Insurance:

In accordance with 10 CFR 140 - Financial Protection Requirements and Indemnity
Agreements, each 10 CFR 50 licensee is required to maintain public liability coverage in the
form of primary and secondary financial protection. This coverage is required to be in place
from the time unirradiated fuel is brought onto the facility site until all the radioactive material
has been removed from the site, unless the Commission terminates the Part 50 license or
otherwise modifies the financial protection requirements. The industry has asked the NRC to
consider whether the likelihood of large scale radiological releases from decommissioning
plants is low enough to justify modification of the financial protection requirements once the
plant is permanently shutdown and prior to complete removal of all radioactive material from the
site.

In the past, licensees have been granted exemptions from financial protection requirements on
the basis of deterministic analyses showing that a zirconium fire could no longer occur. The
analysis in this report supports continuation of this practice in the interim, and would support a
revised regulatory framework for decommissioning plants that eliminates the need for insurance
protection when a plant-specific thermal-hydraulic analysis demonstrates that a zirconium fire
can no longer occur.

The NRC staff has considered whether the risk analysis in this report justifies relief from this
requirement for decommissioning plants during the period when they are vulnerable to
zirconium fires. As part of this effort, the staff determined that an analogy can be drawn
between a SFP at a decommissioning plant and a wet (as opposed to dry) Independent Spent
Fuel Storage Installation (ISFSI) licensed under 10 CFR 72 for which no indemnification
requirement currently exists. Spent reactor fuel aged for one year can be stored in an ISFSI
(wet or dry). The risk analysis in this report predicts high consequences for a zirconium fire,
and identifies a generic window of vulnerability out to 5 years. The Commission has suggested
in SECY-93-127 dated July 13, 1993, that insurance coverage is required unless a large scale
radiological release is deemed incredible. Further, they instructed the staff to determine more
precisely the appropriate spent fuel cooling period after plant shut down, and to determine the
need for primary financial protection for ISFSis.

Since the consequences are high, frequency of a zirconium fire occurring in a wet ISFSI or a
decommissioning reactor SFP would have to be acceptably low to justify no regulatory
requirement for indemnification protection. A dry ISFSI is not under consideration since the fuel
is already air cooled and no threat of zirconium fire exists. The zirconium fire frequencies
presented in Chapter 3 for a decommissioning reactor SFP do not fit the category of incredible.
They are comparable to the frequencies of large releases from some operating reactors. The
staff is not aware of any basis for concluding that the frequency of a zirconium fire occurring in
a wet ISFSI-would be significantly different than those presented in Chapter 3, and thus would
conclude that indemnification should be required for operation of a wet ISFSI to be consistent
with a decommissioning reactor SFP and provide for coherency in the regulations.

The staff knows of no frequency criterion which could be cited to justify reduction or elimination

of the insurance requirement while a vulnerability to zirconium fire exists. Defining or applying
such a criterion would be inconsistent with Commission direction provided in SECY-93-127.
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