February 14, 2002

Raymond J. McKenna, General Counsel
U.S. General Services Administration
1800 F Street, N.W., Room 4140
Washington, D.C. 20405-0002

Dear Mr. McKenna:

I am responding to GSA Administrator Stephen A. Perry’s letter of January 30, 2002 to
Chairman Meserve in which he requested a listing of all contracts that the U.S. Nuclear
Regulatory Commission (NRC) has with Arthur Andersen, LLP, and Enron Corporation. The
enclosed table includes the basic information requested.

The NRC does not have any contracts with Enron, nor do we have any previous or current
contracts for auditing services with Arthur Andersen. Arthur Andersen has provided assistance
to the NRC in the area of process planning and program assessment expertise and, in this
context, the NRC has two current contracts with Arthur Andersen. On February 5, 2002, we
completed a review of the contract file documentation for these awards. The review team did
not identify any performance problems or circumstances which would preclude Arthur Andersen
from completing these contracts. Should such circumstances arise in the future that would
preclude Arthur Andersen from completing current contracts, NRC will notify you and initiate
appropriate corrective action at that time. Finally, NRC does not have any imminent contract
awards to either Enron or Arthur Andersen.

We have not provided detailed information concerning completed contracts. However, the
Office of the Inspector General has informed the Commission that it is currently conducting an
investigation, which it describes as involving integrity matters in connection with the award of a
recently completed contract.

Please contact Timothy F. Hagan on 301-415-7305, or Michael L. Springer on
301-415-6222, if you have any questions regarding our response.

Sincerely,
/RA by William F. Kane Acting For/
William D. Travers

Executive Director
for Operations

Enclosure: As stated
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U.S. Nuclear Regulatory Commission Purchase Orders With Arthur Andersen, LLP

Contract Date of Title/Description Period of Estimated | Contracting
Purchase Order | Award Performance | Value $ Officer
01-0313 (NMS) 06/20/01 | Performance Effectiveness Assessment 06/20/01 - 186,883 | S. Stewart
GS23F9781H Services 05/31/02 301-415-7314
00-0254 (RES) 07/18/00 | Program Effectiveness Assessment Services | 07/18/00 - 221,053 | M. Mace
GS23F9781H 07/31/02 301-415-7314
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