August 15, 2002

Mr. Robert Van Adel

Chief Executive Officer

Atomic Energy of Canada Limited
901 15™ Street NW, Suite 440
Washington, DC 20005-2301

SUBJECT: ACR-700 PRE-APPLICATION REVIEW
Dear Mr. Van Adel:

Thank you for your letter to Chairman Meserve, dated June 24, 2002, in which you announced
the launching of the Advanced CANDU Reactor (ACR-700) design initiative in the U.S. market.
The staff of the U.S. Nuclear Regulatory Commission (NRC) anticipated that announcement
based on your letter to me dated June 19, 2002, requesting that we begin a pre-application
review of the ACR-700 design.

To begin discussions concerning the pre-application review of the design certification process
for the ACR-700 design, the NRC hosted a public meeting with Atomic Energy of Canada
Limited (AECL) representatives at NRC headquarters on July 24, 2002. At that meeting, AECL
provided a presentation on the evolution of the ACR-700 design, as well as a proposed
licensing plan and schedule. A separate memorandum will be issued to summarize the
meeting. During the discussion, the participants agreed that the AECL representatives would
conduct a more detailed technical presentation at NRC headquarters on September 25-26,
2002.

If you have any further questions on this matter, please contact Robert Pascarelli, the
Project Manager for the ACR-700 design review at (301) 415-1245 (e-mail: rjp3@nrc.gov).

Sincerely,

IRA/

Samuel J. Collins, Director

Office of Nuclear Reactor Regulation

cc: See next page
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