UNITED STATES

NUCLEAR REGULATORY COMMISSION
REGION |
475 ALLENDALE ROAD
KING OF PRUSSIA, PENNSYLVANIA 19406-1415

May 15, 2002
Docket No. 03034615 License No. 06-30423-01

loan G. Crihan, P.E.

President

Megarad, Inc.

417 East 64" Street

New York, NY 10021

SUBJECT: INCORRECT NRC LICENSE
Dear Mr. Crihan:

In our letter to you dated May 18, 2001 (enclosed) concerning our May 7, 2001 inspection, we
informed you that if you did not obtain or use licensed materials authorized by your license by
June 17, 2001, you must provide notification in accordance with 10 CFR 30.36(d)(3). 10 CFR
30.36(d)(3) requires that you notify the Commission in writing when no principal activities have
been conducted under the license for a period of 24 months. We have not received notification
as required. Please submit the notification required by 10 CFR 30.36(d)(3).

The mailing address on your license (item 2) and the storage location on your license (condition
11.A) list a Niantic, Connecticut address which is not accurate since you no longer occupy the
Niantic, Connecticut facility. A recent request to amend your license to change your storage
location from Niantic, Connecticut to Trainer, Pennsylvania was voided because you failed to
provide necessary information as discussed in our letter to you dated March 26, 2002
(enclosed). It is our understanding that you no longer have a location in a State where the NRC
maintains jurisdiction for regulating licensed material, and that your office (mailing address) is
currently in New York City. It appears that you no longer have a mailing address and/or a
storage location in a State where the NRC maintains jurisdiction for regulating licensed
material. Therefore, you must take action to correct or terminate your license, as discussed
below:

1. Request that your license be amended to change your mailing address to a location that
you occupy (New York City) or a P. O. Box; delete the location in Niantic, Connecticut.
Since your license authorizes temporary job sites in States where NRC maintains
jurisdiction for regulating licensed material, you may store the licensed material in the
Agreement State and transport in to the place of use in an area regulated by the NRC.
However, this requires that you have a license for possession of byproduct material in
the Agreement State.

2. Use an Agreement State license if you plan on working in States under NRC jurisdiction
for less than 180 days a year. You may then apply for reciprocity to use radioactive
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materials in States where the NRC maintains jurisdiction for regulating licensed material.
(See 10 CFR 150)

3. Terminate your NRC license. You may reapply for an NRC license at any future date
when you anticipate that licensed operations with byproduct material are imminent; and
when you have a mailing address and/or storage location in a State where the NRC
maintains jurisdiction for regulating licensed material. You must complete the enclosed
form 314 and return it to us in order to terminate your license.

Please provide a reply requesting the appropriate change within seven (7) days of receipt of the
letter. If you do not respond to this letter, we will consider appropriate enforcement action,
including the modification or termination of you license. If you have any questions concerning
this letter, please contact Kathy Modes of my staff at (610) 337-5251.

Thank you for your cooperation.
Sincerely,
Original signed by John D. Kinneman

John D. Kinneman, Chief
Nuclear Materials Safety Branch 2
Division of Nuclear Materials Safety

Enclosures:

1. NRC Letter dated May 18, 2001 to Megarad, Inc.
2. NRC Letter dated March 26, 2002 to Megarad, Inc.
3. NRC Form 314

4, 10 CFR 150

cc:
Garry L. Balestracci, Radiation Safety Officer
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