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Sinclair Oil Corporation through subsidiaries, engages 

in all major functions of the oil industry-production, 

transportation, refining and marketing. Principal oper

ating subsidiary companies are listed below, together 

with their primary activities and the locations of their 

headquarters. Unless otherwise stated, all subsidi

aries are wholly owned.  

SINCLAIR OIL & GAS COMPANY, Tulsa, Oklahoma 

crude oil exploration and production 

in the United States.  
A subsidiary of this company, 

Sinclair Canada Oil Company conducts 

similar operations in the Dominion of Canada.  

SINCLAIR CRUDE OIL COMPANY, Tulsa, Oklahoma 

purchase and sale of crude oil.  

SINCLAIR PIPE LINE COMPANY, Independence, Kansas 

ownership and operation of crude oil 

and products pipe lines.  

SINCLAIR REFINING COMPANY, New York 

petroleum refining, product marketing and 

marine operations.  
In marketing operations, two Sinclair 

subsidiaries distribute under their own names 

in individual areas: 

Richfield Oil Corporation of New York, New York 

New England and the eastern seaboard states 

Hughes Oil Company, Chicago, Illinois 

Chicago area 

SINCLAIR RESEARCH LABORATORIES, INC., Harvey, Illinois 

and Tulsa, Oklahoma--research and development 

SINCLAIR CHEMICALS, INC., New York .4 

petrochemical development and marketing 

SINCLAIR CUBA OIL COMPANY, S.A., Havana, Cuba 

marketing-principally in Cuba 

SINCLAIR PETROLEUM COMPANY, New York 

exploration in Ethiopia 

SINCLAIR SOMAL CORPORATION, New York 

exploration in Italian Somaliland 

VENEZUELAN PETROLEUM COMPANY, New York 

(96.24% owned)--crude oil production and refining 

through a Venezuelan subsidiary, 

Sinclair Oil & Refining Company, Caracas, Venezuela

Notice to Stockholders: 
The Management will request proxies for the Annual Meeting of 

Stockholders to be held on May 16, 1956. It is expected that a 

proxy statement and a form of proxy will be mailed to stock

holders on or about April 9, 1956, together with notice of meeting 

and request for proxy.  

• : :: c• i . . .
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"NOTE: The term "Company" in this report is used interchange- 4 
ably to describe Sinclair Oil Corporation or any of its subsidi

aries, individually or collectively. Unless otherwise indicated, all 

Sinclair subsidiaries mentioned are wholly dwned.
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The Year's Results 

in Brief 

and Comparisons

Financial 

Gross Operating Income* . . . ; . .. ..... .  

Net Income . " .. *........ ................  

Per Sharet ......... ................  

Dividends . . . . . . . . . . . . . . . .  

Per Share . . . . . . . . . . . . . . .  

Stockholders' Equity (at December 31) ......  

Per Share . . . . . . . . . . . . . . .  

Capital Expenditures for Properties, Plant and Equipment 

Total Assets .......... .................

1955 

$1,110,066,902 

80,709,954 

6.01 

36,578,133 

2.70 

829,049,263 

58.39 

165,625,000 

1,250,125,312

1954 

$1,021,461,419 

74,623,256 

6.05 

32,028,575 

2.60 

703,795,884 

56.99 

131,765,000 

1,186,770,727

Operating Barrels

Net production of crude oil and natural gas liquids 

(United States, Canada and Venezuela) .......  

Crude oil processed at refineries .... .........  

Total sales of petroleum products ........

56,889,572 
157,173,601 

162,742,100

52,883,705 
151,000,929 

152,775,632

*Includes sales of purchased crude oil (see pages 22-23).  

tBased on average number of shares outstanding during the respective periods.
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The President's Message 

to 

Stockholders and Employees 

Many of the Company's 107,000 busy stockholders will scan the 

"synopsis" which appears on the Contents page of this report. Many will glance at the "highlights" 
that appear on page 2. I am hopeful that a large number of those who have invested in Sinclair 

securities will take the comparatively short time necessary to read the entire report. To the 

extent practicable, it is presented in terminology that will be understandable to those whose way 

of life does not necessarily familiarize them with the techniques of an oil company's operations.  

The year 1955 was a year of progress for the petroleum industry. For Sinclair, too, it was 

a vear of good business. Readers of this report will observe that the Company made notable 

strides in the profitability of operations in spite of continuously rising costs. For the most part, 

these higher costs were not recovered through increased prices of refined products, particularly 

gasoline, the octane quality of which was progressively stepped up to meet market demand.  
High octanes are expensive to produce.  

Strides were also made in the field of crude oil production, both present and prospective.  

Substantial debt reduction was effected, and the Company's equity capital base was materially 

broadened with the continuing heavy conversions of the 3'A% convertible debentures. " 

The age in which we live is without question the most dynamic and fast moving in man

kind's history. This rapid progress applies with particular emphasis to the use of energy, of which 

petroleum is our country's major source, and to the amazing advances in chemical technology 
and its application.  

The accelerated pace of industrial development, a trend which will inevitably continue, 

probably at an even greater rate, intensifies the problems of corporate management. In our 

organization we call three of the most important problems "plans, people and properties." 

In the affairs of an integrated oil company one is dealing, in effect, with a number of diver
sified and dissimilar businesses. There is the finding and garnering of raw material, specialized 

land and ocean transportation, manufacturing, selling, and the ever-vital research effort. In 

bringing these threads together, we must plan, and plan carefully, for a well balanced operation.  

We need to probe the future as intelligently as we are able. We must establish a clearly defined 

goal and make a keen appraisal of the resources that it will take to do the job and of the 

avenues through which we may expect to derive those resources.  
At the same time we must be ingenious and flexible enough to change course should un

expected circumstances arise. In our rapidly changing era, unexpected circumstances may well 

arise with disconcerting suddenness.
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Plans for the future are sterile unless there are to be people available to effectuate those 

plans. This is a problem which your Company's management rates as of the highest importance.  

In order to continue successful operations, we must at all times have the benefit of the best 

talent available, and we must provide suitable incentives in order that such talent may be 

retained and fruitfully utilized.  
As previously reported to stockholders, the average age of our principal operating execu

tives has been materially reduced during the past few years by reason of retirements, promotions 

and realignments. Careful attention is being given to the training of younger executives, so that 

adequate replacements will always be readily available at the right time. A consistent policy of 

decentralization, placing appropriate authority as close as possible to the task to be performed, is 

proving an invaluable aid in the developing of our executive talent. The "Junior Board of 

Directors" also continues to be an effective arm of the Company's training program.  

As to properties-competent observers estimate that capital expenditures in the petroleum 

industry in the next five years will exceed substantially those of the past five years. Sinclair's 

additions to physical properties in the years 1951-1955 came close to three quarters of a billion 

dollars. Our estimate of the future offers no prospect that such expenditures will be less over the 

next five years. They may well be substantially greater.  

A substantial portion of new capital must inevitably be from funds internally generated, that 

is, from the plow-back of earnings, with due regard for providing an attractive rate of current 

cash return on the stockholder's investment. In order that internally generated funds be available 

in appropriate amount, it is surely imperative that the petroleum industry secure, through the 

medium of prices received for its products, just compensation for its increased costs. These 

increases in costs arise, in part, from larger expenditures incurred in the search for raw material, 

in part from increased labor costs, rising prices of goods and services required in the conduct of 

the business, and, quite importantly, from the providing of more costly products to meet today's 

market demand.  
Reverting, in conclusion, to the subject of planning, it is my considered opinion that petro

leum's destiny is one of substantial growth, as far into the future as one can attempt to explore.  

We have a growing population, a rapidly advancing technology, and a resultantly growing 

economy. Mankind has, and will continue to have, an increasing need of energy in all of its 

forms, both in this country and in other lands. So, in our planning we must be farsighted and 

bold, lest we lose the opportunity to participate in this certain growth. At the same time we 

must be prudent, recognizing that there may be intermediate dips in the over-all economy. Thus, 

while k eeping our ship sound and strong, readied to ride out any storm that may arise, we press 

on, firmly convinced that the long-range future of our industry and of our Company spells 

continuing progress.  

President 

March 2, 1956.  

For the loyal and efficient cooperation of Sinclair's many thousands of men and women, for the 

continued support of shareholders and for the patronage and confidence of customers, Sinclair's 

management takes this opportunity of expressing its sincere appreciation.

4



New York, March 16, 1956 

To The Stockholders, Sinclair Oil Corporation: 

This report and the accompanying financial statements cover the 
operations of your Company and its Subsidiaries for the year 1955, 

and the financial position at December 31, 1955.

Financial 

Earnings 

Sinclair's consolidated net income 
for 1955 amounted to $80,709,954, ex
ceeding by $6,086,698, or 8.1 per cent, 
the net earnings from regular opera
tions of $74,623,256 reported for 1954.  

Per-share net income for 1955 was 
$6.01, computed on an average of 
13,428,739 shares outstanding during 
the year. This compares with a 1954 
figure of $6.05 per share on an aver
age of 12,321,450 shares outstanding 
during that year.  

Computed on the same basis, the 
per-share "cash" income (i.e. income 
before charges not requiring cash 
outlay-depreciation, depletion, etc.) 
amounted to $13.31 in 1955 as com
pared with 812.95 in 1954.  

Dividends 

Cash dividends paid in 1955 totaled 
$36,578,133. For each of the first three 
quarters of the year a dividend of 65 
cents per share was paid. In the last 
quarter the regular quarterly rate 
was increased to 75 cents per share, 
making a total for the year of $2.70 
per share.  

Long-Term Debt 

During the year long-term debt 
(excluding amounts recorded as cur-

rent liabilities) decreased by $74.5 
million, from $323.2 million to $248.7 
million. Of this decrease $54.2 million 
resulted from conversions by holders 
of the Company's 31/% convertible 
debentures, and $20.3 million from 
sinking fund and other cash retire
ments of debt.  

In the first two months of 1956 ad
ditional conversions approximated 
$10 million, reducing the outstanding 
amount of 314% debentures to $36 
million, as compared with the orig
inal issue in January 1953 of $101 mil
lion. Since such issuance, the Com
pany's ratio of long-term debt to total 
borrowed and invested capital has 
been reduced from 36 per cent to a 
present figure of 22 per cent.  

Capital Expenditures 

Expenditures for additions to phys
ical properties amounted to $165 
million. This amount includes $24 
million required (over and above the 
production payment of $75 million) 
to acquire the crude oil and gas pro
ducing properties, undeveloped acre
age and other physical assets for
merly owned by American Republics 
Corporation.  

Of the 1955 total of $165 million, 
$93 million applies to expenditures 
on oil and gas production, $11 million 
to transportation, $39 million to man-

ufacturing, $18 million to marketing, 
and $4 million to other miscellaneous 
facilities.  

Working Capital 

Net working capital (current assets 
less current liabilities) decreased by 
$12.7 million during the year, from 
$244.4 million to $231.7 million. The 
principal factors contributing to this 
result are briefly summarized below: 

SOURCE OF FUNDS Millions 

Consolidated net income ................ . $ 80.7 
Depreciation, depletion and other non-cash 

charges ............................... 98.1 
Sale of properties (see "Pipe Lines" and 

"M arine") ............................. 24.9 
Other miscellaneous items (net) ............ 6.1 
Decrease in working capital ................ 12.7 

$222.5 

DISPOSITION OF FUNDS 

Capital expenditures ...................... $165.6 
D ividends ................... .......... . 36.6 
Cash retirements of long-term debt ......... 20.3 

$222.5 

Capital Stock 

The total number of shares out
standing in the hands of the public 
increased during the year 1955 by 
1,847,654. Such increase arose from 
the following transactions: 

Conversion of 3¼7% debentures ..... 1,232,280 Shares 

Issued in exchange for Venezuelan 
Petroleum Company shares (under 
offer previously reported to stock
holders)................... 243,785 Shares 

Exercise of options (under Company's 
Amended Stock Purchase and Op
tion Plan) ...................... 349.600 Shares 

Issued in connection with the acquisi
tion of properties. etc............ 21,989 Shares

5
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Crude Oil Operations 

Production 
Total Production 

In 1955, Sinclair stepped up its ac

tivities in all phases of its producing 

operations. The net result was an all

time high record in the average daily 

net production of crude oil and other 

liquid hydrocarbons-155,861 barrels 

daily against 144,887 barrels da ily in 

1954, a gain of 10,974 barrels, or 7.5 

per cent.  

United States and Canada 

In the United States and Canada 

such production increased from a 

daily average of 128,516 to 135,821 

barrels. Discoveries in Texas, New 

Mexico and Wyoming accounted for 

the most significant increases. See-

P. C. Spencer, in capacity as Chairman of 

the American Petroleum Institute's Board of 

Directors, was a member of the U. S. honor 

delegation to the International Petroleum 

Congress in Rome last year. With Mr. Spen

cer, right, is Frank Porter, API President.

Annual Increase 
in Production of Liquid 

Hydrocarbons 

SINCLAIR 10-YEAR RECORD 
COMPARED WITH 

TOTAL U.S. RECORD

46 147 '43 '49 '50 '51 '52 '53 '54. 15

ondary recovery operations, both gas 
and water injection, again furnished 
more than 10 per cent of Sinclair's 
total net domestic crude oil produc
tion.  

As shown by the chart above, Sin
clair's rate of gain in domestic crude 
oil production over the ten-year pe
riod 1946-1955 has been higher than 
that of the industry. The improve
ment in the past four years has been 
particularly noteworthy.  

Venezuela 

Daily average net production of 
crude oil and other liquid hydrocar
bons in Venezuela increased to 20,040 
barrels in 1955 from 16,371 barrels in 
1954, a gain of over 22 per cent. This 
increase was due principally to active 
development of the Santa Barbara 
field extension.

Drilling and Exploration 

United States and Canada 

Wells drilled for oil and gas during 
1955 totaled 617 net (i.e. based on 
Company's percentage of ownership 
in all wells drilled in which it had an 
interest). Of this number, 449 were 
oil wells, 40 gas wells and 128 dry 
holes. This compares with a total of 
527 wells in 1954, consisting of 420 
oil wells, 24 gas wells and 83 dry 
holes.  

Of the 617 net wells drilled in 1955, 
development wells (i.e. wells having 
to do with the development of already 
producing properties) totaled 527.  
The remaining 90 net wells were 
wildcats (i.e. exploratory tests of un
developed properties). The 90 wild
cat wells represented an increase of 
41 per cent over the wildcat drilling 
undertaken in 1954, and resulted in 
14 oil discoveries, 61/2 gas discoveries 
and 69½/2 dry holes.  

The drilling of these 90 wildcat 
wells, however, is by no means a com
plete measure of Sinclair's explora
tion activity, which reached an all
time high in 1955. The 90 net wells 
represented a direct participation in 
the drilling of 136 gross wildcat tests.  
Also, by agreeing to contribute nom
inal amounts of cash and/or acreage, 
Sinclair encouraged the drilling of an 
additional 425 wildcats by others. All 
were in areas where the Company 
had substantial amounts of acreage.  
Such drilling not only furnished de
sirable information for evaluating 
Sinclair leases, but in many instances 
discovered substantial new reserves.  
Sinclair's undeveloped acreage evalu
ation program in the United States, 
onshore and offshore, and in Canada, 
therefore benefited by the drilling of 
a total of 561 wildcats.  

Apart from drilling, other phases of 
exploration, including an average of 
20 seismograph crews, diligently 
combined to point the way to new 
prospects and revalue old ones. This 
program resulted in the relinquish-
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ment of 2,300,000 undeveloped acres 
and, at the same time, 1,300,000 acres 
of new undeveloped lands were 

added. This net reduction of 1,000,000 
acres was largely offset by acquisition 
of undeveloped acreage formerly 
owned by American Republics Cor

poration, consisting of 546,000 net 

acres of mineral fee lands and 280,000 
net acres of commercial leases.  

Some of the more important suc
cessful exploratory wells drilled on
shore during the year were as follows: 

Fisher County, Tex.-(Sweetwater Canyon) 
Lea County, N. M.-(Dean Field) 
Irion County, Tex.--(Ketchum Mountain) 
Grand County, Utah-(San Arroyo) 
Marshall County, Oka.--(North Madill) 
Fremont County, Wyo.-(Crooks Gap-Nugget) 
Moffat County, Colo.-Thornburg-Weber) 

In offshore operations, Sinclair 

jointly with three other companies, 
increased its lease holdings to a total 

of over 37,000 acres in the submerged 
area of the Gulf of Mexico off the 

Louisiana coast and part of the Texas

Wells Completed 
DOMESTIC

Valuable Production was added to Sinclair properties by wells completed in the Emma 

Field, West Texas. Ten wells drilled last year gave Company 14 large producers in the field.  

Well above was being drilled at year's end on important tract purchased in December.

coast. Additional geophysical work 

was completed in 1955, and at the 

year's end a platform was being in

stalled for a wildcat test in the Eu

gene Island area, 45 miles off the 

coast of Louisiana. Another platform 
was being constructed for a wildcat 

test in South Timbalier area, also in 

Louisiana and located 23 miles off

shore. Both wildcats are on federal 

lands. During the year, 2 wells were 

completed on the Timbalier salt dome 
on a Louisiana State lease adjacent 

to shore line. One well was completed 
for a shut-in gas well and the other 

resulted in a dry hole. Drilling opera

tions for a third well on this lease 
were begun.  

In Canada, the Company's holdings 
of undeveloped leases, reservations 

and options total approximately 450,
000 net acres, all of which are located 

in the Province of Alberta. This is an 

increase of 90,000 acres over the pre
vious year.  

In Canadian exploratory opera

tions, one wildcat well, located 50 

miles northwest of Sturgeon Lake 
Pool, was completed on a 99,000-acre 
reservation for an initial production 

of 70 barrels daily at a depth of 6100 

feet, The Company owns a 35 per cent 

interest in this block. Additional ex

ploration work is contemplated here 

for 1956. A second exploratory well is 

now being drilled on a 500,000-acre 
reservation, in which the Company 
owns a one-third interest.  

At the Crown Sale held in January

1956, the Company acquired leases 
on five tracts totaling 1600 acres off

setting production in the Pembina 

field. A development program of ap

proximately 25 wells is contemplated 
for 1956, most of which will be lo

cated in the Pembina field.  

As to the year's development work, 

in the course of which, as previously 
stated, 527 net wells were drilled, 

these are some of the highlights: 
Following the Company's discov

ery, late in 1954, of the prolific Madill 

field in Marshall County, Oklahoma, 
and an important extension to that 

field in 1955, a total of 13 part-interest 
and 7 full-interest wells were com

pleted during the year. Madill is.a 

multiple pay field and 8 of these wells 
were dually completed (i.e. com
pleted for production from each of 

two zones at different depths). At the 

year's end, Sinclair was drilling 10 
wells in this field.  

West Texas continued to furnish a 

large share of locations for important 
well completions. In the Emma field 

of Andrews County, 10 additional 

large wells were completed in the 

"Ellenberger" limestone, making a 

total of 14 such producers for the 

Company in this field. Also in West 

Texas additional profitable wells 
were completed on Sinclair's large 

holdings in the Pegasus and Sweetie 

Peck - Warsan fields of Midland 
County.  

The Company's properties in Lea
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County, New Mexico furnished a 

number of additional large wells and 

development got under way in the 
Dean area of that state following the 
completion of the discovery well in 
which Sinclair had a 58 per cent in
terest. This was one of the most im

portant oil discoveries made in New 
Mexico during 1955.  

In Central Texas, the Company 
completed 18 additional wells follow
ing its discovery of the Sweetwater 
Canyon Pool, which is on a 10,000

acre fully owned block. Four addi
tional wells were drilling here at the 

end of the year. The relatively shal
low depth of the pay sand, which is 
5300 feet, contributes to the attrac
tiveness of this field.  

In the acquisition of properties for
merly owned by American Republics 
Corporation, Sinclair became the 
owner of substantial acreage hold
ings in the Tabasco field in Hidalgo 

County, Texas. A number of attrac
tive oil and gas wells were completed 
in this field in 1955.  

Such new pools as the No. 1 Gov

ernment San Arroyo in Grand County, 
Utah, and the No. 11 Crooks Gap Unit 
in Fremont County, Wyoming, were 
discovered too late in the year for 

1955 production to benefit from addi
tional development.  

Venezuela 

During 1955 drillings totaled 48 

wells, consisting of 38 productive 

wells and 10 dry holes. In the Santa 
Barbara extension 27 oil wells and 4 
dry holes were completed. In the 
Guere field 4 productive wells and

one dry hole resulted. In Barinas, 5 
wells were completed as oil wells 

and 2 as dry holes. As stepouts from 
this area (i.e. wells drilled a substan
tial distance from existing oil wells), 
3 wells resulted in dry holes. In 
eastern Venezuela a discovery well 

was drilled in Aguiasay, followed by 
a second producing well. These 2 
wells, however, have shown a rapid 
decline in production.  

At the year end, in the Barinas area, 
a total of 9 wells capable of produc
tion were shut-in, pending the avail
ability of transportation facilities.  

East Africa 

In Ethiopia, a number of explora
tory wells were drilled with a light 

mobile rotary rig. This program was 

carried on throughout the year and 
has yielded valuable geological in
formation. No additional deep wells 
were drilled.  

In Italian Somaliland, seismic and 

surface geological work was contin
ued during the year and the results 
are now considered sufficiently en

couraging to plan the drilling of a 

deep wildcat test during 1956. The 
Company owns a 50 per cent interest.  
in this concession, which covers 59,
000,000 acres.  

Natural Gas and Gas Products 

Sales of natural gas in the United 
States in 1955 totaled 101.2 billion 

cubic feet, which is an increase of 5.3 
billion cubic feet over the total for 
1954. Of the 1955 sales, 57.7 billion 
cubic feet were gas-well gas and 43.5 
billion cubic feet were oil-well gas

(i.e. gas from wells productive of 
both. crude oil and gas). The larger 
number of gas well completions dur

ing 1955 should lead to a higher vol
ume of gas deliveries in 1956.  

In domestic operations, Sinclair's 
total net production of liquid hydro
carbons in 1955 included natural gas 
liquids (natural gasoline, butane, iso

butane, propane and ethane) amount
ing to 16,688 barrels daily, compared 

with an average of 14,850 in 1954.  
The Company now has an interest in 
25 plants producing gas products.  

Thirteen of these plants are operated 
by Sinclair, and processed 50.1 billion 
cubic feet of oil-well gas, an increase 
of 2.0 billion cubic feet over 1954.  

Reserves 

United States and Canada 

Throughout the year the Company 
continued its customary policy of re
viewing and adjusting where neces
sary its estimates of net remaining 
recoverable reserves of crude oil, 

other liquid hydrocarbons and gas
well gas. Additions to reserves in 1955 

by reason of new discoveries and the 

effect of revisions, plus or minus, 
more than offset the quantities with
drawn in producing operations.  

Apart from such calculations made 
in the ordinary course of business, 
there were added to crude oil and gas 
reserves an estimated 34 million bar
rels and 178 billion cubic feet, respec
tively, by reason of the acquisition of 
the properties formerly owned by 
American Republics Corporation.
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These are the estimated quantities 
which, under presently known condi
tions, accrue to Sinclair over and 
above amounts required to extinguish 
a production payment payable out of 
production from certain of the prop
erties.  

Venezuela 

It is estimated that additions to net 
remaining recoverable reserves in 
areas other than Barinas kept pace 
with the year's production.  

Reserves applicable to Barinas are 
still not possible of determination 
pending actual production experi
ence, which cannot be gained until 
transportation facilities become avail
able. However, development in the 
area tends to strengthen the basis 
of an earlier tentative estimate of 
potentially recoverable reserves in 
the amount of at least 66 million bar
rels. The figure may prove to be sub
stantially higher if certain presently 
unknown factors eventuate favorably.  

Pipe Lines 
Like every other transportation 

agency, a pipeline system measures 
its efficiency by its ratio of expense to 
revenue. In 1955, Sinclair Pipe Line 

Company attained the best operating 
ratio in its history.  

This favorable result was the climax 

of a long term, planned program of 
system modernization which in
cluded increases in line capacities, 
development of new crude lines into 
areas of increasing crude oil produc
tion, and location of new products 
lines the better to serve growing 
markets.  

The year's record low in operating 
ratio resulted primarily from new 
high records in the volumes handled 
for both the Company's account and 
for other shippers. Crude line traffic 
amounted to 57,194 million barrel
miles, an increase of 8 per cent over.  
the 1954 figure. Products line traffic 
was 13,342 million barrel-miles, an 

increase of 12 per cent over the 1954 
figure.

New Supertanker, P. W. Thirtle, entered service last year. Addition of this large, fast 

vessel to the Sinclair fleet permitted the sale of two outmoded tankers. The Thirtle got a tradi

tional New York Harbor welcome on maiden voyage to Company's large terminal there.

Expressed in other terms, Sinclair's 
crude oil lines delivered an average 
of 493,683 barrels daily; its products 
lines delivered an average of 148,393 
barrels daily.  

Crude Lines 

To meet increased transportation 
demands plans were completed in 

1955 for a large-diameter pipe line to 
connect North Texas and East Texas 
oil fields to the Gulf Coast. The new 

300-mile line will replace parallel 
small-diameter lines now in use.  

Late in 1955, the Company sold to 
another oil company a 12 per cent un
divided interest in the "Big Inch" 
crude line which runs from Cushing, 
Oklahoma to Chicago. In proportion
ate share with the new part-owner, 
facilities of the system were improved 
during the year by the construction 
of a new pump station, conversion of 
3 existing stations to remote control 
and the addition of new storage tanks 
at 4 stations. It is anticipated that, as 
a result of the transaction, Sinclair's 
transportation costs will be still fur
ther reduced.  

The new large-diameter Arapahoe 
Pipe Line, in which Sinclair owns a 

50 per cent stock interest, attained al
most full capacity of its original facili
ties during its first year of operation.  
These facilities were expanded in 
1955 with the building of a new auto-

matic pump station and additional 
tankage at 2 stations.  

Steps were taken to improve the 
communication system that is vital to 

efficient pipeline operation. Sinclair 
completed plans to build, with an
other company, a microwave radio 
system which will eventually link 
pipeline headquarters in Independ
ence, Kansas with all points south to 
Houston. The system will offer sub
stantial operating economies over the 
present pole and wire line system.  

Products Lines 

During the year, the Badger Pipe 
Line Company, in which Sinclair 
holds a 34 per cent stock interest, 
opened its new line running from 
East Chicago, Indiana through the 

populous Chicago area to Rockford, 
Illinois and to Madison, Wisconsin.  
The carrier appreciably cuts the cost 
of delivering products to its territory's 
important markets.  

In Texas, the capacity of the branch 
which connects the main line with 

the growing Fort Worth market was 

increased by the construction of a sec
ond line paralleling the existing line.  

Marine 
The Company's marine operations 

in 1955 continued, as in the previous 
year, to emphasize long-haul move-
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ment of cargoes. Much former short
haul traffic is now handled advan
tageously by new units of the pipe 
line system.  

Last year, Sinclair owned and char
tered- vessels operated a record of 
169.5 billion barrel miles, an increase 
of approximately 7 per cent in work 
load over 1954. The fact that this rec
ord was set despite a slight decrease 
in the total number of barrels deliv
ered illustrates the long haul factor in 
Company marine operations. Over 
the past 10 years, while the total num
ber of barrels delivered has increased 
87 per cent, the number of barrel
miles operated has gone up by 137 
per cent.  

The third of the Company's re
cently constructed supertankers, the 
SS P. W. Thirtle, was completed 
and went into service in 1955. Th6 
new vessel, like her sister ships, the 
SS P. C. Spencer and the SS M. L.  
Gosney, has a capacity of approxi
mately 200,000 barrels. This great 
carrying ability, plus high speed, en
able these ships to move oil at per
barrel costs substantially under those 
of older and smaller tankers.  

During 1955, the 3 supertankers 
were sold by the Company and 
leased back from the vendee under 
long term charter covering the esti
mated remaining useful lives of the 
vessels.

By reason of the improved facilities 
afforded by the new ships, the Com
pany was able to dispose of 2 obso
lete units.  

Looking toward even greater long
haul re'quirements in future years, the 
Company has entered into a long-term 
-charter for a pioneering-type vessel, a 
combination oil and ore carrier which 
is the largest vessel of her kind afloat.  
Designed to avoid the part time 
empty trips characteristic of most 
bulk cargo carriers, the vessel, chris
tened the SS Sinclair Petrolore, will 
carry oil for Sinclair most of the time 
and iron ore for other companies at 
other times to the extent practicable.  
It is likely to circle the globe in the 
process. This arrangement of cargoes, 
which reduces empty sailing time to 
a minimum, means substantial sav
ings for the Company in oil move
ments. Early this year, the Petrolore 
completed its first voyage for Sinclair 
with the largest cargo of crude oil ever 
carried by ship, more than 386,000 
barrels. This oil was unloaded at the 
Company's Marcus Hook, Pa. refinery.  

Refining 
Domestic 

Sinclair in its 7 domestic refineries 
processed more crude oil in 1955 than 
ever before. It also made notable ad-

vances in its continuous program to 
improve product quality and to in
crease the yield of high-value prod
ucts from each barrel processed.  

Daily throughput of crude oil aver
aged 417,000 barrels, and the total for 
the year was 152.2 million barrels.  
This was an increase of 4.6 per cent 
over 1954, when daily volume aver
aged 398,500 barrels.  

The Company's capacity to pro
duce top-quality motor fuels was in
creased during the year by the com
pletion at the East Chicago, Indiana 
refinery of an 18,000 barrels-per-day 
catalytic reforming unit. This is the 
second Sinclair refinery to use the 
patented Sinclair-Baker platinum cat
alyst for reforming low-octane mate
rials into high-octane fuels. The first 
unit of 16,000 barrels daily capacity 
went on stream at the Marcus Hook 
refinery in 1954. A third catalytic re
former, with a daily capacity of 
"24,000 barrels, is scheduled to go into 
operation at the Houston, Texas re
finery early this year.  

The processing efficiency of the 
Marcus Hook refinery will be in
creased by the completion this spring 
of 2 new crude distillation units.  
The new stills, each capable of han
dling 60,000 barrels of crude oil daily, 
will replace old, outmoded shell stills.  
Their modem design will enable 
them to extract more light oil prod
ucts, such as gasolines and house 
heating oils, from each barrel of 
crude.  

The unusual degree of flexibility 
characteristic of the Company's re
finery operations was demonstrated 
twice during the year when the yields 
of gasoline and then kerosene and dis
tillate fuel oil were increased above 
normal to anticipate seasonal peak 
demand periods. Refineries were 
able to increase gasoline output to 
about 50 per cent of each barrel of 
crude, and, prior to an expected cold 
period, kerosene and distillate fuel 
output was raised to nearly 36 per 
cent.
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Refinery Crude Runs 
DOMESTIC

"51

Venezuela 

At the Puerto la Cruz refinery runs 
for the Company's own account aver
aged 13,566 barrels per day in 1955, 
as compared with 15,147 barrels 
daily in 1954. However, in 1955, sub
stantial quantities of crude were proc
essed for other companies, so that at 
the year end total daily runs were 
averaging 28,000 barrels daily.  

Marketing 
An aggressive selling program, to

gether with a high level of general 
economic activity in the nation, 
boosted the total quantity of products 
sales to a record 162.7 million barrels.  

Domestic sales quantities, which 
constitute the major portion of the 
Company's business, rose by 8 per 
cent.  

Sales efforts were concentrated at 
market levels offering the Company 
the highest profit realization. These 
are markets in which the Company 
sells direct to retailers and consumers 
or to distributors reaching such cus
tomers with Sinclair branded mer
chandise.

A strong gascdiin.. saics prornotion 
,>ol advertising campaign enabled 

Sinclair to continue to increase its 
share of the highly competitive gaso
line market. The growing home heat
ing oil market has been another focal 
point of concentrated sales activity, 
with the result that heating oil sales 
increased proportionately even more 
than those of gasoline.  

A new multi-grade motor oil, Sin
clair Extra Duty Triple-X, was intro
duced in the spring as the Company's 
premium brand and received an ex
cellent public reception. Industrial 
lubricant sales made significant gains 
over the 1954 volume.  

Shipments of aircraft oils to com
mercial airlines, a market in which 
Sinclair accounts for almost half of all 
business, showed the largest gain in 
recent years. Annual volume now ex
ceeds 4.5 million gallons.  

A program of new service station 
construction at carefully selected lo
cations was continued, while the 
modernization of older service station 
facilities was accelerated.  

Since even the most attractive sta
tion is a good sales outlet only when 
operated by a competent dealer, the 
Company again augmented programs 
for helping dealers operate in the 
most profitable manner. Sinclair be-

lieves that its products are best mar
keted through dealers who are inde
pendent businessmen, and it strives 
to give such merchants every oppor
tunity to progress in relation to their 
effort and ability.  

Sinclair dealers have always had 
the benefit of top quality products, 
effective advertising and a complete 
promotional program. In 1955, vari
ous proven dealer-aid programs and 
several new ones were formalized 
into the "Sinclair Five Star Dealer 
Aid Plan." The plan includes the 
help of highly trained specialists, 
Dealer Councils, dealer surveys, dem
onstration stations and local dealer 
conferences to talk over common 
problems. Thousands of Sinclair deal
ers have already attended such con
ferences.  

Research 

New and improved processes and 
products developed by the Com
pany's laboratories kept Sinclair's 
competitive position secure in 1955, 
while other research operations ex
plored the requirements of the fu
ture.  

One of the year's foremost accom
plishments was the commercial de
velopment of a new catalyst used to

Good Looking Stations sell more products. Continuous program to improve appearance of 

stations selling Sinclair products is carried on by marketing department. Many new stations 

were built during 1955, and modernization program for older outlets was accelerated.
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treat distillate fuel oils with hydrogein 

to improve their stability and remove 

unwanted sulfur. A license for com

mercial manufacture of the catalyst 

has been issued by the Company.  

A process developed in the research 

laboratories for making improved lu

bricating oil additives will be put into 

commercial use this year at Houston.  

The process, which was the culmina

tion of many years of laboratory work, 

insures Sinclair adequate supplies of 

premium motor oil detergents at 

markedly lowered costs.  

As reported under "Refining", 

highly satisfactory results have been 

achieved from the research depart

ment's platinum catalyst for making 

high octane fuels. Two successful in

stallations are in use with.a third 

scheduled for completion this year.  

Other companies are purchasing the 

catalyst from Baker & Co., Inc., plat

inutm specialists who participated in 

its development and are licensed to 

manufacture it.  

Sinclair completed plans in 1955 for 

a significant step in the application of 

atomic energy to.petroleum research.  

A Radiation and Tracer Laboratory 

is due for completion this year al 

the Harvey, Ill. research center tc 

investigate the effects of high-leve 

radiation on processing methods an( 

finished products. The new labora 

tory will utilize the most powerfu 

source of gamma ray radiation in 

stalled thus far in any private indus 

trial laboratory.  

Radioactive materials already ar 

in use at the Harvey center, wher 

new equipment was installed in 195 

to utilize radioactive tool bits to stud 

the efficiency of cutting oils. Radioa, 

tive piston rings are similarly en 

ployed to measure the wear prevel 

tion properties of engine lubricatir 

oils.  

A number of newly develop( 

products were introduced by t] 

Company during the year. A new w 

for milk cartons results in a much ii 

proved appearance of such contai

Refined 

INCLUDING
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MI
ers. A rubber processing oil put on 
the market in 1955 is used by the rub

ber industry to extend the supply of 

synthetic rubber. Approval was se

cured for a new corrosion inhibitor 

developed for use in military aviation 

jet fuel, and the Company's position 

relative to the military market was 

further improved by Air Force ap

proval of a new jet engine lubricant.  

Encouraging field tests were made 

during 1955 of the Company's pat

ented underground heat wave proc

ess for releasing crude oil not recover

able by conventional production 

methods. Testing on a commercial 

scale will start this year following 

necessary preparatory construction 

and development work.  

Geophysical exploration equip

ment employing the latest electronic 

devices was perfected during the 

year. Seismic data can now be re

corded in the field on magnetic tape 

*and can be projected onto a television 

screen for study or fed into an elec

tronic computer for mathematical 

evaluation.

Petrochemicals 
The Company's activity in the pet

rochemical field experienced consid

erable expansion in 1955 as sales vol

ume was increased and substantial 

additions were made to the list of 

products marketed. Sinclair's efforts 

in this field are directed primarily to 

the upgrading of low-value residual 

refinery products and by-products 

into more valuable petrochemicals 

and chemical raw materials.  

An important addition to the petro

chemical facilities was placed in op

eration at Marcus Hook, Pa., last May 

to produce what are called aromatic 

chemicals. These aromatics include: 

toluene, a raw material used in dye

stuffs, aviation gasoline, rubber-like 

plastic foams, and explosives; xylene, 

used in paints and lacquers; and pa

raxylene, a raw material used in the 

production of synthetic fibers.  

At the year's end, construction was 

well along on a petrochemical plant 

being built at Hammond, Ind., to 

manufacture both ammonia and ni

trogen solutions. The plant is being

14
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built by Calumet Nitrogen Products 
Company (45 per cent owned) and 
will use, as Sinclair's share of the raw 

material, by-product hydrogen from 
the Company's East Chicago refin
ery. Sinclair's proportion of the plant's 
products will find their primary out

let in chemical fertilizers. These fer
tilizers, such as anhydrous ammonia, 
are widely used to relieve the increas
ing nitrogen deficiency of many mid
western farm soils. The plant is ex
pected to be completed by fall of 1956.  

Construction operations are also 
under way on a new lubricating oil 

additive plant at the Houston refin

ery. Due to go into operation this 
spring, the new facility will supple
ment an additive unit already in pro
duction at East Chicago, Ind.  

Among other petrochemicals manu

factured by Sinclair are: sulfur, which 
is recovered at Marcus Hook and 

Houston from gases formerly burned; 
raw materials for synthetic deter

gents; and a variety of hydrocarbon 
solvents, including odorless solvents.  

Public Relations 
In 1955, Sinclair completed the first 

year of a special advertising cam

paign designed to encourage greater

public appreciation of our Country's 
natural resources in general and our 

National Parks in particular. Though 

modest in extent, the program has 

achieved national recognition for Sin
clair. Commendations for this pro

gram, an advertising effort that also 

serves a public interest, have been re

ceived from state governors, United 
States senators and congressmen, 
members of state legislatures, out

standing educators, editors and busi

ness and civic leaders from all parts 

of the United States. Formal resolu

tions and other expressions of ap

proval for Sinclair's support of con

servation programs have been pub

licly pronounced by such widely 

known organizations as the National 

Parks Association, the National Aud

ubon Society, The National Grange, 

Boy Scouts of America, American 

Civic & Planning Association, The 

Garden Club of America, the Na

tional Wildlife Federation and The 

Izaak Walton League of America.  

From a sales standpoint, too, the 

campaign has been successful, in

creasing our Tour Bureaus' inquiries 

by 15 per cent, and bringing many let

ters from people saying they were 
"switching to Sinclair products." The 

campaign is being continued in 1956.

Radioactive Materials ore research tools of increasing importance to Sinclair scientists.  

Equipment below employs radioactive tool bits to measure the effectiveness of cutting oils.  

New "hot lob" is planned to test nuclear materials on refinery processes.

Liployee Relations
Sinclair's employees continued to 

derive substantial benefits from the 

various programs which the Com

pany makes available. These include 

a Hospital and Surgical Plan, a Sick

ness and Accident Benefit Plan, a Re

tirement Plan, a Savings Plan and a 

Group Life Insurance Plan. Sustained 

employee acceptance of these secu

rity and benefit plans is evidenced by 

the. high rate of enrollment, with 

more than 95 per cent of eligible em

ployees participating.  
During early 1955, principal petro

leum companies granted a general 

wage increase of 10 cents per hour to 
their employees. Sinclair increased 

the salaries of employees not covered 

by collective bargaining agreements, 
and, in subsequent mid-year negotia

tions with unions, a 10-cent general 

increase was agreed to. Certain im

provements in the Retirement Plan's 

future service and minimum annui

ties were also worked out, subject to 

the approval of the Company's stock
holders.  

Approximately 125 labor agree

ments between the Company' and 

various AFL-CIO affiliates, as well as 

independent unions, were renego

tiated during 1955. The Company's 

negotiators approached their bar

gaining tasks with conscious recogni
tion of the need for achieving har

monious stability in labor relations, 

without impairment of the correlative 

best interests of stockholders, em

ployees and the consuming public.  

Discussions with the various unions 
proceeded on a basis of realistic bar

gaining, and although there were, 
necessarily, many differences in view

point, these were resolved success

fully, thus contributing to greater 

mutual -understanding between the 

Company and the bargaining agents 
of many-of its employees.  

By Order of the Board of Directors 

P. C. SPENCER, 

President
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Accountants' 

Report 

PHILADELPHIA 

NEW YORK 
PIrtTSBURGH 

CHICAGO 
PTSUG 

ATLANTA ARTHUR YOUNG & COMPANY SAN FRANCISCO 

BOSTON 
TOLEDO 

CLEVELAND ACCOUNTANTS AND AUDITORS tULSA 

DALL SWASHINGTON 
DALLASWItT 

D ENVER 
165 BROADWAY WICHITA 

DETROIT 

HOUSTON 
CA NAD 

KANSAS CITY NEW YORK 6 ENGLAND 

LOS ANGELES 

FRANCE 

MILWAUKEE 
VENEUELA 

March 2, 1956 

The Board of Directors and Stockholders 

Sinclair Oil Corporation: 

We have examined the consolidated balance sheet of 

Sinclair Oil Corporation and Subsidiaries at December 31, 1955 

and the related statements of consolidated income, consolidated 

earnings retained in the business and other paid-in capital for 

the year then ended. Our examination was made in accordance with 

generally accepted auditing standards, and accordingly included 

such tests of the accounting records and such other auditing 

procedures as we considered necessary in the circumstances.  

In our opinion, the above-described statements present 

fairly the financial position of Sinclair Oil Corporation and 

Subsidiaries at December 31, 1955 and the results of their opera

tions for the year then ended, in conformity with generally 

accepted accounting principles applied on a basis consistent with 

that of the preceding year.
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SINCLAIR OIL CORPORATION AND SUBSIDIARIES

Statement of Consolidated Income

Year 1955

Gross Operating Income (Note 1) ..........  

Costs and Expenses: 

Costs, operating and general expenses ....  
Depreciation, depletion and amortization 
Leases and concessions cancelled, dry holes and 

property retirements .... ..........  

Operating Income ....... .............  

Other Income: 
Interest . . . . . . . . . . . . . .  
Dividends . . . . . . . . . . . . .  
Miscellaneous-net ..........  

Other Deductions: 
Interest . . . . . . . . . . . . . .  
Net income applicable to minority interests in 

Venezuelan subsidiaries .............  

Income-Before U. S. Federal Taxes on Income 

Provision for U. S. Federal Taxes on Income 
(Note 2) ......... ...............  

Net Income ......... ...............  

Net Income per Share (based on average number 
of shares outstanding during the respective years) 

Special Credit: 
Profit on sale of stock of Pioneer Natural Gas 

Company (no provision required for U. S.  
Federal taxes on income) .......  

Net Income and Special Credit ... ........

$1,110,066,902

$895,579,948 
67,703,046

30,413,978

1,010,756 
5,973,568 
1,424,325 

9,050,557 

293,068

993,696,972 

116,369,930 

8,408,649 
124,778,579 

9,343,625

115,434,954 

34,725,000 

80,709,954 

$6.01 

$ 80,709,954

Year 1954

$1,021,461,419 

$829,358,318 
60,777,375 

24,226,866 914,362,559 

107,098,860

796,747 
6,227,896 

(70,818)

10,190,078 

489,351

6,953,825 

114,052,685

10,679,429 

103,373,256 

28,750,000 

74,623,256 

$6.05 

16,957,089 

$ 91,580,345

Statement of Consolidated Earnings Retained in the Business

Year 1955 

Balance at Beginning of Year .................... ... $468,624,853 
Net Income and (in 1954) Special Credit . .. ....... .. 80,709,954 

549,334,807 
Dividends Paid on Common Stock-(1955-$2.70; 1954-$2.60). 36,578,133 

Balance at Close of Year ........ ............... .. $512,756,674

Year 1954 

$409,073,083 
91,580,345 

500,653,428 
32,028,575 

$468&6241853
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ma- -~ 0

Consolidcated 

Balance 
Sheet 

December 31, 1955 and 1954

SINCLA

Assets

Current Assets: 

C ash . . . . . . . . . . . . . . . . . . . . . . .  

U. S. Government and other short term securities, at cost which approxi
m ates m arket . . . . . . . . . . . . . . . . .  

Accounts and notes receivable, less allowance for doubtful accounts 

Inventories;.  
Crude and refined oils, at cost following the last-in first-out prin

ciple (lower than aggregate market) .........  
Materials and supplies, at or below cost .... ..........  

Total Current Assets ........ ..............  

Investments: 

Richfield Oil Corporation (1,223,581 shares), at cost .. .......  
Other investments, at cost or less (Note 3) ..........  

Properties, Plant and Equipment: 

At cost, less accumulated depreciation, depletion and amortization 
(page 21) .... ..... . ......... ..  

Other Assets and Deferred Charges: 

Notes and accounts receivable due after one year, less allowance for 
doubtful accounts . . . . . . . . . . . . . . . . .  

Due from officers and employees under Amended Stock Purchase and 
Option Plan (Note 4-c) . . . . . . . . . . . . . . .  

Prepaid expenses and other charges ... .......... ... . ..

1955 

* $ 124,887,100 

* 25,490,589 

109,324,671 

* 102,389,232 
* 23,8383953 

. 385,930,545 

. 12,518,425 
* 10,768,516 

23,286,941 

* 812,893,649 

* 13,019,780 

* 9,094,971 

* 5,899,426 

28,014,177 

$1,250,125,312

1954 

$ 125,285,261 

42,592,320 

89,494,571 

102,160,691 
23.431,733 

382,964,576 

12,518,425 
9,147,298 

21,665,723 

762,425,552 

10,291,425 

1,407,546 

8,015,905 

19,714,876 

$1,186,770,727
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IL CORPORATION AND SUBSIDIARIES

Liabilities

Current Liabilities: 

Accounts payable . . . . . .. . . . . . . . . . . .  

Long term debt due within one year (page 20) .............  

Interest, taxes and miscellaneous accruals (including provision for U. S.  
Federal taxes on income) ......... ................  

Total Current Liabilities ....... .............  

Deferred Federal Taxes on Income (Note 2) ..... ............  

Long Term Debt Due After One Year (page 20 and Note 4-b) .......  

Reserves-Insurance and Miscellaneous ...........  

Common Stock Subscriptions under Amended Stock Purchase and Option 
Pla n . . . . . . . . . . . . . . . . . . . . . . .  

Total Liabilities and Reserves .... ...........

1955 

$ 100,678,022 

8,764,449 

44,774,004 

154,216,475 

6,900,000 

248,676,951 

9,207,454 

419,000,880

1954 

$ 88,528,519 

7,646,654 

42,369,476 

138,544,649 

4,300,000 

323,186,174 

8,968,123 

1,202,688 

476,201,634

Stockholders' Ownership

Minority Stockholders of Venezuelan Petroleum Company .......  

Sinclair Oil Corporation Stockholders: 

Common stock: (Note 4) 

Authorized-20,000,000 shares-par value $5 per share 

Issued--14,528,428 shares at December 31, 1955, 

13,042,038 shares at December 31, 1954 ... ........  

Other paid-in capital (page 20) . . . . . . . . . . . . . .  

Earnings retained in the business (page 17) ..........  

Less: Cost of common stock in treasury (330,439 shares at December 
31, 1955) . . . . . . . . . . . . . . . .  

Total (applicable to 14,197,989 shares outstanding at 

. December 31, 1955) ....... ..............

2,075,169 

72,642,140 

248,374,927 

512,756,674 
833,773,741 

4,724,478 

829,049,263 

$1,250,125,312

6,773,209 

71,663,340 

171,897,262 

468,624,853 

712,185,455 

8,389,571 

703,795,884 

$1,186,770,727
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SINCLAIR OIL CORPORATION AND SUBSIDIARIES

Statement of Other Paid-In Capital 

BALANCE AT BEGINNING OF YEAR ............ ................  

ADDITIONS: 

Excess paid in over par value of shares issued upon conver
sion of $54,283,200 principal amount of 31/4% Convertible 
Subordinated Debentures less net expense applicable 
thereto . . . . . . . . . . . . . . . . . . . . . .  

Excess of sales prices over par value of shares issued or over 
cost of treasury stock delivered under amended stock 

purchase and option plan...... . ............  

Excess of market value over par value of shares issued to 

stockholders of Venezuelan Petroleum Company in ex

change for shares of capital stock of Venezuelan Petro
leum Company . . . . . . . . . .. . . . . .  

Adjustment of common stock account (Note 4-a) ... ...........  

Excess of market value over cost of treasury stock delivered 

in connection with acquisition of properties ... ...........  

BALANCE AT CLOSE OF YEAR . ........... ..................

Year 1955 

$171,897,262 

47,4_22,564 

9,492,680 

12,209,675 
6,453,150 

899,596 

$248,374,927

Long Term Debt at December 31,. 1955

20-Year 2"i 1,% Sinking Fund Debentures, due August 1. 1965 ....  

25-Year 2:718 Sinking Fund Debentures, due December 1, 1972 

25-Year 3, Sinking Fund Debentures, due November 1, 1974 

25-Year 33,8',' Sinking Fund Debentures, due August 1, 1976 
(Sinclair Pipe Line Company) ..... ..............  

3¼A% Convertible Subordinated Debentures, due January 15, 1983 .  

318///' (maximum 3/47) Instalment Notes Payable to Banks, due 

April 1, 1957 to October 1, 1961 ....... ..............  

3%' Instalment Notes Payable to Banks, due September 1, 1958 to 

September 1, 1962 (Venezuelan Petroleum Company) ........  

Purchase Money and Other Obligations .... ............  

T otal . . . . . . . . . . . . . . . . . .

Payable in 
1956 

$2,500,000 

2,600,000 

3,400,000

264,449 

$8,764,449

Payable in 
Later Years 

$ 4,500,000 

39,150,000 

50,000,000 

64,700,000 

46,865,400 

28,000,000 

15,000,000 

461,551 

$248,676,951

TOTAL 

$ 7,000,000 

41,750,000 

50,000,000 

68,100,000 

46,865,400 

28,000,000 

15,000,000 

726,000 

$257,441,400
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SINCLAIR OIL CORPORATION AND SUBSIDIARIES

Properties, Plant and Equipment 
At December 31

GRoss

Properties and eqaipnmtifor oil and gas 
production -

Natural gasoline 0lar t•,4i4tquipment 

Crude oil and prodnetRO'ebline facilities 

Oil tankers and otlheriw4Wequipment 

Refineries .....-..  

Terminals, bulk dittfibtn_'tations, serv
ice stations, tankcca ,1,ther market
ing facilities.........  

Research laboratoiieý.a0 ipment 

All other. ................  

Totl.

1955 1954 

* $ 594,863,947 $ 525,942,508 

31,865,048 28,037,037 

170,245,388 173,248,130 

24,415,495 43,058,724 

- 332,053,505 298,146,838 

* 225,085,977 209,776,912

9,811,918 

9,573,696 

$1,397,914,974

9,339,564 

6,504,050 

$1,294,053,763

NET 

(Afteraccu mulated depreciation, 
depletion and amortization) 

1955 1954

$329,609,500 

14,965,112 

116,987,428 

10,266,505 

189,016,341 

140,762,553 

6,554,450 

4,731,760 

$812,893,649

$290,953,880 

12,598,941 

124,120,895 

25,901,942 

166,268,787 

133,902,576 

6,474,643 

2,203,888 

$762,425,552

NOTES TO FINANCIAL STATEMENTS

NOTE )--Gross Oiet•a*3 includhe sales of purchased 
crude oil amounting. c $WO. 'I, 6 and $165,260,467 in 1955 
and 1954, respectivly . such ude oil was pur
chased closely approxi-WUit. price.  

NOTE 2-Under Certific esty, Portions of the cost of 
certain properties,, pilat . neant are being amortized for 
Federal income taxp mPurJ..• period of five years whereas 
in the financial statemeu)tj on these facilities has been 
accrued at normal ratE.; . I resulting temporary tax de
ferment, the estimated 'll••m Federal taxes on income 
includes $3,600,000 in 1 .9 00,fOtKin 1954 (no portion of 
which is applicaMe tor.I pxier pipe lines) representing 
the consequent tax iabliaROQ1  arise in later periods.  

NOTE 3-Includ:l.L: 'W4-',hents are 384,860 shares of 
stock (52.8%) :,'•.VdýWs" arbo Company carried at 
$16,274. The CGO uY1A-Wt_. with the Securities and Ex-' 
change Commissiml ot4i0-U this investment, Accordingly 
a contract of sal-Wa45,,.A"•ntmder which the Company 
expects to realizq.qwP4ýOknO, OO during the first half of 
1956 for its interwAe; n.

NOTE 4
(a) In accordanO 1 of thi Company's Certificate 
of Incorporatio" W u2Ia1 meeting of stockholders 
in May 1955 the"Umtq•.m stock was changed from 
shares without Par $5 par value. The Com

pany ws als ,,1To ,stat 1,290,630 shares 
pan y w as also enabl ft U 'o- Z ,• ...... Th Com.....  

retired and cancell~a r •,• :1,1 
Stock account was v amount of $5 per

share, or $6,453,150, and Other Paid-In Capital account was in
creased by a like amount.  

(b) There were 1,065,128 shares of common stock reserved at 
December 31, 1955 for conversion (initial price, effective until 
January 15, 1958, $44 per share) of the remaining 3 1A% Cori

vertible Subordinated Debentures. Conversions of the debentures 
during the first two months of 1956 amounted to $10,205,700.  

(c) At December 31, 1955, options were outstanding under the 
Company's Amended Stock Purchase and Option Plan for the pur
chase of 1,700 shares at $39.50 per share, 26,335 shares at $834 per 
share and 63,200 shares at $41.25 per share, all presently exercis
able. Such prices per share were not less than "closing market" on 
the day preceding the dates on which the options were granted.  
The options were granted on July 2, 1951, Nove mber 24, 1953 and 
April 14, 1954 respectively and expire five years from the dates of 
grant or prior thereto in certain contingencies. No further options 
can be granted pursuant to the Plan under which the authorization 
to grant options expired May 18,.1954. During 1955 options were 
exercised for the purchase of 3,300 shares at $39.50 per share, 
179,400 shares at $34 per share and 136,400 shares at $41.25 per 
share. The Company holds 250,600 shares as collateral security 
for amounts outstanding at December 31, 1955 under options 
exercised for the purchase of said shares.  

NOTE 5--Under long term agreements with companies in which 
it has stock investments the Company might be required under 
certain conditions to provide them with additional funds through 
advances against future transportation charges. No loss is antici
pated by reason of such agreements.  21
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1955 

Financial Data 1955 

FINANCIAL OPERATIONS Gross Operating Income (excluding sales of purchased crude oil) 8926,001,62 

* Sales of Purchased Crude Oil 
184,065,27 

Net Income 
8M,709,95 

Per Share (based on average number of shares outstanding) 6.0 

Dividends Declared 
3,7 

Per Share 
2.7 

CAPITAL EXPENDITURES Oil and -Gas Production 
$ 93,088,00 

-- Natural Gasoline Plants 3,901,00 
P -Li6,684,0C 

Pipe imne Facilities 4,687,0C 

Marine Equipment 
45,318,OC 

Refineries 
18,19,0C 

Marketing Facilities 
18,198,0( 

All Other $165,625,0( 

FINANCIAL POSITION- Total Assets_-- 
$1,250,125,31 

DECEMBER 31 --Working Capital (Current Assets Less Current Liabilities) 231,714,0? 

Prop es, Plan and Equipmn (After Accumulated Depreciation, 812,893,6L 

Depletion and Amortization) 

812,893,6_ 

Long Term Debt (Excluding Amounts Due Within One Year) 248,676,91 

Stockholders' Equity 
829,049,2E 

Stockholders' Equity (Book Value) Per Share 58." 

GENERAL f:Number of Stockholders 
107,16 

tNumber of Employees 
24,6t 

Salaries, Wages and Employee Benefits $ 43,5 

JInv.estment (Equity and Borrowed Capital) Per Employee 59,854,8, 

Taxes Charged to Income 

Taxes Collected for Domestic Government Agencies 

(Not Included in Gross Operating Income) Approximately 184,000,0(

Operating Data 
EXPLORA 

PR

TRANS

22

TION AND Net Production-barrels daily 119,1" 
RODUcTION United States and Canada-Crude Oil 9,1 

Natural Gasoline 9,2' 

Liquefied Petroleum Gas 135,8! 

Venezuela --Crude Oil and Natural Gas Liquids 20,0.  

Ciad 0iand.:4a155,81 
Total 

Wells ompleted (Company's Net Interest) 4 

United States and Canada-Oil 
Gas 
Dry__ 

Venezuela 
--Oil_ 

Dry 

-fAcreage: United States and Canadaý-Producing Acreage (net) 497,0 

Undeveloped Acreage (net) 9,665,9 

PORTATION Pipe Line Transportation-million barrel miles-Crude Oil 
57,1 

-Refined Products 13,3 

M arine Transportation ofCrrudeeOil and Refined Products-milliotn barrel miles 169,5 

REFINING +Crude Charging Capacity, barrels daily-U. S. 
441,0 

Venezuela 
35,0 

Crude Runs to Stills, barrels daily-U. S. 17,5 

Venezuela 
13,5 

MARKETING Sales of Refined Products and Natural Gas Liquids-Barrels 
162,742,1 

.•Bulk Distributing Stations 
1,( 

:Ser.Ace Stations Owned or Held Under Lease 
12, 

*The cost at which such crude oil was purchased closely approximated the sales price.  

tAt Year End.
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195 

$823,738,467 
111,676,9861 

_ 68,061,006 t 5.55 

31,836,818 
2.60

I ,5 1951 1950 1949 1948 1947 1946 

8762,624,538 $717,539,975 $606,280,173 $515,238,787 $560,627,530 $447,764,402 $353,097 

929,931,094 91,442,227 72,596,983 69,22,8 75,941,197 40,623,531 23,91• 
76,844,952t 81,898,490 70,193,146 54,073,338 81,048,602 52,432,125 30,801 

6.30t 6.78 5.83 4.51 6.76 4.37 
31,743,141 24,150,800 30,136,454 23,943,164 23,943,018 14,964,276 11,971 

2.60 2.00 2.50 2.00 2.00 1.25 

-IRestated to exclude special credit of $9,630,351 (79 cents per share)

,502 
5,024 
,211 

2.57 
1,349 
1.00

$ 72,083,000 $ 68,526,000 $ 76,953,000 $ 75,624,000 $ 47,377,000 $ 33,686,000 S 35,312,000 $ 26,142,000 $ 21,570,000 

2,446,000 3,380,000 1,358,000 901,000 2,077,000 1,685,000 _4,948,000 . 1,730,000 .... 1,023,000 

7,994,000 19,896,000 51--06G006-, -T3,289,000 5,455,000 4,871,000 19,404,000 13,262,000 7,013,000 

1,821,000 -6,771,000 7,407,000o 1,522,000 65,000 -125,000 119,000 222,000 3,604,000 

31,099,000 30,081,000 . 24,761,000 5,933,000 20,550,000 13,526,000 25, 992,000 32,246,000 11,629,000 

15,728,000 17,757,000 18,527,000 20,116,000 16,049,000 18,801,000 11,261,000 15,125,000 15,517,000 

594,000 468,000 528,000 950,000 3,439,000 461,000 2,495,000 3,239,000 1,322,000 

$131,765,000 $146,879,000 $181,134,000 $118,335,000 $ 95,012,000 $ 73,155,000 $ 99,531,000 $ 91,966,000 $ 61,678,000 

1,186,770,727 $1,140,665,152 $1,035,307,940 $879,957,075 $799,050,790 $724,047,907 $710,125,230 $637,162,536 $521,179,599 

244,419,927 239,748,470 185,373,682 210,566,678 175,751,714 188,230,246 185,544,589 185,949,389 157,254,658 

762,425,552 720,101,284 649,031,756 530,708,538 469,915,650 418,045,905 387,116,078 333,533,008 272,031,405 

323,186,174 334,548,850 248,360,540 215,384,829 177,094,724 178,260,088 177,588,687 179,371,677 126,431,680 

703,795,884 642,513,615 602,794,423 542,306,794 484,559,959- 441,899,280 _411,769,520 355,356,239 317,888,635 

56.99 52.21 -- 49.36 -- 44.90 40.12 36.90 84.39 29.68 26.55 

101,285 101,330 101,240 100,687 101,268 101,020 99,549 100,911 99,973 

23,746 23,377 23,333 22,112 20,891 20,372 21,030 20,984 20,280 

$130,915,922 $126,029,620 -- $114,056.944 S101,583,286 S 89,723,978 $ 86,025.817 - 85,846,467 $ 79,690,550 $ 66,491,43.3 

43,856- 42,736 37,251 35,088 32,423 30,876 28,356 25,788 22,220 
51,157,484 42,871,894 36,279,175 55,904,698 45,083,682 29,689,342 45,746,581 35,604,272 24,701,078 

172,000,000 162,000,000 145,000,000 123,000,000 110,000,000 96,000,000 97,000,000 91,000,000 86,000,000 

113,666 112,138 109,963 102,790 86,828 83,086 91,996 79,136 73,493 

6,974 6,920 6,965 7,160 7,189 5,996 6,343 6,425 5,853 

7,876 8,101 7,349 7,539 6,232 5,497 6,688 6,627 4,987 

128,516 127,159 124,277 117,489 100,249 94,579 105,027 92,188 84,333 

16,371 13,174 10,621 10,349 10,468 12,617 15,670 21,418 27,043 

144,887 140,333 134.898 127,838 110,717 107,196 120,697 113,606 111,376 

420 484 450 535 314 220 256 172 131 
24 27 - 20 - 12 17 16 20 - 12 5 

83 103 103 117 46 23 36 27 30 
26 - 2 - -1 -18 : ý 6ý 1 2 4 - 5 -26 
5 4 3 1 1 3 3 4 4 

377,790 349,312 314,128 286,333 246,336 227,052 223,421 209,617 205,600 

10,185,832 11,133,248 11,515,344 9,811,482 6,758,922 4,958,431 4,910,539 5,137,519 5,178,656 

52,943 49,836 49,172 48,421 38,670 35,116 41,274 44,598 39,396 

11,845 10,188 9,114 9,729 9,828 8,381 4,449 2,739 2,009 

158,618 148,888 118,069 105,490 81,670 76,789 82,415 81,324 71,264 

425,000 425,000 390,000 370,000 360,000 300,000 285,000 277,500 281,500 

35,000 35,000 35,000 35,000 35,000 ..  
398,554 396,117 361,424 .355,504 303,554 260,572 258,446 246,548 252,865 

15,147 18,275 18,322 15,549 16,947 (Commenced Operations October 7,1950) 

152,775,632 151,627,940 143,522,829 135,446,115 116,096,458 99,750,811 100,046,739 98,954,317 97,837,837

1.606
10,910

1.587
10,038

1,556
9,176

1,562
8,460

1,543 1
7,5251 7,141 I U2 , ''fo

23

1954 

$856,200,952 
165,260,467 
74,623,256 

6.05 
32,028,575 

2.60

1.614
11,7541614 1 606 1587 1 556

.L, 10'1 L, i vo
AA•

1,631
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A Study
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Sinclair tOwnership -

Number of Stockholders and Shares Held 

November 15, 1955

Individuals - Men .................  
Women ..............  

Joint Accounts ........  

Total ................  

Charitable and Educational 

Organizations............  

Insurance Companies ...............  

Trustees, guardians & Estates ........  

Industrial and other companies .......  

Nominees and brokers .............  

In 1955, the number of registered stock
holders of Sinclair Oil Corporation rose to 
an all-time high: 107,163. This total was al
most 6,500 more than the number registered 
four years ago.  

A special study of Sinclair stock owner
ship was made in the latter part of 1955 to 
ascertain the various types of shareholders 
in the Sinclair family. The study, was made 
as of November 15, 1955, the last dividend 
record date in the year, and a detailed break
down of the 106,235 stockholders registered 
on that date was secured.  

Of total stockholders then registered, 
women--47,055--outnumbered the men
40,374. An additional 13,668 stockholders 
had their shares registered jointly.  

But though there were fewer men than 
women among the owners of Sinclair, the men 
held more shares: 4,287,562 against 3,733,662.  

Of Sinclair's registered stockholders, the 
overwhelming majority, 95 per cent, are in
dividuals, and it is safe to assume that this 
large group is composed-as is true of stock
holders generally in America - of house
wives, farmers, skilled and unskilled work
ers, professional people and retired people, 
as well as administrators and executives.  

Th6 most striking trend in Sinclair stock 
ownership revealed by a comparison with

Holders Shares 

40,374 4,287,562 
47,055 3,733,662 

13,668 878,738 

101,097 8,899,962 

445 352,285 

102 243,629 

3,074 489,623 

540 475,820 
977 3,719,883 

106,235 - 14,181,202

1951 registration is the' growing ownership 
by "professional investors', the highly expe
rienced managers of other people's money.  
The study showed that a total of 445 chari
table and educational organizations, (col
leges, foundations, charitable funds, hos
pitals, etc.) owned 352,285 shares, more 
than twice as many shares as were held by 
this type of investor four years ago. Trustees, 
guardians and estates had increased their 
holdings to 489,623 shares from 352,463, and 
their number on the Company's transfer 
books had risen from 1,942 to 3,074.  

Most mutual funds, a popular form of in
vestment trust, today are included on a 
company's records under the heading of 
"nominees", which includes other types of 
holders, as well. But such funds report their 
holdings quarterly, and from these records 
it is known that Sinclair common stock is one 
of the "favorite 50" of these investment ve
hicles. As of December 31, 1955, a record 
number of mutual funds-56--held a rec
ord number of Sinclair shares-8 2 9,800.  

Thus, it can be seen that through financial 
institutions, trustees, insurance companies, 
etc., the number of people having beneficial 
interest in Sinclair common stock far exceeds 
even the large number directly registered as 
stockholders.
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