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Chapter 11 

DECLARATION OF STEFANE KATZ IN 
SUPPORT OF [PROPOSED] AMENDED 
ORDER GRANTING DEBTOR'S 
MOTION FOR (1) AUTHORUIY TO 
COMPROMISE CALMS DUE ESTATE 
BY ]EMFVA ENERGY TRADING 
CORPORATION AND SEMPRA 
ENERGY CORPORATION; (2) 
AUTHORITY TO ENTER INTO MASTER 
GAS AGREEbM•; AND (3) APPROVAL 
OF PRO VSIONS OF MASTER GAS 
AGREEN0EOO FYTWG 
AUTOMATIC STAY 

[NO HEARING REQUIRED]

PRao= 

Judge:

235 Pine Sueet 
22ndFokr 
San Francsco, CA 
The Em Dennis Montali

/44

STROOCK & STROOCK & LA VAN LLir 
LEIMS KRUGER (AD •rrEt PRO HAC VICE) 
ALAN 7- YUDKOWSKY (State Bar No. 194994) 
PETE P. IAZAYERI (State Bar No. 199626) 
2029 Cenuy Pa& East, Sito 1800 
Loa Angese,, Cafbmia 90067-3086 
Telephone; (310) 556-5800 
Flacsimile: (310) 556-5959 

Anwueys for Parry m In b-e 
SEN(PRA MERGY TRADING CORP.  

SwED STATES BAN•IRUPTCY COURT 

NORTEM DISTRICT OF CAWIFORNIA 

SAN FRANCISCO DrVISION
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1 I, $tefa.ie Kate, declare: 

2 1. 1 am Vice President of Sempra E=ery Trading Corp. ("S~rl.  

3 2. 1 am advised that a hearing before this Court was held yestry on the Motion of 

4 Debtor for (1) Authority to Compromise Claims Due Estat by Sempra Energy Trading Corp. and 

5 Sempra Energy Corporation; (2) Authority to Enter Into Master Gas Agrnemnt; and (3) Approval 

6 of Provisions of Master Gas Agrement Modifying Automatic Stay (the "Motion"). At t hearing, 

7 I undemstand that the Court declined to make a finding that SET is axtendig credit to the Debtor 

S pursuant to the terams of the New MaseMr Gos Aamen in good faith witin the meaning of 

9 Section 364(c) of the Bankruptey Code. I further understand thdt the Court's decision was without 

10 prejudice to the parties' ability to provide an appropriate evidentary basis to the Court upon which 

11 such a finding could be made. 1, therufo, make this declaration in support of the [Proposed] 

12 Amended Order Granting the Motion in order to provide the Court with the requisit ewvideaniary 

13 basis. I have personal knowledg of the facs set forth herein and, ffclledi, upon to tify, X would 

14 and I could competently testify theeto.  

15 3. SET is an established trading counterparty in the energy trading industry.  

16 4. The extension of credit tumns proposed in the New Master Gas Agreement, 

.17 including with refarence to the $10 million line of credit to be supplied by sET to dire Dcbtor, is 

18 com=ierially reasonable.  

19 5. The extension of tee credit terms is consistent with the erms of the Master Gas 

20 Agreaemt which the parties had entcred into prior to the c- imment of this bankruptcy oase.  

S21 6. Finally, I am advised that all m terial tw s of the proposed extension of credit to be 

. 22 included in the New Master Gas Agreement have been disclosed to this Court and to all intsted 

* 23 parties.  

2% I declare under the penalties of pqjrjiy under the laws of the United Stares that the 

25 foregoing is true and conect. Executed this 20'* day of December 2001, at Stamford, Connacticut.  
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