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Independent Auditors' Report 

2500 Ruan Center 
666 Grand Avenue 
Des Moines, IA 50309 

The Board of Directors 
Central Iowa Power Cooperative 

We have audited the accompanying consolidated balance sheets of Central 
Iowa Power Cooperative and subsidiaries as of December 31, 2001 and 
2000, and the related consolidated statements of revenue and expenses, 
members' equity, and cash flows for the years then ended.These consoli

dated financial statements are the responsibility of the Cooperative's man
agement. Our responsibility is to express an opinion on these consolidated 
financial statements based on our audits.  

We conducted our audits in accordance with auditing standards generally 

accepted in the United States of America. Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the consolidated financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made 
by management, as well as the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion.  

In our opinion, the consolidated financial statements referred to above 
present fairly, in all material respects, the financial position of Central Iowa 
Power Cooperative and subsidiaries as of December 31, 2001 and 2000, 

and the results of their operations and their cash flows for the years then 
ended in conformity with accounting principles generally accepted in the 

United States of America.  

February 15, 2002 1'Pi C L-

KPMG LLP KPMG LLP, a U.S. limited liability partnership, 
is a member of KPMG International, a Swiss association 
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CIPCO and Subsidiaries I ConsolidatedBalanceSheetsBDecember31,2001and2000

2001 2000 

Assets (Note 6) 
Electric utility plant, at cost (Notes 2 and 9): 

In service $ 394,111,157 381,541,733 
Less accumulated depreciation 204,656,680 193,983,962 

189,454,477 187,557,771 
Construction work in progress 5,364,089 7,218,981 
Nuclear fuel, at cost less accumulated 
amortization of $75,923,404 in 2001 
and $72,320,167 in 2000 10,717,180 12,727,037 

Net electric utility plant 205,535,746 207,503,789 

Non-utility property, at cost less 
accumulated depreciation of $381,318 
in 2001 and $328,412 in 2000 (Note 3) 610,433 659,309 

Investments and notes receivable (Note 1): 
Investments in associated and other 

organizations 19,432,352 16,718,163 
Investments-decommissioning 

trust fund (Note 4) 18,036,875 19,270,961 
Other investments (Note 4) 39,475,284 74,928,917 
Notes receivable 4,037,616 3,269,489 

Total investments and notes receivable 80,982,127 114,187,530 

Current assets: 
Cash and cash equivalents 21,573,191 14,758,389 
Accounts receivable, members 10,424,084 9,666,715 
Other receivables 2,015,051 1,007,808 
Fossil fuel, materials and supplies 4,661,533 4,895,288 
Prepaid expenses 50,402 217,950 
Interest receivable 91,533 151,535 
Deferred charges 2,658,305 1,738,281 

Total current assets 41,474,099 32,435,966 

Deferred charges 1,439,490 1,673,665 

Total assets $ 330,041,895 356,460,259

2001 2000

Capitalization and Liabilities 

Capitalization: 

Members' equity: 

Membership fees $ 1,500 1,500 

Patronage capital 28,579,344 25,574,194 

Accumulated other 

comprehensive (loss) income (1,957,469) 6,211,055 

Other equities (Note 5) 29,402,673 37,981,684 

Total members' equity 56,026,048 69,768,433 

Long-term debt, less current 

maturities (Note 6) 218,889,113 225,669,647 

Total capitalization 274,915,161 295,438,080 

Current liabilities: 

Current maturities of long-term 

debt (Note 6) 12,031,743 11,326,145 

Accounts payable 6,330,484 6,876,966 

Accrued property taxes 2,815,560 2,769,025 

Other accrued expenses 769,042 1,122,647 

Total current liabilities 21,946,829 22,094,783 

Other liabilities: 

Decommissioning reserves 30,748,955 29,445,255 

Special assessment 1,439,490 1,673,665 

Deferred taxes (Note 8) 909,539 7,724,665 

Other 81,921 83,811 

Total other liabilities 33,179,905 38,927,396 

Commitments and contingent 

liabilities (Note 10) 

Total capitalization and liabilities $ 330,041,895 356,460,259

See Accompanying Notes to Consolidated Financial Statements.  
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Consolidated Statements of Revenue & Expenses * Years Ended December 31, 2001 and 2000 1 CIPCO and Subsidiaries

2001 2000
Operating revenue: 

Electric: 
Energy sales $ 114,830,422 103,615,493 
Rent of property 4,684,747 4,512,918 
Miscellaneous 1,790,983 602,069 

Other 1,111,450 829,444 

Total operating revenue 122,417,602 109,559,924 

Operating expenses: 
Purchased power 38,715,073 29,043,582 
Operations: 

Production plant - fuel 18,544,915 16,807,977 
Production plant - other 16,240,333 16,882,424 
Transmission plant 4,931,928 4,704,459 

Maintenance: 
Production plant 6,576,807 6,482,902 
Transmission plant 1,548,683 1,435,580 

Member services 2,198,274 2,052,334 
Administrative and general 5,606,032 4,807,670 
Depreciation and amortization 11,960,331 12,045,902 
Decommissioning provision 1,303,700 4,175,592 
Property and other taxes and insurance 792,362 768,854 
Other 217,864 353,257 

Total operating expenses 108,636,302 99,560,533 

Net operating margin 13,781,300 9,999,391 

Other (expense) revenue: 
Investment (loss) income (1,920,361) 11,130,535 
Unrealized loss on investments of 

Iowa Capital Corporation (Note 1(i)) (4,609,859) (2,629,638) 
Patronage capital allocations 201,972 179,446 
Miscellaneous income, net 471,590 33,024 

Total other (expense) revenue (5,856,658) 8,713,367 

Net margin before interest charges and income taxes 7,924,642 18,712,758 

Interest charges: 
Interest on long-term debt 14,704,395 15,029,097 
Allowance for borrowed funds used 

during construction (217,628) (123,642) 

Net interest charges 14,486,767 14,905,455 

Net (loss) margin before income taxes (6,562,125) 3,807,303 

Income tax (benefit) expense (Note 8): 
Current income tax (benefit) expense (139,880) 2,310,551 
Deferred income tax benefit (1,843,234) (1,037,290) 

Total income tax (benefit) expense (1,983,114) 1,273,261 

Net (loss) margin $ (4,579,011) 2,534,042

See Accompanying Notes to Consolidated Financial Statements.
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C I P CO a n d S u b s i d i a r e S Consolidated Statements of Members' Equity e December 31, 2001 and 2000

Accumulated 

other 

Patronage comprehensive 

capital income (loss)

Total 

Other members' 

equities equity

Balance at December 31, 1999 $ 1,500 28,194,642 17,751,162 35,447,642 81,394,946 

Comprehensive (loss) income: 
Net margin - - - 2,534,042 2,534,042 
Investments held by Cooperative: 

Change in unrealized gains (losses) 

on securities available-for-sale 
(Net of tax benefit of $2,924,835) (12,303,477) - (12,303,477) 

Realized gains on securities 

available-for-sale 763,370 - 763,370 

Total comprehensive (loss) income (11,540,107) 2,534,042 (9,006,065) 
Patronage capital paid - (2,620,448) - - (2,620,448) 

Balance at December 31, 2000 1,500 25,574,194 6,211,055 37,981,684 69,768,433 

Comprehensive (loss) income: 
Net loss - - - (4,579,011) (4,579,011) 
Investments held by Cooperative: 

Change in unrealized gains (losses) 

on securities available-for-sale 
(Net of tax benefit of $4,971,892) - (13,728,763) - (13,728,763) 

Realized gain on securities 
available-for-sale - 5,560,239 - 5,560,239 

Total comprehensive (loss) income - (8,168,524) (4,579,011) (12,747,535) 
Patronage capital paid - (994,850) - (994,850) 
Patronage capital allocated - 4,000,000 (4,000,000) 

Balance at December 31, 2001 $ 1,500 28,579,344 (1,957,469) 29,402,673 56,026,048

See Accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flows e Years Ended December 31, 2001 and 2000 I C I P C O a n d S u b s i di i a r i e s

2001 2000 2001 2000

Cash flows from operating activities: 

Net (loss) margin 
Adjustments to reconcile net (loss) margin 
to net cash provided by operating activities: 

Depreciation and amortization 
Amortization of deferred charges 

Amortization of nuclear fuel 

Decommissioning provision 
Patronage capital allocations not 

received in cash 

Loss on disposal of investments

decommissioning trust fund 

and other investments 
Gain on disposal of investments

decommissioning trust fund 

and other investments 
Unrealized loss on investments 

of Iowa Capital Corporation 
Increase in receivables 

Decrease in fossil fuel, 

materials and supplies 
Decrease (increase) in prepayments 

and interest receivable 
Refueling outage and other costs 

deferred 

Decrease in accounts 

payable, accrued liabilities, 

and other liabilities 

Deferred tax benefit 

Other

$ (4,579,011) 

12,143,045 

2,003,616 

3,603,237 

1,303,700

2,534,042 

12,240,083 

2,728,996 

3,954,173 

4,175,592

(161,849) (141,685) 

8,330,532 7,130,670 

(2,505,803) (9,357,454) 

4,609,859 2,629,638 

(2,039,956) (879,000)

233,755 

224,876

294,192 

(8,345)

(2,689,465) (763,411)

(561,428) 

(1,843,234) 

(483,277)

(38,664) 

(1,052,290) 

(349,805)

Cash flows from investing activities: 
Additions to electric utility plant, net 
Additions to non-utility property, net 
Proceeds from sale of non-utility property 
Purchases of investments-decommissioning 

trust fund and other investments 
Sales of investments-decommissioning trust 

fund and other investments 
Interest and dividend income reinvested 
Purchases of nuclear fuel 
Purchase of investments in associated and 

other organizations 
Receipt of prior years' patronage capital 

allocation 
Sales of investments in associated and other 

organizations 
(Increase) decrease in notes receivable

$(12,131,953) 
(4,030)

(33,579,513) (175,898,437)

45,465,291 
(1,215,643) 
(1,593,380)

(175,000) (3,907,816)

200,088

164,254 
(834,123)

Net cash used in investing activities (3,704,009) (18,619,246) 

Cash flows from financing activities: 
Principal payments on long-term debt (11,474,936) (10,866,432) 
Proceeds from long-term borrowings 5,400,000 3,700,000 
Patronage capital paid (994,850) (2,620,448) 

Net cash used in financing activities (7,069,786) (9,786,880) 

Net increase (decrease) in cash 
and cash equivalents 6,814,802 (5,309,394) 

Cash and cash equivalents at beginning of year 14,758,389 20,067,783 

Cash and cash equivalents at end of year $ 21,573,191 14,758,389 

Supplemental disclosure of cash 
flow information: 

Cash payments for interest $ 14,486,767 14,905,455

(8,963,332) 
(83,725) 
274,418

178,294,128 
(3,808,247) 
(5,445,439)

204,049

225,518 
489,637

Net cash provided by operating activities 17,588,597 23,096,732
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CIPCO and Subsidiaries I Notes to Consolidated Financial Statements * December 31, 2001 and 2000

Note 1: Summary of Significant Accounting Policies 

(a) Basis of Accounting 
The consolidated financial statements include the accounts of Central Iowa 

Power Cooperative (the Cooperative) and its majority owned subsidiaries, Central 
Iowa Energy Cooperative (CIECO) and Iowa Capital Corporation (ICC).  
The Cooperative is an electric generation and transmission cooperative providing 
wholesale electric service to its 14 members. CIECO invests in joint ventures pri
marily with members of the Cooperative. ICC is an investment company incorpo
rated for the purpose of advancing economic development in the state of Iowa. All 
significant intercompany balances and transactions have been eliminated in con
solidation.  

The accounting records of the Cooperative are maintained in accordance with 
the Uniform System of Accounts prescribed by the Rural Utilities Service (RUS).  
The Cooperative is not subject to external regulation other than by the RUS.  

Distribution of margins of the Cooperative, CIECO and ICC (collectively, the 
Company) are made in accordance with the provisions of the Code of Iowa.  

(b) Use of Estimates 
The preparation of financial statements in conformity with accounting princi

ples generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates.  

(c) Electric Utility Plant 
Depreciation of electric utility plant in service is provided over the estimated 

useful lives of the respective assets on the straight-line basis. Maintenance and 
repair of property and replacement and renewal of items determined to be less 
than units of property are charged to expense. Replacement and renewal of items 
considered to be units of property are charged to the property accounts. At the 
time properties are disposed of, the original cost, plus cost of removal less sal
vage of such property, is charged to accumulated depreciation.  

(d) Nuclear Decommissioning 
Based upon the Nuclear Regulatory Commission (NRC) DECON option (which 

provides for the removal or decontamination of all equipment and structures nec
essary to permit release of the property for unrestricted use), the Cooperative's 
share of the costs to decommission the Duane Arnold Energy Center (DAEC) is 
estimated at $115,118,000 in 2000 dollars.The Cooperative includes a provision for 
disposal of spent fuel in its nuclear fuel expense.  

The NRC minimum formula estimate is being used as the basis for decom
missioning funding. For purposes of developing a decommissioning funding 
method, the Cooperative assumes decommissioning costs will escalate at an 
annual rate of 5 percent and the average return on investments will be approxi
mately 8 percent.The method assumes decommissioning will start in 2014, the 
anticipated plant shutdown date.The method is designed to accumulate a decom
missioning reserve sufficient to cover the Cooperative's share of decommissiong

costs by the year 2014. Amounts funded are included in the Cooperative's service 
rates. At December 31, 2001, the Cooperative has $18,036,875 in investments set 
aside for decommissioning in a legally restricted external trust fund and has also 
designated $12,712,080 of other investments for decommissioning.  

(e) Non-utility Property 
Non-utility property is carried at cost less accumulated depreciation.  

Depreciation is computed by the straight-line method over the estimated useful 
lives of the respective assets, which range from 5 to 10 years for equipment.  

(f) Allowance for Funds Used During Construction 
The allowance for funds used during construction represents the estimated 

cost, during the period of construction, of borrowed funds used for construction 
purposes.The composite rates used to calculate the allowance for 2001 and 2000 
were approximately 7.7 percent and 8.0 percent, respectively.  

(g) Nuclear Fuel 
The cost of nuclear fuel, including capitalized interest and taxes, is being 

amortized to fuel expense on the basis of the number of units of thermal energy 
produced in relationship to the total thermal units expected to be produced over 
the life of the fuel. Nuclear fuel expense includes a provision for estimated spent 
nuclear fuel disposal cost which is being collected currently from members.  

(h) Fossil Fuel, Materials and Supplies 
Fossil fuel, materials and supplies are stated at moving average cost.  

(i) Investments and Notes Receivable 
Investments in associated organizations consist primarily of approximately 

$5,413,000 in capital term certificates issued by National Rural Utilities 
Cooperative Finance Corporation (CFC) and memberships in other cooperatives.  
These investments are stated at cost, adjusted for patronage capital allocations.  
Investments in other organizations consist primarily of investments in private 
equity funds which are accounted for using the cost method.  

Investments - decommissioning trust fund is a legally restricted external trust 
fund and consists primarily of corporate and other bonds and notes, common and 
preferred stock and money market funds, which are carried at market value with 
net unrealized gains and losses reported in members' equity until realized.  

Other investments consist primarily of U.S.Treasury bonds, other bonds and 
notes, common and preferred stock and money market funds which are carried at 
market value with net unrealized gains and losses reported in members' equity 
until realized. Also included in other investments are ICC's investments in com
mon stock which are carried at market value or estimated fair value, with unreal
ized gains and losses reported in the statement of revenue and expenses in accor
dance with accounting principles generally accepted in the United States of 
America for investment companies.  

Notes receivable include notes from an affiliated joint venture in the amount 
of $2,235,840 and $2,339,926 at December 31, 2001 and 2000, respectively. These 
notes bear interest at 3.10 percent to 8.80 percent, and are due in quarterly install
ments of $66,600 including interest through 2020. Other notes receivable include 
a non-interest bearing note with a balance of $800,000 with annual installments of
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Notes to Consolidated Financial Statements e December 31, 2001 and 2000 1 C I P C0 a n d S u b s i d i a r i e s

$100,000 through 2009.The note was discounted using a 6.55 percent interest 
rate. Also included is a note receivable of $155,229 at December 31, 2001 which 
bears interest at 3.00 percent, and is due in monthly installments of $826 through 
2023.  

(j) Pension Plan 
The Company's policy is to fund pension costs accrued.  

(k) Deferred Charges 
Deferred charges consist principally of a special assessment established by 

the Energy Policy Act of 1992 for decontamination and decommissioning of the 
Department of Energy enrichment facilities.The special assessment costs are 
being recovered through rates over 15 years ending in 2007. Deferred charges also 
includes costs associated with refueling costs at DAEC.The refueling costs are 
amortized over the expected period before the next refueling outage.The amount 
of these costs to be amortized in 2002 has been reflected as a current asset on the 
balance sheet.  

(I) Cash Equivalents 
Cash equivalents of $19,408,876 and $12,393,208 at December 31, 2001 and 

2000, respectively, consist primarily of CFC commercial paper. For purposes of the 
statements of cash flows, the Company considers all highly liquid investments 
with maturities of three months or less at the date of purchase to be cash equiva
lents.  

(m) Impairment of Long-Lived Assets and Long-Lived Assets to Be Disposed Of 
The Company accounts for long-lived assets in accordance with the provi

sions of Statement of Financial Accounting Standards (SFAS) No. 121, Accounting 
for Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of This 
Statement requires that long-lived assets and certain identifiable intangibles be 
reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount of an asset may not be recoverable. Recoverability of 
assets to be held and used is measured by a comparison of the carrying amount 
of an asset to future net cash flows expected to be generated by the asset. If such 
assets are considered to be impaired, the impairment to be recognized is meas
ured by the amount by which the carrying amount of the assets exceed the fair 
value of the assets. Assets to be disposed of are reported at the lower of the car
rying amount or fair value less costs to sell.  

(n) FairValue of Financial Instruments 
Fair value estimates, methods, and assumptions are set forth below.  

Cash and Cash Equivalents, Accounts and Other Receivables, Interest 
Receivable and Accounts Payable 

The carrying amounts approximate fair value because of the short-term 
nature of these instruments.

Investments and Notes Receivable 
It was not practicable to estimate the fair value of investments in associated 
and other organizations.The investments in associated organizations are 
carried at their original cost, adjusted for patronage capital allocations.The 
untraded capital term certificates currently bear interest at 3 percent to 5 
percent and primarily mature in 2020 through 2080.The patronage capital 
allocations are non interest-bearing and mature based upon the granting 
cooperatives' policies.The investments in untraded other organizations are 
accounted for on the cost method.  

The fair value of investments-decommissioning trust fund and other invest
ments are based on quoted market prices published in financial newspapers 
or quotations received from securities dealers. At December 31, 2001, the 
estimated fair value of investments-decommissioning trust fund and other 
investments were $18,036,875 and $39,475,284, respectively. The carrying 
value of the notes receivable approximates the fair value.  

Long-Term Debt 
The fair value of long-term debt is calculated by discounting scheduled cash 
flows through maturity using estimated market discount rates. The discount 
rate is estimated using the rates currently offered for long-term debt of simi
lar remaining maturities. At December 31, 2001, the Company estimated the 
fair value of its long-term debt as $244,000,000.  

Limitations 
Fair value estimates are made at a specific point in time, based on relevant 
market information and information about the financial instrument. Because 
no market exists for a portion of the Company's financial instruments, fair 
value estimates are based on judgments regarding current economic condi
tions, risk characteristics of various financial instruments, and other factors.  
These estimates are subjective in nature and involve uncertainties and mat
ters of significant judgment and, therefore, cannot be determined with preci
sion. Changes in assumptions could significantly affect the estimates.  
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C I P CO a n d S u b s i d i a r i e s Notes to Consolidated Financial Statements * December 31, 2001 and 2000

Note 2: Electric Utility Plant in Service 

The major classes of electric utility plant in service at December 31, 2001 and 2000 and depreciation and amortization 
for 2001 and 2000 are as follows: 

Depreciation and Composite 
Cost amortization rates 

2001 2000 2001 2000 % 

Intangible plant $ 1,383,908 1,376,167 114,727 331,943 4.00-20.00 
Production plant 252,265,193 242,282,693 7,964,375 7,958,985 3.10 
Transmission plant 131,463,786 129,184,144 3,417,177 3,320,718 2.75 
Distribution plant 454,256 454,256 12,913 12,913 2.75 
General plant 8,544,014 8,244,473 580,947 564,295 3.00-16.00 

Electric utility 
plant in service $ 394,111,157 381,541,733 12,090,139 12,188,854 

Note 3: Non-utility Property 

At December 31, 2001, and 2000, non-utility property consists of the following: 

2001 2000 

Equipment $ 703,158 699,128 
Other property 288,593 288,593 

$ 991,751 987,721
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Notes to Consolidated Financial Statements - December 31, 2001 and 2000 C I P C O a n d S u b s i d i a r i e s

Note 4: Investments 
At December 31, 2001 and 2000, investments-decommissioning trust fund and other 

sale and consisted of the following:
investments were classified as available-for-

Decommissioning Trust Fund Other Investments 
Amortized Unrealized Unrealized Market Amortized Unrealized Unrealized Market 

Cost Gains Losses Value Cost Gains Losses Value 

2001 
Other bonds 

and notes $ - - - - 15,634,906 822,110 39,113 16,417,903 
Common and 

preferred stock* 7,801,679 2,245,038 473,792 9,572,925 29,506,565 1,295,742 7,958,968 22,843,339 
Money market funds 2,906,735 - - 2,906,735 214,042 - - 214,042 
Other investments 5,500,000 57,215 - 5,557,215 - - -

Totals $16,208,414 2,302,253 473,792 18,036,875 45,355,513 2,117,852 7,998,081 39,475,284 

2000 
U.S.Treasury notes $ 669,550 37,551 - 707,101 - - -

Other bonds 
and notes 2,009,949 35,814 20,942 2,024,821 24,708,982 383,176 2,031,019 23,061,139 

Common and 
preferred stock* 12,631,794 4,004,251 1,445,204 15,190,841 37,258,779 18,877,060 6,341,910 49,793,929 

Money market 
funds and other 1,348,198 - - 1,348,198 2,073,849 - - 2,073,849 

Totals $16,659,491 4,077,616 1,466,146 19,270,961 64,041,610 19,260,236 8,372,929 74,928,917 

*Other investments at December 31, 2001 and 2000 includes ICC's investment in common stock with a market value of approximately 

$3,299,000 and $7,025,000, respectively; in 2001 and 2000 approximately $4,610,000 and $2,630,000, respectively, of unrealized losses 
have been included in the Statement of Revenue and Expenses in accordance with accounting principles generally accepted in the 
United States of America for investment companies.  

Note 5: Other Equities 

At December 31, 2001, and 2000, other equities consist of the following: 

2001 2000 

Unallocated (loss) margin $ (4,579,011) 2,534,042 
Reserve for contingent losses 26,481,684 27,947,642 
Surplus 7,500,000 7,500,000 

$ 29,402,673 37,981,684 

The reserve for contingent losses is a discretionary reserve established by the Company for unexpected future losses.
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C I P CO a n d S u b s i d i a r i e s I Notes to Consolidated Financial Statements * December 31, 2001 and 2000

Note 6: Long-term Debt 
At December 31, 2001, and 2000, long-term 
debt consists of the following:

RUS, 2% and 5% mortgage notes payable, 
due in quarterly installments approximating 
$1,700,000 adjusted quarterly, including 
interest, maturing through June 2031 

Federal Financing Bank (FFB), 5.418% to 
10.584% mortgage notes payable, 
guaranteed by the RUS, due in quarterly 
installments approximating $3,915,000, 
including interest, maturing from 
December 2010 through 2029

CFC, 5.90% to 6.05% mortgage notes payable, 
due in quarterly installments approximating 
$518,000, including interest, maturing from 
December 2006, through March 2031 

CFC, variable interest rate (4.70% at 
December 31, 2001) notes payable, due in 
quarterly installments approximating 
$180,000 adjusted quarterly, including interest, 
maturing in March 2031 

Cooperative members, variable interest rate 
(5.80% at December 31, 2001) unsecured notes 
payable, due in quarterly installments 
approximating $10,100, including interest, 
maturing on December 31, 2006 

City of Council Bluffs, Iowa 6.125% Pollution 
Control Revenue Bonds guaranteed by CFC, 
due in semi-annual installments ranging 
from $80,000 to $110,000, maturing on 
December 1, 2007 

Louisa County, Iowa, 4.55% - 4.65% Pollution 
Control Revenue Bonds guaranteed by CFC, 
due in annual installments ranging from 
$295,000 to $305,000, maturing on 
December 15, 2003 

National Cooperative Services Corporation, 
6.80% to 8.65% mortgage notes payable, 
due in quarterly installments approximating 
$68,900, including interest, maturing 
through 2020 

Total long-term debt 
Less current maturities

2001

$ 56,764,423

2000

60,914,674

The aggregate maturities of long-term debt for each of the five years subse
quent to December 31, 2001 are as follows: 2002, $12,031,743; 2003, $12,679,012; 
2004, $13,047,589; 2005, $13,622,330; and 2006, $13,791,487.  

At December 31, 2001, the Cooperative had available a $10,000,000 short
term line of credit agreement with CFC and approximately $3,000,000 of unad
vanced funds available for various construction projects. At December 31, 2001 
and 2000 there were no borrowings outstanding under the line of credit agree
ment.

All assets of the Company are pledged to secure the long-term debt to RUS, 
FFB and CFC.  

Note 7: Pension Plan 
The Company participates in a multi-employer pension plan which covers 

145,574,105 145,702,560 substantially all employees.The accumulated plan benefits and net assets of the 
plan are not determined or allocated separately by individual employer. Pension 
expense for the years ended December 31, 2002 and 2001 amounted to $544,000 
and $459,000; respectively.  

15,591,101 16,625,375

8,921,686 

143,701 

1,150,000 

600,000

Note 8: IncomeTax Status 
The Cooperative is a nonprofit corporation under the laws of Iowa and is 

exempt from federal and state income taxes under applicable tax laws.  
CIECO is organized as a taxable cooperative under the laws of Iowa and ICC is 

9,055,413 a for-profit corporation under the laws of Iowa.  
Deferred tax assets and liabilities related to temporary differences between 

the financial statement bases and income tax bases of assets and liabilities at 
December 31, 2001 and 2000 are as follows:

172,844 

1,305,000

2001 2000 

Deferred tax liability: 
Financial statement gain on 

transfer of investment $ 777,700 777,700 
Unrealized gains in market 

value of investments 131,839 6,946,965 

Total deferred tax liability $ 909,539 7,724,665

880,000

2,175,840 2,339,926 

230,920,856 236,995,792 
12.031.743 11.326.145

Total long-term debt, less current maturities $218,889,113 225,669,647 
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Notes to Consolidated Financial Statements e December 31, 2001 and 2000 1 I P C O a n d S u b s i d i a r i e s

At December 31, 2001 and 2000, CIECO had established a deferred tax liability 
of $781,063 and $5,752,955, respectively against the unrealized gain in fair value 
of investments recorded in accumulated other comprehensive income.  

Income taxes for 2001 and 2000 differ from the (benefit) expense completed 
using the 34 percent statutory rate as follows: 

2001 2000 

Income taxes at the statutory rate $ (2,231,123) 1,294,483 
State taxes, net of federal effect (518,542) 359,262 
Loss (income) of the 

Cooperative - tax exempt 468,079 (104,188) 
Other 298,472 (276,296) 

$ (1,983,114) 1,273,261 

Note 9: Jointly owned Electric Utility Plant 

The Cooperative's share of jointly owned generating facilities as of December 
31, 2001, is reflected in the following table.These facilities provide approximately 
60% of the Cooperative's total generating capacity.The Cooperative is required to 
provide financing for its share of the units.The Cooperative's share of expenses 
associated with these units is included with the appropriate operating expenses in 
the statements of revenue and expenses.The following table provides the net bal
ance recorded in the Electric-Utility Plant by facility, at December 31, 2001.  

Percentage Capacity Electric 
Facility Ownership MW Utility Plant, Net

DAEC 
Council Bluffs Unit No. 3 
Louisa Generating Station

20.0% 
11.5% 
4.6%

116 
78 
32

$88.1 million per nuclear incident, with a maximum of $10 million per year (of 
which the Cooperative's 20 percent ownership portion would be $17.6 million and 
$2 million, respectively), if losses relating to the accidents exceeded $200 million.  

The Cooperative, as 20 percent owner of DAEC, is a member of Nuclear 
Electric Insurance Limited (NEIL). NEIL provides $430 million of insurance cover
age for the Cooperative on certain property damage, decontamination and prema
ture decommissioning.The proceeds from this insurance, however, must first be 
used for reactor stabilization and site decontamination before the insurance can 
be used for plant repair and premature decommissioning. NEIL further provides 
separate coverage for additional expense incurred during certain outages. Owners 
of nuclear generating stations insured through NEIL are subject to retroactive pre
mium adjustments if losses exceed accumulated reserve funds. NEIl's accumulat
ed reserve funds are currently sufficient to cover its exposure in the event of a sin
gle incident under the primary and excess property damage or additional expense 
coverages. However, the Cooperative could be assessed annually a maximum of 
$0.83 million for NEIL primary property, $0.91 million for NEIL excess property 
and $0.69 million for NEIL additional expenses if losses exceed the accumulated 
reserve funds.The Cooperative is not aware of any losses which it believes are 
likely to result in an assessment.  

In the unlikely event of a catastrophic loss at DAEC, the amount of insurance 
available may not be adequate to cover property damage, decontamination and 
premature decommissioning. Uninsured losses, to the extent not recovered 
through rates, would be borne by the DAEC owners and could have a material 
adverse effect on the Company's financial position and results of operations.

$65,823,595 
17,331,724 
14,019,766

Note 10: Commitments and Contingent Liabilities 
The Cooperative's operations and activities with respect to its coal-fired facili

ties are subject to developing environmental legislation and regulations by 
Federal and State authorities. Recent amendments to the Federal Clean Air Act 
require utilities, including the Cooperative, to comply with more restrictive emis
sions standards commencing in 1996. The Cooperative is recovering any increased 
costs resulting from compliance with the environmental legislation through 
increased rates.  

The Price-Anderson Amendments Act of 1988 (1988 Act) sets a statutory limit 
of $9.5 billion for liability to the public for a single nuclear power plant incident 
and requires nuclear power plant operators to provide financial protection for this 
amount. The DAEC provides this financial protection through a combination of 
$200 million of insurance and $9.3 billion of industry-wide retrospective payment 
plans. Under the industry-wide plans, DAEC could be assessed a maximum of

M2 
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CIPCO and Subsidiaries I TenYearFinancialSummary-Unaudited

2001 2000 1999 1998 1997

SUMMARY OF OPERATIONS 
Operating revenue $ 122,417,602 109,559,924 102,538,259 100,809,254 91,200,299 

Operating expenses and interest: 
Purchased power 38,715,073 29,043,582 21,381,342 16,789,263 12,844,702 
Operations, maintenance and other 48,060,530 46,666,599 45,855,099 46,752,390 45,026,208 
Member services 2,198,274 2,052,334 2,225,602 1,452,306 1,344,865 
Administrative and generalt 1  5,606,032 4,807,670 10,345,072 3,578,046 3,709,180 
Depreciation and amortization 11,960,331 12,045,902 11,616,967 11,561,393 11,757,936 
Decommissioning provision 1,303,700 4,175,592 3,696,936 3,219,840 2,476,040 
Property and other taxes and insurance 792,362 768,854 683,723 602,289 664,729 
Net interest charges 14,486,767 14,905,455 15,545,755 15,991,060 15,218,091 

Total operating expenses and interest 123,123,069 114,465,988 111,350,496 99,946,587 93,041,751 

Operating margin (deficit) (705,467) (4,906,064) (8,812,237) 862,667 (1,841,452) 
Other (expense) revenue (5,856,658) 8,713,367 18,255,025 4,847,371 6,855,843 
Income tax benefit (expense) 1,983,114 (1,273,261) (3,925,370) 

Net (loss) margin $ (4,579,011) 2,534,042 5,517,418 5,710,038 5,014,391 

ASSETS 
Electric utility plant $ 486,115,830 473,807,918 460,595,676 448,048,533 444,800,113 
Less accumulated depreciation 
and amortization 280,580,084 266,304,129 251,357,632 237,433,340 224,256,871 

Net electric utility plant 205,535,746 207,503,789 209,238,044 210,615,193 220,543,242 
Net non-utility plant, investments, and notes receivable 81,592,560 114,846,839 125,406,557 93,530,915 76,809,728 
Current assets 41,474,099 32,435,966 38,775,134 48,216,714 42,677,841 
Deferred charges 1,439,490 1,673,665 2,006,332 8,417,290 8,809,531 

Total assets $ 330,041,895 356,460,259 375,426,067 360,780,112 348,840,342 

CAPITALIZATION AND LIABILITIES 
Members' equity $ 56,026,048 69,768,433 81,394,946 70,653,802 64,424,325 
Long-term debt 218,889,113 225,669,647 233,417,244 242,583,793 239,854,400 
Current liabilities 21,691,079 22,094,783 21,553,988 20,223,123 20,400,913 
Decommissioning reserves 30,748,955 29,445,255 25,269,663 21,572,727 18,352,887 
Special assessment and other liabilities 2,686,700 9,482,141 13,790,226 5,746,667 5,807,817 

Total capitalization and liabilities $ 330,041,895 356,460,259 375,426,067 360,780,112 348,840,342
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Ten Year Financial Summary - Unaudited I ClPCO and Subsidiaries

1994 1993 1992

91,732,592 89,037,508 85,028,734 85,785,058 82,376,927 

8,519,525 6,606,936 6,118,306 9,492,228 6,238,944 
47,860,033 50,991,054 48,633,354 43,099,230 43,664,579 
1,214,659 1,420,792 1,082,301 1,086,483 728,473 
3,134,472 2,936,127 3,039,463 3,795,594 4,404,458 

11,476,590 10,449,639 11,375,564 10,799,746 10,205,712 
2,132,340 1,824,330 1,594,812 1,770,725 1,204,770 

678,479 756,618 113,741 102,099 109,298 
14,470,081 14,786,377 14,097,906 15,061,130 15,482,054 
89,486,179 89,771,873 86,055,447 85,207,235 82,038,288 

2,246,413 (734,365) (1,026,713) 577,823 338,639 
4,220,667 3,043,818 2,936,268 1,887,856 2,000,743 

6,467,080 2,309,453 1,909,555 2,465,679 2,339,382 

435,847,094 413,216,505 397,021,724 384,457,411 371,882,103 

209,131,696 194,007,022 180,772,357 168,641,832 156,930,198 

226,715,398 219,209,483 216,249,367 215,815,579 214,951,905 
54,619,045 36,957,633 33,248,839 30,267,892 28,352,028 
42,287,705 51,290,287 37,169,726 36,184,307 18,749,147 
9,342,892 9,803,040 11,001,268 6,442,156 5,197,969 

332,965,040 317,260,443 297,669,200 288,709,934 267,251,049 

56,870,129 43,282,394 39,465,790 37,745,673 35,279,994 
231,480,716 235,124,252 221,732,790 215,429,551 202,507,475 

22,993,410 22,346,204 21,758,749 22,728,477 18,411,229 
15,876,847 13,744,507 11,920,177 10,325,365 8,554,640 
5,743,938 2,763,086 2,791,694 2,480,868 2,497,711 

332,965,040 317,260,443 297,669,200 288,709,934 267,251,049

(1) Beginning in 1994, certain salaries, 
benefits, and other costs previously 
classified as administrative and gener
al have been reclassified as member 
services or operations, maintenance 
and other to be more reflective of the 
services provided.Years 1993 through 
1991 have not been reclassified on a 
comparative basis as it was not practi
cal. In 1999, approximately $6.2 mil
lion relates to debt repricing costs 
written off in accordance with RUS' 
approval.
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C I P C O a n d S u b s i d i a r i e s I Member Cooperative Operating Statistics - Unaudited

2001 

SUMMARY OF OPERATIONS: 
Operating Revenue 

Purchased Power 
Operating Expenses 
Depreciation 
Tax Expense 
Interest Expense 

Total Cost - Electric Service 

Operating Margins 
Non-operating Margins & Capital Credits 

Margins

Clarke

$6,891,217 

3,530,408 
2,032,177 

546,944 
0 

574,562 

$6,684,091 

207,126 
217,944 

$ 425,070

ASSETS AND OTHER DEBITS: 
Total Utility Plant $21,752,892 
Accumulated Depreciation & Amortization 7,724,706 

Net Utility Plant 14,028,186 
Property & Investments 2,023,030 
Current & Accrued Assets 2,225,094 
Deferred Debits 30,259 

Total Assets & Other Debits $18,306,569

Consumers

7,731,959 

4,412,984 
1,903,979 

504,756 
229,429 
533,814 

7,584,962 

146,997 
157,571 

304,568

17,972,109 
5,964,589 

12,007,520 

1,801,481 
2,215,826 

35,342 

16,060,169

East-Central

12,834,009 

7,794,328 
2,863,740 

915,844 
12,799 

864,258 

12,450,969 

383,040 
333,297 

716,337

32,110,768 
8,051,328 

24,059,440 

4,202,996 
4,110,171 

36,223 

32,408,830

Eastern

50,325,026 

39,834,592 
5,999,432 
2,198,021 

0 
1,445,917 

49,477,962 

847,064 
685,483 

1,532,547

78,695,431 
24,856,530 

53,838,901 

9,081,635 
9,277,304 

46,408 

72,244,248

Farmers

8,491,639 

5,285,769 
1,995,459 

539,963 
0 

590,346 

8,411,537 

80,102 
195,523 

275,625

20,366,656 
5,782,451 

14,584,205 

3,339,349 
2,337,886 

0 

20,261,440

Guthrie

6,772,249

4,010,668 
1,623,364 

357,506 
9,399 

409,927 

6,410,864 

361,385 
(21,350) 

340,035

15,016,114 
6,260,223 

8,755,891 

2,150,809 
2,715,716 

22,176 

13,644,592

LIABILITIES AND OTHER CREDITS: 
Margins & Equities $6,415,110 5,631,310 15,012,325 37,034,067 7,623,627 6,163,520 
LongTerm Debt 10,799,961 9,115,687 15,728,798 27,848,883 11,065,030 6,258,119 
Current & Accrued Liabilities 901,952 1,296,274 1,283,851 6,795,041 1,431,502 855,994 
Deferred Credits & Misc. Oper. Reserves 189,546 16,898 383,856 566,257 141,281 366,959 

Total Liabilities & Other Credits $18,306,569 16,060,169 32,408,830 72,244,248 20,261,440 13,644,592 

OTHER STATISTICS: 
Miles of Line 1,790 1,103 2,208 4,611 1,790 1,386 
Consumers Served 4,782 4,745 7,792 21,611 4,639 4,434 
Consumers Per Mile 2.7 4.3 3.5 4.7 2.6 3.2 
kWhs Sold per Consumer 14,218 17,136 19,461 50,518 23,350 18,720 
MWh Sales 67,990 81,308 151,640 1,091,750 108,321 83,005 
Annual Revenue per Consumer $1,441 $1,629 $1,647 $2,329 $1,830 $1,527 
Plant Investment per Consumer $4,549 $3,788 $4,121 $3,641 $4,390 $3,387 

*These data represent the combined service territories of Greene County REC and Hardin County REC.
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Member Cooperative Operating Statistics - Unaudited I IP C 0 a n d S u b s i d i a r i e s

Linn Maquoketa Midland* Pella Rideta SWISCO T1. R Total 

21,563,637 19,180,604 16,060,108 4,476,149 4,052,786 4,530,294 9,844,357 172,754,034 

13,876,973 12,618,105 9,567,936 2,516,700 2,049,015 2,383,526 5,967,319 113,848,323 
4,007,187 3,971,517 3,569,281 1,036,060 1,080,226 1,475,969 2,103,373 33,661,764 
1,178,047 1,169,111 1,322,007 215,366 363,755 354,555 547,219 10,213,094 

727,168 554,514 15,057 109,947 4,046 4,369 266,894 1,933,622 

2,153,363 896,050 1,057,370 290,764 341,893 329,187 741,589 10,229,040 

21,942,738 19,209,297 15,531,651 4,168,837 3,838,935 4,547,606 9,626,394 169,885,843 

(379,101) (28,693) 528,457 307,312 213,851 (17,312) 217,963 2,868,191 
557,502 521,283 337,328 (37,890) 122,242 122,326 517,519 3,708,778 

178,401 492,590 865,785 269,422 336,093 105,014 735,482 6,576,969 

48,804,822 40,422,268 42,090,435 10,309,645 12,988,224 12,828,247 21,301,363 374,658,974 
9,025,847 15,262,083 12,968,340 2,937,469 4,093,915 4,590,378 6,306,053 113,823,912 

39,778,975 25,160,185 29,122,095 7,372,176 8,894,309 8,237,869 14,995,310 260,835,062 

4,937,015 6,311,022 4,671,220 1,345,532 1,212,864 1,622,478 2,694,378 45,393,809 
3,372,354 4,428,361 7,124,579 1,878,311 1,154,417 1,044,216 6,620,202 48,504,437 

(411,116) 0 20,221 107,050 4,231 835 24,304 (84,067) 

47,677,228 35,899,568 40,938,115 10,703,069 11,265,821 10,905,398 24,334,194 354,649,241 

10,183,359 16,670,722 17,307,865 4,090,271 3,874,080 3,934,297 11,971,119 145,911,672 
27,559,301 16,282,375 21,797,641 5,454,078 6,821,192 6,038,092 10,600,437 175,369,594 
9,174,568 2,491,970 1,744,860 882,302 448,755 908,628 1,281,342 29,497,039 

760,000 454,501 87,749 276,418 121,794 24,381 481,296 3,870,936 

47,677,228 35,899,568 40,938,115 10,703,069 11,265,821 10,905,398 24,334,194 354,649,241 

1,907 3,094 2,840 611 1,209 1,365 1,751 25,665 

17,030 13,523 8,723 2,541 2,675 3,049 5,798 101,342 
8.9 4.4 3.1 4.2 2.2 2.2 3.3 3.9 

15,458 16,996 23,186 19,980 15,305 14,530 19,598 24,955 
263,246 229,833 202,255 50,769 40,942 44,301 113,631 2,528,991 

$1,266 $1,418 $1,841 $1,762 $1,515 $1,486 $1,698 $1,705 

$2,866 $2,989 $4,825 $4,057 $4,855 $4,207 $3,674 $3,697
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