August 7, 2002

Mr. David Christian
Senior Vice President and

Chief Nuclear Officer
Surry Power Station, Units 1 & 2
Virginia Electric & Power Company
500 Dominion Boulevard
Glen Allen, VA 23060-7611

SUBJECT: SURRY POWER STATION, UNITS 1 & 2 - STORAGE OF CLASSIFIED
INFORMATION

Dear Mr. Christian:

Following the terrorist events of September 11, 2001, the U.S. Nuclear Regulatory Commission
(NRC) has recognized that there may be a need to periodically provide classified information,
up to the Secret National Security Information level, to licensee officials. The purpose of this
letter is to ask for your cooperation with the handling of this classified information.

The NRC has determined that classified information will require fewer additional controls if it is
stored inside rather than outside the protected area. Most resident inspector sites are inside
the protected area. Your site is one of those where the resident inspector office is located
outside the protected area.

All classified information sent to resident inspector offices, and not under the direct control of an
appropriately cleared person, is required to be stored in an approved security container (safe)
with a combination lock. Storage of classified information in resident inspector offices located
outside the protected area would require a monitored alarm system intended to provide a
security response time of 15 minutes or less. Security containers located within the protected
area will not require an additional alarm system. The NRC does not intend to store classified
information in resident inspector offices located outside the protected area. Therefore, as an
initial measure, these offices will be provided with shredders to destroy classified information
rather than store it overnight.

We recognize that all of the licensee staff with a need to access classified information may not
be able to see it on the day it is transmitted, due to travel, work schedules, etc. Therefore, to
afford those offices located outside the protected area with a facility approved for storage of
classified information, we request that a location be provided inside the protected area. This
will permit storage and facilitate review of the classified information. Options to accomplish this
would be to: 1) relocate the resident inspector office inside the protected area, 2) provide a
satellite resident office inside the protected area, or 3) install a small two-drawer NRC security
container inside the protected area, preferably inside the Central Alarm Station (CAS) or
Secondary Alarm Station (SAS). The security container will be the property of the NRC and will
be opened and closed only by NRC personnel. The licensee will be expected to exercise
reasonable care for the protection of the security container and its contents if found unlocked
and unattended.
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Please respond within 10 days of your receipt of this letter indicating whether or not you are
willing to accept one of the proposed options or have other suggestions. Responses should be
sent to the NRC Document Control Desk, ATTN: Brendan Moroney, Lead Project Manager,
Mail Stop O-8G09.

If you do agree to place this security container within your protected area, your response should
indicate which option you prefer and the proposed location of the container. It should also
include the commitment that you will not move this security container or attempt to gain access
to it without permission from the NRC, and that if the container is found unlocked and
unattended, you will immediately notify the resident inspector or the NRC Headquarters
Operations Officer and guard the contents of the container until NRC personnel are present. If
you decide not to provide space for this container within the protected area, classified
information will likely be destroyed on the same day that it is transmitted to the site.
Arrangements can be made to retransmit this information, if necessary; however, there may be
delays.

Should you have questions regarding the requirements for storage of classified information,
please contact Calvin Byrd at 301-415-7402 or Thomas Martin at 301-415-8080.

Sincerely,

IRA/

John A. Zwolinski, Director

Division of Licensing Project Management
Office of Nuclear Reactor Regulation

Docket No. 50-280 and 50-281

cc: See next page
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Division of Licensing Project Management
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Mr. David A. Christian
Virginia Electric and Power Company

cc:
Ms. Lillian M.Cuoco, Esq.

Senior Nuclear Counsel

Dominion Nuclear Connecticut, Inc.
Millstone Power Station

Building 475, 5th Floor

Rope Ferry Road

Rt. 156

Waterford, Connecticut 06385

Mr. Richard H. Blount, Il

Site Vice President

Surry Power Station

Virginia Electric and Power Company
5570 Hog Island Road

Surry, Virginia 23883-0315

Senior Resident Inspector

Surry Power Station

U. S. Nuclear Regulatory Commission
5850 Hog Island Road

Surry, Virginia 23883

Chairman

Board of Supervisors of Surry County
Surry County Courthouse

Surry, Virginia 23683

Dr. W. T. Lough

Virginia State Corporation
Commission

Division of Energy Regulation
P. O. Box 1197

Richmond, Virginia 23209

Robert B. Strobe, M.D., M.P.H.
State Health Commissioner
Office of the Commissioner
Virginia Department of Health
P.O. Box 2448

Richmond, Virginia 23218

Surry Power Station

Office of the Attorney General
Commonwealth of Virginia
900 East Main Street
Richmond, Virginia 23219

Mr. Stephen P. Sarver, Director

Nuclear Licensing & Operations Support

Innsbrook Technical Center

Virginia Electric and Power Company
5000 Dominion Blvd.

Glen Allen, Virginia 23060-6711

Mr. David A. Heacock

Site Vice President

North Anna Power Station

Virginia Electric and Power Company
P. O. Box 402

Mineral, Virginia 23117-0402

Mr. William R. Matthews

Vice President - Nuclear Operations
Virginia Electric and Power Company
Innsbrook Technical Center

5000 Dominion Boulevard

Glen Allen, Virginia 23060-6711



