
IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF DELAWARE

In re 

FANSTEEL, INC., et al., 
et al, 

Debtors.
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) 
) 
)

Chapter 11 

Case No. 02-CV-44(JJF) 

(Jointly Administered)

DECLARATION OF ROBERT S. BETONTE 
IN SUPPORT 

OF 
MOTION BY SOUTHERN CALIFORNIA GAS COMPANY 

FOR DETERMINATION OF ENTITLEMENT TO ADDITIONAL 
ASSURANCES OF PAYMENT FOR FUTURE UTILITY SERVICE IN 

ACCORDANCE WITH ORDER UNDER 11 U.S.C. § 366 (i) 
PROHIBITING UTILITY COMPANIES FROM ALTERING, REFUSING, 

OR DISCONTINUING SERVICE; (ii) FINDING ADEQUATE 
ASSURANCE OF PAYMENT FOR FUTURE UTILITY SERVICE; AND 

(iii) ESTABLISHING PROCEDURES FOR DETERMINING 
REQUESTS FOR ADDITIONAL ASSURANCES
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DECLARATION OF ROBERT S. BETONTE

I, Roberts S. Betonte, hereby declare and state as follow: 

1. I am the Credit Manager, Major Markets Credit & Collection of Southern 

California Gas Company ("SoCalGas"), a public utility. I am authorized to, and do make this 

declaration concerning the matters set forth herein below. Portions of the following are based 

upon knowledge acquired from reviewing the records and documents of SoCalGas which are 

maintained in the ordinary course of its business. I have possession or control over such 

documents and records on which the facts set forth herein are based. I have personal knowledge 

of all other facts not taken from such business documents, and if called as a witness in this 

action, I could and would competently testify to all matters set forth herein of my knowledge. I 

am making this declaration in support of the "Motion by Southern California Gas Company for 

Determination of Entitlement to Additional Assurances of Payment for Future Utility Service in 

Accordance With Order Under 11 U.S.C. § 366 (i) Prohibiting Utility Companies From Altering, 

Refusing, or Discontinuing Service; (ii) Finding Adequate Assurance of Payment for Future 

Utility Service; and (iii) Establishing Procedures for Determining Requests for Additional 

Assurances" (hereafter, the "Motion").  

2. One of the debtors herein, Fansteel, Inc., aka Fansteel California Drop 

Forge ("Debtor") is a party to a Master Services Contracts with SoCalGas dated as of May 12, 

1993 and a Master Services Contract Schedule A Intrastate Transmission Service dated as of 

June 13, 2001 (collectively, the "MSC"). (A copy of the MSC is attached hereto as Exhibit "1 .") 

Pursuant to the MSC, as opposed to ordinary gas utility service, the customer, in this case the 

Debtor, is obligated to deliver the gas that it will use to SoCalGas' pipeline facilities for 

transportation to the Debtor. Normally, the Debtor is obligated to purchase and obtain the 

quantity of natural gas to meet its requirements from a third party, either a contracted marketer 

or an agent (the difference between the two being which party is liable to SoCalGas for obtaining
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the gas transported over SoCalGas' system), which entity delivers the necessary gas to 

SoCalGas' pipeline.  

3. Pursuant to the MSC, either the marketer, if the customer uses a 

contracted marketer, or the customer, if the customer uses an agent or is itself responsible for 

procuring the required amounts of gas, is subject to monthly imbalance charges if it fails to 

deliver sufficient gas to cover its usage and, during the winter months, daily imbalance charges if 

it fails to deliver into the SoCalGas pipeline system certain minimum volumes of gas sufficient 

to cover the customer's daily usage requirements at its facility, at the rates set forth in the 

applicable tariff Schedule No. G-IMB. Schedule No. G-IMB is on file with the California Public 

Utilities Commission ("PUC")." SoCalGas then transports such gas on SoCalGas' system. To 

the extent that all of the gas used by the customer is furnished by its agent or marketer, 

SoCalGas' charges to the customer are limited to charges for transportation and related charges.  

Per Schedule No. G-IMB, the price paid for natural gas that SoCalGas delivers to the Debtor in 

the event that it does not obtain its natural gas from its agent is described therein as the "standby 

procurement charge." That charge is applied to the Debtor's negative transportation imbalance.3 

The imbalance charges and daily balancing purchase charges both are required by the PUC.  

4. As set forth in Schedule No. G-IMB, "the Standby Procurement Charge is 

posted at least one day in advance of each corresponding imbalance trading period for 

3 As provided in Schedule No. G-IMB, during the winter months of November through March, transportation 

customers are required to deliver (flowing supply and firm storage withdrawal) at a minimum of 50% of bum during 

a five-day period. As explained in SoCalGas' Tariff Rule No. 30, "burn" means usage as defined therein. Volumes 

not in compliance with the 50% five day minimum delivery are purchased by the customer at the daily standby rate.  

The daily balancing standby rate, according to Schedule No. G-IMB, as revised as of March 29, 2002 is calculated 

as "150% of the highest Southern California border price during the five-day period as published in 'NGI's Daily 

Gas Price Index' including authorized franchise fees and, for retail customers, uncollectible expenses (F&U), and an 

authorized brokerage fee." (Different customer delivery requirements are increased to between 70% and 90% daily, 

as opposed to based upon a five-day period, as SoCalGas' total storage inventory declines through the winter months 

per Schedule No. G-IMB.) (Any gas which the customer purchases from SoCalGas under the Daily Balancing 

Purchases during the winter months is credited back to the customer and treated as gas delivered by the customer for 

purposes of determining the monthly imbalance and the imbalance charge is billed only for the remaining 

underdelivery after subtracted gas sold pursuant to the daily balancing purchases. As a result, the Standby 

Procurement Charge and Daily Balancing Purchase charges each apply to different portions of the gas purchased by 

the customer and are not duplicative.)
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noncore/wholesale and core transport agents (CTAs). It is calculated at 150% of the highest 

daily border price index at the Southern California border beginning on the first day of the month 

that the imbalance is created to five days prior to the start of each corresponding imbalance 

trading period plus a Brokerage Fee of 0.266¢ per thern for noncore retail service and all 

wholesale service, and .201¢ per therm for core retail service. The highest daily border price 

index is an average of the highest prices from 'NGI's Daily Gas Price Index - Southern 

California Border Average' and 'Gas Daily's Daily Price Survey - SoCal gas, large pkgs 

Midpoint."' The monthly imbalance charges and daily balancing standby purchase charges both 

are required by the PUC.  

5. While a monthly imbalance results from the underdelivery of gas into the 

SoCalGas pipeline system (as compared to the customer's usage at its facility) during a 

particular month, there is no charge or obligation payable by the customer unless and until the 

customer fails to trade the transportation imbalances within the permitted time under the tariff.  

The act which results in a charge is the customer's failure to trade its incurred monthly 

imbalance. Monthly imbalance charges are not billed and payable until the beginning of the 

second month after the end of the month in which usage took place. This is because imbalances 

are calculated and appear on the bill issued following the end of the month in which usage took 

place and thereafter the customer has an "imbalance trading window" between day 25 and day 

30 (day 28 in the case of February in a non-leap year) of that second month to trade the 

imbalance. It is only after the 3 0 th day of that second month that monthly imbalance charges can 

arise and a bill requiring payment of the resulting monthly imbalance charges is issued. In 

contrast, it is important to recognize that incurred daily imbalances in winter months are not 

subject to trading during a subsequent imbalance trading window period. Any incurred daily 

imbalance charges in winter months are due and payable in the immediately succeeding billing 

month. (Pursuant to the MSC, the Debtor is a "noncore transportation customer" of SoCalGas.) 

6. SoCalGas previously was informed that the Debtor currently has in effect 

a contract with Coral Energy Resources, L.P. ("Coral Energy"), a marketer in SoCalGas'
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contracted marketer program, pursuant to which Coral Energy acts as the Debtor's marketer. (In 

conversations between SoCalGas' counsel and the Debtors' counsel during the week of March 

25 , counsel for the Debtors informed SoCalGas' attorney that, in fact, the Debtor's contracted 

marketer presently is Sierra Southwest Cooperative.) SoCalGas also is informed and believes 

that such contract is terminable by either party. . To the extent that the Debtor has an effective 

contract with a contracted marketer participating under contract with SoCalGas in SoCalGas' 

contracted marketer program, SoCalGas would have recourse against such contracted marketer 

in the event that the required amounts of gas are not delivered on the Debtor's behalf and that 

monthly imbalance charges or winter daily balancing purchase charges are payable.  

Accordingly, the risk to SoCalGas for which only the Debtor is responsible in that circumstance 

would be limited to transportation and related charges. To the extent that the Debtor does not 

have a contracted marketer agreement in effect, SoCalGas' only recourse would be against the 

Debtor for any imbalance charges and daily balancing purchase charges in the winter months 

resulting from underdeliveries, as well as for transportation charges. When a contracted 

marketer is engaged, although the customer remains liable for any imbalance and daily balancing 

purchase charges, the contracted marketer also is contractually obligated to SoCalGas for such 

charges and, as a result, SoCalGas' recourse is not limited to its ability to collect from the 

Debtor.  

7. In addition to its account as a noncore transportation customer of 

SoCalGas pursuant to the MSC, the Debtor also obtains natural gas service from SoCalGas 

under a regular, core customer account with respect to which the Debtor purchases natural gas 

from SoCalGas and incurs charges in accordance with tariff rates for such service. The account 

number assigned by SoCalGas to the Debtor's noncore transportation services was 18-6537-079

251-1 for prepetition services which account number was changed to 18-8888-001-422-2 for 

postpetition services. The Debtor's account number for core utility service was 064-919-4200, 

which account number was changed to 069-919-4201.
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8. Attached hereto as Exhibit "2" is a printout of the computer stored account 

transaction records maintained by SoCalGas in the ordinary course of its business with respect to 

the Debtor which disclosed that, for the 12 month period prior to January 15, 2002, the Debtor's 

payments were overdue for 7 of those 12 months (i.e., paid more than 19 days after that month's 

bill was mailed) and in 3 of the 12 months, the Debtor's payments were made more than 28 days 

after that month's bill was mailed and that, for those months (identified as "collect or close" on 

Exhibit "2"), the payments were made after expiration of the period after which SoCalGas was 

entitled to terminate services to the Debtor under the applicable tariff rules.  

9. SoCalGas has determined that the cash deposit required to provide 

adequate assurance of payment with respect to the Debtor's noncore transportation account 

pursuant to the MSC and provided that Coral Energy or Sierra Southwest Cooperative remains in 

place as the Debtor's contracted marketer, is $25,170. This amount was calculated based upon 

two months of transportation and related charges for the Debtor's non-core transportation 

account in the sum of $25,000 plus two months of charges for the Debtor's core meter account in 

the sum of $170. In the event that the Debtor's contracted marketer, whether Coral Energy or 

any other contracted marketer with which the Debtor enters into a contract respecting the 

Debtor's facilities to which gas services are provided by SoCalGas, terminates its contract with 

the Debtor, is no longer eligible as a contracted marketer approved to participate in SoCalGas' 

contracted marketer program or ceases supplying the required amount of gas that the Debtor is 

obligated to deliver for the Debtor's use as its contracted marketer use in accordance with the 

MSC for any reason (including the Debtor's termination of its contract with such contracted 

marketer or the Debtor's breach of its obligations to such contracted marketer), or the Debtor's 

gas delivery requirements are not covered by a contracted marketer for any other reason, 

SoCalGas requires that the security deposit amount be increased by the Debtor furnishing to 

SoCalGas an additional $245,000 deposit bringing the total security to $270,170 on or before the 

upon the effective date of such termination, ineligibility or cessation of the supply of required 

gas as a condition to continued utility service. This increased amount includes two months of
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transportation charges plus applicable imbalance and daily balancing tariff charges assuming that 

all of the Debtor's required deliveries of gas would be purchased from SoCalGas at the rates set 

forth in Schedule No. G-IMB. 4 Copies of Tariff Schedule No. G-IMB and Tariff Rule No. 30 

are attached hereto as Exhibits "3" and "4" respectively, and also are available on SoCalGas's 

web site at www.socalgas.com.  

10. The amounts which SoCalGas has calculated as the required security in 

this case are based upon the fact that, under SoCalGas' tariff rules, a bill to the Debtor is not 

delinquent until 19 days after its issuance. Thereafter, SoCalGas is not entitled to terminate 

services unless the Debtor has received a one week termination notice. As a result, during the 

one month period between delinquency and termination another month of charges will be 

accrued leaving SoCalGas with two months of outstanding charges before service is terminated.  

This period is extended even more in the case of imbalance charges when the Debtor does not 

have a contracted marketer covering its requirements.  

4 Two months of charges are necessary in order to secure SoCalGas since imbalance and daily balancing 

purchase charges are not billed and payable until the beginning of the second month (the 31St day) after the end of 

the month in which usage took place. (This is because imbalances are calculated and appear on the bill issued 

following the end of the month in which usage took place and thereafter the customer has an "imbalance trading 

window" between day 25 and day 30 (day 28 in the case of February in a non-leap year) of that second month to 

trade the imbalance. It is only after the 30'h day of that second month that a bill requiring payment of the resulting 

imbalance charge is issued.) In addition, under the applicable tariffs, bills issued to customers such as the Debtor 

are delinquent, and SoCalGas cannot take any action to terminate service based upon nonpayment, until 19 days 

following the date of the invoice. Termination then follows a seven day notice. Since bills include charges for 

service provided during the previous month and SoCalGas will have continued to provide service during the 

following approximately two months before termination takes place, SoCalGas asserts that any cash deposit under 

II U.S.C. § 366(b) must be sufficient to cover the estimated charges for at least a two month period. The amount 

calculated requested by SoCalGas in the event that the Debtor no longer has a contracted marketer providing all of 

its gas requirements is based upon a "worst case" basis. That "worst case" is one under which the Debtor is unable, 

either for credit or any other reasons, to obtain any of the gas volume that it normally is required to deliver to 

SoCalGas' pipeline during a two month period and is required buy that quantity of gas from SoCalGas by paying 

monthly imbalance charges and, during the winter, daily balancing purchase charges in addition to transportation 

charges payable even if the Debtor obtains all of the required gas from a third parties. Based upon the average 

charges for a two month period based upon the amount of gas required to be delivered for the Debtor in the past, that 

amount would be $270,000 (twice the monthly average for such charges based upon the Debtor's delivery 

requirements of $135,000 per month). For adequate assurance purposes, SoCalGas must utilize a "worst case" 

scenario since SoCalGas has no control over whether the Debtor's gas requirements or seasonal minimum 

requirements are delivered due to the Debtor's inability to procure gas from its sources of supply for credit or any 

other reasons.
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i i. The Debtor furnished to SoCalGas a cash security deposit from the Debtor 

prepeition in the sum of $34.700. Out of this deposit, plus interest earned thereon, the sum of 

$16,843.09 would remain aftcr application to all outstanding, unpaid prepetiiion charges.  

I declare under penalty of perjury under the laws of the United States of 

Arnerica and the Slate of California that the foregoing is true and correct.  

Executed on this •.A day of April, 2002 at Los Angeles, California

ROBERT S. BETONT1 

240178) .DOC 
18



Exhibit 1



kU k.JiL - 1HNK~ i I P45 4 S0-CAL -GAS M1$ JR

PRO FORMA 

MASTER SERVICES CONTRACT 

ACCOUNT NO. 18-6537-079-251-1 

TAXPAYER LD. (S) 361058780 

ORDER CONTROL CODE(S) nZo 

flus C==zam isanetes Iinto by and be-a scurtwrm c~aMifonia Gas Q~pavy' (txillty' 

and FPINSTZ2L CAL70IMON~ DROP FORE (-custoer-) an of the 12th daY of MAY, 1D99 

MWr MECM in ccsidetica of the prxise and -- Ia -.s4eztaýz set forth herein. the pa 

Sectieon I - Scope 

ilhis cuicract sets forth the gavaral tetma and conitions uce which utility will pruvide v 

pursuant to the a~licabla Tariff Patt sbdule s~ an Triff Rules tihich hae ~I - filed with the Pabl 

of the State of California ("CPUC"), as in~ effect from time to t~ir. Such wtricesa shall be lim 

specifiled by Custcrmr from tire to tiac =nder Section 2 hereof and for which Czstome uA~lifie 

coatact shall omuc ca UGUST--lat,\ JL993 Datfacie-)e" and ctina. tbrezafte, so i.  

attached Scheduile% ref erenced-Aix Sectial I\ remain in affect. 1xis Contract shall also reamin i 

,.dndimg uP, ecC-?.fg thereafter= (e.g. . billing aria payirsot reconcliations. COZ=tintt of gas S 

enforce r satisfy any chligatj~. arian3.n yxic to tin end of the C=&Xact.  

Settion 2.- Applicable Servicta 

tMjlity offetrs the follow~ing -Timu of gas aeroices 

A. Intrastate Transportation Service.. M~ 

a. marketer/Core Aggregator/'Jae or Pay Aggregator service. ( 

C. GasSelect Service. C 

D. Baslic Storage Service. ) 

E. Aunction Storage Sex-vice.C_ 

F. L.ong Term Storage Service. (~ 

G. Gas Swap Storage Service.(_ 

)I. Extendedi Balancing storage Service.C..  

1. other Services:

F.  
P~r 6597 - Revised 6/22/1"93



e2/19/02 18:13 So r A - MA~RKETING +~ SO-CAL-GAS rlJR- NO.287 P003/010 

C'~tcm bas as of the pffectiv Dat~e zme a -1d~ agred to pay for thosen.1 chocked abaft. Utility ha.  

dots~dnd that 0.=tcm tpiaa.;4Iia fo w:uxh services4 ). A~iditional services any be reqestad by OCast~cr t== tiffs to tint 

conztm~t 'with Utilityi Tariff Ralke S6bdl an d Tariff fthlli and any pubji01y41 Cm=l=i hidding. offering or cOiarating 

p~nmof Utjlity, and this Contrac~t my be um~plm-*tid as %V-Vciaht8 

320 i~0 a7W*s) upe~itybn the tere aid ordtitian fz any _ all mf the ah,_%m sarvicf roquawtei by amtone shall bL, 

attached to the CwntraCt ma 'Schodule' tad i==zIrartad himreif by reference) us~ui the &4lha*Acaj danijxmu provided 

ab~-To the eztwu't a Particular service is rzm selecta initially I=r if tmwiinated a~b~fll) Scheudle shall be 

attace xtatng that meb service is -not opplIzabla. To the aicta thatt for any reason caStoo dearese to obtain the 

ahoy. mcrvicuan *i fsility4;byfaci.ity basis, seararte agremeto ahall be attactid As separate Schdunles and dmsa~d 

e.g.. * sch~idlm 2-2, * Sdumdu A-2.- e tc., ~mdo ing an the 3aericeapLiz~bflA.  

Altho4ff the variam aervico are cmpilmd wxdr this O1itXct for addinitrutit and Othu cosdc m each, service 

W-io by Utility to 0-t-le iS separate ard ind~sepadn tmo all other servicom. Tbm. the ktearh of the agrammt t

am searvice under a Schedule attached harwto nball not result in the broach of, or acufle partxfa~z under ano-hgnr 

agrom for anot.har servi~ce a~ttahad as a Schadael to this Cotxct . LS.moimm* there shall be no of fset betu.men auy 

Amcus clai~ to be psynbin, ar due widr me Schiodu against azomts clainid to be p~aybae or dm wusir anote sdbecu.  

Section 3 - InttpetaHenr 

lb tA evait of aWcny uflict betwee the Tcvv-_&iff of this Conrat anetthe pvrliaia of any Sdm&-l. the Mwisiar 

o! su-h Schedule shall be Jkaw4-) !.c cont-roL, provuidea. bmegur, notwith .vLBtin the £creLd-a. this CWntract andi the 

Schdueblea attached horsto shall at all. tims- be vubjet to (al Utility's Tariff Rate 5dam*Alcm wo:J Tariff Talon, (b) all 

rales, regulations. docisicna and ardezs of the O, and (c) all other gvvet?5!tfltl laws, regulations, and decisiunx 

Ijinclxainq by a court) appl~icabla to this Cotrat and/cc the ScbaJles attmmd~ hereto,. as each Of the f=9OzUiX MY be ain 

effect fzm tlim to tins.  

Section 4 - 31ing/rulaymgflt8 

All bills rendered by Utility shall be paid by Custome mthin ninetean 119) dwyi aftar the tdlling date to U~tility's 

dopoittcy spacifi ba3l (WL s y be 4 gan by utility on tim Ila) days prior writtenaoic. Cr master bLl ng my 

be sede by utility for all sezvit previded undr this Contract idiO9 all S5hdalm attuld~ haret.o) After 1993 as 

mutually agreed. Such billiu shall to smt to Oiatm at the follffainS ]*cztim*a 

FZNST22. cmaiORzIoa DROP ?rcl 
1033 LZA3WRIA JLV 

LOS ANGELA$. CA 30012 

Attn ACCORflUG DSAR~x~ 

Mdditiaul cop; of bL1inWz, shall alao be smit to the follnuing facility l0tiuu(s) of Cuatmr: 

7he pwrt~is re'ogiz that billinip may be eihbjwt± to ajmiTastlmm In mt3xf~ pvu& &=Ing the te= hereof or aftffr 

the expiration of thisr Cantract tow any Sceldule) to ruflect sukseq=Mn reconili~ations5 with the record of iflterftatfl 

transporters or third partIM deUVeriM gaW in raiifQLnia fa: Cmtcpw

MLU payments by OMWltw shall be mad for theaC Un of EMility to ths foLUMing adu±mm 

Iout~hern Calif ornal Ga. Comany 
V. 0. mazeC 
smam=121 plas. CA 2&7ý.f 

ro= 6597 - Original 1/12/93 2 Cmwxac # 43857 
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Section 5 - Nuticesalnformation 

Anl noic* requicts or dmanami by either party ah-l I be gi'ven in Writhig as sparitio in the effective Sdwo&Lle 

attached hereto ecept that notice& of eh~xane to Section 4 shall. be sent to the %2ster Bfiling Addess of oastcor for 

dlwiqeg in Utility~ B depository and to utility at the mrna provide belowu for changes. in the Master Billin~g Aidresfl 

Scuthers Califormnia CAA Comany 
3240 a FIG I ILVID 

Downy, Ch 90241 

Attn Josz?3 %- * 3OMU2IO h cc. =aM=!zW 

Section 6 - TIgaI Provision~s 

(A) Inter at icn - law interpreation wd perttmance of =V contracts for gas u ie~ shall be in acodance umth the 

Lamm of the StAts of California, aild the ordere, rule. and ragaiatiww of the "ici Utilities Omuzaaion of the 

St~at of California. in affect Fro, t~im to tina 

0R or ft~ifi tinn - Exzt a reqaiixm to comforts with california 2.ao and the orders, rwas and regiltirms 

of the Pji tt±1±tiin ~Ofmasu of the state of c~lifccniA O~ddcL xetains contim~ing Tzidi m am this cmtrac and 

11-At &±i,2a5 &tarwd hereto), w t amnxxm or moiticaio4n *all r-*'ex to ttux Ow*=t @=p by an inAUM ar.~ In 

vriting meclmaf by all partIa thao, and =axntcmodiiato F*1 be mod by cmx cf pefan=u, O~ of 

dealing or usage of txaid.  

(C) Waiver - No waiver by any part oif on or more defamlt under this CoutXrCt 0hal1 operate or be construed as a 

waive of any otber dmafat or deAults, wimtkmr of a lie i differw~t charactar.  

410) DOSarges - 130 party undr this Contract shall be abseasm any special, Pknitise, oomaaqointial. incidental, o 

irglirert d, ,&tether in asnxant or tort. few any ai±Aia or Inacticaw arising frs c relatad to this Cmeract.  

(~j Assigment - This Cot~ract (or any righia or tbigatiaw rel.ated therto) shall r:. be asigneid withtut the prior 

written consent of Vtility. which sorent shall not be vitbbald unrsaarably (ba Utility way require that 

-T asinee~ cofioma in wrting itass mptumz of the rights wid obligaton of its ai 

(r4) nijmkisw rept~ian - In the &ent that any government~al entity (imluinq~i a canrt)- mainsa an order or rule which 

would result in the loss of Utility' aDinahaw Moaiption from Federal regia].atimia i~f this cntract entered 

*into by Utility remins in effect, Utility may teaut this QcZant.  

Th I ortsyuizs prowisiaia (A) thro%4m 17) shall be mzcmedad to thecmm rxft 03 mtters are coererd by Utility's Tariff 

ftle 4. an in affect frm t~ime to tim.  

IN WrDl3ES WHM~r, the authorized rw resentat ivs of the parties have emiutini this Contract in twot (2) duplicate 

FJL21STEEL CALIrOAX7A DRlOP 7QU=X Southern California Carn Comepany 

By: __ _ _ _ _ __ _ _ _ _ Y _ _ _ _ _ _ _ _ _ _ 

*PjCZAI MKT. Jeers. WW:P/ 

Title Title _____________________
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MASTER SERVICES CONTRACT 

SCHEDULE A 

INTRASTATE TRANSMISSION SERVICE 

ACCOUNT NUMBER 1"..537-079-251-1 

This Agrvient is encered into by and betweeni ScuthezM Oaifcnz4ia -As O any'0Mli~ 

and FAN2STIEL (LLIPOMMZ DROP FOR= (*uoetzier-) an of the 13th day of ý, ý03 

7his Agreemet -hall be attache to and incz i~ate as a Sceid±1 in the MWastr Services 0=act ('MX) 

4ntý by the P=xtiea.  

Now TmmFM, in casidaticn of the pwrmdase andi mtual undrtakings set forth berifl the parties agree as folca~: 

Section I -2Sco 

A. Intent 

This Agreement sets forth the Sene.a tenre and conirtia unde iich Uailty woill transport gas, or transpxt and 

ptc~cur gas, for custower in Wlifocrnia p~wmmt to utility's applicable Tariff rare d lae an Tariff Mi les ('mriffs') 

on tile with Public Utilities Cmominnij of the St-ate Of M1ifoni&k MPX"), aC each are in effect frMM timre to time.  

Tob the c~ext not inconsistent. herewith. the pxvrisialnS of--: are in pox-ated by ref erenc in thin agewenit. All1 

tranmmsT1io
1 ' servi.ces by Utility ualal he paid for by QiSr.~re a-t the reteS -Vecified in the applicable Tarif fs. ceapt 

an cthrAxvse specfied herei=. IIothing in this Agorcenw aballI be conýý 'as pjr ent utility =d is ltomer from, utually 

agreeixv to exindticr -Jiich are m=r stringent thani set fortI, =n the Taritf a.  

B. Effective Datei~erm 

(1) The Effective Dlate of this Agreem~ent shall be as of 6:00 AN4 onl ).UGUST latt, 2001.  

(2) The initial term of this Agreemen~t shall end on )ZU=ST 1st, 2003.  

At the end of the initial term, this I grevenwt shall continue thereafte taxn a gonth to m~uh basis unless termiated by 

written notice frcm one party to the other given not less than twenry (2D) days prior to the last day of the initial 

term of any auZh thereafter.  

Section 2 -Services Provided and Redeliver Locations 

Cuntvatr has raeBested and agreed to pay for. sand util-ity has detexn.tne thaL Omtoe is q~alified for tranavssiss 

5erVCe& to the I ol.0iz9 loCatiOns (the data provide wiln be utilized by Utility in dete=3annac zupxding cartsr),fft) 

and any apecial seqxmcinq of redelivery ccoiricna shrsild be noedn Sectionf 9 S).  

PU1 6597-1 - Oiinal 1/12/93 
Cb frt # 131934

NO.2e7 P005/01002/19/02 18:13



02'l"02 8:14SO C' GAS - MARKETI NG 4 SO-CAiL-GAS MA.r,- NO.2e7 P806-'01e

Facffity A

PANSTPEZL CALIF1OR2MWt DIOP FORGE

Accc'.mt Numlber 18-6537-079-251-1 

Addxe~s 1033 ALHAMBRA AV.  

LOS ANGSLBs, CA -90012 

SIC Code 3452 IroX2 and steel torgingfl 

mail copy of Bill to thin Facility: SO 

18-6537-079-225-1 

Full Rtequ~irements YES (Noncore only) 

Fadilty Customer Contacts 

Operatious

wav 1r. Rcabort Giroux 

Title Director of Operations 

Address- 1033 ALRJMELA AV-

LOS AME~LBS, CA 90012

Tel. No: (323) 221-1134 

rax No :(323) 222-674S

Nara -. ft. Daniel M. verft-0q 

rat: j03 iLH1WQUA AV.  

-LOS 9N3ZC 0012 

Tel Mo16 (323) 363-2486 

Pax No: (323) 3'43-0473

0mtcmw shall noti.fy Utility in the evant of any amnuge 222 the gas zneuir-ws or =4±Cica de-aitiz-A for th~is 

facility. If custoner receives its fuill re uirneoctfl under Core Subscripticai n the evezit duirm' any ucrnh Coat r 

uitilizato gas in ~exes of the fol1adizT =Mthly wCu~bed5~ quantity, wv-h usage shall be treated as reserved capacity for 

th~e ent re Year.

�m 6597-i - Original i/2219� - 2- �tz2Ot * i�7934

Eme~rgency

02119zO2 18:14

Facility Name :

couzzact # 337934
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02'/19/'2 18:14 SO (-AL GAS - MARKETING . SO-CAL-GAS MAJR-

Sequence 01
_________________________ 

- .-. -�-.. � ....ARMMM..

II l~otherwise I 
1 Net J Transmission Rates j Applicable J 

I Rate Schedule Priority 1 Billed I Tariff/Negotiated 1 Rate 

GT-F3 FIRM N/A -TARIFF

IITerm: 2 YEARS

II Jan 234,546 Jul 236,17 

IFeb 242,846 Aug 227,447 n 

I Mar 262,942 Sep 228,780 

Ii Apr 224,910 Oct 231,305 O 
•. May 211.,4l .4 Nov 210,S30 

J un 201,870 Dec 243,226

Annual Quantity 2,1762,060 Use or Pay Aggregator NO 
(Only applies to rates under partial requirements)

Customer's regular days for operations under this sequence are: 

M x T X W x Th x F X Sat X Sun X 

n=m 697-L - Original 1/12/93 3 -
Cmntramt # 137934

I.
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SO C" GAS - MARKETING 4) SO-CFAL--GAS MAJR-NO27P08'1

Section 3 . Other Exstin& Tr5 rtation/Exthmiiee AxrRanremtflets 

(1) CUstCMEx h-i -U.t-M x5h~ arrj~l 

with utilt~.1y _________________________ 

(2) Date of Arrafgennnft. ___________________ 

(3 rerm of Arrange-fIft

(4) This % ý~t WIal) bave no =pact an suc casting a-V9mmIr 

SeCtio)n 4.- TTraSPOrtatiOn Delivery L-MOcain 

Customeirs "Order Control. Code- (OCC) for gas tranuPOrtatiOn by Utility Is ?0 

A. TranSP ratoDeiryPnt 

Gas ffay be delivered to Utility forc trsporr t,_2 for O.u5tcer s a.camL at the following intexcomiectio delivery 

Poii nt u~tility's pipliina facilities.  

Gaviota Gas Plant Intertie with SoCalG&ri near outlet of !he C~errou onshore treatinag facility 

South Coles Levyee lnterfie with SoCalGas at pouint near the outlet of the Sout h -Co0 ls Lev'ee Plant 

3p Gasoline Extraction Plant Intertie with SoCnlCAS at Kvttlermn Hills 

PG and E Intertie with SoCalGas at Kern lRiver Station 

El Paso Natural Gas bartertie with SoCalGas at Topock 

PG and E Intertie with SoCalGas at Kettlafla 

PG and E Interici with SoCalGas at Elk Hills 

PG and E Intertie with SoCaIGas at Topock 

El Paso Natural Gas intertie with SoCalGas at Blythe 

PG and E intertie with SoCalGas at Elk Pisgahi 

Transwestern Intertie with SoCaiGas at Needles 

Carpgatcria Gas Plant Intertie with SoCalGas and junction of Carpenteri* Ave. and U.S. Hwy 101 

KeralMojavc Intertic with SoCalGas at Wheeier Ridge 

Pricrity of access to any Delivery ýPint shiall be as set io-th xin tbe Tari~ffs or an otheri'.se establiabed by the C=.  

B. Operations 

An1 rardnaticia. oofixnticrardot er c p2 .eatizzl proceaxtrinfor trasar1Ctatiffl arvaou sbaul ha 0et) t .o the rules 

ar cc viticmi establ~ise t Leref or by Ut ility. oitv shal~l be zv1RZ1ibl* for cbtgul , and subject to miy liability 

or lo- regarding, any upstrea trmL2Sjrtathion smor to the recei± ct 9- by XXLi...tY t=r 0it15=rv's a==t. O=Fz fer 

and core-subeoript.Cn tuseae. aQstorer-s failure to dxain firm uptresin trnprai rigktS to ensur deli--vzY to .tIlity 

SM1l z~t he drto be a aXii ofFmMWaa 

;my deviAticas fxam a standad S cc I day week should be noited in Section 9(M .  

Section S - Seervice InterruptioniCredit 

'n*fluirmu txannwxtatim semcw by tUtility =1e tins Agrement ny be subjecr to the applicable ".S-:vt

Cei"as set. forth In Utility's Tariffs

Section 6 -Bjln andý Payent 

Billing and Pay1me for servrices I exlpxxk shall be as propriadS in utility' a applicable Tariffsa, With pi)yflnt dIM F 

Cbstar~er to utility not later than 19 days following~ the date of utility's iwmi'.ce. Any sItciaa biflIM ntr-t~i

abo -1db oed in Section 9(3).  

Form 6597-1 - Originlal 1/12/93 4- -
C~tzxt 4 137934

NO.227 P008,101e02/19/02 18:14



NO.287 P009/010
02/19/02 18:14 SO Cr -3AS - MARKETING 4 SO-CAL-GAS MAJR-

S e c t i o n 7 - bl m h a l a n 't 5e _ , w t r p r a i o f g s h - l e u s a t t 

utility shall p~V.,, - =- -itle th an i-belnesriei rmtinwt fgshrzdrpxastt 

Tariff rate Sebhfiale C- fl.. as in effect from time to time (or any successor thereo). Any applicable iirkglance charges 

shall be charged to Account Ruer- 13-2122-200-834-1.  

For any customrn utilizing the services of a Contra~cted Marketer, a sunrarMy of transact~ionl activit~ies shall be 

provided to the following designated accom~t: 18-6537-079-2521.  

cobject. to Sectial 9 WA). this Agzee1~s and the rights =nd obligaticsis berexxie shal I only be trwisfere or assigeed 

with the prior written consent of Utility which shall not be withbeld ureasonably. prcviiaed that any successor first 

,estabflahd its "creiitwtthines' amd assuc such contractual rights and c*,ligat~~in writing.  

A. RepretentativtS - QJsto=~ &hall utilize the services of: 

(1) contracted makee -. EMP L rG SOLD2IONS, LLC 

Authorized to acces& Custcovr's meter usage: E 

Will nominate on Custormer 's behalf : ES 

Will trade on Custcme=x" behalf - YZS 

(2) Agent :?YT~ 11L 3RG O 

Authorized to access Customer's~ meter usageC: 

Will nominate on Customer's behalf YE 

wiltrade on Customer'*s behalf --- YES 

(3) Vse or Oay Aggregator: 
/ 

Ageacswill autrmatically be athewized to aces 0Oj5tOCNIr' meter usage

1b the axtnt applicable, appopiate authorization by Qxmtuc (inclldJiD3 the 

the teZms and caninawa thereof) have bee attacbr to KC an are incorpsated 

by ref erance (as ru plaranted frcm tzim to tame) =n this 79em 

.OmCerae designates a Marketer or Agent. any comnuiationtan wade ba .uhmrketer/Ag~ 1hl be bids on 

COjetae and shall preva~il in any curflict &=rizV the period such ajeberizat~iof raemoins in effect. Such autborizatica 

shall reoain in effect for the term of this Agreanan± unless otherwise specified in the initial authorizatzon, or 'il~ess 

terstinated pursuant tn nctificaticn received written by the Utility. Mm arde fA a n~rceter/Fqeat to Txminate an Cutstomer, 

behalf, such designated Ka eterAgernt, must be so designate by the 20th of month preceding3 any particular ncmmntiom.  

Form s5597-i - Criginal 1/12/93 -S-Contract 
*137934
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L

F/P.

IN WME~SS XKX the autoizedj rp antatives af the parties have emacuted two d.1liceto mgxrAl ccpaes hereof.  

Customer Utility 

Name P A2NSTREL CALIFOE2NlA DROP PORG3 Name Soutbern Califo= &-;&a Cornap 

bfr aie u~rphy 2M. cla-Y/B. Faber 

Title General M!anager Title C/I Market Sales Xanaqer __

-U

F=M 6597-1 - rgimal 1/12/93 - 6 ±at 373

- -- .. M J- ý -HL.--i.Hb MRJR- NO. 287 Pole/ili 

B. ContscislNatices: 

All day to day ~actcts with Custar shall be as qxrified fr each Fmcilrty abuev. Cperatinrg cotacts to be u~dby 

Operations/Emergeacy Customer Service 

Contact 'Titler GAS SCHEMULI2G 9. OPS. Contact Title-. Sr. ACCOU32t EXecutive 

Telephone No (213) 244-3900 Telephone No (562) 803-72333 

Fax No :NIA Fax No :(542) 503-7544 

Any written notices fram one party to the! other affecting this Agreernint &ball be sent to the following locaticris 

(mles chwrngd by seven days prior weitten notice): 

Customer Utility 

112"'TZZL CAL170RNIA DROP rO3RGX Southern California Gas CS!Eany_ 

1033 ALEAMBRA AV. 9240 19. FIRESTONE BLVD., ML tIC6 

LOS ANGZLZS, CA 90012 DOWNRY, CA 90241-5338 

Atat: MR~. Dlaniel r~. xturphy - Attn. NR. 3ose]2h L. Skcoglund 

Title: General manager Title: Sr. Account 3xocutive 

C. Definitions: Alia defiaitib setc forth in the rArifr3. imcluding withm= l1mtatioa Ut.ility Th~le 1.  
aer mir=pzzaen herein by ref erence an if act forth in full.  

D. Miscellaeous Legal Provisions: nw atise1amo legal psovisiori in sectaio 6 of the PM are incrpozrated by 
ref orale herein as if set forth in full, except to the extent such Sectica 6 is ciparseded by, tftilitylu Tariff Ruile 4.  

E. Special CanditiouS t rw followng seial ccoebicins of aervice are applicable hereto:

C=1tract it 137934
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Customer Name FANSTEEL CALIFORNIA DROP FORGE -BK

Type NORRESIDENTIAL 

Customner Eztalish Date 10,e20.79, 

B AAccount EstabD~ate 10.,20,179 kP- (2)2113 ex.I 

Avecage Bill 13643.74 okhr 32) 17 34etI 

System Calcliated Deposk 27285S.00 Billifg CYcle 99 F I~ncidenit Report f-Deposit lrfbmiation Mirimij-m Cotlection Amount 100. 00 
Req~uested 0.00 

Paid 0).00 CiecktRisk DEFOSIT 

B~alace Due 0.00 Ovenide •k!A 

12 MotsNotielExtensionActivit~ 

Overdue 7 Off Nonpay 0 BillExt 0 

48Hour 0 AReturned Checks 0 Denied E~c 0 
Cletor Close 3 Unauthorized U sage 0 Ret~aned Items0

TP1SLA2002/04/01-11:26:13

List

TPISLA
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SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 2961 4-G 
LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 29512-G 

Schedule No. G-IMB Sheet I 
TRANSPORTATION IMBALANCE SERVICE 

DESCRIPTION OF SERVICE 

Utility will provide a Monthly Imbalance Service for individual customers, marketers and aggregators 
(referred to herein as "Customers") when their usag e differs from their transportation deliveries to the 
Utility's system or their targeted sales gas quantities purchased and delivered by Utility. The Monthly 
Imbalance Service provided hereunder has four components: Imbalance Trading, a no-charge Balancing 
Service, Standby Procurement, and Buy-Back. U nder the Imbalance Trading Service, customers may 
locate other customers with offsetting imbalances and trade these quantities to avoid imbalance charges 
(Standby Procurement or Buy-Back). Imbalance Tr ading Service shall be facilitated either through 
GasSelect or through the Imbalance Trading Form as described in Special Conditions 2 and 4 of this 
Schedule and in Rule 33. Balancing Service will be provided without charge if the cumulative 
imbalance at the end of the monthly imbalance trading period is within 10 percent of the customer's 
usage (Tolerance Band) for the billing period. Any remaining cumulative ifbaia.oce within ic 
tolerance band will be carried forward. Remaining imbalance quantities outside the tolerance band at 
the end of the imbalance trading period will be subj ect to a Standby Procurement Charge or Buy-Back 
as described under Rates.  

Utility will require daily balancing during the winter operating period. From November through March, T 
customers will be required to deliver (using a co mbination of flowing supply and frmn storage 
withdrawal) at least 50% of burn over a five day pe riod. As the Utility's total inventory in storage 
declines to the peak day minimum + 20 Bcf, customers will be required to deliver 70% of burn daily.  
As the Utility's total inventory in storage declines to the peak day minimum + 5 Bcf, customers will be 
required to deliver 90% of bum daily. Volumes not in compliance with the minimum delivery 
requirements will be purchased at the daily balancing standby rates described below. Imbalance trading 
and as-available withdrawal may not be used to offset the minimum delivery requirements. A complete 
description of the winter minimum delivery requirements is specified in Rule No. 30.  

APPLICABILITY 

Applicable to core and noncore transportation service to end-use customers, marketers, and aggregators.  

TERRITORY 

Applicable throughout the service territory.  

RATES 

Imbalance quantities remaining at the end of the designated imbalance trading period and which are 
outside of the 10% tolerance band will be billed at the Standby Procurement Charge or purchased by 
Utility at the Buy-Back Rate.  

(Continued) 
(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 2651-B Paul J. Cardenas DATE FILED Dec 23, 1997 
DECISION NO. 97-11-070 Vice President EFFECTIVE Dec 26, 1997 
IC2 RESOLUTION NO.



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 34923-G 
LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 34912-G 

Schedule No. G-IMB Sheet 2 
TRANSPORTATION IMBALANCE SERVICE 

(Continued) 

RATES (continued) 

Standby Procurement Charce 

This charge is applied to customer's cumulative negative transportation imbalance (confirmed 

transportation deliveries less actual usage) exceeding the 10 percent tolerance band. The Standby 
Procurement Charge is posted at least one day in advance of each corresponding imbalance trading 
period for noncore/wholesale and core transport agents (CTAs). It is calculated at 150% of the 
highest daily border price index at the Southern California border beginning on the first day of the 
month that the imbalance is created to five days prior to the start of each corresponding imbalance 
trading period plus a Brokerage Fee of 0.266d per therm for noncore retail service and all wholesale 

service, and 0.201 d per therm for core retail service. Tihz highest daily border price index is an 
average of the highest pric~s from "NGI's Daily Gas Price Index - Southern California Border 
Average" and "Gas Daily's Daily Price Survey - SoCal gas, large pkgs Midpoint." 

Core Retail Service: 
SP-CR Standby Rate, per therm D 

January, 2002 ........................................................................ $0.39276 
February, 2002 ....................................................................... $0.50976 
M arch, 2002 ....................................................................... TBD* T 

Noncore Retail Service: 
SP-NR Standby Rate, per therm D 

January, 2002 ........................................................................ $0.39341 
February, 2002 ....................................................................... $0.51041 
M arch, 2002 ....................................................................... TBD * T 

Wholesale Service: 
SP-W Standby Rate per therm D 

January, 2002 ........................................................................ $0.39341 
February, 2002 ................................. $0.51041 
M arch, 2002 ....................................................................... TBD * T 

* To be determined (TBD). Pursuant to Resolution G-3316, the March 2002 Standby Procurement T 

Charge will be filed by separate advice letter at least one day prior to April 25, 2002. T 

Buy-Back Rate 

This rate is applied to customer's cumulative positive transportation imbalance (confirmed 
transportation deliveries less actual usage) exceeding the 10 percent tolerance band. The Buy-Back 
Rate is established effective the last day of each month and will be the lower of I) the lowest 
incremental cost of gas purchased by Utility duni ng the month the excess imbalance was incurred; or 
2) 50% of the applicable core subscription procurement charge during the month such excess 

imbalance was incurred.  

(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3138 Lee Schavrien DATE FILED Mar 29, 2002 
DECISION NO. 89-11-060 & 90-09-089, Vice President EFFECTIVE Mar 29, 2002 
2C4 et al. Regulatory Affairs RESOLUTION NO.



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 34924-G 
LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 34777-G 

Schedule No. G-IMB Sheet 3 
TRANSPORTATION IMBALANCE SERVICE 

(Continued) 

RATES (continued) 

Buy-Back Rate (continued) 

Retail Service: 

BR-R Buy-Back Rate, per therm D 
January, 2002 ........................................................................ 11.322% 
February, 2002 ....................................................................... 6.579¢ 
M arch, 2002 ........................................................................... 7.446¢ 

Wholesale Service: 

BR-W Buy-Back Rate, per therm D 
January, 2002 ........................................................................ 11.267% 
February, 2002 ................................... 6.547% 
M arch, 2002 ........................................................................... 7.410% 

If the incremental cost of gas is the basis for the Standby or Buy-Back Rates, Utility will provide CPUC 
the necessary work papers for such cost. Such documentation will be provided under confidentiality 
pursuant to General Order 66-C and S ection 583 of the Public Utilities Code.  

Daily Balancing Standby Rates 

During November through March customers are require d to deliver (flowing supply and firm storage 
withdrawal) at a minimum of 50% of bum during a five-day period. Volumes not in compliance 
with the 50% five-day minimum delivery requirement. are purchased at the daily standby rate. The 
daily balancing standby rate is calculated as 150% of the highest Southern California Border price 
during the five-day period as published in "NGI's Daily Gas Price Index" including authorized 
franchise fees and, for retail customers, uncollectib le expenses (F&U), and an authorized brokerage 
fee.  

When the Utility's total inventory in storage declines to the "peak day minimum + 20 Bcf trigger", 
the minimum daily delivery requirement increases to 70%. The five-day period no longer applies.  
The daily balancing standby rate is 150% of the highest Southern California Border price per NGI's 
Daily Gas Price Index for the day (including F&U and brokerage fee) and is applied to each day's 
deliveries which are less than the 70% delivery requirement.  

When the Utility's total inventory in storage declines to the "peak day minimum + 5 Bcf trigger", the 
minimum delivery requirement increases to 90% daily. Similar to the 70% regime, the five-day 
period no longer applies. The daily balancing standby rate is 150% of the highest Southern 
California Border price per NGI's Daily Gas Price Index for the day (including F&U and brokerage 
fee) and is applied to each day's deliveries which are less than the 90% delivery requirement.  

(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 3138 Lee Schavrien DATE FILED Mar 29, 2002 
DECISION NO. 89-11-060 & 90-09-089, Vice President EFFECTIVE Mar 29, 2002 

3C4 et al. Regulatory Affairs RESOLUTION NO.



SOUTHERN CALIFORNIA GAS COMPANY Revised 
LOS ANGELES, CALIFORNIA CANCELING Revised

CAL. P.U.C. SHEET NO.  
CAL. P.U.C. SHEET NO.

Schedule No. G-IMB Sheet 4
Schedule No. G-WMB 

TRANSPORTATION IMBALANCE SERVICE 

(Continued)

RATES (continued) 

Daily Balancing Standby Rates (continued) 

Daily Balancing Standby Rate, per therm

March 2002 
Day 

2 
3 
4 
5 

Period I High 

6 
7 
8 
9 

10 

Period 2 High 

11 
12 
13 
14 
15 

Period 3 High 

16 
17 
18 
19 
20 

Period 4 High

Core Retail 
DB-CR 

$0.38145 
$0.37992 
$0.37992 
50.37992 
$0.39981 

$0.39981 

$0.39522 
$0.38757 
$0.42736 
$0.44266 
$0.44266 

$0.44266 

$0.44266 
$0.46102 
$0.46408 
$0.46255 
$0.45337 

$0.46408 

$0.48244 
$0.48244 
$0.48244 
$0.50692 
$0.52834 

$0.52834

Noncore Retail 
DB-NR 

$0.38210 
$0.38057 
$0.38057 
$0.38057 
$0.40046 

$0.40046 

$0.39587 
$0.38822 
$0.42801 
$0.44331 
$0.44331

$0.44331 

$0.44331 
$0.46167 
$0.46473 
$0.46320 
$0.45402 

$0.46473 

$0.48309 
$0.48309 
$0.48309 
$0.50757 
$0.52899 

$0.52899

(TO BE INSERTED BY UTILITY) ISSUED BY 

ADVICE LETTER NO. 3135 Lee Schavrien 
DECISION NO. 97-1 1-070 Vice President 

4C3 Regulatory Affairs

(TO BE INSERTED BY CAL PUC) 
DATE FILED Mar 22, 2002 
EFFECTIVE Mar 22, 2002 
RESOLUTION NO.

34915-G 
34842-G

Wholesale 
DB-W 

$0.38026 
$0.37874 
$0.37874 
$0.37874 
$0.39853 

$0.39853 

$0.39396 
$0.38635 
$0.42594 
$0.44116 
$0.44116 

$0.44116 

$0.44116 
$0.45.943 
$0.46248 
$0.46096 
$0.45182 

$0.46248 

$0.48075 
$0.48075 
$0.48075 
$0.50511 
$0.52643 

$0.52643

C 

C 

C 

C 

C

'C' ntimed)

Sheet 4
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SOUTHERN CALIFORNIA GAS COMPANY Revised 
LOS ANGELES, CALIFORNIA CANCELING Revised

CAL. P.U.C. SHEET NO.  

CAL. P.U.C. SHEET NO.

Schedule No. G-IMB 
TRANSPORTATION IMBALANCE SERVICE

Sheet 5

(Continued)

RATES (continued) 

Daily Balancing Standby Rates (continued) 

Daily Balancing Standby Rate, per therm (continued)

March 2002 
Dayv 

21 
22 
23 
24 
25 

Period 5 High 

26 
27 
28 
29 
30 
31 

Period 6 High

Core Retail 
DB-CR 

$0.50845 
$0.49927 
$0.54670 
.$0.54670 
$0.54670 

.$0.54670 

$0.54058 
$0.55588 
$0.52222 
$0.52222 
$0.52222 
$0.52222 

$0.55588

Noncore Retail 
DB-NR 

$0.50910 
$0.49992 
$0.54735 
$0.54735 
$0.54735 

$0.54735 

$0.54123 
$0.55653 
$0.52287 
$0.52287 
$0.52287 
$0.52287 

$0.55653

Wholesale 
DB-W 

$0.50663 
$0.49750 
$0.54470 
$0.54470 
$0.54470 

$0.54470 

$0.53861 
$0.55383 
$0.52034 
$0.52034 
$0.52034 
$0.52034 

$0.55383

Note: During March 2002 the Utility's total inve ntory in storage continued above the "peak 
day minimum + 20 Bcf trigger" and therefore the, five-day period applies.  

Revision of Rates 

The Standby Procurement Charge and the Buy-Back Rate shall be established effective the last day 
of each month. The Daily Balancing Standby Rate shall be established on NGI's Daily Gas Price 
Index. Utility may file the Daily Balancing Standby Rate weekly to become effective immediately.  
In any event, the Daily Balancing Standby Rate shall be filed on or before the fifth business day of 
each month.  

SPECIAL CONDITIONS 

1. Definitions of the principal terms used in this rate schedule are contained in Rule No. 1.

(Continued)

C 

C 

C 

C 

C

(TO BE INSERTED BY UTILITY) 

ADVICE LETTER NO. 3141 
DECISION NO. 97-11-070 
5C2

ISSUED BY 

Lee Schavrien 
Vice President 

Regulatory Affairs

(TO BE INSERTED BY CAL. PUC) 

DATE FILED Mar 29, 2002 
EFFECTIVE Mar 29, 2002 
RESOLUTION NO.

34963-G 
34916-G



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 33497-G 
LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 33446-G 
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(Continued) 

SPECIAL CONDITIONS (continued) 

2. Imbalances will be calculated by combining all of a customer's meters served under the same order L 
control code, not by account or individual delivery point. The order control code is used by Utility to 
group those facilities identified by the customer for determining the customer's imbalances.  

3. Customers may not use imbalance trading or as- available withdrawal during the period November 1
March 31 to offset minimum daily delivery requirements. L 

4. Customers may trade their monthly imbalances with other customers. Customer's cumulative 
imbalances will be stated on the customer's monthly bill. The customer's bill will serve as notice of 
current imbalances. Beginning at 7:00 a.m., Pacific Clock Time (PCT), on the 25th calendar day in 
the month of notification, customers may enter GasS elect to trade imbalances with other customers.  
Customers within the tolerance band may trade an y quantities so long as the 10% tolerance band is 
not exceeded. Customers outside the tolerance band may trade quantities up to a maximum of their 
excess imbalance (quantities outside of tolerance) plus the 10% tolerance band. Utility will notify 
participants through GasSelect or other notice once the trade is validated. The trading period will 
end at 11:59 p.m. PCT on the 30th calendar day of the same month. During the month of February, 
the trading period begins at 7:00 a.m. PCT on the 23rd of the month and ends at 11:59 p.m. PCT on 
the 28th calendar day of the month.  

5. Imbalance trades may be submitted through GasSel ect or by facsimile using the Imbalance Trading 
Agreement Form (Form No. 6544) and must be received by the Utility by the close of the trading 
period.  

To submit an imbalance trade by facsimile, both pa rties must complete and send by facsimile a copy 
of the Imbalance Trading Agreement Form'to the Utility.. The Utility will then confirm the trade and 
adjust the participants' imbalance accounts. A processing charge of $13.73 will be charged by the 
Utility for each imbalance trade submitted by facsimile using the Imbalance Trading Agreement 
Form. No processing charge will apply to a GasSel ect subscriber for imbalance trades submitted by 
facsimile at a time the GasSelect system is unavailable for use by the subscriber.  

6. Customers may use their storage account(s) to offset their imbalances or to trade with other 
customers under the conditions set forth in their applicable storage service rate schedule for 
unbundled storage service, or in Rule No. 32 for Aggregators.  

A storage customer may trade positive imbalances, i. e., overdeliveries, into its storage account only if 
its storage inventory capacity is available during the month that the imbalance occurred and at the 
time the imbalance trade takes place. Similarly, a storage customer may trade negative imbalances, 
i.e., underdeliveries, using its storage account only if there is sufficient gas in storage in the account 
during the month that the imbalance occurred and at the time the imbalance trade takes place.  

L 
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(Continued) 

SPECIAL CONDITIONS (continued) 

7. After the imbalance trading period, the Standby Procurement Charge or Buy-Back will be applied to L 

all imbalance quantities in excess of the tolerance band.  

8. Standby Procurement service provided hereunder w ill be curtailed in accordance with the provisions 

of Rule 23. Penalties for violations of curtailment shall apply as set forth in Rule No. 23. Customers 

will not be allowed to trade negative imbalances incurred during periods of curtailment. L 

9. When in the judgment of the Utility transpor tation nominations are in excess of system capacity, 

Buy-Back service hereunder shall be applied to daily periods as designated by the Utility in 

accordance with the provisions of Rule No. 30, Secti on F. Customers shall not be allowed to tiade 

positive imbalances incurrii during such daily periods. The Buy-Back Rate shall apply to all 

positive imbalances in excess of the 10% tolerance band for each such period. Standby service shall 

be provided for the regular monthly balancing pe riod and shall not be restricted to the excess 

nominations periods.  

10. Under this schedule, the responsible customer will reimburse the Utility for any penalties or charges 

incurred by the Utility under an interstate or intrastate supplier arrangement when such penalties or 

charges occur as a direct result of Utility's providing this imbalance service to customer.  

11. If as the result of billing error, metering error, or transportation adjustments, customer trades an 

incorrect amount of imbalance quantities based on notification by Utility, Utility will not be liable for 

any financial losses or damages incurred by customer nor will Utility be financially liable to any of 

the customer's imbalance trading partners. If as a result of such error, Utility overbills customer, 

Utility shall refund the difference. If Utility underbills customer, the customer shall be liable for the 

undercharge including -any-associatedpenalty. The customer shall not be relieved of imbalance 

penalties when a subsequent billing adjustment is made by Utility. For the purpose of determining 

imbalances and any applicable charges hereunder, Utility will include subsequent billing adjustments 

for prior periods as part of the usage deemed to occur during the subsequent period unless the N 

customer reimburses the Utility for the actual cost of gas incurred. Trades occurring in prior periods 

will not be affected by such billing adjustments. Utility may issue a bill for Daily Balancing Standby 

Rate charges on a weekly or fortnightly basis upon customer or marketer request or if a customer or 

marketer delivers into the system less than 50 per cent of its usage. Otherwise, Daily Balancing 

Standby Rate charges shall be included in the regular monthly bill. N 
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TRANSPORTATION OF CUSTOMER-OWNED GAS 

The provisions of this Rule shall not apply to service until the date of full implementation of the CPUC's 

Capacity Brokering Rules set forth in Decision Nos. 91-11-025 and 92-07-025 and Resolution Nos. G

3023, G-3033 and G-3043.  

The general terms and conditions applicable whenever the Utility transports customer-owned gas over its 

system are described herein.  

A. General 

1. Subject to the terms, limitations and conditions of this rule and any applicable CPUC authorized 
tariff schedule, directive, or rule, the customer w ill deliver or cause to be delivered to the Utility and 

accept on redelivery quantities of custormer-owned gas which shall not exceed. ITtility's capabilitiy to 

receive or redeliver such qfiantities. Utility will accept such quantities of gas from the customer or its 

designee and redeliver to the customer on a reasonably concurrent basis an equivalent quantity, on a 
therm basis, to the quantity accepted.  

2. The customer warrants to the Utility that the cust omer has the right to deliver the gas provided for in 
the customer's applicable service agreement or contract (hereinafter "service agreement") and that the 
gas is free from all liens and adverse claims of ev ery kind. The customer will indemnify, defend and 

hold the Utility harmless against any costs and expenses on account of royalties, payments or other 

charges applicable before or upon delivery to th e Utility of the gas under such service agreement.  

3. The point(s) where the Utility will receive the gas into its intrastate system (point(s) of receipt, as 
defined in Rule No. 1) and the point(s) where the Utility will deliver the gas from its intrastate 

system to the customer (point(s) of delivery, as defined in Rule No. 1) will be set forth in the 
customer's applicable service agreement. Other points of receipt and delivery may be added by 
written amendment thereof by mutual agreement. The appropriate delivery pressure at the points of 

delivery to the customer shall be that existing at such points within the Utility's system or as specified 
in the service agreement.  

B. Ouantities 

1. The Utility shall as nearly as practicable each day redeliver to customer and customer shall accept, a 

like quantity of gas as is delivered by the customer to the Utility on such day. It is the intention of 

both the Utility and the customer that the daily deliveries of gas by the customer for transportation 

hereunder shall approximately equal the quantity of gas which the customer shall receive at the 
points of delivery. However, it is recognized that due to operating conditions either (1) in the fields 

of production, (2) in the delivery facilities of third parties, or (3) in the Utility's system, deliveries 

into and redeliveries from the Utility's system may not balance on a day-to-day basis. The Utility 
and the customer will use all due diligence to assure proper load balancing in a timely manner.  
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TRANSPORTATION OF CUSTOMER-OWNED GAS 

(Continued) 

B. Quantities (continued) 

2. The gas to be transported hereunder shall be delivered and redelivered as nearly as practicable at 

uniform hourly and daily rates of flow. Utility may refuse to accept fluctuations in excess often 

percent (10%) of the previous day's deliveries, from day to day, if in the Utility's opinion receipt of 

such gas would jeopardize other operations. Customers may make arrangements acceptable to the 

Utility to waive this requirement.  

3. The Utility does not undertake to redeliver to th e customer any of the identical gas accepted by the 

Utility for transportation, and all redelivery of gas to the customer will be accomplished by 
substitution on a therm-for-therm basis.  

4. Transportation customers, contracted marketers, and aggregators will be provided monthly balancing 

services in accordance with the provisions of Schedule No. G-IMB.  

5. Gas shall be transported hereunder for use only by the customer within the state of California, and 

not for delivery or resale to a third party unless authorized by the Commission.  

C. GasSelect 

1. SoCalGas prefers and encourages customers to use GasSelect to submit their transportation 

nominations to the Utility. Imbalance trades are to be submitted through GasSelect or by means of 

the Imbalance Trading Agreement Form (Form 6544). Charges for GasSelect are set forth in Rule 

No. 33 and are based upon the level of actual usage. Use of GasSelect is not mandatory for 
transportation only customers.  

D; Operational Requirements 

1. The customer must provide to the Utility the name(s) of its shipper(s) as well as any brokers or 

agents ("agent") used by the customer for deliv ery of gas to the Utility for transportation service 

hereunder and their authority to represent customer.  

2. Transportation nominations may be submitted manually or through GasSelect. For each 

transportation nomination submitted manually, (by means other than GasSelect such as facsimile 

transmittal), a processing charge of $11.87 shall be assessed. No processing charge will apply to a 

GasSelect subscriber for nominations submitted by fax at a time the GasSelect system is unavailable 

for use by the subscriber.  

(Continued) 
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TRANSPORTATION OF CUSTOMER-OWNED GAS 

(Continued) 

D. Operational Requirements (continued) 

3. Transportation nominations submitted via GasSelect for the Timely Nomination cycle must be T 

received by the Utility by 9:30 a.m. Pacific Clock Ti me one day prior to the flow date. Nominations 

submitted via fax must be received by the Utility by 8:30 a.m. Pacific Clock Time one day prior to 

the flow date. Nominations received after th e nomination deadline will be processed after the 

nominations received before the nomination deadline. All nominations are considered original 

nominations and should be replaced to be changed. D 

Nominations submitted via GasSelect for the Evening Nomination cycle must be received by the N 

Utility by 4:00 p.m. Pacific Clock Time one day prior to the flow date. Nominations submitted via 

fax must be received by the.:Utility by 3:00 p.m. P acific Clock Time one day prior to the flow date.  

Nominations submitted via GasSelect for the Intraday I Nomination cycle must be received by the 

Utility by 8:00 a.m. Pacific Clock Time on the flow date. Nominations submitted via fax must be 

received by the Utility by 7:00 a.m. Pacific Clock Time on the flow date.  

Nominations submitted via GasSelect for the Intraday 2 Nomination cycle must be received by the 

Utility by 3:00 p.m. Pacific Clock Time on the flow date. Nominations submitted via fax must be 

received by the Utility by 2:00 p.m. Pacific Clock Time on the flow date. N 

Evening and Intraday nominations may be used to request an increase or decrease to scheduled D,T 

volumes or a change to receipt or delivery points. D 
D 

4. Where gas is transported by a shipper or agen t to more than one customer of the Utility and the 

transporting pipeline's allocation to the shipper or ag ent is less than the shipper's or agent's requested 

quantity, such shipper or agent must allocate among its customers the total quantity of gas delivered 

each day to the Utility by the shipper or agent.  

An allocation ranking must be submitted to the U tility no later than 3:00 p.m. Pacific Clock Time on 

the date of flow. An allocation ranking should be received for each flow date from each shipper.  

Agent rankings should be submitted along with the nominations.  

If no allocation ranking is made by such shipper or agent by the due date and time, the Utility will 

use a pro rata allocation in allocating delivered quantities among the shipper's or agent's customers 

and the Utility's allocation of these quantities will prevail. The total quantity allocated among the 

customers of a shipper or agent during a month sha 11 be adjusted by the Utility if necessary to match 

the actual monthly delivery to the Utility for the shipper or agent as reported by the transporting 

pipeline.  
L 
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(Continued) 

5. As between the customer and the Utility, the cu stomer shall be deemed to be in control and 
possession of the gas to be delivered hereunder and responsible for any damage or injury caused 
thereby until the gas has been delivered at the point(s) of receipt. The Utility shall thereafter be 
deemed to be in control and -possession of the gas after delivery to the Utility at the point(s) of receipt 
and shall be responsible for any damage or injury caused thereby until the same shall have been 
redelivered at the point(s) of delivery, unless the damage or injury has been caused by the quality of 
gas originally delivered to the Utility, for which the customer shall remain responsible.  

6. Any penalties or charges incurred by the Utility unde r an interstate or intrastate supplier contract as a 
result of accommodating transportation service sha 11 be paid by the responsible customer.  

7. Customers receiving service from the Utility for th e transportation of customer-owned gas shall "ay 
any costs incurred by the U6ility because of any failure by third parties to perform their obligations 
related to providing such service.  

E. Interruption of Service 

1. The customer's transportation service priority sh all be established in accordance with the definitions 
of Core and Noncore service, as set forth in Ru le No. 1, and the provisions of Rule No. 23, 
Continuity of Service and Interruption of Delivery. If the customer's gas use is classified in more 
than one service priority, it is the customer's responsibility to inform the Utility of such priorities 
applicable to the customer's service. Once established, such priorities cannot be changed during a 
curtailment period.  

2. The Utility shall have the right, without liability (except for the express provisions of the Utility's 
Service Interruption Credit as set forth in Rule No. 23), to interrupt the acceptance or redelivery of 
gas whenever it becomes necessary to test, alter, modify, enlarge or repair any facility or property 
comprising the Utility's system or otherwise relate d to its operation. When doing so, the Utility will 
try to cause a minimum of inconvenience to the customer. Except in cases of unforeseen emergency, 
the Utility shall give a minimum of ten (10) days advance written notice of such activity.  

F. Nominations in Excess of System Capacity 

1. In the event the Utility determines that the tran sportation nominations received for a specific date of 
gas flow ("flow date") exceed its expected system capacity (including storage) on such flow date, the 
Utility shall apply Buy-Back service under Schedule No. G-IMB separately for each flow date that is 
ovemominated. In such event, the Utility shall follow the procedure set forth below. This procedure 
and the resulting periods of excess nominations shall apply only to (I) all noncore transportation 
customers, and (2) all customers with usage exceeding 250,000 therms per year at each facility D 

served under Schedule Nos. GT-10 and GT-NGV.  
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(Continued) 

F. Nominations in Excess of System Capacity (continued) 

2. If the Utility determines that transportation nomin ations received for a specific flow date will result L 

in a period of excess nominations, the Utility sha 11 effectuate at such time a reduction of Hub 

services that would contribute to the overnomination event and as-available storage injection 

nominations made for service under Schedule No. G- AUC. Such reductions shall be made in the 

order of the as-available service queue. L 

3. If such reductions in nominations are inadequate in resolving the excess transportation nominations 

problem, Utility shall notify all applicable custom ers that an excess nominations period shall be 

instituted. The Utility shall provide such notice via its GasSelect system.  

4. The excess nominations period shall begin on the flow date(s) indicated by the Utility. Nominations 

for customers without automated meter reading devices will be reduced to the maximum daily 

quantity specified for the customer. Customers sh all be allowed to reduce their nominations in 

response to the Utility's notification. Such nominations reductions must be received by the Utility 

within two (2) business hours from the Utility's notification. If such voluntary reductions are 

adequate to bring the system into balance, the overnomination flow date will be canceled.  

Nomination reductions received after this deadline sh all be considered received for the next day's 

nominations.  

5. In the event customers fail to adequately re duce their transportation nominations, the Utility shall 

reduce the nominations of those customers that the Utility believes are causing the excess 

nominations problem. In making such nominati ons reductions, the Utility shall utilize the most 

recent and best available operating data at its disposal.  

6. In cases where the Utility reduces a customer's nomination under the above procedure and, as a result 

of such reduction, the customer uses Standby Procurement service under Schedule No. G-IMB in 

excess of the 10% tolerance band, the customer shall be allowed to additionally carry over the lesser 

of (1) the negative imbalance for the month in excess of the tolerance band, or (2) the amount of the 

customer's total involuntary nominations reductions for the month. Such additional carryover shall 

be applied to the customer's imbalance account at the conclusion of the imbalance trading period for 

the month in which the involuntary reduction occurred.  

7. In accordance with the provisions of Schedul e No. G-IMB, Buy-Back service shall be applied 

separately to each excess nominations day. Customer meters subject to maximum daily quantity 

limitations will use the maximum daily quantity as a proxy for daily usage. For each such day, the 

Utility shall apply the applicable Buy-Back rate to all of the customer's deliveries, less any firm 

storage injections made on behalf of the customer, for the designated flow date that are in excess of 

110% of the customer's actual usage.  
L 

(Continued) 

(TO BE INSERTED BY UTILITY) ISSUED BY (TO BE INSERTED BY CAL. PUC) 

ADVICE LETTER NO. 2734 Paul J. Cardenas DATE FILED Aug 7, 1998 

DECISION NO. Vice President EFFECTIVE Sep 16, 1998 

RESOLUTION NO.
5C2



SOUTHERN CALIFORNIA GAS COMPANY Revised CAL. P.U.C. SHEET NO. 30588-G 

LOS ANGELES, CALIFORNIA CANCELING Revised CAL. P.U.C. SHEET NO. 29535-G 
29596-G 

Rule No. 30 Sheet 6 

TRANSPORTATION OF CUSTOMER-OWNED GAS 

(Continued) 

F. Nominations in Excess of System Capacity (continued) L 
1 

8. Consistent with the requirements of Decisi on No. 92-07-025, the Utility's Gas Supply Department 

shall limit its deliveries into its system on behalf of its core sales market to no more than 110% of 

actual gas usage for the core (including firm storage injections on behalf of the core) during periods 

of excess transportation nominations. L 

G. Winter Deliveries 

The Utility requires that customers deliver (using a combination of flowing supply and firm storage 

withdrawal) at least 50% of bum over a five day period from November through March. As the Utility's 

total storage inventory declines through the winter, the delivery requirement becomes daily and 

increases to 70% or 90% depending on the level of inventory relative to peak day minimums.  

1. From November 1 through March 31 customers are required to deliver (flowing supply and firm 

storage withdrawal) at a minimum of 50% of bum over a 5-day period. In other words, for each 5

day period, the Utility will calculate the total bum and the total delivery. If the total delivery is less 

than 50% of the total bum, a daily balancing standby charge is applied. The daily balancing standby 

rate is 150% of the highest Southern California Border price during the five day period as published 

by Natural Gas Intelligence in "NGI's Daily Gas Price Index," including authorized franchise fees 

and uncollectible expenses (F&U) and brokerage fees. Imbalance trading and as-available 

withdrawals may not be used to offset the delivery minimums. As an additional requirement, retail 

core and core aggregation will deliver a volume no 1 ess than 50% of their allocated firn interstate 

pipeline rights.  

a. "Bum" means usage and is defined as metered throughput or an estimated quantity such as 

Minimum Daily Quantity (MinDQ), as defined in Rule No. 1, for customers without automated 

meters.  

b. Example five-day periods are: Nov. 1 th rough Nov. 5, Nov. 6 through Nov. 10, Nov. 11 through 

Nov. 15 and so on. November with 30 days has six 5-day periods. December, January and March 

with 31 days have a 6-day period at the end of th e month. February has a shortened 3 or 4-day 

period at the end of the month. The current 5-day period will run its course fully before the 

implementation of the 70% daily requirement. In the event that inventories rise above the 70% 

daily trigger levels by I Bcf, then a new, 5- day period will be implemented on the following day.  

c. Example calculations for determining volumes subj ect to the daily balancing standby rate are: if 

over 5 days, total bum is 500,000 therms and total deliveries (including firm withdrawal) are 

240,000 therms, then 10,000 therms is subject to daily balancing standby rate. (50% times 

500,000 minus 240,000 equals 10,000).  
L 
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G. Winter Deliveries (continued) 

1. (continued) 

d. Example calculations in using NGI's Daily G as Price Index for determining the daily balancing L 
standby rate are: If for Jan. 6 through Jan. 10 the NGI Southern California Border quoted price 
ranges are $2.36- 2.39, $2.36-2.44, $2.38-2.47, $2.36-2.42, and $2.37- 2.45, respectively, then the 

daily balancing standby rate becomes $3.71 ($2.47 times 150%). L 

e. With the exception of weekends and holidays, the Utility will use quotes from the NGI 
publication dated on'the same day as the flow date. Weekend or holiday flow dates will use the 
first available publication date after the weekend or holiday.  

f Under current capacity assignments, 50% of core (retail core plus core aggregation) interstate 

pipeline rights translates to 522 MMcfd. For aggregators this translates to 50% of the Daily 
Contract Quantity (DCQ) as defined in Rule No. 1.  

2. When total inventory declines to the "peak day minimum + 20 Bcf trigger," the minimum daily 

delivery requirement increases to 70%. Customers are then required to be balanced (flowing supply 
plus firm storage withdrawal) at a minimum of 70% of burn on a daily basis. The 5-day period no 

longer applies since the system can no longer provide added flexibility. The daily balancing standby 

rate is 150% of the highest Southern California Border price per NGI's Daily Gas Price Index for the 
day (including authorized F&U and brokerage fees) and is applied to each day's deliveries which are 

less than the 70% requirement. In this regime as-ava ilable storage withdrawal is cut in half. All Hub 
activity contributing to the underdelivery situation (i.e., Hub deliveries greater than Hub receipts) is 
suspended.  

a. Peak day minimums are calculated annually before November 1 as part of normal winter 

operations planning. The peak day minimum is th at level of total inventory that must be in 
storage to provide deliverability for the core 1- in-35 year peak day event, firm withdrawal 
commitments and noncore balancing requirement.  

b. Example calculations in this regime for determining volumes subject to the daily balancing 
standby rates are: If on January 6 total bum is 500,000 therms, and total deliveries (including firm 
withdrawal) are 300,000 therms then 50,000 therms is subject to the daily balancing standby 
charge (70% times 500,000 minus 300,000 equals 50,000).  

c. Example calculations in using NGI's Daily G as Price Index for daily balancing standby rates in 

this regime are: if for January 6 and January 7, the NGI Southern California Border quoted price 
ranges are $2.36-2.39 and $2.36-2.44, then the daily balancing standby rates become $3.59 (150% 
of 2.39) for January 6, and $3.66 (150% times 2.44) for January 7, respectively.  
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G. Winter Deliveries (continued) 

3. When total inventories decline to the "peak day minimum + 5 Bcftrigger," the minimum daily L 
delivery requirement increases to 90%. Customers are required to be balanced (flowing supply plus 
firm storage withdrawal) at a minimum of 90% of bum on a daily basis. Similar to the 70% regime 
the 5 day period no longer applies. The daily balancing standby rate is charged daily and is 150% of 
the highest Southern California Border price per NGI's Daily Gas Price Index for the day (including 
authorized F&U and brokerage fees). In this regi me there are no as-available storage withdrawals. L 
All Hub activity contributing to the underdelivery situation (i.e., Hub deliveries greater than Hub N 
receipts) is suspended. N 

4. Information regarding the established pcak day minimums, daily balancing trigger le,-els and total L 
storage inventory levels will be made available to customers on a daily basis via GasSelect and other 
customer notification media.  

5. If a wholesale customer so requests, the Utility will nominate firm storage withdrawal volumes on 
behalf of the customer to match 100% of actua 1 usage assuming the customer has sufficient firm 
storage withdrawal and inventory rights to match the customer's supply and demand. L 

6. The Utility will accept intra-day nominations to increase deliveries. T 

7. In all cases, current BCAP rules for monthly bala ncing and monthly imbalance trading continue to 
apply. Volumes not in compliance with the 50%, 70% and 90% minimum delivery requirements, 
purchased at the daily balancing standby rate, are credited toward the monthly 90% delivery 
requirements. Daily balancing charges remain independent of monthly balancing charges. Daily 
balancing and monthly balancing charges go to the Purchased Gas Account (PGA). Schedule No.  
G-IMB provides details on monthly and daily balancing charges.  

H. Accounting and Billing 

1. The customer and the Utility acknowledge that on any operating day during the customer's applicable 
term of transportation service, the Utility may be redelivering quantities of gas to the customer 

pursuant to other present or future service arrangement s. In such an event, the Utility and customer 
agree that the total quantities of gas shall be accounted for in accordance with the provisions of Rule 
No. 23. If there is no conflict with Rule No. 23, the quantities of gas shall be accounted for in the 
following order

L 
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(Continued) 

H. Accounting and Billing (continued) 

1. (continued) 

a. First, to satisfy any minimum quantities under existing agreements.  

b. Second, after complete satisfaction of (a), then to any supply or exchange service arrangements 
with the customer.  

c. Third, after the satisfaction of(a) and (b), then to any subsequently executed service agreement.  

2. The customer agrees that it shall accept and tfhe Utility can, lely upon, for purroses of accounting and 

billing, the allocation made-by customer's shipper as to the quality and quantity of gas, expressed 

both in Mcf and therms, delivered at each point of receipt during the preceding billing period for the 

customer's account. If the shipper does not make su ch an allocation, the customer agrees to accept 

the quality and quantity as determined by the Utility. All quality and measurement calculations are 

subject to subsequent adjustment as provided in the Utility's tariff schedules or applicable CPUC 

rules and regulations. Any other billing correction or adjustment made by the customer or third party 

for any prior period shall be based on the rates or costs in effect when the event occurred and 

accounted for in the period they are reconciled.  

3. The Utility shall render to the customer an invoice for the services hereunder showing the quantities 

of gas, expressed in therms, delivered to the U tility for the customer's account, at each point of 

receipt and' the quantities of gas, expressed in th erms, redelivered by Utility for the customer's 

account at each point of delivery during the preceding billing period. The Customer shall pay such 

amounts due hereunder within nineteen (19) calendar days following the date such bill is mailed.  

4. Both the Utility and the customer shall have the right at all reasonable times to examine, at its 

expense, the books and records of the other to th e extent necessary to verify the accuracy of any 

statement, charge, computation, or demand made under or pursuant to service hereunder. The Utility 

and the customer agree to keep records and books of account in accordance with generally accepted 

accounting principles and practices in the industry.  

1. Gas Ouality 

1. The gas stream delivered by the customer into the Utility's system shall conform to the gas quality T 

specifications as provided in any applicable agreements, contracts, service contracts and tariff 

schedules in effect between the delivering interstate or intrastate pipeline and the Utility at the time 

of the delivery.  
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1. Gas Quality (continued) 

2. All gas delivered into the Utility's system for the account of the customer for which there is no 
existing contract between the delivering pipeline and the Utility shall be at a pressure such that the 
gas can be integrated into the Utility's system at the point(s) of receipt and shall conform to the 
following minimum specifications: 

a. Heating Value: The minimum heating value is nine hundred and seventy (970) Btu (gross) per 
standard cubic foot on a dry basis. The maximum heating value is one thousand one hundred fifty TN 
(1150) Btu (gross) per standard cubic foot on a dry basis. N 

b. Moisture Content or Water Coneiete: For gas delivered at or below a pressure of eight hundred T 
(800) psig, the gas shallfhave a water content not in excess of seven (7) pounds per million 
standard cubic feet. For gas delivered at a pressure exceeding of eight hundred (800) psig, the gas 
shall have a water dew point not exceeding 20F at delivery pressure. T 

c. Hydrogen Sulfide: The gas shall not contain more than twenty-five hundredths (0.25) of one (1) 
grain of hydrogen sulfide per one hundred (100) st andard cubic feet. The gas shall not contain 
any entrained hydrogen sulfide treatment chemical (solvent) or its by-products in the gas stream.  

d. Mercaptan Sulfur: The mercaptan sulfur is not to exceed three tenths (0.3) grains per hundred 
standard cubic feet.  

e. Total Sulfur: The gas shall not contain more than seventy-five hundredths (0.75) of a grain of 
total sulfur compounds per one hundred (100) standard cubic feet. This includes COS and CS2, 
hydrogen sulfide, mercaptans and mono, di and poly sulfides.  

f. Carbon Dioxide: The gas shall not have a total carbon dioxide content in excess of three percent 

(3%) by volume.  

g. Oxygen: The gas shall not at any time have an oxygen content in excess of two-tenths of one 
percent (02%) by volume, and customer will make every reasonable effort to keep the gas free of 
oxygen.  

h. Inerts: The gas shall not at any time contain in excess of four percent (4%) total inerts (the total 
combined carbon dioxide, nitrogen, oxygen and any other inert compound) by volume.  

i. Hydrocarbons: For gas delivered at a pressure of 800 psig or less, the gas hydrocarbon dew point T 
is not to exceed 45F at 400 psig or at the deliv ery pressure if the delivery pressure is below 400 
psig. For gas delivered at a pressure higher than 800 psig, the gas hydrocarbon dew point is not to 
exceed 20F at a pressure of 400 psig. T 
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I. Gas Quality (continued) 

2. (continued)

j. Dust, Gums and Other Objectionable Matter: The gas shall be commercially free from dust, gums 
and other foreign substances.  

k. Hazardous Substances: The gas must not contain hazardous substances (including but not limited 
to toxic and/or carcinogenic substances and/or reproductive toxins) concentrations which would 
prevent or restrict the normal marketing of gas, be injurious to pipeline facilities, or which would 
present a health and/or safety hazard to Utility employees and/or the general public.  

1. Delivery Temperature: .The gas delivery temperature is not to be below 50F or above 105F.  

m. Interchangeabilitv: The gas shall meet American Gas Association's Wobbe Number, Lifting 
Index, Flashback Index and Yellow Tip Index interchangeability indices for high methane gas 
relative to a typical composition of gas in the Utility system near the points of receipt. Acceptable 
specification ranges are: 

"* Wobbe Number (W for receiving facility) 

(WP for producer) 
0.9 W <= WP< = 1.1W 

"* Lifting Index (IL) 

IL <= 1.06 

"* Flashback Index (IF) 

IF <= 1.2 

* Yellow Tip Index (PY) 

IY >= 0.8 

* Specifications are in relation to a typical composition of gas serving the area to be supplied by the 

new source.  

3. The Utility, at its option, may refuse to accept any gas tendered for transportation by the customer or 
on his behalf if such gas does not meet the specifications as set out in I. I and I. 2 above, as 
applicable.
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J. Termination or Modification L 

1. If the customer breaches any terms and conditions of service of the customer's service agreement or 

the applicable tariff schedules and does not correct the situation within thirty (30) days of notice, the 

Utility shall have the right to cease service and imme diately terminate the customer's applicable 

service agreement.  

2. If the contract is terminated, either party has the right to collect any quantities of gas or money due 
them for transportation service provided prior to the termination.  

K. Regulatory Requirements 

1. Any gas transported by theiltility for the custom er which was first transported outside the State of 

California shall have first been authorized under Federal Energy Regulatory Commission (FERC) 

regulations, as amended. Both parties recognize that such regulations only apply to pipelines subject 

to FERC jurisdiction, and do not apply to the Utility. The customer shall not take any action which 

would subject the Utility to the jurisdiction of the FERC, the Economic Regulatory Administration or 

any succeeding agency. Any such action shall be cause for immediate termination of the service 
arrangement between the customer and the Utility.  

2. Transportation service shall not begin until both parties have received and accepted any and all 

regulatory authorizations necessary for such service. L 

L. Warranty and Indemnification 

1. The customer warrants to the Utility that the cust omer has the right to deliver gas hereunder and that 

such gas is free from all liens and adverse claims of every kind. Customer will indemnify, defend 
and save Utility harmless against all loss, damage, injury, liability and expense of any character 

where such loss, damage, injury, liability or expense arises directly or indirectly out of any demand, 

claim, action, cause of action or suit brought by any person, association or entity. asserting ownership 

of or any interest in the gas tendered for transportation hereunder, or on account of royalties, 

payments or other charges applicable before or upon delivery of gas hereunder.  

2. The customer shall indemnify, defend and save harmless Utility, its officers, agents, and employees 

from and against any and all loss, costs (including reasonable attorneys' fees), damage, injury, 

liability, and claims for injury or death of persons (including any employee of the customer or the 

Utility), or for loss or damage to property (incl uding the property of the customer or the Utility), 
which occurs or is based upon an act or acts which occur while the gas is deemed to be in the 

customer's control and possession or which results directly or indirectly from the customer's 

performance of its obligations arising pursuant to the provisions of its service agreement and the 

Utility's applicable tariff schedules, or occurs based on the customer-owned gas not meeting the 
specifications of Section I of this rule.  
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