




Executive Report
V

s we brought to a close the year 2000, 
numerous indicators showed that Corn Belt 
Power experienced some of the best times 

in its 50-plus year history.  

Sales in 2000 were higher than the previous year's 
record sales. Also higher was the system peak, passing 
1999's record high. Margins were again healthy in 
2000 and our members received two patronage pay
ments that totaled a little over $1.3 million and two 

marketing rebates for an additional $2.25 million. The 
average rate for our member systems was again lower 

in 2000, resulting in a decrease in rates 
In Corn Belt Power for the sixth consecutive year.  

When we look at our generation 

Cooperative experienced some sources, we see other positive indica
tions. The proposed installation of a 

of the best times in its historq. combustion turbine at Wisdom Station 
will mark the first addition to our 
generation sources in over 20 years.  

Pursuit of this project shows the Corn Belt Power 

board of directors intends to keep our cooperative in 
control of its own destiny. We will manage our growing 
summer peak by building more generation and 
expanding our ability to supply our own power. Corn 

Belt Power plans to partner with Basin Electric Power 
Cooperative, making the project more feasible and 
strengthening our relationship with an important ally.  

Other generation projects include the purchase of 
electricity from the proposed Hancock County wind 
power project, an exciting possibility for our coopera
tive. Demolition of the Humboldt Station shows Corn 

Belt's commitment to taking responsibility for its 
past as we move on to new opportunities.

Dale M. Arends 
Executive Vice President 
& General Manager

Donald Feldman 
President

Reconductoring projects will keep our transmission 
system strong well into the future. We built five new 
distribution substations in 2000 - more than in any 
other single year in recent history - that will allow 
us to serve new and expanding load on our member 
cooperatives' lines.  

The Corn Belt Power board acknowledges that our 
cooperative must continue to adopt new technologies 

to be able to compete with other utilities in a deregu
lated market. The new supervisory control and data 
acquisition (SCADA) system being installed in our 
Control Center keeps our technology state-of-the-art 
and will help us access the most current information 
possible about our system. The coordinated group 
purchase of fuel cell sales territory shows not only 
interest in new technology, but also the advantage
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Total Energy Sales 

REC Peak DeCnand (no losses) 

Sislers Peak Demand 

Miles of Transmission Lines 

Distribution SubstatiOnS 

Employes"

1999 
1,312,388,566 Wh 

171,420kW 

228.864 kW

2000 
1,338.809,727 kWh 

170,714kW 

229,630 MVi

1,614 
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"Corlt Belt Power sev.ice terrory only 

enjoyed by co ops working together to minimize 

costs. Many of our distribution co ops have installed 
automated meter reading equipment. A project coordi
nated by Corn Belt Power will develop cooperatives' 
e-commerce capabilities as the way to do business in 
the 21 st century.  

Our public relations and marketing efforts focusing 
on the Touchstone Energy- brand also received 
positive response in 2000. In fact, Corn Belt Power 
was recognized in 2000 as having the best G&T 
Touchstone Energy program in the country. We won

2000 COOPERATIVE HIGHLIGHTS that honor because our program emphasizes employ 
ees volunteering in their communities.  

On the economic development front, Corn Belt Power 
helped pump one million dollars into local economies 

through its Intermediary Relending Program, which 
involves funding from both the United States 
Department of Agriculture (USDA) and Corn Belt 
Power that is used to make low interest loans to 
businesses and communities meeting USDA criteria.  
The funding is supporting projects that work to 
employ more people, improve schools and strengthen 
public infrastructure.  

In preparation for competition in our industry and to 

strengthen relationships with major accounts, Corn 
Belt Power and its member systems began an extensive 
key accounts program in 2000. The program includes 

specialized key accounts managers, energy management 
programs and several new services offered to businesses 

and industries on our member systems' lines.  

Corn Belt Power further strengthened its already 
powerful partnerships with its member cooperatives in 

2000 and continues its positive relationships with its 
neighboring investor-owned utilities, other G&Ts and 
entities like EnPower and Gen-Sys.  

At Corn Belt Power's strategic planning session in 
June, directors, managers and staff members explored 
the cooperative's future in the face of a likely 
postponed deregulated market. The group's consensus 

was to continue to follow the path toward strengthening 
Corn Belt Power's position in a competitive market.  

Although deregulation is most likey delayed in Iowa 

because of circumstances in other parts of the country, 
we acknowledge that it will nonetheless be a reality 

someday. Corn Belt Power will continue to prepare 
by researching and implementing new technologies, 

strengthening its relationships with key accounts, 
furthering promotion of the Touchstone Energy brand, 
and encouraging and facilitating growth in our system.
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Year in Review
2000

Corn Belt Monthly kWh Sales 
Percent Change 200011999

20% 

15%

rom, energy sales to economic 
development projects to new 
substation construction, events in 
2000 pointed to Corn Belt Power 
Cooperative and its members being 
"Connected to Our Communities" 

in ways that will strengthen our 
service and continue to improve the quality of life 
for the people we serve.

ownership of the 80-megawatt gas-fired turbine that 
has a target date of early 2005 for operation. A power 
requirements study and an environmental report still 
must be completed for the project.  

The Corn Belt Power board is also considering a 

purchase of up to 10 megawatts of power from a 
proposed wind generation project in Hancock County 
to be constructed by Florida Power and Light Company.  

In other major decisions regarding generation facilities, 
the Corn Belt Power board approved the demolition 
of the Humboldt Station. Power requirements studies 
indicated that the plant, built in the late 1940s, is not 
capable of playing a part in the cooperative's future 

generation needs and should be dismantled to make 
way lor future generating options at the site. MARCOR 
Remediation was hired to market salvageable equip
ment and dismantle the plant. Work started late in

Record Sales, Record Peak 

20, Power delivered to our members pushed total 
JO energy sales to the RECs, NIMECA. Webster City 

and others to a new record in 2000, reaching a total 
of 1,338 million kilowatt-hours compared to 
1,312 million kilowatt-hours in 1999. Also higher 

- was the system peak with a new record set in August 
2 of 230 megawatts, just above of the previous record 

of 229 megawatts set in July 1999.  
Phers 
Power Supply

New system peaks that occurred during the summer 
months the past two years focused the Corn Belt 
Power board of directors on future power supply. The 
initial process for installing a proposed simple cycle 
combustion turbine at the Wisdom Station site, 
Spencer, began by satisfying the Mid Continent Area 

Power Pool transmission requirements, Corn Belt 
Power has teamed with Basin Electric Power 

Cooperative. Bismarck, North Dakota, to share

Don Jensen, iice president, generation, stands outside the 
Humboldt Station, which is being disnantled tor future 
generating options. The plant went into operation in 1950.
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LANCE TINKEN 
System Supervisor



"Somebody has to step in and do the volunteer work.  
It's another way to contribute to the community and the 
youth. For some of these boys, it's their only chance to 
be outdoors."
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MARY JO ALLEN 
Customer Service Representative
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"When you get involved in the conmunity, you get to .find 
out what's going on with kids and the different programs in 
place. It's satisfying to volunteer in this.way.
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2000 and will continue until sometime in 2002. Over 

130 employees, retirees, directors and their family 

members gathered at an open house June 17 to tour 

the plant one last time and reflect on the memories of 

almost 50 years of operating Corn Belt Power's former 

flagship generating station.  

At the Wisdom Station in 2000, the unit generated 

nearly three times as many megawatt-hours as it did 

in 1999 and produced significantly more power than 

in any single year during the 1990s. The increase in 

generation can be attributed to the increase in off

system sales to MidAmerican Energy during November 

and December.

At right, Jim Roling, plant manager, Wisdom Station, explains the operation of a coal 

feeder to the directors of Glidden REC. During the tour Aug. 23, the plant was in 

operation for the relative accuracy test audit (RATA) of the continuous emissions 

monitoring system (CEMS).

The Neal 4 and Council Bluffs 3 plants continued to 
provide low cost energy during 2000. Neal 4 completed 

its power upgrade with an increase in net accredited 

capacity from 630 megawatts to 644 megawatts.  

In 2000, the owners of Duane Arnold Energy Center 

(DAEC) joined with owners of several other nuclear 

plants to form the Nuclear Management Company 

(NMC) in an effort to reduce costs and potential risks 

experienced by single plants. DAEC personnel contin

ued work on a capacity upgrade that will be complet

ed during the refueling outage scheduled in 2001.  

An employee of MARCOR Remediation cuts away pieces 
of steel inside the Humboldt Station as part of the plant 
demolition process.

Other Purchases 
63,170 mWh Wisdom 

Basin Electric 53,442 mWh 
52,227 mWh .753,4423./ 

\4A% 
3.7% 3. /91

WAPA 
139,078 mWh 

9.8% 

34.4% 

Neal #4 
487,598 mWh

31.4%

12.5% 

CB #3 
177,530 mWh

2000 Generation Summary 
represents input from major resources 

and 100% ownership shares

5 

C., 

o0 

C-.

DAEC 
445,288 mWh



Rate Study 

The growing demand for power during the summer 
months prompted a study of Corn Belt Power's 
wholesale rate design, creating a new formula that 
will be revenue neutral to Corn Belt Power, yet more 
accurately reflect current cost of service. Plans are for 
the new wholesale rate design to be implemented in 
October 2001.  

Economic Development and 
Key Accounts 

Nowhere was it more apparent that Corn Belt Power 
is "Connected to Our Communities" than in its 
contribution to and administration of its Intermediary 
Relending Program (IRP). Assistance to rural commu
nity development is the focus of the fund and six 
projects received the five-percent low-interest loans.  
The USDA made $800,000 available to Corn Belt 
Power, which contributed an additional $200,000 to 
create the $1 million fund. As the loans are repaid,

Corn Belt Power will relend the monies to other 
deserving projects. A review committee determines 
which projects best fit the IRP objectives. In 2000, 
the following projects received funding in the first 
round of lending: 

"* Country Maid, Inc., West Bend, investment 
in new equipment 

"• Conductive Circuits, Garner, business 
expansion creating new jobs 

"* Aspen Hills, Garner, new building construction 
"* City of Corwith, sanitary sewer lagoon refurbishment 
"• Franklin General Hospital, Hampton, 

assisted living facility construction 
"• Graettinger Economic Development Council, 

speculative building construction 

In 2000, Corn Belt Power matched its distribution 
cooperatives' investments and continued to 
support numerous other economic development 
projects, investing in speculative buildings and 
making low-interest loans to new and expanding 
businesses including: 

"* Expansion of the Hall Industries building, 
Hampton Air Industrial Park 

"* Development of the Grundy County Industrial Park

"* Construction of the Ramco building in 
the Humboldt Industrial Park 

"* Construction of a speculative building in the 
Spencer Technical Park 

Also in 2000, the Corn Belt Power board approved 
development of a new key accounts management 
program to help its member systems enhance their 
relationships with their commercial and industrial 
customers. The program focuses on identifying key 
accounts, providing exemplary customer service and 
offering free energy audits, thermographic testing 
and access to expertise in engineering and technology.

From left, Chris Mercer, 
USDA Rural Development, 
and Karen Berte and Jim 
Vermeer, Corn Belt Power, 
look over plans for a new 
assisted living center with 
Jim Bobst and Scott Wells, 
Franklin General Hospital.  
The hospital received a 
low-interest loan for the 
project from Corn Belt 
Power and the USDA.
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Lineman
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Touchstone Energy®/ 
Corporate Relations 

In 2000, the first place Award of Excellence for the 
Best G&T Touchstone Energy® Program went to 
Corn Belt Power in recognition of its volunteer 
community service program. Evidence of being 
"Connected to Our Communities," the 
program recognizes employees who donate -- 2o 

3progra 
their time to community projects. In 2000, dk 

over 18,000 hours were given to the Boy -- C.  
Scouts, church activities, Relay for 
Life teams, volunteer ambulance 
crews, 4-H groups, school boards, city 
councils, and many other organizations 
that work to make our communities 
better places to live.  

The Council of Rural Electric Communicators 
sponsors the award program at the NRECA Marketing, 
Member Services and Communication Conference.  
Also winning an Award of Excellence was Corn Belt 
Power's Watts Watt newsletter, which received 
recognition in the Best G&T Newsletter category.  

As a regional representative, Corn Belt Power 
continued to promote the Touchstone Energy brand 

throughout the year. Employee training that emphasized 
the development, meaning and objectives of the brand 
was held at each member distribution cooperative in 
the fall. Corn Belt Power expanded the Touchstone 
Energy advertising program to include extensive radio, 
print and billboard campaigns with two objectives: to 
communicate the same message at the same time 

Employees at Franklin REC don their new 
Touchstone Energy® sweatshirts after completing 
the training session that reviewed the strategy behind the 
brand. Like employees throughout the Corn Belt Power 
system, these employees can now list the four Touchstone 
Energy core values: integrity, accountability, innovation 
and commitment to community.

across the entire Corn Belt Power system, and to 
link more closely the individual co-op names to the 
Touchstone Energy brand. Follow-up advertising 
awareness research conducted in November showed 
significant increase in awareness of the Touchstone 
Energy brand, both in the residential and commercial/ 

industrial sectors and also among both members 
and non-members.  

Nationally, Touchstone Energy sponsored 
s everal events to strengthen recognition of the 
brand. The Touchstone Energy Tucson Open 

"h eld Feb. 21-27 in Arizona allowed cooperatives 

I to target their commercial and industrial 
customers by participating in an event that 
receives national media coverage. Also, the first 
New and Emerging Technologies Conference 

preceding the tournament offered a look at the latest 
in technology, giving cooperatives the opportunity

Billboards placed across the state in 
2000 reminded passersby of electric 
cooperatives' connection to their 
communities. A "snipe" at the bottom 
closely associated the local co-op with 
the Touchstone Energy® brand.
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2000 Power Olympia- Year Total 
Individual System Points

Clihoun F-aukiu Giiden Gre ey a- eliIA L ko t .1 Priirie SI

Comminunity Serince Volunteer Hours 
individual System Volunteer Hours

740 708 1 ... B 80 822
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how their key customers that innovation is an 

orrant Touchstone Energy value. The Touchstone 

*rgy 300, a NASCAR Busch Series event at the 

adega Superspeedway in Alabama, was held 

i1 15. Touchstone Energy's affiliation with 

SCAR auto racing - the nations number one 

spectator sport helps America's electric 

cooperatives build on their close relationships 

with the communities they serve and brings 

national exposure to the brand.  

In other corporate relations activities, 

Orientation Days held Dec. 13 and 14 hosted 

over 60 new employees and directors of 

Corn Belt Power and its member systems 

who learned about Corn Belt Power history, 

generation planning, wholesale rates, the 

transmission and electrical system, finances.  

corporate relations, marketing, economic 

development and the Control Center.

Year Total Corn Belt Power, along with the other G&T 

systems in Iowa, showed its commitment to 
community by helping to sponsor "A Few of 

Our Favorite Things" at the Iowa Historical 
Building, Des Moines. Subtitled "100 

2.564 2,989 Creations of the 20th Century," the exhibit 

highlights everything "from jazz to Jell O, 
from airplanes to zippers, and from opinion 

30 polls to polio vaccine - the things that 
shaped our lives over the past 
100 years." Labor saving electric appliances 

are part of the exhibit.  

Corn Belt Power, along with Iowa State University 
Extension, sponsored the 10th annual Mid-Iowa 

Community Development Conference in 2000, The 
conference brings together rural community represen 
tatives from north central Iowa to share success stories 
about how their communities enhance social and 
economic quality of life,

Marketing and Member Services 

The Power Olympics program completed its ninth 

year in 2000. Power Olympics recognizes cooperatives 

for their success promoting electric products and 

services, setting and achieving marketing goals, 

increasing customer service and supporting 

community involvement.  

During 2000, Corn Belt Power member systems 

sold or installed 895 electric water heaters, 2,943 kW 

of electric resistance heat and 417 tons of heat pumps.  

Rate incentives were paid to customers for almost 48 

million kilowatt-hours of electric heating and cooling, 

amounting to kilowatt-hour credits rate discounts to 

customers - of almost $1.15 million.  

Corn Belt Power and its members paid almost 

S500,000 in marketing installation incentives to 

members installing electric space heating or water 

heating systems.  

Due to upcoming changes in the wholesale power 

rate structure and the changes in Corn Belt Power's 

capacity needs, electric heat rate incentives for new 

installations were changed from a 12 month to a 

nine-month basis, beginning in 2001.  

In January, Corn Belt Power hosted its ninth annual 

Power Olympics training which dealt with competition, 

restructuring and customer service issues in a changing 

utility environment.  

Year-end Power Olympics award winners were: 

Top points - Sac Co. REC 

Top percent of goal - Franklin REC 

Growth (total points) - Franklin REC 

Growth (electric heating/cooling kWh) Sac Co. REC 

Growth (system kWh) - Grundy Co. REC
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SANDI MILLER 
Office Manager



"The health teachers at the Allison-Bristow School approached 
me with the idea of teaching CPR to the entire high school.  
Ove~r the co~urse of two Weeks, the students were certified in 
CPR. ,BVtIer ~County REC has always promoted volunteering in 
the community, It shows that the REC is there and cares for the 
community and the people living in it."I
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Along with Iowa's other G&Ts, Corn Belt Power Bob Nielsen, line foreman, assembles a cross arm 

sponsored the eighth annual Momentum is Building on a pole used in rebuilding a line near Alta. 

contractors conference in February, hosting contractors 

from across Iowa to learn about energy efficient ..  
products and building technologies.  

Electrical maintenance and general maintenance crews 

The system-wide target-marketing program continued construct the Touchstone Energy® Substation in Garner 

in 2000, with a number of direct marketing campaigns. The substation will serve new commercial and industrial 

Direct mail and telemarketing campaigns promoted load on Prairie Energy Cooperative's lines.  

electric water heating, heat pumps and surge protection.  

In 2000, Corn Belt Power started a Web development 

project that involved building a common Web site 5 

template and shared functionality to be used by 

member cooperatives and supported by a server 

located at the Corn Belt Power Cooperative office.  

Transmission/Electrical Maintenance! 
General Maintenance 
To serve new and expanding loads, Corn Belt Power 9 
built five new distribution substations in 2000 - more 

than in any single year in the cooperative's recent 

history. Although this was a heavier-than-normal 

construction schedule, no contract labor was hired to 

complete the work. Crews pre-assembled substation • 

components in the winter. The five substations 

constructed were: 

"* Bosworth Substation, located near the Spirit Lake 

Industrial Park, built to serve expanding commercial 

and industrial load on Iowa Lakes Electric 

Cooperative's lines; the substation was dedicated in t 

honor of J. Bruce Bosworth, retired manager of Iowa 

Lakes Electric Cooperative.  

"* Gar Substation, located near the city of Arnolds Park, 

serves expanding residential load on Iowa Lakes 
Electric Cooperative's lines.  

"* Touchstone Energy Substation, located in Touchstone 

Energy Park at Garner, serves new commercial and 

industrial load on Prairie Energy Cooperative's lines.



A new tap was also built to connect the Gar 
Substation, and a three-and-a-half-mile section 
of line between Plainfield and Waverly was 
moved to allow for road construction. Crews 
also continued with the line reconductoring 
project, installing new, larger conductor in 
original sections of the Corn Belt Power 

system to increase line load capacity by more 
than 100 percent. In 2000, crews reconduc

tored 20 miles of transmission line.  

Construction of a new cold storage building 

began in the fall of 2000 at the Hampton 
Service Center. The new building replaces a 
deteriorating storage facility at another location 
in Hampton. Transmission and electrical 

maintenance materials stored outside will 
also be placed in the new building.  

Control Center personnel installed a new 10 •supervisory control and data acquisition 

S(SCADA) system in 2000 that will periodically 
collect, process and monitor information from 

Joel Haynes, apprentice U GL Coating 2 Substation, located in the Hampton Air 
mechanic, completes the Industrial Park, serves expanding industrial load on 
bus work on the high side Franklin REC's lines.  
of a substation. Five new 
distribution substations U Hanover Substation, located south of Alta, replaces 
were built in 2000 - two older substations and creates a tie between Corn 
more than in any single 
year in the cooperative's Belt Power and Northwest Iowa Power Cooperative 
recent history. through distribution lines. 

Transmission crews continued to improve Corn Belt 
Power's system, building one mile of 69 kV line and 
rebuilding four and one half miles of old 69 kV line 
near Alta, previously owned by MidAmerican Energy. A new cold storage building was constructed in Hampton 
The new line connects to the existing Albert City- in the fall of 2000 to replace a deteriorating facility and 
Odebolt line and ties in the new Hanover Substation to store materials previously kept outside.
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"I enjoy coaching kids. I choose to keep coaching so kids 
can learn to be the best they can be. Volunteering in your 
community is important. Coaching in the community builds 
relationships with parents and kids."
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129 distribution substations in addition to data from 

the 40 transmission substations currently monitored.  

Workstations are located in all distribution co-op 

headquarters, allowing each co-op to monitor its own 

system during the day with Corn Belt Power personnel 

monitoring all sites after hours and on weekends.  

With the new SCADA system, an outage can be 

detected before members call in, and monitors show Paul Clay, system supervisor, 

if the problem is transmission- or distribution-related, works with both the old and new 

The new system also reads billing meters, records load - -supervisory control and data 
acquisition (SCADA) systems.  

profile data every 15 minutes and transfers the data to IN The new SCADA will collect, 

the billing computer. In the event the communication process and monitor information 

is lost, the SCADA system can store load profile data from 129 distribution substations.  

for 13 days or until communication is restored.  

Government Relations 

In the spring of 2000, representatives from Corn Belt 

Power and its member cooperatives closely monitored 

House File 2530, a bill that would deregulate the 

electric utility industry in Iowa by allowing Iowans 

to choose a competitive electric service provider by 

Oct. 1, 2002.  

The bill did not get out of subcommittee and, there

fore, was not considered by the full House or Senate.  

During legislative meetings with co-op representatives 

later in the year, legislators agreed that it is highly 

unlikely the electric choice issue will be addressed at 

the state level in 2001, due to difficulties encountered 

in other parts of the country that are undergoing 

deregulation.  

Throughout the year, Corn Belt Power directors and 

staff members attended several education modules 

designed by the Iowa Association of Electric 
From left, Rep. Russ Teig, Sen. Mike Sexton and Rep. George Eichhorn discuss issues with Mike 

co-opetraties tor pan foure d per ito e man rketlate. Hagen, standing, manager, and Todd Foss, key accounts executive, Prairie Energy Cooperative, at 

co-ops' strategy for a future competitive marketplace. a legislative meeting held in Webster City in November. Legislators stated they did not expect

deregulation to be discussed in the 2001 legislative session.



Personnel 
There were several changes on Corn Belt Power's 
board of directors and its employee roster during 
2000. Directors Lawrence Withy, Glidden REC, 
Russell Krog, Wright County REC, and Keith Gelder, 
Midland Power Cooperative, all retired from the board.  
Philip Knou. vice president, finance and administra
tion, resigned and Donald Jensen, vice president, 
generation, announced his retirement after a 40-plus 
year career at Corn Belt Power. George Jensen, 
computer maintenance technician, also retired after 
more than 40 years with the cooperative.  

New directors elected to the board were John 
Sth•rmacher, Glidden REC, and Charles Gilbert, 
Midland Power Cooperative. Donald McLean, Grundy 
County REC, was newly elected secretary. Karen 
B", controller, was promoted to vice president, 
finance and admirnstration, and Michael Thatcher, 
plaifjeaginEer, was named to fill the vice president, 
generanion, position.  

0 horth Iowa Municipal Electric 
Cooperative Association (NIMECA) Members: 

Alta B Sancroft - Coon Rapids - Graeftinger 
Grauny Center - Laurens - Milford - New Hampton 
Spencer * Sumner * Webster City * West Bend

1. Boone Valley Electric Cooperative 
2. Butler County REC 

3. Calhoun County Electric Cooperative Association 
4. Franklin REC 

5. Glidden nEC 
6. Grundy County REt 
7. Humboldt County REC 
8. Iowa Lakes Electric Cooperative 

Fu Midland Power Cooperative 
10. Prairie Energy Cooperative 

"11. Sac County REC

't wrog 
i Counly REC
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MELODY COLLIN 
Billing Clerk
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"Serving on the fair board is a way for me to be part 
of the community and help kids. Volunteering is a family 
participation for us."
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Seated, in front of the Control Center desk are, from left, Donald Feldman, president, Butler County REC; Donald 0'Tool, assistant 

secretary/treasurer; Calhoun County Electric Cooperative Association; Ronald Deiber vice president, NIMECA; LeRoy Weber, Humboldt 

County REC; Donald McLean, secretary, Grundy County REC; and Carrol Boehnke, treasurer, Prairie Energy Cooperative. Back rvw, 

from left, Norman Kolbe, Sac County REC; Charles Gilbert, Midland Power Cooperative; Roger Rust, Franklin REC; John Schumacher; 

Glidden REC; and L. Kirby Range, Iowa Lakes Electric Cooperative.
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BALANCE SHEETS 
December 31, 2000 and 1999 2000

ASSETS $ 218,758,401 
126.359,920 
92,398,481 

6,259,750 
6,549.287 

105,207,518

ELECTRIC PLANT (Notes 2 and 6): 
In service............................................  
1.css-accumulated depreciation ..................................................  

Construction work in progress ....................................................  
Nuclear fuel, net of amortization (Note 2) ..................................  

OTHER PROPERTY AND INVESTMENTS: 
N onutility property ................................................................  
Investment in the National Rural Utilities Cooperative 

Finance Corporation (Note 2) ..............................................  
Land held for future use (Note 2) ................................................  
Decommissioning fund (Note 2) ................................................  
O ther investm ents (N ote 2) ........................................................  
N ote receivables (N ote 2) ............................................................  

CURRENT ASSETS: 
Cash and cash equivalents (Note 2) ............................................  
Menmber accounts receivable ......................................................  
O th e r re ce ivab le s ........................................................................  
Inventories 

Fuel, primarily coal, at last-in, first-out cost ..........................  
Materials and supplies, at average cost ................................  

P rep aym ents ..........................................................................  

DEFERRED CHARGES: 
Deferred Department of Energy 

decommissioning costs (Note 10) ........................................  
Deferred refueling costs (Note 2) ................................................  
O th e r ............................................................................................

1999 

$ 214,668,328 
120.754.701 
93,913,627 

4,316,544 
5.597,319 

103,827,490

484,145

2,514,836 
2,963,060 

17,889,867 
1,153,760 
2.624,408 

27.630,076 

12,986,659 
3,420,353 

141,513 

1,505,716 
2,912,287 

347,356 
21,313,884

2,514,836 
2,963,060 

19,110,564 
1,001,367 
2 69 3541 

28.7a6,5 2 9 

13,641,362 
3,602,367 

4-59,825 

1,042,958 
3,131,803 

253,254 
22,1 31,569 

944,768 
372,015 

8,017 
1,324,800 

$ 157,40fl416

The accompanying notes to the financial statements are an integral part of these statements.

453,161

1,108,026 
1,577,781 

35,977 
2,721,784 

S 155.493,234
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2000

MEMBERSHIP CAPITAL: 
Memberships, at $100 per membership ......................................  
Deferred patronage dividends, per accompanying 

statements (payment restricted 
as indicated in N ote 3) ..........................................................  

Other equities, per accompanying statements ............................  
Unrealized gain in market value 

of investm ents (N ote 2) ........................................................  

LONG-TERM DEBT (Note 4): 
R ural tJtilities Service ..................................................................  
Federal Financing Bank ..............................................................  
Capital lease obligations (Note 2) ..............................................  
Pollution control revenue bonds ................................................  
USDA Intermediary Relending Program ....................................  

Less - Current maturities of long-term debt ................................  

OTHER LONG-TERM LIABILITIES: 
Deferred Department of Energy decommissioning 

c o sts (N o te 10) ......................................................................  
I)AEC decommissioning liability (Note 2) ..................................  
O th e r ............................................................................................  

CURRENT LIABILITIES: 
Current maturities of long-term debt ..........................................  
A cco u n ts p ayable ........................................................................  
Accrued property and other taxes ..............................................  
A ccru ed o th er ............................................................................

$ 1,300 

8,609,671 
24,357,096 

624,815 
33,592,882 

27,984,711 
62,745,633 

1,142,770 
1,650,000 

800,000 
94,323,114 

6,273J147 
88,049,967 

705,048 
18,481,593 
1,060,129 

20,246,770 

6,273,147 
5,396,596 
2,029,663 
1,811,391 

15751,4o1 

$ 157,400,4.46

1999 

1,400 

9,192,504 
22,954,079 

1,167,049 
33,315,032 

30,332,646 
63,781,247 

1,682,101 
1,830,000 

0 

97,625,994 

6,007,978 
91,618.o16 

872,646 
16,722,818 

1,128,360 
18,723,824 

6,007,978 
3,366,293 
1,802,259 

659,832 
11,836,362 

$ 155,493234

BALANCE SHEETS 
December 31, 2000 and 1999

MEMBERSHIP 
CAPITAL AND 

LIABILITIES

The accompanying notes to the financial statements are an integral part of these statements.

15



STATEMENTS 
OF REVENUES 
AND EXPENSES 

For the Years Ended 
December 31, 2000 and 1999

2000 

$ 46,106,407 
3j741,42 

49,847,83o

OPERATING REVENUES: 
Sales of electric energy. ...............................................................  
O th e r ............................................................................................  

OPERATING EXPENSES: 
Operation 

Steam and other pow er generation ......................................  
Purchased pow er, net ............................................................  
Transm ission ........................................................................  
S a le s ......................................................................................  
Adm inistrative and general ..................................................  

Maintenance 
Steam and other pow er generation ......................................  
Transm ission ........................................................................  
General plant ........................................................................  

1)epreciation and decommissioning (Note 2) ............................  

Net Operating Revenues ......................................................  

INTEREST AND OTHER DEDUCTIONS: 
Interest on long-term debt ..........................................................  
Interest during construction (Note 2) ........................................  
Other deductions ........................................................................  

NET OPERATING MARGIN (DEFICIT) ..............................................  

NON-OPERATING MARGIN: 
Interest and dividend incom e ......................................................  
Other, net (Note 2) ......................................................................  

NET MARGIN ......................................................................................

1999 

$ 46,007,468 
3,449,926 

49,457,394 

14,469,139 
6,197,756 
3,196,590 
1,288,942 
2,856,729 

3,821,844 
735,537 

30,856 
9,452,101 

42,049,494 
7,407,900 

6,154,625 
(184,754) 

28,820 
5,998,691 
1,409,209 

598,858 
1,107,215 
1,706,073 

$ 3,115,282

The accompanying notes to the financial statements are an integral part of these statements.

(.1

17,521,230 
5,490,061 
3,174,016 
1,815,616 
3,287,755 

3,675,979 
774,830 

30,099 
8 .404 610 

44174,196 

6,110,668 
(379,425) 

23,395 
___5,734,63_8 

(81,004) 

1,024,264 
1,143,400 
2,167,664 

S 2,086,66o
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CASH FLOWS FROM OPERATING ACTIVITIES: 
N e t m argin ..................................................................................  
Adjustments to reconcile net margin to cash 

provided by operations: 
Depreciation and amortization ..............................................  
Amortization of nuclear fuel ..................................................  

Amortization of deferred refueling costs ..............................  
Amortization of Department of Energy 

decommissioning costs ..................................................  
Gain on sale of investment ....................................................  

Changes in current assets and liabilities: 

Accounts receivable ..............................................................  
In v en to rie s ............................................................................  
P rep ay m en ts ..........................................................................  
A ccounts p ayable ..................................................................  

Accrued property and other taxes ..............................................  

Accrued interest and other liabilities ..........................................  

Payment to Department of Energy for decommissioning ............  

O th e r ............................................................................................  
Net cash provided by operating activities ............................  

CASH FLOWS FROM FINANCING ACTIVITIES: 
Proceeds from long-term debt ......................................................  
Repayment of long-term debt ......................................................  
Deferred patronage dividends paid ..............................................  
Cash provided from CTS fund ......................................................  

Net cash provided/used in financing activities ....................  

CASH FLOWS FROM INVESTING ACTIVITIES: 

Additions to electric plant, net ....................................................  
Additions to nuclear fuel ..............................................................  
Additions to deferred refueling costs ..........................................  
Sale (purchase) of non-utility plant, net ......................................  

Additions to decommissioning fund ............................................  

Proceeds from sale of investment ................................................  
Change in other investments ........................................................  

Net cash used in investing activities ......................................  

Net increase in cash and cash equivalents ........................  

CASH AND CASH EQUIVALENTS AT: 
B egin n in g of year ..........................................................................  
E n d o f ye ar ....................................................................................

2000 

$ 2,086,660 

7,771,284 
1,964,339 
1,270,133 

126,506 
(836,783) 

(500,326) 
243,242 
94,102 

953,139 
227,404 

1,149,432 
(129,582) 

(40,271) 
14.379,279 

1,964,387 
(5,267,267) 
(1,332,833) 

0 
(4.635713) 

(6,279,280) 
(2,916,307) 

(64,367) 
30,984 

(847,056) 
1,836,783 
(849,620) 

(9,088,863) 

654,703 

12,986,659 
$ 13,641362

1999 

$ 3,115,282 

8,755,575 
1,595,857 
1,259,959 

123,299 
0 

584,143 
(60,856) 
(53,340) 
417,964 

(295,188) 
139,751 

(125,380) 
(71,112) 

15,385,954 

5,470,000 
(5,382,600) 

(585,179) 
1,012,204 

514,425 

(5,016,871) 
(3,584,990) 
(1,791,081) 

(211,782) 
(900,909) 

0 
(455.694) 

(11,961,327) 

3,939,052 

9,047,607 
$ 12,986,659

STATEMENTS 
OF CASH FLOWS 

For the Years Ended 
December 31, 2000 
and 1999 (NOTE 2)

The accompanying notes to the financial statements are an integral part of these statements.
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STATEMENTS OF 
DEFERRED PATRONAGE 
DIVIDENDS AND 
OTHER EQUITIES 
For the Years Ended 
December 31, 2000 and 1999

DEFERRED PATRONAGE DMIDENDS: 
Balance assigned bcginning of year ............................................  
N e t m arg in ..................................................................................  
Revenue deferred patronage dividends ......................................  

Patronage dividends paid ............................................................  

Appropriation of margin 
Reserve for contingent losses ..............................................  
Statutory surplus ..................................................................  

Balance assigned end of year ......................................................

OTHER EQUITIES: 
(Appropriated Margins)

Balance December 31, 1998 
Appropriation of margin 

Balance December 31,1999 
Appropriation of margin 

Balance December 31, 2000

Statutory 
Surplus 

$4,099,484 
250,000 

$ 4,349,484 
0 

$ 4,349,484

STATEMENTS OF 
COMPREHENSIVE 
INCOME 

For the Years Ended 
December 31, 2000 and 1999

N e t m arg in ..................................................................................  
Change in unrealized gain 

in m arket value of investments ............................................  
Comprehensive income ..............................................................

2000 

$ 9,192,504 
2,086,660 

66,357 

11,345,521 

(1,332,833) 

(1,403,017) 
0 

$ 8,609,671 

Reserve for 
Contingent 

Losses 
$ 16,648,494 

1,956,101 
$ 18,604,595 

1,403,017 
$ 20,007,612 

2000 

$ 2,086,660 

(542,234) 
5 1,544,426

1999 

$ 8,777,682 
3,115,282 

90,820 
11,983,784

(585,179)

(1,956,101) 
(250,000) 

$ 9,192,504

Total 
$ 20,747,978 

2,206, 101 
$ 22,954,079 

1,403,017 
$ 24,357,096 

1999 

$ 3,115,282 

(612,076) 
$ 2,503,206

The accompanying notes to the financial statements are an integral part of these statements,
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NOTES TO 
NOTE (1) ORGANIZATION: FINANCIAL 

STATEMENTS 

Corn Belt Power Cooperative (the Cooperative) is a Rural Utilities Service (RUS) financed generation and 

transmission cooperative created and owned by 11 distribution cooperatives and one municipal cooperative December 31, 2000 and 1999 
association. Electricity supplied by the Cooperative serves farms, small towns and commercial and industrial 

businesses across 27 counties in north central Iowa.  

The Cooperative's Board of Directors is comprised of one representative from each member cooperative and 

is responsible for, among other things, establishing rates charged to the member cooperatives.  

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES: 

The Cooperative maintains its accounting records in accordance with the Uniform System of Accounts as 

prescribed by the RUS. The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported amounts of assets 

and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 

estimates. The significant accounting policies are: 

A. Electric Plant 

Electric plant is stated at original cost which includes payroll and related benefits, sales and use taxes, 
property taxes and interest during the period of construction.  

Costs in connection with repairs of properties and replacement of items less than a unit of property 

are charged to maintenance expense. Additions to and replacements of units of property are charged to 
electric plant accounts.  

In 1999, the Cooperative realized a gain of $920,000, included in the non-operating margin, on the sale 

of several rail cars used at the Neal #4 electric generating unit.  

B. Depreciation and Decommissioning 

Depreciation is provided using straight-line methods and RUS-prescribed lives.These provisions, 

excluding nuclear facilities, were equivalent to a composite depreciation rate on gross plant of 2.87% and 

2.96% for 2000 and 1999, respectively.  

Under a joint-ownership agreement, the Cooperative has a 10% undivided interest in the Duane 

Arnold Energy Center (DAEC), a nuclear-fueled generating station, which was placed in service in 1974.  

The Cooperative is depreciating its interest in the DAEC and each year's property additions subsequent to 

1984 on a straight-line basis over the remaining term of the initial Nuclear Regulatory Commission license 

for DAEC (2014). The composite depreciation rate on gross plant for DAEC was 3.45% and 3.42% for 2000 

and 1999, respectively.  

A Nuclear Regulatory Commission estimate of the decommissioning costs of DAEC was updated in 

1999.This report estimated the Cooperative's share of the decommissioning costs of DAEC to be approxi

mately $59,062,000 (in 1999 dollars). The Cooperative is providing for overall nuclear decommissioning 

costs using a funding method which assumes a 5% rate of inflation and 5% real rate of return. The method 

is designed to accumulate a decommissioning reserve sufficient to cover the Cooperative's share of 

decommissioning costs by the year 2014.



NOTES TO 
FINANCIAL Decommissioning costs are included in depreciation and decommissioning expense, in the Statements of Revenues and Expenses. Such costs were $847,056 and $900,909, for 2000 and 1999, respectively.These STATEMENTS decommissioning costs are being recovered in rates.  

The total market value of the decommissioning funds accumulated at December 31, 2000, were December 31, 2000 and 1999 $19,110,564, of which $12,200,142 has been placed in a fund legally restricted for use in decommissioning 
DAEC. The remaining $6,910,422, while not legally restricted, has been designated by the Cooperative for 
use in decommissioning DAEC.  

During 1999, the Board of I)irectors of the Cooperative approved a plan to fully decommission the 
Humboldt plant.The decommissioning will take approximately 2 years and the total estimated cost of 
$1,837,225 was accrued in 1999. In 2000, adjustments were made to the salvage value, which increased the 
provision by $1,077,164.  

C. Nuclear Fuel 
The cost of nuclear fuel is amortized to steam and other power generation expenses based on the 

Squantity of heat produced for the generation of electric energy Such am ortization w as $1,964,339 and 
$1,595,857 for 2000 and 1999, respectively.  

D. Land Held for Future Use 
The Cooperative owns land held for a potential generation plant and related transmission 

facilities to provide for future power needs.  

E. Deferred Refueling Costs 
The Cooperative defers extraordinary operation and maintenance expenses incurred during refueling 

outages of DAEC. These costs are being amortized to expense based on the expected generation of the next 
fuel cycle which corresponds with the period the Cooperative is recovering these costs in its rates. Such 
amortization was $1,270,133 and $1,259,959 for 2000 and 1999, respectively.  

F. Interest During Construction 
Interest during construction represents the cost of funds used for construction and nuclear fuel 

refinement. The average rate was 6.5% and 7.3% for 2000 and 1999, respectively, and is based on the 
Cooperative's levels and costs of financing.  

G. Capital Lease 
The Cooperative has a long-term lease agreement with the City of Webster City (Webster City) under 

which Webster City has agreed to provide certain generation and transmission facilities to the Cooperative.  
In return, the Cooperative will pay a minimum charge which approximates the debt service on these 
facilities. The Cooperative has capitalized this lease and reflected it in electric plant and has reflected the 
related obligation as a capital lease obligation.  

H. Income Taxes 
The Cooperative is exempt from federal and state income taxes under section 501(c)(12) of the 

Internal Revenue Code.  

I. Statements of Cash Flows 
For the purpose of reporting cash flows, the Cooperative considers temporary cash investments 

purchased with a maturity of three months or less to be cash equivalents. Cash paid for interest, net of 
interest capitalized, was $4i,602,983 and $5,941,308 for 2000 and 1999, respectively.
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J. Cash and Investments 
The Cooperative has cash and investments in the following:

NOTES TO 
FINANCIAL 

STATEMENTS

Obligations of the U.S. government and its agencies 

Corporate bonds 

Common and preferred stock 

National Rural Utilities Cooperative Finance 

Corporation commercial paper 

Cash and CDs deposited with federally insured 

financial institutions 

Funds held in trust 

Other investments

2000 

$ 9,268,733 

1,560,258 

7,211,981 

13,101,138 

543,433 

1,695,743 

372,007 

$ 33,753,293

1999 
$ 10,098,118 

658,168 

5,749,520 

12,704,719 

287,570 

2,060,265 

471,926 

$ 32,030.286

December 31, 2000 and 1999

The above investments are included as follows in the 

accompanying balance sheets: 

Decommissioning fund 

Other investments 

Cash and cash equivalents

$ 19,110,564 

1,001,367 

13,641,362 

$ 33,753,293

$ 17,889,867 

1,153,760 

12,986,659 

$ 32,030,286

The carrying amounts of cash and cash equivalents and short-term investments of $13,641,362 and 

$12,986,659 at December 31, 2000 and 1999, respectively, approximate the fair value because of the short 
maturity of these investments. The Cooperative's decommissioning fund investments, which include mar
ketable debt and equity securities, are reported at fair value with unrealized gains and losses reported as a 
net amount in a separate component of membership capital until realized.  

The fair value of the Cooperative's other investments are based on quoted market prices for those or 
similar investments, where available. The carrying value of these investments approximate fair value as of 
December 30, 2000.
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NOTES TO FINN CIL TFor other investments of S2,682,239 and $3,757,432 at December 31, 2000 and 1999, respectively, for FINANCIAL which there were no quoted market prices, a reasonable estimate of fair value could not be made without STATEMENTS incurring excessive costs.Thc 1999 investments at December 31,1999 include $1,000,000 invested in the 

December 31, 2000 and 1999 preferred stock of the Iowa Capital Corporation (ICC).  
In 2000, the ICC stock was sold for $1,836,783 and a gain of $836,783 was realized.  

The Cooperative has an investment of $2,514,836 at December 31, 2000 and 1999, with the National 
Rural Utilities Cooperative Finance Corporation (CFC).This investment is required in order to allow the 
Cooperative to borrow fhnds from CFC. The investment earns interest of 5% on $2,195,507 which matures 
between 2070 and 2080 and 3% on $319,289 which matures between 2007 and 2025.  

K. Note Receivables 
Note receivables consist of notes to member cooperatives and other businesses to assist in economic 

development of qualifying industrial sites, speculative buildings, rural housing and certain joint venture 
projects.  

L. Prior Year Reclassifications 

In order to consistently state the financial results of the Cooperative during the reporting periods, 
certain reclassifications were made to December 31, 1999 financial statements.  

22 NOTE (3) DEFERRED PATRONAGE DIVIDENDS AND OTHER EQUITIES: 

In accordance with the Iowa Code, the Board of Directors is required to allocate a portion of the current 
year's net margin to statutory surplus until the statutory surplus equals 30% of total equity. No additions can be 
made to statutory surplus whenever it exceeds 50% of total equity. The Board of Directors appropriated 
$250,000 of the 1999 net margins to statutory surplus.  

The equity designated "Reserve for contingent losses" in the Statements of Deferred Patronage Dividends and 
Other Equities is an appropriation of equity by the Board of D)irectors. The Board of Directors appropriated 
$1,403,017 and $1,956,101 of the 2000 andt 1999 net margins to reserve for contingent losses. There is no 
statutory restriction of this equity.  

The Board of Directors is permitted by the Iowa Code to allocate the current year's net margin to deferred 
patronage dividends upon meeting certain requirements and is required to make such allocations if the net 
margin for the year exceeds specified maximums. The Board of Directors has appropriated $750,000 and 
$1,000,000 of the 2000 and 1999 net margins to deferred patronage dividends. Deferred patronage dividends 
are to be paid in the future as determined by the Board of l)irectors.  

Under the conditions of the Cooperative's mortgages, deferred patronage dividends cannot be retired with
out approval of the RUS and the CFC unless the remaining equity meets certain tests. The Cooperative does 
not meet these tests at December 31, 2000. However, the Cooperative received permission and retired $742,504 
of the 1988 and S590,329 of the 1989 patronage dividends during 2000. D)uring 1999, $77,683 of the 1986, 
$500,000 of the 1987, and $7,496 of the 1988 patronage dividends were retired.
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NOTE (4) LONG-TERM DEBT: 

Long-term debt consists of mortgage notes payable to the United States of America acting through the RUS 

and the Federal Financing Bank (FFB), capital lease obligations, notes issued in conjunction with the issuance of 

pollution control revenue bonds, and notes borrowed through the USDA Intermediary Relending Program "IRP 

Notes".The Cooperative applied for the IRP Notes in 1999 and received the proceeds in 2000.The proceeds of 

these IRP Notes are then relended to other eligible businesses within certain approved counties in the 

Cooperative service area.These 11U Notes are not secured by assets of the Cooperative. Substantially all the 

assets and all rent, income, revenue and net margin of the Cooperative are pledged as collateral for the long-term 

debt of the Cooperative. Long-term debt is comprised of:

2000

Mortgage notes due in quarterly installments: 

RUS 2%, due 2001-2008 

RUS 5%, due 2001-2019 

FFB 5.0%-10.7%, due 2001-2019

$ 7,372,643 

20,612,068 

62,745,633 

90,730,344 

1.142.770

Capital lease obligations 

Webster City revenue bonds 

5.9%, due 2001-2002 

Pollution control revenue bonds 

6.125%, due 2001-2007 1,650,000

1999 

$ 8,604,299 

21,728,347 

63,781,247 

94,113,893 

1,682,101

1,830,000

USDA Intermediary Relending Program 

1%, due 2003-2029 800,000 0 

$ 94,323,114 $ 97,625,994 

Maturities of long-term debt for the next five years are as follows: 

Year Maturity 

200 1 .......................................... $ 6,273,147 

2002 .............................................. 6 ,445,307 

2003 .............................................. 6 ,162,252 

2004 .............................................. 6,398,498 

2005 .............................................. 6 ,522,343 

Thereafter ...................................... 62,521,567 

$9/4323 114 

The Cooperative had available at December 31, 2000, an unused $12,000,000 line of credit with CFC of which 

$1,000,000 is available only in the event of a nuclear incident.  

Based on the borrowing rates currently available to the Cooperative for debt with similar terms and maturities, the 

fair value of the long-term debt was $98,214,058 and $102,802,652 at December 31, 2000 and 1999, respectively.

NOTES TO 
FINANCIAL 

STATEMENTS 

December 31, 2000 and 1999

'0

0 

'0 
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NOTES TO 
FINANCIAL NOTE (5) CONSTRUCTION COMMITMENTS: 

STATEMENTS Total construction expenditures for 2001, including expenditures for the jointly-owned units, 

December 31, 2000 and 1999 arc estimated to be $10,729,755, of which $482,100 is for the purchase of nuclear fuel at DAEC.  

NOTE (6) JOINT PLANT OWNERSHIP: 

Under joint-ownership agreements with other Iowa utilities, the Cooperative had undivided interests at 
December 31, 2000 in three electric generating units as shown below: 

Council 
Neal #4 Bluffs #3 DAEC 

"Total electric plant .................................... $ 43,702,926 S 14,233,401 S 70,920,542 

Accumulated depreciation ........................ $ 27,067,015 $ 8,301,235 $ 37,316,851 

Unit accredited capacity (mW) ................ 645.5 675 530 
Cooperative's share (%) ............................ 11.3% 3.8% 10.0% 

A Each participant provided its own financing for its share of the unit.The Cooperative's share of direct expens
es of the jointly-owned units is included in the operating and maintenance expenses on the Statements of 
Revenues and Expenses.  

During 1991, the Cooperative, one of its members, North Iowa Municipal Electric Cooperative 
Association (NIMECA), and the City of Grundy Center (the City), a NIMECA member, entered into a long-term 
lease agreement for the use by the City of two megawatts of the Cooperative's capacity in the Neal #4 genera
tion facilities. The Cooperative will continue to act as the Neal #4 partner on behalf of the City. The above plant 
statistics have been reduced to reflect the agreement.  

NOTE (7) BENEFIT PLANS: 

The Cooperative participates in the National Rural Electric Cooperative Association (NRECA) Retirement & 
Security Program (the Program). The Program is a defined benefit pension plan qualified under Section 401 and 
tax exempt under Section 501 (a) of the Internal Revenue Code. The Cooperative recorded a total current 
period service cost to the Program of $482,774 and $362,135 for 2000 and 1999, respectively. In this multi
employer plan, which is available to all NRECA member cooperatives, the accumulated benefits and plan assets 
are not determined or allocated separately by individual employer.Thc Cooperative also provides a 401(k) 
plan, available to all employees with the Cooperative matching 25% of the employees' contributions up to 5% 
of the employees' wages.The maximum Cooperative match increased on July 1, 1999, from 4% to 5%.
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"When .someorne was needed to i~nstall the lights, the REC 
adthe equipment and we'. got it dlon~e. Small coymmunities 

:don't have the money to pay fr everything and so volunteer 
work is pretty vital to a com~munity and its existence."
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NOTE (8) NIMECA COMBINED TRANSMISSION SYSTEM: 

In 1989, the Cooperative and one of its members, NIMECA, entered into a joint transmission agreement which 

allows several members of NIMECA an individual undivided ownership interest in and access to the Cooperative's 

transmission system. The Cooperative will continue to operate and maintain the system. NIMECA members will 

reimburse the Cooperative for the proportionate share of operating expenses of the system and will contribute 

proportionately for all future capital additions of the system.The reimbursements of the 2000 and 1999 operating 

expenses were $452,656 and $435,887, respectively, and were recorded as operating revenues. Additionally, the 

Cooperative and NIMECA entered into a capacity sharing agreement which provides for the sharing of generating 

resources through at least 2009.  

NOTE (9) CLEAN AIR ACT: 

The Clean Air Act (Act), as amended, made significant changes in the nation's clean air laws.The Act's 

specific amendments to acid deposition control (acid rain) make significant reductions in the amounts of 

sulfur dioxide and nitrous oxide emissions allowed on an annual basis nationwide.The Cooperative's coal-fired 

generating stations are in compliance with the standards established by Phase I of the Act and management 

has begun implementing the program necessary to meet the compliance requirements of Phase II. The 

Cooperative is currently seeking an alternate emissions limit to the existing Phase II compliance requirements 

for nitrous oxide emissions.  

NOTE (10) NATIONAL ENERGY POLICY ACT: 

The Federal National Energy Policy Act of 1992 requires owners of nuclear power plants to pay a special 

assessment into a "Uranium Enrichment Decontamination and Decommissioning Fund." The assessment is based 

upon prior nuclear fuel purchases and for the DAEC averages approximately $1,175,080 annually through 2007, 

of which the Cooperative's 10% share is $117,508. The Cooperative's total assessment of $1,978,529, which will 

be recovered in rates, has been recorded as a liability, net of payments, in the balance sheets.This liability, total

ing $836,832 including its long- and short-term portion on December 31, 2000, has been recorded with a corre

sponding deferred charge amortized over a 15-year period, beginning in 1992.
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NOTE (11) NUCLEAR INSURANCE PROGRAM: 

The Cooperative, under the provisions of the Pricc-Anderson Amendments Act of 1988 (the 1988 Act), has the benefit 
of $9.5 billion of public liability coverage. The coverage consists of $200,000,000 of insurance and $9.3 billion of 
potential retroactive assessments from the owners of each commercial nuclear power plant. Under the 1988 Act for losses 
relating to nuclear accidents in excess of S200,000,000, each nuclear reactor may be assessed a maximum of $88,100,000 
per nuclear incident, payable in annual installments of not more than $10,000,000. The Cooperative's assessment on its 
10% ownership in DAEC may be up to $8,810,000 per nuclear incident with a maximum of S 1,000,000 per year. These 
limits are subject to adjustments for inflation in future years.  

Pursuant to provisions in various nuclear insurance policies, the Cooperative could be assessed retroactive premiums 
in connection with future accidents at a nuclear facility owned by a utility participating in the particular insurance plan.  
In addition, the Cooperative could be assessed annually S550.000 related to coverages for excess property damage if the 
insurer's losses relating to an accident exceed its reserves. While assessment may also be made for losses in certain prior 
years, the Cooperative is not aware of any losses in such years that it believes are likely to result in an assessment.  

In the unlikely event of a catastrophic loss at DAEC, the amount of insurance available may not be adequate to cover 
property damage, decontamination and premature decommissioning. Uninsured losses, to the extent not recovered 
through rates, would be borne by the Cooperative and could have a material adverse effect on the Cooperative's financial 
position and results of operations.

TO THE BOARD OF DIRECTORS OF CORN BELT POWER COOPERATIVE: 

We have audited the accompanying balance sheets of Corn Belt Power Cooperative (a cooperative association 
incorporated in Iowa) as of December 31, 2000 and 1999, and the related statements of revenues and expenses, cash flows, 
deferred patronage dividends and other equities, and comprehensive income for the years then ended. These financial state
ments are the responsibility of the Cooperative's management. Our responsibility is to express an opinion on these financial 
statements based on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reason
able basis for our opinion.  

In our opinion, the financial statements referred to above present fiirly, in all material respects, the financial position 
of Corn Belt Power Cooperative as of December 31, 2000 and 1999, and the results of its operations and its cash flows 
for the years then ended in conformity with accounting principles generally accepted in the United States.

Kansas City, Missouri 

March 2, 2001

ARTHUR ANDERSEN LLP
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