March 5, 2002

Mr. Edward M. Davis

President and CEO

NAC International, Incorporated
655 Engineering Drive
Norcross, GA 30092

SUBJECT: CLOSEOUT OF THE UNRESOLVED ITEM 72-1015/01-202-01,
NRC INSPECTION REPORT NOS. 72-1015/01-202, 71-0018/01-201

Dear Mr. Davis:

This letter is in reference to the unresolved item identified in a Nuclear Regulatory Commission
(NRC) inspection conducted on May 14-18, 2001. NRC policy defines an unresolved item as a
matter about which more information is required to determine whether the issue in question is
an acceptable item, a deviation, a nonconformance, or a violation. The unresolved item,
72-1015/01-202-01, involved a calculation that had engineering judgments and assumptions
which did not have adequately documented technical bases as required by NAC procedures.

Subsequent to the inspection, your staff provided additional information in the form of clarifying
calculations on September 24, 2001, and January 10, 2002, and participated in telephone
conference calls with my staff on October 4, and December 19, 2001. The information you
provided established an adequate basis that demonstrated that the engineering judgments and
assumptions made in the calculation were adequate. Consequently, the unresolved item is
closed. A violation is not considered warranted since the questioned judgements and
assumptions were demonstrated to be sound.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice," a copy of this letter and its
enclosure(s) will be made available electronically for public inspection in the NRC Public
Document Room or from the Publicly Available Records (PARS) component of NRC’s
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document system (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/NRC/ADAMS/index.html (the Public Electronic Reading Room).

Sincerely,
IRA/

Charles L. Miller, Deputy Director

Licensing and Inspection Directorate

Spent Fuel Project Office

Office of Nuclear Material Safety
and Safeguards

Docket Nos. 72-1015, 71-0018

cc: D. Jones
S. Bauer
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CC:

Mr. David C. Jones

Lead Engineer, Fuel Management
Chairman, NAC Technologies Users Group
Duke Power

Mail Code: ECO8F

526 South Church Street

P.0O.Box 1006

Charlotte, NC 28201-1006

Mr. Scott A. Bauer

Department Leader, Regulatory Affairs, MS 7636
Arizona Public Service Company

P.O. Box 52034

Phoenix, AZ 85072-2034



