% Entergy Operations, Inc.
—— Enter 1340 Echelon Parkway
Jackson, MS 39213-8298

Tel 601 368 5758

Michael A. Krupa
Director
Nuclear Safety & Licensing

March 30, 2001

U. S. Nuclear Regulatory Commission
Attn.: Document Control Desk

Mail Stop OP1-17

Washington, DC 20555-0001

Subject: Entergy Operations, Inc.
Status of Decommissioning Funding Report

Grand Gulf Nuclear Station
Docket No. 50-416
License No. NPF-29

River Bend Station
Docket No. 50-458
License No. NPF-47

Waterford 3 Steam Electric Station
Docket No. 50-382
License No. NPF-38

Reference: 10 CFR50 .75 (f)(1) Reporting and recordkeeping for decommissioning
planning

CNRO-2001/00015

Gentlemen:

On behalf of the various reactor licensees, Entergy Operations, Inc. (“‘EOI"), as operator
of the nuclear power reactors listed above, submits documentation in accordance with
the biennial reporting requirements contained in 10 CFR Section 50.75(f)(1). EOI will
provide reports on the status of its decommissioning funding in the future in accordance
with the requirements of 10 CFR Section 50.75(f)(1).

o



Status of Decommissioning Funding Reports
March 30, 2001
CNRO0-2001/00015

Please address any comments or questions regarding this matter to Mr. Les England at
(601) 368-5766.

Sincerely,

M h oo

MAK/LJS/baa
attachments: 2. GGNS Report

3. RBS Report

4. WF3 Report

(attachment 1 - ANO Report under separate cover)
cc: (see next page)



Status of Decommissioning Funding Reports
March 30, 2001
CNRO0-2001/00015

(All Below w/o Attachments - See File Copy For Attachments)
Mr. J. L. Blount (M-ECH-62)
Mr. W. A. Eaton(G-ESC-VPNO)
Mr. R. K. Edington (R-GSB-40)
Mr. J. T. Herron (W-GSB-300)
Mr. J. R. McGaha (M-ECH-65)
Mr. E.W. Merschoff, RIV
Mr. N. S. Reynolds (Winston & Strawn)
Mr. L. Jager Smith (Wise Carter)
Mr. G. J. Taylor (M-ECH-65)
Mr. R. S. Wood, NRC

Mr. R. E. Moody, Project Manager (RBS)
Office of Nuclear Reactor Regulation

U. S. Nuclear Regulatory Commission
Mail Stop O-7D1

Washington, DC 20555

Mr. N. Kalyanam, Project Manager (W-3)
Office of Nuclear Reactor Regulation

U. S. Nuclear Regulatory Commission
Mail Stop O-7D1

Washington, DC 20555

Mr. S. P. Sekerak, Project Manager (GGNS)
Office of Nuclear Reactor Regulation

U. S. Nuclear Regulatory Commission

Mail Stop 13H3

Washington, DC 20555



Report on Status of Decommissioning Funding
Required by 10 CFR 50.75(f)(1)
March 31, 2001

Grand Gulf Nuclear Station

Minimum Reporting Requirements as per 10 CFR 50.75(f(1):

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2000$):
System Energy Resources, Inc. ("System Energy") 80% ownership/leasehold interest:
South Mississippi Electric Power Association ("SMEPA") 10% ownership interest:
Total

2. Market value of funds accumulated as of December 31, 2000:
System Energy 90% ownership/leasehold interest:
SMEPA 10% ownership interest:

Total

3. Current schedule of annual amounts remaining to be collected:
System Energy 90% ownership/leasehold interest;
SMEPA 10% ownership interest;

4. Assumed rate of decommissioning cost escalation used in funding projections (Attachment 2-C).
System Energy 90% ownership/leasehold interest;
SMEPA 10% ownership interest:

5. Assumed average after-tax rates of earings used in funding projections:
System Energy 90% ownership/leasehold interest:
SMEPA 10% ownership interest:

6. Assumed rates of other factors used in funding projections:
System Energy 90% ownership/leasehold interest;

SMEPA 10% ownership interest:

7. Contracts assuring collection of decommissicning funds:

8. Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund):

9. Material changes to trust agreements since March 31, 1999 filing:
System Energy 90% ownership/leasehold interest;
SMEPA 10% ownership interest:

Supplemental Information:

1. Site-Specific cost estimate escalated to 2000 (1993 Base Year Dollars):
System Energy 90% ownership/leasehold interest:

NRC License Termination Cost;
Non-NRC License Termination Cost:
Total

SMEPA 10% ownership interest:
NRC License Termination Cost;
Non-NRC License Termination Cost;
Total

Attachment 2
GGNS Report

$ 585,739,350 !
65,082,150 '
$ 650,821,500

<

$ 159,192,944 2
10,407,000 2
$ 169,599,944

R4

See Attachment 2-C
See Attachment 2-D

5.50%
4.00%

See Attachment 2-C
See Attachment 2-D

See Attachment 2-C
See Attachment 2-D
See Attachment 2-F&G

None

None
See Attachment 2-E

$ 473,992,956 °
58,208,951 *
$ 532,201,907

<

$ 47,642,609 °
5,850,775 °
$ 53,493,384

€A




Attachment 2

GGNS Report
Report on Status of Decommissioning Funding
Required by 10 CFR 50.75(f)(1)
March 31, 2001
Grand Gulf Nuclear Station

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site-specific estimate complete: _ 1994 #
4. Frequency of updates (approximately): once every 5 years *
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation:

System Energy 90% ownership/leasehold interest (Federal Energy Regulatory Commission): 100%

SMEPA 10% ownership interest (Rural Utilities Service): 100%

! See Attachment 2-A for calculation.

2 Source: December 31, 2000 Grand Gulf Trust Fund Reports.

? See Attachment 2-B for calculations. Also see footnotes 4 and 5 to Attachment 2-A for information on the
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).

* On July 31, 2000, the FERC issued an order approving a lower decommissioning costs than requested. SER! filed a motion for rehearing
which has been granted. SERI continues to collect at the requested level of $365.9 million, subject to refund. The 1999 cost update
($600.9 million) of $540.8 million for SERI's 90% has not yet been filed with the FERC.
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GGNS Report
Report on Status of Decommissioning Funding
Required by 10 CFR 50.75(f)(1)
March 31, 2001
Grand Gulf Nuclear Station

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site-specific estimate complete: 1994 *
4. Frequency of updates (approximately): once every 5 years *
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation;

System Energy 90% ownership/leasehold interest (Federal Energy Regulatory Commission): 100%

SMEPA 10% ownership interest (Rural Utilities Service): 100%

! See Attachment 2-A for calculation.

2 Source: December 31, 2000 Grand Gulf Trust Fund Reports.

% See Attachment 2-B for calculations. Also see footnotes 4 and 5 to Attachment 2-A for information on the
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).

* On July 31, 2000, the FERC issued an order approving a lower decommissioning costs than requested. SERI filed a motion for rehearing
which has been granted. SERI continues to collect at the requested level of $365.9 million, subject to refund. The 1999 cost update
($600.9 million) of $540.8 million for SERI's 90% has not yet been filed with the FERC.



Attachment 2-A
GGNS Report

GRAND GULF NUCLEAR STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10CFR 50.75 (b} AND (c)

Determination of Minimum Amount

System Energy Resources, Inc.: 90% ownership/leasehold interest

South Mississippi Electric Power Association ("SMEPA"): 10% ownership interest.
Plant Location: Port Gibson, Mississippi

Reactor Type: Boiling Water Reactor ("BWR")

Power Level: >3,400 MWi.

1986 BWR Base Year $: $135,000,000

Labor Region: South

Waste Burial Facility: Barnwell, South Carolina

10CFR560.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)

Factor

L=Labor (South) : 1677 "

E=Energy (BWR) 1.209 ?

B=Waste Burial (BWR) 16.244 °
BWR Escalation Factor:

0.65(L) + 0.13(E) + 0.22(B) = 4.8209
1986 BWR Base Year $ Escalated:

$135,000,000 * Escalation Factor = | $ 650,821,500 |
System Energy interest (90%): $ 585,739,350 *
SMEPA interest (10%) $ 65,082,150 °

Total $ 650,821,500

! Source: Bureau of Labor Statistics: series report id ecu13202i (January 2001).

2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).

% Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges", NUREG-1307 revision 9 (August 2000).

* Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges",
NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost = $ 370,429,200

® Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,
NUREG 1307 Revision 9 {August 2000) yields a generic baseline cost = $ 41,158,800




Attachment 2-B

GGNS Report
GRAND GULF NUCLEAR STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2000 DOLLARS
Site-Specific Cost Estimate (1993$)
System Energy SMEPA Total
(90% Interest) ' (10% Interest) 2 Estimate
Site-Specific Cost Estimate (1993$):
NRC License Termination Cost: $ 325,840,205 $ 36,204,467 $ 362,044,672
Non-NRC License Termination Cost: $ 40,014,976 $ 4,446,108 $ 44,461,084
Total Site-Specific Cost Estimate: $ 365,855,180 $ 40,650,576 $ 406,505,756
Annual Escalation Factor: 5.50% 4.00% 2 -
Years of Escalation (1993 Base Year to 1998): 7 7 -
Cumulative Factor (1 + Factor)"7: 1.45 1.32 -
Site-Specific Cost Estimate (2000$):
NRC License Termination Cost * Cumulative Factor: $ 473,992,956 $ 47,642,609 $ 521,635,565
Non-NRC License Termination Cost: * Cumulative Factor $ 58,208,951 $ 5,850,775 $ 64,059,726
Total Site-Specific Cost Estimate: |'$ 532,201,907 | |$ 53,493,384 | |$ 585,695,291 |

! Funding amounts (Attachment 2-C) based on site-specific cost estimate in 1993$ and 5.50% annual escalation rate and are
subject to refund pending final FERC Order in Docket No. ER95-1042-000 (case filed May 1995). On July 31,2000, the FERC issued an
order approving a lower decommissioning cost than requested. SERI filed a motion for rehearing which has been granted. SERI
continues to collect, subject to refund, at the requested level of $365.9 million to cover its 90% interest.

2 Funding amounts (Attachment 2-D) based on site-specific cost estimate in 1993% and 4.0% annual escalation rate.



- Levelized Revenue Requirements SERI Exhibt___(RKG-;

+ Diversified Investments Page 10f 6
e S::tacmnsnomy Resaources, Inc.
fa ulf Decommissicning Modei 9.
Revenue Requirements Summary Attachment 2-C
($000) GGNS Report
: Page | of 6
Decommissioning Fund Balances
Revenue Requirements T Owned Porton T T Parton
Line “Twned “Teased ol q on- 7 ax ax on-Tax =
No Year  Portion (1]  Partion (1] otal ualified (2] Quaiified (3] Qualified (4} Qualified Total
—1 - TTes TEsTT Ut 5,935 o3y D (- - e —5127@ -
2 1998 16,308 2838 18,944 915 55,468 151 9.438 85.970
- I8 B 18,544 T.210 75,837 199 T274% — 89,390
4 1998 ~16.308 2,838 18,544 1,525 97,681 250 18,291 115,747
- ; 854 1887 12123y 305 20,117 14353
[} 2000 16.308 2,838 18,944 2,233 148,658 384 24.241 173,494
7 2001 15,308 2838 {8543 2.522 173,343 327 - -
8 2002 18,308 2,638 18,944 3.035 203,084 494 33.394 239,987
3 2003 15,308 283 8T 3473 ; ik Nt 585 3377 ;
10 2004 16,308 2)838 18,944 3,948 267,879 841 | 43911 318,379
1T 2005 18,308 2,635 18,544 4335 03,752 72 7T i1 9-1:7 8
12 2008 18,308 2,638 18.944 4,982 342,140 808 55.960 403,850
13 2007 18,308 2838 184 5,553 383,497 feLeo] 52870 I52820
14 2008 18,308 2,838 18,544 8,181 427 844 998 89,868 504,889
5 2009 16,308 2,538 13534 ~ 8809 475388 1103 TS5 5en39s
18 2010 18,308 2,836 18,944 7498 528,488 1,214 85,871 821,069
17 2077 16.308 2838 18,544 8225 ~ SBUTET 1332 LR 3
18 2012 16,308 2,838 18,944 8,995 838,725 1.458 104,081 753,257
15 2073 18,3608 2,836 18343 ~ 9.80% 700,253 1587 LREX:” 825,705
20 2014 18,308 2.838 18,944 10,896 787.942 1.731 125,047 905.418
2T 75 18308 1537 17.538 IAK . 2L [+1 I R:7 ¢S TI5.732 —. 983,797
22 2018 16,308 ] 16,308 12,183 918,988 1,968 145,804 1,078,723
23 207 8308 0 18308 12570 TO0288% ~ 2098 LS TI73 133
24 2018 16,308 0 18.308 13.831 1,092,867 2.237 167,581 1,278,456
75 7079 TE08 b T8I8 X735 1187935 ~ I8 179.528 T I8 59T
28 2020 18,308 [+] 16.308 15,852 1,285,747 2,531 191,740 1,495,870
7 0 15308 [4] 18,308 16,578 1385873 2887 03710 1509043
28 2022 9.513 0 9.513 0 1,480,043 0 213,888 1,873,928
29 2023 U ) s 1] 1455105 0 2373 T87284%
30 2024 0 0 Q 0 1,288.397 0 188,728 1,477,125
k] 2075 0 0 ] ) T 054 5% U ~ 180389 T.255.013
2 2028 0 0 Q 0 873.324 [¢] 127,931 1,001,255
33 027 D] ) U U 823893 U 37,389 715,082
34 2028 0 0 0 Q 348,427 0 50,759 397,188
I35 029 0 [} 1] ) Ly XeT 5! o] 23738 ~ 185,787
38 2030 0 0 0 0 11,383 0 1,671 13,054
37 2037 U ] [+} ] ] 0 (] LB
Notes:

1) The annual Revenue Requirements are chosen so that their respective decommissioning fund balances are Zero in the last year of
decommissioning. The 1995 amounts are 8 months actual and 4 months estimated; final year (2022 and 201 5) amounts are through July.

2) See Page 2.

3) See Page 2.

4) See Page 4.

§) See Page 5.
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System Energy Resourcas, inc,

SERI Exhibit___(RKG-
Page 2 of 6

Attachment 2-C

Grand Gulf Decommissioning Model GGNS Report
Non-Tax Qualified Trust — Owned Portion Page 2 of 6
($000)
Non-Tax Qualified Trust
Line Revenue ~Eaming Transter Mgmi. Net Decomm. Qualifying
No Year Romt. {1] Rate(2] ToTrust(3] Eamings(4] Fee {5]  Additions (6] Expend.{7] Balance (8] Percent
—T— TBeginning Balanca ] ~486
2 1995 8517 5.65% 122 31 1 152 0 838 98.57%
3 1956 15,308 5.90% 233 45 T 277 0 15 9857%
4 1997 16.308 597% 233 62 1 294 0 1.210 98.57%
3 1358 18.308 8.23% 233 [:7 8 P 315 0 1.525 85T %
6 1999 16,308 6.62% 233 110 2 342 . 0 1,867 98.57%
7 2000 18,308 o6.771% 233 135 z — 366 U 2233 X
8 2001 16.308 6.64% 233 158 3 389 Q 2.622 98.57%
) 2002 16,308 5.59% 233 183 K] 313 ] 3.035 98.57%
10 2003 16,308 6.64% 233 213 3 442 0 3.478 98.57%
ikl 2004 ~ 18,308 5.60% 233 241 3 70 1] 3948 9857%
12 2005 16.308 6.60% 233 273 4 501 0 4,449 98.57%
3 2008 16,308 8.57% 233 305 5 533 0 43987 9B57T%
14 2007 18,308 6.61% 233 342 5 570 0 5,553 98.57%
15 2008 15,308 5.51% 233 kb | [ [50):] )] 6,167  §8.57%
16 2009 16,308 6.61% 233 422 7 648 0 8,809 98.57%
17 2010 —156.308 5.58% 233 — 483 7 — 689 1} ; ;
18 2011 16.308 8.49% 233 502 8 727 Q 8,225 98.57%
19 2072 16,308 B5.43% 233 545 g 783 1] 3.595 y
20 2013 16,308 8.33% 233 588 9 ) 810 0 9,804 98.57%
21 207¢ 15,308 5.53% 233 ~ 869 10 — 89T 0 0698 9B.57%
2 2015 16.308 8.63% 0 721 11 710 0 11,408 100.00%
23 2078 16.308 5.63% 0 759 T2 757 0 12.763 TOU.00%
24 2017 16.308 8.83% 0 820 12 807 0 12,970 100.00%
25 2013 15,308 5.53% ] 874 13 361 1) 13,831 TOU.00%
26 2019 16,308 8.53% 0 918 14 904 0 14,735 100.00%
27 2020 -3 . 0 ~ 932 15 97 s} 158552  100.00%
28 2021 18,308 5.93% 0 942 16 928 0 18,578 100.00%
i) 2022 9,513 5.63% s} 27 17 330 17,507 o} T0000%
0 2023 0 0.00% Q 0 0 0 [} 0 0.00%
371 2027 1} 0.00% U 0 0 v} 0 0 0.00%
32 2025 Q 0.00% 0 0 0 Q 0 0 0.00%
3T DB 0 Ta0% 0 ] ) ] 0 ] 0.00%
34 2027 0 0.00% 0 0 0 0 0 0 0.00%
35 2078 0 0.00% [+} 0 0 0 0 0 000%
36 2029 1] 0.00% 0 Q 0 0 0 0 0.00%
1} 0.00% 0 0 1] 0 1) [+} 0.00%
38 2031 0 0.00% 0 0 0 0 0 0 0.00%
1) See Page 1.

2) Projected after-lax aaming rate. .

3) Revenue Requirement * (1 - Qualifying Percentage) .

4) Prior Year Balance Compounded Semiannually At Current Year Eaming Rate +
% Current Year Transfer * Current Year Eaming Rate.

5) Caleulated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.

6) Transfer + Eamings - Management Fee.

7) Assumes that decommissioning expendituras are made at year end and that the Non-Tax Quaiified Balanca will be
drawn down first.

8) Prior Year Balance + Net Additions - Decommissioning Expenditures. Note that the Non-Tax Qualified Balancs is
utilized to pay decommissioning costs befors the Tax Quaiified Balance, which results in the fund's liquidation in
the first year of decommissioning (2022).



* Levelized Revenue Requirements SERI Exhibit___(RKG-;

« Qiversified Investments Page 3 of 6
System Energy Resourcas, Inc Attachment 2-C
Grand Gulf Deeommissioning' Mo&el . GGNS Rﬂeport .
Tax Quaiified Trust — Owned Portion Page 3 of 6
p < ($000)
A A Tax Qualified Trust
Line Revenue “Eaming Transter Mgmt._ Net Decomm. Quantying.

No Year Rgmt. (1]  Rate(2] ToTrust[3] Eamings (4] Fee {5] Additions (6] Expend.m Balance (8]  Percent
T TBeginning Balance B85y T

2 1995 8,517 6.87% 8,396 2,100 . 63 10,432 0 36,352 98.57%
3 956 16,308 6.94% 16075 3724 J:7.S 18178 o] 55.458 .
4 1997 16,308 6.83% 16,075 4,402 108 20,363 0 75,837 98.57%
5 1998 16,308 5.93% 16,075 310 SR Kt —21.544 0 S783T  3BET%
6 1999 16,308 7.12% 16,075 7,651 164 23,562 0 121,243 98.57%
7 2000 16,308 7.25% 18,075 9.532 195 35413 0 135,655 9B 57%
8 2001 16,308 7.27% 16.075 11,440 228 27,287 0 173,943 98.57%
) 2002 18,308 7I19% 16,075 ; 3 3127 0 203, .
10 2003 16,308 7.24% 16,075 - 15,550 301 31,324 0 234,388 98.57%
T 004~ 16308 — 7.20% 16,075 17,758 342 33.357 0 . X
12 2005 16,308 7.19% 16.075 20,188 386 35,874 Q 303,752 98.57%
13 006 15308 717% 18.075 2748 433 38,388 0 HZTW WBET%
14 2007 16,308 7.23% 16,075 25.765 483 41,357 0 383,497 98.57%
- . 18075 28809 537 47037 ) 427838 S8.57%
16 2009 16,308 7.25% 16.075 32,164 595 47,644 0 475,488 98.57%
17 2010 ~ 16,308 7.23% 18,075 35,580  &B57 50.998 1] . -
18 2011 16,308 7.16% 16,075 38947 - 724 54,298 0 580,784 98.57%
15 2072 16308 7.12% 16.075 ~ 42,550 794 57,547 0 638,725 9B.57%
20 2013 16,308 7.04% 16.075 48,323 870 61,529 0 700,254 98.57%
27 2013 ; ; X 565 9571 ©7.589 8} /67,542 9857%
22 2015 16,308 7.29% 16,308 57,598 1,040 72,866 0 840,809 100.00%
23 2075 15308 7X¥% 15308 B30 T1T5 78,180 1] 918388 100.00%
24 2017 16,308 7.29% 16,308 68,810 1,237 83,881 0 1,002,869 100.00%
; . A ! 137 39557 0 1092867 10000%
26 2019 16,308 7.16% 16,308 80.234 1,464 95,079 0 1,187,945 100.00%
27 2020 15308 5.83% 18,308 83073 1585 97,802 s} 1.285.737 " 100.00%
28 2021 16,308 6.49% 16,308 85,328 1,710 99,927 0 1,385,674 100.00%
23 2022 9513 &6.16% 95173 ~ 365,985 1,877 94,545 20277 L4850 X
30 2023 0 5.83% 0 88,361 1,920 84,441 85,375 1,459,109 100.00%
kS| 2023 1] 557 % 0 83,904 T.317 : . ,288, .
32 2025 0 567% 0 74,088 1,696 72,392  265.864 1,094,924  100.00%
U 5.67% U 52,962 T.445 51,517 283117 873324 100.00%
34 2027 0 5.67% 0 §0.219° 1,158 49,061 298,693 623,693  100.00%
35 2028 0 587% s} 35,865 834 X ; ; )
36 2029 0 567% (] 19,921 475 19,446 203,831 162,041  100.00%
37 2030 0 5.67% 0 931§ 235 . 9,082 159,740 11383 10000%
38 2031 0 5.67% 0 655 35 620 12,003 0 100.00%
Notes:
1) See Page 1.

2) Projected after-tax eaming rate.

J) Revenue Requirement * Qualifying Percentage .

4) Prior Year Balance Compounded Semiannually At Current Year Eaming Rate +
% Current Year Transfer * Current Year Eaming Rate,

5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.

6) Transfer + Eamings - Management Fes.

7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Qualified Balance will be
drawn down first.

8) Prior Year Balance + Net Additions - Decommissioning Expenditures.
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Attachment 2-C

Grand Gulf Decommissioning Madel GGNS Report
Non-Tax Qualified Trust — Leased Portion Page 4 of 6
i'b {$000)
/(v Non-Tax Qualified Trust
Line Revenue “Eaming Transier ‘Mgt ~Net Oecamm. Qualifying
No Year Rgmt. {1] Rate{2] To Trust[3] Eamings (4] Fee (51 _Additions [6] Expend. (7] Balanca [8] Percant
~T Beginning Bafancs BT
2 1995 1,421 5.65% 20 5 Q 25 0 106 98.57%
3 T996 2836 5.90% ki:} 7 ] 45 0 57 9857%
4 1997 2,636 597% 38 10 0 48 0 199 98.57%
] 19593 <5836 6.23% kt:} Y ! 0 51 0. .
6 1999 2,536 8.62% 38 18 1 55 0 305 98.57%
7 2000 2838 6.77% 38 22 T 59 ] 5T%
8 2001 2,636 6.64% 38 26 1 63 0 427 98.57%
g 2002 2536  6.59% B 30 i 57 1] p L7y -
10 2003 2.636 8.84% k] 35 1 71 0 565 98.57%
LB 2004 2835  6.60% 38 39 1 — 78 V] 7%
12 2005 2.638 6.60% 38 44 1 81 0 722 98.57%
I 1 2,535 B.57% 38 43 1 58 ) 808 "
14 2007 2,636 8.61% 38 56 1 92 0 900 . 98.57%
15 2008 2535 G81% 38 34 T - 0 o114 .
18 2009 2.638 8.561% 33 88 1 108 0 1,103 99.57%
17 2070 2,535 5.55% 38 75 1 1 [+} 1704 985T%
18 2011 2,636 6.49% 38 81 2 117 0 1,332 98.57%
19 072 2536 5.43% 38 — 88 2 T3 0 ; .
20 2013 2,638 8.33% 38 95 2 131 0 1,587 98.57%
21 2013 2538 B.53% 38 108 Z T4% 0 1737 985T%
22 2018 1,537 6.63% 0 117 2 118 0 1,846  100.00%
-2 B} [ 5.53% 0 123 Z 122 ] 1558 T00.00%
24 2017 0 6.863% 0 133 2 130 0 2,098 100.00%
25 2018 0 5.53% 4] E §) 2 ~ 139 [1) 2,237 TO00.00%
28 2019 0 8.53% 0 148 3 146 0 2,383  100.00%
27 2020 ) 2% 0 157 3 138 s} 2.531 TR
28 2021 0 5.93% 0 152 3 150 0 2,881 100.00%
23 2022 0 5.53% 0 153 3 150 2,837 1] T00.00%
30 2023 0 0.00% 0 ] 0 0 0 0 0.00%
k§| 028 v} 0.00% U 0 b} 0 U ] TR
32 2025 0 0.00% 0 0 0 0 0 0 0.00%
U 0.00% 0 1} 0 U 1] 3} oou%
34 2027 0 0.00% 0 0 0 0 0 0 0.00%
1] 0.00% 0 0 (1] 1} 0 1] T.0%
36 2029 o 0.00% 0 0 0 0 1] 0 0.00%
0 [VEeL b 0 ) 0 0 1} s} ooo%
38 2031 0 0.00% 0 0 0 0 0 0 0.00%
Notes:
1) See Page 1.
2) Projected after-tax eaming rate,

3) Revanue Requirement * (1 - Qualifying Percentage) .

4) Prior Year Balance Compounded Semiannuaily At Current Year Eaming Rate +

% Curment Year Transfer * Cument Year Eaming Rate.
§) Calculated in accordance with fee schedules for investment mana

8) Transfer + Eamings - Management Fee.

7) Assumes that decommissioning expenditures are made at

drawn down first.
8) Prior Year Baianca + Net Additions - Decommissioning Expenditures. Note that the Non-Tax Qualified Balancs is

utilized to pay decommissioning costs before the Tax Qualified Balance, which results in the fund"

the first year of decommissioning (2022).

ger and trustee fees and applicable tax rates.

year end and that the Non-Tax Qualified Balance will be

s fiquidation in
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Systern Energy R , Attachment 2-C
gy Resourcas, Inc. .
Grand Guif Decammissioning Modet GGNS Rsepglg
Tax Qualified Trust — Laased Portion Page 5o
($000)
Tax Qualified Trust
Line Revenue “Eamning  Transfer g, Net Decomm. Qualifying
No Year ~ Rgmt.[1] Rate(2] ToTrust{3] Eamings (4] Fee (5] Additions (6] Expend. {71 Balance(8] Percant
T T TBeginning Halance — - 33y ————
2 1995 1,421 6.87% 1,401 368 20 1,749 0 6327  98.57%
X 15— - - ; 537 - % 3108 ] g, .
4 1997 2,636 6.83% 2,598 744 - 234 3,309 0 12,744  98.57%
- 93% 2,598 98 35 357 ] 18,257 9B57%
8 1999 2.636 7.12% 2,598 1,273 46 3,825 0 20,117  98.57%
7 2000 2,538 7.25% 2.558 1579 52 475 ) 4237 S857T%
8 2001 2,636 7.27% 2,598 " 1,889 59 4,428 0 28,669 98.57%
9 2002 2838 7.15% 2,598 2192 B3 4725 0 . 7%
10 2003 2,636 7.24% 2.598 2,556 71 5,083 0 38.477 98.57%
11 2004 2535 7.20% 2558 2513 ~ 78 5434 0 43571 98.57%
12 2005 2,636 7.19% 2,598 3,307 85 5,821 0 49,731 98.57%
2,638 T17% 25598 3,723 92 sZ2m 0 - -
14 2007 2,638 7.23% 2,598 4213 100 6,710 0 62,670 98.57%
; 23 Z.598 4707 105 kAL 0 ~ 59,066 9857%
16 2009 2,636 7.25% 2,598 5.251 119 7.731 0 77,556 98.57%
17 2070 ; : \ 5808 129 8,275 0 85,877 98.57%
18 2011 2,636 7.16% 2,598 6.351 140 8,810 0 94,681 98.57%
19 2012 3 . ; } 157 53.307 U 104, )
20 2013 2,636 7.04% 2,598 7.548 163 9,982 0 114,064  98.57%
27 2013 ; . : , 983 0 135087 9857%
22 2015 1,537 7.28% 1,537 9,338 180 10,685 0 135732  100.00%
0 7.25% 0 10,075 203 ~ 9,872 o} 145, 0%
24 2017 0 7.29% 0 10,808 218 10,582 0 156,196 100.00%
25 2018 0 7.25% 0 11,593 230 AP 0 167, .
25 2019 0 7.16% 0 12,212 245 11,968 0 179,528  100.00%
7 2020 0 5.83% '] 12477 280 12297 0 197,780 100.00%
28 2021 0 6.45% 0 12,648 275 12,371 0 204,110  100.00%
29 2022 0 6.16% 0 12, T 12478 2700 213885 100.00%
30 2023 0 5.83% 0 12,651. 304 12,348 12,499 213,735 100.00%
37 2024 ] 557% 0 12297 ; ; ; ;
32 2025 0 5.87% 0 10,853 271 10,582 38,921 160,389 100.00%
0 5.67% 0 3273 pric” S ; 4T 437 127,937 100.00%
34 2027 0 5.67% 0 7,357 192 7,165 43,727 91,369  100.00%
) 5.67% 1] 5,254 143 5,110 45,719 50,759 100.00%
36 2029 0 5.67% - - 2,919 92 2,827 29,840 23,746 100.00%
37 2030 0 5.87% 0 . 1,368 56 1,305 23,385 1677 100.00%
38 2031 Q 5.67% 0 96 10 86 1,757 0 100.00%
Notes:

1) See Page 1.

2) Projected after-tax earning rate.

J) Revenue Requirement * Qualifying Percantage . .

4) Prior Year Balance Compounded Semiannuaily At Current Year Eaming Rate +
% Current Year Transfer * Curmrent Year Eaming Rate.

5) Calculated in accordance with fee schedules for investment manager and trustee fees and applicable tax rates.

6) Transfer + Eamnings - Management Fee.

7) Assumes that decommissioning expenditures are made at year end and that the Non-Tax Quaiified Balanca will be
drawn down first.

8) Prior Year Balance + Net Additions - Decommissioning Expenditures,
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System & R : Attachment 2-C
nergy Resourcess, Inc.
Grand Gulf Decommissioning Model . GGPNS R6ep?r6t
Decommissioning Expenditures agebo
(5000)
Line Cumulative Nuclear Decommissioning Expenditures
No Year Cost Escalator {1] siimate ortion Scala n o3
1 1953 T.000 [2) '} U [ '
1994 1.055 0 0 0 0 0
3 1955 T113 s} 1] 0 ) 0
4 1996 1.174 0 0 0 0 0
L 1997 1.239 [+ [o] [*] 4] Q0
6 1998 1.307 0 0 0 0 0
7 1599 1.379 0 0 ¢} » R o]
8 2000 1.455 0 0 0 0 0
) 2001 1.939 o) Q g 1] 'R
10 2002 1.619 0 0 0 0 0
A 2003 T.708" g ) 0 o} 0
12 2004 1.802 0 0 0 0 0
13 2005 1507 0 0 o] U '
14 2008 2.008 0 0 0 0 0
15 2007 2.118 0 0 0 ") 0
16 2008 2.232 1) 0 0 o} 0
L X4 <U09 4.399 *} J o] ] g -
18 2010 2.485 0 0 0 0 0
19 2011 2.622 0 0 0 0 1]
20 2012 2.768 0 0 0 0 0
21 2073 X310 s} "] 0 ] o]
2 2014 3.078 "] 0 (o} 0 0
23 2075 3287 0 0 U 0 0
24 2018 3.428 0 0 0 0 +0Q
-5 2017 3513 0 0 ] U 0
26 2018 3313 0 0 0 aQ 0
7 2079 4.023 0 1] 0 0 0
28 2020 4.244 0 0 Q 0 0
) 2027 X477 0 0 U ) L}
30 2022 4723 10,190 9.171 43,315 37,784 5,531
31 2023 4983 F5R §:" ¥4 97,374 2 g
32 2024 5.257 61,229 55,108 289,893 252,699 36,954
33 2025 5.545 §1.082 54958 304,785 265,884 kUR-r5
4 2026 5.851 61,635 55472 324,584 283,117 41,447
35 027 5173 81,634 55,377 42,470 258,593 43,727
38 2028 8.513 61,077 54,969 358,018 312,296 45,719
37 2029 5.871 37,187 — 34,008 233877 ) ,
38 2030 7.249 28,089 25,282 183,125 159,740 23,385
39 2037 7.548 W99 T IS 13,750 TZ,003 1,757
408,506 365,855 2,147,907 1,873,618 274,289

Notes;
1) Cumuiative Nuclear Cost Escalator at 5.5% per year,
2) Decommissioning Cost Estimate (1993 dollars).
3) Decommissioning Cost Estimate * SER! Share (50%).
4) SERI Portion * Cumulative Nuclear Cost Escalator.
5) Escalated Cost * Owned Percentage (87.23%).
6) Escalated Cost * Leased Percantage (12.77%).
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Page 1 of 1
SMEPA'S EXTERNAL TRUST FOR GRAND GULF
DECOMMISSIONING 1668
$in 000s Study
Proforma Plan 10% ROl Value SMCPA's
Current Current Currant 10%Liability
Cumulative Year Year Year Escaiated
Year Vaiye Contrib'n Earnings  Change atd %
1999 10,220 0 NA NA 60,083
2000 11,842 571 1,051 1,622 82,497
2001 13,625 571 1,213 1,784 64,997
2002 18,587 571 1391 & 1,082 67,566
2003 17,746 571 1,687 2,158 : 70,300
2004 20,120 571 1,803 2,374 73,112
2008 22,734 571 2,041 2612 78,037
2008 25,604 571 2302 2, 873 79,078
2007 28,7684 571 - 2,588 - 3,180 82,241
2008 32,240 571 - 2.805 3476 85,531
2000 36,083 571 3,253 3,824 88,952
2010 40,289 571 - 3,635 4,206 92,510
2041 44,898 571 4,055 4,828 96,211
2012 49,885 - 871 4,518 5,089 100,059
2013 55,583 871 8027 75,008 104,062
2014 81,741 571 5,687 6,158 108,224
2015 68,514 571 8,203 ‘8,774 112,553
2018 75,965 871 6,880 7,451 117,066
017 84,161 571 7,625 -8,108 121,737
2018 83,177 571 8,445 9,016 128,807
2019 103,084 571 9,346 ‘9,017 131,671
2020 114,003 571 10,338 10,908 138,938
2021 126,003 571 11,429 12,000 142,418
2022 139,203 571 12,629 13,200 148,112
2023 163,723 571 13,049 14,520 154,037
2024 169,695 571 15,401 16,972 160,198

14,275 145,200 159’,475

The 1989 value is actual. Others are forecast
The shut duwn date was extended by 2 yoars to 2024 in the 1992 study.

1
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AMENDMENT NO. 2 £0 NUCLEAR DECOMMISSIONING TRUST FUND
AGREEMENT BETWEEN SOUTH MISSISSIPPI ELECTRIC POWER ASSOCIATION
AND TRUSTMARK NATIONAL BANK

This Amendment No. 2 to the Nuclear Decommissioning Trust Fund Agreement (the
“Trust Agreement”) effective zunc pro tunc as of February 17, 2000, is between South
Mississippi Electric Power Association (“SMEPA™), a Mississippi corporation, and Trustmark
National Bank (“Trustee”), a national hanking association authorized to exercise corporate trust
powers under the laws of the State of Miussissippi. |

The Trust Agreement, dated the iO“‘ daf' ofJune 1990 is currently in full force and effect
between SMEPA and Trustee. The Trust Agreé&u?hf established a Nuclear Decommissioning
Trust Fund and provided for its manigéﬁiéht by the T.r.ustec Qnd-er the terms of said Trust

'THEREFORE, the partics, intending to be legally bound, mutually agree that the Trust
Agreement is modified as follows:

1. Article IV, A. (4) is modified to read in its entirety: Equity Investments selected

from non-speculative stocks which comprise the Standard and Poors’ 500 Index. '
The equity component of the portfolio shall not exceed 80% of the current mariet
value of the total portfolio, with nu winimum percentage required. Sufficient
diversification shall be maintained so as to avoid undue concentration in any single

industry or company.
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2. An additional subsection A. (5) under Article IV is added to read us follows: Nothing
in this Article IV shall be construed to prohibit the use of proprietary mutual funds which
include the securities described in this article which the Trustee may manage.

All provisinns of the Trust Agreement not expressly modified herein will continue in full

force and ellect.

UGHLIN
\;S&NT k

_ SOUTH MISSISSIPPI ELECTRIC
" POWER ASSOCIATION

, General Manager

Date; _Pebgzuary 29, 2000
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STATE OF MISSISSTPPI

COUNTY OF FORREST

Personally came and appeared before me, the undersigned authurily, iu and for said
County and State, Paul Laughlin, who acknowledged to me that he is Vice-President and
Trust Officer of Trustmark National Bank, and that he signed and delivered the foregoing
instrument on the day and year thercin mentioned as the act and dead of said corporation,

having first been duly authorized so to do.

Given under my hand and official seal of office on this the 28* day of February, 2000,

My Cammission Expires: .

w COMMIRBION EXPINES tARY 25,2002

STATE OF MISSISSIPPL
COUNTY OF Torzest

Personally came and appeared before me, the undarsigned authority, in and for said County
and State, Henry Thomas, who acknowledged to me that he is General Manager of South
Mississippi Electric Power Association, and that he signed wnd delivered the forogoing instrument
on the day and year thersin mentioned as the act ‘'and deed of said corporation, having first been
duly authorized so to do.

Given under my hand and official seal of office on this the 29th  day of __February ,

2000.
§ %(A%. AN . ,éf—@,_,%gmg
Notary Public

My Commission Expires:
Jean M, Gatjuur, Notary Public

hamr County, Miaslnlggi ‘...‘“,.qnum
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SYSTEM ENERGY RESOURCES, INC.
GRAND GULF POWER CHARGE FORMULA

GENERAL

This Grand Gulf Power Charge Formuia ("PCF") sets out the procedures that shall be used to
determine the monthly amounts which System Energy Resources, inc. (“SERY") shall charge Arkansas
Power & Light Company; Louisiana Power & Light Company; Mississippi Power & Light' Company;

and New Orleans Public Service Inc. (referred to nhereaiter, coiieciively, as “Fuichasers”, o,

individually, as "Purchaser”), for capacity and energy from the Grand Guif Nuclear Station ("Grand

- Gulf’) pbrsuah'fﬂto the U.nit Pdwer-Sales-Agfee_m_e‘nt (“UPSA") betwéen SERHI an& fhé Pﬁrch;sers.to-

which this document is attached as Apperidix 1. The monthly charges for capacity (“Monthly Capacity

charges for fuel (“Monthly Fue! Charges”) shall be determined in accordance with the provisions of
Section 3 below. The Monthy Capacity Charges and the-Monthly Fus! Charges determined in

accordance with the provisions of this PCF shall be billed to the Purchasers monthly in accordance

with the provisions of Section 4 below.

 Charges”) shall'be determined in ‘accordance with the provisions of Sactici 2 below;” the’ monthly ™
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- 2. MONTHLY CAPACITY CHARGE

A. Monthly Capacity Charge Formuia

The Monthly Capacity Charge Formuia, as set out in Attachment A, and as applied in accordance
with the procedures set out below, shail determine the Monthly Capacity Charge which SERI shall

bill to each of the Purchasers.

B. ANNUAL REDETERMINATION

-On-or about'May-1 of each year, beginning in 1996, SERI shall submit an informational filing to the
Federal Energy Regulatory Commission (“FERC" or “Commission”) containing a redetermination
- of the. Monthly Capacity- Charges. prepared in accordance with the provisions set out in this
Section 2.B. Each annual redetermination of the Monthly Capacity Charges shall reflect
application of the -Monfhl_y- Capacity-Charge Formula set out in Attachment A to data for the twelve
' monm.pqﬁqd_ehding _Déce-rnber«éﬁ of the prior calendar year ("Test Year"). All data utilized in
each such redetermination shall be based on actual results for the Test Year as recorded on the
books of SERI in accordance with the Uniform System of Accounts, or such other documentation
-~ as_may:be-appropriate-.or applicable. Each such informational filing shall include workpapers
supporting the data and calculations reflected in the redetermined Monthly Capacity Charges. A
copy of each such annual informational filing shall also be provided to each of the Purchasers and

each of the Purchasers’ retail regulators.



SERI Exhibit ___ (RKG-3)
Page 3 of 12.

Appendix 1
Page 3 of 6

The FERC and the Purchasers shall then have until June 15 of thé ﬁlin.g year to review the
informational ‘filing to ensure that it complies with the requirements of this Section 2.B. If the
FERC or the Purchasers should detect an error(s) in the application of the procedure set out in
this Section 2.B, such error(s) shall be formally communicated in writing to SERI on or before
June 15 of the filing year. Similarly, if SERI should detect an error(s) subsequent to the
submission of any annual filing, SERI shall formally notify the FERC and the Purchasers in writing
of such error(s). -All such indicated errors' shall "include documentation of the proposed
correctiori'(s);' "SERI shall then have until June 25 of the filing year to file corrected Monthly
Capacity Charges. SERI shall provide the FERC with workpapers supporting any corrections

made to the Monthly Capacity Charges initially filed on May 1 of that year. A cbpy of any such

correcting filing shall also be provided to each of the Purchasers’ retail regulators.

“The Monthly Capacity- Charges initially filed, or such corrected Monthly Capacity- Charges as
may be determined pursuant to the terms of this Section 2.B, shall, after acceptance by the
FERC, become effective for bills rendered in July for service in June of the filing year. Those

Monthly Capacity Charges' shall then remain in efféct unti changed pursiant 1S tic

this PCF.

The Monthly Capacity Charges to be initially effective under this PCF shall be based on the
most recently available calendar year data as of the date this PCF becomes effective. Such
calendar year data shall be adjusted to reflect cn an annualized basis 1) the cost and accounting
changes proposed by SERI in its May 12, 1995 filing with the FERC requesting approval of this
SCF and 2) the effects of the Stipulation and Agreement approved by the FERC on November 30,

1994. in FERC Docket No. FA89-28 (1994 FERC Settlement”).

_______ - -
s provisions of.
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Interim Redetermination

in the event that either the statutory state (Mississippi) or federal corporate income tax rates
decrease after the annual redetermination is submitted in any year, then the Monthly Capacity
Charges shall be redetermined on an interim basis to reflect such tax rate decrease. Should such
state or federal income tax rates increase, then SER| may, at its sole discretion, redetermine the
then effective Monthly Capacity Charges on an interim basis to reflect such tax rate increase.
Should such an interim redetermination be made, all other parameters utilized in the determination
of the then affective Monthly Capacity Charges shall reméin unchanged. The redetermined
Monthly Capacity Charges shalt become effective commencing with the billing month in which the

tax rate(s) change. Any such redetermination shall be submitted to the FERC in an informational

filing consisting of the following:
(a) transmittal letter setting out basis for the change
(b) copy of documentation supporting the change in statutory tax rate(s)

(¢) redetermination of the Monthly Capacity Charges reflecting the revised tax rate(s)

Any such interim redetermination filing shall be reviewed in the same general manner as an

annual redetermination filed pursuant to Section 2.B above.
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3. MONTHLY FUEL CHARGE
A. Monthily Fuel Charge Formula

‘The Monthly Fuel Charge Formula, as set out in Attachment B, applied in accordance with the
procedures set out in Section 3.B below shall determine the Monthly Fuel Charge which SERI
shall bill to each of the Purchasers,
B. Determination of Monthiy Fuel Charge

Each month SER! shall determine the Monthly Fuel Chargeapphcable "tc; éha.c.:hh of the‘-éurchasers."
which amount shall be included in SERI's monthly billings to the Purchasers in accordance with
the provisions of Section 4 below. The Monthly Fuel Charge to be billed to each of the
Purchasers in any month shall be determined by applying the Monthly Fuel Charge Formula set

out in Attachment B to fuel cost data for the immediately preceding month.

. 4. BILLING

SERI shall render a billing to each of the Purchasers each month for service provided during the
immediately preceding month. Each such monthly billing shall reflect the Monthly Capacity Charge in
effect for that. Purchaser during the preceding month together with that Purchaser's Monthly Fuel
Charge for the preceding month. In addition, any applicable and appropriate adjustments shall be
reflected in each of the monthly biliings. The monthly billings shall be submitted to the Purchasers on
or before the fifth workday of each month for service provided in the preceding month and shall be
payable in immediately available funds on or before the 15th day of such month. Aiter the 15th day of
such month, interest shall accrue on any balance due at the rate required for refunds rendered

pursuant to FERC Reguiations under the Federal Power Act. Entergy Services Inc., acting as agent
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for SERI and the Purchasers, may prepare the necessary billings to the Purchaéers and arrange for

payment in accordance with the above requirements.
5. EFFECTIVE DATE AND TERM

This PCF shall be effective for service rendered on and after September 1, 1995, or such later date as
the FERC may specify, and shall continue in effect until modified or terminated in accordance with the

provisions of this PCF or applicable regulations or laws.

6. FORCE MAJEURE

In addition to the: rights of SER| under this PCF, or as provided by law, to make a filing for a change in
rates outside the terms of this PCF, if any event or events beyond the reasonable control of SERI,
including natural disaster, damage or loss of génerating capacity, and orders or acts of civil or military
authority, cause increased costs to SER| and result in 3 deficiency in revenues which is not readily
capable of being redressed in a timely manner under this PCF, SER| may unilaterally file for rate or
 other relief outside the provisions of this PCF. Such request shall be considered by the Commission

in accordance with its regulations and applicable law goveming such filings.
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SYSTEM ENERGY RESCOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DETERMINATION OF MONTHLY CAPACITY CHARGES

LINE TEST YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 [CAPACITY REVENUE REQUIREMENT Page 3, Line 1
2 MONTHLY CAPACITY CHARGE FOR AP&L 36% *Line 1/12
3 MONTHLY CAPACITY CHARGE FOR LP&L 14% * Lina 1/12
4 MONTHLY CAPACITY CHARGE FOR MP&L 33% * Line 1/12

E] MONTHLY CAPACITY CHARGE FOR NOPSI 17% * Line 1/12
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l SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
' DEVELOPMENT OF RATE BASE (1)
TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
. 1 | PLANT IN SERVICE FERC Accounts 101, 106
ACCUMULATED DEPRECIATION & AMORTIZATION FERC Accounts 108, 111 (2)
H 3 NET UTILITY PLANT Line 1 Plus Line 2
4 | NUCLEAR FUEL FERC Accounts 120.2-120.4
| 5 | AMORTIZATION OF NUCLEAR FUEL FERC Account 120.5
' 8 | MATERIALS & SUPPLIES FERC Accounts 154, 163
| 7 | PREPAYMENTS FERC Account 165
"8 - DEFERRED REFUELING OUTAGECOSTS ~ -~ - - == [- - . _IEERC Account 174 - - - e
!4 8 | ACCUMULATED DEFERRED INCOME TAXES . . . | . FERC Accounts 180, 281, 282, 28
10 |RATE BASE : B . - |SumofLines 3-9
NOTES: -~ mwim e oo o e e -
{i} TOBE DETERWINED AS A 13 MONTH AVERAGE BALANGE ENDING Y911 H DECEMBER OF THE TEST YEAR.

(2) - THE BALANCE FOR ACCUMULATED DEPRECIATION AND AMORTIZATION IS TO BE REDUCED BY ANY DECOMMISSIONING
RESERVE AND RESERVE FOR DISPOSAL OF NUCLEAR FUEL INCLUDED IN FERC ACCOUNTS 108 AND 111,
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SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF CAPACITY REVENUE REQUIREMENT

TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 [CAPACITY REVENUE REQUIREMENT Determined as described in Note 2 below.
2 OPERATION & MAINTENANCE EXPENSE (1) FERC Accounts 517, 519-525, 528-532,
556.567, 560-573, §01-805, 920-831, 935
3 DEPRECIATION EXPENSE - FERC Account 403-Exciuding
Decommissioning Expense
4 DECOMMISSIONING EXPENSE (3) FERC Account 403
5 AMORTIZATION EXPENSE FERC Accounts 404-407
6 TAXES OTHER THAN INCOME TAXES . FERC Account 408.1
7 CURRENT STATE INCOME TAX ' " 7 |Page4.Uine 18"
8 CURRENT FEDERAL INCOME TAX Page 4, Line 25
9 PROVISION FOR DEFERRED INCOME TAX-STATE State Portion of FERC Accounts 410.1. 411.1 (4)
10 PROVISION FOR DEFERRED INCOME TAX-FEDERAL - Federal Portion of FERC Accounts 410.1, 411.1 (4)
11 INVESTMENT TAX CREDIT-NET - = FERC Account411.4
12 GAINS/LOSSES ON DISPOSITION OF UTILITY PLANT FERC Accounts 411.6. 411.7
13 [UTILITY OPERATING EXPENSES Sum of Lines 2 - 12
14 [UTILITY OPERATING INCOME Line 1 minus Line 13
“15 |VERIFICATION:
16 RATE BASE™ e o : Page 2, Line 10
17 RATE OF RETURN ON RATE BASE Line 14 / Line 16 (Must equal Line 18)
18 COST OF CAPITAL Page 5. Line 18, Column D
NOTE:

1
2)

3)

4)

EXCLUSIVE OF FUEL EXPENSE IN FERC ACCOUNT 518.

E TEST YEAR IS THE VALUE THAT RESULTS IN A UTILITY OPERATING -
SE (DETERMINED IN ACCORDANCE WITH PAGE 2) PRODUCES A RATE
OF CAPITAL (DETERMINED IN ACCORDANCE WITH PAGE 5).

THE CAPACITY, REVENUE REQUIREMENT FOR TH
INCOME WHICH, WHEN DIVIDED BY THE RATE BA
OF RETURN ON RATE BASE EQUAL TO THE COST

SHOULD THE FERC APPROVE A CHANGE IN SYSTEM ENERGY'S SCHEDULE OF ANNUAL DECOMMISSIONING EXPENSES
DURING THE TEST YEAR, THE ANNUALIZED LEVEL IN EFFECT ON DECEMBER 31 OF THE TEST YEAR SHALL 8E UTILIZED.
OTHERWISE, THE AMOUNT CHARGED TO FERC ACCOUNT 403 IN THE TEST YEAR SHALL BE UTILIZED.

RESTRICTED TO THOSE ITEMS FOR WHICH CORRESPONDING TIMING DIFFERENCES ARE INCLUDED IN THE
ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX (SEE PAGE 4, LINE 10). . .
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SYSTEM ENERGY RESOURCES, INC.

MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF CURRENT INCOME TAX EXPENSE

TEST
LINE YEAR
NO DESCRIPTION AMOUNT REFERENCE
1 CAPACITY REVENUE REQUIREMENT Page 3. Ling 1
2 OPERATION & MAINTENANCE EXPENSE Page 3, Line 2
3 DEPRECIATION EXPENSE Page 3, Line 3
4 DECOMMISSIONING EXPENSE Page 3, Line 4
5 AMORTIZATION EXPENSE Page 3. Line 5
8 TAXES OTHER THAN INCOME Page 3, Line 6
7 INETINCOME BEFORE INCOME TAXES Line 1 - (Sum of Lines 2-6)
8  |ADJUSTMENTS TO NET INCOME BEFORE INCOME TAX:
9 INTEREST SYNCHRONIZATION Rate Base (Page 2, Line 10) * Total
} Debt Rate (Page 5, Line 16)
10 OTHER ADJUSTMENTS . . See Note 1
1 TOTAL ADJUSTMENTS Line 8 phis Line 10
. ,.12 PR TAXABLE ]NCOME B - - - - - “ une.7 plﬁs.uw.11..,, [ I R T S s
COMPUTATION OF STATE INCOME TAX '
‘13 |STATE TAXABLE INCOME BEFORE ADJUSTMENTS Line 12
_14_..|. NET.ADJUSTMENT.TO STATE TAXABLE INCOME ....... 1508 NOWA oo e o e e
15 STATE TAXAHL: xNCwaE Carre Line 13 pius Line 14
16 |STATE:INCOME TAX BEFORE ADJUSTMENTS Line 15 * Mississippi State Tax Rate(2)
17 |ADJUSTMENTS TO STATE TAX . See Note 1 _
18 [CURRENT STATE INCOME TAX Sum of Lines 16 - 17
COMPUTATION OF FEDERAL INCOME TAX
19 |FEDERAL TAXABLE mcoms BEFORE ADJUSTMENTS Line 12
20 CURRENT STATE INCOME TAX DEDUCTION Line 18 (Shown as deduction)
21 OTHER ADJUSTMENTS TO FEDERAL TAXABLE INCOME See Note 1
22 |FEDERAL TAXABLE INCOME Sum of Lines 13-21
23 |FEDERAL INCOME TAX BEFORE - ADJUSTMENTS Line 22 * Federal Tax Rate(2)
24 |ADJUSTMENTS TO FEDERAL TAX... See Nota 1
25 [CURRENT FEDERAL INCOME TAX Sum of Lines 23 - 24
NOTE: ]
1) ITEMS FROM TEST YEAR TAX DETERMINATION THAT ARE APPROPRIATE FOR RATEMAKING PURPOSES.
2) RATE IN EFFECT AT TIME OF ANNUAL REDETERMINATION FILING.
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ATTACHMENT A
Page 5 of 5

SYSTEM ENERGY RESOURCES, INC.
MONTHLY CAPACITY CHARGE FORMULA
DEVELOPMENT OF COST OF CAPITAL

(A) ® () (0)
LINE CAPITAL CAPITALIZATION cosT WEIGHTED
NO CAPITALIZATION AMOUNT RATIO RATE COST RATE
mi2) {3) ™
1 [BEGINNING OF TEST YEAR
2 DEBT
3 LONG TERM “)
4 SHORT TERM b 5y ..
s TOTAL DEBT S R
6 COMMON EQUITY - |o . 13.00%
T TOTA 100.00% N
8  |END OF TEST YEAR
8 DEBT
10 LONG TERM . T o . (4)
M SHORT TERM o B - - {5)
S 12 TOTAL DEBT : (8) :
13- | COMMONEQUITY - 13,00%
14 T JTOVAL ST e TR T s - NA
15 |AVERAGE RATE FOR TEST-YEAR ,
16 {: TOTALUDEBT- s NA _ NA NA @)
1. | commonequiTy. -- g e s R —
_ i :
© 18 |COST.OF CAPITAL:~ NA NA T INAYY
NOTES: -
--(1). -LONG TERM.DEBT.SHALL INCLUDE ALL ISSUES.AND REFLECT-THE PRINCIPAL AMOUNT, NET.OF:. 1) UNAMORTIZED.DEB .o oo
DISCOUNT, 2) DEBT PREMIUM. 3) DEBT EXPENSE AND 4) ANY LOSS ON REACQUIRED DEBT. :
3] SHORT:TER;&A DEBT SHALL INCLUDE ONLY THAT PORTION NOT REFLECTED IN THE CALCULATION OF SERI'S RATE FOR
ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION. )
{3) APPLICABLE CAPITAL AMOUNT DIVIDED BY THE TOTAL CAPITAL AMOUNT.
t4) AVERAGE COST RATE FOR ALL OUTSTANDING ISSUES INCLUDING APPLICABLE AMORTIZATION OF DEBT DISCOUNT,
PREMIUM. AND EXPENSE TOGETHER WITH AMORTIZATION OF LOSS ON REACQUIRED DEBT.
(5) THE AVERAGE COST RATE FOR ELIGIBLE SHORT TERM DEBT.
~.(6) _WEIGHTED AVERAGE COST RATE FOR LONG TERM DEBT AND SHORT TERM DEBT. [ .
(7)  CAPITALIZATION RATIO FOR THE APPLICABLE CAPITAL SOURCE MULTIPLIED BY THE CORRESPONDING COST RATE.

(8

WEIGHTED AVERAGE RATE BASED ON AMOUNTS AT BEGINNING AND ENDING OF THE TEST YEAR.
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ATTACHMENT B

SYSTEM ENERGY RESOURCES, INC.
MONTHLY FUEL CHARGE FORMULA

SERVICE
LINE MONTH
NO DESCRIPTION AMOUNT REFERENCE
J
v | 1 [FUEL EXPENSE FOR APPLICABLE SERVICE MONTH FERC Account 518
2 | MONTHLY FUEL CHARGE FOR AP&L 36% * Line 1
3 | MONTHLY FUEL CHARGE FOR LP&L 14% * Line 1 o
4 | MONTHLY FUEL CHARGE FOR MP&L 33% * Line 1

MONTHLY FUEL CHARGE FOR NOPSI| -

" 17% * Linet -
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APPRNDIX F

Second Revised Sheet

System Energy Resources, {ne.
Rate S¢hedule FERC No. 2

PUBLIC UTILITIES RECEW&‘SEERVICE

Azkansas Power & Light Company
Leuistana Power & Light Company
Mississippt Power & Light Company
New Orleans Public Service Ine.

Wholssale Sale of Electric Power
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Secend Revised Shes:

, Unit Power Sales Agrcement
THIS AGREEMENT, made, entered into, and effestive as of this 10th day of June,
1982, by and among Arkansas Power & Light Company (CAP&L™), Louisiana Power & Light

Company ("LP&L"), Mississippi Power & Light Company "MP&L™), New Orleans Public Servic:
Ine., ("NOPSI™) and Middle South Energy, Ine. ("MSE")*, -

WIINESSETH THAT:

WHEREAS, MSE= was incorporated on February 11, 1974 under the laws of the Suite
of Arkansas to owrt certain futire genergting capacity for the Middle South System, of which
AP&L, LP&L, MP&L and NOPSI ("System Cumpuics")bm dembers; and

WHEREAS, System Encrgy has accordingly undertaken the ownership and Saancing of
10 undivided isterest in, and construetion of, the Gm& Gulf Generating Stadon, 3 two-unit,
nuclear-fueled elecwic generating staton on the cast back of the Mississippi River neaz Port Gibson,
Mississippi ("Projest™); and

WHEREAS, the System Companics own and operate elecmis generadag, mansmission
and disuibuton facilides ia Arkansas, Louisiana, Missierippt and Missour! and genenate, ransmit
and sell clectric energy both 4t rewil and wholssals in such states; and

WHEREAS, System Energy has agreed 0 sell to AP&L, LP&L., MPEL and NOPS!
("Purchasers™) specified percantages of all of the capicity and energy available 10 Systam Energy
from the Project, and the System Comnpanies have agreed to join with System Energy, before the
date Unit § of the Projest is placed in sarvice, in executng an agreement which will set forth in
detail the terms and condidons for the sale of such capagity and eaergy by System Esergy o the
System Companies; and :

£1963 WHEREAS, Unit | is expested 0 be placed in commercial operatoa in the first quarner
Q '

NOW, THEREFORE, Syswm Energy and the System Compmies mutually ondersand
and 3gree as follows:
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Second Revised Sheat

2.

1.1 System Enerpy thail. subject to the terms and eanditions of this Agreement, make
tvailable, or cause 10 be made available, © the Purchasers all of the Qpacity and enargy which shali
be available to Systent Energy at the Project. including test euz;goproduccd during the course of

the construction and tesdng of Unlt { and Unit2 of the Project ("Power™..

1.2 The Purchasers shall, subject to the terms and condigons of this A greement, be
sndted to receive all of the Power which shall be available 1 System Energy at the Project in
fw:ordance with their respective Endtlement Percentages, The dtlement tages are as
ollows:

Eatidement Pmmg_gg
. . UnitNe, 1 UnitNeo., 2
APLL 3% ‘
LP&L 14%
MP&L 3%
NOPS! 17%
100%

13 Commcncin‘ﬁ with the eastier of () the dats of commercial operation of cach Unit or

(b) Deeembar 31, 1984 (with respeat 1o Unis 1) or December 31, 1988 (with respest to Unit 2) and,

respectvely contnuin monthly thereafter unti] this Agreement is terminated pursuant o the

provisions of Section 9 hereof, in consideration of the fight to receive ity Engtlement Percentxge of

such Power from each Unit, each Purchaser will pa Syswm Eoergy an amount equal to such

Smi}nf;:h En:i:le&ncnt Percentage muldplied by System Energy's Toul Cost of Service for such
nit for month, ,

The "Toxal Cost of Serviee” for each Unit for iny month shall be the sum ofr(a) Sysiem
Energy's Operating Expensas for such month for such Unit, plus (&) an amount equal to onestwelith
of the Composite Pereentage muldplied by the Net Unit Investmeat for such Unit.

“FERC" shell mean the Federal Energy Regulawory Commission (or Any successor
governmenal authority). :

“Uniform Sysiem” shall mean the Uniform Systam of Accounts preseribed by the FERC
tor Major Pubiic Udiides and Licensees, s from tme © dme in effect.

GGhh QIC hNe *aAnr voa VALEY lmmas coomm e



Attachmeut 2-G
GGNS Report
Puge 4 of 15
Offer,of Settlementz, Docket Nos, ERgg-678-004,
EL30~16-000, ana ELS0-~4$-0QQ

APPENDIX C

3 Third Revised Sheet

System Energy's "Operating Expenses” shall include, with respect to each Unit, all
amounts property chargeadle to Syswem Energy s operating expense account, less any applicable
credit thereto, in accordance with the Uniform System; it being understood that for purposes of this
Agreement “ﬁarm‘ Expenses” shall includs (but not be Limited 10) (a) depreciation acsrued at 3
' fate at least suificient 1o fully amontize the non-salvageable plant invesument, including the cost of
removal of interim redremeats, over the estimated then remaining uscful lifc of the unit; (b)
obligatians incurred in connection with the leasing of fuel iaventory and/oe amordzaton of fuel
burned; {¢) acualys o any reserve csuablished b{ Stysum Energy to provide for decommilssioning
the unit olver t?c Icsdmazed then remaining useful life of the unix mfg) accruals for disposal of
spens nueicar fuel,

"Net Unit Invesonent” for wny month shall be computed a5 of the last day of the previoys
month and shall consist with respect 10 each Usit, of (2) the gate amount properly chargeable
at the ime in accordance with the Uniform System 10 Syseern 's udlity piant accounts
(including, but not limited 10, (f) construction work ia progress, 10 the extent a.Eowed by the FERC,
rulated 10 each Unit after its respective Commereial Operation date, and (1) nuclesr fuel aceounts
other than nuclear fuel in process of fabricadon), less the balanca, at the time of any accumulated
peovision for depreciation and amertization of utility plant (exclvsive of any decommissioning
reserve), including amortzation of the cost of nuclear fuel (exclusive of any resesve for disposal of
nuclear fuel), ¢ detormined in accordance with the Uniform System: plus (b) the aggregate amount
property chargeable at the time in accordance with the Uniform System te accounts ropresengng
materials and supplics: plus (¢) such reasonable allowances for prepaid items and cash working
capital a8 may from dme to time be determined by System Energy; plus (d) recoverable incame
taxes o the extent previously crediied 10 udlity plant accounts and not e realized excluding
amounts related to construcacn work in progress that are not included {a net unit investment but
that ars included in the allowancs for funds used during constyction computation; and Jess (¢)
accurnulated provision for deferred income axes and less () other deferred credits.

“Compeosite Percenuage” for any month shall be that computed s of the last day of the
previous month (“compuraton date™) Composite Percentage as of 4 computadon date shall be the
sum of (a) thirtean percent (13%) multiplied by the rado which the Equity Iavesmment, a5 of such
date, is 10 the Total Capital as of such date: plus (b) the "effective interest rate” per annum of each
principal amount of dab (other than loans or advances made bﬂ the common stockholder of Sysem
Energy) outstanding on such date for money borrowed, muldp ied by the ratio which such principal
amount is 1o Towl Capial as of such date; plus (c) the "effective dividend rate” per annum of cach
series of prefened stock oytsrading as of such date muldplied by the

. \
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rado which the amount at which such preferred suck would be reflacted on 2 balance sheat of
Systwem Energy is t0 Total Capital a3 of such date. The “effective intersst rate” of esch rincipal
amount of deb referred to ia clause (b) will reflect the annual interest roquirements and 1o the
cxient applicable, amortizagon of Issue expenses, discounts and premiums, siaidag fund call
premiums, expenses and discounts, refunding and retirement expenses, diseounts and premiums,
and all other eéxpenses applicable 1o the issue of such indsbeedngss, The “effecdye dividend ra™ of
each serfes of preferred stock refemed to in clause (¢) will reflect the annval dividend requirements
applicable to cach such xaies of profemed swck

"Equity Investment” a3 of any date shall consist of the sum of (a) all amounts theretofors
paid wo System Energy for all common capital stock theresafore Issued, plus ail eapital
coneribunons, sdvancas or pro rata loans purruent 19 any espinal coatributdon trv-men:, less the
sum of any amounts paid by Sysiem Energy to its common stockholder in the form of stock
redremsnts, sepurthases or recemptions, refurn of capital or repayments of such sdvancss orloans;
plus (b) any credit dalanes () in the paid in eapital account not ineluded under (a2} and (ii) in the
reained earnings account on the books of System Energy as of sush date.

“Tota) Capital" 18 of any date shall be the Equity lavesmment, plus the wtal of the
amount which would be reflected on 2 balance sheet of System Energy for al! other securities, debt
and preferred stock then outstanding. ’

Prior to the esrlier of (1) the date of commercial operadon of each Unit or (b) Deceraber
3 g,nl984 (swir.h nsspea t0 Uni:dlx% o;'n Dewnumd:rcil. 138&(%&!1 respect gn g&tﬁ) t!;; Purcbumf
shall pay System Energy monthly wi ir respective ent Pescentages for
any szer dslivered to them from each such Unit hereunder at a rate equal to the incxemcn%zl cost
of energy displaced by such Power on the Middle South System,

. L The performancs of the obligations of System Energy hercundar shall be subject to
the receipt and continued effectivencss of all authorizations of governmental rogulatory autiorites
at the time necessary auf)‘dpcrmit System Energy 1o perform its duties and obligations kereunder,
including the receipt and continued effeedveness of all authorizazions by governmental cguluory
authorides at the dme necessary o it the completion by System Energy of the constructon of
the Project, the operation of the Project, and for System Energy to make avalable 10 the Puchasen
all of the Power available w0 Sysiem Energy s the Project. Systam Enerpy shall use its best effors
0 secure and maineain all such wuthorizatons by governmental regulatory authorites.

. .
Chhh D16 RAM ‘AR UL TALTT EARTAY Lt r ey s e v i e mee ee o
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3. System Energy shall operaie and maintain the Project in accordance with good utility
pracdee. Outages for inspection, maintenance, refueling, repairs and replacements shall be
scheduled in accordance with good adlity pracdce and, insefar a1 practicable, shall be mutuzlly
agreed to by System Energy and the Purchasers. ‘ :

4. Delivery of Power sold to the Purchasers pursuant (o this A greament shall occur at
the Project's step-up sansformaes and shall be mads in the form of three-phase, sixty hentz
titernating current 8t & aeminal voluge of 500 kiovolts. System will sup ?; and mainain
all necessary metnring equipment for determining the quantity and gons of dalivery ander this
Agreement. System Energy will fumnish 10 the Purchasers such summaries of metar eadings and
other metering informaron as may rmasonably be rquested, ‘

S. Monthly bills calenlatcd in acoordance with the provisions of Secton 1.3 shall be
issued by System Energy on the fifth working day of each month and shall be payable in
immediataly available funds on or before the 15th day of such month. After the 15th day, interest
shail acerue on any balance due at the rate required for refunds ordered pursuant to FERC
Regularions under the Federal Powes Act

6. Nothing contained herein shall be construed as affectiag in any way the rightof
System Energy to unilaterally make application 10 FERC for & change in the rawms conuined herein
or any other 1erm or condition of this Agreement under Section 205 of the Federal Power Act 1nd
pursuant to0 FERC Rules and Regulations promulgated thereunder,

7. No Purchaser shall be enttied 0 sét off againgt any payment requirsd to be made by
it under this Agreement () any amounts owed by Sysiem Encrgy o any Purchaser oc (b) the
amount of any claim by any Purchaser agains: Sysezm Encrgy. The forcgoing, howevar, shall aet
uffect in any other way the rights and remedies of any Purchaser with ct to any such amounts
gwed 10 any Purchaser by Systcm Energy or any such claim by any Purcheser against System

aergy.

8 The invalic_.v ar.d unenforceability of any provision of this Agreement shall not
affect the remaining provisions hereof, :

9. This Agresment shall coadnue undl weminated by munal agreement of all parties
hersto, )

O AL A A~ TACE veer o P
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10. This Agreement shall be binding upon the partes hereto and their successors and
2$5igns, dut no assignment hereof, or of any right 1 any funds due or o become due under thiy
Agreement, shall in any event relisve cither any Purchaser or System Energy of any of their
respective obligadons hereunder, o2, in the case of the Purchasers, reduce 18 any extent their
enatlement t0 receive all of the Power available (o System Energy from dme to time a¢ the Project,

11, The apeei::ents herein set forth have deen made for the benefit of the Purchasers
and Sysiem Encrgy and thelr respectve successors and assigns and not other person shall acquirs or
have any right under ot by virwe of this Agresment. :

Agreament, enter into a further agreement or agrecments betwoen the Purchasers and Sysicm
Enc?y. seting forth detailed terms and grwln'on: reladng to the performance by the Purchasers
and Sysum Energy of their respeative oblisations snder this Agreement. Noa ment entered

inta under this Seetion 12 shall, however, aler to any substancve degres the obligatons of any
Paty 10 thit Agreement in any manner inconsisten: with any of ihe foregoing seadons of this

Agresment,

13, Each of the Purchasers shall, 3 any time snd from tme to dme, be endiled to assign
all of its right, title and intarest in and to all of the Power © which 1ay of them shall be eadtled
u:gcr a:lhis Amdmd ent, bu;;oml?xihw shall, by sumd i t be mllcv;d of any of its ,
obligadons uties un S Agreament excent ;ﬁ ¢ ptyment to System Energy, by or
on behalf of such Purchaser, of the umount or :fnegums which mgh Purchaser shall be obﬁated to
Py pursuant 1o the terms of this Agreement.

IN WITNESS WHEREOF, the pares hereto have cgused this Agreemen to be duly
executed a5 of the day and year first above wrinan, _

Chhh AR mAn DU TR taser Pama e e
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“I30LE SSUTS ENCRGY, INC, *
¢==”2522:;Z:ﬂ" ‘

Ry T~/‘~r

AAXANEAS PCWER b LICET COMFANY

prrtadl .

—

8y

LOUISIANA POWER & LIG2T COMPANY

NEX OMLLANS PURLIC SERYICE INC.

| w . é?(-ﬂ" o

14,1
« Middle South Eaargy, Inc.'s name wvas changed o System Energy Resources, Las
("System Emergy”) om July 22, 1586,
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Billing Format
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SYSTEM ENERQY RESOURCES, INC,

EQRMAT
o VI
MONTH, 199X
GRAND GULE UN
P TN )
OPERATION EXPENSES: .
FUEL EXPENSE (ACCOUNT 511) s

OTHER OPERATION EXPENSTS (ACCOUNTS 517,° ~'°
$9e52S, 356. 337, 560-567, OIS, 920-031) . . ... ..

MAINTENANGE EXPENSES (ACCOUNTS S23-532,
368-573, 999 -

DEPREGIATION BXPENSE (acC U S0 - Co
SCHRDULE A

DECOMMISSIONING EXPENSE (ACCOUNT «03) I/
AMORTIZATION EXPENSES (ACCOUNTS 404407

TAXES OTH!R TW IHCQM! TAXES (ACCOUNT 408, l) .

»~~‘~a-h PR o ARV P e A
R T T AP PPN

TAXES - INCOMSE {ACCDUNTS‘OD 1. 400.3,410.1,
41}, 4i1.4)

| GAINSOSIES FROM DISPOSITION OF UTILITY

PLANT (ACCOUNTS 411.4~411.7) '~ - .
TOTAL GPERATING EXPENSES s
OF PRIOR B $ - LE =
OPERATING EXPENSES AS BILLSD, 5 .
OPERATING TXPENSES ACTUAL
Mwwu_
S —

IQTAL COST OF SERVICE

17 THE MONTHLY DECOMMISSIONING EXPENSE FOR GRAND GULS UNTT | I3 IN ACCORDANCE
WITH PERC SETTLEMENT AGRERMENT. THE AMOUNT VARIGS EACH YEAR BASED ON THE
APPROYED DECOMMISSIONING SCHEDULE,

CChR AIC hAR  *AKT UL tater Lmmeac casem o nle
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M ENEROY R INC. SCHEDULE A
DRPRECIATION EXPENSE
MONTH, 199X
DEPRECIABLE -
PLANT EFFECTIVE ACCRUAL DEFRECIATION
PLANT FUNCTION BALANCES 2ATRS I/ DENSE
NUCLESAR PLANT LS 2.85% s
(ACCOUNT (01
TRANSMISSION PLANT $ 2588 s
(ACCOUNT 101) ,
CENERAL PLANT .
OFFICK BQUIPMENT 3 .35 $
(ACCOUNT 101)
TRANSPORTATION
EQUIPMENT [ L15% 3
(ACCOUNT 101}
TOTAL S . 3

I/ EFFECTIVE JANUARY 1, 1987

[

GGbb Q)G HNG NN YHI CANT 'QTATANTE INNTINT LI Ak 21 30T RR-NEC.UHIT



“Attachment 2-G
OGNS Report
. Page 12 0f 135

Third Revisec Sheat

34 N OURCES, ! SCHEQULEY
Paga ol
ND COMPQ P AGE
MONTH, 109X

IN h 4

ULy FLANT (N SERVICE (ACCOUNTS 108, 106,
120.2~120.4) $ i

LESS: ACCUMULATED PROVISION FOR DEPRECIATION/
AMORTIZATION (ACCOUNTS 108, 111, 120.9) v

(EXCLUSIVE OF ANY DECOMMISSIONING
AEIERVE AND ANY RESERVE FOR DISPOSAL

OF NUCLEAR FUSL)
NET UTILITY PLANT IN SERVICE [ 17
WORKING CAPTTAL
MATERIALS & SUPPLIKS (ACCOUNTS {54, 163) $ i
PREPAYMENTS (ACCOUNT 148 « EXCLUDING
PREPAID INTEREST) \
WORKING CAPITAL ALLOWANCE b7
TOTAL WORKING CAP{TAL 1
RECOVERANLE (NGOMETAXES (ACSQUNT (86) $ ¥
F (ACCOUNT 253 = SALE AND
LEASEBACK OF A PORTION OF GRAND QULF UNIT 1) ]
ACCUMY V! R O INCGME L { 17
(ASCOUNTS 190, 11, 283)
NET UNIT NVESTMENT t u
RETURN & COMMOSITE PERCENTAGE (SCH. 32) 2 NET UNIT
INVESTMENT DIVIDED BY 12 $ ¢

v CALALATED OK MEVIOUS MONTH SALANCES.
¥ FETRCTIVE APR i, 1904 WWM&MAFQWWGAM&NCMNMCMA“W.
’

¥ BALANCES ARE EXCLUDED FRON ALY UNIT LWVEITUENT (¥ ACCORDANER WITH SAPTEMOER, 1909 SEYTLEMENT ACRETMENT,

at LOMARING UNAMORTIZED DEFTARLD CAIN WAL AMCRTYZED af A CHEIIT TO THE UPTA BRLINC MTAM,Y OVER THE PEEIOD IUNE
TO BACEN N 179}

[}
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: , FORMULA

. OPIATING SXPENETS EXAL YOI INCOME TASRD

DITERRLD DIGTUETAY DPEeRY
OPIRATING  FOR PELMANENT  TEFERWS FING UL TAN
DESCRIPTION Dirgxsts = OUYKAINCE _AJADIUSTED DOVEXDKIY | o€BucTiSe
FVEL RXPOISE (ARCOUNT 31
TN SFERATIONS EXTENER (ACTOUNTY 124,
536, 191, Ja0e34,981 995, Y0 031)
MAIKTERANCE CXrEETX (ACCOUNTS 3000430, S42-173,

|¢-

LS 1 n 1
OSFRALED STATE INCOMETAT PROVIHON
MET ThélNG DIFFERENCES

1)

DEFEXRLS SEDLRAL INCOME TAX MOVINON

SUMBARY: CURAENT FEDERAL TAX EXFENIE ACCOUNT &%, (3 ¢
CURAENT STATE TAZ EXFRNEE WCTOUNT «8.1)
OEFERALS FEDERAL TAX EXPENEE (ACCOUNTS a16.), 4t1.13
BEFEARKI FPATE TAX EXPONLR (ACTAUNTS 4181, 8110
TS MROVISIGH

TG AMORTTZATION LACCTUNT ¢l 1.4
TETAL I EORE Tasis PT— .

11 Cungiving miguigioons follow o0 o g $ of 3. Thum Sricgvus wtat Sugh stumuryi ...ll-.us!_.tﬁiaﬂ..}ll(llill. 1L
Wl T oted, ol ol sorvmiimans fuve aatar g MEArT] Sevling Cang,



SYSTEM ENERGY RESQURCES, ING,

INCOME TAX EXPENSE
(Coatinued)
MQNTH, 199X
» M ? PORTING 4] CUL ATION
RERMANENT QIFFERENGES;
_ DEPRECIATION OF APUDC -
TAX BASIS OF UNTT 21
TAXES CAPITALIZED PER ROOKS NET OF TEST ENSRCY
(ACCOUNTS 101,33, i01.34)
BASIS FOR DEFERRED TAX CALCULATION
BOCK BAllS
RATIO OF RASIS FOR DEFERRED TAX CALCULA'”QP“ TO BOOK DAs1S:
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Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)
March 31, 2001

River Bend Station

Minimum Reporting Requirements as per 10 CFR 50.75(F(1):

1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and (c) (2000$):

Regulated 70% Funding Interest
Non-Regulated 30% Interest

Total

. Market value of funds accumulated as of December 31, 2000:
Regulated 70% Funding Interest
Non-Regulated 30% Interest
Total

. Current schedule of annual amounts remaining to be collected:
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

. Assumed rate of decommissioning cost escalation used in funding projections:
Louisiana Jurisdiction - Attachment 3-E
Texas Jurisdiction - Attachment 3-F
FERC Jurisdiction - Attachment 3-G

. Assumed average after-tax rates of earnings used in funding projections :
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

. Assumed rates of other factors used in funding projections :
Louisiana Jurisdiction
Texas Jurisdiction
FERC Jurisdiction

. Contracts assuring collection of decommissioning funds:

- Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund):

. Material changes to trust agreements since March 31, 1999 filing:

Supplemental Information:

1. Site-Specific cost estimate escalated to 2000 (Jurisdictional basis):
Regulated 70% Funding Interest - Louisiana Jurisdiction (1996 Base Year Dollars)
NRC License Termination Cost:
Non-NRC License Termination Cost:
Total

Regulated 70% Funding Interest - Texas Jurisdiction (1996 Base Year Dollars)
NRC License Termination Cost:

Non-NRC License Termination Cost;
Total

Attachment 3
RBS Report

438,857,133
188,081,628

$ 626,938,761 '

© &

$ 90,309,319 2
156,703,763 2
$ 247,013,082

R4

See Attachment 3-E
See Attachment 3-F
See Attachment 3-G

CPI
4.81%
4.00%

See Attachment 3-E
See Attachment 3-F
See Attachment 3-G

See Attachment 3-E
See Attachment 3-F
See Attachment 3-G

None

None

None

$ 283,408,307 °
38,335,579 *
$ 321,743,886

©*

$ 286,616,405 °

38,769,626 3
325,385,931

K



Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)

Attachment 3
March 31, 2001 RBS Report
River Bend Station
Regulated 70% Funding Interest - FERC Jurisdiction (1985 Base Year Dollars)
NRC License Termination Cost: $ 169,159,832 *
Non-NRC License Termination Cost: $ 84,744,747 3
Total $ 253,904,579
Non-Regulated Interest (30%) N/A 4
2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site-specific estimate complete: 1996 °
4. Frequency of updates (approximately): once every 5 years
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation (approximately):
Louisiana Public Service Commission (based on 70% funding interest) 20.03%
Public Utility Commission of Texas {based on 70% funding interest) 30.10%
Federal Energy Regulatory Commission (based on 70% funding interest) 2.10%
Unregulated (based on 70% funding interest) 17.77% ©
Unregulated Interest (prefunded) 30.00% *
100.00%

See Attachment 3-A for calculations.

Source: December 31, 2000 River Bend Station Trust Fund Report.

See Attachments 3-B, 3-C, and 3-D for calculations. Also see footnote 4 to Attachment 3-A for information on the generic
baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).

Cajun contributed $132 million to prefund its decommissioning obligation with respect to its former 30% ownership share.

A 1999 cost update was prepared and filed with the LPSC and the PUCT. Funding continues to be based on the 1996 estimate.

® This amount is below the 20% threshold provided in footnote No. 8 to NUREG 1577, Rev 1, "Standard Review Plan on Power Reactor
Licensee Financial Qualifications and Decommissioning Funding Assurance" dated March 1999.

w N

g



RIVER BEND STATION

CALCULATION OF MINIMUM AMOUNT AS PER 10CFR 50.75 (b) AND (c)

Entergy Guif States, Inc.: 90% ownership interest

Plant Location: St. Francisville, Louisiana
Reactor Type: Boiling Water Reactor ("BWR")
Power Level: <3400 MWt (Approx. 2894 MWt.)
1986 BWR Base Year $: $130,046,000

Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)

L= Labor (South)
E= Energy (BWR)
B= Waste Burial (BWR)

BWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) =

1986 BWR Base Year $ Escalated:
$ 130,046,000 * Escalation Factor =

Regulated 70% Funding Interest
Non-regulated 30% Interest
Total

Determination of Minimum Amount

Factor

1.677
1.209
16.244

4.8209

438,857,133

4

188,081,628 *°

[$ 626938761 ]
$
$
$

626,938,761

! Source: Bureau of Labor Stafistics: series report id ecu13202i (January 2001).

2 Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).

3 Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges", NUREG-1307 revision 9 (August 2000).

* Application of the 8.189 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges”,
NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost of:

Regulated 70% Funding Interest = $ 277,538,971
Non-regulated 30% Interest = $ 118,945,273
Total generic baseline cost = $ 396,484,245

5 Cajun contributed $132 million to prefund its decommissioning obligation with respect ot its former 30%

ownership share.

Attachment 3-A
RBS Report



Attachment 3-B
RBS Report

RIVER BEND STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2000 DOLLARS
RIVER BEND 70% FUNDING INTEREST
LOUISIANA JURISDICTION

Site-Specific Cost Estimate (1996$)

Site-Specific Cost Estimate (1996$ - 70%):

NRC License Termination Cost; $ 258,324,954 2
Non-NRC License Termination Cost: $ 34942648 °
Total Site-Specific Cost Estimate: $ 293,267,602
Annual Escalation Factor: cpl !
Years of Escalation (1996 Base Year to 2000): 4
Cumulative Factor : 1.097

Site-Specific Cost Estimate (2000$);
NRC License Termination Cost * Cumulative Factor: $ 283,408,307
Non-NRC License Termination Cost: * Cumulative Factor: $ 38,335,579

Total Site-Specific Cost Estimate: $ 321,743,886

' The Louisiana Public Service Commission authorized funding amounts (Attachment 3-E) based on 70% of the site-specific cost estimate
of $418,953,716 in 1996$ and escalated annually at rates tied to projections of the Consumer Price Index-Urban ("CPI"). The
projection for the CPI from the period 1996 through 2000 was 9.71%.

2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.

* From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



Attachment 3-C
RBS Report

RIVER BEND STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2008 DOLLARS
RIVER BEND 70% FUNDING INTEREST
TEXAS JURISDICTION

Site-Specific Cost Estimate (1996%)

Site-Specific Cost Estimate (1996$ - 70%):

NRC License Termination Cost: $ 237,514,518 2
Non-NRC License Termination Cost: $ 32,127,698 °
Total Site-Specific Cost Estimate: $ 269,642,216
Annual Escalation Factor: 481% '
Years of Escalation (1996 Base Year to 2000): 4
Cumulative Factor (1+Factor)*: 1.207

Site-Specific Cost Estimate (2000%$):

NRC License Termination Cost * Cumulative Factor: $ 286,616,405
Non-NRC License Termination Cost; * Cumulative Factor. $ 38,769,526
Total Site-Specific Cost Estimate: $ 325,385,931

' The Public Utility Commission of Texas authorized funding amounts (Attachment 3-F) based on 70% of site-specific cost estimate of $41 8,953,716
in 1996$ adjusted to reflect statutory contingency limit of 10% for ratemaking purposes. Cost estimate escalated annually at 4.81%.
2 From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.

% From 1996 Decommissioning Cost Estimate for River Bend, Table C, times 70%.



RIVER BEND STATION

Attachment 3-D
RBS Report

CALCULATION OF SITE-SPECIFIC COST ESTIMATE

ESCALATED TO 2000 DOLLARS

RIVER BEND 30% FUNDING INTEREST

NON-REGULATED

Site-Specific Cost Estimate (1985$)

Site-Specific Cost Estimate (1985$ - 70%):

NRC License Termination Cost: $ 03,928,450
Non-NRC License Termination Cost; $ 47,055,750
Total Site-Specific Cost Estimate: $ 140,984,200
Annual Escalation Factor: 4.00% '
Years of Escalation (1985 Base Year to 2000): 15
Cumulative Factor (1+Factor)*'%: 1.801
Site-Specific Cost Estimate (2000%$):
NRC License Termination Cost * Cumulative Factor: $ 169,159,832
Non-NRC License Termination Cost: * Cumulative Factor $ 84,744,747
Total Site-Specific Cost Estimate: |'$ 253,904,579 |

" FERC authorized funding amounts (Attachment 3-G) based on 70% of site-specific cost estimate in 1985$ escalated

annually at 4.0%.
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Attachment 3-E

ENTERGY GULF STATES UTILITIES
RIVER BEND UNIT 1 DECOMMISSIONING MODEL
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($000)

1 1996 1.000 0
2 1997 1.027 0
3 1968 1.055 0
4 1999 1.084 0
5 2000 1.114 0
8 2001 1.144 0
7 2002 1.175 0
8 2003 1207 0
9 2004 1240 0
10 2005 1274 0
11 2008 1.309 0
12 2007 1.245 0
13 2008 1.382 0
14 2009 1.420 0
15 2010 1.459 0
16 2011 1.499 0
17 2012 1.540 0
18 2013 1.582 0
19 2014 1.628 0
20 2018 1.689 0
21 2016 1.715 0
2 2017 1.762 0
23 2018 1.810 0
24 2018 1.859 0
25 2020 1.910 0
2 2021 1.962 0
27 2022 2.018 0
28 2023 2.071 0
2 2024 2.128 0
30 202% 2.188 5.988
3 2028 2248 17,487
2 2027 2.307 84,780
3 2028 2.370 73,728
k7 ) 2029 24385 73,519
35 2030 2.502 B
38 2031 2.570 67,658
7 2032 2.640 42,018
k!
39 .
“otai 418,954
Escalator 2.73%
Estimate 418,954
1) Cumulative Nuciesr Cost Escalator st
2) Decommissioning Cost Estimate (1998 dollars)
3) Decommissioning Cost Estimate * EGS! Share

|
é%"
§‘
[
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4,182 9,
12,248 27,509
45,348 104,813
51,608 122,311
51,463 128,313
51,841 129,208
47,359 121,713
20,411 77,844

293,268 717,472

2.73% per year
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Attachment 3-F

RBS Report
Page | gf 4 /
PUC DOCKET NO. 16705
SOAH DOCKET NO. 473-96-2285
APPLICATION OF ENTERGY TEXAS §
FOR APPROVAL OF ITS TRANSITION ~ §
TO COMPETITION PLAN AND THE §  PUBLIC UTILITY COMMHSSION
TARIFFS IMPLEMENTING THE PLAN,  § 2 &
AND FOR THE AUTHORITY TO § OFTEXAS _© B 7
RECONCILE FUEL COSTS, TO SET ' § £z =
REVISED FUEL FACTORS, AND TO § B T =
RECOVER A SURCHARGE FOR § 2. T m
UNDER-RECOVERED FUEL COSTS ~ § 2z e ©
) z‘;,; 2
SECOND ORDER ON REHEARING . E

Bce

This Second Order on Rehearing (Order)'addresses the application filed by En;ergy Gulf -
States, Inc. (EGS or the Company) on November 27, 1996, in accordance with Paragraph 9b of

the Stipulation and Agreement approved by the Commission in Docket No. 11292." . Through

this Order, the Commission adopts in part and modifies in part the Pro'pdsal’fdr Decision (PF D) :

as corrected and the Supplemental Proposal for Decision (SPFD) issued by- the: Stite Office of

Administrative Hearings (SOAH) Administrative Law Judges (ALJs) in late March 1998 .2

L Introduction

The SOAH ALIJs conducted separate evidentiary hearings on the four component parts of
this docket: fuel, revenue requirement, cost allocation/rate design, and competitive issues. After
completion of the hearings and review of the record evidence, the ALJs recommended that the

Commission order EGS to reduce its current Texas retail base rates by $137 ﬁﬁilion, which

: Application of Entergy Corporation and Gulf States Utilities Company for Sale. Transfer or Merger,
Docket No. 11292, 19 P.U.C. BULL. 2040, 2041 (Ordering Paragraph 5) (Dec. 29, 1993).

* The ALJs issued the PFD on March 25, 1998, as revised by clarifications, revised text, and revised
schedules filed on June 4, 12, and 16, 1998. The ALJs issued the SPFD, which addresses supplementai fuel-related
issues, on March 27, 1998. The Commission considered the marters addressed in this Order at its open meetings
convened on June 30, July 8 through 10, July 13, July 16, and July 22, 1998. The Commission issued its “ﬁ{lal”
order in this docket on July 22, 1998. The Commission considered motions for rehearing at its open meetings

convened on August 26, and October 8, 1998. A more detailed procedural history of this case is contained in
Attachment A to the PFD

and the Findings of Fact (FoF) and Conclusions of Law (CoL), as modified, contained in
this Order. . :



Attachment 3}
RBS Repc |
Page 2 ot4:

PUC DOCKET NO. 16705 Second Order on Rehearing Page 91 of 156
SOAH DOCKET NO. 473-96-2285

Non-Reconcilable Fuel and Purchased Power Expenses -
177. It is reasonable to include non-reconcilable coal, gas, and purchased power expenses in

the amount of $4,853,684 in cost of service.

Decommissioning Expense
178.  The cost to decommission the River Bend plant, adjusted for a ten percent ceiling value
for. contingencies, will be $385.2 million. EGS’ 70% share of this amount is

$269,640,000.

179.  Based on the Commission’s previous adoption of low level radioactive waste disposal
costs at 7.5%, the fact that River Bend specific inflation factor has been very low in the
past several years, and the fact that decommissioning does escalate at a rate higher than
general inflation, a 4.81% escalation rate ¢ is reasonable,

180.  An 11.47% trust equity return and overall 6.6% return for the trust fund results from the
most reasonable assessment of return projections.

)

181. Total company annual decommissioning expense of $8,551,000 is EGS’ reasonable and i
necessary share of River Bend decommissioning costs as evaluated in PFD §VILB.

Depreciation Rates and Expense
182.  The total reasonable depreciation expense for EGS is stated on Commission Schedule I.

Production Plant
183. Because EGS has no specific plan to retire any generating unit soon, it is reasonable to
assume that the units will be retired in the middle of the year, because they may, in fact,

be retired at any time during the year.

184.  The retirement dates for planning purposes should be used for depreciation purposes, as
well. The River Bend license expiration date of August 29, 2025 should be used as the
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SIGNED AT AUSTIN, TEXAS the \77 /day of October 1998.

PUB ILITY COMMISSION OF TEXAS
| - EE}WVW\\ U

PAT WQOD, III, CHAIRMAN

Q:\~SHARE\ORDERS\FINAL\16000\16705RH2.DOC



Fubbc Uty Commission ol lexas
Ducket No. 16708

Schedule KS-TX/3

COMMISSION

Entergy Gulf Staies, foe. OCTOBER 1994

Summary of Texa. Retsil Revenue Requirement Ajlocation Page 1 of |
(Thousands of Dollars)

Texas
Description Relail Resid. SGS GS LGS LPS HLFS LTG
Eligible Fuel & Purch Power 257,233 79,128 3,784 40,234 22,104 54,567 56,086 1.332
Nen-Eligible Fuel & Purch Power 6.481 2,419 141 1,122 512 1,142 L1y 27
Operating and Maintenance 1 62,481 4,385 21,035 1.939 14,594 13,483 1.396
> Decommissioning Expense 1,458 9% 658 280 596 570 14

Depreciation Expense 60,177 27,32 1,900 11926 4213 6,982 6.317 1.466
Amortization (1.178) (3,093) (190) (1,396) (594) (1.265) (1,210) {(29)
Interest on Customer Deposits 501 230 16 102 36 59 53 7
Taxes Other Than Statc Income Tax 39,737 17,006 1,109 1.34) 2914 5.599 5317 450
State Income Taxes 0 0 0 0 0 0 0 0
Federal Income Taxes 27,586 12,459 842 5,469 I,QJC 3247 3,008 630
Retum on Invested Capital (Return on Rate Base) 108,476 49,683 3401 21,961 1.261 12,659 11,529 1.483
Gains From Disposition of Allowance - - . . . . . .
TOTAL REVENUE REQUIREMENT 621,39 249,108 15,475 108,452 47,119 98,179 96,289 6,778
Quality of Service Adj. Allocaled-Rate Base 2211 1,013 69 448 158 258 235 0
Quality of Service Adj. Reallocated -Distribution Lines 2.211) (1,283) 1)) (615) (164) (49) - (19)
Adjustment due 10 IS-Credits 1o LPS & HLFS (3.913) (4.944) (974)
Adjustment due to IS-Credits allocated to Firm Classcs 5918 2,46) 31} LI 478 805 887 n
Adjustment due to Senior Citizen Discount Residential (457) (457) '
Adjusiment due to Senior Citizen Discount Allocated 1o All 457 18 " 20 s n 7 ]
TOTAL REVENUE REQUIREMENT ADJUSTED 621,390 - ° 251019 15,626 109477 47623 94,312 96,508 6,815
Fixed Fuel Faclor Revenue 228,784 79,128 3,781 40,234 22,104 30,507 51,697 1,332
Non Fixed Fuel Factor Revenue 28,449 24,060 4,389
Other Revenues 16,926 7,980 518 1,671 1,290 1,767 1,554 150
BASE RATE REVENUE Before imputation 347,230 163911 11,330 65,5713 24,229 37,988 38,868 5.3
buputation due 1o SSTS 7,222 5,193 1,829
Imputation due to EEDS 1.261 29 452 585 195
BASE RATE REVENUE w/ Imputation 338,747 163,911 133 63544 23,117 32,010 36,844 5.30n

10/12/98 11:26 AM
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UNITED STATES OF AMERICA
F?DERAL ENERGY REGULATORY COMMISSTION

Before cOmmissicnérs: Martha o. Hessga, Chairman:

Antheny 6. Scusa, Charles G. Stalon
and Charlas a, Trabande,

Gulr States Utilities Company ) Dockat Nag. ER86-558-0032,
. ER86-558-011 and ER86~558-011

ORDER CLARIFYING PREVIOUS ORDERS
{Iscuad Hay 18, 1lssgs)
14

On February 16,- 1988, Gulr Statas Utilities.Ccmpany (Gulr
States) rfilaed a petition for clarizication of certain lettar
orders aPproving sattlaments in tnis Procaeeding. 1/ fThe letter
orders approved settlemant ratgg reflacting decomnissioninq
eXFenses funded through an external fund (River Band Nuclear
Deconnissioning Fund) adjustaed for a forty~year funding pericd.

on March 2, 1588, cajun Elactric power Cooparative, Tne. .
(Cajun) requested that the commiggien explicitly recognize that
its contributioens Lo Gulf Statgg! dacommissioninq fund are, ang
have been, on the bagis of unadjusted decoanissioning expenses,
and that the ingtant ordar will hava ne application to the ratas
being chargad to Cajun. .

Gulf States requasts that tha Comminsion exprasaly recognize
the amount g2 yearly'decommiasioninq €osts which it is entitied
o collect, Guls states asgerts that ahgent Such express
reccegnitien, the Internal ‘Revenua Scrvice-(IRS) will not permit.
its deduction or Yearly cash contributions to the River Bend

taxpayer wieh a acheduls of TULING amounts "unless a puplie
utility commizgion that establishesg oy 2PFroves ratss for
alectric enerqgy generatad dy the huclear power Plant to which'thg

1/ Sea Guls States Utilitiaes Company, 40 rFzre € 61,081
(1987); GUlf Statas Utilitigg Company, 40 FERC ¥ 61,380
(1987); and Gulg Statag Utilitias Company, 42 EEFRC
1 61,098 (19s83),.
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Dockat Neos. ER86-558-002 and ~-011 - 2 -
and =013

nuclear decommissioning fund relatas has determined the amount o?
decommissioning costs of such nuclear Povwer plant to be included
in tha taxpayer's cost or servica for Fatemaking purposes." 2/
Gulf States maintains that tha Cennisasion's lettar orders
approving tha settlemants do not exXprassly addrass

‘decommissioning costs, "although tha settlement rates which.the

Commiasion has approvad ara exXpressly based upon specizied
deccemnissioning cests. Gulf States also claizs that the IRs has
daterzined that tha Commission's lettar orders appreving the
settlsments do not satisfy the requirements of its Tegulations.

We are not convincsd that the instant clariZications are
necessary. It appears that Gulf Statas hag never subnittad tg
tha IRS ‘the letitar ordars arproving ths ssttlenments that
spacifiad the amount of deccmmissioning cests that will be
raflectad in Gulf sStatas® wholasalae ratgg. Basad on Guls statas:
£iling it appaars that thay raquastea approval from the IRS
on June 24, 1$87. 3/ Tha lettar ordars wers not {ssued untiz
July 22 &nd Septamber 25, 1587 and January 31, 1sss, ,
respectivaely. We beliavas that had Gul? statas Properly subnitsead
the lattar orders that are tha subject of our ordsr today to the
IRS that no clarification of thsse orders would be necessary.

Wa shall nevertheless grant the requests of Gulf States )
and Cajun. In agfroving the settlamenta reached in this dockst
the Commission has authoriza Gulr sta flect In ==
wholssala rates yearly deconnissicning costs of $112,914. wWe

Such acticn €0 be In tha public intarest to allcw Gulf
States to receive the BIorer tax deduction for its Yearly cash
centributions to tha River Bend Nuclear Decomnissioning Fund.

This order will also have no application to the ratas being
chargad to cajun, .

mumm.m_mm

- The Gulf stateg' and Cajun's requests rfor clarification arg
hersby granted. '

By tha Commizsion. . , |
L. P
(SEAL) o A.Gapud]

Lois D. Cashell,
Acting Secracary.

2/  See Petiticn for Clarificaticn at 3-4, quesing Temp.
Treas. Reg. § 1.463A-3T(q) {1286).

i/  Sag lettar of Saptamber 22, 1987 of William J. Dwyer,
Chiaf, Branch s Corporation Tax Divizion, IRs atr 1.
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FEDERAL ENERGY REGULATORY COMMISSION

IRS Schedule Of Ruling Amounts, -
dated May 22, 1989 : o
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Internal Revenue Service Debartmeﬁt of the ‘l’feasur}' P

Ben Frankiin Stati RBS Report
Index No.: 0468A.10-03 Washington, D& 50044 Page 4 of 6
- Person to Contact:
B.J. Willis, Vice President Martin Schaffer
and Controllez" Telephone Number-
Gulf States Utilities Co. (202) s66-6589
350 Pine St., P.O. Box 2951 Refer Repiy to:
Beaumont, TX 77704 CC:P&SI:6 TR-31-824-89
Date: MAY 2 2.1980

In re: Schedule of Ruling Amounts
Gulf States Utilities Co.
River Bend Nuclear Power Plant

Company: Gulf States Utilities Co.
EIN: 74-0662730
Plant: River Bend Nuclear Power Plant
(a 940MW boiling water reactor)
Location: Just south of St. Francisville, LA
(28 miles north of Baton Rouge, LA)
Utility: Cajun Electric Power Cooperative
Commission A: Federal Energy Regulatory
Commission
Commission B: Public Utility Commission of Texas
Commission C: Louisiana Public Service Commission
State A: Texas
State B: Louisiana

Dear Mr. Willis:

This is in response to your request dated February 24,
1989, for a revised schedule of ruling amounts. Information
was submitted by the Company in accordance with section
1.468A-3(h)(2) of the Income Tax Regulations. The facts as
represented by the Company follow.

The Company, incorporated in State A, is an electric
utility operating in States A and B. The Company owns 70
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percent of the Plant as a tenant in common. The Utility owns
the other 30 percent.

The Plant began commercial operations on June 16, 1986,
and its operating license is scheduled to expire on August 29,
2025. : . :

The rates for electric energy generated by the Plant are
established by Commissions A, B, and C. The Internal Rewvenue
Service approved a schedule of ruling amounts within the
jurisdiction of Commission B on November 15, 1988, and within
Commission C's jurisdiction on September 27, 1988.

The original schedule of ruling amounts under Commission
A's jurisdiction was approved by the Internal Revenue Service
on September 27, 1988. However, the Company failed to make a
contribution to the nuclear decommissioning fund for the year
1986 with thirty days of receipt of the approved schedule, as
required by section 1.468A-8(b)(2) of the régulations. This
failure shortened the funding period, as defined in section
1.468A-3(¢c)(1), and thus changed the qualifying percentage, as
defined in section 1.468-3(d)(4).

By orders dated July 22, 1987, September 25, 1987,
January 21, 1988, and May 18, 1988, Commission A
(jurisdictional percentage: S.6358 percent) determined the
amount of decommissioning costs to be included in the
Company's cost of service for ratemaking purposes. There is
no proceeding pending before Commission A that may result in
an increase or decrease in the amount of these decommissioning
costs. : )

The estimated cost of decommissioning the Plant is
— $201,406,000 in 1985 dollars. This estimate, based on the
prompt removal/dismantlement method of decommissioning, was
calculated by a site-specific engineering study ordered by the
Company. The Company's share of the total estimated cost of
decommissioning is $140,984,200, and its Commission A
jurisdictional share is $7,945,588.

"“3’ Based on_an assumed infilation rate of four percent, the
total cost of decommissioning expressed in future dollars is
$966,950,206. The Company's share of this amount is

$676,865,144. The Commission A jurisdictional amount is
$38,146,766. _

ity Using an assumed after-tax rate of return of nine
,_——§> percent, Commission A determined the amount of decommissioning

\
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costs to be included in the Company's 1988 cost of service

. 's annual share of the total estimated costs) to
be $112,914. :

The estimated year in which substantial decommissioning
costs will first be incurred is 2026.. The estimated year in
which decommissioning of Plant will be substantially complete
is 2031. '

The first taxable year for which a deductible payment was
made to the nuclear decommissioning fund is 1988. The taxable
year that includes the estimated date on which decommissioning
costs will no longer be included in the Company's cost of
service is 2025. The taxable year that includes the estimated
date on which the Plant will no longer be included in the
Company's rate base is 2026 (January 1).

The funding period, the level funding limitation period,
and the estimated period over which the nuclear
decommissioning fund is to be in effect all are 38 years. The
estimated useful life of the Plant is 40 years.

The Company's qualifying percentage is 95 percent.

Section 88 of the Internal Revenue Code provides that a
taxpayer who is required to include nuclear decomissioning
costs in its cost of service for ratemaking purposes shall
include this amount in its gross income.

Section 468A(a) of the Code provides that a taxpayer may
elect to deduct the amount of payments made to a qualified
nuclear decommisgssion’ag fund. However, section 468A(bL) limits
the amount paid into the fund for any taxable year to  the
lesser of the amount of nuclear decomissioning costs allocable
to the fund which 1is included in the taxpayer's cost of
service for ratemaking purposes for the taxable year or the
ruling amount applicable to this year. »

Section 468A(d)(1l) of the Code provides that no deduction
shall be allowed for any payment to the fund unless the
taxpayer requests and receives from the Secretary a schedule
of ruling amounts. The "ruling amount® for any taxable year
is defined under section 468A(d)(2) as the amount which the
Secretary determines to be necessary to fund that portion of
nuclear decommissioning costs which bears the same ratio to
. the total nuclear decommissioning costs in regard to the
it nuclear power plant as the period for which the

decommissioning fund is in effect bears to the estimated

1)

\



Attachment 4

WF3 Report
Waterford 3 Steam Electric Station
Report on Status of Decommissioning Funding
10 CFR 50.75(f)(1)
March 31, 2001

Minimum Reporting Requirements as per 10 CFR 50.75(f)(1):
1. Decommissioning funds estimated pursuant to 10 CFR 50.75(b) and © (2000$): $ 549,683,400 '
2. Market value of funds accumulated as of December 31, 2000: $ 111,197,817 2
3. Current schedule of annual amounts remaining to be collected: See Attachment 4-C
4. Assumed rate of decommissioning cost escalation used in funding projections (Attachment 4-C): 5.50%
5. Assumed average after-tax rates of earnings used in funding projections : See Attachment 4-C
6. Assumed rates of other factors used in funding projections: See Attachment 4-C
7. Contracts assuming collection of decommissioning funds: None
8. Modifications to method of providing financial assurance since March 31, 1999 filing (external sinking fund): None
9. Material changes to trust agreements since March 31, 1999 filing: None
Supplemental Information:
1. Site-Specific cost estimate escalated to 2000 (1993 Base Year Dollars):

NRC License Termination Amount: 3 421,908,237 3

Non-NRC License Termination Cost: 3 43,772,733 °

Total $ 465,680,970

2. Decommissioning method assumed for planning purposes in site-specific estimate: DECON
3. Year site specific estimate complete: 1994 4
4. Frequency of updates (approximately): once every 5 years *
5. Funding based on NRC minimum or site-specific estimate?: Site-specific
6. Decommissioning rate regulation (approximately):

Louisiana Public Service Commission 97%

Council of the City of New Orleans 3%

/

' See Attachment 4-A for caluculations.
Source: December 31, 2000 Waterford 3 Trust Fund Report.
See Attachment 4-B for caluculations. Also see footnote 4 to Attachment 4-A for information on the
generic baseline cost estimate using the waste vendor disposal factor (Barnwell, South Carolina).
Entergy Louisiana filed a 1999 decommissioning cost update of $481.5 million for Waterford 3 with the LPSC in the third quarter of 2000.

w N
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WATERFORD 3 STEAM ELECTRIC STATION
CALCULATION OF SITE-SPECIFIC COST ESTIMATE
ESCALATED TO 2000 DOLLARS

Site-Specific Cost Estimate (1993$)

Site-Specific Cost Estimate (1993$):

NRC License Termination Cost: $ 290,035,252
Non-NRC License Termination Cost:

$ 30,090,988
Total Site-Specific Cost Estimate: $ 320,126,240

Annual Escalation Factor: 5.50%
Years of Escalation (1993 Base Year to 2000):

Cumulative Factor (1 + Factor)"” 1.455

Site-Specific Cost Estimate (2000$):

NRC License Termination Cost * Cumulative Factor:

$ 421,908,237
Non-NRC License Termination Cost * Cumulative Factor: $ 43,772,733
Total Site-Specific Cost Estimate: I'$ 465,680,970 |

"The funding amounts (Attachment 4-C) are based on site-specific cost estimates in 1993$ and an escalation rate of 5.50%.
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WF3 Report

WATERFORD 3 STEAM ELECTRIC STATION
CALCULATION OF MINIMUM AMOUNT AS PER 10 CFR 50.75(b) AND (c)

Determination of Minimum Amount

Entergy Louisiana, Inc.: 100% ownership/leasehold interest
Plant Location: Taft, Louisiana

Reactor Type: Pressurized Water Reactor ("PWR")

Power Level: >3,400 MWH.

1986 PWR Base Year $: $105,000,000

Labor Region: South

Waste Burial Facility: Barnwell, South Carolina

10 CFR 50.75(c)(2) Escalation Factor Formula:
0.65(L) + 0.13(E) + 0.22(B)
Factor
L= Labor (South) 1.677
E= Energy (PWR) 1.205
B= Waste Burial (PWR) 18.129

PWR Escalation Factor:
0.65(L) + 0.13(E) + 0.22(B) = 5.23508

1986 PWR Base Year $ Escalated:
$ 105,000,000 * Escalation Factor = [$ 549,683,400 |

! Source: Bureau of Labor Statistics: series report id ecu13202i (January 2001).
% Source: Bureau of Labor Statistics: series report id wpu0543 and wpu0573 (January 2001).
% Source: Nuclear Regulatory Commission:Table 2.1 of "Report on Waste Burial Charges”, NUREG-1307 revision 9 (August 2000).

“Application of the 8.052 waste vendor disposal factor (South Carolina) from Table 2.1 of "Report on Waste Burial Charges",
NUREG 1307 Revision 9 (August 2000) yields a generic baseline cost = $ 316,904,700
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