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MEMORANDUM

The settlement judge in this proceeding, Michael C. Farrar, has reported to me on the
general nature of the conference call he convened among the parties on December 5, 2001.
Judge Farrar stated that the parties are actively engaged in considering a comprehensive set of
approaches for settling the proceeding but that these approaches must remain confidential. He
indicated that the Intervenors were undertaking a number of activities and that HRI has agreed
to, and is comfortable with, awaiting the outcome of these activities. In addition, HRI’s
President has offered to make himself available, without counsel, to discuss matters with the
Intervenors if that would promote the settlement.

At Judge Farrar’s suggestion, Intervenor’s counsel has agreed to send an e-mail to all
the parties and the settlement judge every two weeks advising them of significant milestones or
developments. Judge Farrar will convene another conference call at the end of January unless

one of the parties suggests the need for an earlier one. Finally, he reports that all parties
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remain in agreement that settlement negotiations can best be conducted free of the adversarial
atmosphere that necessarily would exist if the suspension of the pleading filing schedule was
lifted.

Based upon Judge Farrar’s report to me, | shall continue to hold the proceeding in
abeyance and await his next periodic report on the progress of the settlement negotiations.

BY THE PRESIDING OFFICER'

/RA/

Thomas S. Moore
ADMINISTRATIVE JUDGE

Rockville, Maryland

December 13, 2001

'Copies of this Order were sent this date by Internet e-mail or facsimile transmission, if
available, to all participants or counsel for participants.
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