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The purpose of this modification is to: (1) accept Sytel, Inc. voluntary accounting change to
combine labor overhead pool of division one and two, eliminate material and subcontract
handling pools, and change the method by which Sytel will allocate general and administrative
expenses from a value added base to the total cost input base; and (2) incorporate indirect
cost billing rates for Fiscal Year 1999. This modification is based on Sytel's VP of Finance &
Administration, Mr. Lee Loman's, letters dated March 31, 1999, and April 19, 1999, to the
cognizant audit office requesting the government’s review of its revised indirect rate structure
and provisional indirect rate information for FY 1999, and Defense Contract Audit Agency Audit
Reports number: 6221-99J15500207 dated August 18, 1999, 6221-99J17900201 dated August
19, 1999, and 6221-99J17740201 dated September 17, 1999. Accordingly, the contract is
modified as follows:

Under Section G, Contract Administration Data, Subsection G.2, INDIRECT COST RATES -
ALTERNATE 2 (JAN 1993) is deleted entirely and the following paragraphs are substituted in-
lieu thereof: ’

(a) For this contract, the ceiling amount reimbursable for indirect costs is as follows:

Category Rate Cost Base Applicable Period
Overhead -Contractor Site m Direct Labor 4/08/96 - 12/31/98

Combined Fringe gx . 4’

and Sytel-Site Overhead |4l Direct Labor Salary  1/01/99 -until revised
Sytel Site
Overhead -NRC Site | NENEID Direct Labor 4/08/96 - 12/31/98

Combined Fringe !
and NRC-Site Overhead Direct Labor Salary  1/01/99 -until revised

NRC-Site

G&A -Equipment/ '
Subcontractor

Direct equipment 4/08/96 - 12/31/98
and Subcontract
Costs

Ay
G&A -other - Total costs, apply ~ 4/08/96 - 12/31/98

R

equipment/
subcontract G&A

] Total costs input 1/01/99 -until revised
| excluding G&A
f expense

G&A
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(b) In the event that indirect rates developed by the cognizant audit activity on the basis of
actual allowable costs are less than the ceiling rates, the rates established by the
cognizant audits must apply. The Government shall not be obligated to pay any
additional amounts for indirect costs above the ceiling rates set forth above for the
applicable period.

A summary of obligations under this contract, from date of the award through this modification, is
given below:

Total FY 96 obligations . $ 7,185,877.40
Total FY 97 obligations - $ 6,816,453.00
Total FY 98 obligations $ 5,964,494.00
Total FY 99 obligations $ 7,807,720.15
Cumulative Total of NRC Obligations $27,774,544.55

This modification does not obligate any funds.

All other terms and conditions of the contract, including the ceiling amount of $29,777,678.01,
remain the same.



