November 18, 1996

Mr. Donald Schnell

Senior Vice President - Nuclear
Union Electric Company

Post Office Box 149

St. Louis, Missouri 63166

SUBJECT: ENVIRONMENTAL ASSESSMENT AND FINDING OF NO SIGNIFICANT IMPACT FOR
THE CORPORATE MERGER AGREEMENT BETWEEN UNION ELECTRIC COMPANY AND
CIPSCO INCORPORATED (TAC NO. M94850)

Dear Mr. Schnell:

Enclosed is a copy of the Environmental Assessment and Finding of No
Significant Impact for the Callaway Plant, Unit 1. The assessment relates to
your application dated February 23, 1996, as supplemented by letter dated
April 24, 1996, for consent under 10 CFR 50.80 regarding the proposed
corporate merger agreement between Union Electric Company and CIPSCO
Incorporated, under which Union Electric Company would become a wholly-owned
subsidiary of Ameren Corporation.

The assessment is being forwarded to the Office of the Federal Register for
publication.

Sincerely,

Original signed by:

Kristine M. Thomas, Project Manager
Project Directorate IV-2

Division of Reactor Projects - III/IV
Office of Nuclear Reactor Regulation
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UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 20555-0001

November 18, 1996

Mr. Donald Schnell

Senior Vice President - Nuclear
Union Electric Company

Post Office Box 149

St. Louis, Missouri 63166

SUBJECT: ENVIRONMENTAL ASSESSMENT AND FINDING OF NO SIGNIFICANT IMPACT FOR
THE CORPORATE MERGER AGREEMENT BETWEEN UNION ELECTRIC COMPANY AND
CIPSCO INCORPORATED (TAC NO. M94850)

Dear Mr. Schnell:

Enclosed is a copy of the Environmental Assessment and Finding of No
Significant Impact for the Callaway Plant, Unit 1. The assessment relates to
your application dated February 23, 1996, as supplemented by letter dated
April 24, 1996, for consent under 10 CFR 50.80 regarding the proposed
corporate merger agreement between Union Electric Company and CIPSCO
Incorporated, under which Union Electric Company would become a wholly-owned
subsidiary of Ameren Corporation.

The assessment is being forwarded to the Office of the Federal Register for
publication.

Sincerely,

Krakrrt T ruovrneses

Kristine M. Thomas, Project Manager
Project Directorate IV-2

Division of Reactor Projects - III/IV
Office of Nuclear Reactor Regulation
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Mr. D. F. Schnell

cc w/encl:

Professional Nuclear
Consulting, Inc.

19041 Raines Drive

Derwood, Maryland 20855

Gerald Charnoff, Esq.

Thomas A. Baxter, Esq.

Shaw, Pittman, Potts & Trowbridge
2300 N. Street, N.W.

Washington, D.C. 20037

Mr. H. D. Bono

Supervising Engineer,
Site Licensing

Union Electric Company

Post Office Box 620

Fulton, Missouri 65251

U.S. Nuclear Regulatory Commission
Resident Inspector Office

8201 NRC Road
Steedman, Missouri 65077-1302

Mr. G. L. Randolph, Vice President
Nuclear Operations

Union Electric Company

P.0. Box 620
Fulton, Missouri 65251

Manager - Electric Department
Missouri Public Service Commission
301 W. High

Post Office Box 360
Jefferson City, Missouri 65102
Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
Harris Tower & Pavilion

611 Ryan Plaza Drive, Suite 400
Arlington, Texas 76011-8064

Mr. Ronald A. Kucera, Deputy Director
Department of Natural Resources

P.0. Box 176

Jefferson City, Missouri 65102

November 18, 1996

Mr. Neil S. Carns

President and Chief Executive Officer

Wolf Creek Nuclear Operating Corporation

P.0. Box 411

Burlington, Kansas 66839

Mr. Dan I. Bolef, President

Kay Drey, Representative

Board of Directors Coalition
for the Environment

6267 Delmar Boulevard

University City, Missouri 63130

Mr. Lee Fritz

Presiding Commissioner

Callaway County Court House

10 East Fifth Street -

Fulton, Missouri 65151

Mr. Alan C. Passwater, Manager
Licensing and Fuels

Union Electric Company

Post Office Box 149

St. Louis, Missouri 63166

Mr. J. V. Laux, Manager
Quality Assurance

Union Electric Company
Post Office Box 620
Fulton, Missouri 65251

Mr. Gene Gunn (5)

Environmental Review Coordinator
999 18th Street, Suite 500
Denver, Colorado 80202-2405
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UNITED STATES NUCLEAR REGULATORY COMMISSION
CALLAWAY PLANT, UNIT 1

UNION ELECTRIC COMPANY
DOCKET NO. 50-483
ENVIRONMENTAL ASSESSMENT AND FINDING OF NO SIGNIFICANT IMPACT

The U.S. Nuclear Regulatory Commission (the Commission) is considering
approval under 10 CFR 50.80(a) of the application concerning the corporate
merger agreement between Union Electric Company (the licensee), holder of
Facility Operating License No. NPF-30, issued for operation of the Callaway
Plant, Unit 1, located in Callaway County, Missouri, and CIPSCO Incorporated.
ENVIRONMENTAL ASSESSMENT

Identification of the Proposed Action

The proposed action would approve the application concerning the merger
agreement between Union Electric Company (UEC) and CIPSCO Incorporated
(CIPSCO), which would provide for UEC to become a wholly-owned operating
company of Ameren Corporation (Ameren), which is now owned equally by UEC and
CI#SCO. Ameren would hold all common stock in UEC upon completion of the
merger. UEC would continue to remain the owner/operator of Callaway Plant,
Unit 1. The proposed action is in accordance with UEC’s application dated
February 23, 1996, as supplemented by letter dated April 24, 1996.

The Need for the Proposed Action

The proposed action is required to enable UEC to consummate the merger
agreement with CIPSCO as described above. UEC has submitted that the merger
will enable UEC and CIPSCO to reduce the combined operating costs for UEC and
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CIPSCO, that both companies have been aggressively pursuing cost reductions to
remain competitive, and have reached the practical limits of that strategy,
and that by combining utility operations, both companies have an opportunity
to achieve more cost efficiency than either company could achieve
independently.

Environmental Impacts of the Proposed Action

The Commission has completed its evaluation of the proposed corporate
merger and concludes that there will be no physical or operational changes to
the Callaway Plant. The cofporaté merger will not affect the qualifications
or organization affiliation of the personnel who operate the facility, as
UEC will continue to be responsible for the operation of the Callaway Plant,
Unit 1.

The Commission has evaluated the environmental impact of the proposed
action and has determined that the probability or consequences of accidents
would not be increased by the merger, and that post-accident radiological
releases would not be greater than previously determined. Further, the
Commission has determined that the corporate merger would not affect routine
radiological plant effluents and would not increase occupational radiological
exposure. Accordingly, the Commission concludes that there are no significant
radiological environmental impacts associated with the proposed action.

With regard to potential nonradiological impacts, the merger would not
affect nonradiological plant effluents and would have no other environmental
impact. Therefore, the Commission concludes that there are no significant

nonradiological environmental impacts associated with the proposed action.



Alternative to the Proposed Action

Since the Commission concluded that there are no significant
environmental effects that would result from the proposed action, any
alternative with equal or greater environmental impacts need not be evaluated.

The principal alternative would be to deny the requested action. Denial
of the application would result in no change in current environmental impacts.
The environmental impacts of the proposed action and the alternative action
are identical.

Alternative Use of Resources

This action does not involve the use of any resources not previously
considered in the Final Environmental Statement for the Callaway Plant, dated
March 1975.

Agencies and Persons Contacted

In accordance with its stated policy, on October 30, 1996, the staff
consulted with the Missouri State official, Tom Lange for the Department of
Natural Resources, regarding the environmental impact of the proposed action.
The State official had no comments.

Finding of No Significant Impact

Based upon the environmental assessment, the Commission concludes that
the proposed action will not have a significant effect on the quality of the
human environment. Accordingly, the Commission has determined not to prepare
an environmental impact statement for the proposed action.

For further details with respect to the proposed action, see the
licensee’s application dated February 23, 1996, as supplemented by letter
dated April 24, 1996, which are available for public inspection at the

Commission’s Public Document Room, the Gelman Building, 2120 L Street, NW.,
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Washington, DC, and at the local public document room located at the Callaway
County Public Library, 710 Court Street, Fulton, Missouri 65251.
Dated at Rockville, Maryland, this 18th day of November 1996.
FOR THE NUCLEAR REGULATORY COMMISSION

[t s YT v s,

Kristine M. Thomas, Project Manager
Project Directorate IV-2

Division of Reactor Projects III/IV
Office of Nuclear Reactor Regulation



