
June 13, 2002

Mr. Robert Warrington
5 Sunset Dr.  
Chappaqua, NY  10514

Dear Mr. Warrington:

I am responding to your May 27, 2002, e-mail to the U.S. Nuclear Regulatory Commission
(NRC) allegations coordinator regarding the Indian Point (IP) Nuclear Generating Unit Nos. 2
and 3.  In your e-mail, you requested that the NRC close the IP plants.  You expressed concern
about the safety of operating the plants and stated that the increased power prices resulting
from the closure of the plants would be small in comparison to the potential for catastrophic
events that they pose.

In your e-mail you state that the IP units are ranked last in terms of safety.  While the NRC
does not rank plants in this manner, it is true that IP2 is still trying to resolve a “red finding” from
an NRC inspection.  This “red finding” is associated with degraded performance that was
revealed during a February 2000 steam generator tube failure.  As a result of the degraded
performance, the NRC heightened its oversight of IP2, and we will maintain this heightened
oversight until we are confident that the licensee has made substantial improvements in the
degraded areas.  In addition to having two inspectors permanently assigned to IP2, the NRC
has planned a variety of activities such as team inspections and site visits; we will also hold
quarterly assessments during which we will review performance measures and independently
verify licensee corrective actions.  In January 2002 the owner of IP2 and 3 submitted a
Fundamentals of Improvement Plan (FIP) which is intended to guide their improvement efforts. 
The NRC staff met with IP management to discuss the status of the FIP in February 2002 and
again in May 2002.  We will be sending a team to conduct an inspection at the site this month;
the results of this inspection will be key in the NRC’s assessment of the progress that IP is
making towards improving performance.  

In regard to your remarks about the cost of replacement power in the event that the IP units
were to be closed, I would like to assure you that the primary mission of the NRC is to ensure
public health and safety; we do not consider power prices or other local economic factors in our
decisions regarding the issuance or suspension of operating licenses.  In spite of some
degraded performance, the NRC considers that IP2 and 3 continue to be operated safely.
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I trust that this addresses your concerns.  If you need further assistance, please contact the IP
project manger, Mr. Patrick Milano, at (301) 415-1457.

Sincerely,

/RA/

Stuart A. Richards, Director
Project Directorate I
Division of Licensing Project Management
Office of Nuclear Reactor Regulation
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