UNITED STATES

NUCLEAR REGULATORY COMMISSION
REGION Il
SAM NUNN ATLANTA FEDERAL CENTER
61 FORSYTH STREET SW SUITE 23T85
ATLANTA, GEORGIA 30303-8931

March 19, 2002

MEMORANDUM TO: Douglas M. Collins, Director
Division of Nuclear Materials Safety

FROM: Jay L. Henson, Chief /RA/
Materials Licensing/Inspection Branch 2

SUBJECT: AUDIT OF DNMS IMPLEMENTATION OF ROI 0730, “REGIONAL
RESPONSE TO EXPIRED MATERIALS LICENSES”

On March 19, 2002, | completed an audit of DNMS implementation of the subject ROIl. There
were no records of past expired licenses available for review and activities performed as
required by this ROI could only be assessed through interviews with staff. Based on
discussions with the Licensing Assistant (LA) and the other Materials Branch Chief (BC), it
appears that the LA does extract information from the LTS regarding any licensees that are
scheduled to expire. In addition, NMSS informs the region of some impending license
expirations. The LA contacts these licensees and reminds them that their license will expire
soon and provides any assistance they may require regarding renewal or termination of their
license. In almost all cases, this results in a satisfactory response from the licensee and avoids
the expiration of the license.

The BCs were aware that when informed that a license has expired, the licensee must be
contacted and informed of specific expectations regarding their continued possession of
licensed materials. The BCs were also aware of the follow-up actions which are required by the
ROl including a CAL, reactive inspection and associated enforcement action, and subsequent
retirement of the license. Neither the LA or the BCs could identify any recent cases where a
licensee had failed to take adequate corrective actions before the license expired.

There are currently 2 expired licenses in Region Il. Both of these licensees are currently in the
process of license termination. The two licensee’s are St. Luke’s Memorial Hospital
(52-11534-01) which is being terminated because the facility is being added as a place of use
on another license and Wittnauer Worldwide, L.P. (52-19336-01) which no longer possesses
any licensed material and is awaiting completion of an environmental assessment before the
license is terminated.
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