fund and shall be used for the
maintenance expenses of the utility,
interest on revenue bonds issued by t

posed 1.79 percent undivided ownership interest in the

poration and Aa by Moody's
These signify high quality obligations by all

of the City of Riverside provides that the
s Board of the City of Riverside has the power to establish
owned and operated by the city subject to
Section 1304 of the Charter of the City of
enues of the electrical utility shall be
1 other monies of the cit
purposes of paying operating and
for the payment of principal and
he City of Riverside to finance

¥ in the appropriate
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additions to its electric utility and for capital expenditures of the
electric utility. The Public Utilities Board thus is empowered to set
electric rates to recover capital and operating costs in its electric
rates sufficient to pay for its obligations incurred in acquisition of

its ownership interest in the facility. These provisions are consistent
with our assumption of a rational regulatory environment. Most important,
however, is that no restriction exists on Riverside's ability to obtain
sufficient funds to acquire its proposed 1.79 percent ownership interest
in the facility.

Financial Conclusion

Based upon the above analysis, we conclude that the Cities of the Anaheim
and Riverside, California, have demonstrated a reasonable assurance that
the necessary funds can be obtained to finance their respective 1.66 and
1.79 percent proposed ownership interests in the San Onofre Nuclear Generat-
ing Statfen, Units 2 and 3. In making this conclusion, we have determined
that Anaheim and Riverside are financially qualified to participate in the
design, construction, and ownership of the facility to the extent of their
percentage of participation, as set forth above. This conclusion is based
upon our finding that the two cities' proposed issuance of Electric Revenue
Bonds represent a reasonable method of financing their proposed partial
ownership of the facility. Furthermore, Anaheim and Riverside have the
authority to charge rates for electricity to fulfill the terms of the
agreement for the proposed transfer of ownership interest.

As a condition to this amendment, the permitees are required to submit
copies of the purchase and ownership agreement for the San Onofre Nuclear
Generating Station, Units 2 and 3, when it is executed.

In summary, our conclusion (6) in Section 9.0 of the Safety Evaluation of
the San Onofre Nuclear Generating Station, Units 2 and 2 will not be
altered by the issuance of the requested amendments to Construction
Permits CPPR-97 and CPPR-98.

Common Defense and Security

The application for amendments states that neither the City of Anaheim,
California nor the City of Riverside, California, is owned, controlled

or dominated by an alien, a foreign corporation or a foreign government.

In the application : - for amendments the cities each agree that it will not
permit any individual to have access to Restricted Data until the NRC has
determined that such access will not endanger the common defense and
security. On the basis of the above statement and agreement, we conclude
that the issuance of the requested amendments to the construction permits
adding either or both of the above utilities as co-applicants will not be
inimical to the common defense and security. Further, we find that our
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conclusion (7) regarding common defense and security in Section $.0 of
the Safety Evaluation of the San Onofre Nuclear Generating Station, Units
2 and 3 will not be altered by the issuance of the requested amendments
te the construction permits.

C.  SUMMARY OF THE SAFETY EVALUATION

We have examined the impact on safety considerations of amending
Construction Permits CPPR-97 and CPPR-98 to add the City of Anaheim,
California and the City of Riverside, California as co-applicants and co-
owners of undivided shares in the San Onofre Nuclear Generating Station,
Units 2 and 3. We have concluded that, in accordance with Section 50.35
of 10 CFR Part 50 and Section 2.104 of 10 CFR Part 2:

1. The requested amendments will not result in safety significant design
changes to the facility,

2. The technical qualifications of the permitees will not be diminished,

3. The two new proposed co-permitees are financially qualified to
participate as described in the design and construction of the
facility; and

4.  The requested amendments will not endanger the common defense and
security.

On the basis of the above conclusions, we find that the issuance of the
requested amendments adding the City of Anaheim, California and the City
of Riverside, California as co-permitees will not be inimical to the health
and safety of the public, and that our conclusion (7) regarding this

matter in Section 9.0 of the Safety Evaluation of the San Onofre Nuclear
Generating Statfon, Units 2 and 3 will remain unaltered. Further, we

find that the requested amendments do not involve a significant hazards
consideraticn because this action will not involve a significant increase
in the probability or consequences of an accident, and this action will not
involve a significant decrease in safety margin.

A. Schwencer, Acting Chief
Licensing Branch No. 3
Division of Licensing

Dated: August 5, 1980
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conclusion (7) regarding common defense and security in Section/9.0 of
the Safety Evaluation of the San Onofre Nuclear Generating Station, Units
2 and 3 will not be altered by the issuance of the requested/amendments
to the construction permits.

C.  SUMMARY OF THE SAFETY EVALUATION

We have examined the impact on safety considerations Af amending
Construction Permits CPPR-97 and CPPR-98 to add th City of Anaheim,
California and the City of Riverside, California co-applicants and co-
owners of undivided shares in the San Onofre Nuclear Generating Station,
Units 2 and 3. We have concluded that:

1. The requested amendments will not resulf in safety significant design
changes to the facility,

2. The technical qualifications of j;g/;ermitees will not be diminished,

3. The two new proposed co—permitqgs are financially qualified to
participate as described in tge design and construction of the
facility; and / '

4. The requested amendments gwll not endanger the common defense and
security. . VA

On the basis of the above gﬁé&lusions, we find that the issuance of the
requested amendments adding the City of Anaheim, California and the City
of Riverside, Ca]ifornia/gg co-permitees will not be inimical to the health
and safety of the publig, and that our conclusion (7) regarding this

matter in Section 9.0 4f the Safety Evaluation of the San Onofre Nuclear
Generating Station, 2ﬂ1ts 2 and 3 will remain unaltered. Further, we

find that the requested amendments do not involve a significant hazards
consideration becayse this action will net involve a significant increase
in the probability or consequences of an accident, and this action will not
involve a significant decrease in safety margin.

A. Schwencer, Acting Chief
Licensing Branch No. 3
Division of Licensing

Dated:

\‘
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NEGATIVE DECLARATICH

SUPPORTING AVEMDMENTS MO. 2 TO CPPRE-87 AND CPPR-98

RELATING TG CHANGE TN OWMERSHIP INTERESTS

SAN ONOFKE NUCLEAP GERERATING STATIOM, UNITS 2 AND 2

SCUTHERN CALIFORNIA EDISOR COMPANY, ET AL,

DOCKET BGS. 50-361 ARD 502672

The U. S. Huclear Regulatory Comnission {the Commission) has reviewed the
request for amendments to Construction Permits CPPR-S7 and CPPR-98 relating to
changes in ownership interests in the San Cnofre Muclear Generating Station,
Units 2 and 3, located in San Diego Courty, California. The construction per-
mits are issued to the Southern California Edison Company and San Diego Gas
and Clectric Company. The émendments would include the City of Riverside and
the City of Anakeim as co-owners of the facility with the present owners.

In accordance with 10 CFR Part 51, the Commission's Division of Licensing
has prepared an environuental impact appfaisa] (EIA) for the amendment. The
Commission has concluded that an environmental impact statement for this
acticen is not warranted, because there will be no adverse environmental impacts
affecting the quality of the human environment attributable to the proposed
action that would be in addition to those impacts evaluated in the Commission's
Final Environmental Statement-Construction Permit Stage fer San Unofre Generat-
ing Station, Units 2 and 3, issued in March 1973. A negative declaration is,
therefore, appropriate.

The environmental impact appraisal is available for public inspection at

the Commission's Public Document Room, 1717 H Street, M. ¥., Washington, D. C.,
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and at the local public document rcom located at the Mission Viejo Eranch
Library, 24851 Chrisanta Drive, Mission Viejo, California. A copy of the EIA
may be obtained upon request, addressed to the U. S. tuclear Regulatory
Commission, Washington, D. C. 20585, Attentien: Director, Division of Licens~

ing.

Dated at Bethesda, Maryland, this 5th day of August ,198G.

A« Schwencer, Acting Chief
Licensing Eranch Ne. 3
Division of Licensing
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ENVIRONMENTAL IMPACT APPRAISAL

EY THE DIVISION OF LICENSING

SUPPORTING AMENDMENTS NO. 2 TC CPPR-97 AND CPPR-98

RELATING TC CHANGE IN OWNERSHIP INTEREST IN

SAM ONOFRE NUCLEAR GENERATING STATION UNIT NOS. 2 AND 3

DOCKET NOS. 50-361 AND 50-362

Description of the Proposed Action

By letter dated July 17, 1979, and as updated by letter dated June 16, 1980,
the Southern California Edison Company (Edison) and the San Diego Gas and
Electric Company (SDGE) filed a request with the Nuclear Regulatory Commmission
to reflect additional ownership interest in the San Onofre Kuclear Generating
Station, Units 2 and 3 (the Facility). The action proposed by the permitees
is the issuance of amendments to Construction Permits CPPR-97 and CPPR-98 that
would specify the City of Anaheim, California (Anaheim) and the City of River-
side, California (Riverside) as additional co-owners of the Station. At this
time, Edison holds an 80 percent undivided ownership interest in the Facility
and SDGE holds a 20 percent undivided ownership interest. The amendments
would transfer a 1.66 percent undivided ownership interest in the Facility
from Edison to Anaheim and a 1.79 percent undivided ownership interest to
Riverside, leaving Edison with a 76.55 percent undivided ownership interest.
Edison will retain exclusive responsibility and control over the physical con-
struction, operation, and maintenance of the Facility.

The NRC staff's Final Environmental Statement-CP Stage relating to construction
of the Facility was issued in March 1973. '

Environmental Impact of the Proposed Action

The application for transfer of ownership and amendment of Censtruction Permits
states that "No unreviewed environmental impact requiring an environmental
impact statement pursuant to 10 CFR, Part 51 is presented by the contemplated
transfer of a partial ownership interest in Units 2 and 3 by Edison to each of -
the Cities because such transfer does not involve any design or other physical
changes to Units 2 and 3, any changes in the transmission or other facilities
associated with Units 2 and 3, any increase in effluents created by Units 2

and 3, or any increase in the authorized power levels for Units 2 and 3". The
applicant also states that Edison will remain the organization responsible

for Faciltiy design, constructicn, operation, and maintenance.
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Conclusion and Basis for Negative Declaration

On the basis of the foregoing information, the MRC staff concludes that there

will be no environmental impacts resu1t1ng from the proposed action in addition

to those impacts predicted and evaluated in the NRC staff's Final Environmental
Statement-CP Stage issued in March 1973 or the Atomic Safety and Licensing Board's
Initial Decision of October 15, 19873, Having reached this conclusion, the
staff has further concluded that no environmental impact statement for the
proposed action need be prepared, and that a negative declaration to this effect

is appropriate.

Dated: August 5,

1980

*See previous yellow

NRC

N
OFFICE’,,..*DL:LB..#.:;........*.DL LB #3...0...% OELD...... D\‘.‘L/B H3
surnavepy.. HRoOd:mec | Jleem. .. ..|.. WChandler . | A. §chwencer| . ..............|...............
oarepl. . /11/80 | 7/11/39 |7 7/28/80 1Y /80 |

NRC FORM 318 (9-76) NRCM 0240

Fu.s. GOVERNMENT PRINTING OFF;;CE: 1979-289-369



Conclusion and Basis for Negative Declaration ////—O<“

On the basis of the foregoing information, the ARC staff concludes Xhat there
will be no envircnmental impacts resulting $fom the proposed act@dﬁ in addition
to those impacts predicted and evaluated ¥ the NRC staff's Fina1 Environmental
Statement-CP Stage issued in March 1973/ the Atomic Safety ang’Licensing Board's
Initial Decision of October 15, 1973. Having reached this cenclusion, the NRC
staff has further concluded that no environmental impact gy tement for the
proposed action need be prepared, and that a negative declaration to this effect
is appropriate.

A. Schiencér, Acting Chief
ing Branch No. 3

/Ej;jsign f Licensing

' Dated: Ve
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UNITED STATES NUCLEAR REGULATORY COMMISSION
DOCKET MOS., 50-361 AND 50-362

SOUTHERN CALIFORNIA EDISON COMPANY
SAN DIEGO GAS AND LLECTRIC COMPANY
THE CIT1Y OF RIVERSIDE
“THE CITY OF ANAHEIM

NOTICE OF ISSUANCE OF AMENDMENTS TGO CONSTRUCTICON PERMITS

Notice is hereby given that the U. S, Nuclear Regulatory Commission (the
Commission) has issued Amendment No. 2 to Construction Permit No. CPPR-97 and
Amendment No. 2 to Constructicn Permit No. CPPR-9¢. The amendment reflects
the addition of two new co-owners of the San Onofre Nuclear Generating Station,
Units 2 and 3 (the facility). Initially, the construction permits were
issued to Southern California Edison Company and San Diego Gas and Electric
Company. Amendment No. 2 adds as co-owners the City of Riverside and the City
of Anaheim. Southern California Edison Company has sole responsibility for
the design and construction of the facility, which is located in San Diego
County, California.

The application for the amendments complies with the standards and
requirements of the Atomic Energy Act of 1954, as amended (the Act), and the
Commission's rules and regulations. The Commission has made appropriate find-
ings as required by the Act and the Commission's rules and regulations 1n
10 CFR Chapter I, which are set forth in the amendments.

| Prior public notice of the amendments was not required since the
amendments do not involve a significant hazards consideration.

For further details with respect to this action, see (1) the application

for amendment dated July 17, 1979, and supplemental information dated June 16,
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1680, (2) Amendment No. 2 tc Construction Permit Mo. CPPR-97, (3) Amendment
No. 2 to Construction Permit Ho. CPPR-98, (4) the Commission's related Safety
Evaluation, (5) the Environmental Impact Appraisal and (6) the Negative
Beclaration supporting the awendments to the construction permits. All
of these items are available for public inspection at the Commission's
Public Document Room, 1717 H Street, N. ., Washington, U. C., and at the
Mission Viejo Branch Library, 24851 Chrisanta Drive, Mission Viejo, California.
In addition, & copy of the above items (2), (3), (4), (5) and (6) may he
obtained upon request, addressed to the U. S. Nuclear Regulatory Commission,
Kashington, D. C. 20855, Attention: Director, Division of Licensing, Office
of Nuclear Reactor Regulation.

Dated at Bethesda, Maryland this 5th day of August,1980.

FOR THE NUCLEAR REGULATORY COMMISSION

fi» Schwencer, Acting Chief
Licensing Branch Ne. 3
Division of Licensing
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UNITED STATES NUCLEAR REGULATORY COMMISSION

DOCKET NOS. 50-361 AND 50-362

SOUTHERN CALIFCRNIA EDISON COMPANY
SAK_DIEGC GAS AFD ELECTRIC COWPANY

THE CITY OF RIVERSIDE

THE CITY OF ANAHETIW

'(,,

NOTICE OF ISSUANCE OF AMENDMENTS TC CONSTRUCTIﬁg PERMITS

Hotice 1s hereby given that the U. $. Huclear Regu} tcry Commission (the

Commission) has issued Amendment No. 3 to Construct

Amendment No. 3 to Construction Permit No. CPPR-%&.

,/
/}ph Permit No. CPPR-97 and

The amendment reflects

the addition of two new co-owners of the San Oyé%re Nuclear Generating Station,

Units 2 and 3 (the facility).

Initially, ;pé/construction permits were

issued to Southern California Edison Com ’gy and San Diego Gas and Electric

Company.

Amendment Ko. 3 adds as co-

ners the City of Riverside and the City

of Anaheim. Qouthern California Edi'son Company has sole responsibility for

the design

construction

San Diego County, California.

of the facility, which is located in

The application for‘;he amendments complies with the standards and

Commission's rules a

regutations.

The Commission has made appropriate find-

requirements of the/;;gwéc Energy Act of 1954, as amended (the Act}, and the

ings as required 9§'the Act and the Commission's

10 CFR Chapter,xi which are set forth in the amendments.

rules and regulations in

Prior eub?ic notice of the amendments was not required since the

amendment$ "do not involve a significant hazards consideration.

///ar further details with respect to this action, see (1) the app?icaiien

for amendment dated July 17, 1979, and supplemental information dated uun¢;7s,

- OFFICE’»

SURNAME}

DATE)

€ FORM 318 (9-76) NRCM 0240

wus. GOVERNMENT PRINTING OFFICE: 1979-289-369




