UNITED STATES

NUCLEAR REGULATORY COMMISSION
REGION |
475 ALLENDALE ROAD
KING OF PRUSSIA, PENNSYLVANIA 19406-1415

October 15, 2001

George E. Karsnak
President

Design Fuels Corporation
14170 Easy Street

North Huntington, PA 15642

SUBJECT: ATTACHMENTS TO INSPECTION REPORT NO. 99990001/2000009
Dear Mr. Karsnak:

In our letter dated October 9, 2001, we enclosed a copy of our Inspection Report. However, we
inadvertently omitted the attachments to this report. Please find enclosed attachments 1
through 8 which should have been included in our inspection report. If you have any questions,
please feel free to contact Ms. Kathy Modes at (610) 337-5251.

Thank you for your cooperation.
Sincerely,
Original signed by John D. Kinneman

John D. Kinneman, Chief
Nuclear Materials Safety Branch 2
Division of Nuclear Materials Safety
Enclosures:
Attachments 1 through 8

cc:
State of Alabama
Commonwealth of Pennsylvania



G. Karsnak 2
Design Fuels Corporation
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Attachment -1

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

IN RE: )
)

TAILINGS' PROCESS )
COMPANY, )
)

Debtor-in-Possession )

Addendum to Schedule B-2(K)

Type of Property

Bankruptcy No. 84-1553

Value (at cost)

Building 35,000.00
Foundation 40,000.00
Control Room 15,000.00
Piping Valves and Pipes 65,000.00
Plant Electrical Parts and Lab 60,000.00
Motor Control Center 56,000.00
Main Line Electric Power Hook 50,000.00
Iron Work 48,000.00
Clean Coal Conv. 5,000.00
Refuse Conv. 8,000.00
Radial Stacker 21,000.00
2 Nuclear Density Meters 17,000.00

1 Bank 12 Cyclones Manifolds and
Valves 70,000.00

1 Bank 10 Cyclones Manifolds and
Valves 42,000.00
Separator 3,000.00
1 Refuse Centrefuge 48,000.00
1 Clarifier (Water) 60,000.00
3 Sump Agitators 8,000.00
" Water Baffles {Lower) 8,000.00
Float for L. Pond Water Pump 8,000.00
Exterior Piping 1 Mile 52,000.00
8 Pumps (Biq) 76,000.00
Waste Water Line 22,000.00
Misc. Fittings 4,000.00
Pump House and Foundation 8,000.00
Turbine Pump (Float) 10,000.00
Scale Foundation for Truck Scale 13,000.00
Total 852,000.00

NOTE: The debtor has been informed that the aggregate market value
of the foreg01ng equipment and fixtures, appralsed on a piecemeal
basis, is $172,000.00. A copy of the appraisal is being sought.



Attachment 2

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

IN RE:

TAILINGS PROCESS CCMPANY, Case No. 84-1553

Case No. 85-1554
Related Cases

Debtor,

TAILINGS PROCESS CORPORATION,
Debtor,

DONALD R. CALAIARO, Trustee in
the Estate of Tailings Process
Company and Tailings Process
Corporation, : Chapter 7

Plaintiff
vS.

EQUIBANK, N.A.; PITTSBURGH
PROCESS EQUIPMENT CO., INC.;
SUPERIOR FINANCIAL CORP.;
and CREDIT ALLIANCE CORP.,

Motion No.

~—
e " e e e e e et N N et N S St et Nt N e N e S S

Defendants

ORDER OF COURT

. fea ~
AND NOW, this ¥ ‘% day of R A

’

1986, after hearing of the Motion to Sell Personal Property Free
and Clear of All Liens, it appeared that all lienholders were
sérved; and that proper notice was given and no parties objected
to the sale; it is hereby ORDERED, ADJUDGED, and DECREED that:

1. The sale of the equipment, inventory and other personal

property owned by the Debtor and located at the Nemacolin Mine



and Plant properties of LTV Steel Company, Inc., in Nemacolin,
Greene County, Pennsylvania, for $100,000.00 to LTV Steel
Company, Inc. is a sale free and clear of all 1liens and
encumbrances; and

2. The liens on Exhibits "B" and "C" in the Motion at

Motion No. %< Y« &4 /¥] be divested and shifted to the fund to

be derived from the sale; such that all liens and encumbrances
will be divested completely if no funds in excess of the
indebtedness and administrative expenses are received; and
3. LTV Steel Company, Inc. will waive their administrative
claim for rent for the real property occupied by the Debtor; and
4. The Court approves of the sale of the property upon the

terms and conditions described in the Motion.

BY THE COURT:




AV

LTV
LTV Steel Company, Inc.

John D. Kinneman, Chief
Nuclear Materials Safety Branch 2
Division of Nuclear Materials Safety

Anell 19 7004

Ref: Docket No. 03029510 & 03035098

Dear Sir:

In response to your letter of April 9, 2001, please be advised LTV Steel Company, Inc. is not
in possession of the Cs-137 gauge number B1808. The Tailings Process faci ty located at the
Nemacolin slurry pond was inspected on December 2 00

Pittsburgh Office of the DEP who reafﬁrmed e I :
Facility. <

search of its records. A review of radiation
Corporate Radiation Safety Officer. Addltlonah

Additionally, LTV Steel’s Law Department conducted a search ‘of legal
old bankruptcy files. The Law Department contacted persons employed by LTV Steel in the
Company’s Asset Management, Raw Material Sales, and Corporate Environmental Control
departments to determine their knowledge as to the existence of the source device and any
records associated with the sale of equipment to J. W. Industrial Services, Inc. Again, no
persons had knowledge or the source device or were aware of any records regarding the
acquisition of materials and equipment by J. W. Industrial Services, Inc.

T. M. Civic

Corporate Radiation Safety Officer

L P NC ¢ P, 778 ¢ 1
TELEPHONE (216) 622-5242 * FAX (216) 622-1971
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Attachment 4

; Su,

Steal Surplus Material Sales Form r \\, \ \\

lTV Steel Comprany

Aow Materials

Products Group

25 Wesl Prospect Aven g
| n. ) 3

BETWEEN. LTV Steel Company Clovelana. Omo 4y

{Herelnaller Called Seller)

J.W. Industrlal Services, Inc.

AND K.D. 1 LOCATION OF MATERIAL
F. 0. Box 86C .Nemacolin, PA
Somerset, PA 15501 AR-81306-76

{Herelnatler Catlled Buyer)

Cev bet RELUESTING OFFERS TO PURCHASE THE SURPLUSMATERIAL (1 £ EQUIFMLNT, GOODS ETC 1 OF SCHIBE( BELOW UNDER Ty
NG SETFORIMON THE REVERSE SIDE MEREQF ALLITEMS ARE AVAILABLE SUBJIECT TO PRIQR SALE DR CTHER DIS20% Y1l .
EMELSEAVES THE RIGRT TOREJECT ANY OR ALL BIDS RECEIVED 1F Y OU WISH TOMAKE AN CFFER TO PURIHASE ALL OR ANY Pascs
MATIRIAL ON THE “TERMS 8 CONDITIONS SET FORTR, PLEASE COMPLETE THE QFFER TO PURCHASE SECTION OF TisiS FORM
ANTITY ANDPHICE OF YOUR OFFERANO FILLOUTBLOCKS 1 THRUIBELOW . SEE PARAGRAPH "A° REVERSE SIOE FORINFOHMAY 12

HETURN SIGNEQ ORIGINAL AND UPON ACCEPTANCE OF YCUR OFFER WE WILL SIGN AND REYURN TO YOU A COPY HEREDF v
AL DL UTUTE A CONTAACT FOR THE PURCHASE AND SALE OF THE MATERIAL LISTED HEREODN UNLESS YOU RECEIVE W™,
: et CF OUR ACCERTANCE THEARE will BE NO COMmTMEINT FOR THE SALE 0N PUALHALL OF ANY MATURIAL s
DA T ARD LOADING COST UNLESS OTERWISE MEGOTIATLD ARC FOM BUYERS ACQOUNT

TALED

TR T ST T MR AT VML ki OFFER TO PURCHASE I R AP v SR P e TS SR
(TEM NGO ‘ QUANTITY DESCRIPTION UNIT PRICE | TOTAL AMOUNT
1 Lot Nemacolin TPC Plant complete, ''As ls, Where |Is"

' in accordance with partial inventory attachecd.

o LTV does not warrant. the accuracy of thig
inveritory, nor do we warrant the equipmed
or materisl in any way.

-

! o The TPC Plant is being sold in its entirgry
- "As Is, Were 1s" when removed, complete |
except for foundation. |

; ¢ The removal of this equipwent must be done
’ in a safe, neat, workman-like, efficient,
and timely manner. The work must conform to
local, state, and federal building and
construction codes end standards that may
apply and LTV Steel construction standards.
The mill area must be left in a clean and
safe condition. Oil and grease gpills m.‘

Continued

PLEASE FORWARD THIS DOCUMENT WITH YOUR PAYMENT TO. LTV STEEL COMPANY, RAW MATERIALS PRODUCT
GROUP, 25 WEST PROSPECT AVENl_JE CLEVELAND, OHIO, 44115

e YA EXTURTION NO ARG REASON ]"‘},‘A‘;ytm TEANY
e e _BOES reement See Above
7 DATL OF (NSPECTION | 3 DATE OF REMOVAL AODRLSS COMMUNICATIONS O 17§ MeCormack,Asset Mgot.LTV Stec!
.- By 4-1-KE9 Co.Inc.925-LTV Bldg .25 ¥, ,Impectm.m_eyeland,ﬂu 45113
Comm BUYER AGREES TO TERMS & CONDITIONS ON REVERSE SIOE NERLO!
SELLER LTV Stes! COrvOany BUYER
By 4 QY‘-'U\.L
1w T:iNmf-‘@ SLRPLUG PLANT ASSET SALES e 9 u/
1-1b-89 S St PP .

(R .L.
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’@ %\t‘t'[ Surplus Materlal Sales Form

LTV Steel Compans.

Raw Materials

Products Group

25 Wes! Prospect Ave.uge

Cleveiand. Oty 4411t
BETWEEN: LTV Sicel Company veland, Ohiw

(Hereinatier Called Seller)

J.W. Industrial Services, Inc.
AND LOCATION OF MATERIAL

Page #2

(Hereinatter Called Buyer)

Vei ANE REDUESTING QFFERS TO PURCHASE THE SURPLUS MAITEHIAL (1 E EQUIPMENT GOODS ETC ; DESCRIBES BELOW UNQER 10 8

DHONS GET FORTH ON THE REVERSE SIDE HEREQF ALLITEMS ARE AVAILABLE SUBSECT 10 PRIORSALE OR OTHER DISPCS T
SLCL LR RESERVES THE RIGHT TO REJECT ANY OR ALL BIDS RECEIVED IF YCU WISH TOMAKE AN OFFER TG PURCHASE ALL OR ANY -
THD MATERIAL ON THE " TEHMS 8 CONDITIONS SET FORTH PLEASE COMPLETL THE QFFER 10 PURCHASE SECTION OF THuS FORA
L LGANTITY AND PRICE OF YOUROFFER AND Fip; OUY BLOCKS 1 THgU 3 BELOW SEE FARAGRAEPr & ALVLEASE SIOFFORINFORML .+
TAXES HETURN SIGNED ORIGINAL. AND UPON ACCEPTANCE OF YQUR OF ER WE WILL SIGN ANDRETURN TO YOU A COPY HEREDIE Wt
- CUNETTUTE A CONTRACT FOR THE PURCHASE AND SALE Of THE MATEHIAL LISTED MEREQN LINLESS YOU RECEIVE Wi T
SATION OF QUR ACCEPTANCE THEHE wiLL 8E NO COMMITMENT FOR THE SALE. Of PURCHASE OF ANY MAYERIAL on i s
ARNTUING AND LOADING COST UNLESS OTHERWISE NEGOTIATED ARE FON BUYERS ACCOUNT

i OFFER TO PURACHASE
DESCRIRTION

A5 A% il At % AT ARV

UNIT PRICE | TOTAL AMOUNTY

ITEM NO CUANTITY

be totally cleaned up by buyer. Hazardoys
wastes will be removed by LTV Steel. Area
must be cleaned~up and approved by plant |
engineering before work is considered
complete.

o Buyer is responsidle for all pneparation,;
dismantling, removal, and transportation |
costs. :

H o All local plant requirements, i.e., plant
protection, safety, fire protection, plarit
contacts, ecc., will be discussed at a
"Pre-Construction Meeting'' at each plant

Comi-inued

!
w;'
i
!
H
:
!
{

I

FLEASE FORWARD THIS DOCUMENT WITH YOUR PAYMENT TO LTV STEEL COMPANY. RAWMATENIALS PRODUL I~
GROUP, 25 WEST PROSPECT AVENUE, CLEVELAND, OHIO, 44115

O -

"+ & {6 TAX EXEMPYION N AND REASON PAYMENT TERMK

7 DATE OF INSFECTION [ 3 DATE OF REMOVAL ADDRESS COMMUNICATIONS TO
T i T BUYERAGREES TG TERMS & CONDITIONS ON REVERSE $1DE HERECF
. » e
LLE . ot Sert  La<,
SELLER LTX Steel Compa P
By AV SN P W N o
d

T H:\.NA@(, SURPLUS PLANT ASSET SALES
g .

1-16-89 . fen 29
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Sent by: DESIGN FUELS 41275194868

@ St Surplus Material Sajesg Form .
LTV Steel Company
Ruaw Mailerlals

Producle Group

. 25 West Prospect A,p.: .
BETWEEN: LTV Slae! Compaeny e Oy s

(Mereinsiter Calied Seller)

AND J.W. Industrial Services, Inc.
LOCATION OF MATERIJAL

Page {13

(Hereinatier Called Buyer)

:~{e. Ak ”,I ()ut} UNG OFFERS TO PURCHASE THE SURPLUS MATERIAL (LE EQUIPMENT GOODS E1C ) :ESCRIBED BELOW UNDES “T¢1
:,».'M Y:,Qh:!f ‘.,‘E: -‘FOF\TH ONTHE EEVERSE SIDE HEREOF ALL ITEMS ARE AVAILABLE SUBJECT TU PRIOR SALE OF OTHER b!SPOSITI
;.z : ] rfr,,.! R»[c S THL AIGHY 1vo HEJECT ANY QR ALL BIDSRECEIVED 1F YOU WiSm TO MAKE AN OF FEi TQ PURCHASE ALL OR ANY § .
ik MAu;RAA'. ON THE “TERMS & CONDITIONS SET FORTH PLEASE COMPLEYE THE OFFER TO PURCHASE SECYHION OF THIS FORM &1
ANTITY ANC PRICE OF YOUR OFFER AND FILL OUT BLOCKS 1 THRU 3 BELOW SEEPARAGRAPH A REVEASESIDE FORINFORMAT -{m .
RETUAN SIGNEC ORIGINAL AND UPON ACCEPTANCE OF YOUR OFFER WE WILL SiGN AND RETURN TO YOU A COPY HEREQF v\.u
fine \ ;z(.w'e%?x?i:TE A CONTRACT FOR THE PURCHASE AND SALL OF THE MATERIAL LISTED HEREON UNLESS YOU RECEIVE wﬁ-.
N.»f" (CATION OF QUH ACCEPTANCE THERE WILL BE NG COMMITMENT FOR THE SALE. OR PURCHASE OF ANY MATERIAL L¢-
DISVANTUING AND LOADING COST UNLESS OTHERWISE NEGOTIATED ARE FOR BUYERS ACCDUNT

w5 OFFER TO PURCHASE
DESCRIPTION

i SRR snaatie et | 1eentdY SRS NA NS,

ITEM NO.

© Any electrical, mechanical or piping
i equipment common to existing plant systems
will not be included in this sale if the
removal disrupts existing plant systems,
unless reconnecting or re-routing by buyyz
can be accouplished as approved by the Pluat
Engineer. ;

o Sales tax exeuption certificate attached
relates to State tax exemption
requirements. If this is completed and
returned to our office, we will not cham;
sales tax on this order and future appli-
cable orders.

[x]

; o Buyer to adhere to attached GSO 18 Safety
and insurance booklet requirments.
Insurance certificate to be sent to tlw
attention of E. J. McCormack.

Cout inued

PLEASE FORWARD THIS DOCUMENT WITH YOUR PAYMENT TO LTV STEEL COMPANY, RAW MATERIALS PRODUCT S

GROUP, 25 WEST PROSPECT AVENUE, CLEVELAND, OHIO, 44115. i
U GAIETTAR EXEMPTION NO. AND REASON PAYMENT TERMS

3 DATE OF REMOVAL ADORESS COMMUNICATIONS 10
BUVER AGREES TO TERMS & CONDITIONS ON REVERSE SIDE HEREOF
' it Srrec. LS.
SELLER LTV Steel CompanQA_J{/Z_ BUYER N4 "%ﬁﬁ.& ;
. v C e} . . /\%
WIS (s £
By /ﬁ- w By ""”7'*L“‘_?~'_{s»'sm But
- G

Twe  MANAGER, SURPLUS PLANT ASSET SALES 1 yup [ fiakee. e

i-16-89 Y At -
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W Surplus Material Seles Form

LTV Stpe) Compan,
Asw Mnturial
Products Group

25 West Ptospect Avenye
BETWEEN. LTy Steel Company Cleveiana, Onio aass.
(Herelnatier Coliad Seller)

AND W, Industrial Services, Inc.
. LOCATION OF MATER AL

Page #4

(Hereinstier Catlog Buyer)

FULING GEFERS TORUHLHASE TME SURPLUS MATE R, A CEFORMLNT GOOE
B NETFORTMON THE REVERSE Si3¢ HERLOT ALL iTeme AR AvAI A | SUBIECT 1O s
MERUES YME RIGHT T0 REJECT ANY OR ALY BIOS HECLIVED 17 yOou WiSH 1O MAKE &N OFF L5 1oy PURCHASE ALL OF Anr 1.
METERLCON THE TTERMS § CONDITIONS SET FORTH s EASE COMPUETE Yiug OFFER T PURCHASE SECTION OF 1045 FOR
w AT T AND PRICE OF YOUR OFFER AND Fiot ouT BLOCKS 1 THAU IBELOW SEE PARAGRAPH: 2 REVERSE SIDE FOR INFORL(GA

TAALE RETURN SIGNED ORIGINAL AND UPON ACCEPTANCE OF YOUR OFFER Wi . ”
WA LNEST TUTE A CONTRACT rOR THE PURCHASE AND SALE OF Thgp MATERIAL (ISTED HEASON UNLESS YOU RECEIVE we
AT OF OUR ACCERTANCE THERE wi.i BE NO COMMITMENT FOR THE SALE., OR PLRCHASE GFANY MATERIA: | -

O AND LOADING COST UNLESS OTHERWISE NEGOTIAYED aRp vou BUYERS ACCOLNT

={

e A T T R TSI OFFER TO PURCHASE BEUIIINIITNT 0o owipponserie s o
ITEM ND & QUANTITY I DESCRIPTION rrew I UNIT Pmcﬁ TOTAL AMOUN!
: o 3 < ]b »
‘ O REMOVAL SCHEDULE: 1-15-89 ~ -1-89 1
‘ R £ ey !

£%/saal 21967

Tah BN

PLEASE FORWAF’(O '.I'HIS DOCUMENTWITHYOURFAYMENT TO. LTV STEEL COMPANY, RAW MATERIALS PRODUC T.\
('5}‘ 1P 25 WEST PROSPECT AVENUE CLEVl_E“l’_AND, OHID, 44115

e ar ~uf~' .,,:rERus_..... :

A< EXEMPTION NO AND REASON

"2 EATLOF insPECTION 3 UATE UF KEMOVAL ATDAESS COMMUNICATIONS TO

BUYER AGREES TO TERMS & C ONDITIONS ONREVERSE SIDE HEREOY
. R ot m""i.'

BUYER: __M,IAI_{.—M g

SELLER LTV Steet Cpmpany Lo o

$ o -

2L & NY——reron By . { Ziisa il
Hy ,f.,‘.f-‘.“""’(—”"--}\a_.,, e - l S ,

( K H ' B4
Tt LT&%&.’-%\«’E‘-**é—’»a«e_(%&a.x.jf:&’““o el

Gatw i f59 | Late O SR
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{SURPLUS MATERIAL — REQUEST FOR BID AND SALES CONTRACT)
Terms and Conditions

TAYE:

TRy pneets apacde0 JO NRIACIUOE SaTes UL SuCIBE O OT" el [ExeS PRy IDIL OA BLLOUNIDI 1 1137382 1r0A FNO AIBUCH LELeY ACW LF€3RL1 AT OF PEIEH W viptwn st
3 rann crr:-nz (DL IAANSACHON §7¢ *R AAAU0NA 10 BLENA D CEL ART NI SR PR Dy Buyer unless Buys’ turaanes o Seligt an apprapeiaty premphon Certie popar:,
vezcied o Rore

raviare?
1 UNIQaEOrhewiBe RG/EET L0 Wiling 81 payments mus) be made 10 agvdRLe O IeMuvel Gl tha materm) s & pQuipment goods

. etc | HomSenes s premsqain iy torm e
(a1= 903! 6128 meney Order, 4NN CASLE LRS! ) CAOCE Of Ofner form accamiable 10 Seirer 15 Buyar funs to comply wilh IRap t81m Of pryment Serr y
1.7 1G w-AAI0 Owtiely UAL PByment 1§ Mage Of te/minale 1n:g Contiaci Pl 18 181mE Ol ppyment. Sevemerver e
) 14 iR pewri QINE’ TRIMI B DRy MENI Naes LEan BITRAGES. DAyMEm $hAD DE Jue within 30 Ohys 110M Cule of saverce 11 N0l pa.d when dut itieiell will be CAIrgRD
DIST AER OF WARRANTY

1 A matanan g 5217 And Buye! 8CCEDLS Juch MmAleripl A3 % AND wilh ¢ [BuNs. AN the date B passage af rad 10 Buyecis ax delined in paragraon 0 Delow Uieesy
Gl etw-ap D7OvEPT Nerein Saier warrpnty littg -Subjec 1o 1he preceeding SENIENCE ANC FACED! A3 DINEfwiEP eipressly 1idigg Neresn SELLER MAXES NCOY P
RELENTATION OR WARRANTY OF ANYKIND £XPRESS ORIMPIED 45 OMERCHANTABILITY FITNESSFORPARTICULARPURPCSE ORANYQTHERMAT T}
Wele RESPELY TC THE MATERIAL SOLE HERFUNDER WHETHER USED ALONE OR IN COMBINATION WITH QTHER MATERIAL SELLER SHALL NOY BE L1af ¥
F% ANY DAMAGES DIRECT. CONSEQUENTIAL OR OTHERWISE, ARISING OUT OF ANY DEFECT OR DENCIENTY IN THE MATERIAL SOLD HEREUNDER

2 Huys:saplesenis i Das in3pecied the matersis! prioe 1o purchase

3 1IN maieta S JuDSIBNLSIly CRMsgET Of dEITOYEC Dy SNy CHLIC WABISORYVE! DNIG! to poszage of risk’10 Buver A3 Provioed i pacagiaph D petow Buye:3sotr o
et cemed, hecelor shall be 10 16°mMindie tus CONACE By Giving nOhCe TNEreOl 1d wring 10 SEite! Prior 10 3wCh DAdsayr of s gl'\clwlbf Buyes anail accesi v
122w th gl TRCOUIYE agh Al Setlar

CELVEHY AN ArPMENT

| DramantiAC G:S885EMDING Dr1030iMG 818 01 AOIMATY RIO-Ced Dy Senel bul May bt wDON BRI 403G CANAILONS 10 DI aGIrad 10 18 waiing Uneds cilerw 41130
imptacharesl Buves wiidigmaniis Cradssemble (85 neceasiry! $ndIORAINA MALeriB AN0 B1: Fi3k 011033 damBQe OF OING INCIOEA1E O Ow a7 3=iD 1T a1l 08 Ihe MaLar-ay .
aleiy pasEI0 Buyer &t orine gate such 03MENtung ANg. 0 Qi3aRIRMBING COMMENCEs Dul 1A NO sveniialer INPNINg Jate Lnow (N ‘Dats ot Removil orinetaie sner:

2 Ming maloeialih to be 10ades On INE CAINES Dy Buye: 3uch0aong shall be ot Buye’ 3 £OS1 BNO Rapense dnT U the risxk has nol atready payred 10 Buyer a1 pioade
1 gucive miinsk 01083 OaMagE o OIhel ing-cenly cf cwnershpic all the malerial snall mmediately pass 10 Buyer 43 0T INe Qale suTh I0ACING Degng by} N A
€1 inan ihe Chip Bhown ir  Daty 9t REMOvAI™ ON Ing (aze shuel Rerea!

3 iroa (Ases howgage fillg 10 tuCh mEtens will DE restewined by Satier as socunly 107 Buyers perlo/mance uanl payment in tull 1 receved

4 Geanes o 3 ar ansufet Of the malgrna: nor does 1 Nave 1ne [Durly OF dulies o' 8 warenouseman Gt Dritee

C Byuye: avtumed afl irensponalion COL 8n3 Nk s

|13 S Y

1 Seueryhaitnot be haole lor delay or tatuiein performance Neregr3ising Irom any Cause NCT wilh«n Saiter's reasonadls cont ol n¢ivaing butnalhmaec 10 2CCIBE NI
DY DrRaAULWNS 1 G MECRaACa 1acu’D Of Mireril ansiAg fr1Om sny Caule wR150eves, $1Tkes Ot OfNer 13EO? troubles 14DOr shortage fire NOOO. war aLls olthe pud-i
enrey 3¢y Of Boe prontes. IOERUORS hMBALOAE OF Olhar acts (aqured 07 requesied Dy Federai State or loCe! governraents o any JUDCIVIS-ON. Durehu 07 3GENY
1recent or TR’ O GAMAQE Dy any thud panly .

7 Ietnre.eniof daiey Of Taduie Of prerlarmasce not gxcubed unaes the foreqoing pdragraon ! Srier's 480y SRR AL £1CEET INBT POON O INE NeVICE RICE TEDIESE !
2y ire rale 4 QRIIYED OF NOL BNPPES 'R A0 wuent gRa Salte’ be lahir 161 44y CONBEQCENIAT BEECA! D CONBAQENT Q3 MaHtY

CANTEL ATION — BUYERS LIABILITY

Borrr may notcance of madily thes COMIMBC! exceptw Ih aapress conaental Setlgr n wr lipglescep’ 4% providedn paragrapn C 3. above) and Buyorshalibehanielo: 2
lot: tuilered oy Saner by reasonof Buyers cancetialion of malerhl peg#red. inciuding the 105 O Sellsr s reasonadte prolns latne event oM Buyes §1adure o7 1£lusaiio 3L,
mate.aihereunger or Otner detault Seiter may wilhout nOLiICE TNIMA DS rep0ssess s mylerai Ang Guyersn e 1190le 107 the tul purChase Dnce. Lrss AR RIIOWAACE ‘Oe Mt
N6~ Carient maskel value therecl o In ared. 8llar deducting $10raQe. nandhing ana any othar cosly DCCas:oned By such ralavst

SURANCE
tary Gismanting O3 as3EMBing 07 108G1NQ 1310 be performed by or on behalt of Buyss 0A Seilet’s premines. Buyer Bhall (roCuse 81 13 own o4l and deep N loite 6°r
HeHuweng agarance satisisciory 1O Buys: a3 to 10rm gng himits of hedstity. paul compieton of s conlract

(3) Worampn s COMPENEAtiON »NBU/EN0E. 88 1QUI‘ed Ry the workman's Compensation laws of ihe atale 10 which the work be:ng pertormea. Sha

1ty Pubic oty snd Propeny Damsge nauranca pno Aviomode LIaDdRy ana Pruurny Danege 3y rence | autemob lvs truche L1adeicor plher ~an:CIsy B1210 De Jbev)
#rof Ic the COMMERCament Qf Ny wara hereunder gvigence of such nywrance M policy O celilcale form. 3hall De Jrposcied wih Seflecs
Atrounling Deganiment atthe Businctor Division where the dismaniling 0f Oidassembding 07 lAGING 1310 be Derlormed Wrere any pprrotene aismanilsng. disastembieng s
l080:ng 13 periprmed by # subconiractor ot Buyer. eviderce 0! $uCh InsuranCe 0N Denal! of sych subcaniracior smdasty $Po1 e plowider Dy Buyer to Selier
MISCELLANEDUS

1 The wever Dy igllar 6 any 14/M, proviion 07 CONCHION Rereunde! INAIINOT DY CONSITUOT 10 D 8 wiive/ of any otner larm CONGNION DI Provision hared! Ao IRl 1ucr
waice Ut Ceeoned 8 wasver ol 3 audsaqusnt D7sach of the same condiioR Of ptovision

7 10 the svent Buydr Bhait default i Nis OBIIGEIONE herpunder Huys! Ehall oe lidbie 161 Setisr 3 COS13 of ColRCIOA. iNCIUG-NG 2 TRaTONADIE Si1OMNEY'S Ine

PaTEnNYE
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J.W. Industrial Services, Inc.

R.0D. #1, Bax 86C {814) 443-1413

Fearvarcy ¢%, 1989

Somerset, PA 15501

M7 . George E. Karsnak
DESIGN FUEZLS CORFORATION
2605 U'Neil 8culevard
ueKeesport, FA 5132

Leal Mr. Karsnak

3.W. INOUSTRIAL SERVICES, §NU. wil, dcceps this agreement of
sale for the fine coal recovery glant, located at the Nemacolin
wire for s total purchase orice of $150,060.00 in accordance wiid
tne following terms ano conditluns:

1. Plant visitatien angd inspection on Thulsday, Marth Z, 1989,
for the purpose c¢f establisniag plant conditian and verd-
fication of equipment as 1isted an Appendix A Levelra.

2. On tne cinsing of this Lranssyvticn, J.W. Tnyus L ial Services,
lnc. lherein after 2.w.1 111 transfer ownersn:p Lo ils fing
coal cieaning plant, in s entirely, ‘o Desig Fuels Cocpol-
atian. the plant ©o Ce Liensferred as is whers 1% described
on Agpenuix A attached herelu and incorporatcd uvereln.

Design Fuels Corporation zgrues 3 separate agreeaent in Cu-
aperatic with J.W.'% aylesnent with LYY Srept Tamopany.

3. a3n giosing, J.w. will crovide evidence of oo rstip. @ Ll
0¢ sale, etc., tc the plect.

4. 3.w. understands that by sepatate transactlor it wmey LE
requested to disassemble the plant, move ft Lo @ site
desighateo by Design Fuels Caorporatlion and I mtle the
Jiant; snd Lhut senn worl mas reauive moctifiz soowfohhe
plant design.

5. Ng legal fees, t1ansfcr taxes, broker's of g1 oeps feos,
incyrrec in coraection with iz transaction 231l be assumed
or paid ty Desian Fuels Corparation. Design ueis Carpera-
tion must provide evidence of 5 nales tax exeaption ros
resale pursoses, snd an fsiiu:e to produce such exrmpiion,
Deslyn Fuels Corporatisn snhat) oe responsibie to pay all
state sales aor use taxcs.

&. inis agreement shall be comstrued acLofding to the laws uf
Lhe Commprwealth of Pennsylvania

1. Design Tuels Corporation sgrees 'n bg Gouno Ly all tetms §n0
canditlons af J.H.'S agreemeal with LTV Stes: Company, Whith
iy attacned a8y Agpenilx & aca inrarporated nerecin as rveferred
to abdve.
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DESIGN FUELS 412/518468 R A VIV VI .
TR R .

tip John 1I,Miller P4 941 Lo0p

24940 Lo

wareh 24 and Apr. 7, 1989, the date to Ge  lected by Lesign
Fuels Corporastion provided that J.HW. ie given five days flos
notice of the date selecteo.

The existence of this proposal is tu be kept confidential
sic mol to be disclosed to any persons other ihan the officers,
girectors and attarneys of J.w. ancd Ddesign Fuels Corparation.

On acceptance af this proposal by J.¥., Uesign Fuei= Corpor-
atlen will pay $25,000.00 to J.N. 10 Cmuse J.W Yto remlved the
slart from sale ard tn not aisassemble or move it From 1os current
Lite st Nemacolin. This $25,000.80 is non-refundable 1o Uesign
“ueis Corporation vniess J.wW. is ucable to pravide evidance of
ciear pill of sale, including L1V Steel Company's rightful guner-
siip pricr to J.W. acquisition of the plant ar should tne plant,
f5r BNy reason nol be in ecsentially Lhs same operating couditlon
an 1t is at date of this letter.

We tre unde:signeuy hereby aglee Lo he pound oy Lae swelss &na
congitions as above set Fforth.
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Attachment 6

MINE Nemacolin e o8
LOCATION __ Tp( Date 1-9-8Y
No. Serial
leem/Description Items Make No. Location Comments
— . Conguit 2- 4" Traileg 10" “Long (ea) N
C e hmneudt e 3 - ik 10" .,ra_.:. {ea)
Cizirifier Fiberglass Incerts o L " 10' x 4' Sheets
Diesel Fan Blade 1 "
Shaker Grace {(Stainless) m " 3’ x 2
Assorted Elecrrical Conduif haneerd 1 bax ﬂ !
Corrigated Tin 2 _ " 4' x 10°
Assorted Pipe Fittinp & Hugsers . " 3 _ro 10"
Pipe Wraparound 1 b 12"
Shutoff Valves 6 - 4
Conveyor Rings [} — -
PVC Pipe 3 - 4" " 20! . Joints .
Assorted "Y'"'s & Elbows (cast) .
Plexi Pipe 1 - 18" v 20 Joing
Plexi Pipe : 1 - 18" " 40" _Joint
Plexi Pipe “ 12" i 40%-Joint
Plexi Pipe - 8" " 0' Joint
—Skiomer Float ! 30 Section —
35 gal Drums X
Derrick Motor (spare) K36 7339 Ground Floor 3600 RPHM
Vibrator (Derrick Sandwich Screen 1K48-96MS-1 | 1133 " {complete unit)
Panel Drive Motor) 36K~460
— . Yerrick Sandwich Screen Panel 1 K48-96MS-3
Drive Motor 3 K36 3218 Xnonﬁwnnm unit)
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7~ Attachment 7

DESIGN
FUELS
CORPORATION

2605 O'NEIL BOULEVARD . McKBESPORT, PA 15133
PHONE %412) 6729214
Janupkk21, 1898729216

Mr. Tom Bryan

K-Lee Processing
Birmingham, AL ;
FAX -205/251-6929 *

Re: Equipment Sale
Dear Tom Bryan,

! am pleased with the results of our Friday and Saturday meetings concerning various
Krebs Cyclone Units. N
The following is the deal points for completion of the Krebs 'Cyclone sale:

1. One bank of 12 each Krebs D6-BB complete with radial manifold system

2. One bank of 10 each Krebs D-10-BB complete with radial manifold system

3. One 10'x 10" round sewage tank with one nuclear density monitor attached

Price for the lot 1, 2, &3 ~$75,000.00 cash.

Terms: $40,000.00 ~ wire transferred at once to Design Fuels designated bank
account. Wire as follows: $40,000.00 U.S. Funds to Design Fuels Corp, in care of
Equibank, Pittsburgh, PA., Account #043001134-0091572925 - — -

Balance of $35,000.00 to be paid by K-Lee Processing on the 5th day of each
maonth at $5,000.00 per month commencing February 5, 1992 and payable each
month thereafter for 7 months till such time as the entire amount wiil be paid
and the bill of sale, held in escrow, will be passed to K-Lee Processing.

In addition, Design Fuels will sell to K-Lee any or all of the items left at the Rosa Site
at terms to be negotiated. Specifically one (1) additional tank and matching nuclear
density monitor and controls. For this we would accept an additional $10,000.00 to
be paid on April 20th, 1992 without interest. Also, in the spirit of completing this
business arrangement timely, no interest will be charged on the remaining balance
of $35,000.00.

Ilook forward to receiving your response today by return FAX (412) 672-9216. | will
respond to your other confirmation requests under separate cover. i you have any
questions, please call me at (412) 672-9214.

Sincegely,

- Geor - Karsnak
President



Attachment 8

475 Allendale Road
King of Prussia, Pa. 19406-1415

LTV Steel Company
CLEVELAND WORKS
July 11, 2001 &=
=
Frank Costello, Deputy Director -
Nuclear Materials Safety Branch o~
Nuclear Regulatory Commission -
Region 1 -
=
~O

Dear Mr. Costello:

This letter will confirm our conference call of July 11, 2001 relating to a Cesium source Cs 137
device (the “Device”), which you represent is currently located at K-Lee Processing in Hueyhown,
Alabama. Based upon our discussion, LTV Steel Company Inc. (“LTV Steel’) hereby agrees to
arrange for the appropriate disposal of the Device; provided, however, that such agreement and any
action taken to dispose of the Device do not constitute an admission of liability. Per our discussion,
LTV Steel's agreement, as set forth herein, closes the matter regarding the Device and any other
similar Cesium source device lost by Design Fuels Corporation (collectively, the “Lost Devices”) and
hereby releases LTV Steel from any liability with respect to the Lost Devices and you hereby agree
to waive any rights and/or causes of action you may have against LTV Steel relating to the Lost
Devices, including, but not limited to any subsequent legal or enforcement actions associated with
the Lost Devices.

If you do not concur with this agreement, as set forth herein, please contact me immediately. If you
do agree, please execute one of the duplicate originals of this letter and return to me.

After | receive the signed letter agreement, | will contact Mr. David Walter of the State of Alabama to
arrange for the ultimate disposal of the Device and will provide Ms. Cathy Modes with current status
reports.

G P22

Frank Costello, Deputy Director Terence M. Civic
Nuclear Materials Safety Branch LTV Steel Company
Nuclear Regulatory Commission

LTV STEEL COMPANY - 3100 EAST 46TH STREET - CLEVELAND, OHIO 44127 » TELEPHONE (216) 429-6000
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