
Entergy Operations, Inc.  
1340 Echelon Parkway ýEnttýJackson, MS 39213-8298 
Tel 601 368 5758 

Michael A. Krupa 
Director 
Nuclear Safety & Licensing 

March 30, 2001 

U. S. Nuclear Regulatory Commission 
Attn.: Document Control Desk 
Mail Stop OPl-17 
Washington, DC 20555-0001 

Subject: Entergy Operations, Inc.  
Status of Decommissioning Funding Report 

Grand Gulf Nuclear Station 
Docket No. 50-416 
License No. NPF-29 

River Bend Station 
Docket No. 50-458 
License No. NPF-47 

Waterford 3 Steam Electric Station 
Docket No. 50-382 
License No. NPF-38 

Reference: 10 CFR50 .75 (f)(1) Reporting and recordkeeping for decommissioning 
planning 

CNRO-2001/00015 

Gentlemen: 

On behalf of the various reactor licensees, Entergy Operations, Inc. ("EOI"), as operator 
of the nuclear power reactors listed above, submits documentation in accordance with 
the biennial reporting requirements contained in 10 CFR Section 50.75(f)(1). EOI will 
provide reports on the status of its decommissioning funding in the future in accordance 
with the requirements of 10 CFR Section 50.75(f)(1).



Status of Decommissioning Funding Reports 
March 30, 2001 
CNRO-2001/00015 

Please address any comments or questions regarding this matter to Mr. Les England at 
(601) 368-5766.  

Sincerely, 

MAK/LJS/baa 
attachments: 2. GGNS Report 

3. RBS Report 
4. WF3 Report 
(attachment I - ANO Report under separate cover) 

cc: (see next page)



Status of Decommissioning Funding Reports 
March 30, 2001 
CNRO-2001/00015 

(All Below w/o Attachments - See File Copy For Attachments) 
Mr. J. L. Blount (M-ECH-62) 
Mr. W. A. Eaton(G-ESC-VPNO) 
Mr. R. K. Edington (R-GSB-40) 
Mr. J. T. Herron (W-GSB-300) 
Mr. J. R. McGaha (M-ECH-65) 
Mr. E.W. Merschoff, RIV 
Mr. N. S. Reynolds (Winston & Strawn) 
Mr. L. Jager Smith (Wise Carter) 
Mr. G. J. Taylor (M-ECH-65) 
Mr. R. S. Wood, NRC 

Mr. R. E. Moody, Project Manager (RBS) 
Office of Nuclear Reactor Regulation 
U. S. Nuclear Regulatory Commission 
Mail Stop O-7D1 
Washington, DC 20555 

Mr. N. Kalyanam, Project Manager (W-3) 
Office of Nuclear Reactor Regulation 
U. S. Nuclear Regulatory Commission 
Mail Stop O-7D1 
Washington, DC 20555 

Mr. S. P. Sekerak, Project Manager (GGNS) 
Office of Nuclear Reactor Regulation 
U. S. Nuclear Regulatory Commission 
Mail Stop 13H3 
Washington, DC 20555



Attachment 2 
GGNS Report

Report on Status of Decommissioning Funding 
Required by 10 CFR 50.75(f)(1) 

March 31, 2001 

Grand Gulf Nuclear Station 

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1): 

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2000$): 
System Energy Resources, Inc. ("System Energy") 90% ownership/leasehold interest: 
South Mississippi Electric Power Association ("SMEPA") 10% ownership interest: 

Total 

2. Market value of funds accumulated as of December 31, 2000: 
System Energy 90% ownership/leasehold interest: 
SMEPA 10% ownership interest: 

Total 

3. Current schedule of annual amounts remaining to be collected: 
System Energy 90% ownership/leasehold interest: 

SMEPA 10% ownership interest: 

4. Assumed rate of decommissioning cost escalation used in funding projections (Attachment 2-C): 
System Energy 90% ownership/leasehold interest: 
SMEPA 10% ownership interest:

5. Assumed average after-tax rates of earnings used in funding projections: 
System Energy 90% ownership/leasehold interest: 
SMEPA 10% ownership interest: 

6. Assumed rates of other factors used in funding projections: 
System Energy 90% ownership/leasehold interest: 
SMEPA 10% ownership interest:

7. Contracts assuring collection of decommissioning funds:

$ 585,739,350 

$ 65,082,150 1 

$ 650,821,500 

$ 159,192,944 2 

$ 10,407 ,000 2 

$ 169,599,944 

See Attachment 2-C 

See Attachment 2-D

5.50% 

4.00%

See Attachment 2-C 

See Attachment 2-D 

See Attachment 2-C 

See Attachment 2-0 

See Attachment 2-F&G

8. Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund):

9. Material changes to trust agreements since March 31, 1999 filing: 
System Energy 90% ownership/leasehold interest: 
SMEPA 10% ownership interest:

None

None 
See Attachment 2-E

Supplemental Information:

1. Site-Specific cost estimate escalated to 2000 (1993 Base Year Dollars): 
System Energy 90% ownership/leasehold interest: 

NRC License Termination Cost: 
Non-NRC License Termination Cost: 

Total

SMEPA 10% ownership interest: 
NRC License Termination Cost: 
Non-NRC License Termination Cost: 

Total

$ 473,992,956 3 

$ 58,208,951 3 

$ 532,201,907 

$ 47,642,609 

$ 5,850,775 3 

$ 53,493,384



Attachment 2 
GGNS Report 

Report on Status of Decommissioning Funding 
Required by 10 CFR 50.75(f)(1) 

March 31, 2001 

Grand Gulf Nuclear Station 

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON 

3. Year site-specific estimate complete: 1994 4 

4. Frequency of updates (approximately): once every 5 years 4 

5. Funding based on NRC minimum or site-specific estimate?: Site-specific 

6. Decommissioning rate regulation: 
System Energy 90% ownership/leasehold interest (Federal Energy Regulatory Commission): 100% 
SMEPA 10% ownership interest (Rural Utilities Service): 100% 

1 See Attachment 2-A for calculation.  
2 Source: December 31, 2000 Grand Gulf Trust Fund Reports.  

3 See Attachment 2-B for calculations. Also see footnotes 4 and 5 to Attachment 2-A for information on the 
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).  

4 On July 31, 2000, the FERC issued an order approving a lower decommissioning costs than requested. SERI filed a motion for rehearing 
which has been granted. SERI continues to collect at the requested level of $365.9 million, subject to refund. The 1999 cost update 
($600.9 million) of $540.8 million for SERI's 90% has not yet been filed with the FERC.



Attachment 2 
GGNS Report 

Report on Status of Decommissioning Funding 
Required by 10 CFR 50.75(f)(1) 

March 31, 2001 

Grand Gulf Nuclear Station 

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON 

3. Year site-specific estimate complete: 1994 4 

4. Frequency of updates (approximately): once every 5 years 4 

5. Funding based on NRC minimum or site-specific estimate?: Site-specific 

6. Decommissioning rate regulation: 
System Energy 90% ownership/leasehold interest (Federal Energy Regulatory Commission): 100% 
SMEPA 10% ownership interest (Rural Utilities Service): 100% 

1 See Attachment 2-A for calculation.  

2 Source: December 31, 2000 Grand Gulf Trust Fund Reports.  

3 See Attachment 2-B for calculations. Also see footnotes 4 and 5 to Attachment 2-A for information on the 
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).  

4 On July 31, 2000, the FERC issued an order approving a lower decommissioning costs than requested. SERI filed a motion for rehearing 
which has been granted. SERI continues to collect at the requested level of $365.9 million, subject to refund. The 1999 cost update 
($600.9 million) of $540.8 million for SERI's 90% has not yet been filed with the FERC.



Attachment 2-A 
GGNS Report 

GRAND GULF NUCLEAR STATION 

CALCULATION OF MINIMUM AMOUNT AS PER 1 OCFR 50.75 (b) AND (c) 

Determination of Minimum Amount

System Energy Resources, Inc.: 90% ownership/leasehold interest 
South Mississippi Electric Power Association ("SMEPA"): 10% ownership interest.  
Plant Location: Port Gibson, Mississippi 
Reactor Type: Boiling Water Reactor ("BWR") 
Power Level: >3,400 MWt.  
1986 BWR Base Year $: $135,000,000 
Labor Region: South 
Waste Burial Facility: Barnwell, South Carolina 

10CFR50.75(c)(2) Escalation Factor Formula: 
0.65(L) + 0.13(E) + 0.22(B)

L=Labor (South) 

E=Energy (BWR) 

B=Waste Burial (BWR) 

BWR Escalation Factor: 
0.65(L) + 0.13(E) + 0.22(B) = 

1986 BWR Base Year $ Escalated: 
$135,000,000 * Escalation Factor =

System Energy interest (90%): 

SMEPA interest (10%) 
Total

Factor 

1.6771 

1.2092 

16.244 3 

4.8209 

$ 650,821,500 

$ 585,739,350 4 

$ 65,082,150 5 

$ 650,821,500

1 Source: Bureau of Labor Statistics: series re0ort id ecu13202i (January 2001).  
2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).  
3 Source: Nuclear Regulatory Commission:Table 2.1 of"Report on Waste Burial Charges", NUREG-1307 revision 9 (August 2000).  
4 Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges", 

NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost = $ 370,429,200 
5 Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges", 

NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost = $ 41,158,800



Attachment 2-B 
GGNS Report

GRAND GULF NUCLEAR STATION 
CALCULATION OF SITE-SPECIFIC COST ESTIMATE 

ESCALATED TO 2000 DOLLARS 

Site-Soecific Cost Estimate (1993S5

Site-Specific Cost Estimate (1993$): 
NRC License Termination Cost: 
Non-NRC License Termination Cost: 
Total Site-Specific Cost Estimate: 

Annual Escalation Factor: 
Years of Escalation (1993 Base Year to 1998): 
Cumulative Factor (1 + Factor)^7: 

Site-Specific Cost Estimate (2000$): 
NRC License Termination Cost * Cumulative Factor: 
Non-NRC License Termination Cost: * Cumulative Factor 
Total Site-Specific Cost Estimate:

System Energy 
(90% Interest)1 

$ 325,840,205 
$ 40,014,976 
$ 365,855,180

5.50% 1 
7 

1.45

$ 473,992,956 
$ 58,208,951 
$ 532,201,907

SMEPA 
(10% Interest) 2 

$ 36,204,467 
$ 4,446,108 
$ 40,650,576

Total 
Estimate 

$ 362,044,672 
$ 44,461,084 
$ 406,505,756

4.00% 2 

7 
1.32

$ 47,642,609 
$ 5,850,775 
$ 53,493,384

$ 521,635,565 
$ 64,059,726 
$ 585,695,291

1 Funding amounts (Attachment 2-C) based on site-specific cost estimate in 1993$ and 5.50% annual escalation rate and are 

subject to refund pending final FERC Order in Docket No. ER95-1042-000 (case filed May 1995). On July 31,2000, the FERC issued an 
order approving a lower decommissioning cost than requested. SERI filed a motion for rehearing which has been granted. SERI 
continues to collect, subject to refund, at the requested level of $365.9 million to cover its 90% interest.  

2 Funding amounts (Attachment 2-D) based on site-specific cost estimate in 1993$ and 4.0% annual escalation rate.



* Levelized Revenue Requirements 
SDiversified Invesotments

System Energy Resources, Inc.  
Grand Gulf Decommis.soning Model 
Revenue Requirements Summary 

($000)

I

SERI Exhz'bt (RKG..  
Page 1of6 

Attachmentr2-C 
GGNS Report

Decomlmissioni 
Revenue Requirements n o on 

Line Owned Leased Non-i ax Nax No Year Portion (1) Portion (1] Total Qualified (21 Qualified (3) Qua 

2 1996 16.308 3.& 18,944 915 55.468 
1991 18.308 (,) 18,944 1,525 4 1998 -. u18 18.944 

5 1999 16.308 2.535 18,944 1,881 121.Z43 6 2000 16.308 2.A36 18.944 2,233 146.8656 1 2001 15.308 2,538 18.944 2.822 113.943 8 2002 16,308 2.636 18.944 3.035 203.064 9 z0Q3 15,308 2.63a 18.944 3,4(8 234,388 
10 2004 16.308 2,'836 18.944 3.948 267,879 11 2005 18,3o8 2.835 18,944 4,449 303.T52 12 2006 18.308 2.836 18.944 4.982 342,140 13 2007 18,308 2,838 18,944 9,553 383.49, 
14 2008 16,308 2,636 18.944 6,161 427.844 15 2009 18,308 2.535 18,944 6,809 4/5j,48aa 18 2010 16,308 2.636 18.944 7'498 526,486 1 11 2011 16.,30 2.535 18,44 8a.29 590.184 1 18 2012 16,308 2,836 18,944 8,995 638,725 1 19 2013 18,308 2,838 18.944 9,804 100,254 1 20 2014 18.308 2.636 18.944 10,696 767.942 1 21 015 18.305 1.5:31 1.848 11,40 8,40,809 1 22 2016 16.308 0 16.308 12,163 918.988 1 23 2.011 15,308 0 . 18.308 12.91o 1,062i869 2 24 2018 16.308 0 16.308 13.831 1.092,867 2, 29 2019 18.308 0 18,308 14,135 1.181,945 2, 26 2020 16,308 0 16.308 15,852 1,285.747 2.  21" 2021 18.308 0 16,308 168,8 1,38.5.4 2.  28 2022 9.513 0 9,513 0 1,460,043 29 2023 0 0 9 1,459,109 30 2024 0 0 0 0 1.288.397 311 2029 0 0 0 1,094,924 32 2026 0 0 0 0 873.324 "33 20271 0 0 0 623.593 34 2028 0 0 0 0 348,427 5 2029 0 0 0 162:041 36 2030 0 0 0 0 11.383 37 2031 0 0 w 0 0

L1 0

1) The annual Revenue Requirements are chosen so that their resPective decommissioning fund balances am zero in the last yea of decommissiontng. The 1995 amounts am 8 months actual and 4 months estmated: final year (2022 and 2015) amounts are through July.  2) See Page 2.  
3) See Page 3.  
4) See Page 4.  
5) See Page 5.

ng Fund Balances age 

Lease 0onto in-tax Tax 
lifled [41 Qualified [51 Total 

151 9.436 65.970 
199 12.144 89,990 
250 16,291 115,747 
30& 20,111 143, 32 
364 24.241 173,494 
421 28,889 205,881 
494 33.394 239,987 
80 38,4q 2(75190W 

641 43,911 316.379 
2.2. 49,131 358,854 

80o 55.960 403.890 
900 828' 452.820 
998 69,866 504,869 

1. 103 /1.596 580,998 
.214 85,871 621.069 
.332 94,881 885,022 
.456 104,081 753.257 
,981 114.0 ,4 829,109 
.731 125,047 905.416 
.846 135.(3Z 989.193 
.968 145,604 1,078.723 
.0 9 8 1 95 , 1 9 0 1 , 1 7 4 , 1 3 3 

.237 167.561 1,276.496 

.383 119.928 1.384.8@1 
531 191,740 1,495,670 
.@81 204.110 1.0.3 

0 213.886 1,673,929 
0 2

13,.3. 1,8(28,44 
0 188,728 1,477.125 
a 130,389 1.2@5.313 
0 127,931 1.001.255 

@ 91.385 (15.082 
0 50.759 397,186 
0 2.3,148 189,18,r 
0 1.671 13,054 
0 0 0

I 
I 
I 
I 
I 
I



* Levelized Revenue Requirements 
Diversified Investments SERI -xhibit_(RKG.  

Page 2 of 6 

System Energy Resources. Inc. Attachment 2-C 
Grand Gulf Decommissioning Model GGNS Report 

Non-Tax Qualified Trust - Owned Portion Page 2 of 6 
($000) 

Non-Tax Qualified Trust 
Line Revenue taming I ranster Mgmt. Net Oecomm. Qualifying No Year Rqml. (1] Rate (2] To Trust (31 Earnings [4] Fee [5] Additions [61 Expend. (7] Balance [81 Percent -r eginning Ca -- 7W 
2 1995 8.517 5.65% 122 31 1 152 0 638 98.57% 
3 1996 16.308 5.90% 233 45 I Z07 si1 98.57% 4 1997 16.308 5.97% 233 62 1 294 0 1.210 98.57% 
5 1998 16.308 5.23% 233 84 315 0 1525 98.57% 
6 1999 16,308 6.62% 233 110 2 342 0 1.867 98.57% 
7 20O0 16,308 6.71% 233 135 2 3-6- 22- 98.s.'% 
8 2001 16.308 6.64% 233 158 3 389 0 2.622 98.57% 
9 2002 16,308 6.59% 233 183 3 413 0 3.035 98.57% 10 2003 16.308 6.64% 233 213 3 442 0 3.478 98.57% 

11 2004 16,308 6.60% 233 241 4 470 0 3.948 9..57% 12 2005 16.308 6.60% 233 273 4 501 0 4.449 98.57% 
13 2006 16.308 6.57% 233 305 . 53'3. 0 4,982 98.57% 
14 2007 16,308 6.61% 233 342 5 570 0 5,553 98.57% "15 2008 18,308 6.61% 233 381 6 808 0 a.181 98.5T% 
16 2009 16.308 6.61% 233 422 7 648 0 6,809 98.57% 17 2010 16.308 6.58% 233 463 1 b89 0 1,498 98.57% 
18 2011 16.308 6.49% 233 502 8 727 0 8.225 98.57% 19 2012 16.308 6.43% 233 545 9 V69 0 8.995 98.57% 
20 2013 16,308 6.33% 233 588 9 810 0 9,804 98.57% 
21 2014 1-.308 6.63% 233 69 1m0 891 0 10.696 ' 95.57% 
22 2015 16.308 6.63% 0 721 11 710 0 11.406 100.00% 
23 2U16 16.308 6.63% 0 (59 12 f5i 0 12.153 100.00% 
24 2017 16.308 8.63% 0 820 12 807 0 12,970 100.00% 
25 2018 15,308 6.63% 0 874 13 851 0 13,831 100.00% 26 2019 16,308 6.53% 0 918 14 904 0 14,735 100.00% 
27 2020 16,308 6.23% 0 932 15 917 0 15.652 100.00% 
28 2021 16,308 5.93% 0 942 16 928 0 18.578 100.00% 
29 2022 9.513 5.63% 0 946 17 930 17,507 0 100.00% 
30 2023 0 0.00% 0 0 0 0 0 0 0.00% 
31 2024 0 0.00% 0 0 0 0 0 0 0.00% 
32 2025 0 0.00% 0 0 0 0 0 0 0.00% "33 2028 0 0.00% 0 0 0 0 0 a 0.00% 
34 2027 0 0.00% 0 0 0 0 0 0 0.00% 35 2028 0 0.00% 0 0 0 0 0 0 0.00% 
36 2029 0 0.00% 0 0 0 0 0 0 0.00% 
37 2030 0 0.00% 0 0 0 0 0 0 0.00% 
38 2031 0 0.00% 0 0 0 0 0 0 0.00% 

LAI3 

1) See Page 1.  
2) Projected after-tax earning rate..  3)Rvenue •eurmon (I- Qualifying Percentage).  
4) Pror Year Balance Compounded Semiannually At Current Year Earning Rate + 

% Current Year Transfer * Current Year Earning Rate.  
5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.  
6) Transfer + Earnings. Management Fee.  
7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Qualified Balance will be 

drawn down first.  
8) Prior Year Balance + Net Additions - Decommissioning Expenditures. Note that the Non-Tax Qualified Balance is 

utilized to pay decommissioning costs before the Tax Qualified Balance. which results in the fund's liquidation in 
the first year of decommissioning (2022).  

I 
! 
!



* Levelized Revenue Requirements 
Diversified Investments SERI Exhibit_(RKC.; 

Page 3 of 6 

System Energy Resources, Inc. Attachment 2-C 
Grand Gulf Decommissioning Model GGNS Report 

Tax Qualified Trust - Owned Portion Page 3 of 6 S- ($000) 
: $00 Tax Qualified Trust Line Revenue _ g ,NQ ing No e mt. [11 Rate [2R To Trust [31 Earnings 41 Fee [5] Additions 6 Expend. "Balance [81 Percent F eg in i g Balance 

Per.ent 
2 1995 8.517 6.87% 8,396 2,100 63 10.432 0 36,352 98.57% "3 1996 16,308 6.94% 16,075 3,124 84 19,116 0 55.465 98.57% 4 1997 16,308 6.83% 16,075 4,402 108 20,369 0 75,837 98.57% 5 1998 16,308 6.93% 16,075 5,904, . 135 - 21.844 . 97681 9..57% 6 1999 16,308 7.12% 16,075 7,651 164 23,562 0 121.243 98.57% I 2000 16,306 -7. % 16,075 9,532 195 25,41.3 0 146,163 98.57% 8 2001 16.308 7.27% 16,075 11,440 228 27,287 0 173,943 98.57% 9 2002 16,308 7.19% 16,075 13,-09 263 29,121 0 203.064 9..57% 10 2003 16,308 7.24% 16,075 15,550 301 31,324 0 234.388 98.57% 11 2004 16,308 7.20% 16,075 1 T.7.. 342 33.491 0 2W7,579 9-.57% 12 2005 16,308 7.19% 16,075 20,185 386 35.874 0 303.752 98.57% 13 2006 16,308 7.17% 16.075 22.146 433 38,385 0 342,140 9-.57% 14 2007 16.308 7.23% 16,075 25.765 483 41,357 0 383,497 98.57% 15 2.005 15,308 7.23% 16,075 2;,509 537 44..347 0 42.844 98.5.% 16 2009 16,308 7.25% 16.075 32.164 595 47,644 0 475.488 98.57% 17 2010 16.305 7.2:3% 15,075 35,580 657 50.995 0 525,486 9..5.% 18 2011 16.308 7.16% 16,075 38,947 724 54,298 0 580.784 98,57% 19 2012 16,308 7.12% 16.075 42,560 794 57,941 0 636,125 96.51% 20 2013 16,308 7.04% 16,075 48.323 870 61,529 0 700,254 98.57% 21 2014 16,308 7.29% 16,075 52,%65 951 67.689 0 75942 95.57% 22 2015 16,308 7.29% 16.308 57.598 1,040 72,866 0 840,809 100.00% 23 2016 16,308 1.29% 16.309 -3.00' 1,13,5 7'180 0 918,988 100.00% 24 2017 16.308 7.29% 16,308 68,810 1,237 83.881 0 1,002,869 100.00% 25 2015 16,305 7.29% 16.308 75,038 1,347 59.997 0 1,092.567 100.00% 26 2019 16,308 7.16% 16,308 80.234 1,464 95,079 0 1.187,945 100.00% 27 2020 16,308 6.83% 16,308 53,079 1,585 97.802 0 11255.747 100.00% 28 2021 16.308 6.49% 16,308 85,328 1,710 99,927 0 1,385,674 100.00% 29 202.2 9,513 6.16% 9.513 86,65 1,832 94,646 20,2177 1,480,043 100.00% 30 2023 0 5.83% 0 86,361 1.920 84,441 85,375 1,459.109 100.00% 31 2024 0 5.t67% 0 83,904 1,917 81,987 252,699 1,258,397 100.00% 32 2025 0 5.67% 0 74,088 1,696 72,392 265,864 1.094,924 100.00% 33 2026 0 5.67% 0 a 2.952 1.445 61.517 253,117 573,324 100,00% 34 2027 0 5.67% 0 50,219 1.158 49,061 298.693 623,693 100.00% 35 2028 0 5.6T% 0 35,55 534 35,030 312.296 346,427 100.00% 36 2029 0 5.67% 0 19.921 475 19.446 203,831 162.041 100.00% 37 2030 0 5.67% 0 9,315 236 9,052 159,740 11,3j3 100.00% 38 2031 0 5.67% 0 655 35 620 12,003 0 100.00% 

1) See Page 1.  
2) Projected after-tax earning rate.  
3) Revenue Requirement - Qualifying Percentage.  
4) Pror Year Balance Compounded Semiannually At Current Year Earning Rate + 

% Current Year Transfer I Current Year Earning Rate.  5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.  6) Transfer + Earnings - Management Fee.  7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Qualified Balance will be 
drawn down first.  

8) Prior Year Balance + Net Additions - Decommissioning Expenditures.  ! 

1.



* Levellz9d Revenue Requirements 
* Diversified Investments SERI Exhibit (RKf Page 4 of 8

System Energy Resources, Inc.  
Grand Gulf Decommissioning Model

($000) - rttn rage 4 

Non-Tax Qualified Trust 
Une Revenue haming Transfer Mgmt. Net Llecomm. Qualifying No Year Rqmt. [11 Rate (21 To Trust (31 Earnings (4] Fee (51 Additions [61 Expend. [71 Balance [81 Percent T 'aegining Ba-anc .. 61 n..  

2 1995 1.421 5.65% 20 5 0 25 0 106 98.57% 3 1998 2,53a 5.90% 38 Q 45 151 98.57% 4 1997 2,636 5.97% 38 10 0 48 0 199 98.57% 5 1998 2535 6.23% 38 14 99 98.57% 
6 1999 2.636 6.62% 38 18 1 55 0 305 98.57% 7 2000 Z, 36 0.11% 38 22 15 364 99.57% 8 2001 2,636 6.64% 38 26 1 63 0 427 98.57% 9 2002 2.535 5.59% 38 30 1 57 0 494 98.57% 10 2003 2.636 6.64% 38 35 1 71 0 565 98.57% 11 2004 2,536 5.60% 38 39 1 75 0 841 98.57% 12 2005 2.636 6.60% 38 44 1 81 0 722 98.57% 13 200 ,535 5.Z1.6 . 38 49 1 80 0 808 98.57% 14 2007 2,836 6.61% 38 56 1 92 0 900 - 98.57% 15 2008 2,638 8.51% 38 52 1 98 0 998 98.57% 16 2009 2.638 8.81% 38 68 1 105 0 1,103 99.57% 17 2010 2.535 5.58% 38 75 1 111 0 1,214 98.57% 18 2011 2,636 6.49% 38 81 2 117 0 1,332 98,57% 19 2012. 2.,35 6.43% 38 88 2 124 0 1,458 98.57% 20 2013 2.636 6.33% 38 95 2 131 0 1,587 98.57% 21 2014 2.s38 6.53% 38 108 2 144 0 1,731 98.57% 22 2015 1,537 6.63% 0 117 2 115 0 1,846 100.00% 23 2015 0 553% 0 124 2 122 0 1.988 100.00% 24 2017 0 6.63% 0 133 2 130 0 2.098 100.00% 25 2018 0 5.93% 0 141 139 0 2,237 100.00% 26 2019 0 6.53% 0 148 3 146 0 2,383 100.00% 27 2020 0 0.23% 0 101 3 148 0 2.531 100.00% 28 2021 0 5.93% 0 152 3 150 0 2.681 100.00% 29 2022 0 5.53% 0 153 3 150 2,831 0 100.00% 30 2023 0 0.00% 0 0 0 0 0 0 0.00% "31 2024 0 0.00% 0 0 0 0 0 0 0.00% 32 2025 0 0.00% 0 0 0 0 0 0 0.00% 33 2025 0 0.00% 0 0 0 0 0 0 0.00% 34 2027 0 0.00% 0 0 0 0 0 0 0.00% 35 2025 0 0.00% 0 0 0 0 0 0 0.00% 36 2029 0 0.00% 0 0 0 0 0 0 0.00% 37 2030 0 0.00% 0 0 0 0 0 0 0.00% 38 2031 0 0.00% 0 0 0 0 0 0 0.00% 

1) See Page 1.  
2) Projected after-tax earning rate.  
3) Revenue Requirement * (1 - Qualifying Percentage).  
4) Prior Year Balance Compounded Semiannually At Current Year Earning Rate + 

% Current Year Transfer * Current Year Earning Rate.  
5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.  
6) Transfer + Earnings - Management Fee.  
7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Qualified Balance will be 

drawn down first.  
8) Prior Year Balance . Net Additions - Decommissioning Expenditures. Note that the Non-Tax Qualified Balance is utilized to pay decommissioning costs before the Tax Qualified Balance, which results in the fund's liquidation in 

the first year of decommissioning (2022).
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Line$evenu 
Tax Qualified Trust Line _ __ Revenue Earning T ransfer ualt - Nese~o t-o iecomnt GaaQual::ying No Year Rqmt. (11 Rate [2] To Trust[31 Earnings [4 Fee l5] Additions (6 Expend. Balance(a] "-"f-r- Tenning 9a7ance .... 

Percent 
2 1995 1,421 6.87% 1,401 368 20 1,749 0 6,327 98.57% 3 1996 2,036 6.94% 2,598 532 2. 3,108 0 ..... . ... 7.  4 1997 2.636 6.83% 2.598 744 34 3309 0 12,744 98.57% 

3,0199 ,. 2,598 989 3,547% 
6 1999 2,636 7.12% 2,598 1,273 46 3,825 0 20.117 98.57% 7 20(0 2,536 7.25% 2.598 1,(9 ... 4,125 l .4,.41 98.57% 8 2001 2,636 7.27% 2,598 1,889 59 4,428 0 28,669 98.57% 

S9 202 ,6 .19/ 2.598 T,.9 54775- 0 7,6 9.5 10 2003 2.636 7.24% 2,598 2,556 71 5,083 0 38.477 98.57% 
11 20 04,. 2,598 2,9`114 18 5. 434 0 43,911 9..57% 12 2005 2,636 7.19% 2,598 3,307 85 5,821 0 49.731 98.57% 
13 2000 2,030 (.17% 2,598 3,123 92 -,221 0 55,950 98.r7% 14 2007 2,636 7.23% 2,598 4,213 100 6,710 0 62.670 98.57% 15 2 0 2,% 2.598 1.o 1 0 ) F11.F........1 ... 0.. 9,0 90..7% 16 2009 2,636 7.25% 2,598 5,251 119 7,731 0 77,596 98.57% 17 2010 2,135 7.23% 2,598 5,80. 129 8,275 85.071 98.s7% 18 2011 2,636 7.16% 2.598 6,351 140 8,810 0 94,681 98.57% 19 2012 2.536 (.12% 2,598 0.954 151 9U401 0 104.081 98.57% 20 2013 2,636 7.04% 2,598 7.548 163 9,982 0 114,064 98.57% 21 2014 2,030 7.29% 2X59 0 ,501 1(0 10,983 0 125,041 90.57% f 22 2015 1.537 7.29% 1.537 9,338 190 10,685 0 135,732 100.00% 2010 0 1.29% 0 10075 203 9,TT2 0 145,004 100.00% 24 2017 0 7.29% 0 10.808 216 10,592 0 156,196 100.00% 25 2018 0 (.29% 0 11,594 230 11,3:4 0 107,501 100.00% 26 2019 0 7.16% 0 12.212 245 11,968 0 179,528 100.00% 27 2020 0 0.83% 0 12,4(1 ZOO 12,211 0 191,740 100.00% 28 2021 0 6.49% 0 12.646 275 12,371 0 204.110 100.00% 29 2022 0 0.16% 0 12,757 2V1 12,47_ 2,700 213,800 100.00% S 30 2023 0 5.83% 0 12,651. 304 12.348 12,499 213,735 100.00% 31 2024 0 5.07% 0 12,291 303 11,9.7 3.,994 1.8,128 100.00%/0 "32 2025 0 5.67% 0 10,853 271 10,582 38.921 160,389 100.00% 33 2025 0 5.•,% 0 9,223 234 8,989 41,447 127,931 100.00% 34 2027 0 5.67% 0 7,357 192 7,165 43,727 91.369 100.00% 35 2028 0 5.07% 0 5,254 144 5,110 45.719 50.59 100.00% 36 2029 0 5.67% 2.919 92 2,827 29,840 23,746 100.00% 37 2030 0 5.571% / 1,30 58 1,309 23,385 1,071 100.00% 38 2031 0 5.67% 0 96 10 88 1,757 0 100.00% 

1) See Page 1.  2) Projected after-tax earning rate.  
3) Revenue Requirement * Qualifying Percentage.  
4) Prior Year Balance Compounded Semiannually At Current Year Earning Rate + 

'A Current Year Transfer * Current Year Earning Rate.  
5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.  6) Transfer + Earnings - Management Fee.  7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Qualified Balance will be drawn down first.  
8) Prior Year Balance + Net Additions - Decommissioning Expenditures.
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System Energy Resources, Inc.  
Grand Gulf Decommissioning Model 

Decommissioning Expenditures 
(so$O)

Cumulative Nuclear 
Cost Escalator (I ] 

1.055 
1.113 
1.174 
1.239 
1.307 
1.379 
1 Agr

0 
0 
0 

0 
-

.....-.. U U 0 0 2001 1.5V5 0 0 

10 2002 1.619 0 0 0 0 0 
11 2003 1.708 0 0 0 0 0 
12 2004 1.802 0 0 0 0 0 
13 2005 1.901 0 0 0 0 0 
14 2006 2.006 0 0 0 0 0 15 2007 2.115 0 0 0 0 16 2008 2.232 0 0 0 0 0 
17 2009 2.355 0 0 0 0 v 
18 2010 2.485 0 0 0 0 0 
19 42011 2622 0 n n

SER-I ionion tW5j 

0 
0 
0 
0 
0 
0

0 
0 
0 

-a

Attachment 2-C 
GGNS Report 

Page 6 of 6

Qwneo L6T Leased] 

0 0 

0 0 
0 0 0 0

2.766 
2.91a 
3.078 
3.247 
3.426 
3.514 
3.813 
4.023 
4.244 
4.4n7 
4.723 
4.9a3 
5.257 
5.545 

5.851 
U. 173 

6.513 
5.871 
7.249 
7.54"

0 

0 

0 
0 
0 

0 

10.190 

61,229 

61,635 
51,6534 

61,077 

28,069 

406,506

0 

0 
0 
0 
0 
0 
0 0 

0 
0 

9,171 
19,542 

55,106 
54t955 

55,472 
55.471 

54,969 
34,003 

25,262 
3651,78 
365,855

0 

-a
0 

0 0 

0 0 
0 

0 

43.315 

289,893 
304,755

324,564 
342,420 

358.015 
233,071 

183,125 
14,750 

2,147,907

U 
0 
u 
0 
0 
0 

0 
0 

-0 u 

37,784 

252,699 

283,117 

312,296 

159.740 

1,873,618

u 
0 

0 

-a-F •.' 0 

0 
0 
0 0
0 

5.531 
12,4W9 

36,994 
33,921 

41,447 
43,727 
45,719 
29,840 

23,385 
2T747
274,289

NotsL 
1) Cumulative Nuclear Cost Escalator at 5.5% per year.  
2) Decommissioning Cost Estimate (1993 dollars).  
3) Decommissioning Cost Estimate * SERI Share (90%).  
4) SERI Portion I Cumulative Nuclear Cost Escalator.  
5) Escalated Cost * Owned Percentage (87.23%).  
6) Escalated Cost - Leased Percentage (12.77%).

Line 
No 

2 

4 
5 

6 
7 
B

Year 

1994 

1996 
1997 

1998 
1999

20 
21 

22 
23 

24 
25 
26 
27 

28 

30 

32 

34 
-35

36 
37 
38 
39

2012 

2014 

2016 
2016 2017 
2018 

2020 
2021 

2022 
2U23 
2024 
2026 
2028 
2027 
2028 
202a 

2030 
2031

L. I --IDecommissioning Expenditures
P•iim;Erm |Jl

q
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SMEPA'S EXTERNAL TRUSI FOR 
DECOMMISSIONING

$ in 000s 

Year 
1909 
2000 
2001 
2002 
2003 
2004 
2006 
200e 
2007 
2008 
2009 
201C 
2011 
201 I 
201 
201 
201 
201I 
201, 
201 
201 
202 
202 
202 
202 
202

Proforma Plan 10% K01

Cumulative 
Valu 

10,220 
11,842 
13,625 
15,587 
17,746 
20, 120 
22,731 
25,604 
28,764 
32,240 
36,063 
40,269 

1 44,896 
49,985 

3 55,b83 

1 81,741 
5 68,514 
3 7b,915 
7 84,161 
8 93,177 
9 103,094 
0 114,003 
1 126,003 
2 139,203 
3 153,723 
4 169,695

GRAND GULF 

Value

Current Current Current 
Year Year Year 

Contrib'n Earnin• Lanqe 
0 NA NA 

571 1,051 1,622 
571 1,213 1,784 
571 1,391 1,962 
571 1,587 2,158 
571 1,803 2,374 
571 2,041 2.612 

671 2,302 2,873 
571 2,589 3,180 
571 2.905 3,476 

571 3,253 3,824 
571 3,035 4,206 

571 4,055 4,626 
571 4,518 5,069 
571 5,027 A0,58 
571 5,587 6,158 
571 6,203 8,774 
5•7I ,880 7,451 
571 7,625 .8,196 
571 8,445 9,016 
571 9,346 9,917 
571 10,338 10;909 
571 11,429 12,000 

571 12,629 13,200 
571 13,949 14,520 
571 15,401 15,972 

14,275 145,200 150,475

1999 Study 
SMEPA's 

10%Liability 
Escalated 

60,093 
82,497 
84,997 
67,596 
70,300 
73,112 
76,037 
79,078 
82,241 
85,531 
88,952 
92,510 
96,211 

100,059 
"104,062 
108,224 
112,553 
117,056 
121,737 
126,607 
131,671 
136,938 
142,416 
148,112 
154,037 
160,198

The 1999 value Is actual. Others are forecast.  
The shut down date was extended by 2 years to 2024 in the l199_study.
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AMENDMENT NO. 2 TO NUCLEAR DECOMMISSIONING TRUST FUND 

AGREEMENT BETWEEN SOUTH MISSISSIPPI ELECTI1C POWER ASSOCIATION 

AND TRUSTMARK NATIONAL BANK 

This Amendment No. 2 to the Nuclear Decommissioning Trust Fund Agreenent (the 

"Trust Agreement") effective nunc pro tune as of February 17, 2000, is between South 

Kisissippi Electric Power Association ("SCEPA"), a Mississippi corporation, and Trustmark 

National Bank ("'Trustee"), a national banking association authorized to exercise corporate trust 

powers under the laws of the State of Mitsissippi.  

The Trust Agreement, dated the 2 0'h day of June, 1990, is currently in full force and effebt 

between SMEPA and Trustee. The Trust Agreement established a Nuclear Decommissioning 

Trust Fund and provided for its management by the Trustee under the terms of said Trust 

Agreemetnt. ,, 

'1iHER.FORE, the parties, intund!.$ii to bc legally bound, mutually agree that the Tniti 

Agreement is modified as follows: 

1. Article IV, A, (4) is modified to read!in its entirety: Equity Investments selected 

from non-speculative stocks which comprise the Standard and Poors' 500 Index.  

The equity component of the portfolio shall-not exceed 80% of the current market 

value of the total portfblio, with nu minimnum percntaSc required. Sufficient 

diversification shall be maintained so as to avoid undue concentration In any single 

industry or company.
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2. An additional subsection A. (6) under Article IV is added to read as follows: Nothing 

in this Article IV shall be construed to prohibit the use of proprietary mutual funds which 

include the securities described in this article which the Trustee may manage.  

All provi.;innq of the Trust Agreement not expressly modified herein will continue in full 

force anrd ;fect.  

! ONAL IBANK 

SOUTH MISSISSIPPI ELECTRIC 
POWER ASSOCIATION 

By:_________ _ 

General Manager 

Date: Fiftbwua 29, 2000
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STATE OF M[SSISSTPPT 

COUNTY OF FO $ST 

Personally came and appeared betbre me, the undersigned authority, ill asnd fbr said 

County and State, Pail Laughlin. who acknowledged to me that he is Vice-President and 

Trust Officer of Trustmark National Bank, and that he signed and delivered the foregoing 

instrument on the day and year thercin mentioned as the act and deed of ;aid corporation.  

having first been duly authorized so to do, 

Given under my hand and official seal of office on this the 280' day of February, 2000, 

My Commiszion Expires: 

STATE OF MISSISSIPPI 

COUNTY OF For-erut 

Permonally came and appeared before me, the undi-migned authority, in and for said County 

and State, Henry Thomas, who acknowledged to me that he is General Manager of South 

Misssisippi Electric Power Association, and tha, he signW "mdW delivered the foregoing instrument 

on the day and year therein mentioned as the 'actand deed of said corporation, having first been 

duly authorized so to do.  

Given under my hand and official seal of office on this the 29th day of February 
2000.  

My Commission Expires: 

Joan MU. Gllijus', Notary rubllo 
Lamar ouinty, MISSIssIpIP

M~J oil*U ~pr n~Ii~ ,I*

VUVIZU12401 4W %AVVI V.LV
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SYSTEM ENERGY RESOURCES, INC.  5 GRAND GULF POWER CHARGE FORMULA 

I i 1. GENERAL 

3 This Grand Gulf Power Charge Formula ("PCF") sets out the procedures that shall be used to 

4 determine the monthly amounts which System Energy Resources, Inc. (*SERI") shall charge Arkansas 
5 Power & Light Company; Louisiana Power & Light Company; Mississippi Power & Light Company; 

.6 and New Orleans Public Service Inc. (referred to hereafter, coiiectiveiy, as "Purchasers' or, 
7 individually, as "Purchaser"), for capacity and energy from the Grand Gulf Nuclear Station ("Grand 

8 Gulf") pursuant to the Unit Power Sales Agreement ("UPSA-) between SERI and the Purchasers to 

9 which this document is attached as Appendix 1. The monthly charges for capacity (Monthly Capacity 
10 .. arIgesj) hsail'be dete.rmined in accordance with the provisions of Sectionf 2 below;* the m6'onthly...  

il.1 -charges for. fuel ("Monthly Fuel Charges") shall be determined in accordance with the provisions of 
12 - Secltion 3 below,. The %lokthy CapacitY, lchamgcs and flhc- Monthly, C-a1Chrcdt-' 

13 accordance with the provisions of this PCF shall be billed to the Purchasers monthly in accordance 

14.. with the provisions of Section 4 below.
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I1 .2. MONTHLY CAPACITY CHARGE 

3 A. Monthly Capacity Charge Formula 

5 The Monthly Capacity Charge Formula, as set out in Attachment A, and as applied in accordance 

6 with the procedures set out below, shall determine the Monthly Capacity Charge which SERI shall 

7 bill to each of the Purchasers.  

8 

9 B. ANNUAL REDETERMINATION 

0 

1On-or about-May-1 of.each year, beginning in 1996, SERI shall submit an informational filing to the 

2. Federal Energy Regulatory Commission ("FERC" or "Commission*) containing a redetermination 

3ofthe Monthly _Capacity Charges, prepared in accordance with the provisions set out in this 

Section 2.B. Each annual redetermination of the Monthly Capacity Charges shall reflect 

application of the Monthly. Capacity.Charge Formula set out in Attachment A to data for the twelve 

month periodqending .December.31 of the prior calendar year ("Test Year"). All data utilized in 

each. such redetermination shall be based on actual results for the Test Year as recorded on the 

books of SERI in accordance with the Uniform System of Accounts, or such other documentation 

as. may .be --appropriate:.or -applicable. Each such informational filing shall include workpapers 

supporting the data and calculations reflected in the redetermined Monthly Capacity Charges. A 

copy of each such annual. informational filing shall also be provided to each of the Purchasers and 

each of the Purchasers' retail regulators.
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The FERC and the Purchasers shall then have until June 15 of the filing year to review the 

informational filing to ensure that it complies with the requirements of this Section 2.B. If the 

FERC or the Purchasers should detect an error(s) in the application of the procedure set out in 

this Section 2.B, such error(s) shall be formally communicated in writing to SERI on or before 

June 15 of the filing year. Similarly, if SERI should detect an error(s) subsequent to the 

submission of any annual filing, SERI shall formally notify the FERC and the Purchasers in writing 

of such error(s). -All'l Such' indicated errors shall include documentation of the proposed 

correction(s). SERI shall then have until June 25 of the filing year to file corrected Monthly 

Capacity Charges. SERI shall provide the FERC with workpapers supporting any corrections 

made to the Monthly Capacity Charges initially filed on May 1 of that year. A copy of any such 

correcting filing shall also be provided to each of the Purchasers' retail regulators.  

The Monthly Capacity Charges initially filed,. or such corrected Monthly Capacity. Charges as 

may be determined pursuant to the terms of this Section 2.B, shall, after acceptance by the 

FERC, become effective .for bills rendered in July for service in June of the filing year. Those 

Monthly Capacity Charges shall then remain in effAt until changed pursuant to thc pr,-isco!n_ of 

this PCF.  

The Monthly Capacity Charges to be initially effective under this PCF shall be based on the 

most recently available calendar year data as of the date this PCF becomes effective. Such 

calendar year data shall be adjusted to reflect on an annualized basis 1) the cost and accounting 

changes proposed by SERI in its May 12, 1995 filing with the FERC requesting approval of this 

PCF and 2) the effects of the Stipulation and Agreement approved by the FERC on November 30, 

1994. in FERC Docket No. FA89-28 ("1994 FERC Settlement").
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C. Interim Redetermination 

In the event that either the statutory state (Mississippi) or federal corporate income tax rates 

decrease after the annual redetermination is submitted in any year, then the Monthly Capacity 

Charges shall be redetermined on an interim basis to reflect such tax rate decrease. Should such 

state or federal income tax rates increase, then SERI may, at its sole discretion, redetermine the 

then effective Monthly Capacity Charges on an interim basis to reflect such tax rate increase.  

Should such an interim redetermination be made, all other parameters utilized in the determination 

cf the then effertbve Monthly Canacity Charges shall remain unchanged. The redetermined 

Monthly Capacity Charges shall become effective commencing with the billing month in which the 

tax rate(s) change. Any such redetermination shall be submitted to the FERC in an informational 

filing consisting of the following: 

(a) transmittal letter setting out basis for the change 

(b) copy of documentation supporting the change in statutory tax rate(s) 

(c) redetermination of-the Monthly Capacity Charges reflecting the revised tax rate(s) 

Any such interim redetermination filing shall be reviewed in the same general manner as an 

annual redetermination filed pursuant to Section 2.B above.



Attachment 2-F 
GGNS Report Page 5 of 12 

SERI Exhibit (RKG-3) 
Page 5 of 12 

Appendix 1 
Page 5 of 6 

1 3. MONTHLY FUEL CHARGE 

I!2 
3 A. Monthly Fuel Charge Formula 

5 The Monthly Fuel Charge Formula, as set out in Attachment 8, applied in accordance with the 

16 procedures set out in Section 3.8 below shall determine the Monthly Fuel Charge which SERI 
7 shall bill to each of the Purchasers.  

8 B. Determination of Monthly Fuel Charge 

10 Each month SERI shall determine the Monthly Fuel Charge applicable to each of the Purchasers, 

which .amount shall be included in SERI's monthly billings to the Purchasers in accordance with 12 the provisions of Section 4 below. The Monthly Fuel Charge to be billed to each of the 
3., Purchasers.in any month shall be determined by applying the Monthly Fuel Charge Formula set 

4' out in Attachment B to fuel cost data for the immediately preceding month.  

5 

3 4. BILLING 

SERI shall render a billing to each of the Purchasers each month for service provided during the 
immediately preceding month. Each such monthly billing shall reflect the Monthly Capacity Charge in 
effect for that Purchaser during the preceding month together with that Purchaser's Monthly Fuel 
Charge for the preceding month. In addition, any applicable and appropriate adjustments shall be 
reflected in each of. the monthly billings. The monthly billings shall be submitted to the Purchasers on 
or before the fifth workday of each month for service provided in the preceding month and shall be 
payable in immediately available funds on or before the 15th day of such month. After the 15th day of 
such month, interest shall accrue on any balance due at the rate required for refunds rendered 
pursuant to FERC Regulations under the Federal Power Act. Entergy Services Inc., acting as agent
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for SERI and the Purchasers, may prepare the necessary billings to the Purchasers and arrange for 
payment in accordance with the above requirements.  

S 5. EFFECTIVE DATE AND TERM 

5 

I This PCF shall be effective for service rendered on and after September 1, 1995, or such later date as 7 the FERC may specify, and shall continue in effect until modified or terminated in accordance with the 
provisions of this PCF or applicable regulations or laws.  

IP 
10 6. FORCE MAJEURE 

12 In addition to the rights of SERI under this PCF, or as provided by law, to make a filing for a change in 
rates outside the terms of this PCF, if any event or events beyond the reasonable control of SERI, 
including natural disaster, damage or loss of generating capacity, -and orders or acts of civil or military 

[5 authority, cause increased costs to SERI and result in a deficiency in revenues which is not readily 

capable of being redressed in a timely manner under this PCF, SERI may unilaterally file for rate or 7- other relief outside the provisions of this PCF. Such request shall be considered by the Commission 
8 in accordance with its regulations and applicable law governing such filings.
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SYSTEM ENERGY RESOURCES, INC.  
MONTHLY CAPACITY CHARGE FORMULA 

DETERMINATION OF MONTHLY CAPACITY CHARGES 

LINE TEST YEAR 

NO DESCRIPTION AMOUNT REFERENCE 

i CAPACITY REVENUE REQUIREMENT Page 3, Line I 

2 MONTHLY CAPACITY CHARGE FOR AP&L 36% * Line 1 112 

3 MONTHLY CAPACITY CHARGE FOR LP&L 14% U line 1 / 12 

4 MONTHLY CAPACITY CHARGE FOR MP&L 33% " Line 1 / 12 

5 MONTHLY CAPACITY CHARGE FOR NOPSI 17% * Line 1112
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SYSTEM ENERGY RESOURCES, INC.  
MONTHLY CAPACITY CHARGE FORMULA 

DEVELOPMENT OF RATE BASE (1) 

TEST 
LINE YEAR 
NO DESCRIPTION AMOUNT REFERENCE 

I PLANT IN SERVICE FERC Accounts 101. 106 
2 ACCUMULATED DEPRECIATION & AMORTIZATION FERC Accounts 108. 111 (2) 

3 NET UTILITY PLANT Une 1 Plus Line 2 

4 NUCLEAR FUEL FERC Accounts 120.2-120.4 
5 AMORTIZATION OF NUCLEAR FUEL FERC Account 120.5 
6 MATERIALS & SUPPUES FERC Accounts 154. 163 
7 PREPAYMENTS FERC Account 165 

8... DEFERRED REFUELING OUTAGE COSTS t. FERCJAccount 174 I ACCUMULATED DEFERRED INCOME TAXES FERC Accounts 190 281. 282 283 
10 I RATE BASE Sum of es 3- 9

NOTES: ..... .  

oii TOBE ETE-RiviNEDASA .i,3 MOiH AVERAGE BALANCE ENDING YVIIH UECEMkjR UF THE TEST YEAR.  

(2) THE BALANCE FOR ACCUMULATED DEPRECIATION AND AMORTIZATION IS TO BE REDUCED BY ANY DECOMMISSIONING 
RESERVE AND RESERVE FOR DISPOSAL OF NUCLEAR FUEL INCLUDED IN FERC ACCOUNTS 108 AND 111.
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ATTACHMENT A 
Page 3 of 5

SYSTEM ENERGY RESOURCES, INC.  

MONTHLY CAPACITY CHARGE FORMULA 

DEVELOPMENT OF CAPACITY REVENUE REQUIREMENT

I~ I

DESCRIPTION

TEST 
YEAR 

AMOUNT

CAPACITY REVENUE REQUIREMENT

OPERATION & MAINTENANCE EXPENSE (1) 

DEPRECIATION EXPENSE 

DECOMMISSIONING EXPENSE (3) 

AMORTIZATION EXPENSE 

TAXES OTHER THAN INCOME TAXES 

CURRENT STATE INCOME TAX 

CURRENT FEDERAL INCOME TAX 

PROVISION FOR DEFERRED INCOME TAX-STATE 

PROVISION FOR DEFERRED INCOME TAX-FEDERAL 

INVESTMENT TAX CREDIT-NET 

GAINS/LOSSES ON DISPOSITION OF UTILITY PLANT 

UTILITY OPERATING EXPENSES

UTILITY OPERATING INCOME 

VERIFICATION: 

RATE BASE
RATE OF RETURN ON RATE BASE 

COST OF CAPITAL

REFERENCE

Determined as described in Note 2 below.  

FERC Accounts 517, 519-525. 528-532.  

556.567. 560-573. 901-905. 920-931. 935 

FERC Account 403-Excluding 
Decommissioning Expense 

FERC Account 403 

FERC Accounts 404407 

FERC Account 408.1 

Paigei4. Line 18 
Page 4. Line 25 

State Portion of FERC Accounts 410.1. 411.1 (4) 

Federal Portion of FERC Accounts 410.1. 411.1 (4) 

FERC Account 411.4 

FERC Accounts 411.6. 411.7

i ,~raue~

�1� ... . - . -Line, minus une i.,

+ I

Page 2, Line 10 
Line 14 / Line 16 (Must equal Line 18) 

Page 5. Line 18. Column D

NOTE: 

1) EXCLUSIVE OF FUEL EXPENSE IN FERC ACCOUNT 518.  

2) THE CAPACITY REVENUE REQUIREMENT FOR THE TEST YEAR IS THE VALUE THAT RESULTS IN A UTILITY OPERATING..  

INCOME WHICH. WHEN DIVIDED BY THE RATE BASE (DETERMINED IN ACCORDANCE WITH PAGE 2) PRODUCES A RATE 

OF RETURN ON RATE BASE EQUAL TO THE COST OF CAPITAL (DETERMINED IN ACCORDANCE VWTH PAGE 5).  

3) SHOULD THE FERC APPROVE A CHANGE IN SYSTEM ENERGY'S SCHEDULE OF ANNUAL DECOMMISSIONING EXPENSES 

DURING THE TEST YEAR, THE ANNUALIZED LEVEL IN EFFECT ON DECEMBER 31 OF THE TEST YEAR SHALL BE UTILIZED.  

OTHERWISE, THE AMOUNT CHARGED TO FERC ACCOUNT 403 IN THE TEST YEAR SHALL BE UTILIZED.  

4) RESTRICTED TO THOSE ITEMS FOR WHICH CORRESPONDING TIMING DIFFERENCES ARE INCLUDED IN THE 

ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX (SEE PAGE 4. LINE 10).

15 

16 
17 

18

I i . -

I

fsu Uns! -IE 12

inel 13u u l
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ATTACHMENT A 
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SYSTEM ENERGY RESOURCES, INC.  
MONTHLY CAPACITY CHARGE FORMULA 

DEVELOPMENT OF CURRENT INCOME TAX EXPENSE

DESCRIPTION

I F

CAPACITY REVENUE REQUIREMENT 

OPERATION & MAINTENANCE EXPENSE 

DEPRECIATION EXPENSE 

DECOMMISSIONING EXPENSE 

AMORTIZATION EXPENSE 

TAXES OTHER THAN INCOME 

NET INCOME BEFORE INCOME TAXES 

ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX: 

INTEREST SYNCHRONIZATION 

OTHER ADJUSTMENTS...  

TOTAL ADJUSTMENTS 

TAXABLE INCOME

LINE 

NO 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

"-12 

13 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25

STATE TAXABLE INCOME BEFORE ADJUSTMENTS 

.NET-ADJUSTMENT-TO STATE TAXABLE.INCOME 

STATE TAXABLE iNCOME: .• 

STATE;INCOME.TAX BEFORE.ADJUSTMENTS 

ADJUSTMENTS TO STATE TAX

I I

TEST 
YEAR 

AMOUNT REFERENCE

Page 3, Une 1 

Page 3, Line 2 

Page 3. Line 3 

Page 3, Line 4 

Page 3, Line 5 

Page 3, Line 6 

Line 1 - (Sum of Unes 2-6) 

Rate Base (Page 2, Line 10) Total 

Debt Rate (Page 5. Line 16) 

See Note .1 

Line 9 plus Line 10 

Uine7 plus Js ~i•11 .... ..........

Line 12 
See Note- .  

Line,13 plus Line 14 

Line 15 * Mississippi State Tax Rate(2) 

See Note 1

,"l IDDCb=T" ,rATA'3 INf.fMF TAX
oum U, tiim� U -

COMPUTATION OF FEDERAL INCOME TAX 

FEDERAL TAXABLE.INCOME BEFORE ADJUSTMENTS Line 12 

CURRENT STATE INCOME TAX DEDUCTION Line 18 (Shown as deduction) 

OTHER ADJUSTMENTS TO FEDERAL TAXABLE INCOME See Note 1 

FEDERAL TAXABLE INCOME Sum of Lines 19-21 

FEDERAL INCOME TAX BEFORE ADJUSTMENTS Line 22 * Federal Tax Rate(2) 

ADJUSTMENTS TO.FEDERAL.TAX... See Note 1

L _______ I.

COMPUTATION OF STATE INCOME TAX

ITEMS FROM TEST YEAR TAX DETERMINATION THAT ARE APPROPRIATE FOR RATEMAKING PURPOSES.  

RATE IN EFFECT AT TIME OF ANNUAL REDETERMINATION FILING.

Sum ol Lines. io - i ,

b.um~ 0I Lines••. - .'CUJRRENT FEDERAL INCOME TAX.
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ATTACHMENT A 
Page 5 of 5

4OTES: S....... . .... ..=:• - .............................. ...... .............. ................................ ............. •............. ................. .......... ............  
-(1). LONG.TERM.DEBT.SHALL.INCLUDE ALL ISSUES AND REFLECT.-THE PRINCIPAL AMOUNT; NETOF:..1) UNAMORTIZED.DEBT.-..  

DISCOUNT, 2) DEBT PREMIUM. 3) DEBT EXPENSE AND 4) ANY LOSS ON REACQUIRED DEBT.  

(2) SHORT TERM DEBT SHALL INCLUDE ONLY THAT PORTION NOT REFLECTED IN THE CALCULATION OF SERI'S RATE FOR 
ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION.  

(3) APPLICABLE CAPITAL AMOUNT DIVIDED BY THE TOTAL CAPITAL AMOUNT.  

(4) AVERAGE COST RATE FOR ALL OUTSTANDING ISSUES INCLUDING APPLICABLE AMORTIZATION OF DEBT DISCOUNT, 
PREMIUM. AND EXPENSE TOGETHER WITH AMORTIZATION OF LOSS ON REACQUIRED DEBT.  

(5) THE AVERAGE COST RATE FOR ELIGIBLE SHORT TERM DEBT.  

_(6) WEIGHTED AVERAGE COST RATE FOR LONG TERM DEBT AND SHORT TERM DEBT.  

(7) CAPITALIZATION RATIO FOR THE APPLICABLE CAPITAL SOURCE MULTIPLIED BY THE CORRESPONDING COST RATE.  

(8) WEIGHTED AVERAGE RATE BASED ON AMOUNTS AT BEGINNING AND ENDING OF THE TEST YEAR.
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ATTACHMENT B

FUEL EXPENSE FOR APPL 

MONTHLY FUEL CHARGE 

MONTHLY FUEL CHARGE 

MONTHLY FUEL CHARGE 

MONTHLY FUEL CHARGE

SYSTEM ENERGY RESOURCES, INC.  
MONTHLY FUEL CHARGE FORMULA 

SERVICE 
MONTH 

DESCRIPTION AMOUNT REFERENCE 

ICABLE SERVICE MO:4NTH FERC Account 518 

FOR AP&L 36% * Line 1 

FOR LP&L 14% * Line I 

FOR MP&L 33% * Line 1 

FOR NOPSI 17% * Linel

r 

'LINE 
NO

1 

2 

3 

4 

.5

I

I
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U-cond Rcyise4 Sheet

System Enerly Resources. Inc.  

Rate Schedule FERC No. 2 

FUBLIC UTWfl7S RECZWWEG SERVZ1-

Arkaznsw Power AUght Company 
LOUwsana Power & 1UgI2 Company 
Knisu~~ppi Powa & Litht Coiup~y 

N~ew Orleans Public Service Inc.  

13 7-nRE-ROYDED UNDEflR RATrE SaH~la1L! 

Wholesale Sale of Elc=Wi POw.rr

4.. A -
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SeCn4 Revised shc-e: 

Unit ginwe Suesj A,=eMen 

M1~S AQRE.MNENT, 'nade, en-mrvd into, and e.Efectivc as of this 10th day of June, 
1 992, by &nd among Arkansas Power & Light Company (7AP&L"), Louisiana Powtt & Ught 
Comnpaniy (tP&I"). )v~ssissippi Fowt' & Lighti Company ('W(&L"), New Orleans Public Serv'ic: 
Inc.. ('NOPSID) And Middle South Energy, Ic 

Wh71fNSS STHAf'LT: 

WkNERE.AS, MSE. was izlcorqoted on ftbnway 11, 1974 under the laws of the State 
ofArkansas to ownt certain Mutm genczung capdcry for t4e Midri South Sysurm. of which 

AM&, LP&L, MP?&L Ind NOPSI C"ystwn CompanWcs) am c tmbzs; a 

WXMFJA3, System Zncrly hasacoirdlney unw4ukracet th o*Ticzhip 4nd AAL-wing of 
Lnundividd inccnst in. mud coiistredon o4 ft QM Gulf 0eaentng Stadoi a two-unit.  

nuclear-ftek4 zbIc=W Svnrating stadtio on ;hec ~an back of fte Mlzissapi Rivec rnu Pont Glbwa~.  
Nississippi ("7rojecs"); and 

WHEREAS, the System Companies own and oparate eleccdc genmratig, transmihssion 
uid disaibvticm~ fa*Mdose in Arkam.s Lei44ans. Mlssitd*p ad M~tsouirf and zenente, twsnm1% 
Lnd sell clecutc enougy both at metai =4 wholesale in swb -staes; amd.  

WHEREAS, Syster Energy has agzecd to sell to AP&L, L.P&L, MYAL and NOPSI 
(pwrchafsrs") Specified perenrta get of a.1 of the capacity &A Md available to Syr=o Energzy 
fmm the Project. =nd the System Comnpanis have zpeadto join wit Systm Energy, before Z-M 
date Unit I of the Project is placed Ln service, in Cxecuadng an ILZ=Ment which Will set forth in 
detail fth mems and conditions for fth Wae of su~ch capacity and eergy by Sys:=m Evzats~o the 
.System Cornpanieu; and 

NOW. THEPORM, Sysmm Energy and the System Com~panies mutally anderstznd 
WWd agree as follows: 

Kdie South £Inca. 1nc.'s wJIU was chJJig4 ic Syrt~m Emrgy Reuz I=c (*Systmn ELrgf) on lull 22, 
1986.



Artachrnient 2-C, 
GGNS Report 

Pasuz 3 oC15 

Se~cend Rcyiscd Sheet 

1-1 System rzner2Y rhAII.=hujecIa 115ttemiz Andcmiditinsof this k~~n CCIMake ivazilable, or cause to be made available, in the hAcrZI~ anl of the capadcy znd Cnargy which SWal be svaible to Systemn EpeW tgy the PfojCL fgc1ldizV test cnsrP~rduced during tkhe cowu of the conlmoIU 4f and Mesdng of nt I n d uzUntd2 of the rjc( we) 
1.2 Tha urhu=c shall. subject to zothe tis *ad condirlafs of Whs AVUMernt bo Md~dt cv l ftePwwihSalb vial oSse mEnuisw at heprojea ~in aeeordamc With ther rspecdve Eadtdewme Perewnttgs. 7te AMem Mrat~siea 

Ealieamct Pecentages 
Unit N4o. I Unit No. I 

AM& 36% 
LP&L 14% 
MMPL 3 
NopSi 17% 

100% 

1.3 Commencing with the sar~ae of (A) the dam of ocrnmec=a opawion of aCub Unit Or ()Decembr 31, 19U (with respect to Uffit 1) or Dmbar 31. 1988 Cwhh noet toUnit 2) ur4 nrsective1Y continuing Monthly thireafr untilthNs Apemant is tulnted pwsnant io fth PrOW~n O SC:dc 9hcrcgf in considca~dOM of the fight to Meceve Wz Eddzemaitn PecrtentLC Of such Power frown each Uol~. each Piicbawil Pl Symam Emwgy an amiount equi to such Pgzchus's Entitement Perwitage Muldplied by Ize Enew I S TOMl Cost of sece ibr suchi Unit for such month.  

The "TOWl Cos of Service for cch Un~it for any month shall be the sum of (a) SY;:ezM Energy's Operating Expenas for such month for such Unit, plus (b) an amount equal to one-telifth of the Composte Pcunago rmuldplled by the Nei Unit Invesun=~ for su~ch UnitL 
7nEC" shal meAcn fth Fv4aMl Ewgy RcgulAtoy Cwrrjrssion (or any succisoc gavMAe nta. auth~rity).  

"Tafform Symtm" shall mem thc Uniform System of Acemoun yrtseribed by t2~c FERC for Major PubIIc. UtJ~ttic and Llcenses, u ftom dze to dine In coikL

90 'd 'Am VU.1
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APPENDIX C 

-.3-
Third Revised Shcct 

Systarn Energy's "Operazing Expenstes" sh&II include, with respect to each Tinit. ILl 
2JMQUflU PT0PCZ4Y CWA*1bl* to S.ytMM En=V'gs oprtn orpns ACCOUnt, lels: 1A)t applicable Credit 1hereto, in RcCordmCc With the Unifotin SyStem; it being undamld that f(o pwpoSGS of dtlS Agre~cn~c "xpansca ZXl n~uo( not W limite wo) (a) depructeron =6-ucd at ak rate At least S cicnt tW f-ziUY aMer~i= the ftnonS&WtA NDg~z pl~AAn Invst=met lacludIng the cost of rmoval of inirn mdm ~rizats, gvcr thg c~dmatcol then rtmainAns useful U&t of "h uziir (b) obligadOns inC~ned in cftlc Qo with the leasing of fuel inventory and/or amOruzTAton ot fuel bumncd Cc) accuals to uany rescz-v csalisbcd b Snte Enorgy t~po d4 For f"ccom=Lssidning the unit over the estimated then remahing I se o the Uni;. Lri;(d)A cCuuls for disposal of Vencr nutclea~r fuel.  

"Not Unit limveswtno" for Lay month shal be compated ii of the Last day of tho previ4ous month and Shal consist with ftsp=c to ntch Unit. of(1a) ;he apgua! aunowir propcrly chatgeble tahs timo ini Accordance with the Urdamn Sys=e 10 sysem T91, I Idlity plant accounts (including, but not limifted to, (1) emstrucdou workc In pro~vcale. Io Me extct Zoey the MilC.  related to aexh Vnit after its mepecdve Comimercial O0M6Ado date 2nd (HI) outlaw fuael Accunts other than Auclear fliel In proces of fabiicaidon), less the balance, at the sine of any WCcuzulAued Proviulo for darpcAq~ort and amortinrion of Utillw Plant (exclast-ve of any decnmMISSionIing 
risenea), iruclveng ainordzadon of the cost of nuclel fuel (exclusf Ve of #AnY mean~ for disPOsal of nuclear fuel). u dewemined in accordance with the Unifonn Sysum: puts (b) the lamgngr amount propery cebazgbbe at the rime in accotdance with the Umiforrm System to accounts mprcscnting mnareriaj anid supplies: plus (e) such reasoniable aflowanme for prepai Items and cash woriting Capital as may from time to dmne be determnined by System Ehez'gy plus (d) recoverable income ax~es to the extent previo,4sly credited to ud.Uty plant ac~couats and not yet. ralized excluding unounts Meated to consraction work in ptogress that ame not InclddIn o unit inyesnent but -th~at an included In the alowtnca for funids used during coztsumcdon eomiputatiori; :rid less (e) accumulated provision for detarred income ra=c and less (f) W~ier deferre4 Credists 

'Composite Per~cntAge" for any month shall be Mtl~ cotnputcd as of the last day of fth previous month "C'omputadonf dim"~) Composite Perent & s Of a Computation date shaLl be the sum of (a) thizrtm percent (13%) Multilied by th rado ;wu f Equity l~vestmnt.n as of such date, is to %he Total Capital ss of m daeplus (b) fth *cffecdvo intest rate pe~r annum of each princ2pa uin UZ of debt (Cte thaun lo=n or advance made by tha common stockholder of Sysem 
Viergy outstandIlft on such data for money borrowed. muldplhed by the rtio which such priricipaL1 
Mfouflc is to TorzW ~~pI1 as of such date; plus (c) the *ct1rcuv dividecnd raite" pcr annum -of cach series of prefcnmd stockc outld~ing as of such date inuldplied by htit

nf 'AC th i'f! U?
A. � P -- A. - - ......
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radO which thd aMount U which such prefverrd sM~k would be ruflected on a bancei shma of SyStem Energy is to TOWa Capital as of such d~a. he, "effective ixn== =u- ofectprincipal 
amount of debt referred to iA clause Nb WMf reflct the aenuul ininre requtrements wAtoth CX~tc APP~rbable, &ntorZsdoa of Issue expenses, discounts and -prtwulws, slanag A=n call pmrviums, oxpcnses asid discounts, rcfundiag aM rurmMen ex~nedsc, diaoounts and premsiums, and all other expc~en applicable to the issue of such LMcbtednnsa. The 'effecdyc dl-tidrnd z'atc or each scrdcs of pref=4e stock referd to !A ClUMe (C) will reflcct the amual dividend ,vquirtmenzs 
appLicable to cach uch aaics *tprvtcaed sunk.  

"E~uity Invmsmem" L of any d&Ae slmU eorlsist of the sum of (a) Wl wmowits thaffssfors 
paid to Sy'stemn Mnargy for all ommoa capital stock thcrecodor issu4d plus eLH capWa convibuwons, Idvance or pro ran loans pumamni to any ftpiul cuewibtson apmen; less the sum of any 2mount paid by Sys Efterg to Its oommon Stockhodzr in ::e (Om of stok MunrM*Vnt1. VeptW~hLR* or inpdoaa.1 fn=~i of capial a' lepsyiments of such advw ane r 1oas: 
plus (b) Lay crudk balanc Ox im toe Pad Ini eapitl accout =o Includd under (a) and Cii)in die 
ralned eimings account on the baxs of System En=Vg as of such dame 

"TW oraJCpj!W" a of any dute shall be fth Equity tnvesuernt plUs the tota of the 
amount which would be ftfletetd on a balnc Sheet of System Energ fodr in oche secuznes, debt 
ind pinfeurra stock then outsanding.  

Prior to the earUerof (a) the dateof commercial oprdon of each Unit or(b) December 31, 1984 (wit hrsecz to Unit 1) or December 3 1, 1988 (with respect to Unit 2), the Ptwhlsers shall pay System Energ monthly in accorda=c with their rs~pccdve, Enddlerent Pemernages for any ?ow~t dclivem4 to them from cebh such Unit hereunder at a rite equal to the in~mcnta1 Cost of efergy displaced by such Power on die M~ddle South Systm.  

2. The pedormannsof the obUgadons of Syucm.Eaerjyhaunde shaillbe subjectto the ecp aad continued effec veness of all. authoftidaots of soyamienuW rquiator authorities at th ncn=Ssary to pcti Syst EWiery to efomiduesand obligations bavvdr.a including Uhe mcciptp and waiurned effeceveness of Wl audodiadoe by govearnmetl rcrulazmy audhosdes at the dmn Ieesr opemt the completion by Systemn Energ of die cosumcdon, of the Project, the opmlia~o Of Lhe fProjict, and for Systemz Energ to makee avaglable to ft~ Puihasari all of the Power availblo to Sys=an Enapg &t the Project. Symtm Energy shall use is best efforts 
to =ecume uid mainualn &Ul such tuthoriz~atons by gov==nurral regulatory authoritics.  

ni b n ('H e,. t n ?I eJU & i *-' 1
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4S.  

3. SYStMM ~zEry $hall optcrz an~d mJaitain tdi. Ptqj=t in accord&=c with good utlity 
I acce. Ougcs for inspec4don, mauintern. M refueling. rMpuirs: Wn plaze~ents shall be 

scheduI In accorduzca. with Zor4 iz~y pracdca U4d Insofir ui pru~icabls. shall be =utually 
a greed to by Sys~cn Energy a" the Pwrchazer& 

4. Dclivery of Power sold to the PmeWah~s pu~mant to this Apgainein shall occur uz 
Lhe Project's :tap-up wtnsfarmia and shOl be made 4t dhe f"i of thr-phaso, siXty he=t 
aL14Ieiala Ciurmfl at a hozifiiiu voliagc of 500 kaloroha. Sysn ay=~~l siupt and rnatrnain 
&a zrecessuy memMIi equiptneri for dewemfiting the quannty =n cmons of ivey andar Nhs 
Awmarnt. System !nergy will frnish to the ?tuehasen such summasies of mewe madihigs Wn 
athar metmnag ifmation as may mascczbly be reuested.  

issud b . Monthly hiflt caleculatod In a~ordaric with the provisions of Soecton 1.3 shall be 
isu y System fhergy on the fifth WorldnS day at Ud tn onth and thall bc payable in 

imd*&mly ivailable funds on cr before the 15th d4y of ruch month. Aftr the 15th day, intuest 
sh&U &cc=u an any balance due at dwe rate raquired fbr tfunds ocdwe4 piwsutn ta FEC 
Regula 'Was under the Federal Power Act.  

&. NodtIal contained ednshAQbecoonstud uuffedzsginmany way therght of 
System Energy to unflaterafly mike appliadoe to FERC for a chang to the rma cornuind hicrern 
or any other term or condition of this AV==nM under Secdon 205 of the Federal Powcr Act 2nd 
ptinuarn to FERC Rules and Reguiladons pramuigaind therewisr.  

7. No Purchaser shall be endtled to'set off againt any payment rvquixd to bec mae& by 
it under Whs Areemant (a) =ny arnoimu owed by System Energy to any Punhaser or (b) tho 
anoumnt of anykicairn by any ?urcha=sc api~ns; Synanu Enegy. The f~oping, howeva. shall MCt 
dffcc in Liy other way the rlght Lad rsmcdiecs of any Pwchaser wih xtsc= to any such znounts 
owed to any ?I~haer~ by 3ysicn Enerly or Any sch aim by any Pachase agwain S ym~fn 

S. The irvli s r4z penforceabiliry of any pm,*ision of this Agmment S*MI not 
iffeCT tUM Mzerns.n peovi~iotns h~ 

9. This A&=rnent shall coadae undl ta-mirated by mur.Wal av ent of a~ll pardes 
harrto,
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10. This Apr~mwt~ shall be bin~Ig upon the PAtICS~ hCfCTO and their $U4CC$S=o and 3.SigTS. ýu no Ahzi~fMsn he=eo, or Qf 1AY light to JAY N~nds due or to buoaom duze wwkr this Agrzecamc 3Wa in any Ovnc relieve cidher aay ?whithse or System Eaerly of any of' their respaeivu obligations bamarwicr, or, in the cane of the Puwrhaja, reduce, to any extent their eaddement to recevt &ll of Nh Power aviU.able to System Energy from dine to time at the Project.  
11. The Agreements hmeln set lfoth have been msde for the benefit of the Purchisescr and Systim Energy and chefr rexpecdvc succssors and assipng and noc other pemsn shall scquire or have .ny righc unda or by vimte of this Agrament.  

12. The Purchaven and System Energy may, subject to the prorvisions of this Apt= & cter ko ta fwzher almpiant or asounsnis bewvata "h Fum.ham aid Sys=c Enerp. setrig forth detaod. ters and prov' as relada g to the pefotmance by the Pwrthawse and Systaamnxyoft ft s veo a M wxer this ASMpcnLNoagrceont n into under this Section 12 shall howeva, Ta~ to any substanciv depft the obiipdon of any pary to thit Alreernent fit any mannea nilcstuan wihLh any of Lho foregoing seodoas of this 

under this Apecment, but no Ptzrehaes' shall, by such asalpmet., bewlieved of an of Irn oblitadons &Ad duties under this A greement axeept throu=0h h pMayet to Systam Edag by or on behal of such Purehaser, of the amount or =oantus which such Pahsser shall be obliga.ted to pay pursuant to die tazms of th4 Agmement.  

IN W1'tNUS WHREOF. die pavt~s hereto have caused this Agreremezi to be duly executed us of the day And year f=s abovt written.

n T 'd C r h 1.1 A
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xy____._..._. ____.. 1 -___

IS!A� ICIER I LZG�? CC�1

Mi~1ddle south tearly, InC. 'S name was changed to Systaid Energy gitsources, tnc 

("System En~ergy") On July 22, 1986.

U fN CU rMf 'C~?AX4q 11))471M7 LIA A9:T qni Ap-flý-N4NU

NrA Qnws PVILIC SERVIC! INC.

qqpv q)q vnq rN Yw4
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3-YSTV! XENROY lk~oQC3- .INC, 

BJLLINO FQ-KMAT 

WON79. INKX 

OPExA~T!NQ fxMNSM 

MRALTIO?( WEPNS 1: 

FUEL £XI'!83 (ACCOUN$1'r ) s~ 

OTH3Z OP!2A1?O epnMl (ACCOUNTS 5r7: 

mALNM4AM4C& EXPSt'RE (ACCOUNTS $21-S32, 
S30473.975S) 

DEPRKIt1AMMO 00IM3 (ACCOUN$T 40)
SCHROULZ A 

DECOMMZUIONWO VXPO4S8 (ACCOUNT 4O3) 11 

AMORTMATION EXPV1r5$ (ACCOUNTS 406-4M7 
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Report on Status of Decommissioning Funding 
10 CFR 50.75(f)(1) 

March 31, 2001 

River Bend Station

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1): 
1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2000$): 

Regulated 70% Funding Interest 
Non-Regulated 30% Interest 

Total 

2. Market value of funds accumulated as of December 31, 2000: 

Regulated 70% Funding Interest 
Non-Regulated 30% Interest 

Total 

3. Current schedule of annual amounts remaining to be collected: 

Louisiana Jurisdiction 
Texas Jurisdiction 

FERC Jurisdiction 

4. Assumed rate of decommissioning cost escalation used in funding projections: 
Louisiana Jurisdiction - Attachment 3-E 
Texas Jurisdiction - Attachment 3-F 
FERC Jurisdiction - Attachment 3-G 

5. Assumed average after-tax rates of earnings used in funding projections: 

Louisiana Jurisdiction 

Texas Jurisdiction 

FERC Jurisdiction

6. Assumed rates of other factors used in funding projections: 
Louisiana Jurisdiction 

Texas Jurisdiction 

FERC Jurisdiction 

7. Contracts assuring collection of decommissioning funds:

8. Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund):

9. Material changes to trust agreements since March 31, 1999 filing:

Attachment 3 
RBS Report

$ 438,857,133 
$ 188,081,628 

$ 626,938,761 

$ 90,309,319 2 

$ 156,703,763 2 

$ 247,013,082 

See Attachment 3-E 

See Attachment 3-F 

See Attachment 3-G

CPI 
4.81% 
4.00%

See Attachment 3-E 

See Attachment 3-F 

See Attachment 3-G 

See Attachment 3-E 

See Attachment 3-F 

See Attachment 3-G

None 

None 

None

Supplemental Information:

1. Site-Specific cost estimate escalated to 2000 (Jurisdictional basis): 
Regulated 70% Funding Interest - Louisiana Jurisdiction (1996 Base Year Dollars) 

NRC License Termination Cost: 

Non-NRC License Termination Cost: 

Total 

Regulated 70% Funding Interest - Texas Jurisdiction (1996 Base Year Dollars) 
NRC License Termination Cost: 

Non-NRC License Termination Cost: 
Total

$ 283,408,307 3 

$ 38,335,579 3 

$ 321,743,886 

$ 286,616,405 3 

$ 38,769,526 3 

$ 325,385,931



Report on Status of Decommissioning Funding 
10 CFR 50.75(f)(1) 

March 31, 2001 

River Bend Station 
Regulated 70% Funding Interest - FERC Jurisdiction (1985 Base Year Dollars) 

NRC License Termination Cost: 

Non-NRC License Termination Cost: 
Total

Attachment 3 
RBS Report 

$ 169,159,832 3 

$ 84,744,747 3 
$ 253,904,579

Non-Regulated Interest (30%)

2. Decommissioning method assumed for planning purposes in site-specific estimate:

3. Year site-specific estimate complete: 

4. Frequency of updates (approximately):

1996 5

once every 5 years

5. Funding based on NRC minimum or site-specific estimate?: Site-specific

6. Decommissioning rate regulation (approximately): 
Louisiana Public Service Commission (based on 70% funding interest) 
Public Utility Commission of Texas (based on 70% funding interest) 
Federal Energy Regulatory Commission (based on 70% funding interest) 

Unregulated (based on 70% funding interest) 

Unregulated Interest (prefunded)

20.03% 
30.10% 
2.10% 

17.77% 6 

30.00% 4 

100.00%

1 See Attachment 3-A for calculations.  
2 Source: December 31, 2000 River Bend Station Trust Fund Report.  

3 See Attachments 3-B, 3-C, and 3-D for calculations. Also see footnote 4 to Attachment 3-A for information on the generic 
baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).  

4 Cajun contributed $132 million to prefund its decommissioning obligation with respect to its former 30% ownership share.  
5 A 1999 cost update was prepared and filed with the LPSC and the PUCT. Funding continues to be based on the 1996 estimate.  
6 This amount is below the 20% threshold provided in footnote No. 8 to NUREG 1577, Rev 1, "Standard Review Plan on Power Reactor 

Licensee Financial Qualifications and Decommissioning Funding Assurance" dated March 1999.

N/A 4

DECON



Attachment 3-A 
RBS Report

RIVER BEND STATION 
CALCULATION OF MINIMUM AMOUNTAS PER 10CFR 50.75 (b)AND (c) 

Determination of Minimum Amount 

Entergy Gulf States, Inc.: 90% ownership interest 
Plant Location: St. Francisville, Louisiana 
Reactor Type: Boiling Water Reactor ("BWR") 
Power Level: <3400 MWt (Approx. 2894 MWt.) 
1986 BWR Base Year $: $130,046,000 
Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula: 
0.65(L) + 0.13(E) + 0.22(B)

L= Labor (South) 
E= Energy (BWR) 
B= Waste Burial (BWR)

Factor 
1.677 
1.209 

16.244

1 

2 

3

BWR Escalation Factor: 
0.65(L) + 0.13(E) + 0.22(B) = 

1986 BWR Base Year $ Escalated: 
$ 130,046,000 * Escalation Factor = 

Regulated 70% Funding Interest 
Non-regulated 30% Interest 

Total

4.8209

$ 626,938,761 4 

$ 438,857,133 4 

$ 188,081,628 4.5 

$ 626,938,761

1 Source: Bureau of Labor Statistics: series report id ecu13202i (January 2001).  
2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).  

3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges", NUREG-1307 revision 9 (August 2000).  
4 Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges", 

NU REG 1307 Revision 9 (August 2000) yields a generic baseline cost of.  
Regulated 70% Funding Interest = $ 277,538,971 

Non-regulated 30% Interest = $ 118,945,273 
Total generic baseline cost = $ 396,484,245

5 Cajun contributed $132 million to prefund its decommissioning obligation with respect ot its former 30% 
ownership share.



Attachment 3-B 
RBS Report

RIVER BEND STATION 
CALCULATION OF SITE-SPECIFIC COST ESTIMATE 

ESCALATED TO 2000 DOLLARS 
RIVER BEND 70% FUNDING INTEREST 

LOUISIANA JURISDICTION 

Site-Specific Cost Estimate (11996$)

Site-Specific Cost Estimate (1996$ - 70%): 

NRC License Termination Cost: 

Non-NRC License Termination Cost: 
Total Site-Specific Cost Estimate: 

Annual Escalation Factor: 
Years of Escalation (1996 Base Year to 2000): 
Cumulative Factor: 

Site-Specific Cost Estimate (2000$): 
NRC License Termination Cost * Cumulative Factor: 
Non-NRC License Termination Cost: * Cumulative Factor: 
Total Site-Specific Cost Estimate:

$ 258,324,954 2 

$ 34,942,648 3 

$ 293,267,602 1

CPI1 
4 

1.097

$ 283,408,307 
$ 38,335,579 
$ 321,743,886

The Louisiana Public Service Commission authorized funding amounts (Attachment 3-E) based on 70% of the site-specific cost estimate 
of $418,953,716 in 1996$ and escalated annually at rates tied to projections of the Consumer Price Index-Urban ("CPI"). The 
projection for the CPI from the period 1996 through 2000 was 9.71%.  

2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70V/o.  
3 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



Attachment 3-C 
RBS Report

RIVER BEND STATION 
CALCULATION OF SITE-SPECIFIC COST ESTIMATE 

ESCALATED TO 2008 DOLLARS 
RIVER BEND 70% FUNDING INTEREST 

TEXAS JURISDICTION 

Site-Specific Cost Estimate (1996$)

Site-Specific Cost Estimate (1996$ - 70%): 

NRC License Termination Cost: 

Non-NRC License Termination Cost: 

Total Site-Specific Cost Estimate: 

Annual Escalation Factor: 
Years of Escalation (1996 Base Year to 2000): 

Cumulative Factor (1+Factor)A4: 

Site-Specific Cost Estimate (2000$): 
NRC License Termination Cost * Cumulative Factor: 
Non-NRC License Termination Cost: * Cumulative Factor.  

Total Site-Specific Cost Estimate:

$ 237,514,518 2 

$ 32,127,698 3 

$ 269,642,216 ' 

4.81%1 
4 

1.207 

$ 286,616,405 
$ 38,769,526 
$ 325,385,931

1 The Public Utility Commission of Texas authorized funding amounts (Attachment 3-F) based on 70% of site-specific cost estimate of $418,953,716 

in 1996$ adjusted to reflect statutory contingency limit of 10% for ratemaking purposes. Cost estimate escalated annually at 4.81%.  
2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.  

3 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



Attachment 3-D 
RBS Report

RIVER BEND STATION 
CALCULATION OF SITE-SPECIFIC COST ESTIMATE 

ESCALATED TO 2000 DOLLARS 
RIVER BEND 30% FUNDING INTEREST 

NON-REGULATED 

Site-Specific Cost Estimate (1985$)

Site-Specific Cost Estimate (1985$ - 70%): 
NRC License Termination Cost: 
Non-NRC License Termination Cost: 
Total Site-Specific Cost Estimate: 

Annual Escalation Factor: 
Years of Escalation (1985 Base Year to 2000): 

Cumulative Factor (1+Factor)AlS: 

Site-Specific Cost Estimate (2000$): 
NRC License Termination Cost * Cumulative Factor: 
Non-NRC License Termination Cost: * Cumulative Factor 
Total Site-Specific Cost Estimate:

$ 93,928,450 
$ 47,055,750 

$ 140,984,200

4.00% 1 
15 

1.801

$ 169,159,832 
$ 84,744,747 
$ 253,904,579

FERC authorized funding amounts (Attachment 3-G) based on 70% of site-specific cost estimate in 1985$ escalated 

annually at 4.0%.
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Attachment 3-E 
RBS Report 
Page 4 of 4

Line 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39

(N00o) Pug. 4

YMt 
199 
1997 
1908 
1909 
2000 
2001 
2002 
2003 
2004 
2005 
2008 
2007 
2006 
2009 
2010 
2011 
2012 
2013 
2014' 
2015 
2016 
2017 
2016 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
203

2.73% 
418,954

1) Cumtuniy NudMgerCe. Eircdmta st 
2) Doeonmmnxc Coat Es*mm (19 n doam) 
3) ooDmm. .. g Coat Edmus • E=S.• Si, 
4) EG= Peelgn * CwAig Nudge Cdt Eucuimae

2.73% per yew

V,..d96 Deckag6

Cumdadv Nudew 

1.000 
1.027 
1.055 
1.084 
1.114 
1.144 
1.175 
1.207 
1.240 
1.274 
1.309 
1.345 
1.382 
1.420 
1.450 
1.499 
1.540 
1.562 
1.625 
1.869 
1.715 
1.702 
1.810 
1.859 
1.910 
1.962 
2.016 
2.071 
2.128 
2.188 
2.246 
2.307 
2.370 
2.435 

2.502 

2.640

00 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 o o 0 0 0 0 0 
0 0< 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 
0 0 0 0' 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 5,966 4,192 9,163 4,643 0 17,497 12.248 27,509 14,541 0 64,780 45,346 104,613 55,2M9 0 73,7W 51,60 122,311 64,654 0 73,519 51,463 125,313 66,241 0 73.7.3 51,641 129,20 66296 0 67,656 47,=5 121,713 64,338 0 42,015 29,411 77,644 41,042 0 
0 
0 418,954 293,258 717,472 379,256 0

E~mam



PUC DOCKET NO. 16705 
SOAH DOCKET NO. 473-96-2285

APPLICATION OF ENTERGY TEXAS 
FOR APPROVAL OF ITS TRANSITION 
TO COMPETITION PLAN AND THE 
TARIFFS IMPLEMENTING THE PLAN, 
AND FOR THE AUTHORITY TO 
RECONCILE FUEL COSTS, TO SET 
REVISED FUEL FACTORS, AND TO 
RECOVER A SURCHARGE FOR 
UNDER-RECOVERED FUEL COSTS

SECOND ORDER 4

Attachment 3-F 
RBS Report 
Page I of 4

§ 
§ 
§ PUBLIC UTILITY COMNgSStON 
§CI 
§ OFTEXAS 

§ E § 

3N REHEARING"

ý0

This Second Order on Rehearing (Order) addresses the application filed by Entergy Gulf 
States, Inc. (EGS or the Company) on November 27, 1996, in accordance with Paragraph 9* of 
the Stipulation and Agreement approved by the Commission in Docket No. 11292.' Through 
this Order, the Commiss on adopts in part and modifies in part the Proposal for Decision (PFD) 
as corrected and the Supplemental Proposal for Decision (SPFD) issued by- the, State Office of 
Administrative Hearings (SOAH) Administrative Law Judges (ALJs) in late March 1998.2 

I. Introduction 

The SOAH ALJs conducted separate evidentiary hearings on the four component parts of 
this docket: fuel, revenue requirement, cost allocation/rate design, and competitive issues. After 
completion of the hearings and review of the record evidence, the ALJs recommended that the 
Commission order EGS to reduce its current Texas retail base rates by $137 million, which 

Application of EnterVy Corporation and GulfStates Utilities Company for Sale; Transfer or Merger, 
Docket No. 11292, 19 P.U.C. BULL. 2040, 2041 (Ordering Paragraph 5) (Dec. 29, 1993).  

2 The ALJs issued the PFD on March 25, 1998, as revised by clarifications, revised text, and revised 
schedules filed on June 4, 12, and 16, 1998. The ALJs issued the SPFD, which addresses supplemental fuel-related issues, on March 27, 1998. The Commission considered the maners addressed in this Order at its open meetings convened on June 30, July 8 through 10, July 13, July 16, and July 22, 1998. The Commission issued its "final" order in this docket on July 22, 1998. The Commission considered motions for rehearing at its open meetings convened on August 26, and October 8, 1998. A more detailed procedural history of this case is contained in Attachment A to the PFD and the Findings of Fact (FoF) and Conclusions of Law (CoL), as modified, contained in 
this Order.
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Non-Reconcilable Fuel and Purchased Power Expenses 
177. It is reasonable to include non-reconcilable coal, gas, and purchased power expenses in 

the amount of $4,853,684 in cost of service.  

Decommissioning Expense 
178. The cost to decommission the River Bend plant, adjusted for a ten percent ceiling value 

for. contingencies, will be $385.2 million. EGS' 70% share of this amount is 
$269,640,000.  

179. Based on the Commission's previous adoption of low level radioactive waste disposal 
costs at 7.5%, the fact that River Bend specific inflation factor has been very low in the 
past several years, and the fact that decommissioning does escalate at a rate higher than 
general inflation, a 4.81% escalation rate is reasonable.  

180. An 11.47% trust equity return and overall 6.6% return for the trust fund results from the 
most reasonable assessment of return projections.  

181. Total company annual decommissioning expense of $8,551,000 is EGS' reasonable and 
necessary share of River Bend decommissioning costs as evaluated in PFD §VI.B.  

Depreciation Rates and Expense 
182. The total reasonable depreciation expense for EGS is stated on Commission Schedule I.  

Production Plant 
183. Because EGS has no specific plan to retire any generating unit soon, it is reasonable to 

assume that the units will be retired in the middle of the year, because they may, in fact, 
be retired at any time during the year.  

184. The retirement dates for planning purposes should be used for depreciation purposes, as 
well. The River Bend license expiration date of August 29, 2025 should be used as the

Attachment31 
RBS Repc 
Page 2 o'f~
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SIGNED AT AUSTIN, TEXAS the /•day of October 1998.

COMMISSION OF TEXAS

- Sý MMSINE
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1"1.111v l Jatty Cuommissiona of I c4x4s 
I).'kcl No. 16705 
I,.,":'By Uull'Stacs. Inc.  
Summary of Tesa. Retail Revenue Requirement Allocation 
(Thousands of Dollars)

Schedule KS-I'X/3 
COMMISSION 
o.rOlilE 19911 
Page I of I

I-ligible Fuel & Purch Power 
Non-Eligible Fuel & Purch Power 
Opelrating and Maintenance 

"? Decommissioning Expense 
Depreciation Expense 
Amorlization 
Intcrest on Customer Deposits 
T'axcs Other Than State Income Tax 
Slate lncome Taxes 
Fcderal Income Taxes 
Rcturn on Invested Capital (Return on Rate Base) 
(Gains From Disposition of Allowance 

TOTAL REVENUE REQUIREMENT 

Quality of Service Adj. Allocaled-Rage Base 
Quality of Service Adj. Reallocated -Distribution Lines 
Adjustment due to IS-Credits lo LPS & HLFS 
Adjustment due to IS-Credits allocated to Finn Classes 
Adjustment due to Senior Citizen Discount Residential 
Adjustment due to Senior Citizen Discount Allocated to All 

"1TOTAL REVENUE REQUIREMENT ADJUSTED 

Fixed Fuel Factor Revenue 
Non Fixed Fuel Factor Revenue 
Other Revenues 

BASE RATE REVENUE Before Imputation 

Iaputation due to SSTS 
Imputalion due to EEDS 

BASE RATE REVENUE wl Imputation

257.233 79.121 3.781 40,234 22.104 54,567 56.086 1.332 
6 .4 8 1 2 .4 19 1 , . .

-to -1,122 512 1.142 1.119 62,411 4.385 21.035 7.939 14.594 13.483 1,453 90 653 230 596 570 60.177 27.332 1,900 11.926 4.233 6,992 6.337 (7.778) (3.095) (190) (1.396) (594) (1.265) (1.210 S01 230 16 102 36 59 53 39.737 17.006 1.109 7.341 2,914 5.599 5.317 0 0 0 0 0 0 0 27.586 12.459 842 5.469 1.934 3,247 3.005 108,476 49.633 3,401 21,961 7.761 12.659 11.529 

621,390 249,101 15.475 108.452 47,119 98,179 96,289 

2.211 1.013 69 448 15 258 235 (2.211) (1.215) (81) (615) (164) (49) (5.918) 
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UNITED STATES OZ AMERICA FZDERAL ENERGY REGULAToRY COMMISSION 

Before Commissioners: Martha 0. Rossa,, Chairman; .•thony G. Sousa, Charles G. Stalon and Charles A. Trabandt.  
Gulf States Utilities Company ) Docket Noa. ER86-558-002, 

ER86-558-011 and ER86-558-013 

ORDER CLAZFyrNG PREVIOUS ORDERS 

(Iscued May is, 1988) On Fobruary 16,. 1988, Gulf States Utilities.Ccmpany (Gulf 
States) filed a petition fo. clarification of certain letter 
orders approving sattlamentz in this proceeding. ;/ The letter 
orders approved settlemant rat•. reflecting daco.i/Ticeing expenses funded through an external fund (River Bend Nuclear 
Decomissioning Fund) adjusted for a forty-year funding period: On March 2, 1988, Cajun Electric Power Cooperative, Inc.  
(Cajun) requested that the Cqmmission explicitly recognize that 
its contributions to GUlf Statest docommissioning fund are, and have been, on the basis of unadjusted decommissioning excpenses? 
and that the instant order will hav no application to the, rates being charged to Cajun.  

dulf States requests tha•t the Comminjo expres'sly recognize 
the amount of yearly decommissioning costs which it is entitled to Collect. Gult states asserts that aboano such exprnss 
reccgnition, the nto-na••R.v.nus Service. (IRS) will not permit.  
its deduction or yearly cas contribution to the River Bend Nuclear Decommissioning..Fund.  

.ulf "Statas contends that it must first receive a "schedule 
of ruling amounts" f-rom the IRS n order to take this deduction.  Gulf Statas further maintains that the IRS will not zp.ovide a 
taxpayer. wth a fieftedUld Of 1ulihq aunt "U...e.s n• puri utility commizzion that establishes or approves rates for electr.c energy generated by the nuclear power plant to which -the 

I/ a Gulf States Utilities Company, 40 F-RC f 61,081 (1987): Gulf States Utilitig-' COmany, 40 FERC 1 61,390 (1987); and Gulf States UtilitiesCom.any, 40 FFRC ¶ 61,098 (1988).. . .
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2 and -011 2 and -013 
nuclear decommissioning fund relatas has determined the amount of decommissioning costs of such nuclear power plant to be included in the taxpayer's cost of service for ratemaking purposes.,, 21 Gulf States maintains that the Commission's lettor orders approving the settlements do not expressly address decommissioning costs, 'althcugh the settlement rates which. the Commission has approved are expressly based upon specified decommissioning ccots. Gulf Statas also clai=s that the InS has dQtermined that tho Commission's letter orders approving the settlements do not satisfy the requirements of its rsgulations.  

Wa are not convinced that, the instant clarifications are necessary. It appears that Gulf States has never submitted to the IRS the lettzr orders approving tha settlements that specified the amount of deccmmissioning costs that will be raflected in Gulf States' wholasale ratoz. Based on Gulf States, filing it appaars that they requasted approval from the IRS on June 24, 1987. I/ The letter orders vwrs not issued until July 22 And September 25, 1987 and January 31, 1988, respectively. We blleve that had Gulf Statoz properly sUbhitted the latter orders that ar* tho subject of our order today to the IRS that no clarification Of t.hsa orders would be necessary.  
We shall nevertheless grant the requests of Gulf States and CajU•n. Ithesetltments reached in thisdocke the Commissio-n-as aut or za Gu SIae tf 5th _T-

whole sal rates yearly decmission n, catz of $112.914. We Believe.suca ce.. t e Y.. .. e pu a intnrest, to allow Gulf states to receive the proper tax deduction for its yearly cash contributions to the River Bend Nuclear Deco-iss.on.ng Fund.  This ord.r will also have no applica-ion to the rates being charged to Cajun.  

he Crnis-slpn ordern: 

The Gulf States# and Cajun's requests for clarification are hareby granted.  

By the Commission.  

Lois o. Cashell, Acting Secretary.  

21 I Petition for Clarfifcation at 3-4, quoting Temp.  Treas. Reg. I 1.468A-3T(g) (1986).  
2/ 5. letter of Saptember 22, 1987 of William J. Dwyer, Chief, Branch 6 Corporation Tax Divizion, :MS at i.
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FEDERAL ENERGY REGULATORY COMMISSION 

IRS Schedule Of Rulipg Afounts, 
dated May 22, 1989



Internal Revenue Service 

Index No.: 0468A.10-03

Department of the Treasury.
PO. Box 7604 
Ben Franklin Station 
Washington, OC 20044
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B.J. Willis, Vice President 
and Controller 

Gulf States Utilities Co.  
350 Pine St., P.O. Box 2951 
Beaumont, TX 77704

In re: Schedule of Ruling Amounts 
Gulf States Utilities Co.  
River Bend Nuclear Power Plant

Company:

Person to Contact: 
Martin Schaffer 

Telephone Number: 
(202) 566-6589 

Refer Reply to: 
CC:P&SI:6 TR-31-824-89 

Date: MAY 2 2.9

Gulf States Utilities Co.  
EIN: 74-0662730

Plant:

Location: 

Utility:

Commission A: 

Commission B: 

Commission C: 

State A: 

State B:

River Bend Nuclear Power Plant 
(a 940MW boiling water reactor) 

Just south of St. Francisville, LA 
(28 miles north of Baton Rouge, LA) 

Cajun Electric Power Cooperative 

Federal Energy Regulatory 
Commission 

Public Utility Commission of Texas 

Louisiana Public Service Commission 

Texas 

Louisiana

Dear Mr. Willis: 

This is in response to your request dated February 24, 1989, for a revised schedule of ruling amounts. Information was submitted by the Company in accordance with section 1.468A-3(h)(2) of the Income Tax Regulations. Thp facts as 
represented by the Company follow.  

The Company, incorporated in State A, is an electric utility operating in States A and B. The Company owns 70
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percent of the Plant as a tenant in common. The Utility owns 
the other 30 percent.  

The Plant began commercial operations on June 16, 1986, 
and its operating license is scheduled to expire on August 29, 
2025.  

The rates for electric energy generated by the Plant are 
established by Commissions A, B, and C. The Internal Revenue 
Service approved a schedule of ruling amounts within the 
jurisdiction of Commission B on November 15, 1988, and within 
Commission C's jurisdiction on September 27, 1988.  

The original schedule of ruling amounts under Commission 
A's jurisdiction was approved by the Internal Revenue Service 
on September 27, 1988. However, the Company failed to make a 
contribution to the nuclear decommissioning fund for the year 
1986 with thirty days of receipt of the approved schedule, as 
required by section 1.468A-8(b)(2) of the r~gulations. This 
failure shortened the funding period, as defined in section 
1.468A-3(c)(1), and thus changed the qualifying percentage, as 
defined in section 1.468-3(d)(4).  

By orders dated July 22, 1987, September 25, 1987, 
January 21, 1988, and May 18, 1988, Commission A 
(jurisdictional percentage: 5.6358 percent) determined the 
amount of decommissioning costs to be included in the 
Company's cost of service for ratemaking purposes. There .is 
no proceeding pending before Commission A that may result in 
an increase or decrease in the amount of these decommissioning 
costs.  

The estimated cost of decommissioning the Plant is 
S$201,406,000 in 1985 dollars. This estimate, based on the 

prompt removal/dismantlement method of decommissioning, was 
calculated by a site-specific engineering study ordered by the 
Company. The Company's share of the total estimated cost of 
decommissioning is $140,984,200, and its Commission A 
jurisdictional share is $7,945,588.  

Based on an assumed inflation rate of four peryCnt, the 
total cost of decommlssioning expressed in future dollars is 
$966,950,206. The Company's share of this amount is 
$676,865,144. The Commission A jurisdictional amount is 
$38,146,766.  

Using an assumed after-tax rate of return of nine 
-percent, Commission A determined the amount of decommissioning
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costs to be included in the Company's 1988 cost of service 
15annual share of the total estimated costs) to 

The estimated year in which substantial decommissioning 
costs will first be incurred is 2026.. The estimated year in 
which decommissioning of Plant will be substantially complete 
is 2031.  

The first taxable year for which a deductible payment was 
made to the nuclear decommissioning fund is 1988. The taxable 
year that includes the estimated date on which decommissioning 
costs will no longer be included in the Company's cost of 
service is 2025. The taxable year that includes the estimated 
date on which the Plant will no longer be included in the 
Company's rate base is 2026 (January 1).  

The funding period, the level funding limitation period, 
and the estimated period over which the nuclear 
decommissioning fund is to be in effect all are 38 years. The 
estimated useful life of the Plant is 40 years.  

The Company's qualifying percentage is 95 percent.  

Section 88 of the Internal Revenue Code provides that a 
taxpayer who is required to include nuclear decomissioning 
costs in its cost of service for ratemaking purposes shall 
include this amount in its gross income.  

Section 468A(a) of the Code provides that a taxpayer may 
elect to deduct the amount of payments made to a qualified 
nuclear decommission'ing fund. However, section 468A(b) limits 
the amount paid into the fund for any taxable year to the 
lesser of the amount of nuclear decomissioning costs allocable 
to the fund which is included in the taxpayer's cost of 
service for ratemakling purposes for the taxable year or the 
ruling amount applicable to this year.  

Section 468A(d)(1) of the Code provides that no deduction 
shall be allowed for any payment to the fund unless the 
taxpayer requests and receives from the Secretary a schedule 
of ruling amounts. The "ruling amount" for any taxable year 
is defined under section 468A(d)(2) as the amount which the 
Secretary determines to be necessary to fund that portion of 
nuclear decommissioning costs which bears the same ratio to 
the total nuclear decommissioning costs in regard to the 
nuclear power plant as the period for which the 
decommissioning fund is in effect bears to the estimated
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Waterford 3 Steam Electric Station 
Report on Status of Decommissioning Funding 

10 CFR 50.75(0(1) 
March 31, 2001

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1): 

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and © (2000$): 

2. Market value of funds accumulated as of December 31, 2000: 

3. Current schedule of annual amounts remaining to be collected: 

4. Assumed rate of decommissioning cost escalation used in funding projections (Attachment 4-C): 

5. Assumed average after-tax rates of earnings used in funding projections: 

6. Assumed rates of other factors used in funding projections: 

7. Contracts assuming collection of decommissioning funds: 

8. Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund): 

9. Material changes to trust agreements since March 31, 1999 filing: 

Supplemental Information: 

1. Site-Specific cost estimate escalated to 2000 (1993 Base Year Dollars): 
NRC License Termination Amount: 
Non-NRC License Termination Cost: 

Total 

2. Decommissioning method assumed for planning purposes in site-specific estimate: 

3. Year site specific estimate complete: 

4. Frequency of updates (approximately): 

5. Funding based on NRC minimum or site-specific estimate?: 

6. Decommissioning rate regulation (approximately): 
Louisiana Public Service Commission 
Council of the City of New Orleans

$ 549,683,400 

$ 111,197,817 

See Attachment 4-C 

5.50% 

See Attachment 4-C 

See Attachment 4-C 

None 

None 

None 

$ 421,908,237 

$ 43,772,733 
$ 465,680,970 

DECON 

1994 

once every 5 years 

Site-specific

97% 
3%

1 See Attachment 4-A for caluculations.  
2 Source: December 31, 2000 Waterford 3 Trust Fund Report.  

3 See Attachment 4-B for caluculations. Also see footnote 4 to Attachment 4-A for information on the 
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).  

4 Entergy Louisiana filed a 1999 decommissioning cost update of $481.5 million for Waterford 3 with the LPSC in the third quarter of 2000.
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WATERFORD 3 STEAM ELECTRIC STATION 
CALCULATION OF SITE-SPECIFIC COST ESTIMATE 

ESCALATED TO 2000 DOLLARS 

Site-Specific Cost Estimate (1993$)

Site-Specific Cost Estimate (1993$): 
NRC License Termination Cost: 
Non-NRC License Termination Cost: 
Total Site-Specific Cost Estimate:

$ 290,035,252 
$ 30,090,988 

r $ 320,126,240

Annual Escalation Factor: 
Years of Escalation (1993 Base Year to 2000): 
Cumulative Factor (1 + Factor)^7

5.50% 
7 

1.455

Site-Specific Cost Estimate (2000$): 
NRC License Termination Cost * Cumulative Factor: 
Non-NRC License Termination Cost * Cumulative Factor: 
Total Site-Specific Cost Estimate:

$ 421,908,237 

$ 43,772,733 
$ 465,680,970

'The funding amounts (Attachment 4-C) are based on site-specific cost estimates in 1993$ and an escalation rate of 5.50%.



WATERFORD 3 STEAM ELECTRIC STATION 
CALCULATION OF MINIMUM AMOUNT AS PER 10 CFR 50.75(b) AND (c) 

Determination of Minimum Amount

Attachment 4-A 
WF3 Report

Entergy Louisiana, Inc.: 100% ownership/leasehold interest 
Plant Location: Taft, Louisiana 
Reactor Type: Pressurized Water Reactor ("PWR") 
Power Level: >3,400 MWt.  
1986 PWR Base Year $: $105,000,000 
Labor Region: South 
Waste Burial Facility: Barnwell, South Carolina 

10 CFR 50.75(c)(2) Escalation Factor Formula: 
0.65(L) + 0.13(E) + 0.22(B)

L= Labor (South) 
E= Energy (PWR) 
B= Waste Burial (PWR)

Factor 
1.677 1 

1.205 2 

18.129 3

PWR Escalation Factor: 
0.65(L) + 0.13(E) + 0.22(B) = 

1986 PWR Base Year $ Escalated: 
$ 105,000,000 * Escalation Factor =

5.23508

$ 549,683,400 4

1 Source: Bureau of Labor Statistics: series report id ecu13202i (January 2001).  
2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).  
3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges", NUREG-1 307 revision 9 (August 2000).  
4 Application of the 8.052 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges", 

NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost = $ 316,904,700
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