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In order to lend further assistance to surplus labor areas, an
April 11, 1958 letter from Gordon Gray, Director, Office of
Defense Mobilization, to Chairman Strauss referred to the fact
that Defense Manpower Policy No. I includes a statement of
policy as follows: . '

"It 48 the policy of the Federal Government to encoursage
the placing of new facilities, as well as contracts,
.in surplus lsbor areas."

'In response to Bureau of the Budget Bulletin No. 58-5, Procure-

ment Memorandum No. 90 was forwarded to you. The memorandum
specified the actions to be taken in order to achieve the
policy objectives of placing orders and contracts with firms
located in areas of substantial labor surplus.

In his letter to Chairman Strauss, Mr. Gray requested that the
provisions of DMP I with reference to the placing of new
facilities in surplus labor areas also be brought to your..:
attention. In this connection, it is my purpose to emphasize
the provisions of AEC Manual Chepter 6202-03 which stipulate
as follows: : ‘

"It 1s the policy of AEC to give cdnsideration to the
jnterest of other Federal Agencies, including the policies
of the Office of Defense Mobilization with respect to dis-

tressed surplus labor areas.”




