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The purpose of this modification is to ratify unauthorized commitments
approved by the NRC Competition Advocate on June 14, 2001. Accordingly,
this contract modification set forth the following:

1. $580,686 in costs incurred by the contractor prior to the stop work order
of March 16, 2001 in performing work as a result of unauthorized commitments
as described in the contractor’s proposal of April, 12, 2001 are hereby
ratified by the Government and payable under this contract. Specifically
excluded from this ratification are $75,000 in costs for a power supply,
$4600 in costs for the high pressure steam separator and $12,000 in costs
for spacer grids.

2. The ratification of this $580,686 in costs brings the total allowable
cost incurred by the contractor as of 3/19/2001 to $2,468,676. Payment for
costs invoiced and to be invoiced for all periods under this contract shall
remain subject to the submittal, review and approval processes set forth in
Section J Attachment "Billing Instructions" and the contract clause
entitled, "Allowable Cost and Payment."

3. It is anticipated that a subsequent contract modification will be
negotiated between the parties for the completion of the work under this
contract. - The contractor shall not recommence any work under this contract
until such modification is negotiated and signed by both parties.

4. A summary of obligations follows:

FY 98 Obs $900,000
FY 99 Obs $600,000
FY 00 Obs $820,000
FY 01 Obs $150,000
Total $2,470,000

5. All other terms and conditions, including the cost ceiling of $2,707,558,
remain unchanged.
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