


 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 

UNITED STATES
   NUCLEAR REGULATORY COMMISSION

    REGION I
475 ALLENDALE ROAD

KING OF PRUSSIA, PENNSYLVANIA 19406-1415 

October 9, 2001

Docket No. 03005980 License No. 37-00030-02

William Lynch
Vice-President
Safety Light Corporation
4150- Old Berwick Road
Bloomsburg, PA 17815

SUBJECT: GUIDANCE ON ESTABLISHMENT OF SECOND NRC-ADMINISTERED 
TRUST/ESCROW FUND 

Dear Mr. Lynch:

This letter refers to your letter dated September 20, 2001, which responded to our letter of July
12, 2001, regarding disposition of the funds from Allendale Mutual Insurance Company.

As we previously stated, the above settlement funds should be deposited into the existing NRC-
Administered Trust/Escrow Fund.  We have no objection though, to your plans to arrange for a
separate NRC-administered Trust/Escrow Fund.  We do, however, request that you or your
financial institution submit the required documentation by November 16, 2001.  As you
requested, enclosed are the applicable sections from the NRC guidance document, which
provides detailed instructions, checklists and model agreements for trust and escrow financial
assurance mechanisms for decommissioning.  The full text of NUREG-1727, NMSS
Decommissioning Standard Review Plan- Appendix F, Standard Format and Content of
Financial Assurance Mechanisms for Decommissioning is accessible from the NRC Web site at
http://www.nrc.gov/NRC/ADAMS/index.html

Your letter also reminded us of your obligation under a Consent Order for the remediation of the
Maxey Flats Site in Morehead, Kentucky.  We request you advise us in detail regarding the
status of this Consent Order and your specific obligation.  After reviewing this matter, we will be
able to better evaluate the appropriateness of any expenditure of NRC-administered funds prior
to depletion of your Insurance Settlement Fund.  Thank you for your continued cooperation.  

Sincerely,

Original signed by Ronald R. Bellamy

Ronald R. Bellamy, Chief
Decommissioning and Laboratory Branch

Enclosure: Excerpts from NUREG-1727, Appendix F
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cc w/encl:
Larry Harmon, Plant Manager
David Allard, Director, Bureau of Radiation Protection, PADEP
James F. Kopenhaver, Program Manager, Radiation Protection Program
William Belanger, Health Physicist, EPA
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S. Lewis, OGC
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